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CONDENSED CONSOLIDATED INCOME STATEMENT
SECE = 8

The Board of Directors (the “Board”) of Kin Yat Holdings
Limited (the “Company”) would like to report the unaudited
condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months
ended 30 September 2018 (the “Period”) together with
the comparative figures for the corresponding period in
2017. The interim financial results have been reviewed by
the Audit Committee of the Company but have not been
reviewed by the auditor of the Company.

EEREEBERAR(ARRNEFS ([EF
ENERARANREMB LR (GHETAK
SED#Z2_FT-NAFALA=THILXEA
(THAD ZAREZBREEERE  ER =
F-tFRPZEBRETF - AP UM B XS
ERARRIZERZESEMN  BEREARR
AR A B

CONDENSED CONSOLIDATED INCOME ERFRE W R ®
STATEMENT
Unaudited
for the six months ended
30 September
ARER
BEAA=TRLERER
2018 2017
—E-N\§ —T—+tF
Notes HK$°000 HK$'000
Hri FET FET
Revenue & 3 2,109,790 1,474,683
Costs of sales HERA 5 (1,927,068) (1,292,618)
Gross profit E7 182,722 182,065
Other income and gains, net NS EE 3 29,326 24,721
Selling and distribution expenses HEND RS (35,795) (25,505)
Administrative expenses TBRAX (108,880 (81,510)
Finance costs, net B%ER F8 4 (1,050) (1,052)
Share of losses of an associate EEHEARER (221) -
Profit before tax BRBLAE R 5 66,102 98,719
Income tax expense R X 6 (10,856) (16,949)
Profit for the period HRAEF 55,246 81,770
Profit attributable to: TS EELER
Equity holders of the Company ARAERFEBA 54,803 81,838
Non-controlling interests IR 443 (68)
55,246 81,770
Earnings per share attributable to equity A2 FEZEE AR
holders of the company BREF 8
Basic (HK cents) HAR (L) 12.49 19.07
Diluted (HK cents) &5 (O81L) 12.47 18.93

Details of the dividends are disclosed in Note 7 to the

condensed consolidated financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHGREEEHKER

Unaudited
for the six months ended
30 September
RICER
BEAA=+HLKEA

2018 2017
—E2-N\F —E—+F
HK$°000 HK$’000
FET FHEIT
Profit for the period A g A 55,246 81,770
Other comprehensive Hith2mkzs (%) :
income/(expense):
Iltems that may be reclassified to the income A B B2 WK 2EH -
statement:
Exchange translation reserve on translation &GN T E £ 2
of foreign operations bE 3 1 (105,481) 50,407
Release of exchange translation reserve HE M B R A& R %
upon disposal of subsidiaries Ve 5 - (14,566)
(105,481) 35,841
Total comprehensive (loss)/income HR2mE(EE) WEEHE
for the period (50,235) 117,611
Total comprehensive (loss)/income UTEAHREZE
for the period attributable to: (B51R) W EAE:
Equity holders of the Company KNG TR A (50,375) 117,630
Non-controlling interests FE 12 AR A 2 140 (19)
(50,235) 117,611
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S MBI &

ASSETS

Non-current assets
Property, plant and equipment
Investment properties

Prepaid land lease payments
Properties under development
Investment in an associate
Prepayments and deposits
Goodwill

Intangible assets

Deferred tax assets

Total non-current assets

Current assets

Properties under development

Inventories

Accounts and bills receivables

Prepayments and deposits

Financial assets at fair value
through profit or loss

Tax recoverable

Time deposits

Cash and bank balances

Total current assets
Total assets

EQUITY

Equity attributable to equity
holders of the Company

Share capital

Reserves

Non-controlling interests

Total equity

aE

FRBEE

ME - BEREE
BEME

R TS
BRTME
REBERRZIRE
BNRERES
B

BVEE
BIETIRE E

FRBEERE

REBEE
BRPUE
A

FE U BR X S R
BNRERES

BBRBHEAFEIEKLZ

TREE

A Y [m] 58 78

E B 17 3

B e MRTTER
MENEERE
HEE

B

ARAERTEAEMS

R
EEEN
ffé 58

FERES

AR

Unaudited Audited

30 September 31 March

2018 2018

RICER BEZ
—E-N\F —E-N\F
hB=+H =A=+—H

Notes HK$’000 HK$°000
k23 FET FAET
975,132 866,668

58,644 63,061

23,507 24,772

10 43,999 47,168
5,536 6,183

12 214,341 191,092
9 17,039 7,872
16,800 -

28,699 33,695

1,383,697 1,240,511

10 191,328 247,795
639,156 477,062

11 611,950 370,326
12 347,590 274,934
3,913 31,254

5,662 5,197

13,169 11,645

178,668 205,011

1,991,436 1,623,224

3,375,133 2,863,735

43,896 43,846

1,037,138 1,112,932

1,081,034 1,156,778

7,185 1,266

1,088,219 1,158,044
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B4R MR &

Unaudited Audited
30 September 31 March
2018 2018
RICER KE Iz
—E-N\F —E-N\F
hB=+B =A=+—H
Notes HK$’000 HK$°000
k23 FET FAET
LIABILITIES 81&
Non-current liabilities kARBEE
Deferred income PR FE U A 13 88,536 109,208
Bank borrowings RITEE 14 332,250 294,750
Deferred tax liabilities BEEFIEAE 38,066 37,502
Other payables H i & 5 3E 13 38,448 -
Total non-current liabilities Bl =Rk 497,300 441,460
Current liabilities REBEE
Accounts payables, other payables, F&{JBE - E b & 5018 -
contract liabilities and provisions AHBEREE 13 1,372,704 953,372
Bank borrowings RITEE 14 345,036 237,140
Tax payable & F1 18 71,874 73,719
Total current liabilities mEEEEE 1,789,614 1,264,231
Total liabilities weE 2,286,914 1,705,691
Total equity and liabilities BEZREE 3,375,133 2,863,735
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SLEE R i F Ik

For the six months ended 30 September 2018 (Unaudited)
(ZZT)\FAA=THIEAER CREFEZ)

Attributable to equity holders of the Company

AARRERE ARG
Reserves
i
Share-
Share  based Asset Exchange  Capital Non-

Share premium  payment revaluation translation redemption Contributed Other  Retained Total controlling Total
capital  account  reserve  reserve  reserve  reserve  surplus  reserve  profits reserves interests  equity
HR A
B AEEH gE g% FER
R&  EEER ARRE EHEE ENRE RERE MARR AERE REEN REER Be EHEER
HK$000  HKS000  HK$'000  HK$000  HKS'000  HKS'000  HKS'000  HKS'000  HK$000  HK$'000  HK$'000  HKS'000
Fér  FErT  FEr  FErT  TEr  FEr  FEr TR FEr FEr TR FET

At 31 March 2018 RZE-NEZB=T-R 43846 154,672 3209 163416 56,124 14 6,150 (8,040) 738,287 1,112,932 1,266 1,158,044
Adjustments on adoption of HKFRS 15, FREARERLE

net of tax (Note(c) 15528 NRHE

(W) - - - - (267) - - - 3,812 3,545 - 3,545

At 1 April 2018 RZE-NEBR-R 43846 154,672 3,209 163416 55857 14 6,150 (8,040) 742,009 1,116,477 1,266 1,161,589
Exchange translation reserve on tranglation of  BEE/N 77

foreign operations ERGE - - - - (105,178) - - - - (105,178) (303)  (105,481)
Profitfor the period Brgd - - - - - - - - 54803 54808 43 55246
Total comprehensive income/{oss) Bh2EkE/ (BR)

for the period g% - - - - (105,178) - - - 54803 (50,375 140 (50,285)
Non-controling interest arose from WERE ERER

acquistion (Note 9 (Hi9) - - - - - - - - - - 5,119 5119
Issue of shares Bkl 5 1,343 (262) - - - - - - 1081 - 113

Equity-settled share option expense
Final 2018 dividend paid (Note 7)

- - 682 - - - - - - 682 - 682

- - - - - - - - (80,721 (30,727) - (30,727)
At 30 September 2018 RZB-NEAR=TA 43,89 156,015 3,629 163416 (49,321 14 6,50  (8,940) 766,175 1,037,138 7,185 1,088,219
At 1 April 2017 RZZ-tEMA-A 4283% 139,642 5506 134840 12613 14 6,150 (8940) 622476 912301 (48,826) 906,311
Exchange translation reserve on tranglation of  BEESNEH# 7
foreign operations ERGRE = - - - 5038 - - - - 50358 49 50407
Release of exchange translation reserve upon M BA A& &5
disposal of subsiaries ERGE - - - - (14566) - - - - (14568) - [14566)
Profit/foss) for the period BhigH/ (58) = = = = = - - - 8183 81838 68 81,770
Total comprehensive income/{oss) BR2Ehs/ (58)
for the period b - - - - B1R - - - 81,838 117,630 (19 117,611
Disposal of subsidiaries HEHBAR - - - - - - - - - - 4873 487
Contribution from non-controling sharsholders  FEE R R £ 4 - - - - - - - - - - 1,008 1,008
Issug of shares Bk A0 228 - - - - - - -2 -4
Equity-settled share option expense WEREE BRERR = = 945 = = = = = = 945 = 945
Final 2017 dividend paid (Note 7) BER-E-t&
~ERE MW7) - = - - - - - - 1518 (1519 - 51y
At 30 September 2017 RZ3-+FNA=TA 43036 141865 6451 134840 48405 14 6,150 (8940) 682,796 1,011,581 895 1,005,512
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHESHERER

Unaudited
for the six months ended
30 September

KIS ER
BEAA=1+HIEAEA
2018 2017
—®-\FE —T—+t%
HK$°000 HK$’000
FET FiET
Cash flows from operating activities RETHHERE 39,092 (97,335)
Cash flows from investing activities REZBHHERE
Purchase of property, plant and equipment BEEWE - BE L& E (141,418) (76,862)
Proceeds from disposal of HEME  BWERKRE
property, plant and equipment Fr{S 3K18 1,514 9
Acquisition of subsidiaries W B BT B A ) (6,790) -
Net cash flows used in investing activities & & /EEFTA 2R & 7t F 58 (146,694) (76,853)
Cash flows from financing activities METB2HESRE
Proceeds from bank borrowings RITIEEEEZFBRIEA 274,727 119,432
Repayment of bank borrowings BEEITER (124,393) (89,286)
Proceeds from issues of shares BITRODEE ZFEIE 1,131 2,423
Net cash flows from financing activities MEEHELEZRERAFE 151,465 32,569
Net increase/(decrease) in cash and BERBELERYZ
cash equivalents #hn, CEd) 5 43,863 (141,619
Cash and cash equivalents at beginning MYz RERRESERY
of the period 216,656 289,018
Effect of foreign exchange rate X HE  FHE
changes, net (68,682) 11,206
Cash and cash equivalents at end BARZEESRRSEEAY
of the period 191,837 158,605
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 September
2018 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
The interim report does not include all the notes
of the type normally included in an annual financial
report. Accordingly, this report is to be read in
conjunction with the annual report for the year ended
31 March 2018 and any public announcements
made by Kin Yat Holdings Limited.

Accounting policies

The accounting policies adopted are consistent
with those of the previous financial year and
corresponding interim reporting period, except for
the adoption of new and amended standards as set
out below.

mBEEER ST HE

mREE

BE_T-N\FAA=THILRERZ
BRERAT RN BENCRETE G
Mog ([BEGFMAE])RHZER
SR ER (BB G ER]) E345% [+
HMBHRE I MER - FHRETERE
— RN FEM B REHTB M
At - AmEREBRE—_FT—N\F=H
St BLEFEZFHRAREERER
[RRBEL M ER DR DM —HFBIE

BETEE

PER AR A0 & 5 R B E B R AR R
RIS MEARAE B ERAT
P #L 2 # AT BRI ET R AIBRSP
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KIN YAT HOLDINGS LIMITED & BHR A A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)

(@) New and amended standards adopted by
the Group

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies and make retrospective
adjustments as a result of adopting the
following standards:

HKFRS 2 Classification and
(Amendment) measurement
of share-based
payment transactions

HKFRS 4 Applying HKFRS 9
(Amendment) financial instruments
with HKFRS 4

insurance contracts

HKFRS 9 Financial instruments

HKFRS 15 Revenue from contracts
with customers

HKFRS 15 Clarifications to
(Amendments) HKFRS 15
HK (IFRIC) 22 Foreign currency
transactions

and advance
consideration

HKAS 40 Transfer of investment
(Amendments) property

Annual improvements Annual improvements
project of HKFRS 1 2014-2016 cycle
and HKAS 28

EHRAES M B ER M

REEERSTEE B

BRTEK (#)

(a) AKEERMNZHETREBITER
LR ARETERBEBRARAE
HEHREMAKEE B BERAIA

TR B E R & R
TR PEE

BERMB®R UROBER

HER A ZH
257 PR E

CHES
EEMBE  RAEEHFEE

el CERI 49 R B
FA45 BB —GEE
(1BETA) BB IR E
B E9% /T
A
BEAVBER =Z2HTA
el
F %
EEUBHR FKEEFEAZ
el V&
%155
EEMBHR BEYBEHREEL
HEAE F165 2 BE
155}

({BETA)

&5 (BB S ELZR
BHER HE
BZEg

—BE

5228

EBGRTE HEHEREYE
BIIZ5405%

(BETA)

BEEPKER —FT-—mMFEER-—F
AR —NFRHRZF
1RRBE  E2E
Rl

F285% <

FEE

5 H
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

1. BASIS OF PREPARATION AND 1. RBEEEREHBE @)

ACCOUNTING POLICIES (continued)

Accounting policies (continued) R ()

(b) Impact of standards issued but not yet (b) EEMEMKABEIEERERZE
applied by the Group Alzw e
The following new standards and amendments IATEBM 2 ER RER 2
to standards and interpretations have been TR EH-—_ZT—N\ENMA—H
issued but not yet to be effective for the 08 2 B B E 18 R AR R 1A R
financial year beginning 1 April 2018 and have TRRTERAN -

not been early adopted:

HKAS 19 Employee benefits™ BEAEIE ESFFO
(Amendments) BIIZE 1957
(EFTA)
HKAS 28 Investment in BAGIHE RELLFR
(Amendments) associates and joint AllZE285% BEPEIRED
ventures™ (BETA)
HKFRS 9 Prepayment features BRI ABEFED
(Amendments) with negative HAR FEFTIT K AFEO
compensation™ F9% (18
HES)
HKFRS 16 Leases! EEMNKHR HED
S AR
F165%

HK(IFRIC)-Int23 Uncertainty over 5 (BB FEHEREZ
income tax RS TEERHED
treatments RELZE

g)-2E
FE235%
Annual improvements Annual improvements FENER BEYFHEER
project to HKFRS 2015- = —E—aFFE=
2017 cycle® E—tFHHZ
FEHHED
HKFRS 17 Insurance contracts® BEEME®R  RESAO
H AR
F175
HKFRS 10 and HKAS  Sale or contribution BEMGHR KREZHAEHER
28 (Amendments) of assets between AR FIRAEETEZ
an investor and its F105 & BB & B 1 & 3t
associate and joint BB gt HES
venture® AERIE28
5% (183]
)

0 Effective for the Group for annual period M RZE—hFRA—HRABRZE

beginning on 1 April 2019 EHEEARNEBER

@ Effective for the Group for annual period @ RZE-_—FNA—HBHEBRZE

beginning on 1 April 2021 EHEEAREBER

@ Effective date to be determined @ Ee=RtEE

10
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHESMBEER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)

(c)

Changes in accounting policies

This note explains the impact of the adoption
of HKFRS 9 Financial Instruments and HKFRS
15 Revenue from Contracts with Customers on
the Group’s condensed consolidated interim
financial information and also discloses the
new accounting policies that have been applied
from 1 April 2018, where they are different to
those applied in prior periods.

HKFRS 9 “Financial Instruments”

HKFRS 9 replaces the provision for HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities derecognition of financial instruments,
impairment of financial assets and hedge
accounting.

The adoption of HKFRS 9 “Financial
Instruments” from 1 April 2018 resulted in
changes in accounting policies.

The Group’s accounts and bills receivables is
subject to the new expected credit loss model
of the new HKFRS.

The Group applies the HKFRS 9 simplified
approach to measure expected credit loss
allowance accounts and bills receivables
based on credit risk characteristics and the
days past due. Financial assets are written off
when there is no reasonable expectation of
recovery. Indicators that there is no reasonable
expectation of recovery include, amongst
others the failure of a debtor to engage in a
repayment plan with the Group.

The Group has assessed the expected credit
loss model applied as at 1 April 2018 and the
change in impairment methodologies has no
significant impact of the Group’s condensed
consolidated interim financial information and
the opening allowance is not restated in this
respect.

11
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

INTERIM REPORT 2018 1 Hi# 45

1. BASIS OF PREPARATION AND 1.
ACCOUNTING POLICIES (continued)

RREEERSTTEE®)

(c)

Changes in accounting policies (continued)

HKFRS 15 “Revenue from contracts with
customers”

The Group has adopted HKFRS 15 “Revenue
from Contracts with Customers” (“HKFRS 15”)
as issued by the HKICPA for its 2018 financial
year. The Group believes the new accounting
policies provide more relevant information for
users to assess the nature, amounts, timing
and uncertainty of revenue and cash flows
arising from contracts with customers. The
adoption of HKFRS 15 from 1 April 2018
resulted in changes in accounting policies and
adjustments to the amounts recognised in
the condensed consolidated interim financial
information.

HKFRS 15 establishes a new framework for
revenue recognition. This replaces HKAS 18
which cover contracts for goods and services
and HKAS 11 which cover construction
contracts. The new standard introduces a five-
step model to determine when to recognise
revenue and at what amount. Under the five-
step model, revenue is recognised when
control of goods or services is transferred to
a customer and at the amount to which the
entity expects to be entitled. Depending on
the nature of the contracts, revenue is either
recognised over time or at a point in time.

The Group elected to use a modified
retrospective approach for transition which
allows the Group to recognise the cumulative
effects of initially applying HKFRS 15 as an
adjustment to the opening balance or retained
profits in the 2018 financial year. The Group
elected to apply the practical expedient for
completed contracts and did not restate the
contracts completed before 1 April 2018,
thus the comparative figures have not been
restated.

12
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHESMBEER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

(c)

Changes in accounting policies (continued)

HKFRS 15 “Revenue from contracts with
customers” (continued)

Accounting for property development activities

In prior reporting periods, the Group accounted
for property development activities when
significant risks and rewards of ownership
have been transferred to the customers on
delivering in its entirety at a single time upon
vacant possession and not continuously as
construction progresses.

Under HKFRS 15, when the properties that
have no alterative use to the Group due
to contractual reasons and the Group has
an enforceable right to payment from the
customer for performance completed to
date, the Group recognises revenue as the
performance obligations are satisfied over
time in accordance with the input method for
measuring progress.

13
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

1. BASIS OF PREPARATION AND 1. RBEEEREHBE @)

ACCOUNTING POLICIES (continued)

(c) Changes in accounting policies (continued) (c) EEBEEH(HE)
HKFRS 15 “Revenue from contracts with BEARAUNBEREERNEISHKIREE
customers” (continued) BeaizW#El(#E)
The effects of the adoption of HKFRS 15 are as KW EBVBEWELERFE155%H
follows: TEMT :
Reclassification were made as at 1 April 2018 't'ﬁgﬁi?li\/’% ﬂﬁ%ﬁ%ﬁ/ﬁ\'J%W% AT
to be consistent with the terminology used ﬂ%ﬂqﬁﬂ_?& ’ ﬁéiﬁ_)\%mﬁi
under HKFRS 15 for contract liabilities in AEFEND 'j)?lil: ' WL%%%
relation to payment received in advance from :%ﬁ’ﬁaﬂﬂz%ﬁ ﬁi,-kﬁ’\jé,%’\]jé{; A
customers for properties sales which were EH2| RBFE -

previously presented as receipt in advance.

() The impact on the Group’s financial (a) EREBMERELERES
position by the application of HKFRS 15 REHAREBUBRACTE
is as follow: mr
Condensed consolidated statement of AR S BB AR R & (F &)

financial position (extract)

Reclassification Adjustments

As previously under under

stated HKFRS 15 HKFRS 15 As restated
REEE

BHREEE REEH

£15%; BEREEER
ma 25 MEHTE AL AR &ES|
HK$'000 HK$'000 HK$'000 HK$'000
T T FET FET
Properties under development % EH % 294,963 - (60,265) 234,698
Contract liabilities ANEE - 138,524 (67,149) 71,375
Other payables HitERTIE 43,347 - 3,072 46,419
Receipt in advance BKFHE 138,524 (138,524) = =
Retained profits RERH 738,287 = 3,812 742,099

14
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHESMBEER M

1. BASIS OF PREPARATION AND 1. REEEREHBEE @)
ACCOUNTING POLICIES (continued)
(c) Changes in accounting policies (continued) (c) BFEE2H(E)
HKFRS 15 “Revenue from contracts with BEARAUNBEREERNEISHKIREE
customers” (continued) BeazW#El(#E)
(o) The amount by each condensed () HHREBEUBERELRE
consolidated interim financial information 15N BT ER 2 BEE
line items affected in the current period ETERIE1S M BB SR E
and period to date by the application of BISE115% - NER R e S B L
HKFRS 15 as compared to HKAS 18 and ZEANBRIERB BN BEmE
HKAS 11 that were previously in effect ERE1ISEMZRTE S
before the adoption of HKFRS 15 is as IR AP BERIER 2
follows: RN
Condensed consolidated statement of HREFE BRI R (F8)

financial position (extract)

Without the  Reclassification Adjustments

adoption of under under
HKFRS 15 HKFRS 15 HKFRS 15 As restated
REEB
YERGEE  BHEEEN REER
BBREEA £15%  BRREEY
$15%: MEHI®  FI5RMBR gE3
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET THAT
Properties under development % f % 291,370 - (56,043) 235,327
Contract liabilities BlER - 140,546 (62,444) 78,102
Other payables HiEMIIA 124,964 - 2,856 127,820
Receipt in advance AR 140,546 (140,546) - -
Retained profits RE R 762,363 - 3,812 766,175
Exchange translation reserve & 3 (& /& (49,054) - (267) (49,321)
The Group receives payments from customers KREBEBAYNN T Z MR ELHE
based on billing schedule as established in NEPUEIRIE - SN IEBET
contracts. Payments are usually received AN TZBHEBRTRZEIWER - A
in advance of the performance under the BAENTEXRAREEYE -
contracts which are mainly from sales of

properties.

15
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INTERIM REPORT 2018 1 Hi# 45

SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products
and services, and has four reportable operating
segments as follows:

(@) the electrical and electronic products segment
consists of the manufacture and sale of Al
robotics, IoT and smart home products,
electronic entertainment products and other
related products;

(b)  the motors segment consists of the manufacture
and sale of motors and encoder film;

(c) the glass technology and application segment
consists of the sale and downstream
processing of glass, as well as the design,
manufacture and installation of curtain wall
systems; and

(d) real estate development segment.

The disposal of the core operating subsidiaries of
the Company relating to the resources development
segment was completed in September 2017.

Management monitors the operating results of the
Group’s business units separately for the purpose
of making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on operating profit or loss which in
certain respects, as explained in the table below, is
measured differently from operating profit or loss in
the condensed consolidated financial information.

Group financing (including finance costs and finance
revenue) and income taxes are managed on a group
basis and are not allocated to operating segments.

Intersegment sales and transfers are transacted with

reference to the selling prices used for sales made to
the third parties at the then prevailing market prices.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHESMBEER M

2. SEGMENT INFORMATION (continued) 2. o8¥ER #)
(a) Operating segments (a) X%¥79E
The segment results of the Group for the REBEHAZHHEEENAT ¢

Period are as follows:

Unaudited for the six months ended 30 September
BEAAZTRLAEAREEH

Electrical and Glass technology and Real estate Resources
electronic products Motors application development development Eliminations Consolidated
ERRETER B RERHRER BHERR UL baE G4

018 017 2018 017 2018 2017 2018 2017 2018 07 2018 2017 2018 2017
Z%3-NE F3-+F ZB-NE “E-+F ZB-NE “F-+F ZB-N\E ZF-1F ZR-0\F CF-tF Z%-NF CT-+F ZB-N\F “E-tf
HKS$'000  HKS'000  HKS000 HKSO00  HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$1000  HKS000
A% TAr  fAr FEr  FAr  FEr  FAr  FEr TAr  TEr fAr  FEr fAr FEr

Segment revenue AN
Reenuefon  RENREF

external ey
customers 1560377 1018532 519,772 456,151 29,641 = - = - = - - 2,109,790 1,474,683
Intersegment sales A EEN
HE 24301 27102 4917 4829 - - - - - - (9314 (3185 - -
Total @it 1,584,774 1045058 524680 460,980 29,641 o - = - - (29314 (31850 2,109,790 1,474,683

Other income AR
and gains, net Wi 78 5,751 3142 16,401 13,830 820 - mn 12 - 2,361 - - 28049 19,345

Seqmentresuls AR S 72459 BT %0616 1471 - B BT - 1% = - 109765

Interest and HERKAR

unalocated gains % 6217 5376
Unallocated expenses % 7 1% (13573)  (15,350)
Finance costs, net~ E1RER - 38 (1,050) (1,052
Share of losses of N

an associate (221) =
Profit before tax R AT 66,02 96,719

(b) Geographical information (b) Hbig & #
Unaudited for the six months ended 30 September
BEARZTRENEAREEH
United States of America Europe Asia Others Consolidated
£H Bl )] ifp E ]

2018 2017 2018 017 2018 207 218 2017 2018 2017
“E-NE CFHF ZR-NE CT4F -0 DT ZR-NE ZI-ff ZR-N\E ZF-4F
HKS000  AKSO00 ~ HKS'000  HKS00D ~ HKSO00  HKSO00 — HKSO00  AKSO000  HKS'000  HKS000

fér  fET  TEx  TET  TEx  TEr  fEx T TER  TEX

Segment revenue: S
Revenue from external customers RENREFWE 803,183 460648 436673 311832 672752 639573 107,182 62630 2,100,790 1,474,683

The revenue information above is based on the btz ER TR B R E BT i
location of the customers. Elas

17



KIN YAT HOLDINGS LIMITED #i#5EEER AR INTERIM REPORT 2018 1 Hi# 45

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

local government authorities for subsidising the operating
research and development activities, and
acquisition of fixed assets. During the Period, subsidies
totalling HK$16,645,000 (2017: HK$11,627,000) are

activities,

recognised in profit or loss, including the amortisation of F
deferred government subsidies of HK$13,669,000 (2017:

HK$10,142,000).

18

3. REVENUE, OTHER INCOME AND 3. kE - HWARKE @ HEE
GAINS, NET
Revenue represents the net invoiced value of WHREMREEREZHNEZEER
goods sold, after allowances for returns and trade ERBRRFE ETEEEEARS -
discounts but excluding intra-group transactions. An Wk s WA R - SFRE 2o
analysis of revenue, other income and gains, net is o
as follows:
Unaudited
for the six months ended
30 September
RBEX
BEAA=+THLXEA
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FET FET
Revenue g
Manufacture and sale of: RENHE -
Electrical and electronic products BERNETFEM 1,560,377 1,018,532
Motors 5T 519,772 456,151
Glass technology and application %18 14l K pE A 29,641 -
2,109,790 1,474,683
Other income and gains, net ﬁﬂi’l&)\&l&?{& FE
Dividend income from financial assets FRBEREATEINEREZ
at fair value through profit or loss TRMEEZREKA - 850
Gross rental income He W ABRE 2,198 194
Sale of scrap materials & E R 2,103 2,537
Gain on disposal of property, tHE%% B REE
plant and equipment, net W - FEE - 8
Fair value gain on financial assets FEBRBREAFEET EEZ
at fair value through TRMEE AT EKE
profit or loss, net 5‘% ) 6,542 3,931
Subsidy income (Note) L ONC ) 16,645 11,627
Gain on disposal of subsidiaries HENB QR Z s - 2,072
Others Hip 1,838 3,502
29,326 24,721
Note: Biat -
Various government subsidies have been received from the B 8 & b BT # 58 UCER S 58 BRAT #6 Bh DA 4

A EEY B EHRKEETEE - H
M B & $£16,645,00008 7T (Z 2 —+ 4 -
11,627,000/ 70) E R B RN ER
AT B 6 B % 513,669,000 7T (—Z T —+
10,142,000/ 7T ) °

CBIEIR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHESMBEER M

4. FINANCE COSTS, NET 4. MIBER F&E

Unaudited
for the six months ended
30 September

RBEZ
BEAA=THLEAEAR
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FET T
Interest on bank loans MITERZFE 1,805 1,519
Bank interest income H|ITH B WA (755) (467)
1,050 1,052
During the Period, interest of HK$9,302,000 (2017: #AR 189,302,000 T (ZF — £ F -
HK$3,460,000) was capitalised under properties 374‘50,0007%75)Eé%é@qj%%ﬁ?ﬁ$
under development. Where funds have been ft - AL BRIEFRIERE AL AR
borrowed generally and used for the purpose of REBBEAE N2 ERNEEAIRE
obtaining qualifying assets, a capitalisation rate AL #3.9% (ZF —+HF : 2.6%) &t
of 3.9% (2017: 2.6%) has been applied to the BXi -
expenditure on the individual assets for the Period.
B35
5. PROFIT BEFORE TAX 5. BBiAmA
The Group’s profit before tax is arrived at after ARBZEBANAFE MR TIER :
charging:
Unaudited

for the six months ended
30 September

REER
BZEZhALA=1THLAXEA
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FET FETT
Cost of inventories sold BEEFEKAR 1,465,695 898,462
Depreciation e 47,754 37,794
Amortisation of prepaid land lease FET T i FE & 8
payments 323 317
Direct operating expenses (including BEHeZREELE
repairs and maintenance), arising from JHEHEKLEHS (821
rental earning investment properties HIENRE) 141 21
Legal and professional fee EERBEEER 3,223 4,262
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BHAGES M B E R

6. INCOME TAX

Hong Kong profits tax has been provided at the
rate of 16.5% (2017: 16.5%) on the estimated
assessable profits arising in Hong Kong during
the Period. Taxes on profits assessable elsewhere
have been calculated at the applicable rates of
tax prevailing in the countries in which the Group

operates.
Current — Hong Kong AE—FE
Charge for the period A

Adjustments for current tax of prior years &1 4F /£ BN HA 1 18 4 8
ARE]— H A [@
Charge for the period HRZ W

Current — Elsewhere

Deferred tax IR FE T IR

Total tax charge for the period

20

HAREAEX e

Frig
BREMNSROMAREBIES 2
FHERBURFIR16.5% (ZF—+F :
16.56%) Z B R ie s - RE iR
Z RPN 2 HIRRIR AN R B L2 P
EBRRBITZEAREAE -

Unaudited
for the six months ended
30 September

RICEX

BEAA=+RHIEAEA
2018 2017
—E-N\F —E—tF
HK$’000 HK$’000
FET FHET
2,364 8,318
1,264 =
3,493 6,142
3,735 2,489
10,856 16,949
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

7.

EHRAES M B ER M

DIVIDENDS 7. RE
Unaudited
for the six months ended
30 September
REEER
BERA=THLXEA
2018 2017
—E-N\F —TtF
HK$°000 HK$’000
FET FHETT
Dividend paid during the Period HREAKRE
Final dividend in respect of the financial HZE_-Z—N\FE=A
year ended 31 March 2018 - HK7.0 =t+t—HLEVBRFEZ
cents per ordinary share (2017: final REAE S — SR E B
dividend in respect of the financial year 7.0/l (=& —+ 4 :
ended 31 March 2017 — HK5.0 cents HEz-_Z—+F=AH
per ordinary share) =+—HLEBBRFEZ
RS —EREBR
5.0%10) 30,727 21,518
Declared interim dividend EIRPERE
Interim dividend declared for the ERBEEZZ-NFNA
financial period ended 30 September =T HIMEEBEZ
2018 - HK3.0 cents per ordinary RHRE -—EBRERRK
share (30 September 2017 — HK3.0 0B (ZE—tF
cents per ordinary share) NWA=+H-8K
T FAR3.081l) 13,168 12,941
The interim dividend will be paid to the shareholders PR EERNFR-_E—N\FE+ A
whose names appear in the Register of Members + 0 E ZHAREZ M2 RE - HAR
on 14 December 2018. The interim dividend BEREBEZZE-—N\FNA=THIEHK
was declared after the financial period ended 30 HIfA TR - Bt - WERGRLE B
September 2018, and therefore has not been BRAKRFETREE-

included as a liability in the condensed consolidated
statement of financial position.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BHAGES M B E R

8. EARNINGS PER SHARE

Basic earnings per share is calculated by
dividing:

- profit for the Period attributable to equity
holders of the Company of HK$54,803,000
(2017: HK$81,838,000);

- by the weighted average number of ordinary
shares of 438,703,000 (2017: 429,200,000) in
issue during the Period.

A reconciliation of the weighted average number of
ordinary shares used in calculating basic and diluted
earnings per share is as follows:

Weighted average number of ordinary
shares used in calculating basic
earnings per share

Weighted average number of ordinary
shares assumed to have been issued
at no consideration on deemed
exercise of all options outstanding FEiHE
during the Period

Weighted average number of ordinary
shares used in calculating diluted
earnings per share

The calculation of the diluted earnings per share
amount is based on the profit for the period
attributable to equity holders of the Company
of HK$54,803,000 (2017: HK$81,838,000) and
439,343,000 (2017: 432,372,000) ordinary shares,
being the number of shares outstanding during
the Period, adjusted for the effects of the dilutive
potential ordinary shares outstanding during the
Period.

22

8. BRER
SRESBFDETHIEDEGRHE

- ARQREXEBEAEGEHREF
54,803,000 T (=T —t F ¢
81,838,000/ ) :

- BUHBRBR{TZBRINEFS
£7438,703,000/% (=& —+ 4 :
429,200,0000% ) # 1T °

AU ESRERARETRT 2 EBRK
IHEF B HERIAT

Unaudited
for the six months ended
30 September

RAFESRERRNZ
BB

BRAPARSITERE
e R AT 158 2 B A A T
AT 2 EBBNE

R ESREERN 2
BB

RICEX
BERA=+RLEXEA
2018 2017
—E-N\#F —E—tF
438,703,000 429,200,000
640,000 3,172,000
439,343,000 432,372,000

R ESRBERFNSHR - IR
BARBEZEAARMLBAR
#154,803,0008 L (Z T — £ F
81,838,000/ L) M HAA B & 17 IR 10
2 H439,343,000 (=& —+ 4 :
432,372,0000%) Ei@AR#EST - WE FLHEA
NEZEITW AR s E 2 BT
BAREL AR o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHESMBEER M

KIN YAT HOLDINGS LIMITED & BHR A A

9. GOODWILL 9. BE

Movements in goodwill are as follows: P& 7 & &Hm | :

At beginning of the period/year RH F )
Addition (Note) RNE (B7:2)
Exchange realignment PE W 38 B
At end of the period/year PRE R
Note:

On 3 April 2018, Kin Yat Enterprises (BVI) Limited (“Kin
Yat Enterprises”), a wholly-owned subsidiary of the Group,
entered into a sales and purchase agreement with a
third party to acquire 13% equity interest in Progress
Power-Saving Glass Technology Company Limited
(“PPSGT”) together with shareholder’s loan amounting to
HK$1,386,000 provided by the seller to PPSGT at a total
cash consideration of HK$7,647,000.

On 25 July 2018, Kin Yat Enterprises entered into a sales
and purchase agreement with Silurian Resources Limited,
which is wholly owned by Mr. Cheng Chor Kit, the chairman
of the Board of Directors and chief executive officer of the
Company. Pursuant to the agreement, Kin Yat Enterprises
will further acquire 51% equity interest in PPSGT together
with shareholder’s loan amounting to HK$16,820,000
provided by Mr. Cheng Chor Kit to PPSGT at a total cash
consideration of HK$30,000,000.

The acquisition was completed on 14 August 2018,
upon the completion, the Group holds 64% equity
interest of PPSGT, of which its wholly owned subsidiaries
are principled engaged in the sales and downstream
processing of glass.

23

Unaudited Audited
30 September 31 March
2018 2018
RBEZ REZ
—E-NE —E-NF
hB=+H =A=+—H
HK$’000 HK$'000
FET FET
7,872 4,650
9,167 3,061

- 161

17,039 7,872

Wiz -

RZZE—N\FHNA=ZA AEEZEHBER
AJKin Yat Enterprises (BVI) Limited ([Kin Yat
Enterprises]) BB = H I E B i - LA
BRI REBREAR LR (TRIZSE])
Z13%M R B R E 5 MBI A AL IR L
2 B& B B 71,386,000/ T - BB S R E A
7,647,000/ T °

R—_ZTE—NFE+A-+HAHH"  Kin Yat
EnterprisesEl 5B LB R AR AR (HA AR
RABEECEFRRTREREEALEEEE
WAL EE W - BIEZIHBZE - Kin Yat
Enterprisesi i — W BB B ;2 &1 68 2 51% %
BESERBEREEMAIEAMEREY
A% R & 516,820,000/ 7T - BBH LR E A
30,000,000 7T °

WEEHEER -2 \FAATEBK
ML - ANEER A AR ETBE64 %A 12
@ H2EWMBARZENEHEM TIEM
TIHHE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

9. GOODWILL (continued) 9. BE##)
Note: (continued) Biat : (&)
The fair values of the identifiable assets and liabilities of AlEEEENKBEEEERZAHRANEERE
PPSGT as at the acquisition date were as follows: &z

HK$’000
FET
Consideration: RME:
Cash Re 37,647
Recognised amounts of ARAZENBEER
identifiable assets acquired EREEBEZECHASE
and liabilities assumed
Cash and cash equivalents RekBREERY 856
Property, plant and equipment W - BB REE 41,605
Inventories B8 14,499
Accounts and other receivables JE UK BR TR R E A U SRR 36,531
Intangible assets BEAE 16,800
Accounts and other payables AT BR 3 K L th JE < 3IE (67,887)
Amounts due to shareholders FES IR R A (22,151)
Deferred tax liability EEREBEEE (4,200)
Total identifiable net assets BHABRNEERE 16,053
Amounts due to shareholders # 3% FKin Yat Enterprises 2
assigned to Kin Yat Enterprises JE 1~ IR SR R IB 18,206
Non-controlling interests eI (6,779)
Goodwill EES 9,167
37,647

AEBEREBUAEMERBEEEND
- BEMREATHMBBENAY 54
ERTIENEETL R EGMERERETE

the review is still on-going and subject to adjustment on a FE -

The Group has appointed an independent valuer to perform
a review of the purchase price allocation. As at the date
of condensed consolidated interim financial information,

retrospective basis when the valuation is finalised.
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10. PROPERTIES UNDER 10. BEER Y
DEVELOPMENT

Unaudited Audited
30 September 31 March
2018 2018
RICER BEZ
—E-N\F —ZE-NF
hB=+H =HA=+—H
HK$’000 HK$’000
FET FET
Properties under development HRERPYE 235,327 294,963
Current portion BIHEAEE > (191,328) (247,795)
Non-current portion JEBNHAEL o 43,999 47,168
Properties under development include costs of BEPYVERERSETLIHFEREZ
acquiring rights to use certain lands, which are FRAN + 3% 5% L 50 R B kb B A W) 2

located in Mainland China, for property development BRIV APRBELES -

and are under medium to long term leases.
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RECEIVABLES

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
cash on sale or payment in advance is normally
required. The credit period is generally for a period
of one to two months, extending up to three
months for certain well-established customers. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has imposed tightened control to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. The Group does
not hold any collateral or other credit enhancements
over its accounts and bills receivables balances.
Accounts and bills receivables are non-interest-
bearing.

An aging analysis of the accounts and bills
receivables as at the end of the Period, based on the
invoice date, is as follows:

11. ACCOUNTS AND BILLS 1. ERERERERRE

AEEBREPZEZIERFANBHIAEE
FETT  EHEP —REFARES KA
MHEABEERN - EEHA-—RE—EM
B{A HTEERARFZIEFPZEE
HAERE=EA - 82X F,HERE
E EIR o RS BRI E YRR #F
BRAR R 30 B 0GR 12 I DA KHE & BB B
ExE- -mREEABRSER R AN
R ARBY EREREERERE
EHRFEEMERRIEMBERERT -
FEURR R R RIR AL AEHE ©

RER BRUEERERBRZRED T
(BEZEBR)WMT :

Unaudited Audited

30 September 31 March

2018 2018

R HE LEZ

—E-N\#F —E-N\F

hA=+H =A=+—H

HK$°000 HK$’000

FET FET

0 - 30 days 0&30H 345,502 237,216
31 - 60 days 31260H 187,581 71,253
61 — 90 days 61290H 51,106 43,651
Over 90 days 90H M E 28,553 19,058
612,742 371,178

Less: Impairment B ORE (792) (852)
611,950 370,326

The substantial increase in the accounts and
bills receivables is owing to the seasonal factor
where usually September (30 September 2017:
HK$495,091,000) is the high season and March (31
March 2017: HK$336,522,000) is the low season.
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FEWRER R EEREABE NI ARES
MAZME EPBEALA (22 —+
FNA=1+8 : 495,091,000 75 ) JoE
Z mM=A(ZE—+tF=A=1+—8":
336,522,0005 70 ) JIAkZ o



INTERIM REPORT 2018 1 i 2

12. PREPAYMENTS AND DEPOSITS

Prepayment for property, plant and
equipment

Prepaid construction cost

VAT recoverable

Other prepayment and receivables

Tax reserve certificates

Other deposits

Less: Current portion

Non-current portion

KIN YAT HOLDINGS LIMITED & BHR A A

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHESMBEER M

ME - BERREBENFR
BB A
AU E g (B R

H A T8 A5 SRR Ko B IR
fré B 75

Hiizd

B - BNERER

FERNEAEE 7
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12. ANFRERRE

Unaudited Audited
30 September 31 March
2018 2018
RREX REZ
—E-N\EF ZE-N\F
hA=+H =A=+—H
HK$’000 HK$'000
FET FHET
188,409 180,411
187,399 184,926
62,792 32,395
94,214 40,337
25,408 25,408
3,709 2,549
561,931 466,026
(347,590) (274,934)
214,341 191,092
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBEER M

13. ACCOUNTS PAYABLES,
OTHER PAYABLES, CONTRACT
LIABILITIES AND PROVISIONS

An aging analysis of the Group’s accounts payables
as at the end of the Period, based on the invoice

13. BARX - EtbEARE - &
HNEBERER

RER AEEEMNERZERE DN
(R#EER) - AREMENFTIAREE

date, and the balance of other payables and ZEERIE ¢
provisions are as follows:

Unaudited Audited
30 September 31 March
2018 2018
RBEZ e TP
—E-N\F —E-N\F
hA=+H =A=+—H
HK$’000 HK$'000
FET TFET
0 - 30 days 0Z30H 346,181 230,838
31 - 60 days 31260H 326,685 124,582
61 — 90 days 61290H 176,515 121,598
Over 90 days 90H M E 138,213 72,975
Accounts payables (Note a) BRI (M 2ta) 987,594 549,993
Accrued liabilities and provisions Bt A R E 191,257 192,961
Other payables Hh JE A ROR 127,820 43,347
Contract liabilities aHEE 78,102 -
Receipt in advance TE U IR - 138,624
Deferred income (Note b) EIEW A (HfaEb) 114,915 137,755
1,499,688 1,062,580
Less: Current portion A BNEREL (1,372,704) (953,372)
Non-current portion FEBNEREL 126,984 109,208
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

13. ACCOUNTS PAYABLES,
OTHER PAYABLES, CONTRACT
LIABILITIES AND PROVISIONS

(continued)

Notes:

(@)

The accounts payables and other payables are non-
interest-bearing and are normally settled within credit
terms of two months, extending up to three months.

The balance mainly represented government
grants received in respect of the subsidies from
The People’s Government of the Dushan County,
Guizhou Province (the “Dushan County Government”)
for the Group’s manufacturing companies located
in Dushan County, Guizhou Province, the PRC.
These grants are held as deferred income and
recognised to the income statement on a systematic
basis to match with the costs or the assets’ useful
lives that they are intended to compensate in
accordance with the agreements with the Dushan
County Government. During the Period, subsidies
of HK$13,669,000 (2017: HK$10,142,000) had
been recognised and included in subsidy income
of “Other income and gains, net” in the condensed
consolidated income statement.
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14. BANK BORROWINGS

Unsecured
Current portion
Non-current portion

14. SRITEE

Unaudited Audited
30 September 31 March
2018 2018
KRISERZ KEZ
—E-N\E —E-N\F
hB=+H =ZA=+—H
HK$°000 HK$’000
FET FiET
HEIER
BN EAEE & 345,036 237,140
JEBNHAER & 332,250 294,750
677,286 531,890

Bank borrowings mature until 2023, and bear
average interest at 3.9% per annum (31 March
2018: 2.9%).

The Group’s banking facilities are supported by
corporate guarantees given by the Company
and certain subsidiaries of the Company. The
carrying amounts of the Group’s bank borrowings
approximate to their fair values. Except for a bank
borrowing of HK$65,556,000 (31 March 2018:
HK$70,494,000) which is denominated in Renminbi,
all other bank borrowings are denominated in Hong
Kong dollars.
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15. COMMITMENTS 15. &I

Capital expenditure constructed for at the end of the REIRBEINEBEEMAEEZEARST N

Period but not yet incurred is as follows: =[N
Unaudited Audited
30 September 31 March
2018 2018
REEEZ EEZ
—E-N\EF —E-)N\F
hA=+H =A=+—H
HK$’000 HK$’000
FET FET
Property, plant and equipment ME - WE&EE 270,502 216,937

Properties under development and BRPMENKREYE

investment properties 465,193 489,466
Investment in an associate REZERNR 2 ”E 17,250 18,549
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16. CONTINGENT LIABILITIES 16. A EE

From March 2014 to March 2018, the Hong Kong
Inland Revenue Department (“IRD”) issued estimated
assessments (“EA”) for the years of assessment from
2007/08 (which were statutorily time-barred after
31 March 2014) to 2011/12 (which were statutorily
time-barred after 31 March 2018) with total tax
demanded of approximately HK$51,466,000 to
certain subsidiaries of the Group (the “Subsidiaries”).
The EA were issued as a consequence of the tax
audit being carried out on the tax affairs of the
Subsidiaries. The Subsidiaries lodged objections
to the EA and the IRD subsequently ordered the
Subsidiaries to purchase tax reserve certificates
(“TRC”) in the total amount of approximately
HK$25,408,000 and to holdover the balance on the
condition that an 8% annual interest will be charged
should be balance become payable upon settlement
of the objection.

In November 2018, the management submitted
settlement proposals to IRD of tax undercharged
and penalty of HK$3,974,000 regarding to certain
Subsidiaries. Such amount is recorded in income
tax expense for the Period. These proposals are in
respect of the EA amounted to HK$34,870,000, out
of the total of HK$51,466,000 of the Subsidiaries,
and HK$20,000,000 of the TRC purchased out of
the total of HK$25,408,000 of the Subsidiaries.

The management is continuing the discussion
with the IRD and there is no specific basis which
indicated potential adjustments were warranted
on the remaining Subsidiaries for the years of
assessment 2007/08, 2008/09, 2009/10, 2010/11
and 2011/12 and no additional tax provision for
Hong Kong profits tax is required at this stage.
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17. APPROVAL OF THE CONDENSED 17. HEBPESHBER
CONSOLIDATED FINANCIAL
INFORMATION
The condensed consolidated financial information BRASVSERNR _E—NF+—A4
were approved and authorised for issue by the “t+hABEEEEeHENRISRETIE -

Board on 29 November 2018.
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The Group is an industrial enterprise specialising in the
technology-driven production of electrical and electronic
products, including robotics, Internet of things (“loT”),
virtual reality (“VR”)/augmented reality (“AR”) and
electronic entertainment items, along with a diverse
portfolio of motor drive and related products. The latest
addition of a glass technology and application segment
has further extended our manufacturing scope. The Group
also makes selective project investments in other sectors
as opportunities arise.

Turnover

During the Period, the Group achieved a 43.1% year-on-
year growth in turnover to HK$2,109,790,000, compared
with HK$1,474,683,000 for the last corresponding period.
The turnover growth was mainly contributed by the
electrical and electronic products and motors segments.

The total turnover of the Group was accounted for by
segmental external turnover of:

° HK$1,560,377,000 from the electrical and electronic
products segment, representing 74.0% of the
Group’s consolidated turnover for the Period (2017:
HK$1,018,532,000, 69.1%);

° HK$519,772,000 from the motors segment,
contributing 24.6% of the total (2017:
HK$456,151,000, 30.9%);

° HK$29,641,000 from the glass technology and
application segment, accounting for 1.4% of the
total: (2017: Nil, 0%); and

° No turnover was booked from property pre-sales

of the real estate development business segment
during the Period (2017: Nil, 0%).
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Profit

The Group sustained a respectable performance amid
a challenging operating environment underlined by
uncertainty caused by rising trade tensions and surges
in labour and material costs. Profit attributable to equity
holders of the Company during the Period declined 33.0%
year-on-year to HK$54,803,000 (2017: HK$81,838,000),
with subsidy income of HK$16,645,000 (2017:
HK$11,627,000) included.

The earnings decline was mainly attributable to increases
in labour and material costs, thereby reducing the gross
profit margins of the Group’s manufacturing businesses.
The lower gross profit margin was also accounted for
by increased overtime charges incurred owing to labour
shortages, and changes in the product portfolio as driven
by market demand and client orders.
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OPERATIONAL REVIEW

Manufacturing Businesses

The Group now operates three manufacturing business
streams on three major production bases in the People’s
Republic of China (the “PRC”). Two of the production
centres are based in Guangdong Province, respectively
in Songgang, Baoan District, Shenzhen City (“Shenzhen”)
and Shixing County, Shaoguan City (“Shixing”). The third
production centre is located in Dushan County (“Dushan”),
Guizhou Province (“Guizhou”). Additionally, a small-scale
motor encoder factory is in operation in Malaysia.

The Dushan centre is currently designated for motors
production, glass related business, and is under
expansion to accommodate the manufacturing of robotics
components and sub-assemblies, as well as a portion
of our entertainment products. The Shenzhen centre
continues to be dedicated to high-value-added processes
for robotics and loT manufacturing, while the Shixing
base provides manufacturing support for entertainment
and other electrical and electronic products, and is a
production base for the motor drives.

Electrical and Electronic Products Business Segment

The segment is engaged in the development, design and
manufacture of four main product categories: (i) robotics
featuring artificial intelligence (“Al”), (i) loT and smart home
products, (iii) electronic entertainment products, and (iv)
other products including small home appliances.

Its research-and-development (“R&D”) teams and
production centres are located in Shenzhen and
Shixing, with a new manufacturing site currently under
development in Dushan for robotic vacuum cleaners
(“RVC”) and other electrical and electronic products.
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Driven by robust sales of Al robotic products and the
juvenile series, segment external turnover grew 53.2%
year-on-year to HK$1,560,377,000 during the Period
(2017: HK$1,018,532,000). However, increase in material
costs and labour costs caused by labour shortage
and more stringent social welfare requirements in the
PRC of which partially alleviated by a depreciation
of Renminbi (“RMB”), brought segment profit, after
deducting related corporate expenses, down 34.0%
year-on-year to HK$38,643,000 during the Period (2017:
HK$58,509,000).

Robotics

The Group aspires to excel in robotics manufacturing and
has successfully established a strong foothold in a niche
arena of home-use robots. Together with its major client,
the Group has developed several generations of best-
in-class robots that have delivered market success. As
this client affirms its dominance on this front, the Group
continues to serve as its key production partner.

While the prospects for the robotics industry remain
bright, it is not without difficulties for manufacturers.
The increasingly rapid throughput cycles and more
varied applications, for example, have created numerous
manufacturing challenges.

In view of the challenging operating environment in the
PRC, the Group has strategised to realign its product and
client portfolios to enable a more focused and selective
business activities going forward. This will allow the Group
to better utilise existing capacities and thus seek profit
margin improvement in the longer term. In light of the
escalating Sino-US trade war, the Group has adopted
a more conservative business development strategy to
control its risk exposure.
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On the other hand, the Group has not slowed its efforts
in furthering its technological edge and production
competence. Al is expected to lead the development of
robotics in the coming years, but currently a lot of robotic
products are built with only default commands without
genuine Al capabilities. The Group will continue to develop
its competence in this direction.

Manufacturing of RVC and other home-use robots
continued to grow during the Period, and it is expected
that the full-year sales forecast can be met. After years of
high growth from this product line, the Group is preparing
to build a more diversified portfolio. The Group has thus
initiated development of a range of Al robotic products,
including robots with nursing functions and a STEM
kit set. Some other products are in various stages of
development, including an educational robot to enable
interactive language learning for children.

The facilities in Shenzhen have reached full capacity, and
the Group looks forward to shifting part of the robotics
supply chain to Dushan towards the latter part of this
financial year when the Dushan government completes
the construction of the new plant. The Group is confident
of the ongoing development of its robotics business,
which will remain the core of the electrical and electronic
products segment in the years ahead.

Internet of Things and Smart Home Products

loT forms a connected environment where data is
collected, exchanged and converted into value using
machine learning, or Al. The Group headed into the
loT arena on the premise of its capability in data-driven
and machine learning technologies acquired through
its participation in robotics development. Based on its
accumulated skills in home-use robots, the Group has
leveraged |oT to build an array of smart home products.

In light of the highly fragmented IoT market landscape, the
Group has opted for a more selective pitching strategy
whereby projects are selected on the basis of their
potential and time to market. This will help the Group
better allocate its development resources and production
capacities.
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Gadgets in production include an app-controlled pet toy
with sensors and built-in Al, which has been receiving
positive market response. The Group also has confidence
in the development of a wearable keyboard for inputting
and controlling Bluetooth-enabled devices.

The Group looks forward to enhancing its methodology
and know-how in order to scale this business line.

Electronic Entertainment Products

The Group continued to work with a large-scale global
play and entertainment company on the rollout of
various VR gaming products. Sales of the key items
have met forecasts and business from this long-term
customer has grown satisfactorily year-on-year. Another
line of collectable gaming products has been awarded
by another toy customer, with production already
commenced in October 2018.

The Group remains confident of the continued positive
contribution of the entertainment line to its overall results.

Home Appliances/Electrical Appliances

The first half of this financial year witnessed the fruitful
development of the home appliances business line.

In particular, the category has built a successful and
growing juvenile product series, with items including infant
seats that replicate natural motions of parents, safe +
smart bottle warmers, and other products for babies and
toddlers.

In the pipeline for production commissioning is an
innovative blender featuring an RFID cup with pre-stored
smoothie or soup ingredients. An ODM set of electrical
appliances is also being developed, with industrial design
and construction by in-house R&D teams.

Considering the development of the various projects in
hand, and the positive feedback received from exhibitions,
the Group plans to expand the scale of this business line
in the coming few years.

39

EEENWE D

EHREES @ 817 AR 26 0
REERTMAEATERENEDIA - LA
BECEMBILEEEE - I —HAIHRBEA
FEBETEHNFRARREKE  KET
HEFREREERABEL -

REBE A NE R TR REFIRM - KEX
BETREF ©

B FHEER

A A — R AT R R B IR A R
AR A RE AR ARBES  HEBE
SZMENAEN  RRMESOES R
FHERE  RENES - HARFET -
RSB BT E  EERR N
F+ARM -

AEBUREERRINEREERBE
Lo BELEBESEFRER

RAMBRFELFFRBREXRBHEEE
JE o

B ZHFIE UK A ABER RN
LREMRY  EmBRAMGXGEABE
MBS ER R+ B RENRMASS  ARE
EYZER -

— AN BEHRLERRT  ZEREE
ST R BIM  FREIFRD kKGR - B —
ENRRAHRERARENERER BA
A EBET TERFTREE -

AEEEZEINZRARBNER  URER
HEMESHIEMRE  FFEERKEAFE
RN EBRRE -



KIN YAT HOLDINGS LIMITED &5 BHBER AR

INTERIM REPORT 2018 1 Hi# 45

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Motors Business Segment

The motors segment is engaged in the development,
design, manufacture and sale of electric motor drives and
related products. Its product offerings have continued
to evolve to capture market and technological trends,
including the continued development of larger motor
drives of diameters within 100 millimetres. The segment’s
major facilities are currently located in Shixing and
Dushan, with a small-scale production facility in Malaysia.

Segment external turnover grew by 13.9% year-on-
year to HK$519,772,000 during the Period (2017:
HK$456,151,000) as the order book remained strong.
Segment profit after deducting related corporate expenses
moderated to HK$24,007,000 (2017: HK$38,216,000),
down 37.2% year-on-year, as a result of higher material
and labour costs.

The Sino-US trade war did not have a material impact on
our motor business, as exports to the United States (“US”)
contributed only a small portion of segment turnover.
However, the segment’s gross profit margin was hit by
inflated costs, albeit with stable selling prices and with the
impact partially mitigated by the depreciation in RMB.

Business growth was led by the home and office
appliances end user sectors, while the Group continued
to develop the automotive and transportation sector.
Turnover growth was supported by marketing initiatives to
build higher recognition and acceptance of the brand and
drive solutions of our motor business. On the back of this
and with a healthy order book, it is anticipated that our
motor business will be able to sustain growth for the full
year.

The Group will further its marketing and branding work in

the Asia-Pacific region, while exploring the development
potential in Europe.

40

iFIE Y SoF ]

BIEBHIBIBENRERE Rt EER
HEMBBEITRS HRIEEER - SR
MHERBEROBE - o BEERRHTE
B - BRFEFEETI100Z2KARNEAR
DETREEMR - BRI T BEEERMBUNE
HEL - WEFRAZRENRERE -

BYMFTEE  TEOERNBREIINEE
B F B R13.9%£519,772,0008 Tt (=&
—-+4F : 456,151,000/8 7T) ° M B H R M
METRAEFR - DEEFN (BIEMBRARD
¥/ 1%) TR 224,007,000 T (Z T —+
F : 38,216,000/ 70) * EHE R 37.2% o

RREEETENE OEERBELIER
TERESFHAREETEGEBRELY
E-BEEERBBE MEARBRER
HERE D AN IE TR - D EEN DI EEK
AEFRZEE -

HAZEBERIEAREMMAEZESRA
XmEwE  FENEERETENERT
%o BITEBMEEREER - BFEHMMNT
BRERY > MEHmERESTRNAHM
MAXEHBRT - AR A LR MEEN
FEE BAERITEGEASREFER-

R E A — 2P ISR T2 K 8 ) & 55 I an R 1R
BT YERREBMNMSERNEN -



INTERIM REPORT 2018 1 i 2

KIN YAT HOLDINGS LIMITED & BHR A A

MANAGEMENT DISCUSSION AND ANALYSIS

Since the facilities in Shixing and Dushan have reached
full capacity, the Group plans to increase capacity through
further automation and expansion of the existing lower
cost production centre in other country. In the face of
labour shortages and cost increases, the Group has
sought to further automate the manufacturing process.
More stringent cost control measures have also been
implemented to counter rising expenses.

The motor drive is an essential component in most
appliances and devices for personal and commercial use.
With growing technological and automated applications in
appliances, the Group is optimistic of sustained demand
for motor drive solutions. It is therefore confident of the
motors segment’s ongoing growth and contribution to the
Group’s earnings base.

Glass Technology and Application Segment

The Group holds a 64% interest in a glass technology
and application company, Progress Power-Saving Glass
Technology Company Limited (“PPSGT”), with a major
subsidiary, Chuangjian Jieneng Glass (Guizhou) Company
Limited operating in our Dushan centre. PPSGT has
become a subsidiary of the Group since August 2018, and
generated a segment turnover of HK$29,641,000 (2017:
Nil) after acquisition. A segment profit of HK$1,471,000
(2017: Nil) was reported.

This new segment is engaged mainly in the sale and
downstream processing of glass including but not limited
to insulating glass, glass window modules and digital
image printed glass, as well as the design, manufacture
and installation of curtain wall systems. Plans are
underway for the sale of advertising rights on switchable
projection glass systems developed by the segment that
turns from a clear transparent glass into a projection
surface. It also plans to embark on a new business with
respect to the coating of glass surfaces for electrochromic
glass smart shading systems, used for energy-saving
solutions, and solar energy glass used for power
generation.
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The segment’s facilities are currently located in Dushan.
Engaging in domestic sales, the nature of its business
requires it to maintain production capacities close to
target customers. To facilitate the development of the
new potential markets, there are plans to open one more
production site in the PRC in the near future.

The foray into glass technology and application is a
furtherance of the Group’s established principle of
expanding business in the industrial sector.

Non-manufacturing Businesses
Real Estate Development Business Segment

During the Period, the Group was engaged in two
residential and commercial property development projects
in Dushan Economic Development Zone, namely The
Royale Cambridge Residences and The Jardin Montsouris.

The Royale Cambridge Residences

Contracted sales amounted to HK$59,860,000 (equivalent
to RMB51,874,000), representing the sale of total gross
floor area of approximately 10,000 square metres of the
Phase | residential development project. Following the first
adoption of HKFRS 15 from this financial year, the Group
recognised the gain amounted to HK$3,812,000 arisen
from these contracted sales received in prior years to the
retained profits of the Group.

Under HKFRS 15, when the properties that have no
alterative use to the Group due to contractual reasons
and the Group has an enforceable right to payment
from the customer for performance completed to date,
the Group recognises revenue of contracted sales as
the performance obligations are satisfied over time in
accordance with the progress toward completion of the
contract.
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The Group is confident of the long-term property
development in the area as evidenced by the general
increase in the property selling prices in Dushan and
thus the potential of this property development project
offering top-class and unique residential products in the
area. It is of the opinion that the value of this residential
and commercial development project will continue to
increase over time, and therefore continues to maintain an
appropriate pace of development so as to maximise long-
term return from the project.

The Jardin Montsouris

This resettlement project is located on a site opposite to
our The Royale Cambridge Residences project.

In order to create competition amongst potential buyers
and expedite the selling cycle of the project, a professional
property sales consultancy team has been retained to help
strategise the independent selling of the Phase | project’s
property units to the general public in addition to the
housing relocation residents. The Phase | of the residential
development project of The Jardin Montsouris comprises
ten residential buildings with a total saleable floor area for
residential units of approximately 300,000 square metres.
At the current stage where no pre-sale permit has been
obtained, satisfactory response was received from the
general public.

Judging from the market response and the buoyant
property market conditions in Dushan, the management
is confident in the potential of this project to make
contribution to the cash flow and revenue stream of the
Group in the near future.

The Group considers the two existing projects on hand
as one-off real estate development opportunities and
does not expect in general to tender for other property
development projects in other locations in the PRC.
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OUTLOOK

The escalating Sino-US trade war has caused disruptions
in trade flows. In the longer term, trade tensions could
lead to broader impacts, putting global economic
activity at risk. In view of the uncertainty in the macro
environment, the Group has opted to take a more
conservative stance in its ongoing business development
plans.

The tariffs placed on about US$250 billion of Chinese-
made goods by the US administration, which are to be
borne by the brand owners or principals, have prompted
many US clients to consider plans to shift portions of their
supply chains out of China. The Group has proactively
undertaken feasibility studies in exploring alternative
manufacturing sites in other parts of Asia.

Under preliminary study are the more mature
manufacturing locations in Asia, such as Vietnam, India,
Myanmar, Cambodia and Malaysia. The management
also noted the Hong Kong Special Administrative Regions
Government’s re-industrialisation efforts in recent years,
which include support for Hong Kong enterprises to
operate in local industrial estates, as well as assistance to
the industrial sector to accelerate the adoption of Industry
4.0-related technologies. The Group will carefully carry out
studies and visits, but no concrete plan or timetable has
been concluded yet.

The Group experienced a year of high growth in 2018,
with momentum continuing into the first half of 2019.
This demand-led volume growth has been constrained
by numerous operating limitations, including labour
shortages in China. In addition, the new premises in
Dushan under construction by the Dushan government
have not been delivered in time to cater to the Group’s
capacity requirements. Against this backdrop, the Group
will prudently plan its ongoing business development and
manufacturing orders, so as to ensure delivery to clients
with production costs kept in check.
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While there are threats ahead, the Group also sees an
opportunity to adjust its business strategy and plans.
For example, the management has looked into the
development of non-US markets, including furthering
domestic sales in the PRC and seeking expansion in
Europe. Business development work is currently ongoing
in these directions. This strategy aims to build a more
balanced market distribution for the Group in the long
term.

To further diversify its business mix, the Group will work
to nurture more high-performance product lines in future.
Among these product lines, the juvenile product series
have already secured a firm position in the market, ready
for further growth.

The Group will also continue to cope with the other
operational challenges it faces. The trends of the
depreciation of RMB and rising material prices have
moderated after the Period, but the management will
continue to closely monitor the situation.

Business momentum remains strong for the robotics and
motor drive businesses. Plans will be rolled out to adjust
their client and product portfolios to cope with macro
changes, and to secure sustainable and profitable growth
for these business streams.

The Group is confident of the ongoing prospects
of its spread of business operations, and will make
timely planning and disciplined investments to create a
sustainable future.
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LIQUIDITY AND FINANCIAL POSITION

The Group primarily used its internally generated cash
flow and banking facilities to finance its operations and
business development. The Group has always been
executing a prudent and conservative strategy in its
financial management. As at 30 September 2018, the
Group had time deposits of HK$13,169,000 (31 March
2018: HK$11,645,000), cash and bank balances of
HK$178,668,000 (31 March 2018: HK$205,011,000),
and net current assets of HK$201,822,000 (31 March
2018: HK$358,993,000). As at 30 September 2018,
shareholders’ equity was HK$1,081,034,000 (31 March
2018: HK$1,156,778,000). Total consolidated banking
facilities of the Group from all banks as at 30 September
2018 amounted to approximately HK$969,433,000
(831 March 2018: HK$983,074,000). As at 30
September 2018, total bank borrowings amounted to
HK$677,286,000 (31 March 2018: HK$531,890,000).

As at 30 September 2018, the current ratio of the
Group (current assets divided by current liabilities) was
maintained at a healthy position at 1.1 times (31 March
2018: 1.3 times) and the gearing ratio of the Group
(total bank borrowings divided by total equity) was
62.2% (31 March 2018: 45.9%). Based on the above,
the Group continued to enjoy a healthy financial position
with sufficient financial resources to support its future
development.

CAPITAL STRUCTURE

As at 30 September 2018, the total issued share capital
of the Company was HK$43,896,000 (31 March 2018:
HK$43,846,000), comprising 438,960,000 (31 March
2018: 438,460,000) ordinary shares of HK$0.10 each.

During the Period, the Company issued 500,000 ordinary
shares (31 March 2018: 10,100,000 ordinary shares)
upon exercise of share options granted to an employee
of the Company under the share option scheme of the
Company.

46

REBESRBBERR

AEEBFZUNERNTEENR SR RRITE
BEAHEEBERERERRERES - AEEH—
MEEMBERFEETHEERRTERE -
RZBE-—N\FhLA=+H AEENTHT
2 A13,169,000E T (ZE—NE=H=+—
H:11,645000%8 ) - Me RIR1TTE B A
178,668,000 L (ZE—N\F=ZA=+—
B : 205,011,000 7) * MABEEFES
201,822,000 T (ZE—NF=ZA=+—
H : 358,993,000 L) R —/\F N
A=+H8 " &RE#zA1,081,034,000/% T
(ZZ2—N\F=ZA=+—H :1,156,778,000
BL) R-ZZE—NFALA=Z+H K&
ERSRITERMNGARITEELTENA
969,433,000 L (ZE— N\NF=ZA=+—
H : 983,074,000/ 7T) e M—_F—\F A
=+B8  R7REE677,286,0008 L (= Z
—\FE=ZA=+—H : 531,890,000/ ) °

RZB-NFAA=1THE AEERPLLE
(RBEERURBEE) SIAB(ZF—N
FZA=+—0 138 - RIFEREMRE-
MAKEEXREEL R (RITEEBRBERKIN
HHBRR) BE22% (ZE—\F=A=+—
B :45.9%) - &7 LR - NREBREREDN
BN - A TR E IR FFARKE
R -

BAREE

RZZE-NFALA=+B AQ2AIHE 2
1T B AN 42 58 543,896,000 70 (—ZFE— N
F£=H=+—H :43,846,000/ L) * B 1F
438,960,000 (ZZE—N\F=A=+—H":
438,460,000% ) HFRAEEO. 108 TR E @A -

RER > ARRRBIEARR 2 BRETS
BFARRNB—AEE 2 BRIEEITHERET
500,000 LB (ZE—NF=ZHA=+—
H :10,100,0000% L @A) -



INTERIM REPORT 2018 1 i 2

KIN YAT HOLDINGS LIMITED & BHR A A

MANAGEMENT DISCUSSION AND ANALYSIS

CHARGE ON THE GROUP’S ASSETS

There was no charge on the Group’s assets as at 30
September 2018 (31 March 2018: Nil).

FOREIGN CURRENCY EXPOSURE

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
Renminbi or United States dollars. The Group does not
have a foreign currency hedging policy on it. In order
to manage and minimise the foreign exchange risk, the
management shall from time to time review and monitor
the foreign exchange exposure and will consider hedging
the significant foreign currency exposure when appropriate
and necessary.

MATERIAL ACQUISITIONS AND
CONNECTED TRANSACTION

Reference is made to the Company’s announcements
dated 12 March 2018, 15 March 2018 and 25 July
2018 in relation to an inside information of a possible
acquisition, memorandum of understanding of a possible
acquisition and an acquisition of 51% shareholding in
PPSGT.

On 3 April 2018, the Company, through its indirect wholly-
owned subsidiary, namely Kin Yat Enterprises (BVI)
Limited (the “Kin Yat Enterprises”), entered into the sale
and purchase agreement with an independent third party
to acquire 13% of the issued share capital of PPSGT. The
total consideration of the aforesaid acquisition, together
with the assignment of relevant shareholder’s loan of
HK$7,647,000.

On 25 July 2018, Kin Yat Enterprises entered into another
sale and purchase agreement with Silurian Resources
Limited to acquire 51% of the issued share capital
of PPSGT, together with the assignment of relevant
shareholder’s loan, at a consideration of HK$30,000,000.

47

EEENWmE DM

AEENEERH
R-B-N\FAA=1E AEELHER
AE(CE-N\FZA=T—A0: M) -

S EE | B

AEBEREE BERRHETENAET
RARBHETHE - ARBLEHRULFTH
SMEEDRER R - BT ERRORIEINER R -
EEEgYINER R TR M E LR RE
2= WKREE R BARIRE BEHEAI
R

EXARBERBERS

BIRAARRBHRR T NF=ZA+=
B —ZE-N\F=ZA+aBRk-_ZE-N\Ft
AZ+hBZ2MH ABRSHBERERAEE
WBERs2ABHEE BHARKBERZ
AR R A M U R B R BE 251 % AR o

RZE-NFHNA=B AATFEBHERE
% 2 & M B A AKin Yat Enterprises (BVI)
Limited ([Kin Yat Enterprises]) 88 — &7
BE=FFI LB E W - LAY A& a8
13%E B 1TAR AN o b it Uk 5 588 (R B35 2 4R A A%
RERZBRRERT,647,0008 7T °

R-ZZE—NE+A-+HHB Kin Yat
EnterprisesEl 5B L ERBR R AF] MV 5
—HEEWSE AKRBAIEDE Z51%E
BTRAUREZRBERRER  REA
30,000,0007% 7T °



KIN YAT HOLDINGS LIMITED &5 BHBER AR

INTERIM REPORT 2018 1 Hi# 45

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Silurian Resources Limited is a company wholly-owned by
Mr. Cheng Chor Kit, an executive director, the chairman
of the Board, the chief executive officer and controlling
shareholder of the Company. As such, Silurian Resources
Limited is a connected person of the Company and the
aforesaid acquisition constitutes a connected transaction
of the Company under Chapter 14A of the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

The whole acquisition has completed in August 2018,
PPSGT become a 64%-owned subsidiary of the
Company. As a result, the financial results of PPSGT
have been consolidated into the condensed consolidated
interim financial information of the Company.

Saved as disclosed above, during the Period, the Group
was neither involved in any significant investment, nor any
material acquisitions or disposals of any subsidiaries.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2018, the Group employed over
12,000 full-time employees, of which less than 100 were
stationed in Hong Kong headquarters with the remaining
working in the PRC and Malaysia.

The remuneration committee of the Company made
recommendation to the Board on the policy and structure
of the Company for all remuneration of Directors, and
reviewed and determined the remuneration package of
individual executive Director and senior management of
the Company with reference to the Board’s corporate
goals and objectives, responsibilities and employment
conditions elsewhere within the Group and in the
market. The Group remunerates its employees largely
in accordance with prevailing industry standards. In
Hong Kong, the Group’s employee benefits include staff
retirement scheme, medical scheme and performance
bonus. In the PRC and Malaysia, the Group provides its
employee staff welfare and allowances in accordance with
prevailing labour laws. The Group has also put in place
a share option scheme to motivate and reward staff with
outstanding performance. At the discretion of the Board,
the Group’s employees will be granted the options, of
which the number of options granted is determined by
individual performance and level of responsibilities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, the interests of the Directors
and chief executive of the Company in the shares,
underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
which are required (a) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which he/
she is taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code of Securities Transactions by directors
of Listed Issuers (the “Model Code”) to be notified to the
Company and the Stock Exchange, were as follows:
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(a) Interests in the shares of the Company (a) REQDTARPzRER
Approximate
percentage
Number of of the
Long position/ ordinary Company’s
Name of Director Short position Capacity shares held issued share
BAEAR
i B#1T
e/ EER R 2
BExpg KR g4 ROHE BRBEDL
(Note 1/41#%1)
Mr. Cheng Chor Kit Long position Founder of a trust 252,920,000 57.62%
BRGELE 5o} fFEERCIA (Note 2)
(Hfitz)
Beneficial owner 10,106,000 2.30%
ERAAA
Interests held by spouse 3,700,000 0.84%
REmEEER
Mr. Fung Wah Cheong, Vincent Long position Beneficial owner 8,152,000 1.85%
BEERE HE BREEA
Mr. Liu Tat Luen Long position Beneficial owner 2,000,000 0.45%
BEELE 5o} ERBAAA
Mr. Cheng Tsz To Long position Beneficial owner 3,000,000 0.68%
HBrELEE HE ERAAA
Beneficiary of trust 252,920,000 57.62%
FEXEA (Note 2)
(Hi#t2)
Mr. Cheng Tsz Hang Long position Beneficial owner 3,000,000 0.68%
BFELE A ERAAA
Beneficial of trust 252,920,000 57.62%
FREXEA (Note 2)
(Hiitz)
Mr. Wong Chi Wai Long position Beneficial owner 500,000 0.11%
EM AT 1A ERAAA
Dr. Sun Kwai Yu, Vivian Long position Beneficial owner 1,000,000 0.22%
BREmEL HE BREEA
Mr. Cheng Kwok Kin, Paul Long position Beneficial owner 80,000 0.01%
EPEI %7 55 S5} ERBAAA
Mr. Cheung Wang Ip Long position Beneficial owner 200,000 0.04%
REXRFHE 11E ERAAA

50



INTERIM REPORT 2018 /1 B & KIN YAT HOLDINGS LIMITED & BHR A A

CORPORATE GOVERNANCE AND OTHER INFORMATION
S REAREMEAR

Notes: Biat -

(1) The percentage of shareholding is calculated based (1) RBREABSHETDIBREBERADIANR=-Z—N
on 438,960,000 shares, being the total number of FAAZTHAEETTRARAEH
issued ordinary shares of the Company as at 30 438,960,000 5T & ©

September 2018.

(2)  These shares are held by Resplendent Global Limited (2) #ZER{) HBPadora Global Inc.z 2 &
(“Resplendent”), a wholly-owned subsidiary of Padora Bff 8 /2 FResplendent Global Limited
Global Inc. of which is wholly-owned by Polo Asset (I Resplendent |) £ & + MPadora
Holdings Limited (“Polo Asset”). Polo Asset is in turn Global Inc.FPolo Asset Holdings
wholly-owned by a discretionary trust (the “Trust”) Limited ([ Polo Asset]) 2 & A °
established by Mr. Cheng Chor Kit for his family. Polo Assetrs B 4 5 4 A E KB

zeER((ZERD2EEE -

(b) Interests in the underlying shares of the (b) RELQXRMEERGZER
Company
Number of
underlying
shares in
respect of
share options
held and Date of
approximate share Exercise
Long position/ percentage of options Exercise price
Name of Director Short position Capacity shareholding granted period per share
FEBREZ
HBER G i8I
#e/ YERBRE R 5k
Esns e 54 BREDH =R TR THE
HKS$/ & T
Mr. Liu Tat Luen Long position  Beneficial Owner 2,000,000 4/1/2010 4/1/2013 - 2.102
BEERH A EREBA (0.45%) 3/1/2020
Mr. Hui Ka Po, Alex Long position  Beneficial Owner 1,000,000 10/3/2016 17/2/2019 - 1.160
AREEE HeE ERERA (0.22%) 9/3/2026
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Number of
underlying
shares in
respect of
share options
held and Date of
approximate share Exercise
Long position/ percentage of options Exercise price
Name of Director Short position Capacity shareholding granted period per share
FEBEREZ
HER G BhE
#e/ HERERE B BR
Esns KR 54 BREDH HE TR THE
HK$,/ &L
Mr. Wong Chi Wai Long position  Beneficial Owner 300,000 29/3/2011 29/3/2011 - 2.792
ELiuk 3 A e ERBEAA (0.06%) 28/3/2021
400,000 7/7/2017 7/7/2017 - 2.262
(0.09%) 6/7/2027
100,000 7/7/2017  13/9/2017 - 2.262
(0.02%) 6/7/2027
100,000 9/7/2018  13/9/2018 - 2.470
(0.02%) 8/7/2028
Dr. Sun Kwai Yu, Vivian  Long position  Beneficial Owner 300,000 29/3/2011 29/3/2011 - 2.792
HEmEL He EREAA (0.06%) 28/3/2021
100,000 9/7/2018  13/9/2018 - 2.470
(0.02%) 8/7/2028
Mr. Cheng Kwok Kin, Paul Long position  Beneficial Owner 100,000 7/7/2017 7/7/2017 - 2.262
BEZEE e ERAA (0.02%) 6/7/2027
100,000 9/7/2018 9/7/2018 - 2.470
(0.02%) 8/7/2028
Mr. Cheung Wang Ip Long position  Beneficial Owner 100,000 9/7/2018  21/7/2018 - 2.470
REFERE e ERBAA (0.02%) 8/7/2028
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Save as disclosed above, as at 30 September 2018,
none of the Directors nor chief executive of the Company
had interests or short positions in any securities of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he/she is
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE OPTION SCHEME

The Company operates share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the Scheme include the Directors, including independent
non-executive Directors, other employees of the Group,
suppliers of goods or services to the Group, customers
of the Group, any person or entity that provides research,
development or other technological support to the Group,
the Company’s shareholders and any non-controlling
interests in the Company’s subsidiaries.

The Scheme adopted on 20 August 2002 (the “Old Share
Option Scheme”) was terminated on 19 August 2012, the
Company adopted a new Scheme (the “New Share Option
Scheme”) at the Company’s Annual General Meeting
held on 20 August 2012. Unless otherwise cancelled or
amended, the New Share Option Scheme will remain in
force for 10 years from that date.

Subsequent to the termination of the Old Share Option
Scheme, no further option can be granted thereunder
but in all other respects, the provisions of the Old Share
Option Scheme shall remain in force and all options
granted prior to such termination shall continue to be valid
and exercisable in accordance therewith.
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The following share options were outstanding under the BIEENEARANATE ZEBIRENT
Scheme during the Period:

Number of share options
BREHA

Price of
Forfeited Company’s
Date of Granted  Exercised and lapsed At Exercise  shares at
share option ~ At1April  duringthe  duringthe  during the 30 September Exercise price per granted date
granted 2018 Period Period Period 2018 period share  of options*
RERE
RAH
Bl R=3-NE RER RZZ-NF s8R ARARH

BREES WmA-B REARE RERTE  RRREX AA=tH TS TiE PA L
HK$/ET  HK$/ET

Director
Bz
Mr. Liu Tat Luen 4/1/2010 2,000,000 - - - 2,000,000  4/1/2013- 2.102 2.060
BEELE 3/1/2020
Mr. Hui Ka Po, Alex 10/3/2016 1,000,000 S S = 1,000,000 17/2/2019 - 1.160 1.160
FRREE 9/3/2026
Mr. Wong Chi Wai 29/3/2011 300,000 = S = 300,000 29/3/2011 - 2.792 2.770
Yk 28/3/2021
71712017 400,000 = = = 400,000 7/7/2017 - 2.262 2.220
6/7/2027
71712017 100,000 = = = 100,000 13/9/2017 - 2.262 2.220
6/7/2027
9/7/2018 = 100,000 = = 100,000 13/9/2018 - 2.470 2.470
8/7/2028
Dr. Sun Kwai Yu, Vivian ~ 29/3/2011 300,000 = = = 300,000 29/3/2011 - 2.792 2.770
BEMEL 28/3/2021
9/7/2018 = 100,000 - - 100,000 13/9/2018 - 2.470 2.470
8/7/2028
Mr. Cheng Kiwok Kin, Paul ~ 7/7/2017 100,000 = - - 100000 7/7/2017 - 2.262 2.220
BRELE 6/7/2027
9/7/2018 = 100,000 = - 100000 9/7/2018 - 2.470 2,470
8/7/2028
Mr. Cheung Wang Ip 9/7/2018 = 100,000 = = 100,000  21/7/2018 - 2470 2.470
REEEE 8/7/2028
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Number of share options
BREHA

Price of
Forfeited Company’s
Date of Granted  Exercised and lapsed At Exercise  shares at
share option ~ At1April  duringthe  duringthe  during the 30 September Exercise  price per granted date
granted 2018 Period Period Period 2018 period share  of options*
RERE
REAH
Bl R-B-N% RER RZZ-NF gl AXFRH

BRERSE WmB-B REARE RERTE RUR4M ABZ1H figid ] T8 PAEL
HKS$/ BT  HKS/ET

Other employees
EfEg
In aggregate 29/3/2011 650,000 = = = 650,000  29/3/2011 - 2.7192 2.770
At 28/3/2021
71712017 400,000 = (400,000) = = 17712017 - 2.262 2.220
6/7/2027
71712017 100,000 = (100,000) = - 1122017 - 2.262 2.220
6/7/2027
9/7/2018 = 100,000 = S 100,000  1/12/2018 - 2.470 2.470
8/7/2028
9/7/2018 = 400,000 = = 400,000 17/8/2018 - 2.470 2.470
8/7/2028
9/7/2018 = 300,000 = = 300,000 17/8/2019 - 2.470 2.470
8/7/2028
9/7/2018 = 300,000 = = 300,000 17/8/2020 - 2.470 2.470
8/7/2028
5,350,000 1,500,000 (600,000) = 6,350,000
o The price of the Company’s shares disclosed as at the & R AR A B EE ARG R EIETS
date of grant of the share options was the Stock Exchange B R R H BT — X 5 H 2 B RS AT
closing price on the trading day immediately prior to the WHiE -

date of grant of the share options.

DIRECTORS’ RIGHTS TO ACQUIRE EERESRGZER
SHARES

Save as disclosed under the sections headed “Directors’ BEYEERESTHEAEREG, - BEK
and chief executive’s interests and short positions in DR EEBEZERZEXAE | R ERERTZ
shares, underlying shares and debentures” and “Share METFIHEEZIN  HEIMESEREESEA
option scheme” above, at no time during the Period B R EF PN EI R ER T AT EE B A
were there any rights to acquire benefits by means of KRR ZIRDMER 2 FR R - skt /%
the acquisition of shares in the Company granted to any LT FEFEMBEB@ET Sk E\EANQ RS HE
Directors or their respective spouses or minor children, AR AT - B AT KR ZHE QTR
or were any such rights exercised by them; or was the RS EER L2 H - BEES A ER E AR
Company, or any of its holding companies, subsidiaries or ANEBESHERET -

fellow subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND FERRRHEMATRERD A
OTHER PERSONS’ INTERESTS IN EROEEEE 2ER
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2018, so far as is known to any
Director or chief executive of the Company, the following
persons or corporations (other than the Directors or the
chief executive of the Company) had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO,
were as follows:

R-F-NFALA=1TH BARAEMNE
EAESITHRABMM - AT ALTIEE (K
NAEFXHZSTHABRIN RAR T A
o RO KEEIETEBAREBEE SR
HA B 16 B SEXV AR 582 &2 393 P A6k 3 1A) AR A =) 4%
B SREBEES LB GIIFEIB6HRILALRR
AFENECMOERIOREMT

Approximate
Number of percentage of Numbers of
ordinary the Company’s share options

Name Capacity shares held issued shares held
F¥s LR FrE
ZRR BRTRHOZ BRE
wnE/ LB 514 45 2B MOBEDE A
(Note 1/H1&t1)
Mr. Cheng Chor Kit Founder of the Trust, 266,726,000 60.76% =
BEGEE beneficial owner and (Note 2)
interests held by spouse (H1zt2)
EREA - BERBEBEAR
mEEMEA 2 BE
Mdm. Tsang Yuk Wan Interests of spouse and 266,726,000 60.76% =
FELZL beneficial owner (Note 3)
EERRERERA (H15t3)
HSBC International Trustee Trustee of the Trust 252,920,000 57.62% =
Limited ERZETA (Note 4)
(Bata)
RUAN, David Ching-Chi Interests on controlling 40,112,000 9.13% =
corporation (Note 5)
ZHI R RS (Ht5t5)
RAYS Capital Partners Limited  Investment manager 40,112,000 9.13% =
ERERBRAA RERE (Note 5)
(Bits)
Asian Equity Special Beneficial owner 39,576,000 9.01% -
Opportunities Portfilio Master Ezm# A A (Note 5)
Fund Limited (B175)
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Notes:

(1)  The percentage of shareholding is calculated based on
438,960,000 shares, being the total number of issued
ordinary shares of the Company as at 30 September 2018.

(2)  This refers to the same block of shareholding of Mr. Cheng
Chor Kit described in the section headed “Directors’ and
chief executive’s interests and short positions in shares,
underlying shares and debentures” above.

(3)  Mdm. Tsang Yuk Wan is the spouse of Mr. Cheng Chor
Kit and is deemed to be interested in the shares which are
interested by Mr. Cheng Chor Kit under Part XV of the SFO.

(4)  HSBC International Trustee Limited, the trustee of the
Trust of which established by Mr. Cheng Chor Kit, was
then taken to be interested in 252,920,000 shares of the
Company. Such interest included that shares owned by
Resplendent as described in note 2 of the section headed
“Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures”
above.

(5) Refer to the information available on the website of the
Stock Exchange, Asian Equity Special Opportunities
Portfolio Master Fund Limited is a wholly-owned subsidiary
of RAYS Capital Partners Limited which in turn is owned as
to 95.24% by Mr. RUAN David Ching-Chi.

All the interests stated above representing long position.

Save as disclosed above, as at 30 September 2018,
the Directors or chief executive of the Company were
not aware of any person who had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO.

CLOSURE OF REGISTER OF MEMBERS
The Company’s Register of Members will be closed
between Wednesday, 12 December 2018 to Friday, 14
December 2018 (both days inclusive), during which period
no transfer of shares will be registered. In order to qualify
for entitlement to the declared interim dividend for the six
months ended 30 September 2018, all duly completed
transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s share
registrar in Hong Kong, Tricor Tengis Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong no later than 4:30 p.m. on Tuesday, 11 December
2018.
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DIVIDEND

On 29 November 2018, the Board resolved to declare
the payment of an interim dividend of HK3.0 cents per
ordinary share (2017: 3.0 cents per ordinary share). The
dividend of HK3.0 cents per ordinary share will be paid to
shareholders registered on the Register of Members on
Friday, 14 December 2018. The interim dividend will be
payable on or before 11 January 2019.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the Period.

DISCLOSURES PURSUANT TO RULE
13.21 OF THE LISTING RULES

In April and July 2015, the Company, as a borrower,
entered into a renewed and a new term loan facility
agreements of HK$100,000,000 each with 2 different
banks (the “Lenders”) for a term of 60 months and a term
of 36 months, respectively.

In November 2017, the Lenders granted new term loan
facilities to the Company of HK$100,000,000 for a term
of 60 months and of HK$150,000,000 for a term of 36
months respectively for financing capital expenditure.

During the Period, an indirect wholly-owned subsidiary of
the Company, as a borrower, entered into a new term loan
and trade-line facility agreement of total HK$100,000,000
with a new bank for a term of 36 months and the purpose
of the aforesaid term loan is used for financing capital
expenditure.

In addition to general conditions, each of the term loan
facility agreement imposes, inter alia, a condition that
Mr. Cheng Chor Kit, the Director and the controlling
shareholder (as defined under the Listing Rules) of the
Company, and the discretionary trust set up by him for the
benefit of his family collectively shall beneficially or directly
maintain a shareholding of not less than 50% of the issued
share capital of the Company (the “Specific Performance
Obligations”). A breach of the Specific Performance
Obligations will constitute an event of default under the
relevant facility letter. Upon the occurrence of such event,
each of the loan shall become immediately due and
repayable on demand.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE PRACTICES

The Company is committed to maintain a high standard
of corporate governance which is crucial to the long-
term development of the Group and to safeguard the
interests of the Company’s shareholders. In the opinion
of the Board, the Company has complied with all code
provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 of the Listing
Rules throughout the Period, except for the following
deviation:

Under the code provision A.2.1 of the CG Code, the
roles of the chairman and chief executive officer shall
be separated and should not be performed by the same
individual and the division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing. The roles of the
chairman and the chief executive officer of the Company
are not separated and are performed by the same
individual, Mr. Cheng Chor Kit. The balance of power
and authority is ensured by the operations of the Board
which comprises experienced and high caliber individuals,
with a high independent element in the Board, where the
Board members meet regularly to discuss issues affecting
operations of the Company. The Board believes that this
structure is conducive to strong and consistent leadership,
enabling the Company to make and implement decisions
promptly and efficiently.

DIRECTORS’ AND RELEVANT
EMPLOYEES’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code on terms
no less exacting than the required standard set out in
the Model Code regarding the Directors’ dealings in the
securities of the Company.
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Having made specific enquiry of the Directors, all the
Directors confirmed that they have complied with the
required standard set out in the Model Code throughout
the six months ended 30 September 2018. The relevant
employees who, because of their office in the Group, are
likely to be in possession of unpublished inside information
have been requested to comply with the provisions of the
Model Code.

DISCLOSURE OF INFORMATION OF
DIRECTORS UNDER RULES 13.51B(1)
OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there is
no change in information of the Directors subsequent to
the date of the 2018 Annual Report of the Company.

AUDIT COMMITTEE

The audit committee of the Company has reviewed
with the management the accounting principles and
practices adopted by the Group and discussed auditing,
risk management, internal control and financial reporting
matters including the review of the unaudited condensed
consolidated financial information for the six months
ended 30 September 2018.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises ten
Directors, of which six are executive Directors, namely
Mr. CHENG Chor Kit, Mr. FUNG Wah Cheong, Vincent,
Mr. LIU Tat Luen, Mr. CHENG Tsz To, Mr. CHENG Tsz
Hang and Mr. HUI Ka Po, Alex; and four are independent
non-executive Directors, namely Mr. WONG Chi Wai, Dr.
SUN Kwai Yu, Vivian, Mr. CHENG Kwok Kin, Paul and Mr.
CHEUNG Wang Ip.

By order of the Board
Cheng Chor Kit
Chairman and Chief Executive Officer

Hong Kong, 29 November 2018
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