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FINANCIAL HIGHLIGHTS
MBERE

Operating Results BEEE
Revenue e 204,789 198,604 3.1%
- e-print segment - e-print% £ 158,168 155,975 1.4%
- e-banner segment — e-banner & 46,621 42,629 9.4%
Segment results DEERE 12,889 11,470 12.4%
— e-print segment - e-print% £ 11,915 12,871 (7.4%)
- e-banner segment - e-banner 2 & 974 (1,401) (169.5%)
Profit for the period attributable to ADAEREE AES

equity holders of company RERF 11,456 10,063 13.8%
Net profit margin % (Attributable to A F &% (KA R #

equity holders of company) BB AEE) 5.6% 5.1%
Gross profit margin % EFEYR 35.6% 36.5%
Basic earnings per share (HK Cents) SR EREF| (B1l) 2.08 1.83 13.7%

Financial Position BEMRR

Total assets AERE 299,320 311,157 (3.8%)
Total equity BRAE 228,488 231,666 (1.4%)
Cash and cash equivalents ReRHREEEEER 73,502 89,524 (17.9%)

4 eprint Group Limited  eprint &£EBRAE]



CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AR stRE AR

For the six months ended 30 September 2018 B E=_T—NFAA=+HI<MEA

Revenue Wiz 204,789 198,604
Cost of sales HERK (131,836) (126,079)
Gross profit ES 72,953 72,525
Other income Hib A 1,629 1,869
Other gains/(losses) - net Hthizs/ (FB) — 38 1,791 (4,241)
Selling and distribution expenses HERDHEAY (23,624) (22,449)
Administrative expenses THAX (39,860) (36,234
Operating profit EERA 7 12,889 11,470
Finance income BERA 446 222
Finance costs &K (393) (813)
Finance income/(costs) - net BERA/ (RAK) — %8 8 53 (591)
Share of profit of a joint venture EEEEOEERN 1,047 512
Share of (osses)/profits of associates  JE{E LA F (E51E) /& (578) 130
Profit before income tax BREBH AR 13,411 11,521
Income tax expense FEHREAY 9 (1,898) (2,352)
Profit for the period BrEd 11,513 9,169
Other comprehensive income: HiiRaWE:
Item that may be subsequently B A ET by Kl

reclassified to proft or loss BH
Currency translation differences [N =% (1,491) 606
Total comprehensive income HRZAEeE

for the period 10,022 9,775

Interim Report 2018 —E/—/N\EFRHRE
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EAR B stRE AR

For the six months ended 30 September 2018 E=-_T—N\FAA=+HIE<MEA

Profit for the period AT &BEEAHRER:
attributable to:
Equity holders of the Company FAUNSIL- EE2 2N 11,456 10,063
Non-controling interest FERER 57 (894)
11,513 9,169
Earnings per share SRER
— basic and diluted (expressed —EAREH
in HK cents per share) (RERENLE) 10 2,08 1.83
Total comprehensive income UTEEELRE NS
attributable to: B
Equity holders of the Company ARAEEHEA 10,042 10,598
Non-controling interest FERES (20) (823)
10,022 9,775

The notes on pages 13 to 56 form an integral part
of this condensed interim consolidated financial
information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR A St R &

As at 30 September 2018 R=ZE—N\FNLA=1+AH

Assets BE
Non-current assets FRBEE
Property, plant and equipment ME BELRRE 12 130,272 135,671
Intangible assets EVEE 725 725
Investments in associates REBENRNEE 16 2,207 2,977
Investment in a joint venture NRELENRE 15 8,434 8,021
Deferred income tax assets BRFMEREE 2,256 2,402
Deposits and prepayments Re REMHTE 3,061 4913
146,955 154,709
Current assets REBEE
Inventories FE 7,196 6,051
Trade receivables B SR IE 17 7,575 7,880
Deposits, prepayments and Re BRTER
other receivables H b YRR 29,689 15,036
Held-to-maturity investments BEIBRE - 15,000
Other financial assets at TRE P AS R 2
amortised cost HEhemiE 13 25,011 =
Financial assets at fair value BRBEEALER
through profit or loss JIEzeRmERE 14 5,605 12,746
Current income tax recoverable EHREAEH - 20
Amounts due from related JEI RS 1 B FOR
companies 23(b) 3,787 10,191
Cash and cash equivalents BeRBREEEER 73,502 89,524
152,365 156,448
Total assets EEMAR 299,320 311,157
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS St R R &

As at 30 September 2018 R =ZE—N\FNLA=1A

Equity iR
Capital and reserves attributable AR FEFEE A
to the equity holders of EBEEARGFEE
the Company
Share capital AR 18 5,500 5,500
Share premium AR (B 132,921 132,921
Other reserves Hi G 83,710 86,868
222,131 225,289
Non-controling interests RS 6,357 6,377
Total equity ek 228,488 231,666
Liabilities a8
Non-current liabilities kRBaE
Obligations under finance leases BEBREETAML 21 1,139 1,935
Deferred income tax liabilities BEEREHAE 7,628 7,768
Other payables HEfERFRE 1,186 1,186
9,953 10,889
Current liabilities RBARE
Trade payables B AR HIE 19 11,331 12,886
Accruals and other payables st AR A BN R 22,355 25,270
Borrowings BE 20 23,512 24,592
Obligations under finance leases BEMR IE TEfE 21 3,418 5,110
Amount due to related companies [ A& RFOR 23(b) 36 336
Amounts due to directors FEﬁ%%MIﬁ 23(b) 200 245
Current income tax payable EREHE 27 163
60,879 68,602
Total liabilities BELAE 70,832 79,491
Total equity and liabilities BEREEEE 299,320 311,157
The notes on pages 13 to 56 form an integral part — %513Z56F A i o # i 74 i Eﬂ ‘:F‘ e
of this condensed interim consolidated financial G EE R Tl HEH—LH

information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLELE e S5 X B

For the six months ended 30 September 2018 B E=_T—NFAA=+HI<MEA

Balance at 31 March 2017 (Audted)and ~ R=F—+F=A=1-H

1 Aprl 2017 2R (EER

“3-tEmA-A 5,500 132921 6593 (1) (2.684) 67926 21023 @715 207,520

Comprehensive income Gaks

Profit for the period ] = S o - - 10,063 10,083 (894) 9,169
Other comprehensive income Hplrahi

Curent translafon differences EfZE

- Group -k&0 - - - - 79 - ] n 150

- Associates and a oint venture -BEAARAELE - o o S 456 S 456 o 456
Total comprehensive income FhRESE - - - - 535 10063 10598 (823) 9775
Total ransactons with owners, ERNERERNREEAD

recognised directly in equity: #325:
Final diidend relating fo the yearended ~ R=F-+5/\AEHAEBEZ

31 March 2017 paid in August 2017 —3-+§ZA=1-R

Note 11) LERORERE (Hitr1) - - - 5 - (8800) (8.800) - (8800)
Captalinjection from non-controling Fe id

Interests - - - - o o S 7840 7,840
Balance at 30 September 2017 R-E-tEnA=tR

(Unaudited) &8 (RESH) 550 1391 6593 21 R 69180 21208 o 2163%

Interim Report 2018 —E/—/N\EFRHRE
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLEL R $53 X B

For the six months ended 30 September 2018 E=-_T—N\FAA=+HIE<MEA

Balance at 31 March 2018 (Audted)and ~ R=F—-\§=A=1-H

1 Apri 2018 2R (EFR
“E-\fmA-R 5,500 132,921 6,593 21) (862) 81,158 205,289 6317 231,666

Comprehensive income Gaks

Profit for the period BREd - - - - - 11,456 11,456 51 11,513
Other comprehensive income Hplahi

Curent translafon differences EXZE

- Group -1£E - - - = (587) - (587) (M) (664)

- Associates and a oint venture -BEAARAELE O = o = (627) o (821) O (821)
Total comprehensive income Gelsss - - - - (1,414) 11,456 10,042 (20) 1002
Total ransactons with owners, ERNERERNREEAD

recognised directly in equity: #325:

Final diidend relating fo the yearended ~ R=F-/\FNABHAEBEZ
31 March 2018 paid in September 2018~ —F-/\§=A=1-R

otz 11) LERORERE (Hitr1) - - - - - (13,200) (13,200) o (13,200)
Balance at 30 September 2018 R-B-NEAAZTR
(Unaudited) £8 (RESH) 5,500 132,921 6,593 @21) (2.216) 79414 222,131 (6,357) 208,488

The notes on pages 13 to 56 form an integral part SF13ZE56E MK E B K ARSEA T A
of this condensed interim consolidated financial —#EFEER T DB —E5 -
information.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
ERTRHEHRERER

For the six months ended 30 September 2018 B E=_T—NFAA=+HI<MEA

Cash flows from REIHELTNESHE

operating activities
Cash generated from operations LEELNRS 15,747 19,478
Interest paid BERFE (393) (813)
Income tax paid BFER (2,008) (1,326)

Net cash generated from operating A& FHELMREFE
activities 13,346 17,339

Cash flows from investing activities REEFHEENRERE
Proceeds from disposal of property,  (HEWE  FE R REL

plant and equipment P8 508 118 405
Proceeds from disposal of interest in {5 & — & 12 B 2K

an associate FfEHIE = 1
Proceeds from redemption and BREREEFEEE

disposal of held-to-maturity REZFEHE

investments - 10,000
Provision of loan REER (10,000) =
Purchase of property, BENE BERRE

plant and equipment (2,165) (687)
Prepayment for purchase of property, &E¥% BEkRER

plant and equipment BAFE (131) (22)
Consideration paid for investment in -~ 2 {18 & — & & 2 FH)

an associate RE = ©)
Interest received BRI 8 309 228
Interest Income from held-to-maturity 5 2 5| B2 B M F| 8 A

investments - 1,000

Net cash (used)/generated from REEY (A /ELENR
investing activities 28 (11,869) 11,022
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FHRFHEHRERER

For the six months ended 30 September 2018 E=-_T—N\FAA=+HIE<MEA

Cash flows from financing activities BEFHELENREHE

12

Proceeds from borrowings BEMBEHE 20 3,012 1,439
Repayments of borrowings BERE 20 (4,092) (11,909)
Repayments of obligations under BERBEREETEAEN

finance leases HE (2,781) (3,956)
Proceeds from issuance of shares to  JERRR B ETRA K

non-controlling interests FfBIE - 7,840
Dividends paid ER&E (13,200) (8,800)
Net cash used in financing RETBMARSFE

activities (17,061) (15,386)
Net (decrease)/increase in Eﬁ&ﬁﬁ%ﬁlﬁ B

cash and cash equivalents o) /B INEE (15,584) 12,975
Cash and cash equivalents BNEERBEEEER

at beginning of period 89,524 68,220
Effect of change in exchange rate EXRZEHHFE (438) (14)
Cash and cash equivalents BRESRBSEHEER

at end of period 73,502 81,181

The notes on pages 13 to 56 form an integral part
of this condensed interim consolidated financial

information.
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GENERAL

eprint Group Limited (the “Company”) was
incorporated in the Cayman Islands on
10 January 2013 as an exempted company
with limited liability under the Companies Law
(Revised) of the Cayman Islands. The Company’s
registered office is situated at 4th Floor, Harbour
Place, 108 South Church Street, George Town,
P.O. Box 10240, Grand Cayman KY1-1002,
Cayman lIslands.

The Company is an investment holding company.
The Company and its subsidiaries (the “Group”)
are principally engaged in the provision of printing
services and solutions on advertisement, bound
book and stationery, to a diversified customer
base in Hong Kong.

The Company has its listing on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

This condensed interim consolidated financial
information is presented in Hong Kong dollars,
unless otherwise stated.

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended
30 September 2018 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
requirements of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”).

This condensed interim consolidated financial
information should be read in conjunction with
the Group’s consolidated financial statements
for the year ended 31 March 2018, which
are prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A I A R B o

14

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied are consistent
with those used in preparing the Group’s
financial statements for the year ended 31 March
2018, except as stated below.

The following amendments to standards are
mandatory for the Group’s accounting period
beginning on 1 April 2018:

HKFRS 15 Revenue from Contracts with
Customers
HKFRS 15 Clarification to HKFRS 15
(Amendments)
HKFRS 9 Financial Instruments

The impact of the adoption of these standards
and the new accounting policies are disclosed in
Note 3.1 below.

Annual Improvements
Projects HKFRS 1
and HKAS 28

Annual Improvements 2014
- 2016 Cycle

HKFRS 1 (Amendments)  First Time Adoption of
HKFRS

Classification and
Measurement of
Share-based Payment
Transactions

Applying HKFRS 9
Financial Instruments
with HKFRS 4 Insurance
Contracts

HKFRS 2 (Amendments)

HKFRS 4 (Amendments)

Transfers of Investment
Property

Foreign Currency
Transactions and Advance
Consideration

HKAS 40 (Amendments)

HK(FRIC) - Int 22

The Group has adopted these amendments and
the adoption of these amendments did not have
significant impacts on the Group’s results and
financial position.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Ot I R R R

3 PRINCIPAL ACCOUNTING POLICIES 3 IEEHHEE(£)
(Continued)
(@)  (Continued) (@ (#&)

There are no other new standards or amendments
to standards that are effective for the first time for
this interim period that could be expected to have
a material impact on the Group.

BERNAP AR ERERZ
H b 3 5] Sk AR A& 7T E R TR H
rEBEELEEAVE-

(b) ATREBRMHOFTER RE
AR MR -_ZE—-NFMEA—
BB A R B & st R R
R TRARBRATERA

(b)  The following new standards and amendments
have been issued, but are not effective for the
Group’s accounting period beginning on 1 April
2018 and have not been early adopted:

RIATHE#S 2 RRABRNES

Effective for accounting periods beginning on or

after B A K

Annual Improvements  Annual Improvements 2015-2017 FEYGEER —Z-hEE
Project Cycle' T —tFEH

ZEE R

HKAS 19 Plan Amendment, Curtailment or B ast £ FTENEET - BUR

Settlement’ F195% SaEE

HKAS 28 Long-term Interests in Associates EEGER BERARAE

and Joint Ventures' 085 EZRES

HKFRS 9 Prepayment Features with RN BREEL AEBBHED
(Amendments) Negative Compensation’ ELDACEHIFN) REEREY

HKFRS 16 Leases' EEMB®E LD HE

F165%
HK(FRIC) - Int 23 Uncertainty over Income Tax &% (EARMB®RE MEHEREZ
Treatments' REZE®) THEE M
REEBR

Conceptual Revised Conceptual Framework —E-\EHK MgHREZ
Framework for for Financial Reporting* HEZHSESR BT E 58
Financial
Reporting 2018

HKFRS 17 Insurance contracts? EEVBREER  REBEL?

F17%

HKAS 10 and Sale or Contribution of Assets BB A BEEHEARE
HKFRS 28 between an Investor and FA0RREE DRIKEERE
(Amendments) its Associates or Joint Venture® B g A A ZEMEE

$28% (1B7I4) HEREAES

U Effective for the accounting periods beginning
on or after 1 January 2019

2 Effective for the accounting periods beginning
on or after 1 January 2021

s Effective for the accounting periods beginning
on or after a date to be determined

4 Effective for the accounting periods beginning

on or after 1 January 2020
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A I A R B o

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(Continued)

HKFRS 16, ‘Leases’

Nature of change

HKFRS 16 will result in almost all leases being
recognised on the statement of financial position,
as the distinction between operating and finance
leases is removed. Under the new standard, an
asset (the right to use the leased item) and a
financial liability to pay rentals are recognised.
The only exceptions are short-term and low-
value leases.

Impact

The standard will affect primarily the accounting
for the Group’s operating leases. As at the
reporting date, the Group has non-cancellable
operating lease commitments of approximately
HK$19,187,000. Upon adoption of HKFRS 16
the majority of operating lease commitments
will be recongised in the statement of financial
position as lease liabilities and right-of-use
assets. The lease liabilities would subsequently
be measured at amortised cost and the right-of-
use assets will be depreciated on a straight-line
basis during the lease term.

The Group has not yet assessed what other
adjustments, if any, are necessary for example
because of the change in the definition of the
lease term and the different treatment of variable
lease payments and of extension and termination
options. It is therefore not yet possible to
estimate the amount of right-of-use assets and
lease liabilities that will have to be recognised on
adoption of the new standard and how this may
affect the Group’s profit or loss and classification
of cash flows going forward.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

3.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(Continued)

Some of the commitments may be covered
by the exception for short-term and low value
leases and some commitments may relate to
arrangements that will not qualify as leases under
HKFRS 16.

Date of adoption by Group

It is mandatory for financial years commencing
on or after 1 January 2019. At this stage, the
Group does not intend to adopt the standard
before its effective date. The Group intends to
apply the simplified transition approach and will
not restate comparative amounts for the year
prior to first adoption.

Aport from aforementioned HKFRS 16, the
directors of the Group is in the process of
assessing the financial impact of the adoption of
the above new standards and amendments to
standards. The directors of the Group will adopt
the new and amended standards when they
become effective.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual profit or loss.

Changes in accounting policies

The following explains the impact of the adoption
of HKFRS 9 “Financial Instruments” and HKFRS
15 “Revenue from Contracts with Customers”
on the Group’s financial information and also
discloses the new accounting policies that have
been applied from 1 April 2018, where they are
different to those applied in prior periods.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

R R A & O A I A R B o
3 PRINCIPAL ACCOUNTING POLICIES

3.1

(a)

(Continued)
Changes in accounting policies (Continueqd)

Impact on financial information

The Group elected to adopt HKFRS 9 and
HKFRS 15 without restating comparative
information. The reclassifications and the
adjustments are therefore not reflected in the
consolidated balance sheet as at 31 March
2018, but are recognised in the opening of the
condensed interim consolidated statement of
financial position on 1 April 2018.

The following tables show the adjustments
recognised for each individual line item. Line
items that were not affected by the changes have
not been included. As a result, the sub-totals
and totals disclosed cannot be recalculated from
the numbers provided. The adjustments are
explained in more detail by standard below.

Current assets RBEE

Held-to-maturity investments BEIBRE

Other financial assets at BB HEK AR 2
amortised cost HiemEaE

eprint Group Limited eprint &£EERAF]
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3.1

(a)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

3.1

(b)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policies (Continued)

HKFRS 9 Financial Instruments — Impact on
adoption

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities derecognition of financial instruments,
impairment of financial assets and hedge
accounting.

The adoption of HKFRS 9 Financial Instruments
from 1 April 2018 resulted in changes in
accounting policies. The new accounting policies
are set out in Note 3.1 (c) below.

Y

Classification and measurement

On 1 April 2018 (the date of initial
application of HKFRS 9), the Group’s
management has assessed which
business models apply to the financial
assets held by the Group and has
classified its financial instruments into
the appropriate HKFRS 9 categories.
The Group elected to classify its
held-to-maturity investments as other
financial assets at amortised cost.

Interim Report 2018
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Of T I R B

3 PRINCIPAL ACCOUNTING POLICIES 3
(Continued)

TEEHBRE (&4

3.1 Changes in accounting policies (Continued) 3.1 BNBEEH(£)

(b) HKFRS 9 Financial Instruments - Impact on (b) BEBUBHREERENEHT
adoption (Continued) - E (&)
() Classification and measurement ) SHERIHE(E)
(Continued)
The impact of the reclassification is as EFOBENTENT
follows:

Closing balance RZE-N\§
31 March 2018 - HKAS 39 =B=+-H#
BALEH-FEEH
% B 5304 15,000 =
Reclassify held-to-maturity BREHRERESN
investments to other financial AEBREERA
assets at amortised cost SRz e mEE (15,000) 15,000
Opening balance RZE-N\EWA-H
1 April 2018 - HKFRS 9 THNES-BE
B R & 2 A 0% - 15,000
(i) Impairment of financial assets ) EHEERE

AEBEBEUT=ZEER
BT R M B IR

The Group has three type of financial
assets that is subject to HKFRS 9’s new

expected credit loss model. EHREEEBRIL ZER
HEANNSBEE:
. Trade receivables . B S EWHIE
. Other receivables . H fth & Y IE
. Other financial assets at amortised . H#EKAY R
cost HEfh o BEE
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Ot I R R R

3.1

(b)

PRINCIPAL ACCOUNTING POLICIES 3
(Continued)

EgdtBE(#)

Changes in accounting policies (Continued) 3.1 EIBX®2H(£)

HKFRS 9 Financial Instruments — Impact on (b) EBBHBHEEEHFIREHT

adoption (Continued) B-Rppe& (&)

(i) Impairment of financial assets (Continued) (i)  EEEEHEE (&)
The Group was required to revise its ZJSE B /ERRESU W
impairment methodology under HKFRS 9 EEBFIRUSTEHEE
for each class of assets. fz FTEREAR -

The loss allowances for financial assets
are based on assumptions about risk
of default and expected loss rates. The
Group uses judgement in making these
assumptions and selecting the inputs
to the impairment calculation, based on
the customers past settlement pattern,
existing market condition.

While cash and cash equivalents are also
subject to the impairment requirements of
HKFRS 9, the identified impairment loss
was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified
approach to measuring expected credit
losses (‘ECL”) which permits the uses of
the lifetime expected loss allowance for all
trade receivables.

To measure the expected credit losses,
trade receivables have been grouped
based on shared credit risk characteristics
and the days past due. The Group
assessed that there was no significant
financial impact upon the initial adoption of
the standard.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S B ER M

3 PRINCIPAL ACCOUNTING POLICIES 3
(Continued)
3.1 Changes in accounting policies (Continued) 3.1

(b) HKFRS 9 Financial Instruments - Impact on (b)
adoption (Continued)

(i) Impairment of financial assets (Continued)
Other receivables

The loss allowance for other receivables
as a result of applying the expected credit
risk model was immaterial.

Other financial assets at amortised cost

All of the Group’s other financial assets at
amortised cost are considered to have low
credit risk, and hence the loss allowance
as a result of applying the expected credit
risk model was immaterial.

(c) HKFRS 9 Financial Instruments - (c)
Accounting policies applied from 1 April
2018

(1) Classification

From 1 April 2018, the Group classifies
its financial assets in the following
measurement categories:

o those to be measured subsequently
at fair value (either through other
comprehensive income, or through
profit or loss), and

o those to be measured at amortised
cost.

22 eprint Group Limited eprint &£EERAF]
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

3.1

(c)

B A & O B I R EE

PRINCIPAL ACCOUNTING POLICIES 3 FESTEE#H)
(Continued)
Changes in accounting policies (Continued) 3.1 EIBX®2H(£)

HKFRS 9 Financial Instruments -
Accounting policies applied from 1 April

(c) EBBUBHEEAEIRELHT
B-R=-F-/\FOH—-—HEE

2018 (Continued)

0

(i)

Classification (Continued)

The classification depends on the entity’s
business model for managing the financial
assets and the contractual terms of the
cash flows.

For assets measured at fair value, gains
and losses will either be recorded in profit
or loss or other comprehensive income.
For investments in equity instruments that
are not held for trading, this will depend
on whether the Group has made an
irrevocable election at the time of initial
recognition to account for the equity
investment at fair value through the
comprehensive income (“FVOCI”).

The Group reclassifies debt investments
when and only when its business model
for managing those assets changes.

Measurement

At initial recognition, the Group measures
a financial asset at its fair value plus, in
the case of a financial asset not at fair
value through profit or loss (“FVTPL”),
transaction costs that are directly
attributable to the acquisition of the
financial asset. Transaction costs of
financial assets carried at FVTPL are
expensed in profit or loss.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A I A R B o

3.1

(c)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policies (Continued)

HKFRS 9 Financial Instruments -
Accounting policies applied from 1 April
2018 (Continued)

(i)

eprint Group Limited

Measurement (Continued)

Debt instruments

Subsequent measurement of debt
instruments depends on the Group’s
business model for managing the asset
and the cash flow characteristics of the
asset. Assets that are held for collection
of contractual cash flows where those
cash flows represent solely payments
of principal and interest are measured
at amortised cost. Interest income from
these financial assets is included in
finance income using the effective interest
rate method. Any gain or loss arising
on derecognition is recognised directly
in profit or loss and presented in other
gains/(losses) — net, together with foreign
exchange gains and losses.

Equity investments

The Group subsequently measures all
equity investments at fair value. Where
the Group’s management has elected
to present fair value gains and losses on
equity investments in the profit or loss,
there is no subsequent reclassification
of fair value gains and losses to other
comprehensive income following the
derecognition of the investment. Dividends
from such investments continue to be
recognised in profit or loss as other
income when the Group’s right to receive
payments is established.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Ot I R R R

3 PRINCIPAL ACCOUNTING POLICIES 3 FESTEE#H)
(Continued)
3.1 Changes in accounting policies (Continueq) 3.1 B BESE (£F)
(c) HKFRS 9 Financial Instruments - (c) BEBUBHEERNEEEHT
Accounting policies applied from 1 April E i“ E—\FWH—HAEE
2018 (Continued) EFHE (&)
(i) Measurement (Continued) @  FE(E)
Equity investments (Continued) BERE ()
Changes in the fair value of financial assets HREAAEBESAER
at FVTPL are recognised in “other gains/ Z SREAE HEAR(EME
(losses) — net” in the condensed interim §J5 N WapEa
consolidated statement of comprehensive mk (WER) 2 [’ ’rlﬂ
income as applicable. Impairment losses 1451 wm,/ (EiE) —F8]
(and reversal of impairment losses) on A2 -HRIZAREBE
equity investments measured in FVOCI AFAEMEEKRAZE
are not reported separately from other wREmME  AREEBE
changes in fair value. (LEREBERERD)T
EBEUREMARBEE
FmEIRe
(i) Impairment (i) JA1E

(d)

From 1 April 2018, the Group assesses
on a forward looking basis the expected
credit losses associated with its debt
instruments carried at amortised cost. The
impairment methodology applied depends
on whether there has been a significant
increase in credit risk.

For trade and other receivables, the Group
applies the simplified approach permitted
by HKFRS 9, which requires expected
lifetime losses to be recognised from initial
recognition of the receivables.

HKFRS 15 Revenue from Contracts with
Customers - Impact of adoption

HKFRS 15 replaces the provision of HKAS 18
which resulted in changes in accounting policies
that relate to timing of revenue recognition and
presentations of contract liabilities.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A I A R B o

3.1

(d)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Changes in accounting policies (Continued)

HKFRS 15 Revenue from Contracts with
Customers - Impact of adoption (Continued)

The Group has adopted HKFS 15 from 1 April
2018 which resulted in changes in accounting
policies and adjustments to the amounts
recognised in the financial statements. In
accordance with the transition provision in
HKFRS 15, the Group elected to use a modified
retrospective approach which allows the Group
to recognise the accumulative effects of initially
applying HKFRS 15 as an adjustment to the
opening balance of retained earnings on 1 April
2018. Thus the comparative figures have not
been restated.

The impacts of the adoption of HKFRS 15 are as
follows:

Timing difference of revenue recognition

The adoption of HKFRS 15 does not have a
significant impact on when the Group recognise
revenue from sales of goods.

Presentation of contract liabilities

“Advanced receipt from customers” which
were previously included in accruals and other
payables, amounting to HK$7,945,000 as at
1 April 2018, are now included under contract
liabilities to reflect the terminology of HKFRS 15.

Financing components

The Group does not expect to have any
contracts where the period between the transfer
of the promised goods or services to the
customer and payment by the customer exceeds
one year. As a conseguence, the Group does
not adjust any of the transaction prices for the
time value of money.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

(a)

(b)

ESTIMATES

The preparation of condensed interim
consolidated financial information requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts
of assets and liabilities, income and expense.
Actual results may differ from these estimates.
In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in applying
the Group’s accounting policies and the key
sources of estimation uncertainty were similar
to those that were applied to the consolidated
financial statements for the year ended 31 March
2018, except for impairment of financial assets
(disclosed in note 3.1b(ii)).

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk
and liquidity risk.

The condensed interim consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
consolidated financial statements for the year
ended 31 March 2018.

Liquidity risk

As at 31 March 2018 and 30 September 2018,
there was no material change in the contractual
undiscounted cash outflows for financial
liabilities.

(a)

(b)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A I A R B o

(c)

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, trade receivables, other receivables
and amounts due from related companies,
current financial liabilities, including trade
payables, other payables, amounts due to related
companies and directors, obligations under
finance leases and borrowings approximate
their fair values due to their short maturities, and
non-current liabilities, including obligations under
finance leases and borrowings as their interest
rates approximate market interest rates.

The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
interest rate that is available to the Group for
similar financial instruments.

The table below analyses the Group’s
financial instrument carried at fair value as at
30 September 2018 and 31 March 2018 by level
of the inputs to valuation techniques used to
measure fair value. Such inputs are categorised
into three levels within a fair value hierarchy as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

ER RS Ot B E R
5  FINANCIAL RISK MANAGEMENT 5 BBERKBEE (&)
(Continued)
(c) Fair value estimation (Continued) (c) AnEEMG (&)

o Inputs for the asset or liability that are not o BEXBEVIEKETEH
based on observable market data (that is, RGN & A SR
unobservable inputs) (level 3). (B~ vl 81 528 A BUHR)

(=) -

Assets BE
Financial assets BRBREAR
at fair value through BB 2
profit or loss SREE 5,605 - - 5,605

Assets BE
Financial assets BRBHEEAR
at fair value through ~ BEFI8E 2
profit or loss SHEE - - 12,746 12,746
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B P HI & Of BT IS BRI

5 FINANCIAL RISK MANAGEMENT 5
(Continued)

(c) Fair value estimation (Continued) (c)

Financial instrument in level 3

The following table presents the changes in
level 3 instruments for the six months ended
30 September 2018.

MBRBER (&)

DABEEME (F)
E=-HRLETA
TEREVNEBEEZE-ZZ—NFHA

S+ALABAE=RIAY
28-

As at 1 April RMA—A 12,746 12,319
Galns recognised in profit or loss RERP RN K E 91 193
Redemption B (12,837) =
As at 30 September RAA=+H - 12,512
Total gains for the period included REARREBZAEN ABR

in profit or loss for assets ZHRAKEBE

held at the end of the periad, P [H iz (BE)

under “Other gains/(losses) - net” —%8] - 193
Changes in unrealised gains REIRFABRZFA

for the year included in profit or loss K 3 Yr 5 2 &

at the end of the period - 193
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SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the executive directors of the
Company. The chief operating decision-maker
has determined the operating segments based
on the reports approved by the board (the
“Board”) of directors of the Company (the
“Directors”), that are used to make strategic
decisions and assess performance.

The chief operating decision-maker has
determined the operating segments based on
these reports. The Group is organised into two
business segments:

(@) paper printing segment (mainly derived
from the brand “e-print”); and

(b) banner printing segment (mainly derived
from the brand “e-banner”).

Operating segments are reported in a manner
consistent with the internal reporting provided to
the chief operating decision-marker.

Management assesses the performance of the
operating segments based on a measure of
gross profit less distribution costs, administrative
and selling expenses, and other operating
expenses that are allocated to each segment.
Other information provided is measured in a
manner consistent with that in the financial
statements.

Sales between segments are carried out at arm’s
length basis.

The subsidiary incorporated in the People’s
Republic of China (the “PRC”) provides
information technology (“I.T.”) support services
within the Group. The subsidiaries incorporated
in Malaysia and Australia generated immaterial
external revenue during the period. Since the
Group mainly operates in Hong Kong and the
Group’s assets are mainly located in Hong
Kong, no geographical segment information is
presented.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S B ER M

6 SEGMENT INFORMATION (Continued)

During the six months ended 30 September 2018
and 2017, no external customers contributed over
10% of the Group’s revenue.

DEER (&)

REBEE-_Z-NFR-_F—+t
FAR=ZFTBIEXREAR HE
SNEE P B RUES A £ B R
B10% °

Segment revenue 2l
Revenue from external RENPE P Y

customers 158,168 46,621 - 204,789
Inter-segment revenue HEbEKE 140 28 (168) -
Total k) 158,308 46,649 (168) 204,789
Segment results DEEE 11,915 974 12,889
Finance income BEKA 446
Finance costs FER A (393)
Share of profit of ElEEEERT

a joint venture 1,047
Share of losses of associates FEf Bt & A B &5 18 (578)
Profit before income tax BRETE B AR 13,411
Income tax expense FEHEAY (1,898)
Profit for the period HRmF 11,513
Depreciation of property, ~ ¥1% BE &

plant and equipment REE 5,617 3,429 - 9,046
Capital expenditure BRREY 2,542 1,381 = 3,923
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

6

SEGMENT INFORMATION (Continued)

6

EAP S OB E RN T
DEWER ()

Segment revenue 2 bE
Revenue from external REINPE P Y

customers 155,975 42,629 - 198,604
Inter-segment revenue SRR 216 21 (237) -
Total @ 156,191 42,650 (237 198,604
Segment results AEMEE 12,871 (1,401) 11,470
Finance income - ON 222
Finance costs BLE AR (813)
Share of profit of EEEERERR

a joint venture 512
Share of losses of associates &4 A Al f51R 130
Profit before income tax BRETE AT R R 11,521
Income tax expense EHEX (2,352)
Profit for the period iyl 9,169
Depreciation of property, ~ ¥1% - BRE R

plant and equipment RENE 5,898 3,365 9,263
Amortisation of intangible & B E#

assets - 215 215
Impairment loss on property, ¥1%Bi&E &

plant and equipment REREEE = ®) ()
Capital expenditure BAAY 415 222 637
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S B ER M

6 SEGMENT INFORMATION (Continued)

The following tables present segment assets
as at 30 September 2018 and 31 March 2018
respectively.

TEER (&)
TREINDHIR B NF AN
A=+BR-_Z—-NE=ZA

Segment assets SBEE

170,460

44,7117 215,177

Segment assets AHEE

Segment assets for banner printing segment mainly
represented property, plant and equipment and
goodwill amounting to HK$32,130,000 (31 March
2018: HK$34,871,000) and HK$725,000 (31 March
2018: HK$725,000).

eprint Group Limited eprint &£EBRAE]

48,919 205,638

BENR>BND>BEEE
Z 54 % A32,130,000/8 T
(ZE—NF=Z/A=+—8:
34,871,000 7T ) &725,000/%
T(ZE—N\F=ZA=+—8:
725,000 L) MM E HE &
REAREE.



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

SEGMENT INFORMATION (Continued) 6

A reconciliation of segment assets to total assets
is provided as follows:

EAP S OB E RN T
DEWER ()

DEMEEREELBHERMAT

Segment assets DHEE 215,177 205,638

Investments in associates BERNAMKE 2,207 2,977

Investment in a joint venture RELENKE 8,434 8,021

Cash and cash equivalents RekReEERR 73,502 89,524

Other unallocated segment assets ~ Et AP B BEE - 4,997

Total assets BERE 299,320 311,157
7  OPERATING PROFIT 7 EEF

Operating profit is stated after (charging)/

crediting the following:

@B AR (N FHART
BIHERZY:

Depreciation of property,
plant and equipment

Recovery of trade receivables
previously written off

Gain/(loss) on disposal of property,
plant and equipment

Loss on disposal of interest in
an associate

Net exchange gain/(loss)

Interest income from
unlisted bonds securities

Cost of materials

Subcontracting fee

Operating lease rental of premises
and equipment

nx HERERERE

Yl 5L B A 0 5 PR MR ROR

HENE BERRE
Wit/ (BR)
HE—BBELRRRERE
B e/ (B18) 38
FEmEFERZHBMA
PR
ShHIE
NERRENELHERS

(9,046) (9,263)
12 12

40 (4,257

= (111)

752 (66)
559 782
(24,983) (26,378)
(75,107) (68,409)
(10,590) (10,126)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Of T I R B

8  FINANCE INCOME/(COSTS) - NET 8 ®MEBEWA(HAX) —FHE

Finance income BEYRA
Interest income from bank deposits 81777 Z I B A 435 222
Interest income from loan BERFBHA 11 =
446 222

Finance costs BEKA

Finance charge on obligations FBRRAREETEAN

under finance lease MEER (111) (222)
Interest expenses on borrowings BEMERX (282) (591)
(303) ©13)
Finance incomey/(costs) - net BEBWAN/ (KA) —F8 53 (591)
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

9

INCOME TAX EXPENSE

EAP S OB E RN T

e x

Current income tax BEHMER
- Hong Kong profits tax - BEFER 2,085 3,224
- PRC corporate income tax —HRBECEMER 10 144
(Over)/under provision in prior years B EE (BEEE),/
BETR (203) 16
Deferred income tax EEMER 6 (1,032)
Income tax expense FrEfEY 1,898 2,352

Taxation on profits has been calculated on the
estimated assessable profits for the six months
ended 30 September 2018 at the rates of
taxation prevailing in the countries/places in
which the Group operates. Income tax expense
is recognised based on management’s estimate
of the weighted average annual income tax rate

expected for the full financial year.

BABRERBE T —N\F
NA=+ B 1ERE A G5 E
R U I IR AN 6 B AR R TS A
KRR MEORTHEFE -
FSHRAXDERERE Y T
BV REENEHMETFSE
JE P45 350 2 0 fl 5HAERR
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AR E & Ot IS E R R
10 EARNINGS PER SHARE 10
(a) Basic (a)

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue for the six months ended
30 September 2017 and 2018.

BEREF

RS

FREKRENTREAR DR #E
BREEBEABGEMNBEABE—
T—+tER-_T-N\FHA
Z+TBRLERBEAEBITEAR
IR G

Profit attributable to the equity holders K72 BIHE B AL 5 H

of the Company (HK$'000) (T#7) 11,456 10,063
Weighted average number of BETERRIMETHY

ordinary shares in issue (thousands) ~ ( Ff%) 550,000 550,000
Basic earnings per share (HK cents) ~ SEAREF (L) 2.08 1.83

(b) Diluted (b)

For the six months ended 30 September 2018
and 2017, diluted earnings per share is the same
as the basic earnings per share as there was no
dilutive potential ordinary shares.

11 DIVIDENDS 11

A dividend of HK$13,200,000 that relates to
the year ended 31 March 2018 was paid in
September 2018 (2017: HK$8,800,000).

The Board resolved not to declare an interim
dividend for the six months ended 30 September
2018 (2017: Nil).
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

12

13

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September
2018, the Group acquired assets with a cost of
HK$3,923,000 (six months ended 30 September
2017: HK$637,000).

OTHER FINANCIAL ASSETS AT
AMORTISED COST

12

13

EAP S OB E RN T

ME- -BERRRE

HE-_Z—-/\EAA=+AHL
ANER AEBBANEE &
R A5t A£3,923,0008 T (B &
—E—+tFAB=ZTHILANAE
A 637,000/ 7T) °

BEBERARTIREME
MEE

Unlisted bond securities EETERESR 15,000 =
Loan receivable EWER 10,011 =
25,011 -

As at 1 April 2018, the unlisted bond securities
was reclassified from held-to-maturity
investments to other financial assets at amortised
cost according to the newly effective accounting
standard. Details of the reclassification are
disclosed in Note 3.1(b).

RZE-NFOA—-B ¥FE
TEFEFERENERZS
AEAMBEINRREEH S
BERBHEKAIRZEMS
MEE-BHOBRZIAEBRM
#£3.1(0)# 5 -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A I A R B o

13

OTHER FINANCIAL ASSETS AT
AMORTISED COST (Continued)

On 27 September 2018, the indirectly wholly-
owned subsidiary of the Company entered
into a loan arrangement with the third party
borrower. The principal amount of the loan is
HK$10,000,000.

There were no impairment provision for the
unlisted bond securities and loan receivable as at
30 September 2018 and 2017.

The fair values of unlisted securities are based
on cash flows discounted using a rate based on
the market interest rate and the risk premium
specific to the unlisted securities at 8% for the
six months ended 30 September 2018 (for the
year ended 31 March 2018: 9%).

Both the unlisted bond securities and loan
receivable are dominated in Hong Kong dollar as
at 30 September 2018 and 31 March 2018.

The maximum exposure to credit risk at the
reporting date is the carrying value of the
unlisted bond securities and loan receivable.
None of these financial assets is either past due
or impaired.

eprint Group Limited eprint &£EERAF]
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14 FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

EAP S OB E RN T

14 EBBEBRAAEBEIR
ZEBMEE

Insurance policy investment RELKE - 12,746
Listed equity investment LERRARE 5,605 -
5,605 12,746

The insurance policy investment is an insurance
contract provided to a director with underlying
investment on a capital fund. The investment
was redeemed during the period.

The listed equity investment represents the
shares issued by the company listed on the
Stock Exchange.

Financial assets at fair value through profit or
loss are presented within investing activities in
the condensed interim consolidated statement of
cash flows.

Changes in fair value of financial assets at fair
value through profit or loss are recorded in
‘Other gains/(losses) — net’ in the condensed
interim consolidated statement of comprehensive
income.

The fair value of the listed equity investment is
based on quoted prices (unadjusted) in active
markets and is classified within level 1 of the fair
value hierarchy.

The fair value of the insurance policy investment
is based on the unobservable inputs and is
classified within level 3 of the fair value hierarchy.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

RS Gt B E R
15 INVESTMENT IN A JOINT VENTURE

15 REELENRE

At beginning of the period/year 8 /1 8,021 6,205
Share of profit of a joint venture EEEECERR 1,047 777
Exchange differences %2 (634) 1,039
At end of the period/year 8/ Ex 8,434 8,021
Detail of the Group’s investment in a joint venture AEEREELENIREFS

is as follows:

mF -

e-print Solutions Malaysia 30%
Sdn. Bhd.

BHRAE

eprint Group Limited eprint &£EBRAE]

Provision of printing Equity
services
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

16

INVESTMENTS IN ASSOCIATES

EAP S OB E RN T

16 REELATNRE

At beginning of the period/year /4 2,977 2,962
Addition NE - 3
Disposal & - (112)
Share of losses of associates NGl S (578) (143)
Exchange difference EHRER (192) 267
At end of the period/year 8/ Ex 2,207 2,977

Details of the Group’s investments in associates
are as follows:

A BB QMRS S
m -

Shenzhen Yiyun Internet - The PRC 30%
Technology Company
Limited
RIEZEREMRE & 30%
ARAR
Giant State Limited The BVI -
(note)
ERERAA EBRAES -
(i)
Sakura Japan Property  Hong Kong 20%
(Hong Kong) Limited
B2ADE(BE) A 20%
BRAH

Note: During the period, e-print Trading Limited, the
wholly-owned subsidiary of the Group, fully
disposed its equity interests on Giant State
Limited to a third party investor.

30%

30%

30%

30%

20%

Provision of cloud Equity
printing services

REEDRRE Bk

Investment holding ~ Equity
in Hong Kong
EARERR Ba%

Provision of real estate  Equity
agency services

REFRERERY #8%

M- RAHE AE@B22E
Hi B A Ble-print Trading
LimitedZ& &% KR E BB R
222%%&%?%57‘5&
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S B ER M

17 TRADE RECEIVABLES

The Group’s credit terms granted to customers
of printing services are mainly cash on delivery
and on credit. Our average credit period offered
to customers ranges from 30 days to 60 days.

The ageing analysis of the trade receivables
based on the invoice date is as follows:

E 5 ERRIR

REBERTEHRREEFPOE
ElRF TERRETURE
EXA-BTEPHTHEE

HiA30H £60H °

BIRERBREZAMFH
MERER DA

Up to 30 days B3R 4,648 4,977
31-60 days 31£60H 1,524 1,530
Over 60 days BiB60H 1,403 1,373

7,575 7,880

18 SHARE CAPITAL

18

R A

Authorised: EE:

Ordinary shares of HK$0.01 each
as at 30 September 2018 and

RZZ-NFAA=THER
“E-N\E=A=1-H

31 March 2018 SHREEOBTZEER 10,000,000 100,000
Issued: BRT
As at 30 September 2018 (Unaudited) RZ=T—-NFNA=TH
and 31 March 2018 (REEZ)R-F-N\E
ZA=+-A 550,000 5,500
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

19

20

TRADE PAYABLES

EAP S OB E RN T

19 EZENFER

The ageing analysis of trade payables based on Bo9RNREREZAHGAE
WERER DT T

the invoice date is as follows:

Up to 30 days B3R 10,122 9,720
31-60 days 31£60H 11 2,250
61-90 days 61290H 589 916
Over 90 days HiB90H 609 =

11,331 12,886
BORROWINGS 20 HE

Current

Trust receipt loans
Bank loans
Mortgage loans

e
ERREER 1,589 1,679
HITER 522 1,035
HRER 21,401 21,878

23,512 24,592
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Of T I R B

20 BORROWINGS (Continued) 20 fBE(#)
Movements in borrowings are analysed as EEZHNoTOT :
follows:

At beginning of the period i) 24,592 38,343
Increase in borrowings fBEEmM 3,012 1,439
Repayments of borrowings BEEE (4,002) (11,909)
At end of the period PN 23,512 27,873
The weighted average effective interest rates (per MEFHERME (FX)M
annum) were as follows: D

Trust receipt loans EEBBEER 3.93% 2.80%
Bank loans BITER 3.63% 3.50%
Mortgage loans ERER 2.25% 2.25%
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AP & Of I A L B R

21 OBLIGATIONS UNDER FINANCE 21 MERAEETER
LEASES

Current portion REHH 3,418 5,110
Non-current portion EREH s 1,139 1,935

4,557 7,045
At 30 September 2018, the Group pledged RZE-NFLA=+H =K
plant and machinery with a net book amount EE G FEREEL7,195,000%
of approximately HK$7,195,000 (31 March T(ZE—N\F=ZRA=+—8:
2018: HK$9,735,000) as collateral to secure the 9,735,000/ 7T ) H) & 5 & 1% 88
Group’s obligations under finance leases. EREMFDBEER UER

AEB RMEABEEBETNEE-

Movements in obligations under finance leases RMEMEETEANESH SN
are analysed as follows: UNNE

At beginning of the period 54 7,045 14,058
Increase in obligations BT 293 -
Repayments of obligations BERA (2,781) (3,956)
At end of the period P 4,557 10,102
At 30 September 2018, the weighted average RZZTE—-—NFhLhA=+H"
effective interest rate (per annum) was 3.64% MEFHEBRFE (FX)AR
(31 March 2018: 3.52%). 3.64% (ZE—N\F=A=+—
A :3.52%) °
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S B ER M

22 COMMITMENTS

(@) Capital commitments

Capital expenditure contracted for at the end of
each reporting date but not provided for is as
follows:

22

(a)

i

BEARERE

FEBRE HPERBITFEMKR
BENEARRMT:

Property, plant and equipment mE - BE R 82 994
Investment in an associate R—HBEARNEE 4,273 4,686
4,355 5,680

(b) Operating lease commitments - Group as
lessee

The Group leases various stores and premises
under non-cancellable operating lease
agreements. The lease terms are between 1 to
5 years. The future aggregate minimum lease
payments are as follows:

(b)

EEHEAE-FAEBEERK
BA

AEBRETAIMESERE R
HAERZHEESREMR-HES
BH-—ERFIAF - KRRKEMR
ERRBEMT

Not later than 1 year —FUR 13,401 19,496

Later than 1 year and not later than ~ —&F AL AFUAT
5 years 5,722 8,498
19,123 27,994
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

22

(b)

(c)

COMMITMENTS (Continued)

Operating lease commitments - Group as
lessee (Continued)

The Group leases machinery, office equipment
and billboard under non-cancellable operating
lease agreements. The lease terms are between
1 to 5 years. The future aggregate minimum
lease payments are as follows:

22

(b)

EAP S OB E RN T

A (&)

EEHEAE-FAKBEERE
BAE)

AEBRETAIRHELEEE D
EATEM  BARBRESE -
HBENF-—=ERF - RREMNK
EESEENT

Not later than 1 year —ER 34 36

Later than 1 year and not later than ~ —F M £ AFUT
5 years 51
87

Operating lease commitments — Group as
lessor

The Group leases out a property under non-
cancellable operating lease agreement. The lease
term is within 1 year. The future minimum lease
receipt is as follows:

(c)

EEHEARE-AEEAERE
HA

REBRE TR ERER
ELE-EME-BEHRA—
FRRKEYRZ ZEHEE KR
LIS

—FLA

Not later than 1 year

Interim Report 2018 —E/—/N\EFRHRE

49



50

WELEH RBEKEHNEE

Mr. Chan Kong Hung Chris
PR M 2 5 A

Mr. Foo Pei Pan
BERLE

Mr. Yau Kin Hung
B2 2 S A

Mr. Cheng Sze Tok
BRELE

Ms. Wong Man Yee
IgBEaL
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
R R A & O A I A R B o

23 RELATED PARTY DISCLOSURES 23 BHEEIWHE
Parties are considered to be related to the Group WEBFENEESMEH RS
if the party has the ability, directly or indirectly, BRI EREERRNEATE
to exercise control of significant influence over NITEESIE-BERATERR
the Group in making financial and operating HAEBERE RZ2ITMR -
decisions, or vice versa. Related parties may be EHAABA (BEEEEXE -
individuals (being members of key management FTERER KEENARRE
personnel, significant shareholders and/or their KRE)EMER BEZAE
close family members) or other entities and BEF(REAAERTEN
include entities which are under the significant BEE-MBBAZERIZES A
influence of related parties of the Group where IR B AR R E -
those parties are individuals. Parties are also
considered to be related if they are subject to
common control.
The Directors are of the view that the following EERR TIHALTRARAR
individuals and companies were related parties NS ERNEEETRHRFE
that had transactions or balances with the Group EHRHEER
during the period:
Name of related party Relationship with the Group

Non-controlling interests of a subsidiary of the Group

AEENB AR IERES

Non-controlling interests of a subsidiary of the Group
REEWE AR FERER

Non-controlling interests of a subsidiary of the Group
REEME AR I ERER

Non-controlling interests of a subsidiary of the Group
REEME AR IERER

Non-controlling interests of a subsidiary of the Group
REEME A R IR R



(Continued)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

ERATHEHUBER M

23 RELATED PARTY DISCLOSURES 23 BEIHKE £

BSSF Group Limited

CTP Limited

e-print Solutions Sdn. Bhd.

eprint Limited

Giant State Limited
ERERAT

Montana Capital Sdn Bhd

Protoss IT Sdn Bhd

King Profit International Limited

EFERBRAF

Profit More Rich Limited
BRELERAF

Promise Properties Limited
RERDEERDF

Shenzhen Vi Yun Hu Wang Tong
Technology Company Limited
AYBEERBRRERAA

Controlled by non-controlling interests of a subsidiary of the Group
e A B B R e SR AR 25 1

Controlled by the directors of the Company
RAA B E ST

Joint venture of the Group
AEENEERE

Ultimate holding company (Note /)
RREBRAR (H1at)

Associate of the Group
REBMHE QA

Controlled by a joint venture of the Group
RAEEG SR ET

Controlled by a joint venture of the Group
RARE S ST

Controlled by the directors of the Company
RAUNSIE Sy

Controlled by the directors of the Company
RAA B EE

Controlled by the directors of the Company

AAA B EF RS
Associate of the Group

AKEMEE AT
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eprint Group Limited

23 RELATED PARTY DISCLOSURES

(Continued)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Of T I R B

23 BEIHEE £

Sakura Japan Property
(Hong Kong) Limited
B2 TBE (FB)ERAR

Sakura Global Property Limited
BRBEXBRAA

TBC Group Limited
VWV Limited

WAB2 Group (HK) Limited

Fitness World (Group) Limited
R (RE)BERAT

FW (HK) In Lo Wu Development
Center Limited

EERERAMBHBRIE
BRAA

Fitness World (Shenzhen) Limited
X CRIDBRRF

Associate of the Group
REBMNHE QA

Controlled by an associate of the Group
AN &R BB 1N AR

Non-controlling interests of a subsidiary of the Group

AEENBARNIERES

Controlled by the directors of the Company
RADNAZESE

Controlled by non-controlling interests of a Group’s subsidiary
(Note i)
FR SR O B R Y FE P AR R SR R R (W i)

Controlled by an associate of the Group

AR BB S N R
Controlled by an associate of the Group

RN Ny

Controlled by an associate of the Group
H 7R R [E B ) AR
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION
AR S Ot I R R R

23

RELATED PARTY DISCLOSURES

(Continued)

Notes:

The Company is controlled by eprint Limited,
which owns 56.9% of the Company’s
shares as at 31 March 2018 and 2017, and
is beneficially owned by Mr. She Siu Kee
William, Mr. Chong Cheuk Ki, Mr. Lam Shing
Kai, Mr. Leung Wai Ming, and Mr. Leung Yat
Pang. The directors consider eprint Limited,
a company incorporated in the BVI, being the
immediate and the ultimate holding company.

Mr. Chan Kong Hung Chris, Mr. Foo Pei Pan,
Mr. Cheng Sze Tok and Ms. Wong Man Yee,
non-controlling interests of a subsidiary of
the Group, transferred all their interests in
WAB2 Group (HK) Limited to independent
third parties on 31 August 2017, Since than,
WAB2 Group (HK) Limited is no longer a
related party.

23 BEAIWE (&)

AN Q& feprint Limitedi®
fleRMZFE—NFRZZE
—tF=A=+—H " eprint
Limited# & 7~ X 7156.9%
BRI WHRMBELE-
HEHELE MERELEE.
ZEHBPEERZ—BEE
Em#B - EER Aeprint
Limited (REBR XS
Mz zRAE) AEERE
RIERR AR

RZE—tFNA=+—
B BRAE ST A E AL
£ BBEEERTHEL
T(XAEBWERQRAIAFE
R E ) KBS RWAB2
Group (HK) Limited &Y Ff A 1
nERETEYE=H HiE
WAB2 Group (HK) Limited“f
BREER-
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

B P HI & Of BT IS BRI

23 RELATED PARTY DISCLOSURES 23
(Continued)

(@) Related party transactions (a)

Save as disclosed elsewhere in this condensed
consolidated financial information, the Group has
the following related party transactions during
the period:

MELRE (&)

RESFXS

BN AE A G AR it
TR EE SN REE N A A
THETRS:

Rental expense of plants ERKENREBNEE R E
and carpark in Hong Kong STy AR
payable or paid
- CTP Limited —CTP Limited 2,620 2,409
~ Profit More Rich Limited -BEZERNE 360 330
- Promise Properties Limited —REBMEERRA 1,004 908
- VW Limited —VW Limited 1,001 1,055
~ King Profit International Limited - ZHEBRARAR 243 220
- WAB2 Group (HK) Limited —WAB2 Group (HK) Limited - 390
5,228 5,312
Emoluments payable or paid FEfT sk E < 5 B
- Mr. Chan Kong Hung Chris —PRAIEEE 415 429
— Mr. Foo Pei Pan -BEELE 415 429
~Mr. Yau Kin Hung — IR - 249
- Mr. Cheng Sze Tok -BRERE 415 429
~ Ms. Wong Man Yee -THELT - 179
1,245 1,715
Expenses paid for purchase of goods BB E &R %
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. 4 2
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S O E B
23 RELATED PARTY DISCLOSURES 23 BELEE (#)
(Continued)
(a) Related party transactions (Continued) (a) BEAXS (&)

I.T. license fee income (BRE),/ERHIEK
(refunded)/receivable or received RS EEIE-LON
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. (10) 116

Revenue from sales of goods and ERIEKHEEERR

services receivable or received BR A5 U ax
- e-print Solutions Sdn. Bhd. —e-print Solutions Sdn. Bhd. 155 -
— Sakura Japan Property — B2 HE (FE)

(Hong Kong) Limited BRAR 83 47
- Fitness World (Group) Limited —fEXM (EB)FR AT - 18

Rental income of store in Hong Kong B S E LR & B )

receivable or received EERe kR
- Sakura Japan Property B2z YE (BB
(Hong Kong) Limited BRAF 99 27
Management fee income EYFZEWERBRA
receivable or received
- Sakura Japan Property ~BZBE (BE)
(Hong Kong) Limited BRATA 75 50
These transactions are carried out on terms ZEXGDRERSEARAE
agreed with the counter-parties in the ordinary EHBETETOIGRTET

course of business.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

AP S B ER M

23 RELATED PARTY DISCLOSURES
(Continued)

(b) Related parties balances

The amounts due from related companies, the
amount due to related companies and amounts
due to directors are unsecured, interest-free and
repayable on demand. The fair values of these
balances approximate their carrying values.

(c) Compensation of key management
personnel

The remuneration of directors during the period
is as follows:

23

(b)

(c)

MELRE (&)

BER &8

FEMBE N R R BNEER
ARERENEEFARER
B RERRERBE - ZFH
MO AR EERLRAERS -

FTEEBABEHM

EEREARFEI T

Fees e 1,200 1,110
Salaries and allowances oLz 1,635 1,514
Performance bonuses KRB 1,763 1,178

Pension costs - contributions to REEKA-ARE
defined contribution plans R B fR 18 18
4,616 3,820
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Board presents to the Company’s shareholders
the results of the Group for the six months ended
30 September 2018. The Group’s revenue amounted
to HK$204.8 million, representing an increase of
3.1% as compared with that of the period ended
30 September 2017. Gross profit margin slightly
decreased to 35.6% (2017: 36.5%). The Group’s
unaudited profit attributable to equity holders for the
six months ended 30 September 2018 was HK$11.5
million, representing an increase of 13.8% as compared
with that of the period ended 30 September 2017. The
increase in net profit was the result of the improving
performance of banner printing segment and effective
cost management.

For the Group’s paper printing segment, the revenue
increased by HK$2.2 million or 1.4% from HK$156.0
million to HK$158.2 million as a result of the improved
sales of the bound book printing. Nevertheless, the
gross profit slightly decreased by HK$0.4 million
because of the inflating material cost, and this was also
the major reason that led to the drop of operating profit
of the segment of HK$1.0 million when compared with
the same period of last year.

For the Group’s banner printing segment, there was
a growth in revenue of 9.4% from HK$42.6 million
to HK$46.6 million. The increase in revenue was the
result of the expansion of its market shares in Hong
Kong during the period. The banner printing segment
was also affected by the increasing material costs and
subcontracting cost during the period, which led to
the drop of gross profit margin by 1.4%. The operating
profit of the segment was HK$1.0 million for the six
months ended 30 September 2018 while it incurred
the operating loss of HK$1.4 million for the six months
ended 30 September 2017. The improvement was the
result of the downsizing of the segment’s subsidiary
which engaged in the provision of the app solution in
Hong Kong, and this led to the lower operating cost of
the segment during the period.

EEENRE DN

F o

BEEENARRIRRREZEAEEES
—E-NFAA=+TBHIEANEAH
¥4 NE B U A204,800,00058
LEBHEZE—+tFAAZ=THLE
BRI N3 1% - EFKTEHF TR
35.6% (- ZF —+4F:36.5%) HE
—ZE-NFARA=ZFTHLEANEA K
FENERFAE ARG REEZEF
11,500,000 0 REBE T —t
FNA=+HILEAMEMN13.8% - 41
I35 A0 T3 A S 2 EN R > 30 9 23R B
WERERHKASERTE

MAEBZHEREODR D Bm s W=
F 156,000,000/ JT 1 fn2,200,000
T 1.4% % 158,200,000 7T * )b
HMRBEBZORESERZME A
i A N BT R B AR R AR E R
R 400,000 T itk TR = E
BzoEERNEEFRBRD
1,000,000 T EZREA -

MAEBZEEAORNS>BmME - K
% H42,600,0008 T K9.4% =
46,600,000/ JT o W 3518 & Ty A H X
BARBENMESHEMR -EE L
ol 5> &6 IR B A A T bR B9 4 R AK
AERDBRAEE BREFET
B1.4% - B=2_ZFT—NFhLA=+
HIEABEARA ZosmEEREFA
1,000,000 L MBE T —tF
NWAZ+BLEABARRAEELELEEIE
1,400,000/ 7t » & & JH E 3% 7 20 89 T
BAr (RBEBNRERHEERENR
ARAR)VERBEMSZ D BHER
BIER A T RATE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT

OUTLOOK

The Board expects the operating environment in Hong
Kong will remain challenging in the foreseeable future.
Nevertheless, the Group will continue to strive for
diversifying its business, including but not limited to
expanding banner printing business in Hong Kong and
Malaysia, reinforcing internal controls and streamlining
factory operation, and production outsourcing in
order to achieve stable revenue growth for the Group.
Meanwhile, the Group will proactively look for new
business opportunities from time to time to strengthen
its market share.

Under the leadership of the Board, the management of
the Group has formed a broad consensus in response
to the key improvement areas in the existing business
operation and market expansion in order to further
enhance the Group’s overall competitiveness. The
Group will continue to strengthen its market position
and increase its market share by adopting the following
approaches:

o Adopt the product diversification strategy by
expanding the product line of the existing printing
business.

o Strengthen the new business line of gift products
to meet the increasing demand of the market.

o Continuously improve the value added services,
including but not limited to the e-print app,
self-service platform, phone ordering system,
self checkout and collecting counters and the
storage and delivery system.

eprint Group Limited eprint &£EERAF]
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

Income from the provision of printing services in
Hong Kong increased by HK$6.2 million or 3.1%
from HK$198.6 million for the six months ended
30 September 2017 to HK$204.8 million for the six
months ended 30 September 2018. The growth was
primarily due to the increasing demand on the banner
printing services. The following table sets forth a
breakdown of the revenue by service category and
their respective percentage of the total revenue for the
periods indicated.

EEENRE DN

5t %% B B

Wz

R E SR ED R AR %5 Fr 15 A9 Uk A fB &R
E-E—F+FAA=FTHEEANEAN
198,600,000 7T & /n6,200,0007% 7T
FBA%EBE_ZET—NFHLA=T
B 175 @ A #9204,800,000/8 T &
B A EFE 2 1 E R AR IS
B SR NE I AN AT Bk o T & 5 R AR
HHEANS B SHARESEER
TRk Ea Dt -

Advertising printing BRI 64,612 31.6% 63,899 32.2%
Bound book printing BB EER 46,827 22.9% 44,995 22.7%
Stationery printing AR 40,242 19.6% 41,004 20.7%
Banner printing EENT 40,800 19.9% 38,033 19.1%
Other services H B 12,308 6.0% 10,653 5.3%
Total @t 204,789 100% 198,604 100%

The contribution to the sales mix by the banner
printing category increased from 19.1% for six months
ended 30 September 2017 to 19.9% for six months
ended 30 September 2018, while the advertising
printing remained our major sources of revenue which
accounted for 31.6% and 32.2% of our total revenue
for the six months ended 30 September 2018 and
2017 respectively.

BEORENHHEEHAEG 2 ERA
BHE-Z—+tFhA=Z+HLEXAE
AMIQ1%EREHE_T—N\F
NWAZ+HIEAEAMNI9.9% M E
LHRIMABETBERERFE BE=
E-NFEER-_ZT—+ttFNLA=+H
WEAREA 2 5L 8K H31.6% &
32.2% °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

Stores G 54,105 26.4% 46,476 23.4%
Websites el 86,570 42.3% 81,004 40.8%
Others (Note) Hito (Hst) 64,114 31.3% 71,124 35.8%
Total FeE 204,789 100.0% 198,604 100.0%

Note: “Others” refers to revenue derived from orders
received over the telephone, through e-mail, e-print
mobile application and “Photobook” program.

Websites remained as the major sales channel of the
Group which contributed 42.3% of total revenue for the
six months ended 30 September 2018. Contribution
from other channels decreased from 35.8% for the six
months ended 30 September 2017, to 31.3% for the
six months ended 30 September 2018. Such decrease
was due to the increasing trend of placing the sales
orders through online platform instead of making the
phone call.

Other income

Other income primarily comprises interest income
from unlisted bonds securities and sales of scrap
materials. There was HK$0.3 million decrease in
amount when compared to that of the six months
ended 30 September 2017 which was mainly due to
the decrease in interest income from unlisted bonds
securities resulting from redemption.

eprint Group Limited eprint &£EERAF]

Kt TH#]EBBEE  BE - e-print
& F 72 3 & [Photobook | 2 = #
EEOFTEMB M-

BHE-_Z—- N \FAAZ+TAHLAXAE
A @uUMAAEENEIEHER
BB BME AR N42.3%  H R
ENHEEEEBE_Z—LtF A
=+ HIEANEANIBSWRHR L EEHE
—ZE-NFAA=ZTBLENEAN
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MANAGEMENT DISCUSSION AND ANALYSIS

Details of the unlisted bonds securities as at

EEENRE DN

RZZE-NFAA=TH ELWE

30 September 2018 are as follows: HFBHIZHBOT

Investment date Details of the unlisted bonds securities Amount

RERH FETEFBSFNFE &8

20 October 2016 Subscribed for bonds issued by National Arts Entertainment HK$5,000,000
and Culture Group Limited (stock code: 8228)

—E-R"FETA=TH RBEERE VL EEERDA (RHR :8228) 17 5,000,000/ 7T
MES

11 November 2016 Subscribed for bonds issued by Unity Investment Holdings HK$10,000,000
Ltd. (stock code: 913)

“T-—R"F+—-A+-8 Rige—REERARAA (RHRF:913) BTN ES 10,000,000/ 7T

In view of the sufficiency of the Group’s liquidity, the
Group had diversified to invest in notes/bonds issued
by the listed companies on the Stock Exchange for
the purpose of capital preservation and a relative high
interest return accruing when compared with the bank
interest income. The above unlisted bonds securities
were reclassified from hold-to-maturity investments to
other financial assets at amortised cost according to
the newly effective accounting standard in the current
period. There was no movement during the period
ended 30 September 2018. All the above unlisted
bonds securities had subsequently expired after the
period ended 30 September 2018. As at the issuance
date of this report, the redemption arrangements
are still under negotiation between the Group’s
management and the respective issuers of the unlisted
bonds securities. The Group’s future investment
options will depend on the Group’s liquidity position
and other cash planning.

Other gains/(losses) - net

Other gains/(losses) — net mainly comprises the fair
value gains on financial assets and net exchange
difference. The Group turned the net losses in the prior
period to net gains in the current period as the Group
incurred losses on disposal of property, plant and
equipment of HK$4.3 million for the six months ended
30 September 2017 while generated a gain of HK$0.1
million from the relevant disposal in the current period.
The fair value gains on financial assets also increased
by HK$0.4 million when compared with the same
period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT

Selling and distribution expenses

Selling and distribution expenses mainly consisted of
staff costs, distribution costs, handling charges for
electronic payments and store rentals. Selling and
distribution expenses represent 11.5% and 11.3% of
the revenue for the six months ended 30 September
2018 and 2017, respectively. The increase of the
expenses was mainly caused by the increasing delivery
charges that attributed to the growth of sales orders.

Administrative expenses

Administrative expenses primarily comprised
directors’ remunerations, staff costs and outsourced
customer support expenses. Administrative expenses
represent 19.5% and 18.2% of the total revenue
for the six months ended 30 September 2018 and
2017 respectively. The amount increased by HK$3.7
million from HK$36.2 million for the six months ended
30 September 2017 to HK$39.9 million for the six
months ended 30 September 2018. The increase in
expenses was the result of the increasing staff cost and
the outsourced customer support expenses.

Finance income

Finance income primarily represented the interest
income generated from the bank deposits.

Finance costs
Finance costs primarily consist of interest expenses on

bank borrowings and finance charges on obligations
under finance lease.

eprint Group Limited eprint &£EERAF]
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MANAGEMENT DISCUSSION AND ANALYSIS

Share of profit of a joint venture

Share of profit of a joint venture represented the share
of result of the Group’s joint venture. During the six
months ended 30 September 2018, the Company had
one joint venture in Malaysia.

Share of losses of associates — net

Share of losses of associates represented the share
of results of the Group’s associates. During the six
months ended 30 September 2018, the Company had
one associate operating in the PRC and Hong Kong
respectively.

Profit for the year attributable to equity holders of
the Company

Profit for the period attributable to equity holders of
the Company increased by HK$1.4 million or 13.8%,
from HK$10.1 million for the six months ended
30 September 2017 to HK$11.5 million for the six
months ended 30 September 2018. Net profit margin
slightly increased from 5.1% for the six months ended
30 September 2017 to 5.6% for the six months ended
30 September 2018. The increase in the profit for the
period attributable to equity holders of the Company
was mainly due to the banner printing segment
which recorded a profit for the six months ended
30 September 2018 while there was a loss making in
the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

Liquidity and Financial Information

As at 30 September 2018, the total amount of bank
balances and cash of the Group was approximately
HK$73.5 million, a decrease of approximately HK$16.0
million as compared with that as at 31 March 2018.
The decrease was mainly due to the dividend payment
of HK$13.2 million. As at 30 September 2018, the
financial ratios of the Group were as follows:

RBESRUBMRR

R-ZE—N\EALA=+H KE£EHN
IRITHE B RIS BT A73,500,000
B BR_Z—-NF=ZA=+—H
4> #916,000,00058 Lo M AL T B
i A A% 813,200,000 JT AT 2K -
R-BE—-N\FEALA=+8 KE=BEH
BHEMT

Current ratio TEN O 25 15
Gearing ratio @ BEBELZ 12.3% 17.6%
Notes: Hiiz -

(1) Current ratio is calculated based on total current (1) BN R IR BN EER LALER

assets divided by total current liabilities.

2 Gearing ratio is calculated based on total bank
overdraft, borrowings and obligation under finance
leases divided by total equity and multiplied by
100%.

Borrowings

The Group had bank borrowings of approximately
HK$23.5 million and HK$24.6 million as at
30 September 2018 and 31 March 2018 respectively.
All bank borrowings were made from banks in Hong
Kong and were repayable within 1 year, except a
mortgage loan with carrying amount of HK$21.4
million which was repayable within 18 years. The bank
borrowings with repayable on demand clause was
classified as current liabilities. No financial instruments
were used for hedging purposes, nor were there any
foreign currency net investments hedged by current
borrowings and/or other hedging instruments. The
weighted average interest rates (per annum) were 2.4%
and 2.4% for the six months ended 30 September
2018 and 30 September 2017, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Treasury policies

The Group has adopted a prudent financial
management approach towards its treasury policies
and thus maintained a healthy liquidity position
throughout the period. The Board closely monitors the
Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from
time to time.

Capital structure

The capital of the Company comprises ordinary shares
and other reserves. The shares of the Company were
listed on the Main Board of the Stock Exchange since
3 December 2013. As at 30 September 2018, the total
number of issued ordinary shares of the Company was
550,000,000 shares.

Capital commitments

As at 30 September 2018 and 31 March 2018, the
Group has capital commitments of HK$4.4 million
and HK$5.7 million for investment in an associate and
purchase of computer equipment, respectively.

Significant investments held

Except for the investments in subsidiaries, joint venture
and associates, the Group did not hold any significant
investment in equity interest in any other company
during the period under review.

Future plans for material investments and capital
assets

Except for the aforesaid capital commitment to the
investment in an associate, the Group did not have
other plans for material investments and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR DT

Material acquisitions or disposals

The Group did not have any material acquisition or
disposal of associates, subsidiaries or joint ventures
during the six months ended 30 September 2018.

Exposure to foreign exchange risk

The Group operates principally in Hong Kong and its
business is supported by an information technology
support services centre located in the PRC. The Group
is exposed to foreign exchange risk arising from the
exposure of Renminbi against Hong Kong dollars. The
Group does not hedge its foreign exchange risk as its
exposure to foreign exchange risk is low as the Group’s
cash flows mainly denominated in Hong Kong dollars.

Charge of assets

As at 30 September 2018 and 31 March 2018, the
Group pledged the plant and machinery with a carrying
value of HK$7.2 million and HK$9.7 million respectively,
as collaterals to secure the Group’s obligations
under finance leases. As at 30 September 2018 and
31 March 2018, the Group pledged two properties
with a carrying value of HK$63.6 million and HK$64.7
million respectively, as collaterals to secure the Group’s
mortgage loan.

Capital expenditure

During the period under review, the Group invested
HK$3.9 million in property, plant and equipment,
represented an increase of HK$3.3 million when
compared with the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND EMOLUMENT POLICIES

As at 30 September 2018, the Group had 331 full
time employees. There is no significant change in the
Group’s emolument policies. On top of basic salaries,
bonuses may be paid by reference to the Group’s
performance as well as individual’s performance. Other
staff benefits include housing allowances, contributions
to Mandatory Provident Fund retirement benefits
scheme in Hong Kong, the provision of pension funds,
medical insurance, unemployment insurance and other
relevant insurance for employees who are employed by
the Group pursuant to the PRC rules and regulations
and the prevailing regulatory requirements of the PRC,
and the Employees Provident Fund and contributions
to Social Security Organization for employees who
are employed by the Group pursuant to the Malaysian
rules and regulations and the prevailing regulatory
requirements of Malaysia.

INTERIM DIVIDEND
The Board has resolved not to declare an interim

dividend for the six months ended 30 September 2018
(six months ended 30 September 2017: Nil).
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2018, the interests or short
positions of the Directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”) which were
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 to
the Listing Rules, are set out below:

Interests and short positions in shares, underlying
shares and debentures of the Company or its
associated corporation

(i) The Company

ESRTIETHRAEZROER

RZZE—NFLA=+H £ARAE
EREFETHRABRARBKEMAE
BEE(TEERLFBHFLBERKRD ([F
HFREEHOI])EXVES) ’RHG - H8E
O REFTHEEEREZESFRBE
1B EXVERF7R8D MBAA AR
FEMRXAOERIAE (BIEREE
HFREEGROIEEGXEEWE EX
RERENRZIHAE) HBEF
%5 R ERE &0 5535216 78 & 50 £ 3% 1§
Fr it @9 & 50 - sk AR 3% £ T AR AU B 8%
TR ETMBTAESETES
RBWMZESTR) ([BEFR])A
WAAR T R R TR IR E W
T

AARHEABEBRY  HERG
RESHNESZRAXAE

() FER7F

Mr. She Siu Kee William Beneficial owner Long position 1,584,000 0.29%
KRBEKE ERAEA HE
Interest of controlled Long position 313,125,000 56.93%
corporation (Note 1)
RERERER (W) FR
Mr. Chong Cheuk Ki Interest of controlled Long position 313,125,000 56.93%
corporation (Note 1)
HEREE REtUERER (Wit1)  H#E
Interest of spouse (Note 2} Long position 712,000 0.13%
B @R (fiz) e
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Interests and short positions in shares, underlying
shares and debentures of the Company or its
associated corporation (Continued)

)

The Company (Continued)
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HAtr &%

ESRFETRABZR O #ES
(%)
AATHEABEER Y - HERD
RESHNESZRXAE (#F)

() AR (E)

Mr. Lam Shing Kai Interest of controlled Long position 313,125,000 56.93%

HEELE REGEBES (MiE1) i

corporation (Note 1)

Mr. Leung Wai Ming Interest of controlled Long position 313,125,000 56.93%

REREE REGAEER (M) i

Note:

1.

corporation (Note 1)

313,125,000 shares are held by eprint
Limited. eprint Limited is held as to 21.62%,
21.62%, 21.62%, 21.62% and 13.52%
by Mr. She Siu Kee William (“Mr. She”),
Mr. Chong Cheuk Ki (“Mr. Chong”), Mr. Lam
Shing Kai (“Mr. Lam”), Mr. Leung Wai Ming
(“Mr. WM Leung”) and Mr. Leung Yat Pang
(“Mr. YP Leung”) (collectively, the “Concerted
Shareholders”) respectively. Pursuant to a
deed of confirmation dated 2 July 2013 and
entered into by them confirming the existence
of their acting in concert arrangement, each
of Mr. She, Mr. Chong, Mr. Lam, Mr. WM
Leung and Mr. YP Leung has agreed to
jointly control their respective interests in the
Company. Accordingly, eprint Limited shall be
accustomed to act in accordance with joint
instructions of the Concerted Shareholders.
Hence, each of the Concerted Shareholders
is deemed to be interested in all the shares
held by eprint Limited by virtue of the SFO.

Mr. Chong is interested in 712,000 shares
held by his spouse, Ms. Yip Fei.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Interests and short positions in shares, underlying
shares and debentures of the Company or its
associated corporation (Continued)

(i)  Associated corporation - eprint Limited

ESRFETRABZRO#ES
(%)

AATREABEEBR Y - HERD
RESHESERKAE (&)

(ii) 1B % B —eprint Limited

Mr. She Beneficial owner
REE ERERA
Mr. Chong Beneficial owner
kA ERERA
Mr. Lam Beneficial owner
mEE ERERA
Mr. WM Leung Beneficial owner
RERALLE ERERA

Note: The disclosed interest represents the interests
in eprint Limited, the controlling shareholder
of the Company, which is owned by Mr. She,
Mr. Chong, Mr. Lam, Mr. WM Leung and
Mr. YP Leung in the respective proportions
of 21.62%, 21.62%, 21.62%, 21.62% and
13.52%.

Save as disclosed above, none of the Directors, chief
executives of the Company and/or their associates
had any interests or short positions in any shares,
underlying shares and debentures of the Company or
any of its associated corporations as at 30 September
2018 as recorded in the register to be kept under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code.
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INTEREST IN SHARE OPTIONS

Share option scheme

The Company adopted a share option scheme
(the “Scheme”) on 13 November 2013 pursuant to
the written resolutions of the shareholders passed
on 13 November 2013. The Scheme is a share
incentive scheme and is established to recognise
and acknowledge the contributions of the Eligible
Participants (as defined in the Prospectus) have had or
may have made to the Group. Pursuant to the Scheme,
the Board may, at its discretion, offer to grant an option
to subscribe of new Shares in aggregate not exceeding
30% of the Shares in issue from time to time.

No share option was granted under the Scheme since
its adoption and up to the date of this report.

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 September 2018, so far as is known to
the Directors, the following persons (other than the
Directors and the chief executives of the Company) had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS AND FERRREMATZROESR
OTHER PERSONS’ INTERESTS IN SHARES (&)
(Continued)

ARRARORAEERDNERR LA

Interests or short positions in shares and

underlying shares of the Company

eprint Limited (Note 7) Beneficial owner Long position 313,125,000 56.93%
eprint Limited (#73271) EnBEBA 55)
Ms. Lo Suet Yee (Note 2) Interest of spouse Long position 314,709,000 57.22%
BESRut (Hit2) [ e e
Ms. Yip Fei (Note 3) Beneficial owner Long position 712,000 0.13%
ERaL (Hi3) BREBA e
Interest of spouse Long position 313,125,000 56.93%
[ e e
Ms. Yu Siu Ping (Note 4) Interest of spouse Long position 313,125,000 56.93%
MPEL L (M) [ e e
Ms. Chau Fung Kiu (Note ) Interest of spouse Long position 313,125,000 56.93%
FEBR L (Hiits) [ e e
Mr. Huang Xiaopeng (Note 6) Interest of controlled Long position 61,875,000 11.25%
corporation
RIS E 4 (Hite) R EEER e
Mr. Huang Xiaojia (Note 6) Interest of controlled Long position 61,875,000 11.25%
corporation
EBEELE (Hit6) RAEHEEER e
Mr. Huang Bingwen (Note 6) Interest of controlled Long position 61,875,000 11.25%
corporation
BRXEE (Hit6) XA EEER e
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OTHER INFORMATION

Hi & s
SUBSTANTIAL SHAREHOLDERS AND TERRREMATZROESR
OTHER PERSONS’ INTERESTS IN SHARES (#&)
(Continued)
Interests or short positions in shares and EATRGREERONERZRRI KR
underlying shares of the Company (Continued) (%)

Hong Kong Tung Fung Investment  Interest of controlled Long position 61,875,000 11.25%
Company Limited (Note 6) corporation
EERRREBRDA (f6) XEHEERER e
Shantou Dongfeng Printing Interest of controlled Long position 61,875,000 11.25%
Co. Ltd. (“Shantou Dongfeng’) corporation
(Note 6)
SER ELENRIR (3 B R A R RN EEER e
(DUsERR]) (#rit6)
Hong Kong Luck Investment Beneficial owner Long position 61,875,000 11.25%
Company Limited (Note 6)
EERRREERAR (Hite) EmnBEAA e
Mr. YP Leung Interest of controlled Long position 313,125,000 56.93%
corporation (Note 7)
254 RENEEER (Mit7) FR
Notes: et -
1. eprint Limited is directly interested in approximately 1. eprint LimitedE# # A A~ 2 A4
56.93% in the Company. 56.93% 1z ©
2. Ms. Lo Suet Yee is the spouse of Mr. She. Under 2. EERZTAREENRB - RE
the SFO, Ms. Lo Suet Yee is taken to be interested BEERBERD ESRLZLHE
in the same number of Shares in which Mr. She is RIREEMER R 2 HREE
interested. &1 R A R
3. Ms. Yip Fei is the spouse of Mr. Chong. Under 3. BERZTAHELEENRE BIEF
the SFO, Ms. Yip Fei is taken to be interested in HFREEGHL EREZLEEAR
the same number of shares in which Mr. Chong is HAEFERER 2 BREERRD
interested. FERER
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OTHER INFORMATION
Hit &S

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Interests or short positions in shares and
underlying shares of the Company (Continued)

Notes: (Continued)

4.

Ms. Yu Siu Ping is the spouse of Mr. Lam. Under
the SFO, Ms. Yu Siu Ping is taken to be interested
in the same number of shares in which Mr. Lam is
interested.

Ms. Chau Fung Kiu is the spouse of Mr. WM Leung.
Under the SFO, Ms. Chau Fung Kiu is taken to be
interested in the same number of shares in which
Mr. WM Leung is interested.

These 61,875,000 shares are held by Hong Kong
Luck Investment Company Limited, which is a
wholly-owned subsidiary of Shantou Dongfeng, an
A-share company listed on the main board of the
Shanghai Stock Exchange. Shantou Dongfeng is
54.40% held by Hong Kong Tung Fung Investment
Company Limited and 1.11% held by Mr. Huang
Xiaojia. Hong Kong Tung Fung Investment Company
is owned as to 34% by Mr. Huang Xiaopeng,
33% by Mr. Huang Xiaojia and 33% by Mr. Huang
Bingwen. Under the SFO, each of Shantou
Dongfeng, Hong Kong Tung Fung Investment
Company Limited, Mr. Huang Xiaopeng, Mr. Huang
Xiaojia and Mr. Huang Bingwen is taken to be
interested in the same number of shares in which
Hong Kong Luck Investment Company Limited is
interested.

These 313,125,000 shares are held through eprint
Limited, a company is beneficially owned as to
13.52% by Mr. YP Leung.

Save as disclosed above, the Directors are not aware
of any other persons who have interests or short
positions in the shares, underlying shares or debentures
of the Company or any associated corporations (within
the meaning of the SFO) as recorded in the register
required to be kept under section 336 of the SFO as at
30 September 2018.

eprint Group Limited eprint &£EERAF]

TERRREMALZRO#ES
(%)

AARRORABRODERRAXRA
(&)
Biat: (&)

4. BIHREIB/MEENESE - RIE
B REEGE - f DL WA
RIS L FTRA s 2 MR A
Betn b B S

5. FARBREIARFHLLMNERE-
Rz s B GRG BEEL L
WRRNREAL LS R
HRSE Bl AR o

6. 5% %£61,875,0000% % 17 B & 74 /& I
REBRARBAE ZABAMNE
RE(—HRESBHFRBER
EWZABRRAR) Z2EMB AR
WEREHESREAREARA
Al E54.40% % M EBEEL
ERBAEI % - BERREEKREER
ARHEEBLEE SBEEEAER
BN XS E D B B34% -~ 33% &
3% - BIBES R EE K mv
JWSERR - BEERRIZEBRA
ﬁ%ﬂﬂ%%i?ﬁ{ﬁ%ﬁ?ﬁi&?ﬁﬁi
EEEEHBRARBEERKILESR
RARFTHEEZ 2 HRAKE RH
AR -

7. % %3813,125,000& I8 1) T 3% i@
eprint Limited# & - eprint Limited
R EHRR-BELEERES
13.52%E m ) A 7 ©

BREXHBEEEN RZT—/\Fh
R=+HB EBFUTHEBREMRMEAM
ATERRBKERBEER (EH
FEHERBEER) KRG 6 ERK
MABEFTHBEAREBIES RBER
§|J§E336|K%E}E1%Tmyipﬂﬂﬂ7ﬂ§aﬁ?
HEZIOAE -



PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended
30 September 2018.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as the code of
conduct regarding Directors’ securities transactions.
Having made specific enquiry of all Directors, all the
Directors have confirmed that they have complied with
the required standards as set out in the Model Code
for the six months ended 30 September 2018.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in Appendix
14 to the Listing Rules.

To the knowledge of the Board, the Company had fully
complied with the relevant code provisions in the CG
Code for the six months ended 30 September 2018
save for the deviation as explained below.

Code provision A.2.1 of the CG Code provides that
the roles of the chairman and chief executive officer
should be separated and should not be performed by
the same individual. The Company does not at present
separate the roles of the chairman and chief executive
officer. Mr. She Siu Kee William is the chairman and
chief executive officer of the Company. The Board
believes that vesting the roles of both chairman and
chief executive officer in the same person has the
benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall
strategic planning for the Group. The Board further
believes that the balance of power and authority for
the present arrangement will not be impaired and
is adequately ensured by the current Board which
comprises experienced and high caliber individuals with
sufficient number thereof being non-executive Directors
and independent non-executive Directors.
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OTHER INFORMATION
Hit &S

AUDIT COMMITTEE

The Company established the audit committee of the
Board (the “Audit Committee”) on 13 November 2013
with written terms of reference, which was revised on
22 April 2016 in compliance with the CG Code. The
primary duties of the Audit Committee are to review
and supervise the financial reporting system and
to review the risk management and internal control
systems of the Group. The Audit Committee comprises
three independent non-executive Directors, namely,
Mr. Ma Siu Kit (Chairman), Mr. Poon Chun Wai and
Mr. Fu Chung. The Audit Committee has reviewed the
unaudited condensed interim consolidated financial
information for the six months ended 30 September
2018.

By order of the Board

eprint Group Limited

She Siu Kee William
Chairman

Hong Kong, 23 November 2018
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