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Condensed Consolidated Income Statement

EIRRAR A Wk

For the six months ended 30 September 2018
HE—T— ) \FhA=1+HIE~EAR

Unaudited

RIBER
Six months ended 30 September

BENA=THILEARER

2018 2017

—E-N\E Tt

Note HK$'000 HK$'000

s BT T BT

Revenue WA 4 3,459,535 3,110,305
Cost of sales THER A (3,025,754) (2,736,338)
Gross profit EF 433,781 373,967
Other income, net HAA - FEE 5 44,011 52,431
Other (losses)/gains, net Hi(E8E), W F5E 6 (5,315) 475,549
Selling and distribution costs FHE M A TR AR (85,058) (65,301)
Administrative expenses TR (166,473) (156,495)
Operating profit Fegpapil 220,946 680,151
Share of results of associates P& N a) LA 52,193 29,149
Share of results of joint ventures FriG & &b EEE 48,651 (6,198)
321,790 703,102

Finance income BREUA 7 12,061 9,768
Finance costs &R 7 (63,250) (41,674)
Finance costs, net WEER - ¥ 7 (51,189) (31,906)
Profit before taxation B 54 A A 8 270,601 671,196
Taxation ] 9 (56,280) (53,930)
Profit for the period HA s Rl 214,321 617,266

Attributable to: FEER :
Shareholders of the Company RARIEER 194,038 601,548
Non-controlling interests FEFERR RS 20,283 15,718
214,321 617,266
Earnings per share BREF

- basic (HK$ per share) —ER(FREE) 10 0.64 1.99

- diluted (HK$ per share) —EE (FRRBE) 10 0.64 1.99

The notes on pages 12 to 57 are integral parts of these unaudited condensed
consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income

Y e 2 AL N
BRHAR A EE I Em &R

For the six months ended 30 September 2018
HE—T— ) \FhA=1+HI~ER

Unaudited

RIEER
Six months ended 30 September

BEAA=THILEAEA

2018 2017
ZEB-N\F —ET—tF
HK$’000 HK$'000
BET T BETT
Profit for the period el b 214,321 617,266
Other comprehensive (expenses)/income HMARHMEE(RE), WS
for the period
Items that may not be reclassified to profitor loss FAAETFSEHHETERENIER
Change in fair value of investments at fair value EARr B AEMEEKE
through other comprehensive income BIEZRENAREE (13,212) -
Fair value loss of properties for own use BRMEZ AR EER - (23,765)
Items that may be reclassified subsequently HEWEENREZEZNER
to profit or loss
Exchange difference on translation of operations BREFINTE AR - BE AT
of overseas subsidiaries, associates and joint MEahE 2 EBREEL
ventures SNE H IR ETE (320,455) 151,295
Change in fair value of available-for-sale investments AHEEZREN DA EZS) - 3,530
Fair value adjustments on the derivative financial EERREMEEAHITE
instruments designated as cash flow hedge B TEERARNXREEHEY
in respect of interest rate swap contracts and RAZNEEERN AR E
Cross currency swap T (81) 965
Other comprehensive (expenses)/income HANEMEE (), ke
for the period, net of tax A& (333,748) 132,025
Total comprehensive (expenses)/income HRZE () B8
for the period (119,427) 749,291
Attributable to: LR :
Shareholders of the Company PiN/NEI S (115,436) 724,955
Non-controlling interests IR T (3,991) 24,336
(119,427) 749,291

Note: Items shown within other comprehensive (expenses)/income are disclosed net of

tax.

The notes on pages 12 to 57 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

IRRAR & IS ARL R

As at 30 September 2018
RZZE-NFNALA=+H

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2018/19

Unaudited Audited
RSEX KEZ
30 September 31 March
2018 2018
—E-N\F —E-N\F
hA=+H =A=+—H
Note HK$'000 HK$'000
PisE BET T BT T
Non-current assets EREBEE
Investment properties WEYE 12 3,697,915 3,791,245
Property, plant and equipment Y - R KRR 13 3,168,033 2,784,738
Goodwill EES 686,020 681,839
Other intangible assets Efh i EE 34,263 31,352
Interests in associates & AR 476,042 468,411
Interests in joint ventures BEPE R 1,148,845 1,112,486
Investments at fair value through BAREIAHEMEERE
other comprehensive income BRI ZIRE 50,346 -
Investments at fair value through BAREYABR
profit or loss RIEZIRE 266,743 -
Investments at amortised cost R SERR AT R 2 1R B 27,073 -
Available-for-sale investments AEEZIRE - 265,766
Properties under development BERPYE 586,038 642,713
Deferred tax assets RIETRIBEE 36,660 42,171
Other non-current assets HEmIEmEiE 83,547 89,536
10,261,525 9,910,257
Current assets REEE
Amount due from an associate FEU — B & R B BR K 8,930 18,575
Amounts due from joint ventures JEUN & &R 15 9,085
Amounts due from non-controlling JEU FE12E A e 7 AR X
interests 35,653 39,025
Investments at fair value through BAREY ABE
profit or loss BRI ZIRE 386,682 430,805
Investments at amortised cost R SER AT IR 2 1R B 5,797 -
Inventories FE 351,373 344,577
Properties for sale FEME 343,873 578,665
Properties under development LS 2,026,533 1,485,581
Debtors, deposits and prepayments JEURBRFR ~ FHiES RIBN OB 14 1,297,072 1,466,445
Amounts due from customers AN ITIZMERE P URER
for contract work e - 88,563
Derivative financial instruments PTEMBIA 772 373
Prepaid tax TR 11,069 9,138
Bank balances and cash RITHEGFELRS 1,593,338 1,723,452
6,061,107 6,194,284



Condensed Consolidated Statement of Financial Position

R4S MR &
As at 30 September 2018
RZZE-NFHLA=+H

Unaudited Audited
RSEX EZ
30 September 31 March
2018 2018
—E-N\E —E-)N\F
hA=+H =A=+—H
Note HK$’000 HK$'000
PisE BET T BT T
Current liabilities REBEE
Amounts due to joint ventures JERE & RN 6,498 7,524
Amounts due to non-controlling interests JE T B2 R e 7 AR R 259,773 325,166
Amounts due to customers HEHITRERRFEZMN
for contract work ZikIE - 639,791
Derivative financial instruments PTERBETA 438 233
Creditors, bills payable, JERTERR - BN ZHE -
deposits and accruals FAZe RTERER 15 2,304,135 1,642,245
Unearned insurance premiums BRI E KRB
and unexpired risk reserves [N 53,310 59,536
Outstanding insurance claims RRRBRE 246,721 255,438
Deferred income B A - 22,403
Current income tax liabilities BEHMEH AR 84,255 69,028
Bank and other borrowings RITREMER 988,143 767,670
3,943,273 3,789,034
Net current assets REEEFE 2,117,834 2,405,250
Total assets less current liabilities HEERARBAR 12,379,359 12,315,507
Capital and reserves B R S
Share capital &N 16 377,411 377,411
Reserves Ee] 8,170,408 8,355,324
Shareholders’ funds RERE S 8,547,819 8,732,735
Non-controlling interests E el 599,819 603,005
Total equity kR 9,147,638 9,335,740
Non-current liabilities FREBEE
Amount due to a non-controlling interest JE — R FEFR AR i 2 AR X 90,416 -
Unearned insurance premiums BEERRE 28,060 30,606
Bank and other borrowings RITREMER 2,798,137 2,608,832
Deferred tax liabilities EERIAAE 315,108 340,329
3,231,721 2,979,767
Total equity and non-current liabilities BERRFRBESE 12,379,359 12,315,507
The notes on pages 12 to 57 are integral parts of these unaudited condensed 55128 Z&57 8 7 M 3T It S R QB Z GRS B

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity
ASRR4T SR B EX

For the six months ended 30 September 2018
HE—T— ) \FhA=1+HIE~EAR

Unaudited
REEH
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
KRARFRLEE FERRE  HER
Capital  Investment Other assets Exchange
Share Share Capital redemption revaluation revaluation  Hedging fluctuation  Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total
&k RE  HfEE HERE

Ba  RHEE RARR  RERE  EMGR  EGER  HABR  FEBR  REH e
HKS000  HKSO00  HKSO00  HKSO00  HKSO00  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKSO0D  HKS'000

AMTn EMTR BRTR ARTn BWTn BMTR BMTR RRTn EBTn BT TR ERTR

At April 2018, as previously reported  H=E-\FMA-H -

BAHER 377,411 704,087 377,863 8,785 62,407 21,103 216 475,686  6,505177 8,732,735 603,005 9,335,740

Impactof change inaccounting policy ~ EfHREHTEZ

(Note3) (H3) - - - - (28,596) - - - 34,598 6,002 - 6,002
Restated at 1 April 2018 RZE-/\FNA-AEE]| AN 704087 377,863 8785 33811 221,103 26 475686 6539775 8738737 603005 9,341,742
Profit for the period B - - - - - - - - 194038 194038 20283 214321
Changeinfairvalue of investmentsat AR ESIAEf2ENE

fair value through other comprehensive B R EHIAL EED

income - - - - (13,212) - - - - (13,212) - (13,212)
Exchange difference on tranlationof ~ KEBNHBLE - BELER

operations of overseas subsidiaris, RELRIEHRMELL

associates and joint ventures NESBER - - - - - - - (296,181) - (296181)  (4.274)  (320,455)

Fair value adjustments on the derivative 7 BB R EH ML
financialinstruments designated as TERBRZRHANR
cash flow hedge n respect of RNEBEEN LR BT
interest rate swap contracts and

C10Ss currency swap - - - - - - (81) - - (81 - (81

Total comprehensive (expenses)/income  SFMET(% 1)/ zES

for the period - - - - (13,212) - (81)  (296,181) 194038  (115436) (3991)  (119,427)
Dividends paid (Final dividend for the year 2RRE(EE-E-N\&

ended 31 March 2018) ZR=t-BLEEEZ

RERE) - - - - - - - - (T8 (7548 - (1548

Dividends paid to non-controlling interests 23 %32 & 1 & - - - - - - - - - - (8,000 (8,000
Acquisition of a subsidiary WE-FELE - - - - - - - - - - 3,360 3,360
Capital contributions by FERESETRA

non-controlling interests - - - - - - - - - - 5,445 5,445
At 30 September 2018 RZE-NFAA=TR 377,411 704,087 377,863 8,785 20,599 21,103 135 179,505 6,658,331 8,547,819 599,819 9,147,638

8 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
BRSO KRS B BN

For the six months ended 30 September 2018

HE-_ZT—\FNA=THILANEAR
Unaudited
KEAE
Non-
controling Total
Equity attributable to shareholders of the Company interests equity
KAARRERES ke B
Capital  Investment ~ Other assets Exchange
Share Share Capital ~ redemption  revaluation  revaluation ~ Hedging  fluctuation Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total
&K RE  EfEE NERHE
Rx RiEE  EAEE  BEEE  EMEE  EMEE  WMBE  PEER  REEA 28
HK$'000 HKS 000 HKS 000 HKS 000 HKS'000 HK000 HK'000 HK'000 HKY'000 HK$'000 HK$'000 HK$'000
BT ABfr RRTT BMTn BETr ATr EBfr gt BT BETr i Air
At 1 April 2017 RZE-+ERA-A 37741 704,087 365,799 8,785 57,782 702,083 (2.227) 8357 5112419 7969456 533863 8503319
Profit for the period B - - - - - - - - 058 601548 15718 617,266
Change in far value of BRNEZDLEES
properties for own use - - - - - (27726) - - 3961 (23,765) - (23,765)
Exchange difference on translationof -~ EEGHHBLF - BERTR
operations of overseas subsidiaries, BERRIERAEEL
associates and joint ventures NEFREE - - - - - - - 142,677 - 142,677 8618 151,295
Change in fair value of availableforsale T E 7 KEHL L ERD)
investments - - - - 3530 - - - - 3530 - 3530
Fair value adjustments on the derivative £ BB 458 SBeIf 481K
financialinstruments designated as TEAEFIREHANR
cash flow hedge n respect of RRELEEN L, BT
interest rate swap contracts and
€085 currency swap - - - - - - 965 - - 965 - 965
Total comprehensive income/(expenses)  EREENE /(3 t )8
for the period - - - - 3530 (27726) 965 142677 605,509 724955 24336 74991
Dividends paid (Final dvidend for the year 218 (BZ-F—+%
ended 31 March 2017 and special interim = A=T—B 117
dividend for the year ended 31 March 2018) FEREREZ -5\
ZAZT-BLEERL
HAmERE) - - - - - - - - ) (AT - ()
Dividends paid to non-controlling interests 21738 g% 8 - - - - - - - - - - (16763 (16763)
Disposal of Chinaford and Dolce Field HERBRBE
(note 1706)v) (K170blv) - - - - - - -6 - 650 S 5
Change in ownership interest n TEZERHEINC Sandhily
NC1 Sandhill without loss of control fEEEERTS
(note 17(b)(v) (K17l - - - - - - - -0 6 12000
At 30 September 2017 RZE-tFAA=1H 377411 704,087 377,863 8,785 61312 674317 (1.262) 151067 5774451 8,228,037 541372 8769409

The notes on pages 12 to 57 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

R eEEMNER

For the six months ended 30 September 2018
HE—T— ) \FhA=1+HIE~EAR

Unaudited
RBEX
Six months ended 30 September

BEAA=+THLEAEAR

2018 2017
—E-N\F —tF
Note HK$’000 HK$'000
PisE BETT BT T
Operating activities TR
Cash generated from/(used in) operations xE/ (ARG EZRS 17(a) 134,917 (100,825)
Interest paid ERFLE (63,250) (46,293)
Profits tax paid BRI (38,795) (48,072)
Profits tax refunded REIFIEF 1,965 752
Net cash from/(used in) operating activities E (FAR)EEEK > HEBE 34,837 (194,438)
Investing activities BREEK
Interest received ERLE 12,061 9,768
Dividends received from associates B E AR ZRE 30,748 33,607
Dividends received from joint ventures BlAEETEZRE 8,949 6,080
Dividends received from investments EHIEEZRE 1,516 6,615
Purchase of investment properties BEREYE - (122,158)
Purchase of property, plant and equipment  BBEWE - &= N&E (84,322) (94,866)
Proceeds from disposals of property, HEME - BEMEHEL
plant and equipment TS I8 61 1,817
Net cash outflows from acquisitions of WHETYIEE 2 RS F58
- senior housing properties —ZEREME 17(b)(i) (417,899) (257,785)
- Silver Prosper —REEH 17(b)(ii) - (225,212)
- Moon Colour —Moon Colour 17(b)(iii) - (360,272)
- a subsidiary ——[EM B A A (694) -
Net cash inflows from disposals of HETSER 2 RERAFEE
- Chinaford and Dolce Field —RENEE 17(b)(iv) - 1,265,559
- NC1 Sandhill —NC1 Sandhill 17(b)(v) - 12,000
Capital contributions by non-controlling JEFENGHEZR B AN A
interests 5,445 -
Repayments from associates KEHE AR ZBEIIE 9,645 415
Advances to joint ventures AEEEMRECER (10,178) (6,006)
Repayments from joint ventures )K AENEZEEIE 9,139 13,179
Purchases of investments BEIRE (38,326) -
Proceeds from disposals of investments HERENTSHIE 10,095 11,753
Decrease in bank deposits maturing =B R &E|E 2 RITFEFOR D
after three months 56,066 14,371
Net cash (used in)/from investing activities (FAR) RERELKHEFE (407,694) 308,865

10 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Cash Flows
HRAGEIREmER

For the six months ended 30 September 2018

BzE—T— \EAA=+ALAEA

Unaudited
RBEX
Six months ended 30 September
BEAA=THLEAXER

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
BET T BT T
Financing activities RLE K
Dividends paid ERRE (75,482) (493,322)
Dividends paid to non-controlling interests B4 T IEIEAR IS 7 AR B, (8,000) (16,763)
Drawn down of bank and other borrowings  IEEURTT R E b2 5,903,725 1,595,595
Repayments of bank and other borrowings  {EZIR1T K& EAbfE R (5,477,025) (1,284,068)
(Increase)/decrease in pledged bank BRI T (), R
deposits (5,377) 177,076
Net cash from/(used in) financing activities E (FAR)BELK > HEBE 337,841  (21,482)
(Decrease)/increase in cash and cash ReRELESEYWCRD), B
equivalents (35,016) 92,945
Cash and cash equivalents at beginning HUzHERESEEY
of the period 1,613,023 1,337,894
Effect of changes in foreign exchange rates /NEE RS 5> & (44,409) 15,616
Cash and cash equivalents at end BARZRERREEEY
of the period 1,533,598 1,446,455
Analysis of balances of cash and ReRAEEEYZEFIM
cash equivalents
Bank balances and cash RITHEFRRE® 1,593,338 1,678,746
Less: Pledged bank deposits B BEIRRITIE (59,740) (228,791)
Less: Unpledged bank deposits B =EAEREZ
maturing after three months EEIRITER - (3,500)
1,533,598 1,446,455

The notes on pages 12 to 57 are integral parts of these unaudited condensed 128 £57 8 7 Mt 5T Jhth F R K EZ
consolidated financial statements. HmE 2D o
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Notes to the Condensed Consolidated Financial Statements

LER

12

R e B et

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and with
Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The condensed consolidated interim
financial statements should be read in conjunction with the annual
consolidated financial statements for the year ended 31 March 2018,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those as described in the annual consolidated financial
statements for the year ended 31 March 2018.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

The HKICPA has issued the following new standards and amendment
which are effective for accounting period beginning on 1 April 2018:
HKFRS 9, “Financial instruments”

HKFRS 15, “Revenue from contracts with customers”

HKFRS 15 (amendment), “Clarifications of HKFRS 15 Revenue
from contracts with customers”

The impact of the adoption of these standards and the new accounting
policies are disclosed in note 3 below.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2018/19
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 2 E@HEHEFE(E)

The following amendments, interpretation and improvements to THRAERZAEETAR - R RBUESEARE
existing standards, that are relevant to the Group’s operation, are also BHLERRM BN -—ZT— N\EFEWUA—HR%K
mandatory for the financial year of the Group beginning on 1 April ZAREBEB R E R I AR
2018:

HKAS 40 (amendment), “Transfers of investment property” . BEREGETERFE 4058 (BFTA) » [8

HKFRS 4 (amendment), “Applying HKFRS 9 Financial instruments .
with HKFRS 4 Insurance contracts”

. HK(IFRIC)-Int 22, “Foreign currency transactions and advance
consideration”

. Amendments to HKFRS 1 and HKAS 28 as part of the Annual
Improvements to HKFRS 2014 - 2016 Cycle

BIREME]

BB ERE LR FE45 (EFTA) -
[RAEATEREERESFREE
W —GHERTBMBREEDFo
SRETIE T A |

R (AR BRERBELRE S )RR
225 - [INERR 5 RIENHKE]

BEMBRSENE VR REBE
ERIFE 28I ZEFTAER —T— 4
E-T - NFEHFEYHREER
ZEEBEZ D

The adoption of the amendments, interpretation and improvements RN BEAZAEFTAR « RENMGESARE
to existing standards neither have significant impact on the Group’s BB RGN EE X2 - J)
consolidated results and financial position nor any substantial AN 2 SRR R ERRAR A AR S
changes in the Group’s accounting policies and the presentation of WMERZEHANEREXES -
the condensed consolidated interim financial statements.
The following new standards, amendments, interpretation and THEAREE L BER 2 FAI AR IREE
improvements to existing standards, that are relevant to the Group’s BIZ BRI~ R RGEE & MEMm - HER
operation, have been issued but not yet effective or early adopted for SRR T N\FOA—HBRBZVRFE
the financial year of the Group beginning on 1 April 2018: ARAER - INEIRRTERAN |
. HKAS 19 (amendment), “Employee benefits”! . EReERFE195 (B3TA) » [
StaEf ]
HKAS 28 (amendment), “Long term interests in an associate and . EA e ERE 8 ((B5TA) - [
joint venture” B nrRkeEhE o REER ]

HKFRS 9 (amendment), “Prepayment features with negative .
compensation”

HKFRS 10 and HKAS 28 (amendment), “Sale or contribution of .
assets between an investor and its associate or joint venture”?

. HKFRS 16, “Leases”’

HKFRS 17, “Insurance contracts”?

"

HK(IFRIC)-Int 23, “Uncertainty over income tax treatments

. Annual Improvements Project - Improvements to HKFRS
2015 - 2017 Cycle!

BAREMBRELEFOR(BETA)
[BBmEEERNENRIERED

BEMBREERE 107 REESF
RERIE 28T (EFTA) - [IWEEHME
Hﬁéﬁé@ﬂiﬁié BREZHEHEIEA
> 5 Jz

BRMBREER B 165 [HE

BAMBWMESERE 175 - [RE
BRI

B (ARUBRERREAS) RS
s [ARRBER 2 T
e

FENEBRE -—_FT-HFE_F
— L FEREBN R E LR 2 o
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Notes to the Condensed Consolidated Financial Statements
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14

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

1 Effective for annual periods beginning on or after 1 January 2019

2 Effective for annual periods beginning on or after a date to be
determined
3 Effective for annual periods beginning on or after 1 January 2021 or

when apply HKFRS 9 and HKFRS 15

The Group is in the process of assessing the impact of these new
standards, amendments, interpretation and improvements to existing
standards on the Group'’s consolidated financial statements and is not
yet in a position to state the effect and its significance.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed
consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements for the
year ended 31 March 2018.

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES

The impact of the adoption of HKFRS 9, “Financial instruments” (“HKFRS
9”) and HKFRS 15, “Revenue from contracts with customers” (“HKFRS
15") on the Group's consolidated financial statements are detailed
below and it also discloses the new accounting policies that have been
applied from 1 April 2018, where they are different to those applied in
prior periods.

(@) Impacton the consolidated financial statements
As explained in note 3(b) below, HKFRS 9 and HKFRS 15 were
generally adopted without restating comparative information.
The reclassifications are therefore not reflected in the
consolidated statement of financial position as at 31 March
2018, but are recognised in the opening consolidated statement
of financial position as at 1 April 2018.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2018/19
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

3. CHANGES IN SIGNIFICANT ACCOUNTING 3 EAEHHESTH(E)

POLICIES (CONTINUED)

(a)

Impact on the consolidated financial statements (continued) (a)

The following table shows the adjustments recognised for each

individual financial statement line item. Financial statement

line items that were not affected by the changes have not been

included. The adjustments are explained in more detail by

standard below.

HERAMBBRRZVE(E)
TR E BRI 58RI B HER

ZRE - WERHEATT

FENE

BHwARIAR - ARAFABL T CEAE

31 March
2018 Effect on Effect on 1 April
As previously adoption of adoption of 2018
reported HKFRS 9 HKFRS 15 As adjusted
B S HMES
—TE-)N\F WsHE PigsksE —T—N\F
ZA=t—H ERIESE ERIF155% WA—H
RERIZR -7 2R KR
HK$'000 HK$'000 HK$’000 HK$'000
BT T BETFT  BETT BT T
Consolidated statement of e B RE (FEE)
financial position (extract)
Interests in associates NS s 3 468,411 - 314 468,725
Investments at fair value through  IRA (BT AEH A
other comprehensive income 2EKE(TEARE
("FvOcI”) HIAEMEEYE])
BRI 2 R E - 63,558 - 63,558
Investments at amortised cost R SER AT IR 2 1R B - 33,182 - 33,182
Available-for-sale investments AfHEZIRE 265,766  (265,766) - -
Investments at fair value through  3RA B AEZE
profit or loss ("FVPL") (MR EFIAEE ]
BRI 2 & 430,805 193,380 - 624,185
Inventories FE 344,577 - 15,498 360,075
Debtors, deposits and JEWRRTR  FiiiR® &
prepayments TR IR 1,466,445 (24,354) 78,570 1,520,661
Amounts due from customers RENITEEREF
for contract work WE 2 5RI8 88,563 - (88,563) -
Amounts due to customers RENITEEREF
for contract work Sz F0E 639,791 - (639,791) -
Creditors, bills payable, JESERR - BN R -
deposits and accruals TFAES RIEIREA 1,642,245 - 660,887 2,303,132
Deferred income PRIERA 22,403 - (22,403) -
Current income tax liabilities BHITSTRasE 69,028 - 1,124 70,152
Investment revaluation reserve KE B 62,407 (28,596) - 33,811
Retained profits REBEF 6,505,177 28,596 6,002 6,539,775

HTEKREEERLIF 15
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Notes to the Condensed Consolidated Financial Statements

EIRAER & B A5 R I R

3. CHANGES IN SIGNIFICANT ACCOUNTING 3 EX

POLICIES (CONTINUED)

SRTBEREE (H)

(b) HKFRS 9 and HKFRS 15 - Impact of adoption (b) BENKREERERREBHE
WEEAE1SE - Fazge
HKFRS 9 replaces the provisions of HKAS 39 that relate to the BBV EREEREFRARESS
recognition, classification and measurement of financial assets SHERE3R B B EELVIEE
and financial liabilities, derecognition of financial instruments B2WER  DERE - RIEHERE
and impairment of financial assets. BT ANMUWBEERBEZIER -
The adoption of HKFRS 9 and HKFRS 15 from 1 April 2018 BE-Z—N\FHA—HRRNEEH
resulted in changes in accounting policies and adjustments R E LR o5k M BB SRS L
to the amounts recognised in the consolidated financial AR EN @t REREH R HEg
statements. The new accounting policies are set out in notes 3(c) SRR AER L SREIELFAE -
and 3(d) below. In accordance with the transitional provisions el @t RN T XM 300 &
in HKFRS 9 and HKFRS 15, comparative figures have not been 3(d) ° RIBEB B IERMELERZF o5 &
restated. BB MEHER B 155 2 BE MR
X WEEHILLEREHT
The total impact on application of HKFRS 9 and HKFRS 15 on the RNE B S RE LR Eo5E M EE
Group's retained profits as at 1 April 2018 is as follows: W mEERE 1SR ERAERRN-F
—\FHA-—BZRBRMNNZER
REZFWT -
Note HK$'000
Htat BT T
Closing retained profits at 31 March 2018 —E-\F=A=+—H
Z BARARE 6,505,177
Reclassify investments from IR E R A HEENH
available-for-sale to FVPL ERAAEYAEBE (i)(a) 28,596
Adjustments to amount due from HHAHOIRRERRF
customers for contract work WER 2 FRIB 1 L 5 2 (iii) (b) 6,812
Adjustments of interests in associates [ N v ol ke (iii)(a) 314
Tax effect i E (iii)(b) (1,124)
Opening retained profits at —E2-N\FMA—H
1 April 2018 - HKFRS 9 and HKFRS 15 ZHAR A —
BRMBREEREIR
REBUBEREERFE155 6,539,775

16 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

3. CHANGES IN SIGNIFICANT ACCOUNTING 3
POLICIES (CONTINUED)
(b) HKFRS 9 and HKFRS 15 - Impact of adoption (continued)

(i)

HKFRS 9 - Classification and measurement

On 1 April 2018, the Group’s management has assessed

which business models apply to the financial assets held

by the Group and has classified its financial instruments

into the appropriate HKFRS 9 categories. The main effects

resulting from this reclassification are as follows:

EXSRBEREE (H)

(b) FEBMBREERBINREBUHK
BRELAEISH - RAZKE(E)
() BEMBREEAFR -DE
REté
R-ZF-NFMA—B  &f
BrEEEEFEHERRA
SEFBIUMBEEZRHR
A UEKEMBTADES
FRMBHRELERF W THIE
B8RR - ZEFOBEMERZ

3 Z JUNNE
Available- Amortised
for-sale FVPL Fvocl cost
BARE
BARE  FIAEM  REHRA
A E IIAEE  2EWE 518
Financial assets Note HK$'000 HK$'000 HK$'000 HK$'000
BB EE Vi3 BETT A%t AT BETrx
Closing balance at —E-N\F=ZA=t+-H
31 March 2018 - HKAS 39 ZHRER—
BREIHERE395 265,766 430,805 - -
Reclassify investments from B E B ESHHHE
available-for-sale to FVPL ERDABINER (a) (202,208) 202,208 - -
Reclassify equity securities from BRAZESEATREE
available-for-sale to FVOCI ENDBERARE
SIAE M2 E K (b) (63,558) - 63,558 -
Reclassify debt securities from KESESERANE
FVPL to amortised cost SINBRENHEE
RBHNATER (c) - (33,182) - 33,182
Reclassify income provident fund from Ut A RTES B E M fER
other debtors to FVPL ExaEsn gz
ANIELIYN = E (d) - 24,354 - -
Opening balance at —E-\EMB—H
1 April 2018 - HKFRS 9 2R -
ERMERERER - 624,185 63,558 33,182

HtBBREEERAT 17
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EIRAER & B A5 R I R

3. CHANGES IN SIGNIFICANT ACCOUNTING 3

POLICIES (CONTINUED)

EXSRBEREE (H)

(b) HKFRS 9 and HKFRS 15 - Impact of adoption (continued) (b) é;ﬁﬁjﬁiﬁ%ﬁ,ﬁﬂ%ggﬁ&é}ﬁ,ﬁjﬁ
BRI SE155 — HE(E)
(i)  HKFRS 9 - Classification and measurement (continued) (i) E/ﬁﬂﬁﬁﬁ%ﬁ?ﬂ%9ﬁ oE
REtE (&)
The impact (net of tax) of these changes on the Group's ZESHWANERESZ I E
equity is as follows: (HIBRFRIE) AT -
Effect on
investment Effect on
revaluation  investment
reserve  revaluation Effect on
(available- reserve retained
for-sale) (FVOCI) profits
HEE
BhHE
HEE  (RORE
BhHE SIAE A
(AIEHE) 2E%E) HRBEF
LHE HE XHE
Note HK$'000 HK$'000 HK$'000
Vi3 BETT A%t A%
Opening balance - HKAS 39 HB AR — A S RHER|F395 62,407 - 6505177
Reclassify investments from HREEAREEENHEZE
available-for-sale to FVPL BARENABS (a) (28,596) - 28,596
Reclassify equity securities from HRABFBIREEENIE
available-for-sale to FVOC| ERRAREIAREMZERE (b) (33,811) 33,811 -
Total impact TERTE (62,407) 33,811 28,596
Opening balance - HKFRS 9 WA - BB R REERFEIR - 33811  6,533,773*

*

of HKFRS 15.

18 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

3. CHANGES

IN SIGNIFICANT ACCOUNTING

POLICIES (CONTINUED)

(b)

HKFRS 9 and HKFRS 15 - Impact of adoption (continued)

(i) HKFRS 9 - Classification and measurement (continued)

Notes:
(a)

(b)

(c)

Reclassification from available-for-sale to FVPL

Certain investments were reclassified from available-for-sale
investments to FVPL. Related fair value gains (net of tax) of
HKS$28,596,000 were reclassified from investment revaluation
reserve to retained profits on 1 April 2018.

Equity securities previously classified as available-for-sale

The Group elected to present in other comprehensive income
(“OCl”) changes in the fair value of its equity securities
previously classified as available-for-sale, because these
investments are held as long-term strategic investments
that are not expected to be sold in the short to medium term.
As a result, assets with a fair value of HK$63,558,000 were
reclassified from available-for-sale investments to FVOCI and
fair value gains (net of tax) of HK$33,811,000 were recognised
from the available-for-sale reserve to the FVOCI reserve on 1
April 2018.

Reclassification from FVPL to amortised cost

Certain listed debt securities were reclassified from FVPL
to amortised cost. At the date of initial application of the
Group's business model is to hold these investments for
collection of contractual cash flows, and the cash flows
represent solely payments of principal and interest. The fair
value of HK$33,182,000 as at 1 April 2018 was equivalent to
the amortised cost of these assets. There was no impact on
retained profits at 1 April 2018.

3

EXSRBEREE (H)

(b)

&8
R
(i)

B E LR EIR R EEYH

ERIZE155% — Rz E (H)

BRMBREEAFR - D8

K&t (H)

Wizt -

@  AAHNEETSETIRR
A B SEE

ETRELAGRHNEZRE
0y /N - LN
o RZF—NFHA—
H -+ 1B 7 18z (#5
B IE ) 7 #28,596,000L B /1
KRE B EEN ZEER

(b)  ERISIERAHLEEZRAE
KEE A M2 E
([EthZEYE ) ZHA %
B A8 73 A (1 & 2 R AFE
FZRNEEE  TIHREZ
EREIEARHEHBRES
Bt E BRI S HEAE
ZHERLE o Bt - A
18 & 15 63,558,000 7T 2 & &
AR EZIREE S
BEAAEIIARMEEK
o A EWE (FIRRFEE)
JE 33,811,000 ER = F
— /A — A el # &
FEETER BIE A EIIAR
EE R A -

()  HERIAEIIA BB
FEZ IR A AR
BEF LFTEBFESHIZAR
EIIA B B 7 2B 2 154
B A SRR o R 45 FEFF
HE - REEFEFERL B
FFHZEREUMRE LT
DI MR AR E
RFBZAH o R=ZF—/N
FOA—HZ AR EEE
33182000 T HHERZEE
EZBHEKAK  HRZF
—VFA—HZRE % F
A ZEE -
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f3 A

3.

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
(b) HKFRS 9 and HKFRS 15 - Impact of adoption (continued)

(i)

(i)

HKFRS 9 - Classification and measurement (continued)

Notes: (continued)

(d)

(e)

Reclassification from other debtors to FVPL

The Group’s money placed in income provident fund in
Mainland China for car dealership business was reclassified
from other debtors to FVPL. It does not meet the criteria to be
classified as amortised cost and FVOCI because its cash flows
do not represent solely payments of principal and interest.

Other financial assets

Certain equity securities, debt securities, and mutual and
hedge funds - held for trading are required to be held at FVPL
under HKFRS 9, but there was no impact on the amounts
recognised in relation to these assets from the adoption of
HKFRS 9.

HKFRS 9 - Impairment of financial assets

The Group'’s significant financial assets which are subject

to HKFRS 9’s new expected credit loss model include:

trade debtors and contract assets,

other debtors and amounts due from associates,
joint ventures and non-controlling interests, and

debt investments carried at amortised cost

20 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
(b) HKFRS 9 and HKFRS 15 - Impact of adoption (continued)

(i)

HKFRS 9 - Impairment of financial assets (continued)

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these classes
of assets. The loss allowances for financial assets are
based on assumptions about risk of default and expected
loss rates. The Group uses judgement in making these
assumptions and classify the inputs to the impairment
calculation, based on Group’s past history, existing market
conditions as well as forward looking at the end of each
reporting period. The results of the revision at 1 April 2018
are described below:

Trade debtors and contract assets

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for trade debtors and contract
assets. The adoption of the simplified expected loss
approach under HKFRS 9 has not resulted in any additional
impairment loss for trade debtors and contract assets as
at 1 April 2018.

Other debtors and amounts due from associates, joint
ventures and non-controlling interests

The loss allowance for other debtors and amounts due
from associates, joint ventures and non-controlling
interests as a result of applying the expected credit risk
model was immaterial.

3

EXSRBEREE (H)

BRUBBEREAFIRRERUE

(b)

BRELAEISH - RAZKE(E)
(i) BEMBREEAFR - UK

EEREGE)
AEBEARSEZ SRR ZE
ERBEE BV HERELERF N
[ERTERETE - MBEEZ
EBREEDREEORRRE
HIEIRR 2 RRMAE - A%
BEER % FRRERHE
WREARE ZBERE - ]
B R & s IR 2 BT
HEfGEr - BB ABED B
HEE R_T—\FHA—
B ZERTERmB T

ESREUEARENEE
REBRME BN REER
BRI A ERREER
B RESEREERRENE
EERYEREBERES - R
BE BV REERFIFERMN
B CRHE R AL BEHRN
“E-\FHUA-RAZEBESE
WiEF kA HEELREME
SNBSS -
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3. CHANGES IN SIGNIFICANT ACCOUNTING 3 EASHEES5H(H)
POLICIES (CONTINUED)
(b) HKFRS 9 and HKFRS 15 - Impact of adoption (continued) (b) EBUBREENFIRREBYS
WEEREISH - FRZTEE)
(i) HKFRS 9 - Impairment of financial assets (continued) (i) BEMEREEREIN — B
EERE(E)
Debt investments carried at amortised cost R AR 2 (ETH IR E
All of the Group’s debt investments at amortised cost are REBIREERATIBRZFTE
considered to have low credit risk, and the loss allowance EEREHHEEAEEER
recognised during the period was therefore limited to % 0 BUL R B RE SR 2 B 1B B
12 months expected losses. Management consider low HERM2EATBHESE - 2
credit risk for debt investments when they have a low risk BIHEBEEENRREAZEITA
of default and the issuer has a strong capacity to meet its BEBTHANBITEAORES R
contractual cash flow obligations in the near term. BEEzaSheE ) - BIEEER
REERE ZEERBRIEK -
(iii) HKFRS 15 - Classification and measurement (iii) FBMBHREEAEISHE -5
BENEtE
The following table shows the adjustments were made to TRINAR ZZE—N\FNA—
the amounts recognised in the condensed consolidated B 7 R AR & B TS AR L R FE R
statement of financial position at 1 April 2018. Financial ZEBMEH AR - AT E
statement line items that were not affected by the HEZUBERRBEBETXRE
changes have not been included. A o
31 March
2018 Effect on 1 April
As previously  adoption of 2018
reported HKFRS 15  Asadjusted
—E-N\E RhaE  —T-N\&
ZA=t-B B%EEEa| mA—A
BEAZR E15ReFE iR
Note HK$'000 HK$'000 HK$'000
ik BB BB BT
Consolidated statement of RERBRAR (FE)
financial position (extract)
Interests in associates BERmZER (a) 468,411 314 468,725
Inventories 3, (b) 344,577 15,498 360,075
Debtors, deposits and prepayments BUER - Flike RENFE (b) 1,466,445 78,570 1,545,015*
Amounts due from customers for contractwork  FEAX TIRERE P UWELZ 7B (b) 88,563 (88,563) -
Amounts due to customers for contract work RANIRERZEL SNz 7B (c) 639,791 (639,791) -
Creditors, bills payable, deposits and accruals E A ANES S
AR RERER (c)&(d) 1,642,245 660,887 2,303,132
Deferred income ERBA (d) 22,403 (22,403) -
Current income tax liabilities EHMEHAR (b) 69,028 1,124 70,152
Retained profits RE R (a)&(b) 6,505,177 6,002 6,511,179*
* The amounts are before the adjustments from the * REME BV HREERNE
application of HKFRS 9. ISR FAEERIAIERE ©
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3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
(b) HKFRS 9 and HKFRS 15 - Impact of adoption (continued)

(iii)

HKFRS 15 - Classification and measurement (continued)

Notes:
(a)

(b)

(c)

(d)

The net effect arising from the intial applicaiton of HKFRS 15
by an associate of the Group resulted in an increase in the
carrying amount of interests in associates of HK$314,000 with
corresponding adjustment to retained profits.

Under HKFRS 15, contract costs that related to satisfied
performance obligations are expensed as incurred. The
unbilled revenue of HK$72,656,000 included as contract assets
under debtors, deposits and prepayments were credited
to retained profits while contract costs of HK$65,844,000
incurred under HKAS 11 were charged to retained profits.
The related tax effect of HKS1,124,000 was recognised in
current income tax liabilities and included in adjustment to
retained profits. Construction materials not yet delivered
of HKS 15,498,000 were reclassified from amounts due from
customers for contract work to inventories.

The reclassification from amounts due to customers for
contract work to accrued contract costs under creditors, bills
payable, deposits and accruals under HKFRS 15.

The reclassification from deferred income to contract
liabilities under creditors, bills payable, deposits and accruals
under HKFRS 15 represented the Group’s obligations to
transfer to the customers of the services and the Group has
received consideration from the customers.

3
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(iii)

EBVKREENEISE -2

BRETE(E)

it

(a) AEE—[FBELGIRIZE
JER BB R EERFE 15
WELRFZE BRI
H B2 (e R B A
314,000 W RMRE % F
TEHGETGZ -

b) IREDEYHHEERFE S
9 BEJETTEAE (TIAR
ZERIKARELIF Y o
oK B I 7 7 B 72,656,000
TTREW IR - TFHEE R
T IE TR ABEAE
B AT ARE T - iR
BEEEERIEREESE
2 B A A E I 65,844,000
TTEFARE & F - 1HEAH
T & E 11,124,000 2 R
EHfT B B - WA
ALRE G FIEFEE o KixiZE
2 FEZE Yy L 15,498,000
TEAREHTEEREF
WBRZHIEEH D HEEF

-
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GRS

3.

CHANGES IN SIGNIFICANT ACCOUNTING

POLICIES (CONTINUED)

(c) HKFRS 9, “Financial instruments” - Accounting policies
applied from 1 April 2018

(i)

Investment and other financial assets

Classification

From 1 April 2018, the Group classifies its financial assets
in the following measurement categories:

those to be measured subsequently at fair value
through other comprehensive income (“FVOCI”),

those to be measured subsequently at fair value
through profit or loss (“FVPL"), or

those to be measured at amortised cost.

The classification depends on the Group’s business model
for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in OCl or profit or loss. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account for
the equity investments at FVOCI.

The Group reclassifies debt investments when and only
when its business model for managing those assets
changes.

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
FVPL, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in profit or
loss.
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Notes to the Condensed Consolidated Financial Statements

EIRAER & B A5 R I R

3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
(c) HKFRS 9, “Financial instruments” - Accounting policies
applied from 1 April 2018 (continued)

(i) Investment and other financial assets (continued)
Measurement (continued)

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow characteristics
of the asset. There are three measurement
categories into which the Group classifies its debt
instruments:

- Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured at
amortised cost. Interest income from these
financial assets, impairment losses, foreign
exchange gains and losses, and gain or loss
arising on derecognition are recognised
directly in profit or loss.

- FVOCI: Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCl. Movements
in the carrying amount are taken through
OCl, except for the recognition of impairment
losses or reversals, interest income and
foreign exchange gains and losses which
are recognised in profit or loss. When the
financial asset is derecognised, the cumulative
gain or loss previously recognised in OCl is
reclassified from equity to, and recognised in
profit or loss.
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

3.

26

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(c) HKFRS 9, “Financial instruments” - Accounting policies
applied from 1 April 2018 (continued)

(i) Investment and other financial assets (continued)
Measurement (continued)

Debt instruments (continued)

- FVPL: Assets that do not meet the criteria
for amortised cost or FVOCI are measured
at FVPL. A gain or loss on a debt investment
that is subsequently measured at FVPL is
recognised in profit or loss in the period in
which it arises.

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value gains
or losses on equity investments in OCl, there is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition
of the investment. Dividends from such investments
continue to be recognised in profit or loss when
the Group’s rights to receive payment have been

established.

Changes in the fair value of financial assets at FVPL
are recognised in profit or loss. Impairment losses
(and reversal of impairment losses) on equity
investments measured at FVOCI are not reported
separately from other changes in fair value.

Impairment

From 1 April 2018, the Group assesses on a forward
looking basis the expected credit losses associated
with other debtors and amounts due from associates,
joint ventures and non-controlling interests and debt
investments measured at amortised cost. The impairment
methodology applied depends on whether there has been
a significant increase in credit risk.

For trade debtors and contract assets, the Group applies
the simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised from
initial recognition of the debtors.
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(c)

(d)

HKFRS 9, “Financial instruments” - Accounting policies
applied from 1 April 2018 (continued)

(ii) Derivatives and hedging activities
The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash flow
hedges is recognised in other comprehensive income.
The gain or loss relating to the ineffective portion is
recognised immediately in profit or loss.

When a hedging instrument expires, or is sold or
terminated, or when a hedge no longer meets the criteria
for hedge accounting, any cumulative gain or loss existing
in equity at that time remains in equity and is recognised
when the forecast transaction is ultimately recognised
in profit or loss. When a forecast transaction is no longer
expected to occur, the cumulative gain or loss that was
reported in equity is immediately reclassified to profit or
loss.

HKFRS 15, “Revenue from contracts with customers” -
Accounting policies applied from 1 April 2018

As explained in note 2 above, the Group has adopted HKFRS
15 from 1 April 2018, which resulted in changes in accounting
policies. In accordance with the transitional provisions in
HKFRS 15, comparative figures have not been restated. The
accounting policies were changed to comply with HKFRS 15,
which replaces both the provisions of HKAS 18, “Revenue” and
HKAS 11, “Construction contracts” (“HKAS 11”) and the related
interpretations that relate to the recognition, classification and
measurement of revenue and costs.

HKFRS 15 establishes a comprehensive framework for
determining when to recognise revenue and how much
revenue to recognise through a 5-step approach: (i) identify the
contract(s) with a customer; (ii) identify separate performance
obligations in the contract; (iii) determine the transaction
price; (iv) allocate the transaction price to the performance
obligations; and (v) recognise revenue when a performance
obligation is satisfied. The core principle is that a company
should recognise revenue when control of a good or service
transfers to a customer.
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Notes to the Condensed Consolidated Financial Statements
A BTSRRI

GRS

3.

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(d)

HKFRS 15, “Revenue from contracts with customers” -
Accounting policies applied from 1 April 2018 (continued)

From 1 April 2018 onwards, the Group has adopted the
following accounting policies on revenues:

Revenues are recognised when or as the control of the goods or
service is transferred to the customer. Depending on the terms
of the contract and the laws that apply to the contract, control
of the good or service may be transferred over time or at a point
in time.

Control of the goods or service is transferred over time if the
Group's performance:

. provides all of the benefits received and consumed
simultaneously by the customer,

. creates or enhances an asset that the customer controls as
the Group performs, or

. does not create an asset with an alternative use to the
Group and the Group has an enforceable right to payment
for performance completed to date.

If control of the goods or service transfers over time, revenue is
recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or service.

The progress towards complete satisfaction of the performance
obligation is measured based on one of the following methods
that best depict the Group’s performance in satisfying the
performance obligation:

. direct measurements of the value transferred by the
Group to the customer, or

. the Group’s efforts or inputs to the satisfaction of the
performance obligation relative to the total expected
efforts or inputs.
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(d)

HKFRS 15, “Revenue from contracts with customers” -
Accounting policies applied from 1 April 2018 (continued)

Incremental costs incurred to obtain a contract, if recoverable,
are capitalised as contract assets and subsequently amortised
when the related revenue is recognised.

The adoption does not have a material impact over revenue
from sales of information technology equipment, motor vehicles
and others, senior housing operations and maintenance and
property management services. In relation to sales of properties,
revenue from pre-sales of properties under development is
recognised when or as the control of the asset is transferred
to the customer. Based on the terms of the contract and laws
that apply to the contract, control of the properties under
development transfer at a point in time. The timing of revenue
recognition for sale of completed properties, which is currently
based on whether significant risk and reward of ownership of
properties transfer, will be recognised at a later point in time
when the underlying property is legally or physically transferred
to the customer under the control transfer model. Rental income
from lease agreements and brokerage income from insurance
contracts are specifically excluded from the scope of the new
standard.

Presentation of contract assets/liabilities

The adoption of HKFRS 15 also resulted in changes in
terminology used. “Amounts due from/to customers for contract
work” previously used under HKAS 11 in relation to construction
contracts were reclassified as “Contract assets/liabilities” under
HKFRS 15. Contract liabilities in relation to advance received
from customers were previously presented as deposits received
within creditors, bills payable, deposits and accruals.

Financing components

The Group does not expect to have any contracts where the
period between the transfer of the promised goods or services
to the customer and payment by the customer exceeds one
year. As a consequence, the Group does not adjust any of the
transaction prices for the time value of money.
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RIRAAR & BT ISl R M AT

4., SEGMENT INFORMATION 4 DEER
(a) Revenue and results (a) WAREE

EESCEMAEE 2 ARRRE AR
EAKERBAMDEER

AREDREREIIWT

The Board reviewed the Group’s internal reports to assess the
Group's performance and to allocate resources.

Reportable segment information is presented below:

30

Property
Construction Development
and Property and  Healthcare Car
Engineering  Investment  Operations  Investment  Dealership Others Total
BER NERR RE
HBRIE NERE REE EERE RERE A ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETn BT BT E8Tn BT BT
For the six months ended BE-2-N\E
30 September 2018 AB=TRIEABEA
REVENUE WA
Total revenue B 1,285,569 69,147 486,488 337,804 1,080,386 242,298 3,501,692
Inter-segment revenue PELFRA - - (22,153) - - (20,004) (42,157)
Group revenue SEMA 1,285,569 69,147 464,335 337,804 1,080,386 222,294 3,459,535
Share of revenue of associates and FiBER AR
joint ventures RERENA 801,860 - 265,755 60,884 231,000 76407 1,435,906
Proportionate revenue from EHERE-HAELE
ajoint venture eliminated IR ARA (14,666) - - - - - (14,666)
Segment revenue AEUA 2,072,763 69,147 730,090 398,688 1,311,386 298,701 4,880,775
Revenue from contracts BFEHZBA:
with customers:
- recognised at 2 point in time -fE-RUR 20,081 - 31038 37,804 1,080,386 18233 1930937
- recognised over time ~ - BEsRET 1,265,470 - 150,249 - - 14,014 1,429,733
Revenue from other sources EfpEEEZMA 18 69,147 3,743 - - 25,957 98,865
Group revenue SEUA 1,285,569 69,147 464,335 337,804 1,080,386 222,294 3,459,535
RESULTS S|
Segment profit PEER 108,141 49,994 112,642 n1m 4,899 21,691 339,140
Included in segment profit are; "*EMJ
Share of results of associates fEGEL T%F 53,501 - 845 - - (2,153) 52,193
Share of results of joint ventures Pﬁ E REbERE 17 - 11,359 34,118 3,002 - 48,651
Depreciation and amortisation, Tﬁ%&%fﬁ
net of capitalisation TRERL (3,987) (291) (27,405) (27,281) (11,402) (1,251) (71,617)
Unrealised gain on derivative BB IR
financial instruments fvsilles 416 - - - - - 416
Unrealised gain on investments BOLEI\BRRE
at fair value through profit or loss RENRERIE - - - - - 78 78
Provision written back/(recognised) for /(R FEAER
inventories to net realisable value, net  FAIEEE(E  FE 4 - - - (665) (556) (1,217)
Provision written back/(recognised)on & /(RER)EFREf
trade and other debtors, net s AR 1,486 (6) - (3,099) - (93) (1,12)
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Notes to the Condensed Consolidated Financial Statements

EIRAER & B A5 R I R

management with reference to market prices.

4. SEGMENT INFORMATION (CONTINUED) 4 DEERE)
(a) Revenue and results (continued) (@) WAKREE(HE)
Property
Construction Development
and Property and Healthcare Car
Engineering Investment ~ Operations ~ Investment Dealership Others Total
BER L i
BRIE VELEN -4 EERE AERE Ef &%
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
EETTL BB BT BETn BT BT BET
For the six months ended HEoE3-tE
30 September 2017 RAZTALAER
REVENUE BA
Total revenue 2 ON 1,311,108 67,760 202,830 289,204 1,093,770 183,056 3,147,728
Inter-segment revenue PEZRRA - - (19,563) - - (17,860) (37423)
Group revenue SEIA 131,108 67,760 183,267 289204 1093770 165196 3,110,305
Share of revenue of associates and il NG
joint ventures RELERA 882,581 - 27,960 - 243,012 95,850 1,249,403
Proportionate revenue from BHERE-HAELE
ajoint venture eliminated W&ol 0N (8,859) - - - - - (8,859)
Segment revenue PRUA 2,184,834 67,760 211,27 289,204 1,336,782 261,046 4,350,853
RESULTS S
Segment profit AEER 120847 47859 480,225 18,164 2148 51,747 72099
Included in segment profit are; "*E,ﬁ | :
Share of results of associates iV 29122 - 148 - - (121) 29,149
Share of results of joint ventures filhaetEsE 90 - (6:313) - % - (6,198)
Depreciation and amortisation, TERER
net of capitalisation THRERL (4,180) (382) (17462) (24398) (9413) (769) (56,604)
Unrealised loss on derivative fTENBEIAN
financial instruments FEEER (38) - - - - (353) (391)
Unrealised gain on investments BARBIINBERE
at fair value through profit or loss LRES f - - - - - 14350 14350
Provision for inventories to FERETENE
net realisable value (63) - - - (538) (505) (1,106)
Provision written back/(recognised)on &8/ (EH#7)B5REK
trade and other debtors, net MG BE 38 4,106 - - (2,661) - (7) 1374
Note: Inter-segment revenue is charged at prices determined by Wtit - EREZFRAZ KX ZEEHE.
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4.

32

SEGMENT INFORMATION (CONTINUED)

4 DEERGE)

(a) Revenue and results (continued) (@) WAKREE(HE)
Reconciliation of segment profit to profit before taxation is SR T BRI AR N 2 EERAT ¢
provided as follows:
Six months ended 30 September
BEAA=+RHLEKEA
2018 2017
—E-N\F —ZT—+F
HK$'000 HK$'000
BT T BT T
Segment profit parsbinvil 339,140 720,990
Unallocated corporate expenses AOEEESH (17,350) (17,888)
Finance income BT U 12,061 9,768
Finance costs W5 E M (63,250) (41,674)
Profit before taxation MR RS A 270,601 671,196
(b) Assets and liabilities (b) EEREE
Property
Construction Development
and Property and  Healthcare Car
Engineering  Investment  Operations  Investment  Dealership Others Total
BER IEEE i
BHIE NERE k&g #ERE RERE A ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT EBTR BRI BT EBTR BRI BT
At 30 September 2018 RZE-NFRA=1H
ASSETS (]
Segment assets HEEE 1,506,226 4,074,892 5,580,207 2,749,375 1,047,738 1,194,308 16,152,746
Inclucled in seqment assets are: NREERE
Interests in associates BERER 434,857 - 1322 - - 39,863 476,042
Interests in joint ventures SECRVER 12,249 - 517,336 540,240 79,020 - 1,148,845
Amount due from an associate EY-FBERTERN 8,930 - - - - - 8,930
Amount due from a joint venture AL PEER - - 15 - - - 15
Additions to non-current assets (note)  FEERDEE () 4,695 709 549,085 482,101 6,298 6,02 1,048,914
LIABILITIES &f
Segment liabilities HEEE 1,518,802 40,184 331,936 226,842 407,392 412,368 2,937,524
Included in segment liabilites are: HEEERE:
Amounts due to joint ventures EREEMEES n - 6,138 - 289 - 6,498

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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4. SEGMENT INFORMATION (CONTINUED) 4 DEERE)
(b) Assets and liabilities (continued) (b) BERARFE(HE)
Property
Construction Development
and Property and Healthcare Car
Engineering Investment ~ Operations ~ Investment Dealership Others Total
BER VESE fRig
BHIR MERE k&g EERE AERE Hfh g
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
T BT BT BT BT AR BT
At31 March 2018 R=B-NEZA=t-R
ASSETS &g
Segment assets HEEE 1,528,440 4,399,842 5,041,482 2319674 1,126,680 1,096,737 15,512,855
Inclucled in seqment assets are: PEEERE
Interests in associates BENFER 45719 - 626 - - 42,066 468411
Interests in joint ventures SECRER 12,076 - 500,494 516,452 83,464 - 1,112486
Amount due from an associate it NG 18,575 - - - - - 18,575
Amounts due from joint ventures EhaahsRR 9,068 - 17 - - - 9,085
Additions to non-current assets (note)  FEFFRENERE (3E) 51,519 344334 164,058 300,239 19,448 8491 888,089
LIABILITIES &f
Segment liabilities FEER 1,508,957 37,619 413,708 138743 409,177 40138 294834
Incluced in segment liabilities are: NREEAE:
Amounts due to joint ventures ERAEMEES - - 6,730 - 79 - 7524

Note: In this analysis, the non-current assets exclude financial instruments
(including interests in associates and joint ventures) and deferred tax

assets.

Hiet - EAXDHF - ERBEET EIEH

BITR(EEHELAREEDEZ
) RAFFEFIREE
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4.

34 CHEVALIER INTERNATIONAL HOLDINGS LIMITED

SEGMENT INFORMATION (CONTINUED)

(b)

(c)

Assets and liabilities (continued)

4

2RER(H)
(b) KERAMEG@)

Reconciliation of segment assets and liabilities to total assets DEEENBEHREEENRBEBZY
and liabilities is provided as follows: BEa0TS -

As at As at

30 September 31 March

2018 2018

R=-ZB—-NEF RZZE—N\F

hBA=+AH =A=+—H

HK$'000 HK$'000

BETT BT

Segment assets DIEEE 16,152,746 15,512,855

Prepaid tax TR HIIR 11,069 9,138

Unallocated bank balances and cash AOBRITEFNIES 112,827 524,647

Deferred tax assets RLEFRIBE E 36,660 42,171

Other unallocated assets EMARDIEEE 9,330 15,730

Total assets BB E 16,322,632 16,104,541

Segment liabilities HEEE 2,937,524 2,948,342

Current income tax liabilities EHFSHAaE 84,255 69,028

Bank and other borrowings RITRE MR 3,786,280 3,376,502

Deferred tax liabilities REFIAEE 315,108 340,329

Other unallocated liabilities HitvRknBLBE 51,827 34,600

Total liabilities BEE 7,174,994 6,768,801

Geographical information

The Group’s operations in construction and engineering
businesses are mainly carried out in Hong Kong, Mainland
China, Macau and Australia. Property investment businesses are
mainly carried out in Hong Kong, Mainland China, Canada and
Singapore. Property development and operations businesses are
mainly carried out in Hong Kong, Mainland China and Canada.
Healthcare investment businesses are carried out in Hong
Kong and the United States of America (“US”). Car dealership
businesses are carried out in Mainland China and Canada. Other
businesses are mainly carried out in Hong Kong, the US and

Thailand.
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4.

SEGMENT INFORMATION (CONTINUED)

(c)

Geographical information (continued)

The associates’ and joint ventures’ operations in construction
and engineering businesses are mainly carried out in Hong
Kong, Mainland China, Singapore and Macau. Property
development and operations businesses are mainly carried
out in Hong Kong and Mainland China. Healthcare investment
businesses are carried out in the US. Car dealership businesses
are carried out in Mainland China. Other businesses are carried
out in Hong Kong, Macau and Australia.

4

DREN(E)

(© HEERE)
BERRARABLE Y RERMMT
REBEBESDS - RERML - 310
WRRPIEE  MERRREEES
EEEEBRT BB - R
AR EEEIE - KERDE
BEREAEI - Kb EBAES

ol

B SORMEE -

Segment revenue by geographical areas

BHBREA A ERA

Six months Six months

ended ended

30 September 30 September

Companyand  Associates and 2018 Companyand  Associates and 2017

subsidiaries  joint ventures Total subsidiaries  joint ventures Total

B2 HE

ZE-N\% “EtF

RA=TAL NA=TAL

AR BELAR ~MER ARAR BERAR AR

HELR gElLE 4y HEBAR BELE &%

HK$'000 HKS'000 HKS$'000 HK$'000 HK$'000 HK$'000
BBTR BT BT % o T BBTTL %
Mainland China mERK 1,164,995 681,795 1,846,790 38 927,739 749,810 1,677,549 39
Hong Kong & 1,200,435 535,33 1,825,668 37 1,467,787 337,550 1,805,337 4
Us *H 404,032 60,884 464,916 10 340421 - 340421 8
Macau 1! 274,760 20,391 295,151 6 61322 13,786 75,108 2
Canada nex 235,568 - 235,568 5 222,191 - 222,191 5
Singapore EipIY 5,889 109,684 115,573 2 6,057 125969 132026 3
Australia 2 57,015 13,038 70,053 1 49,605 13,225 62,830 1
Thailand e 26,841 - 26,841 1 27,679 - 27679 1
Others £ - 215 215 - 7504 208 7m -
3,459,535 1,421,240 4,880,775 100 3,110,305 1,240,548 4350853 100

* The proportionate revenue from a joint venture is eliminated.

The Group maintains a healthy and balanced portfolio of
customers. No customer is accounted for 10% or more of the
total revenue of the Group for the periods ended 30 September
2018 and 2017.

KRE—HAEREZZLEABRAL
E I -

AEERBEER TG EPHES -
BEZZ—-N\FRZZF—LtFNA
=+HILEHE  BETFPEASEAE
WA 10%3K A E o
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5.

36

OTHER INCOME, NET 5 HMKA - FHE
Six months ended 30 September
BEAA=+THLEAEA
2018 2017
—E-N\fF —E—+fF
HK$'000 HK$'000
BET T BT
Included in other income, net are: A - FEEeE
Gain on investments at fair value BEAnEYABREE
through profit or loss 2B WS 2,555 15,638
Loss on derivative financial instruments PTEMBFTAZEE (515) (633)
Sales and marketing services income RE—HBE QR ZHER
from an associate TG HERERBEUA 15,487 14,576
Management fee income from REBEAEMEEEE
associates and joint ventures ZEEEWRA 11,625 11,175
Interest income from a joint venture RE—FEaBtE R EWA 9,183 -
OTHER (LOSSES)/GAINS, NET 6 Ht(BR) W FE
Six months ended 30 September
BENAA=+THLEAEAR
2018 2017
—ZE-N\F —E—+F
HK$’000 HK$'000
BT BT IT
Included in other (losses)/gains, net are: EAb(F5R), ke - FRERIE
(Loss)/gain on disposal of property, HEWE  KEREE
plant and equipment 2 (E518) W (675) 481
Provision (recognised)/written back (BHR)/BEE S K
on trade and other debtors, net HAb AR R 2 Bl - 558 (1,712) 1,374
Exchange (loss)/gain i 3 (&518), Wiz (2,928) 6,347
Gain on acquisition of Moon Colour U B Moon ColourZ Yz
(note 17(b)(ii)) (FEE17(b) i) - 2,916
Gain on disposal of Chinaford and & RIE AR 2 e
Dolce Field (note 17(b)(iv)) (FFEE17(b)(iv)) - 459,745
Remeasurement of goodwill B ERE - 4,686
CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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7.

FINANCE COSTS, NET 7

MBER B

Six months ended 30 September
BEAA=+TBHLEREA

2018 2017
—E-N\F —E—+tfF
HK$'000 HK$'000
BET T BETT

Interest expenses on bank overdrafts and RITHE S RIRTT R HAIER
bank and other borrowings Z A B 63,250 46,293

Less: Amounts capitalised to properties B BHERER Y

under development (note) 2 e EE (P EE) - (4,619)
63,250 41,674
Less: Interest income from bank deposits B RTTERZ A B A (12,061) (9,768)
51,189 31,906

Note: The capitalisation rate applied to funds borrowed and used for the
development of properties was between 4.8% and 5.5% per annum during
the six months ended 30 September 2017.

PROFIT BEFORE TAXATION 8

Biat : REEZFE—EFAA=FHILNEA
JERRERE A IRRLAEYEERZER
HYE TN F FT) F4.8%25.5% °

BRBE AR

Six months ended 30 September
BEAA=+THLEXEA

2018 2017
—ZT-N\F —T—tF
HK$’000 HK$'000
BT BT T
Profit before taxation has been arrived BRAADEA SRR T5)IEE -
at after charging the following:
Cost of inventories recognised as expenses HRAZH ZFEKA 1,032,457 1,110,538
Provision for inventories to GFEREZREIRFE 558
net realisable value, net 1,217 1,106
Staff costs BTH% 543,127 495,749
Less: Amounts capitalised to contract work 5 : BHEAKNTIZ 2 &% (87,823) (101,013)
455,304 394,736
Operating lease payments in respect of leasingof A& A TIEE v L EHEER
- premises —gx 8,517 26,521
- equipment — R4 1,485 1,235
10,002 27,756
Depreciation of property, plant and equipment 1% - /= M&iEZITE 67,597 53,892
Less: Amounts capitalised to contract work o BEARN IR &% (1,006) (1,221)
66,591 52,671
Amortisation of other intangible assets H b & =i 5,026 3,933
Acquisition related expenses WHEABRA S I 10,734 7,936

HtEKREEERLFA 37
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9.

10.

38

TAXATION

9

BiE

Six months ended 30 September
BEAA=+THLEXEA

2018 2017
—2-N\F Tt
HK$’000 HK$'000
BT BT T

Current tax INEAFL IR
Hong Kong BB 25,576 33,453
Mainland China R A9, 11,318 2,028
Overseas pisEel 14,073 13,045
Over-provision in prior years BEFEmERE (476) (1,443)
50,491 47,083

Deferred tax TEIEFIIA

Origination and reversal of TR ER 2 EAE REIE

temporary differences 5,789 6,847
56,280 53,930

Hong Kong profits tax is calculated at the rate of 16.5% (2017: 16.5%)
on the estimated assessable profits. Taxation on Mainland China and
overseas profits has been calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the countries
in which the Group operates.

EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the profit
attributable to shareholders of the Company of HK$194,038,000
(2017: HK$601,548,000) by the weighted average number of
301,928,440 (2017: 301,928,440) ordinary shares in issue during
the period.

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to assume
conversion of all dilutive potential ordinary shares. As at 30
September 2018 and 2017, the Group had potential ordinary
shares in an associate, which were issuable upon exercise of
share option granted. There was no potential dilutive effect from
such share option held during both periods. As at 30 September
2018 and 2017, an associate of the Group had potential ordinary
shares which were issuable upon exercise of share option
granted. There were no potential dilutive effect from such share
option during both periods.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2018/19
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FR MG BT ERBE M IR X

16.5%

T —+F 1 165%):HE - FER

b Ko /9N M AR TR B O i 5 SR T ) K
REBEEEBERR 2BTHENE -

sRER

(a)

(b)

EHAx

BRRERBF TIIRIE A QR R R E
15 35% F 75 #194,038,000 T ( ZE —+
£ : #%601,548,0007T ) B IA IR E
BT AR 2 I F 19 21301,928,440
A% (—ZT—+% :301,9284400%):1 5

#E
BREERNVEBRBEDHITER
Bz Nt F I BUARR A B E#
BEBREABEMAERSE - R=F
—NEFER-ZE—tFAA=TRE " &
SE-ABEAREEEERN %
Bt B H 2 B R T TR 7] T 3%
TTZBn o P il B8 A IR 1t P ]
Y EELEEHEYE - N_F
—NFR-_ZE—tFAA=TH &
SE-RABEAREEEERE %
B tn 2 2 B AR R JE T T (R s ] 7 3%
TTZ Bt o bl s A AR 170 1tk 18 R ]
WEELBEEEZE -
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11. DIVIDEND 11 KRE
Six months ended 30 September
BEhAA=+HLXKEAR
2018 2017
—E-N\fF —E—+fF
HK$'000 HK$'000
BET T BT
Interim dividend of HK$0.15 R ERRR B BB 0.157T
(2017: HK$0.10) per share (=T —+4 : B#0.107T) 45,289 30,193
Special interim dividend of nil BRIREREERAS
(2017: HK$1.40) per share (ZZ—+F : B¥14070) - 422,700
45,289 452,893
On 29 November 2018, the Board of Directors declared an interim RZE—-NF+—A=Z+hB EFFEF
dividend of HK$0.15 per share. The interim dividend is not reflected as HRERR B BB H50.157T © s B B0 A
a dividend payable in these condensed consolidated interim financial RZEERERE P B RE R B ER R
statements, but will be reflected as an appropriation of the retained B MIHEEE—E-—NEFE=A=1+—H
profits for the year ending 31 March 2019. IEEFEERE &N 2D o
The 2017/18 final dividend of HK$0.25 per share totaling RRRFERZ ZT—+,/ — \FEREPRK
HK$75,482,000 was declared and approved at the annual general BAEIREE25TE H B 75,482,0007T
meeting held on 29 August 2018 and paid on 18 September 2018. The ERZE-NFNAZTHARTZRERA
2017/18 final dividend has been reflected as an appropriation of the FRELERE  WERZZ—N\FNA
retained profits for the six months ended 30 September 2018. FNBIERS o« ZF—+/ — N \FERPRE

EARIERE T \FAA=THIER
BAREENZ DK °

Hi@BREEARAA 39
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12

40

INVESTMENT PROPERTIES 12

The Directors had considered the carrying amounts of the Group’s
investment properties carried at fair values as at 30 September 2018
and estimated no change in fair value of investment properties for
the six months ended 30 September 2018 (2017: nil). The valuation
was arrived at with reference to market evidence of transaction prices
of similar properties or calculated on the net income allowing for
reversionary potential. For all investment properties, their current use
equates to the highest and best use.

The following table presents the changes in level 3 fair value hierarchy
of investment properties for the six months ended 30 September 2018
and 2017:

BREWF
EXOERAERRARBEIIRZREYE
RIE-NFAA=TRZEEE B
HE_Z—\FAA=THILXEAKREY
EZRREMEEAZEH(—T—t &) -
ZEEDSEMS LRUME 2 X HERE
T SRBEERAFEREE o AR
KEMEMS - HEAZRSENEZS &K
EME -

TEMIE=BARERBOLENEBE
ZE-NFRZE-tFNA=THIENE
Az

Commercial properties Residential properties Industrial properties Total
GELIES TEME IE% ag
Mainland Mainland
Hong Kong China  Overseas HongKong China HongKong  Overseas
B8 TEAR ) FE  hEAL B %)
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
AETT  E%Tn ANt E¥Tn  BETR EMTn B%Tn AT
At1April 2018 R=B-NFMA-A 453,127 28,250 34,290 232,270 1,060,887 1,439,685 542,736 3,791,245
Exchange realignment EriAZ - (352) (113) - (91,169) - (19,826) (111,460
Transfer from properties BREHENE
for sales - 18,130 - - - - - 18,130
At 30 September 2018 R=B-NFAA=1H 453,127 46,028 34177 232270 969,718 1,439,685 522,910 3,697,915
Commercial properties Residential properties Industrial properties Total
BENE freng IE9% @8
Mainland Mainland
Hong Kong China Overseas  Hong Kong China  Hong Kong Overseas
BF  TER & &8 RERH &4 A
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
BT B%Tr  BETR BETr EETR A%t B¥Tr BETR
At 1 April 2017 RAZE—t4EmA-A 1,120,749 25312 32,064 31,700 862,215 1,259,686 500857 3,832,583
Exchange realignment B iAE - 128 2,365 - 29,821 - 17418 49,732
Acquisition of Silver Prosper KEREsE
(note 17(b)ii) (P EE17(b)G) - - - 28000 - - - 228000
Addition nE - - - - - 122,158 - 122,158
At 30 September 2017 RZE—tENA=TH 1,120,749 25,440 34429 259700 892,036 1381844 518275 4232473

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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14

=+ an
fRE ISR MR
INVESTMENT PROPERTIES (CONTINUED) 12 REYXR(E)
The Group includes a team that reviews the valuations for financial AEBBSEMRYBHRE BNAMEGREZ
reporting purposes and reports directly to the senior management. i AZEBEERRRERASRS
Discussions of valuation processes and results are held at least once EYES A 1I)5] (EAREEPHRFE RS A
every six months, in line with the Group's interim and annual reporting H—BO#ET X EERENERR ©
dates.
Fair values of commercial, residential and industrial properties in Hong B PR NEEINEE  FERTEY
Kong, Mainland China and overseas are generally derived using the EAREREAEELEE  RPNERE
direct comparison method and wherever appropriate, by the income AW ERNEETESH -
capitalisation method.
There were no change to the valuation techniques during the period. HEFERASE I EEE) -
PROPERTY, PLANT AND EQUIPMENT 13 Y% BMERR®E
For the six months ended 30 September 2018, the Group acquired HEzE_ZE—N\FALA=+BLE~EA -
property, plant and equipment at a cost of HK$494,216,000 (2017: AEBBAVE BEMREZRANE
HK$312,000,000) in which HK$409,894,000 (2017: HK$217,134,000) 75 494,216,000 0 (=T — £ F B
being acquired in relation to the acquisition of senior housing 312,000 OOOfE) & B 1 409,894,000 7T
properties in the US (note 17(b)(i)) and disposed of property, plant and ZE—F - B217,134, OOOJTI:)EEUBZ i3
equipment with a carrying value of HK$736,000 (2017: HK$1,336,000). EH k%l&%%%'ﬁﬁﬁ(ﬁﬁuﬂ 7(b))) » I
ERMmE RBET736,000T(ZF— ti-
#1,336,0007T ) 2 W% ~ BE Bk -
DEBTORS, DEPOSITS AND PREPAYMENTS 14 BUER  FHRERFESHRIEA
As at As at
30 September 31 March
2018 2018
R-ZT—NF RZZ—/)\F
hA=+H =A=+—H
HK$'000 HK$'000
BETT BT
Trade debtors Z Z MR 475,461 448,707
Less: Provision for impairment W ORERE (32,392) (33,644)
Trade debtors, net B RMEER - FFE 443,069 415,063
Retention receivables FEUR (R IR 268,402 288,760
Less: Provision for impairment oA ﬂfﬁﬁéﬁ (9,186) (9,186)
Retention receivables, net JRUIRE FUE » F5E 259,216 279,574
Contract assets EHEE 9298 -
Other debtors, deposits and prepayments  HAfEUHRSL - f7Hiz& RFafMHE 501,829 771,808
1,297,072 1,466,445

Hi@BEEARA2A 44
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14 DEBTORS, DEPOSITS AND PREPAYMENTS

15

42

(CONTINUED)

The Group has established different credit policies for customers in
each of its core businesses. The average credit period granted to trade
debtors is 60 days, except for insurance business where credit period
granted to certain debtors is over 60 days.

The ageing analysis of trade debtors, net is as follows:

14 FEWERF - FHRERFBESRE

(%)

AEEHEAZOEBEPCEITRZE
EBE - B TRBEBZETEPNEES
HiBe0X K TESEFPZFHEENR

60K °

BIRMIR - FEZ RESITOT

As at As at

30 September 31 March

2018 2018

R=ZB-—NF RIZE—/)\F

hA=+H =A=+—H

HK$'000 HK$'000

BET T BT

0 - 60 days 395,139 366,832

61 - 90 days 16,368 12,719

Over 90 days 31,562 35,512

443,069 415,063

CREDITORS, BILLS PAYABLE, DEPOSITS AND 15 EfNERM - BENRE - FARS
ACCRUALS RHERER

As at As at

30 September 31 March

2018 2018

RZZB-N\F RZZE—NF

hA=+H =A=+—H

HK$'000 HK$'000

BT BT T

Trade creditors and bills payable Z ZREMNER R EN R 311,657 282,234

Retention payables 203,279 202,491

Deposits received BRTFAES 34,035 96,399

Accrued contract costs TEIR G LI 1,137,277 578,798

Contract liabilities 41,079 -

Other creditors, provisions and accruals EHAFEMERTR - BB N TBIRE A 576,808 482,323

2,304,135 1,642,245

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2018/19




Notes to the Condensed Consolidated Financial Statements

EIRAER & B A5 R I R

15 CREDITORS, BILLS PAYABLE, DEPOSITS AND 15 [FE{IBRZ - EHE
ACCRUALS (CONTINUED)

kFERER (&)

B FAZS

The ageing analysis of trade creditors and bills payable is as follows: B ENESRENEZE RO IT -
As at As at
30 September 31 March
2018 2018
RZZE-N\F RZZE-N\F

hA=+A =A=+—H
HK$’000 HK$’000
BT BT
0 - 60 days 0-60K 290,098 257,587
61 - 90 days 61-90K 4,750 6,628
Over 90 days #I90K 16,809 18,019
311,657 282,234

16 SHARE CAPITAL 16 MR

As at As at
30 September 31 March
2018 2018
R=ZB-N\F RZZE—-N\F

hA=+AH =A=+—8H
HK$'000 HK$’000
BT BT T

Issued and fully paid: BEITREE
301,928,440 ordinary shares of 301,928,440/ F AR EE

HK$1.25 each 1252 EIE 377,411 377,411

Hi@BREEARAA 43
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17 NOTES TO THE CONSOLIDATED STATEMENT OF 17 SZARE&FERME
CASH FLOWS
(a) Cash generated from/(used in) operations (@ XB/(AR)EEZRS
Six months ended 30 September
BEAA=+HLAEA
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
BEET T BT
Profit before taxation [k 75 AT i A 270,601 671,196
Adjustments for: FE
Share of results of associates iRl /NI (52,193) (29,149)
Share of results of joint ventures FriE & &R (48,651) 6,198
Interest income from bank deposits  $R7T1E YT U A (12,061) (9,768)
Interest expenses on bank overdrafts  $R7Ti% % R iR1T M E & AT B 5 H
and bank and other borrowings 63,250 41,674
Dividend income from investments TE®REZRBUA (1,516) (6,615)
Depreciation e 66,591 52,671
Amortisation of other intangible H bR & E
assets 5,026 3,933
Loss/(gain) on disposal of property, HEWE  BEN
plant and equipment Btz e (WEs) 675 (481)
Gain on acquisition of Moon Colour Y8 Moon ColourZ Wz
(note 17(b)(iii)) (B EE17(b) i) - (2,916)
Gain on disposal of Chinaford and HEERELEE 7 e
Dolce Field (note 17(b)(iv)) (FF#E17(b)(iv)) - (459,745)
Gain on investments at fair value RAREIABRER ZIE 7 s
through profit or loss (2,555) (15,638)
Loss on derivative financial PTEMEIAZ EE
instruments 515 633
Provision for inventories to GEBEER SR EE  F5
net realisable value, net 1,217 1,106
Remeasurement of goodwill EEEEE - (4,686)
Provision recognised/(written back) 2R (#E)E 5 K& H ek
on trade and other debtors, net BRI Bl - 558 1,712 (1,374)
Operating cash flows before EEECEIRI LERORE
movements in working capital 292,611 247,039

44

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2018/19



Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

17 NOTES TO THE CONSOLIDATED STATEMENT OF 17 ZABE&REXRMET(E)
CASH FLOWS (CONTINUED)

Cash generated from/(used in) operations (continued) (@ XRB/(AR)EEBEZHE(E)

(a)

Six months ended 30 September
BEAA=+THLEAER

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
BET T BETT
Changes in working capital LEE
(Increase)/decrease in investments at  #Z AR B ABREEZ
fair value through profit or loss, net EGEMm),w o EEE (22,496) 102,089
Decrease in inventories FERD 7,485 11,053
Decrease in properties for sale FEYERD 172,067 2,126
Increase in properties under EIELE S
development (540,145) (736,602)
Decrease in debtors, deposits and FEURERFR - TR iR MIBR B
prepayments 143,823 114,953
Decrease in amounts due from FEWSETE B pE 2 R FORL
non-controlling interests - 34,879

Decrease/(increase) in amounts due
from customers for contract work

(Increase)/decrease in derivative
financial instruments, net

Increase/(decrease) in amounts due
to non-controlling interests

(Decrease)/increase in amounts due
to customers for contract work

Increase in creditors, bills payable,
deposits and accruals

Decrease in unearned insurance
premiums and unexpired risk
reserves

Decrease in outstanding insurance
claims

Decrease in deferred income

Exchange difference

Cash generated from/(used in)
operations

MAHITRERAZSUKELZ
IR ($E ) 88,563 (64,879)
PTHEPBTAGEM), R - FEE

(790) 506
JE{S FEFE R A s BR ER A A0, (Rt )
2,129 (1,251)
REHNIREATPEXAZ
FIECHL) /0 (639,791) 71,632
ERERR - BRNRE TAZRER
TEIRE A 651,856 162,087
BRI RIS B KR BB RS R
(8,772) (14,889)
KRR RER D
(8,717) (23,179)
FEIEM AR (22,403) (3,209)
MEH ZRE 19,497 (3,180)
ke (AR)BEZES
134,917 (100,825)
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17 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

Acquisitions and disposals

(b)

(i)

Acquisitions of senior housing properties

On 25 May 2018, the Group announced the acquisition
of ten senior housing properties in the US at the
consideration of US$65,750,000 (equivalent to
approximately HK$516,000,000). Completion of
acquisition of nine senior housing properties took place in
July 2018 and September 2018. The remaining is expected
to complete by the end of 2018.

17 GeBRESRERME ()

(b) WERHE

() WEZELEYE
RZZE—\FRA=-+HA
AEBEMEBRTELER
EMEZHRE REAES
65,750,000 7T (15 &5 R 4 78 &
516,000,0007T) ° NIEZER &
WMEZRBENR T —N\F+
AR—Z—N\FNAZK - &
TREBHER T —N\FF

JERITERK °
2018
—E2-N\F
HK$’000
BETT
Purchase consideration satisfied by: BEREBzZIZMNAK :
Cash paid BEd 417,899

Provisional fair value of net assets acquired:
Property, plant and equipment (note 13)
Intangible assets

Acquisition related expenses
(included in administrative expenses)

Net cash outflow arising from the acquisition:
Cash consideration paid

As at 30 September 2018, the fair values of the
acquired identifiable property, plant and equipment of
HK$409,894,000 and intangible assets of HK$8,005,000
are provisional pending receipt of the final valuations for
those assets.

46 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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BIVEE

YRR
(FIATTH )

Wi 2 ISR HFER
ENRERE

409,894
8,005

417,899

10,734

(417,899)
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17 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

(b) Acquisitions and disposals (continued)
(i) Acquisitions of senior housing properties (continued)
On 3 April 2017, the Group entered into an agreement to
acquire 100% interest in two senior housing properties
located in Michigan, the US, at the consideration
of US$33,000,000 (equivalent to approximately
HK$257,400,000). The transaction completed in June 2017.

17 GeBRESRERME ()

(b) WEE
(i)

RHEGE)

W T EZ T & (E)
R-TE—+ENA=H K&
B 7T 37 19 =5 LA Uk B8 oz 74 3 Y
BHBMNZMBELEREY
¥2Z100%Em  REAER
33,000,000 7T (4 E R 478 &
257,400,0007T) ° R FERZ
T—+FRNATK °

2017
—ET—+F
HK$'000
BT
Purchase consideration satisfied by: EEREZIMAR :
Cash paid W& 257,785

Provisional fair value of net assets acquired:
Property, plant and equipment (note 13)
Intangible assets
Inventories
Debtors, deposits and prepayments

Acquisition related expenses
(included in administrative expenses)

Net cash outflow arising from the acquisition:
Cash consideration paid

As at 30 September 2017, the fair values of the
acquired identifiable property, plant and equipment of
HK$217,134,000 and intangible assets of HK$40,456,000
are provisional pending receipt of the final valuations for
those assets.

R EEFECEEANE
W% - BGs Kk (FiTaE13)
BIVEE
&

FEUPRSR - TFiHiRe RN IR

YRR
(FIATTH )

Wi 2 ISR HFER
ENRERE

217,134
40,456
140

55

257,785

2,293

(257,785)

R_ZE—tFhLA=+H &
BEFMKBEAIRNDE - R

BEREREEZREGE
Al ZEEEZAREBEN NG
TE 478 217,134,000 7T [ 78
40,456,0007T, °
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17 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

(b) Acquisitions and disposals (continued)

(i) Acquisition of 100% equity interest in Silver Prosper Holdings
Limited (“Silver Prosper”)
On 18 May 2017, the Group entered into a provisional
agreement to acquire 100% equity interest in Silver
Prosper where the principal asset is the property located
at Davis Street, Hong Kong, which is for residential and
commercial use at a consideration of approximately
HK$228,000,000. The transaction completed in August

17 GeBRESRERME ()

(b) WEREHE(HE)

(i) WHEEIREEEE AR 2 a] ([ 3R
£/ )2 100%/81E
R_ZE—tFRA+NEB &
55 [ 5T 37 BR IR 175 58 DA WA B8R X
EEZ100%EHE - RELOEE
#228,000,0007T ° Z A A ZE
BEEEANNBEBERZLTEHZ
Y ZYMERETEREE

2017. A® - kXRSER_T—LF
NATER °
2017
—E—tF
HK$'000
BT
Purchase consideration satisfied by: EEREZIMAR :
Cash paid WE 225,212

Fair value of net assets acquired:
Investment property (note 12)
Debtors, deposits and prepayments
Creditors, deposits and accruals
Current income tax liabilities

Acquisition related expenses
(included in administrative expenses)

Net cash outflow arising from the acquisition:
Cash consideration paid
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17 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

(b)

(iii)

Acquisitions and disposals (continued) (b) WERHEGE)
Acquisition of 100% equity interest in Moon Colour Holdings (i) HHEMoon Colour Holdings Limited
Limited (“Moon Colour”) ([ Moon Colour ).Z 100%/% #
On 10 August 2017, the Group entered into an agreement RZZE—EFN\A+RH &
to acquire 100% equity interest in Moon Colour where the 7] 3 & LA BE Moon Colour
principal asset is the property located at Tai Yip Street, Z100% M - REHREE
Kowloon which is an industrial building at a consideration 360,000,000 7T © #% A A Z *
of approximately HK$360,000,000. The transaction BEEERMNNEREEHZY
completed in August 2017. ¥ ZMERIEET - R
SERZZE—tFN\AZEK °
2017
—E—+F
HK$'000
BETT
Purchase consideration satisfied by: BEREBzZIZMAK :
Cash paid WE 360,272
Fair value of net assets acquired: R EEFE 2 ARE
Property under development BERPYE 360,000
Deferred tax assets RIERIBEE 2,916
Debtors, deposits and prepayments FEUERSR - R e RIEFRIE 272
363,188
Gain on acquisition (note 6) Wl 2 Woam (Mf5Ee) 2,916
Acquisition related expenses W iE MRSz
(included in administrative expenses) (Gt AfTECXH) 3,013
Net cash outflow arising from the acquisition: IiE 2 IR & SR
Cash consideration paid BENBEERE (360,272)

17 GeBRESRERME ()

HtEBREEERLH

FHEIRE 2018/19
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(b)
(iv)

17 NOTES TO THE CONSOLIDATED STATEMENT OF 17 SZAREFERMFE(E)
CASH FLOWS (CONTINUED)
Acquisitions and disposals (continued) (b) WERHEGE)
Disposal of Chinaford Investment Limited (“Chinaford”) and (iv) HEREBEKEGRAA(&K
Dolce Field Limited (“Dolce Field”) ) REEFRINE([FR )
On 1 June 2017, the Group entered into a framework m:g—tiﬁﬂ—a NS
agreement to dispose the entire issued share capital in ETE*E%T{?%E%LXE%E@&
Chinaford and Dolce Field (investment holding companies #B B ( %ﬁﬁi%ﬁﬁ t}%i‘&éﬁ‘
which hold the entire interest in i ZH + &= Hh & 3¢ Eﬁﬁﬁ@ﬂ%%ﬁ%ﬁ_Z&ﬁ@
EAMRAF) and assignment of debt at an aggregate PR E]) 2 AR BITIRARE
cash consideration of RMB1,570,000,000 (equivalent HEE %vfﬁ_fﬁﬁfigiﬁ/\ﬁﬁg
to approximately HK$1,815,000,000). The transaction 1,570,000,0007}(*5%5/3%’37%M
completed in August 2017. 1,815,000,0007T) ° IE32 5 E R
ZE—EFENATK -
2017
—T—tF
HK$'000
BT
Cash consideration BeRE 1,815,109
Less: professional fees and other expenses W EEBAREMTN (204,812)
1,610,297
Net assets disposed of: BEHEZEEFE:
Assets held-for-sale FELEEE 1,233,787
Liabilities directly associated with assets held-for-sale iR ESEEREBE G (148,268)
Exchange fluctuation reserve released upon disposal HE B AR 2 INE X F B 65,033
1,150,552
Gain on disposal, net (note 6) HEzWE - FRE(MEe) 459,745
Net cash inflow arising from the disposal: HEZRERAIFRE
Cash consideration received BREERE 1,293,404
Professional fees and other expenses EEBAREMT T (27,845)
1,265,559

The professional fees and other expenses of
HK$204,812,000 for the six months ended 30 September
2017 include provisional tax expenses pending for final
assessment from tax authority.

50 CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2018/19

HEZZT—tHFNA=TAHLE
NEABEEBRRAEME BB
5 204,812,000 7T £ 4 135 Bt 75 14
B ERES L -



Notes to the Condensed Consolidated Financial Statements
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17 NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS (CONTINUED)

(b) Acquisitions and disposals (continued)

(v)  Disposal of 40% interest in NC1 Sandhill Limited (“NC1 v)
Sandhill”) without loss of control

On 25 September 2017, the Group disposed of
40% interest in NC1 Sandhill at a consideration of
HK$12,000,000. The effect of change in the ownership
interest of NC1 Sandhill on the equity attributable
to shareholders of the Company during the period is

summarised as follows:

(b) WUBRHE(E)

&AL

17 GeBRESRERME ()

o ) 4.2 NCT

Sandhill Limited ([ NC1 Sandhill /)

Z40%1E 7

R

RZZ—+FhLA=+EHAB "
22 B & NC1 Sandhill 2 40%
R {8 A& 7 ¥ 12,000,000
JT ° NC1 Sandhill 2 75 HEHE 25
3EJJ HHEARA R A IR R AL 4

@z FERBET

2017

—F

HK$'000

BT T

Consideration received from non-controlling interests IR R 2 KB 12,000
Less: net liabilities of 40% interest disposed of B B EA0%iER  BEFRE 64
Gain on disposal recognised within equity P AR E 2 W 12,064
The transaction completed in September 2017 and the RFERZE—EFNAT

Group continues to possess the control over NC1 Sandhill.

18 CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of guarantees issued

X ARG BB R B ENC

Sandhill 2 15 |4 o

18 HAEE

AKERCDHRAERMEL ZBRZHAE

for utilised borrowings in relation to: &R
As at As at
30 September 31 March
2018 2018
R-B-N\F R-ZE—N\F
NBA=+H —A=+—H
HK$’000 HK$'000
BT BT
Banking facilities granted to associates RTHERRZRITEE 2,046 3,008
Banking facilities granted to a joint venture X T —HAENEZIRITEE 19,500 318,645
Guarantees given to banks and housing ,ZA%ﬂQﬁ&EF'% HERORET
retirement fund management centers ETYHERZIRBEENER
for mortgage facilities granted to certain
buyers of properties 582,882 545,738
604,428 867,391
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18 CONTINGENT LIABILITIES (CONTINUED)

The Group's share of contingent liabilities of its joint ventures was as

18 HARBEB(E)

AEEMEEEZERZHABBNT

follows:
As at As at
30 September 31 March
2018 2018
R=ZZB-N\F RZZE—NF
hA=+H =A=+—H
HK$'000 HK$'000
BET T BT T
Guarantees given to banks for mortgage ATIRITHETE AR ZMEDN
facilities granted to certain buyers of HETERZEIBEENER
the joint ventures’ properties 2,498 2,739
19 COMMITMENT 19 i
The Group had commitment as follows: REF ZAPENT ¢
As at As at
30 September 31 March
2018 2018
RZZE—N\F RZT—\F
hA=+H =A=+—H
HK$’000 HK$'000
BET T BT
Contracted but not provided for in the B THIER B &L ERNERLEEFH
condensed consolidated interim financial  BI#§ERER NEHE 2 HEIE
statements in respect of
- property development projects —YFEREIBE 351,363 733,446
- acquisition of property, plant and —BAYIE - BE LB
equipment 1,519 5,773
352,882 739,219
The Group’s share of commitment of its joint ventures was as follows: REBEMGEASDE ZAENT
As at As at
30 September 31 March
2018 2018
R=Z-N\F RZZE—)\F
hA=+H =A=+—H
HK$'000 HK$'000
BET T BT
Contracted but not provided for EEAERETIR 11,861 12,381
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20 RELATED PARTY TRANSACTIONS

(a)

20

Details of the material transactions entered into during the (@)

period with related parties are as follows:

BFREALTZRS

PP EAEA LTS 2 BER
SR

Six months ended 30 September
BEAA=THLAMER

2018 2017
—®-NE T 7
HK$’000 HK$'000
BT T BT T
Contract income from a joint venture KE—FEEBREZEHRA 29,612 17,710
Contract services fee to an associate LY —EEERT A HNRGEA (5,053) (3,056)
Management fee income from an KE—EBE AR ZERERA
associate 9,900 9,900
Management fee income from joint REGEREZBEEEBRA
ventures 1,725 1,275
Maintenance fee to associates BTBEATZREER (2,072) (2,957)
Management fee to an associate LT e TCERER (174) (171)
Building management fee income from K B& —FEEE NG 2 IEFEREWA
an associate 364 536
Rental income from associates REBE T ZHSWA 10,354 9,566
Rental expenses to an associate LY —EEERFZHEEIA (74) (73)
Sales and marketing services income RE—MBEARZHEER
from an associate TG HERERBEUA 15,487 14,576
Secondment fee income from an RE—HEE AR 2 EBREREBWA
associate 777 742
Interest income from a joint venture RE—FHEEREZFEKA 9,183 -
Insurance premium from an associate ~ RE—REH 2 G 2 RHE 3,706 4,242
Insurance premium from a joint venture KE—EAZ D EZRRE 2,456 335
As at 30 September 2018 and 31 March 2018, amount due from by RZE-—NFAA=T+THEZZ—N
an associate under current assets is unsecured, interest-free and F=ZH=4+—H  GEgEEHE NEW
repayable on demand. —MHE N BRRAEER 28K
BRER(ERE -

As at 30 September 2018 and 31 March 2018, amounts due from (0
joint ventures are unsecured and bear interest at rates mutually

agreed between relevant parties (31 March 2018: except for the

balance of HK$9,068,000 which is interest-free).

Amounts due from joint ventures under non-current assets
of HK$264,077,000 (31 March 2018: HK$264,177,000) are
considered equity in nature and HK$161,556,000 (31 March
2018: HK$152,374,000) are not repayable within one year, while
amounts due from/to joint ventures under current assets/

liabilities are repayable on demand.

SRTYVEIRR R IR B T4 R E
ZHEHB(ZE-NE=A=+—
B : 75%9,068,0007T 2 4 4 % B
Gp) o

BIERBEEB TREKALLER
B ¥ 264,077,000 L (ZE— NF=
AZ=+—H : ¥ 264,177,000 T )
AR A w1 E B 161,556,000
T(ZE—N\FZA=+—8 : B
152,374,0007T) BEAR —FRNEE -
MBREEE, BEETN 2R TE

NEEPERRABREREE -
HitEBREEERAR 53
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21 FINANCIAL RISK MANAGEMENT

(a) Financial risk factors
The Group's activities expose to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk and
price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2018.

There have been no change in the financial risk management
policies since the last financial year end date as at 31 March
2018.

(b) Fair value measurement
For the six months ended 30 September 2018, the fair value
change of financial assets as disclosed in note 22 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

22 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS
The table below analyses the Group's financial instruments carried
at fair values as at 30 September 2018 and 31 March 2018 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

- Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

- Inputs other than quoted prices included in level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).
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22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 BIBIEBEZAAREIE(E)
INSTRUMENTS (CONTINUED)
Level 1 Level 2 Level 3 Total
B E-H E=H Pt
HK$’000 HK$’000 HK$'000 HK$'000

BT T BT T BETT BT T

At 30 September 2018 R-FB-N\FhA=+H
Assets BE
Financial assets at fair value BAREBEIAEBTEREZ
through profit or loss B ARE
- debt securities — BB ESH 193,579 59,885 294,610 548,074
- equity securities —RAESH 57,798 - 47,553 105,351
Derivative financial instruments PTEMKBTIA - 772 - 772
Financial assets at fair value BAREINAEMEE
through other comprehensive WHEE TS EE
income
- equity securities — AR ESH 42,288 - 8,058 50,346
293,665 60,657 350,221 704,543
Liability aE
Derivative financial instruments PTHEFBTA - (438) - (438)
Level 1 Level 2 Level 3 Total
EF—H E_H F=H FEE
HKS$’000 HK$'000 HK$'000 HK$'000
BT BT T BT BT
At 31 March 2018 RZZE—-\F=A=+—H
Assets EE
Financial assets at fair value BARBEIABREE L
through profit or loss MIEEE
- debt securities —EBES 224,447 76,016 - 300,463
- equity securities — A ES 62,439 - - 62,439
- mutual and hedge funds —BENERES 7,245 - 60,658 67,903
Derivative financial instruments PTEMBET A - 373 - 373
Available-for-sale financial assets A {ft H& 7 B 5 & &
- equity securities —RAESH 55,458 - 8,100 63,558
- private funds —fEES - - 50,638 50,638
- unlisted debt — I LHER - - 151,570 151,570
349,589 76,389 270,966 696,944
Liability =V
Derivative financial instruments PTEBIEIT A - (233) - (233)

Hi@BEEARAA 55
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22 FAIR VALUE MEASUREMENT OF FINANCIAL

56

INSTRUMENTS (CONTINUED)

The Group uses quoted market prices for financial assets included in
level 1. The quoted price which is used, is the price within the bid-ask
spread that is most representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) are determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

- Quoted market prices or dealer quotes for similar instruments;

- The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

- The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

- For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using valuation
techniques including the use of recent arm’s length transactions,
reference to other instruments that are substantially the same,
reference to net asset value of investee and discounted cash
flow analysis, making maximum use of market inputs and
relying as little as possible on entity-specific inputs. If none of
the valuation techniques results in a reasonable estimate on the
fair value, the investment is stated in the statement of financial
position at cost less impairment losses; and

- Other techniques, such as discounted cash flow analysis, are used
to determine fair value for the remaining financial instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2018 and 2017.
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22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 B#ITEZAAREBEE(E)
INSTRUMENTS (CONTINUED)
The following table presents the changes in level 3 fair value hierarchy TREVE="L AL BEEEZ2MBITAEEE
of financial instruments for the six months ended 30 September 2018 R N\ERZE—EFAA=ZTHIERE
and 2017: B
Debt Equity
securities securities Total
BEBFS BAFS FEE-C)
HK$’000 HK$’000 HK$’000
BETT BET T BT
At 1 April 2018 RZZE—\FEHA—H 216,119 54,847 270,966
Reclassification from other debtors mEMmEWERRETHIE 24,354 - 24,354
Restated at 1 April 2018 RZZE—-\FHA—BE? 240,473 54,847 295,320
Purchases/capital contributions BABREAN 64,444 - 64,444
Receipt for capital returns UEEEEN (10,445) - (10,445)
Fair value losses recognised in other REMEZEKEERZ
comprehensive income, net ArfEEE - FE - (42) (42)
Fair value gains recognised through RERERZ A EW - 558
profit or loss, net 2,931 806 3,737
Disposals & (650) - (650)
Exchange translation difference i =58 (2,143) - (2,143)
At 30 September 2018 RZZE—\FNLA=+H 294,610 55,611 350,221
Mutual and Equity Private
hedge funds securities funds Total
55k
HHRES IRAFE 75 LEES k)
HK$'000 HK$'000 HK$'000 HK$'000
BT T BETT BB TT BT
At 1 April 2017 RZZE—tFMNA—H 55,813 7,770 66,314 129,897
Purchases/capital contributions BABEREA 732 - - 732
Receipt for capital returns I [e1& AR - - (11,754) (11,754)
Fair value gains recognised in other A H 2 ENZHER 2
comprehensive income, net NAEWE @ 5 - 40 1,763 1,803
Fair value gains recognised through B R 7 AR E
profit or loss, net Wik - 358 4,309 - - 4,309
Disposals HE (1 - - (1
At 30 September 2017 RZZE—tFNA=+H 60,853 7,810 56,323 124,986
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Management Discussion and Analysis
BIREaTim Mo

The Group’s unaudited interim results for the six months ended 30
September 2018 recorded an increase in consolidated revenue with a
decrease in profit as compared to the same period last year. Consolidated
revenue of the Group increased by 11% to HK$3,460 million (2017: HK$3,110
million). Taking into account the share of revenue of associates and joint
ventures, total segment revenue was HK$4,881 million (2017: HK$4,351
million), representing an increase of 12%. Excluding the one-off contribution
of HK$460 million from the disposal of interest in the Chengdu project for
the corresponding period last year, profit under review reported an increase
from HK$157 million to HK$214 million. Profit attributable to the Company'’s
shareholders was HK$194 million (2017: HK$602 million) and earnings per
share was HK$0.64 (2017: HK$1.99) for the period.

CONSTRUCTION AND ENGINEERING

Both revenue and segment profit of the Construction and Engineering
segment decreased when compared to the same period last year. Revenue
decreased by 5% from HK$2,185 million to HK$2,073 million and segment
profit decreased by 11% to HK$108 million (2017: HK$121 million)
mainly due to keen market competition in the construction industry. The
performance of our lifts and escalators associates improved during the
period under review and made positive contribution to this segment.

As at 30 September 2018, the total value of the Group’s outstanding
construction and engineering contracts in hand amounted to HK$5,519
million. Major contracts are:

1. Construction of the proposed residential development at Lot 758, D.D.
332, Cheung Sha, Lantau Island, New Territories;

2. Construction of the expansion of the blood transfusion service
headquarters of the Red Cross at Homantin, Kowloon;

3. Construction of the extension of Operating Theatre Block for Tuen
Mun Hospital, New Territories;

4. Upgrade of Kwun Tong Preliminary Treatment Works;
5. Mechanical and electrical works for a casino in Macau; and
6. Design, supply and installation of curtain wall and aluminium cladding

for No. 3, A Kung Ngam Village Road, Shau Kei Wan, Hong Kong.
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Management Discussion and Analysis
EIRE T wm T

PROPERTY INVESTMENT

The Property Investment segment comprising property letting business
experienced a slight increase in both its revenue and segment profit from
HK$68 million to HK$S69 million and from HK$48 million to HK$50 million,
respectively, during the recorded period. The slight increase was mainly
attributable from the stable rental income arising from the letting of the
properties.

PROPERTY DEVELOPMENT AND OPERATIONS

During the period under review, the revenue of this segment increased
significantly from HK$211 million to HK$730 million, representing an increase
of 246%. The increase was mainly due to the disposal of residential units and
carparks of “Chevalier City” in Changchun with over 90% of the residential
units sold and recognised. In addition, the disposal of residential units of
City Hub, a 50-50 joint venture Urban Renewal Authority redevelopment
project at Chi Kiang Street/Ha Heung Road during the period under review
also contributed to this substantial increase in revenue. Due to the absence
of the one-off disposal gain of HK$460 million from the Chengdu project
as recorded in last corresponding period, segment profit during the period
under review dropped from last year’'s HK$480 million to HK$113 million.

HEALTHCARE INVESTMENT

During the period under review, the revenue of the Healthcare Investment
segment increased by 38% from HK$289 million to HK$399 million after
taking into consideration the share of revenue of a joint venture which
acquired 3 medical office buildings in February 2018, the acquisition of 9
senior housing properties in the US, organic growth of existing portfolio
and the full six months result of 2 senior housing properties in Michigan
acquired in June 2017. The profit segment reported a significant increase by
133% from HK$18 million to HK$42 million after taking into consideration
the share of results of the joint venture which acquired the 3 medical office
buildings.

During the period under review, the Group completed the acquisition of 9
senior housing properties with an aggregate of approximately 900 units. As
at 30 September 2018, the Group owned 34 senior housing facilities across 6
States in the US providing over 3,000 units or beds covering a wide spectrum
of independent living, assisted living and memory care and skilled nursing;
in addition to 3 medical office buildings located in New York, Pennsylvania
and Rhode Island comprising a total gross floor area of approximately
428,000 square feet.

Leveraging on our healthcare business experience in the US, the Group has
partnered with Mitsui & Company (Hong Kong) Limited and Hong Kong-
Macao Conference Limited to engage in the redevelopment of Ventria
Residence in Happy Valley, Hong Kong. Foundation works of the site has
commenced and completion of the construction works is expected to be in
2021/2022.
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CAR DEALERSHIP

The revenue of the Car Dealership segment recorded a slight decrease from
HK$1,337 million to HK$1,311 million during the period while the segment
profit reported an increase from HK$2 million to HK$5 million, representing
an increase of 150%.

As at 30 September 2018, there were 6 import and domestic car brands and
14 4S shops operated by our Chengdu team and 2 automobile dealerships
operated by our Canadian team in Ontario, Canada.

OTHERS

This segment covers the businesses of the computer and information
technology, insurance and investment, freight logistic services and food
and beverage. During the six months ended 30 September 2018, segment
revenue recorded an increase from HK$261 million to HK$299 million though
segment profit decreased from HK$52 million to HK$22 million which was
mainly due to the decrease in the realised and unrealised gain in investment.

FUTURE PROSPECTS

The Chief Executive’s 2018 Policy Address echoes last year’s Policy Address
and the increase of land and housing supply remains the long-term
housing strategy of the HKSAR Government. The proposed approach is to
increase usable land through re-development of aged estates, reclamation
to develop artificial islands near Lantau Island (Lantau Tomorrow Project)
and development of Brownfield sites in the New Territories. With the
implementation of the abovementioned initiatives, it will provide solid
opportunities for all the players in the construction and engineering industry
in the medium to long term. Nevertheless, the severe shortage of both
skilled and non-skilled labors and the increase in construction costs will
continue to impact on the profitability of market players. The Group will take
prudent approach while capturing the opportunities arising from the 2018
Policy Address.

It is anticipated that the property market in Hong Kong will become volatile
and uncertain as a result of US-China trade frictions over tariff, interest
rate hikes in the US, Brexit negotiations between the United Kingdom and
European Union as well as various regulatory measures imposed by the
Hong Kong Government. However, given end-user demand for residential
properties will not cease, the Group has confidence in the long-term
prospects of the property development business in Hong Kong.

With the advancement of medicine and technology and the increasing
awareness of healthy lifestyles among the rapidly ageing population, it is
anticipated that demand for senior housing facilities will continue to rise.
With our experience gained in the senior housing business in the past years,
coupled with the expertise provided by our partners, we are well positioned
to capture opportunities in the healthcare industry and we will continue to
explore quality healthcare portfolio.
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Financial Review
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SHAREHOLDERS' FUND

As at 30 September 2018, the Group’s net assets attributable to shareholders
of the Company amounted to HK$8,548 million, a decrease of HK$185 million
when compared with 31 March 2018 of HK$8,733 million. Such decrease
mainly resulted from the exchange difference on translation of operations
of overseas subsidiaries, associates and joint ventures of HK$296 million and
appropriation of 2017/18 final dividend of HK$75 million, offset by the profit
attributable to shareholders of the Company of HK$194 million.

BANK BALANCES AND BANK AND OTHER
BORROWINGS

As at 30 September 2018, the Group’s bank and other borrowings increased
to HK$3,786 million (31 March 2018: HKS$3,377 million) while bank balances
and cash decreased to HK$1,593 million (31 March 2018: HKS$1,723 million)
as a result of payments for acquiring new properties and projects during the
period.

The Group’s bank and other borrowings in respect of the portion due
within one year increased from 22.7% as at 31 March 2018 to 26.1% as at 30
September 2018.

Majority of the borrowings in Hong Kong, the US and Mainland China carry
floating interest rates, of which most of them are based on Hong Kong or
London Interbank Offered Rates or the People’s Bank of China Benchmark
Loan Rate.

Finance costs, net charged to the condensed consolidated income statement
during the period increased to HK$51 million (2017: HK$32 million).

LEVERAGE RATIOS

The Group generally finances its operations with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong,
Mainland China and the US.

As at 30 September 2018, included in the Group’s total debt amounted to
HK$3,786 million (31 March 2018: HKS$3,377 million), HK$1,393 million (31
March 2018: HK$1,137 million) was attributable to senior housing business,
in which HK$1,348 million (31 March 2018: HK$1,102 million) was without
recourse to the Company.
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LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

BERERE)
FEBZATRIMT :

As at As at
30 September 31 March
2018 2018
RZE—N\F RZZE—N\F
hA=+H =A=+—H
HK$’000 HK$'000
BT T BT
Unsecured: AR
- senior housing business —LREREER - 377
- other business —H MR 1,898,446 2,100,130
1,898,446 2,100,507
Secured: BHEM
- senior housing business —LREREER 1,392,598 1,136,571
- other business —H MR 495,236 139,424
1,887,834 1,275,995
Total debts RIET 3,786,280 3,376,502
Bank balances and cash RITEFERRE (1,593,338) (1,723,452)
Net debt FHERS 2,192,942 1,653,050

As at 30 September 2018, with the increase in bank and other borrowings,
total debt to equity ratio increased to 41.4% (31 March 2018: 36.2%), which
was expressed as a percentage of bank and other borrowings over the
Group's net assets of HK$9,148 million (31 March 2018: HK$9,336 million).
Net debt to equity ratio increased to 24.0% (31 March 2018: 17.7%),
which was expressed as a percentage of net bank and other borrowings
(representing total bank and other borrowings net of bank balances and
cash) over the Group’s net assets. Ratio of total debt to total assets of
HK$16,323 million (31 March 2018: HK$16,105 million) increased from 21.0%
to 23.2% as at 30 September 2018.

With the existing banking facilities and the recurrent cash generation
from its operations, the Group has sufficient financial resources to meet
the funding requirements for its ongoing operations as well as its future
expansion.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits with majority denominated in Hong
Kong dollar, Renminbi or US dollar. The Group’s liquidity and financing
requirements are frequently reviewed. In anticipating new investments
or maturity of bank and other borrowings, the Group will consider new
financing while maintaining an appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND INTEREST RATES

The major currencies used to operate the businesses are Hong Kong dollar,
Renminbi and US dollar. As at 30 September 2018, the Group had arranged
foreign currency swap contracts amounting to HK$57 million (31 March
2018: HK$57 million) to hedge part of its foreign currency risk from various
foreign currencies used for business operations. The Group had outstanding
interest rate swap contracts which amounted to HK$427 million in total as at
30 September 2018 (31 March 2018: HK$427 million), enabling the Group to
manage its interest rate exposure.

CHARGE ON ASSETS

As at 30 September 2018, bank and other borrowings of HK$1,888 million (31
March 2018: HK$1,276 million) and other unutilised banking facilities were
secured by charges on investment properties of HK$1,472 million (31 March
2018: HK$1,226 million), property, plant and equipment of HK$1,323 million
(31 March 2018: HK$922 million), properties under development of HK$697
million (31 March 2018: Nil), other non-current assets of HK$22 million (31
March 2018: HK$22 million), inventories of HK$68 million (31 March 2018:
HK$78 million), debtors, deposits and prepayments of HK$47 million (31
March 2018: HK$69 million) and deposits at bank of HK$60 million (31 March
2018: HK$54 million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 18 to the condensed
consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 19 to the condensed
consolidated financial statements. The commitment is to be financed by
borrowings and internal funds.
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of
HK$0.15 (2017: an interim dividend of HK$0.10 and a one-off special interim
dividend of HK$1.40) per share for the six months ended 30 September 2018.
The interim dividend will be payable on or about Friday, 21 December 2018
to those shareholders whose names appear on the Register of Members of
the Company on Monday, 17 December 2018.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed on Monday, 17
December 2018, during which no transfer of shares of the Company will
be effected. In order to qualify for the above interim dividend, all transfer
documents accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar in Hong Kong, Tricor Standard
Limited, Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Friday, 14 December 2018.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 September 2018, the interests and short positions of the Directors
and the chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”), which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have taken under
such provisions of the SFO), or which were required to be recorded in the
register to be kept by the Company pursuant to Section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

Interests in the Company - Shares
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Number of ordinary shares
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Approximate

Personal Family percentage

Name of Directors Capacity interests interests Total of interest

EEEB 4] B AR Y L A

%

KUOK Hoi Sang Beneficial owner 173,460 - 173,460 0.06
E2iyi=2 EREEA

TAM Kwok Wing Beneficial owner 209,583 40,265 249,848 0.08
b BaEBA

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01

AR ER EREEA
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES (CONTINUED)

As at 30 September 2018, so far as is known to the Directors and the chief
executives of the Company, no other person has interests or short positions
in the shares, underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part XV of the SFO)
which are required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he is taken or deemed to have taken under such
provisions of the SFO); or are required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or are required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2018, so far as is known to the Directors and the chief
executives of the Company, the interests and short positions of the persons
or corporations in the shares or underlying shares of the Company which
have been disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO and as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

ESNFETHRABZESEE (F)
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IFEXVERR 7 R 5870 BRAO IR SO A& 7 A 7] BB X
Frz fEmaie R (B RIRE il E 5 M A E %A
XD RERIERE <R NER) « HARE
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MAZEERER  HARBRETHHNEGER
BN R P2 EEHIER

FERR ZE 5
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TR T AT AR RS 75 S A B A5 S XV AT
F2RFEIDFMIEXAARBRKE - MALHER
RRRIRIEE 75 R HIE R DI 5 336 15 (577 2 B re it
Nz EmMERIT

Approximate

Number of percentage of

Substantial shareholders Capacity shares held interest

FERR %) FsROEE R

%

CHOW Yei Chinge (Deceased) Beneficial owner 189,490,248 62.76
JEVTRIED (Bt ) EmEAA

MIYAKAWA Michiko Beneficial owner 189,490,248" 62.76
BIIEET ERfEBA

e The executors of the estate of the late Dr. Chow Yei Ching are Ms. Miyakawa  © EHMENTNE LHEERTARSINEEFL

Michiko, Ms. Chow Wai Wai, Violet and Ms. Chow Vi Vi.

5 Under Part XV of the SFO, Ms. Miyakawa Michiko, the spouse of the late Dr.
Chow Yei Ching, is deemed to be interested in the same parcel of 189,490,248
shares held by Dr. Chow.

Save as disclosed above, as at 30 September 2018, so far as is known to the
Directors and the chief executives of the Company, no other person has
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations which were required
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be kept by
the Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company.
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ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 4,000 full-time staff under its
subsidiaries globally as at 30 September 2018. Total staff costs amounted
to HK$543 million for the period under review. The remuneration policies
of the Group are reviewed periodically on the basis of the nature of job,
market trend, company performance and individual performance. Other staff
benefits include bonuses awarded on a discretionary basis, medical schemes
and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2018.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Listing Rules throughout the six months
ended 30 September 2018, except for the following deviations:

Code Provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed by the
same individual and the division of responsibilities between the chairman
and chief executive should be clearly established. Mr. Kuok Hoi Sang serves
as both the Chairman and Managing Director of the Company. The Board
believes that with Mr. Kuok’s comprehensive knowledge in the history and
various business segments, and his extensive experience in the operation
of the Group, vesting the roles of both Chairman and Managing Director
in Mr. Kuok provides the Company with strong and consistent leadership
and facilitates the implementation and execution of the Group's business
strategies which is in the best interest of the Company.

Code Provision A.4.1 of the CG Code stipulates that Non-Executive Directors
should be appointed for a specific term and subject to re-election. As stated
in the Company’s Annual Report 2018, all the Non-Executive Directors of the
Company are not appointed for a specific term but subject to retirement
by rotation and re-election at annual general meetings of the Company in
accordance with the Company’s Bye-Laws.
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CORPORATE GOVERNANCE PRACTICES (CONTINUED)
Code Provision A.6.7 of the CG Code stipulates that the Independent Non-
Executive Directors and other Non-Executive Directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Ir. Dr. Chow Ming Kuen, Joseph was not able to attend the
annual general meeting of the Company held on 29 August 2018 due to
health condition.

Following the passing of Ir. Dr. Chow Ming Kuen, Joseph, an Independent
Non-Executive Director, chairman of the Remuneration Committee, and a
member of each of the Audit Committee and the Nomination Committee
of the Company, on 13 October 2018, the number of the independent non-
executive directors the Company fell below the minimum number required
under Rules 3.10A and 3.21 of the Listing Rules. In addition, the Company no
longer meets the composition requirement of the Remuneration Committee
under Rule 3.25 of the Listing Rules, the composition requirement of the
Nomination Committee under Code Provision A.5.1 of the CG Code and the
relevant terms of references of those Committees. The Company endeavours
to identify a suitable candidate to fill the vacancy as soon as practicable and
in any event, within three months from 13 October 2018 in accordance to
Rules 3.11, 3.23 and 3.27 of the Listing Rule.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Following a specific enquiry of all Directors, each of
the Directors confirmed that he/she has complied with the Model Code
throughout the six months ended 30 September 2018.

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-Executive Directors
of the Company, namely Mr. Yang Chuen Liang, Charles as Committee
chairman, Ir. Dr. Chow Ming Kuen, Joseph (deceased on 13 October 2018)
and Professor Poon Chung Kwong as Committee members.

During the period, the Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group and discussed
the auditing, risk management and internal controls systems of the Group
and financial reporting matters including the review of the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 September 2018.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
my sincere gratitude to the management team and employees for their
commitment and diligence, and to thank our shareholders and business
associates for their continued strong support to the Group throughout this
period.

By Order of the Board
Chevalier International Holdings Limited
KUOK Hoi Sang
Chairman and Managing Director

Hong Kong, 29 November 2018
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