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HIGHLIGHTS

Revenue was approximately HK$265,900,000 (Last Corresponding Period: approximately HK$126,500,000),
representing an increase of 110.2%.

Gross profit margin was at 81.3% (Last Corresponding Period: 68.3%), representing an increment of 13.0 percentage
points.

Profit for the period and profit attributable to owners of the parent amounted to HK$9,800,000 and HK$2,500,000
respectively.

The Group's financial position remained strong with bank balances and cash of approximately HK$460,700,000
(31 March 2018: HK$493,200,000).

The board of directors (the Board) of Tianda Pharmaceuticals Limited (the Company) is pleased to announce the
unaudited consolidated results of the Company and its subsidiaries (the Group or Tianda Pharmaceuticals) for the six
months ended 30 September 2018 (the First Half of the Year or Reporting Period), together with comparative figures for
the corresponding period in 2017 (the Last Corresponding Period). The results have been reviewed by the Company’s
audit committee.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the six months ended 30 September 2018 (the First Half of the Year/Reporting Period), the Group recorded
a consolidated revenue of approximately HK$265,900,000 from its core business, representing an increase of 110.2% as
compared with approximately HK$126,500,000 for the six months ended 30 September 2017 (the Last Corresponding
Period). Gross profit increased by 150.3% from approximately HK$86,400,000 for the Last Corresponding Period to
approximately HK$216,300,000 for the First Half of the Year. Gross profit margin increased by 13.0 percentage points
from 68.3% for the Last Corresponding Period to 81.3% for the First Half of the Year. Profit for the period remained stable
at HK$9,760,000, representing a slight decrease of less than 1% as compared to approximately HK$9,840,000 for the
Last Corresponding Period.

During the Reporting Period, the Group enhanced sales performance by exploring sales potential of the bid-winning
products, strengthening the primary hospitals coverage of its pediatric series products, and continuously developing the
third terminal market. Sales revenue of Tianda Pharmaceuticals (Zhuhai) Ltd. (Tianda Pharmaceuticals (Zhuhai)), a
wholly-owned subsidiary of the Company, increased by 19.4% from approximately HK$66,500,000 for the Last
Corresponding Period to approximately HK$79,400,000 for the Reporting Period, with the sales of its main product Tuoen
(Ibuprofen suspension) remained steady while the sales volume and sales revenue of Tuoping (Valsartan capsules)
increased by 19.1% and 27.4% respectively as compared to the Last Corresponding Period. Tianda Pharmaceuticals
(Zhuhai) contributed approximately HK$9,100,000 to the profit for the First Half of the Year, representing an increase of
approximately 28.7% from HK$7,100,000 for the Last Corresponding Period.

Sales revenue of Yunnan Meng Sheng Pharmaceutical Co., Ltd. (Meng Sheng Pharmaceutical) increased from
approximately HK$59,200,000 for the Last Corresponding Period to approximately HK$180,300,000 for the Reporting
Period. Such significant increase in sales revenue was primarily due to the timely adjustment of sales models by Meng
Sheng Pharmaceutical in response to the market change under the implementation of Two-Invoice System and causing
both product selling price and operating costs increased simultaneously. Domestic sales volume of the flagship product,
Cerebroprotein Hydrolysate Injection, maintained its growth momentum and recorded an increase of approximately 4.6%,
while the sales revenue and sales volume of Qi-Shangzhen oral solution, a healthcare product using notoginseng stalks
(sanqi, a local medicine in Yunnan) as base ingredient, increased significantly by 177.4% and 166.8% respectively for the
Reporting Period as compared to the Last Corresponding Period. Profit contribution from Meng Sheng Pharmaceutical,
after netting off non-controlling interests’ share, increased from approximately HK$8,800,000 for the Last Corresponding
Period to approximately HK$8,900,000 for the Reporting Period.

For the First Half of the Year, Traditional Chinese Medicine (TCM) business recorded sales revenue of
approximately HK$2,000,000 and saw steady development of each business segment. However, a loss of approximately
HK$4,200,000 was recorded by Tianda Chinese Medicine (China) Ltd. during the Reporting Period as the TCM business
was in the early stage of consolidation following mergers and acquisitions. The Group actively expanded sales channels
for “Herb Valley” series healthcare products business in Mainland China, Hong Kong and Australia, leading to an increase
in sales revenue from approximately HK$700,000 for the Last Corresponding Period to approximately HK$1,100,000 for
the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses increased from approximately HK$49,700,000 for the Last Corresponding Period
to approximately HK$178,000,000 for the First Half of the Year. As explained above, Meng Sheng Pharmaceutical
significantly increased its marketing expenses from approximately HK$7,200,000 for the Last Corresponding Period to
approximately HK$130,600,000 for the Reporting Period, in response to the full implementation of the Two-Invoice System
of the State during the Reporting Period. Moreover, administrative expenses increased from approximately
HK$26,000,000 for the Last Corresponding Period to approximately HK$31,000,000 for the Reporting Period, which was
attributable to the consolidation of the administrative expenses of the acquirees into the financial statement of the Group
during the Reporting Period after the acquisitions of Tianda Chinese Medicine (China) Ltd. and Zhuhai Tianda Processed
Chinese Herbal Medicine Ltd. by the Group were completed in December 2017 and July 2018 respectively. The increase
in administrative expenses was also attributable to recruiting talents for team building after the completion of acquisitions.

The Group recorded other income and other net gains of approximately HK$8,200,000, representing an increase of
approximately HK$5,800,000 as compared to approximately HK$2,400,000 for the last year, offsetting the loss from TCM
business and healthcare products business. The increase in other income and other net gains for the Reporting Period
was mainly due to the followings: 1) the interest income from bank deposits and investment income from wealth
management products amounting to approximately HK$6,600,000, representing an increase by approximately
HK$2,900,000 or 78.0% as compared to approximately HK$3,700,000 for the Last Corresponding Period, which was
driven by the rise of deposit interest rates and increase in deposit balance; 2) the significant decrease in net foreign
exchange losses (after deducting gains or losses from foreign currency forward contracts) from HK$2,700,000 for the Last
Corresponding Period to HK$200,000; 3) the aggregate government subsidy income of approximately HK$1,300,000
received by Meng Sheng Pharmaceutical and Tianda Pharmaceuticals (Zhuhai) during the Reporting Period, representing
an increase of 20.8% from approximately HK$1,100,000 for the Last Corresponding Period.

Based on the foregoing, profit attributable to shareholders of the Group for the First Half of the Year was
HK$2,500,000, representing a slight decrease from HK$2,600,000 in the Last Corresponding Period, while basic and
diluted earnings per share remained at HK0.12 cents (Last Corresponding Period: HK0.12 cents). The Group’s financial
position remained strong. As at 30 September 2018, the Group’s bank deposits, bank balances and cash amounted to
approximately HK$460,700,000 with no external borrowing, representing a net cash value per share equivalent to
approximately HK21.4 cents.
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Tianda Pharmaceuticals Limited

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Reporting Period, the Group endeavored to integrate its R&D resources, marketing resources and

management resources, and made every effort to achieve a rapid growth of revenue from traditional business. Meanwhile,
it focused on nine components in three major aspects, namely “Chinese Medical Practice, Chinese Medicines and Smart
TCM” in order to steadily develop the fully-integrated TCM industry value chain.

Against the unfavorable factors such as rising raw material prices, contaminated valsartan drugs of certain
pharmaceutical factories in the market and provincial bidding price link mechanism, the marketing team
maintained a steady growth in the sales of pharmaceutical products through exploring sales potential of the
bid-winning products, strengthening the primary hospitals coverage of its pediatric series products and
adhering to sales control model for third terminal sales.

Zhuhai production base continued to push ahead with various research and development work. 1) Project
declaration procedures are accelerated for the research on the conformity assessment of Valsartan capsule;
2) Clinical research of Glucose-lowering Acarbose project is ready for commencement; 3) The R&D of food
products, healthcare products and drug series that feature dried tangerine peel, a Chinese herb in Guangdong
Province, has been commenced orderly; 4) Development of healthcare products series based on ZhiKang
Granules and R&D of enzymes was in progress.

Cerebroprotein Hydrolysate Injection project has completed the inspection work of “Re-development and
Commercialization of the Cerebroprotein hydrolysate Injection Chemical Drug” under the Science and
Technology Program for Wellbeing and obtained the final acceptance certificate from Yunnan Provincial
Science and Technology Department. Meanwhile, project research for conformity assessment and
re-evaluation was commenced.

Capitalizing on the patented technology of Cerebroprotein Hydrolysate to develop related products, the Group
has completed the pre-research of the pharmaceutical formula of small-molecule peptide for sleep assisting
and memory enhancing oral solution, small-molecule peptide for sport energy supplement and small-molecule
peptide gel candy.

Qi-Shangzhen Oral Solution gained popularity in the PRC market and the Group further expanded to Sangi
healthcare series products. The Group has completed the pre-research for the pharmaceutical formula of
various series of products which are targeted at improving micro-circulation, strengthening the immune
system, slowing ageing, reinvigorating, calming and soothing the nervous system, preventing
cardio-cerebrovascular disease and removing blood stasis. Meanwhile, it captured cooperation opportunities
in relation to Sangi plantation.

In the previous financial year, the Group has commenced Chinese herbal medicines sales business and the
business of selling and delivering pharmaceutical products of third-party pharmaceutical factories through
acquisitions and consolidations. During the Reporting Period, the Chinese herbal medicines business
gradually secured stable customer base and revenue by market exploration and resources integration,
streamline of upstream supplier channel and continuous development of downstream customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

- “Herb Valley” series healthcare products utilized multimedia to strengthen brand promotion and attract the
attention of consumers in Mainland China, Hong Kong and Australia, while planning for brand integration,
product lines optimization and active sales promotion.

- After the acquisition of Tianda Chinese Medicine (China) Limited was completed on 4 December 2017, the
Group completed the acquisition of the entire equity interests of Zhuhai Tianda Processed Chinese Herbal
Medicine Ltd. on 31 July 2018. As a result of the acquisition, the Group obtained the Good Manufacturing
Practice for Pharmaceutical Products Certification (GMP certification) and became an enterprise engaging in
manufacturing and sales of TCM decoction pieces. This is an important chapter in the development of the
Group towards the fully-integrated TCM industry value chain.

- The Group has carried out preparatory works for “TDMall”, an innovative TCM medical center project. Having
established resources pool for Chinese medicine practitioners, the project has been fully promoted and
heading to the final preparation stage which also emboldening the capabilities of “TDMall” for the future
development and opening new shops. During the Reporting Period, TDMall (Hong Kong) cooperated with
catering service providers to first launch the medical diet catering services, which received encouraging
market response and this business opportunity will be further explored.

- The new R&D and pharmaceutical production base project in Jinwan District, Zhuhai City was constructed in
two phases. The first phase covers the construction of ancillary facilities for various existing pharmaceutical
products of Tianda Pharmaceuticals (Zhuhai) and newly-developed TCM decoction pieces and TCM
preparation operations and ancillary facilities required for R&D. During the Reporting Period, the cost, quality
control and safety management as well as other aspects of the base construction have all been effectively
monitored and all works have been progressing well and developing in full swing. It will be completed by the
end of 2019 and is expected to commence formal operation in mid-2020.

OUTLOOK

The Group will continue to enhance resources integration, R&D and marketing while sparing no efforts in developing
TCM business to further establish a solid foundation. It will also ensure the successful opening of the first “TDMall’, which
sets to serve the society and provide new visions and new impetus to the Group’s business, thereby unswervingly
developing Tianda Pharmaceuticals into an integrated medic-pharmaceuticals enterprise.

By order of the Board
Tianda Pharmaceuticals Limited

Fang Wen Quan
Chairman

Hong Kong, 30 November 2018
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2018, the interests of Directors, chief executive of the Company and their associates in the
shares and underlying shares of the Company and its associated corporation as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) (the SFO),
were as follows:

Shares of the Company
Name of Director Capacity Number of shares held %
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.58

(Note)

Notes:  These 1,194,971,370 shares are beneficially owned by Tianda Group Limited (Tianda Group). Mr. Fang Wen Quan has
100% equity interests in Tianda Group and, accordingly, is deemed to have a corporate interest in the above shares
owned by Tianda Group and all the interests stated above represent long positions.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 September 2018, the register of substantial shareholders maintained by the Company pursuant to Section
336 of the SFO recorded that the following shareholders had notified the Company of the relevant interests in 5% or more
of the issued share capital of the Company:

Name of shareholder Capacity Number of shares held %
Tianda Group Beneficial owner 1,194,971,370 55.58
(Note 1)
Mr. Fang Wen Quan Held by controlled corporation 1,194,971,370 55.58
(Note 1)
SIIC Medical Science and Beneficial owner 280,517,724 13.05
Technology (Group) Limited (Note 2)
(SMST)
Shanghai Pharmaceutical Holding  Held by controlled corporation 280,517,724 13.05
Co., Ltd. (SPHL) (Note 2)
Shanghai Industrial Investment Held by controlled corporation 280,517,724 13.05
(Holdings) Co., Ltd. (SIIC) (Note 2)
Hongta Tobacco (Group) Limited ~ Beneficial owner 207,616,264 9.66

(Hongta)



Interim Report 2018 09

DISCLOSURE OF INTERESTS AND OTHER INFORMATION

(1) These 1,194,971,370 shares are beneficially owned by Tianda Group. Mr. Fang Wen Quan has 100% equity interests in
Tianda Group and, accordingly, is deemed to have an interest in the said 1,194,971,370 shares owned by Tianda Group.

(2)  These 280,517,724 shares are beneficially owned by SMST. SMST is owned as to 100% by SPHL and SIIC is the controlling
shareholder of SPHL. Accordingly, SIIC and SPHL are deemed to be interested in the 280,517,724 shares owned by SMST.

All the interests stated above represent long positions. As at 30 September 2018, no short position was recorded in
the register kept by the Company under section 336 of the SFO.

Save as disclosed above, the Company has not been notified of any other interest representing 5% or more in the
Company'’s issued share capital as at 30 September 2018.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2018, the Company repurchased a total of 434,000 ordinary shares of
HK$0.1 each on the Stock Exchange of Hong Kong at a total consideration of HK$111,570 (excluding the transaction
cost). All the repurchased shares were subsequently cancelled. Details of the shares repurchased during the six months
ended 30 September 2018 are set out as follows:

Number of Total

Month of repurchase shares Repurchase price per share consideration
(excluding

Highest Lowest  transaction cost)

HK$ HK$ HK$

April 2018 20,000 0.305 0.305 6,100
May 2018 50,000 0.305 0.295 15,000
August 2018 364,000 0.255 0.243 90,470
434,000 111,570

The Directors believe that repurchases of shares are in the best interests of the Company and its shareholders and
that such repurchases of shares would benefit shareholders as a whole by enhancing the earnings per share of the
Company. Save as disclosed above, neither the Company nor any of its subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities for the six months ended 30 September 2018 and up to the date of this report.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

SHARE OPTION SCHEME

No share option has been granted since the adoption of a share option scheme at an extraordinary general meeting
held on 13 July 2010.

INTERIM DIVIDEND

The Directors of the Company resolved not to declare an interim dividend for the six months ended 30 September
2018 (2017: nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s liquidity continued to stay in a healthy position. As at 30 September 2018, the Group had cash and
bank balances of approximately HK$460,700,000 (31 March 2018: HK$493,200,000), of which approximately 13.7% and
86.0% were denominated in Hong Kong dollar and Renminbi (RMB) respectively with the remaining in Australian dollar,
Euro, Macau pataca, New Taiwanese dollar and United States dollar. The Group has no external borrowings during the
period under review. With this strong financial position, the Group has sufficient financial resources to meet its obligations
and daily operational needs.

EXCHANGE RATE EXPOSURE
The Group’s assets, liabilities and transactions are substantially denominated in Hong Kong dollar, RMB, United

States dollar and Australian dollar.

The Group has sales and investments in foreign operations which use currencies other than its functional currency
RMB. As such, the Group has some exposures to foreign currency risks. The management from time to time determines
suitable measures, such as entering into forward currency contracts, to lessen exposure to exchange rate fluctuations in
material transactions denominated in currencies other than RMB. The Group did not enter into any forward currency
contracts to hedge its foreign currency risks as at 30 September 2018.

CHARGES ON ASSETS

The Group did not have any charges on assets as at 30 September 2018.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2018, the Group employed approximately 512 employees in Hong Kong, the PRC and
Australia. The Group remunerates its employees based on market terms the qualifications and experience of the
employees concerned.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate Governance Code (the CG Code) as set out
in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the Listing
Rules) during the six months ended 30 September 2018 except as mentioned below.

Mr. Fang Wen Quan is the Chairman of the Board and the Managing Director of the Company. Pursuant to code
provision of A.2.1 of the CG Code, the roles of the chairman and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in writing. Having considered the current business operation
and the size of the Group, the Board is of the view that Mr. Fang Wen Quan acting as both the Chairman of the Board and
the Managing Director of the Company is acceptable and in the best interest of the Group. The Board will review this
situation periodically.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the Model
Code) as set out in Appendix 10 of the Listing Rules as the code of conduct regarding directors’ securities transactions.
Having made specific enquiry of all the Directors, they all confirmed that they had complied with the Model Code
throughout the six months ended 30 September 2018.

AUDIT COMMITTEE

The audit committee of the Company comprises three independent non-executive Directors and a non-executive
Director. The audit committee has reviewed, together with the management of the Company and the Company’s
independent auditor, the accounting principles and practices adopted by the Group and discussed internal control and
financial reporting matters including review of the unaudited interim results of the Company for the six months ended 30
September 2018.
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BRE MM RERMERE -

- AHAMEAKEYIER BN RERERZCRER T AMEQKEY —RFH
BREXCHBEIE ETOAESHERRBERENBKEEESE  ARRR—EEFT
BHBELIEN G ERH -

- BEMELKBYNENTIZ BETEER ERM T/ D FREEEEORE /N
FRESEEN/ D FIORBEENE H AR IE

- tEZORRRAZBEATSERL  EHRE=ZtBERIER  ERMT —RIINEN
BIR ~ 1B ABRRE]  IRE « HURS - HF LW B OMMERR - BIRITRN AR
SIERMEATAME LI  ERRIE=tEES (i -

- LEMBEE  AEEEBEREES ARPEMBEEBNE A RXNERHEER
BCIXEETS o IMIREHIA » PEMEFBATSRAKRERES - LFEREMREEIRS
THHE TR EREERE > BYTHRBETRHREIR
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WiEF > ERFARAE B EERUREREHMIFHD - RARSHAN > XKAE &)
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HERTE019FEIET > FRFTH2020F RIETCRUA ©
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EmiERECEH

ESRR RAEMRN 2

1201859308 » IRIBAABIRIRE H REFE RG] (FRIABIEE) H0ARFAFENZ LM
25k BE  ARENRSTHRAR » RREZHBARE AR REBEEEZ RA RAERMRKRN
hER 2 EmIT

F ARG
EEHS 54 FRs RIS S E BSt
HXESRE ZRELERE 1,194,971,370 55.58

(M =E)

MisE @ bifi1,194 971 370RMRIDARAEMARAR (RAKEME) BHHEA - AXBREERERAEE2ER
1# > FIARR AR RAEE S 2 ERRM R AEER - M ERFAEDEAFE -

FERRRMN IR RARRARG Z

120185F9A30H » IRIBFR A BIRRE S LI ERAIERFFFEN T ERRE LM% > T
SIRRENEERTDEEAEAATNH N LEEITRAZERE

RERETE 515 Dkttt (= Bk

TAEER BREEA 1,194,971,370 55.58
(FtsE1)

X ERE SELEFE 1,194,971,370 55.58
(Ft3E1)

FREXBENE (EME) BREAA 280,517,724 13.05
AIRAT (L EEBE) (GE)

TEREEERMBBERARE SEEEFE 280,517,724 13.05
(@=1- ) (GEZ)

LREX (EE) BRAR SEAEEE 280,517,724 13.05
(LE£E) (GE)

ABEE (£ AR BEREAA 207,616,264 9.66

BERAF (W)
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EmiRBERECER

(1) ZHFEVUITITORRPEARAEEE RS o AXRAEFEERAEERIRRE » AILERBREA
& E it PRIER 21194971 370BRBR D R IEA 12 o

@ EFRSTTARKRMELEREE GRS LSRERSRA LERESNED MLEEER LS
BEERRR - Bt FEEEKR EBRERASN EEREFMER Ll 2280517, 14RKRDF#EE
T o

Lt e B FE © 1{20185F9A30H » FARREBEFRPEIRGI HBB6FEE 2 FLME
AR A S8R ©

B EXFRREES » AARLEEENRR0SERNE FENHL L2 AR DRTRES
e o

3

ME - HERBEIFAEZ LHES

BE20185F9A30H LE7NER > AR E BRI RS 434,000 S IREH BT BBk -
BRENE0ET (FEERZRA) - MAEREMNROENEZZH - ARNEE201859830H
BB A BBER D BIEFBHSINT ¢

MBEIR 3 B8 E SiBEERS HIE
(FBaE

&S =i R &)

BT AT AT

2018541 20,000 0.305 0.305 6,100
2018551 50,000 0.305 0.295 15,000
20185F8H 364,000 0.255 0.243 90,470
434,000 111,570

EEMEBLORNMTESFARNRERRNREN D > MBERARERAELBSREF M
THRRERTE - REXFIRESSN  RBEE018FIF0B LA EAREEFRRESHE » ZATH
HEMRBABDRAIEERNSEEE « HERBRIAATEA LHES -
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EmiERECER

MRS B
B2010F7R 3R BT ZRRIFFAR G LIRMBBIREST 8 LR » WEER HE R

R 2
FABTEFHRTEIRE E2018FIF30H LEAER Z HHAR B Q0174 : ) o

RHEERMBEER

KNERE ZREE SATAERFIRRE o 12018598308 » N E B IR & K IRITAEER%I460,700,00078 7T
(20185E3831H : 493,200,000/ 7T) > HA#913.7%886.0% 2 BB T R A RIESHE » BREEAILUETT ~ BX
70~ BRFITT ~ AR EITEHE « RO > ZEEBEIMEE - RIEREZMFBRRT » &
SEARRENBERNECHEERAEEERE -
EE R m R

KNEBZEE  BERRZAREG BT - AR ~ ETKRRTTHE ©

KTEBRABINIERKREET  DUHINBEEBARBLUONZ S - Fit > AEEEE
ETHNERLE - EREARETEERMN - FIMNETIIINEEEH » LURBRUARBLSNE B HE

ZEARRXZFERZ EREE R o 122018598300 » AEEMET S EAMNEEHAENUEE
SIS LR o

AR
122018598308 > ANEEF I A (A B A IR o
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI RN ERRS

TO THE BOARD OF DIRECTORS OF TIANDA
PHARMACEUTICALS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 24 to 64, which comprises the condensed consolidated
statement of financial position of Tianda Pharmaceuticals Limited (the
Company) and its subsidiaries as at 30 September 2018 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, the condensed consolidated statement of
changes in equity and the condensed consolidated statement of cash
flows for the six-month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (HKAS 34) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review.
Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

BRXABREFRATESE
(FREEEEMMIZERAR)

3l

o

ELXEERIENFUEEME
ZHHMIEER  EhEERAEE
BRAR (BEAR) REKMBATR
20185F9A308 2 G ER4R & M FE ik ik
MR EEZ B /N E B HAR 2~ FaRI S
BirslEakEc2EmlER 5
RERFEHRNEPEEERETRE
R URMERE EBMEREFR
BIRATES EHRARE > s
MEERRNZ RENBERTEULR
B BRIMEXX R E B D T A S EM
ZEBGHER F345E TR ERIA TSRS
(BEAGHERSEME) - BEARE
HABEREEE R EURE
R YR PG FEN - BE2E
ERRBEESEZEMHAhRMEE
KHERAS R MIRBESEHFAHE
ZEEER ErR BT2ERE-
BRUELASN » BEZBRERIAEEE
B - BEEHMAREREZAS » &
FAEEATAESHRIETASE-
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI RN ERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
30 November 2018

BRIEE

ELERESBEHMAGEMG
HEBER TIFERIBA4105E TERE
MAZHENH R EM B R R B &
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REEEREREBEHENETE
BHEER/)  MAEREESFEE
BREBERDAAESHRERNAEE
AREE- At EEFEERBERE
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RIBFESHNERILIF SLLE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
AR SIREREE2EmR

For the six months ended 30 September 2018 #{ Z20184F 9304 11~ 1 A

Six months ended 30 September

#=E9A30H1E/RER

2018 2017
20185F 20175
Notes HK$ _HK$
MizE AT BT
(Unaudited) (Unaudited)
(REEFIZ) (REEZ)
REVENUE A 4 265,921,858 126,498,062
Cost of sales SHEMZS (49,656,328) (40,081,738)
Gross profit EF 216,265,530 86,416,324
Other income, gains and losses HEWA ~ &= Kk
E5i8 4 8,159,682 2,423,673
Selling and distribution expenses ~ $HE Rz H (178,012,481) (49,668,128)
Administrative expenses TR EH (31,351,232) (26,017,247)
PROFIT BEFORE TAX FRIR A il 15,061,499 13,154,622
Income tax expense FRiStisz 6 (5,301,618) (3,311,617)
PROFIT FOR THE PERIOD A HARDEF 9,759,881 9,843,005
OTHER COMPREHENSIVE HEZ@EE
INCOME
Other comprehensive income to be 174 BTG & E #7
reclassified to profit or loss in 20518 m
subsequent periods: BELE Kz
Changes in fair value on AMEHERE Y
available-for-sale investments RABEEED - 9,982,800
Other comprehensive (loss)/income  F& %1% HAf 28 & E 27
may be reclassified to profit or FEELIR A 2
loss in subsequent periods: Z/Hf? ExH (F578)
fi
Exchange differences on translation 15 B4 #5 R ZRFAEE
of financial statements ZERELE (76,691,118) 22,940,062
Other comprehensive loss notbe R E IR T B E#T
reclassified to profit or loss in SIE 518
subsequent periods: BEEZEEE !
Changes in fair value on financial AR BEFAEE
assefs at fair value through other 2N 2 SRLE
comprehensive income EZARNBEESD (3,688,470) -
OTHER COMPREHENSIVE (LOSS)/ ZSHARIE €2 &
INCOME FOR THE PERIOD (B538) k= (80,379,588) 32,922,862
TOTAL COMPREHENSIVE (LOSS)| ZsHARI2 M (F548),
INCOME FOR THE PERIOD U s 458 (70,619,707) 42,765,867
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
AR SR RE 2 EmR

For the six months ended 30 September 2018 & Z20184F9.430H 11- 7~ 18 A

Six months ended 30 September

E9A3081E<MEA

2018 2017
20184F 20174
Notes HK$ _HK$
MizE BT B
(Unaudited) (Unaudited)
KRIBEZ) (REEEZ)
Profit attributable to: FE{ @A
Owners of the parent ISYNCILE 2,501,615 2,636,232
Non-controlling interests e e 2R 7,258,266 7,206,773
9,759,881 9,843,005
Total comprehensive (loss)lincome  FE{E2E (F518)
attributable to: es 48 .
Owners of the parent ISYAI) T (73,736,403) 34,308,193
Non-controlling interests E[ 2 3,116,696 8,457,674
(70,619,707) 42,765,867
HK cents HK cents
AWl =R 1]
EARNINGS PER SHARE BAREBEREA
ATTRIBUTABLE TO ORDINARY A FE{LEHRZ I
EQUITY HOLDERS OF THE
PARENT

— Basic and diluted — BARRKEE 7 0.12 0.12
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARt S MTEIARR

At 30 September 2018 FK20184F 9530 H

30 September 31 March
2018 2018
20185 20184
9H30H 3831H
Notes HK$ HK$
(g BT BT
(Unaudited) (Audited)
(RISEZ) (= 281%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M~ BMERSE 9 136,993,917 151,064,566
Prepaid land lease payments FEfT AR ERRIE 10 100,968,653 113,643,582
Goodwill ﬁ-‘]_ 1 104,007,381 112,148,013
Other intangible assets HesmEE 12 24,806,045 33,343,979
Deposits for acquisition of property, KEEE ~ BB K
plant and equipment REZEE 27,183 217,936
Financial assets at fair value through ?E’\ﬁ.fﬁﬁ qu7\
other comprehensive income EEEKE
ﬁ%ﬂzﬁé 14,090,629 -
Available-for-sale investments AHEERE - 17,779,099
Total non-current assets EREFEELLEE 380,893,808 428,197,175
CURRENT ASSETS EEE
Inventories =7E 50,446,563 36,324,377
Trade and bills receivables BRI R EWEE 13 63,760,104 74,797,171
Prepayments, deposits and other fﬁﬁ EH-EZERk
receivables =3l EN 14 11,222,413 8,857,547
Prepaid land lease payments fﬁﬁiﬂﬁﬁ S IE 10 3,596,311 3,977,486
Cash and cash equivalents HeRREEEER 460,708,547 493,153,768
Total current assets MEEEME 589,734,438 617,110,349
CURRENT LIABILITIES mEEE
Trade payables FE{TBR R 15 23,523,391 17,196,713
Other payables and accruals HERORR
FEsTEH 16 106,161,004 106,747,564
Amount due to a related company e —REIRAEAT]
E QL] 1,464,815 427,133
Dividend payable FE(IAR & 2,508,389 1,771,345
Tax payable FE(GIRIE 7,831,012 8,470,839
Total current liabilities BB 141,488,611 134,613,594

NET CURRENT ASSETS MENEERE 448,245,827 482,496,755
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FARRsR S TSR R

At 30 September 2018 1201849930 H
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30 September 31 March
2018 2018
20184F 20184
9830 3H31H
Notes HKS$ HK$
B EE BT BT
(Unaudited) (Audited)
(RBER) (48 2E1%)
TOTAL ASSETSLESS CURRENT BB ERREHaE
LIABILITIES 829,139,635 910,693,930
NON-CURRENT LIABILITIES JERBEE
Deferred income IRIEYA 575,754 699,315
Deferred tax liabilities IRIEFRIEAE 21,236,939 24,409,730
Total non-current liabilities ERBEELEZE 21,812,693 25,109,045
NET ASSETS BEFE 807,326,942 885,584,885
EQUITY 1=
Share capital (&N 17 215,004,188 215,047,588
Reserves =] 551,348,706 632,679,945
Equity attributable to owners BRFRKREGER
of the parent 766,352,894 847,727,533
Non-controlling interests PR e R 40,974,048 37,857,352
TOTAL EQUITY iR 807,326,942 885,584,885
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR S EER

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

Attibutabl o owners of the parent

BATRAARL
Avaiable
forsale
Captel Capitel investment Far  Exchange Non-
Share Share  redemption  contrbution Specill  Statutory  revaluaion vle  fuctiation ~ Reteined controling Total
capted  premium Tesene Tesene resenve Tesene Tesene resenve Tesene profts Tota  inferests equity
AhE 24
7% -] BEER i B
B RWEE WEHE HRER  GUGRE  tRdE i fif dOHE REE B feRER M6
HS H(§ H§ HS H(§ H§ HS Hi§ H§ HS H(§ HKS HeS
i i A7 i i A7 i i A7 #1 A7 A7 #1
At A 2007 RaEE1A 5063588 Se586504 8000 BT 4006 2108 - - (BTN 2MeaaTel  TIRMEL MEMEN G2
Prftforthe perod KEEA - - - - - - - - - % 6% THETS 98N8
Otercompehensieoomefr e perot. - £FEEC2ENE -
Changesi e n THEREZ MARE
avalalrsa nesients 29 - - - - - - Y - - - RO
Ectngedfeencesnransiionol ~~ BEBERREEL
financel tatements EREE - - - - - - - Rl - TR 12509 20008
Tidompehenseioome e period AR ERRLE - - - - - BT - UGB 6RZY  WMARIN  BTEM LI
Utisatin o resere BRGRE - - - - - e - - ] - - -
Final 3t Meeh 2017 dvidend MEBNRZAERE - - - - - - - - - (o) (12262 - (106
At 30 September 2017 (Uneudied] WONEIRNA (REBH) B0 BESH 8000 BSMIT 40016 MMM 9%280 - (RGN 20B6T21E  GNIMTED  ABOSRAND  BABATOSES
At 31 March 2018 altETEAl M50MTS88  385416660 U0 B9 34006 0S8N IS N 1/ N A O TV
Inge o ansiono HRFRS EREEAURALEY
BT - - - - - S 34 - - - - -
At A 2018 RaEAA HSMTSE  JGBBM66 N1 A 11 31 - GRS mMem ASTATIS MITNEN  NGIR  %55ME85
Poftorteerd A - - - = - - = - - LA 2MME TR o
Oterconpreterselosforepeiod:—— AEEET2EEH
Ctargesh e nfndlasses ~ HAABEFARERE
alfarvle roughober WA2EHEEZ
compreterseincone DiEEEE - - - - - - - (A - - (A - )
Ectngedfeencesnransiionol ~~ BEBBRREEL
ardsienens E92E - g - - . . - - s M (S ot
Tt comprehensie oo s KEmAENG
frthe peind (R 4% - - - - - - BN 1 78 A T 1 )
Ulseonfesene HRRE - - - - - W - - - 41 - - -
Repuchases o shes Bk (a0 (098 - - - - - - - - (B - (i)
Tl resene BRTHE - ke s - - - - - - - - - -
Fid 3 Mach 20 i WNEERZKERS - : . - . . - . - I () T
At 30 September 2018 (Unaudhed) ROBEIRNA (REEH  M50MM T8 G400 BONT  34a006 30500418 - QUGRE0T  (0SMEM) M0TIO0N  TEGIAM  AOSTAMS  S0T3EN
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AR SHERE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

Six months ended 30 September

HERNALEAER
2018 2017
2018%F 201746
Notes HK$ HK$
MizE BT BT
(Unaudited) (Unaudited)
(RESEZ) (RIEBZ)
CASH FLOWS FROM OPERATING REZHFRRBATRE
ACTIVITIES
Net cash flows from operating activities (& ;EEFTFRETE
BE 20,271,423 33,658,252
CASH FLOWS FROM INVESTING BREEBFRRRERE
ACTIVITIES
Acquisition of a subsidiary WEE—RE AR 18 (2,031,189) -
Purchases of items of property, plant and BENE BEK
equipment HEER (6,123,007) (3,865,337)
Proceeds from disposal of items of property, ~ HE% « MEKRRE
plant and equipment IEEFrEMIE 167,659 26,025
Interest received ElFIE 3,104,088 3,732,893
Net cash flows used in investing activities IR EEERIFTARERE
BE (4,882,449) (106419)
CASH FLOWS FROM FINANCING MEZBFREASRE
ACTIVITIES
Dividends paid BftBE (6,788,102) (10,480,860)
Repurchases of shares EAE L (113,090) -
Net cash flows used in financing activites B ZEEFFARERE
] (6901,192) (10,480,860)
NET INCREASE IN CASH AND RERkBESEER
EQUIVALENTS 1 InPEE 8,487,782 23,070,973
Cash and cash equivalents at beginning of ~~ REB¥I ZBE K
period R&EEER 493,153,768 399,316,081
Effect of foreign exchange rate changes, net ~ SMEEREE)
FEFE (40,933,003) 8,549,547
CASH AND CASH EQUIVALENTS AT HRZRER
END OF PERIOD RE&%EEA 460,708,547 430,936,601
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements of
the Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and Hong Kong
Accounting Standard (HKAS) 34 Interim Financial Reporting issued by
the Hong Kong Institute of Certified Public Accountants (the HKICPA).

The condensed consolidated financial statements do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 March 2018.

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent with those
followed in the preparation of the Group’s consolidated financial
statements for the year ended 31 March 2018, except for the adoption
of the following new and revised Hong Kong Financial Reporting
Standards (HKFRSs) issued by the HKICPA for the first time for the
current period’s condensed consolidated financial statements:

1. RREE

FIRRAR & MBI R D IRIB T B
ARBAARABEMRES LHRR
ZERRBERERERGHEAE (B
BEARE) Bz EBEER
(BBGHER) BURPHHHRE

RSB RREACTEE
M RRFIECRBEEN RINE &
HAREEEE018FEI/NALEEEZ
IREMBERER—HEE -

2. FEEBRESH

PRI AR BRRAR S MBI
BRFAUTHER G AT R
BORTE ] R AME ST B BB IR S ZERIS -
RNGERR S MR M Z &5t
B R B B 7 £ [ £ E20185F3A31H
I FEZREMB RS EE S -

Amendments to Classification and Measurement of
HKFRS 2 Share-based Payment
Transactions
Amendments to Applying HKFRS 9 Financial
HKFRS 4 Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers
Amendments to Clarifications to HKFRS 15 Revenue
HKFRS 15 from Contracts with Customers
Amendments to Transfers of Investment Property
HKAS 40

HK(IFRIC)-Int 22

Annual Improvements
2014-2016 Cycle

Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 1
and HKAS 28

EAYBRLEN  NRGAERN

ERFETA XEHRER
iE

ERYRRLED AEBYEREENF

BURETA FRB A —HE
BEBYBHEE
BIEsEEHTA

BEMERLTEN 2HTA

o5

EAYBRLEN  ZFAAMA

E15%

BREMBREEN ERYFHEENE)

FIBEETA HEFLHIAZ
BE

=R BERENE

FURBITE

B ERHBERE SELFRBEINE

2EZE9)

—REENE

DHEEDBEEY  BEYBREEAF1F

ZEENE REBDHENE

BEZET
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

Except for HKFRS 15 Revenue from Contracts with Customers
and HKFRS 9 Financial Instruments, of which the nature and effect of
the adoption are disclosed below, the adoption of the above new and
revised HKFRSs has had no significant financial effect on this
unaudited condensed interim financial information.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 11 Construction Contracts, HKAS
18 Revenue and related interpretations and it applies to all revenue
arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a
five-step model to account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised at an amount
that reflects the consideration to which an entity expects to be entitled
in exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers. The
standard also specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to fulfilling a
contract.

The Group has adopted HKFRS 15 using the modified
retrospective method which allows the Group to recognise the
cumulative effects of initially applying HKFRS 15 as an adjustment to
the opening balance of retained earnings as at 1 April 2018. The
Group has elected to apply the practical expedient for completed
contracts and has not restated the contracts completed before 1 April
2018, and thus the comparative figures have not been restated.
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For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

Revenue from Contracts with Customers

Revenue is measured based on the consideration specified in a
contract with a customer and excludes amounts collected on behalf of
third parties. The Group recognises revenue when it transfers control
over a product or service to a customer.

The Group satisfies a performance obligation and recognises
revenue over time, if one of the following criteria is met:

(@)  The customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs.

(b)  The Group’s performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced.

(c)  The Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

If the contract terms and the entity’s activities do not fall into any
of these 3 situations, then under HKFRS 15, the entity recognises
revenue from the sales of that good at a single point in time, being
when control has passed. The transfer of risks and rewards of
ownership is only one of the indicators that are considered in
determining when the transfer of control occurs.
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2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

Sales of goods

The Group’s contracts with customers for the sale generally
include one performance obligation. The Group has concluded that
revenue from the sale of products should be recognised at the point in
time when control of the asset is transferred to the customer, generally
on delivery. Therefore, the adoption of HKFRS 15 has not had an
impact on the timing of revenue recognition. In addition, there are no
contracts for the sale of products that provide customers with a right of
return and volume rebates, and the amount of revenue to be
recognised has not been affected.

The directors of the Company has assessed that the above
adoption of HKFRS 15 did not have material impact on the timing and
measurement of revenue recognised for the period.

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual periods
beginning on or after 1 April 2018, bringing together all three aspects
of the accounting for financial instruments: classification and
measurement; impairment; and hedge accounting.

The Group has applied HKFRS 9 prospectively to items that
existed at 1 April 2018 in accordance with the transition requirements.
The Group has recognised the cumulative effect of initial application
as an adjustment to the opening equity at 1 April 2018. Therefore,
comparative information continues to be reported under HKAS 39. The
impacts relate to the classification and measurement and the
impairment requirements and are summarised as follows:
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CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

(a) Classification and measurement

Except for certain trade receivables and other receivables,
under HKFRS 9, the Group initially measures a financial asset at
its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through profit or loss
(FVPL), amortised cost, or fair value through other
comprehensive income (FVOCI). The classification is based on
two criteria: the Group’s business model for managing the
assets; and whether the instruments’ contractual cash flows
represent solely payments of principal and interest on the
principal amount outstanding (the SPPI criterion).

The new classification and measurement of the Group’s
debt financial assets are as follows:

—  Debt instruments at amortised cost for financial
assets that are held within a business model with the
objective to hold the financial assets in order to
collect contractual cash flows that meet the SPPI
criterion. This category includes the Group’s trade
and other receivables.

- Equity instruments at FVOCI, with no recycling of
gains or losses to profit or loss on derecognition.
This category only includes equity instruments,
which the Group intends to hold for the foreseeable
future and which the Group has irrevocably elected
to so classify upon initial recognition or transition.
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For the six months ended 30 September 2018 &t 201849530 117~ 16 A

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

(a) Classification and measurement (continued)

The Group classified certain of its listed equity instruments
as financial assets at FVOCI. Financial assets at FVOCI are not
subject to an impairment assessment under HKFRS 9. Under
HKAS 39, the Group’s listed equity instruments were classified
as available-for-sale investments.

The assessment of the Group’s business models was
made as of the date of initial application, 1 April 2018, and then
applied retrospectively to those financial assets that were not
derecognised before 1 April 2018. The assessment of whether
contractual cash flows on debt instruments are solely comprised
of principal and interest was made based on the facts and
circumstances as at the initial recognition of the assets.

The accounting for the Group’s financial liabilities remains
largely the same as it was under HKAS 39. Similar to the
requirements of HKAS 39, HKFRS 9 requires contingent
consideration liabilities to be treated as financial instruments
measured at fair value, with the changes in fair value recognised
in the statement of profit or loss.

Under HKFRS 9, embedded derivatives are no longer
separated from a host financial asset. Instead, financial assets
are classified based on their contractual terms and the Group’s
business model. The accounting for derivatives embedded in
financial liabilities and in non-financial host contracts has not
changed from that required by HKAS 39.
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2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

(a) Classification and measurement (continued)

On 1 April 2018 (the date of initial application of HKFRS
9), the Group’s management has assessed which business
models apply to the financial assets held by the Group and has
classified its financial instruments into the appropriate HKFRS 9
categories. The main effects resulting from the reclassification
are as follows:

2

FEGHHREH (B

EEMBREENFREH
IR (#

(2 SEHEGE (B

R018FIRIBERERS
B BFEREERFERMBEH)
AEEEEETLHAEERFE
EHEEERANBEREILEHE
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ENFTEXENT:

Available-for-sale Financial

investments assets at FVOCI

BRAREBERA

HezaWzmz

AHHERE EHEE

HK$ HK$

BT BT

At 31 March 2018 12018538318 17,779,099 -

Reclassify listed equity investments from ~ # EHTIRAIRE A A E

available-for-sale investments to financial ~ BEEHAEEE AR
assets at FVOCI BEFAHCZENKE

ZEMEE (17,779,099) 17,779,009

At 1 April 2018 201854810 - 17,779,099
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For the six months ended 30 September 2018 &t 201849530 117~ 16 A

2. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

(a) Classification and measurement (continued)

The impact of the above changes on the Group’s equity is

2,
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(@) ZHEHEGE (B
s AR EEEEAR

as follows: 20T
Available-for-sale
investment
revaluation Fair value
reserve reserve
AHHE AREE
REEGGHE B
HK$ HK$
At 31 March 2018 2018538318 6,156,977 -
Reclassify listed equity investments from 6 E AR AR E AT HHE
available-for-sale investments to financial B EDEEIHAR
assets at FVOCI BESAREZAENS
ZeRiBEE (6,156,977) 6,156,977
At 1 April 2018 20184818 - 6,156,977
(b) Impairment (b) EE

The adoption of HKFRS 9 has fundamentally changed the
Group'’s accounting for impairment losses for financial assets by
replacing HKAS 39’s incurred loss approach with a
forward-looking expected credit loss (‘ECL”) approach.
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CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

(b)  Impairment (continued)

For trade receivables, the Group has applied the
standard’s simplified approached and has calculated ECLs
based on lifetime expected credit losses. The Group has
established a provision matrix that is based on the Group’s
historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

For other receivables, the ECL is based on the 12-month
ECL. The 12-month ECL is the portion of lifetime ECLs that
results from default events on a financial instrument that are
possible within 12 months after the reporting date. However,
when there has been a significant increase in credit risk since
origination, the allowance will be based on the lifetime ECL.

The Group considers a financial asset in default when the
contractual payments are 60 days past due. However, in certain
cases, the Group may also consider a financial asset to be in
default when internal or external information indicates that the
Group is unlikely to receive the outstanding contractual amounts
in full before taking into account any credit enhancements held
by the Group. The adoption of the ECL requirements of HKFRS
9 has not had a significant impact in impairment allowances for
the Group’s debt financial assets.
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For the six months ended 30 September 2018 &t 201849530 117~ 16 A

3. OPERATING SEGMENT INFORMATION

Information reported to the managing director of the Company,
being the chief operating decision maker (CODM), for the purposes of
resource allocation and assessment of segment performance focuses
on the types of goods delivered. Other than the revenue analysis as
set out below, no operating results and other discrete financial
information relating to major products is prepared regularly for internal
reporting to the CODM for resources allocation and performance
assessment. The CODM reviews the financial performance of the
pharmaceutical and biotechnology business as a whole for allocating
resource and assessing performance. In addition, the CODM monitors
the Group’s assets and liabilities as a whole, and accordingly, no
segment assets and liabilities are presented.

3. EESEEN

ERBADEERKRTEDER
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For the six months ended 30 September 2018 HE20185F9H30H 1L {E R
Pharmaceutical
and
biotechnology
business Unallocated Total
BREEMET KA #Et
HK$ HK$ HK$

(Unaudited) (Unaudited) (Unaudited)
(REEFZ) (CRESER)  (RESER)

Segment revenue: FEUIA -

Sales to external customers BN EHE 265,921,858 - 265,921,858
Revenue A 265,921,858 - 265,921,858
Segment results DERELE 20,213,754 (5,152,255) 15,061,499

Profit before tax BRI AR

15,061,499
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3.

OPERATING SEGMENT INFORMATION (continued) 3.
For the six months ended 30 September 2017

Pharmaceutical
and
biotechnology
business
BREELE TS
HK$

BT
(Unaudited)
(REEIZ)

RESIEH (@)
HE201759H30H LB R
Unallocated Total
bl a5t
HK$ HK$
BT BT
(Unaudited) (Unaudited)

(REBEZ)  (REER)

Segment revenue:

SEPIIA ¢

Sales to external customers AINBERHE 126,498,062 - 126,498,062
Revenue WA 126,498,062 - 126,498,062
Segment results PEBELE 22,059,981 (8,905,359) 13,154,622

Profit before tax

FRA AR

13,154,622
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For the six months ended 30 September 2018 &t 201849530 117~ 16 A

4. REVENUE, OTHER INCOME, GAINS AND LOSSES 4,

Revenue represents the net invoiced value of goods sold, after

allowances for returns and trade discounts.

41
WA~ HEKA - i RisiR

WAERIBFREHIERE ST

N& - KEMEEMZEREE-

An analysis of revenue, other income, gains and losses is as BREBA - EBWA - W KR E
follows: B2 MO :
Six months ended 30 September
HE9IH0ELLEAEAR
2018 2017
20184F 20174
HKS HKS
AT Bt
(Unaudited) (Unaudited)
(REETEZ) (RE&HBI1%)
Revenue KA
Sales of pharmaceutical, biotechnology THEBE SRl
and healthcare products FAREER 265,921,858 126,498,062
Six months ended 30 September
HZFoH3081L7<ER
2018 2017
20184 20174
HKS HKS
BT BT
(Unaudited) (Unaudited)
(RIBER) (R HEI%)
Other income HEWA
Bank interest income RITFI S UA 3,104,088 3,732,893
Government subsidies BAFER 59,481 57,637
Others He 1,903,502 1,367,964
_ 5,067,071 5,158,494
Gains and losses Wi R 518
Fair value (loss)/gain on derivative MESMIAZAR
financial instruments, net 1“5 8 (F518) k&=
528 (884,323) 5,457,815
Foreign exchange gain/(loss), net %EHQ 5/ (K518)
FEE 4,179,523 (8,172,571)
Loss on disposal of items of property, H E‘WJ ¥ BEK
plant and equipment, net REEBZEE
B (202,589) (20,065)
8,159,682 2,423,673
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For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

5. PROFIT BEFORE TAX 5 BR¥ADEF
The Group’s profit before tax is arrived at after charging/ AEBBERAEFN BN G
(crediting): A
Six months ended 30 September
BE9IH0HLAMEAR
2018 2017
20184 20174
HK$ HK$
BT BT
(Unaudited) (Unaudited)

(REER) (RESER

Cost of inventories sold BEEEFEERK 49,656,328 40,081,738
Depreciation e 5,979,847 5,219,811
Amortisation of land lease payments ii’@fﬁgﬂiﬁﬁﬁi‘é 1,888,903 1,830,331
Amortisation of other intangible assets CEMEEERN 5,622,346 5,506,121
Loss on disposal of items of property, tH EME - BER
plant and equipment, net HREBEEZEE
FEE 202,589 20,065
Fair value loss/(gain) on derivative TTEEMIAZAR
financial instruments, net BEEE ()
FEE 884,323 (5,457,815)
Bank interest income SRITRI BIA (3,104,088) (3,732,893)

Foreign exchange differences, net SMNEER ER TR (4,179,523) 8,172,571
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For the six months ended 30 September 2018 &t 201849530 117~ 16 A

6. INCOME TAX

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong Kong
during the period (six months ended 30 September 2017: Nil). Tax on
profits assessable in Mainland China has been calculated at the
applicable Mainland China corporate income tax (‘CIT”) rate of 25%
(six months ended 30 September 2017: 25%), except for Yunnan
Meng Sheng Pharmaceutical Co., Ltd. (“Meng Sheng
Pharmaceutical’) and Tianda Pharmaceuticals (Zhuhai) Ltd. (“Tianda
Pharmaceuticals (Zhuhai)”), which are the subsidiaries of the Group.
Meng Sheng Pharmaceutical is established in the Kunming economic
development zone. Pursuant to the relevant laws and regulations in
the PRC, Meng Sheng Pharmaceutical is engaged in Western China
Development and was entitled to a preferential tax rate of 15% during
the period (six months ended 30 September 2017: 15%). Tianda
Pharmaceuticals (Zhuhai) is qualified as an advanced technology
enterprise and has obtained approvals from the relevant tax authorities
for a preferential tax rate of 15% for a period of 3 years up to
December 2018. Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the jurisdictions in which the
Group operates.

6. PRSI

HRAERTEHALBEESBE
EEAEZREREN > WU EEHEE
FISTR B (B 2017498308 LA
A\  -BRAEERBATEERE
BEERAT CREEE) RRAEE
(Bk8) ARAR (RAEEE (B%5)
Gh > R E R BERLFE SRR E R B >
R8> DiRBERPEAERERS
1 (S EFREM) M Z25% (B 201759
B30B LEAER 1 25%) 58 o B &
N REPLEREEMIL o RIFHE
ZHERAR AR BEBEES MG
B 7RIS » MR AHIR ZE B ER
F15% (B ZE2017498308 LE/XE A :
15%) o RAEEE (BkiE) &SIl
TEER  EEEARNGIKEEIER
BEREWER AH=FE -EE
018FE12B A1k - HE M ERIERR G
Mz MIBE A E R KRB
B2 ERIREHE -

Six months ended 30 September

HEIANHLEAER
2018 2017
20184 20174
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(RIETFZ) (R HBI1%)
Current — Mainland China BDHA - R Aot
Charge for the period AEARIS 6,268,495 4,674,926
Deferred tax IRIERRIE (966,877) (1,363,300)
Total tax charge for the period AEARIMIES: K485 5,301,618 3,311,617
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7. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

Basic earnings per share is calculated by dividing the profit
attributable to the ordinary equity holders of the parent by the weighted
average number of shares in issue, during the six months ended 30
September 2018 and 2017.

7. BARLEBEESRFEAEWY
SKREN
B 20184 52017498 308 LE /<&
A EREABIRS AT L EES
FE ABEEFR B TR IME
FY9ERETE o

Six months ended 30 September

HEH3081E7ER
2018 2017
20185 20174
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(RIBEZ) (REEZ)
Profit attributable to ordinary equity BARstESRERR
holders of the parent, used in basic and HWeRMZ8AF
diluted earnings per share TEEREEA
FEL SR 2,501,615 2,636,232
Number of Number of
shares shares
iR E =] R 4E]
Weighted average number of ordinary AR ESRERRK
shares in issue during the period used HEmA 2 N

in the basic and diluted and earnings
per share calculation

T8

BRTEERINE

2,150,341,185  2,150,635,884

8. DIVIDENDS

The directors of the Company resolved not to declare any
interim dividend for the period (six months ended 30 September 2017:
nil).

During the six months ended 30 September 2018, a final
dividend of HK0.35 cents per share, amounting to HK$7,525,146 in
aggregate, for the year ended 31 March 2018 was paid/payable to the
shareholders of the Company.

During the six months ended 30 September 2017, a final
dividend of HK0.57 cents per share, amounting to HK$12,258,625 in
aggregate, for the year ended 31 March 2017 was paid/payable to the
shareholders of the Company.

8. kS

P /NG = 8= Ny w8 5 =
FEAIFHAIR B (B E20174E9830H LE7X
@A : ) o

# ZE20184F9 8308 LESE B - 3
B E018FE3RNBA L FEEN FEN
FATRRZ KRERE A ERBE
fili > 48%BA7 52514678 7T ©

B ZE2017E98308 LB A 0
B E017EANB L EEEN EN
FATRRZ KRR E BERSTE
fil) » 42%E 212,258 62578 7T ©
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For the six months ended 30 September 2018 &t 201849530 117~ 16 A

9. PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired items of property, plant
and equipment of HK$6,301,451 (six months ended 30 September
2017: HK$3,865,337). In addition, the Group disposed of certain items
of property, plant and equipment with an aggregate carrying amount of
HK$370,248 (six months ended 30 September 2017: HK$46,090) for
cash proceeds of HK$167,659 (six months ended 30 September 2017:
HK$26,025), resulting in a loss on disposal of HK$202,589 (six months
ended 30 September 2017: HK$20,065).

10. PREPAID LAND LEASE PAYMENTS

9. ME- BERRMRE

BRI » 25 & B B8 A6,301,4518 7T
(B Z=201798308 LE7E B : 3865337
BT ZVE BERRHBEE It
gh > ZN S [ H 5 BRI 48 1B 4370,24878
7T (B 2017498 30H LE7<E A : 46,090
BT ZETYE BERRHEER
FriS3R & 167,65978 7t (B E201759H
308 LE7S1E B 26,0257 7T) 0 AT E
4 HH & E548202,58958 7T (B 220174698
308 LE/NES 20,0658 7T) ©

10. FEMFLMAERIE

30 September 31 March
2018 2018
20185F9H 308 20185E3H31H
HKS$ HK$

#IT BT
(Unaudited) (Audited)

(REBEEZ) (RE7)

Carrying amount at 1 April 2018/2017 1220185, 20174

4F1BZEREE 117,621,068 110,826,809
Recognised during the period/year HAERRERR (1,888,903) (3,743,075)
Exchange realignment ERREE (11,166,701) 10,537,334

Current portion BIHAER(S

104,565,464 117,621,068
(3,596,811) (3,977,486)

Non-current portion JERDERERA

100,968,653 113,643,582
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

11. GOODWILL 1. &HE
HKS
BT
30 September 2018 (Unaudited) 201859308 (REEEZ)
At 31 March 2018 and 1 April 2018 720184E3831 A K&20184E4 B 15
Cost RSl 114,289,724
Accumulated impairment RKitRE (2,141,711)
Net carrying amount IRENFE 112,148,013
Cost at 1 April 2018, net of accumulated impairment E’\2018¢4ﬁ 18 ZEEZME >
NpRRTRE 112,148,013
Acquisition of a subsidiary (note 18) usz E% BﬁE’AT (Hta£18) 2,999,655
Exchange realignment (& (11,140,287)
At 30 September 2018 722018598 30H 104,007,381
At 30 September 2018 1220184£9830H
Cost MAE 106,149,092
Accumulated impairment KitRE (2,141,711)
Net carrying amount BREDFE 104,007,381
31 March 2018 (Audited) 2018538318 (B HF%)
At1 April 2017 1201744818
Cost A 100,856,176
Accumulated impairment ZsHRE (2,141,711)
Net carrying amount IREDFE 98,714,465
Cost at 1 April 2017, net of accumulated impairment B’\2017¢4ﬁ 1HZ R AE
;‘Hﬁfﬁ 98,714,465
Acquisition of a subsidiary ¢ E%I‘ﬁ% /N 3,295,777
Exchange realignment bE TR 10,137,771
At 31 March 2018 1220184838310 112,148,013
At 31 March 2018 72018538310
Cost A 114,289,724
Accumulated impairment KEtRE (2,141,711)

Net carrying amount IREEE 112,148,013
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

11. GOODWILL (continued)

Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to
the following cash-generating units for impairment testing:

Pharmaceutical products cash-generating unit for Meng
Sheng Pharmaceutical

Pharmaceutical products cash-generating unit for Tianda
Pharmaceuticals (Zhuhai)

Pharmaceutical products cash-generating unit for Tianda
Chinese Medicine (China) Ltd. (“TCM (China)”)

Pharmaceutical products cash-generating unit for Zhuhai
Tianda Processed Chinese Herbal Medicine Ltd. (“Zhuhai
TPCHM")

Pharmaceutical products cash-generating unit for Meng
Sheng Pharmaceutical

The recoverable amount of the pharmaceutical products
cash-generating unit has been determined based on a value in use
calculation using cash flow projections based on financial budgets
covering a five-year period approved by senior management. The
discount rate applied to the cash flow projections is 13.96% (31 March
2018: 13.96%). The growth rate used to extrapolate the cash flows of
the pharmaceutical products unit beyond the five-year period is 3% (31
March 2018: 3%).

1. B2
EERENE

BREFAHBEEEDE
ETVREEEBEUFERERR

- BEBRECREERETE
FEI

¢ RREE ) 2BEEM
REEEEN

¢ RAHEE (hE) BRAE
(PRE (TE)) 2REER
REEEBM

+ HRBRARRERRARAF
GRBRARPER ) 2 BEEE
miR AL B

BEBEZBBEERHETEL
By

BEELREELENUAKES
BREENEREENEMEE  HiX
AEsREEE ERELFRZY
BHREEAMKBEZRERETEN - RE
B TRRIER A 2 B IR 2R %513.96% (2018
F3[31A8 : 1396%) < WHAFHIHE
ZHREEGEURERERAZER
T A3% (20185F3831H : 3%) °©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

11. GOODWILL (continued)
Impairment testing of goodwill (continued)

Pharmaceutical products cash-generating unit for Tianda
Pharmaceuticals (Zhuhai)

The recoverable amount of the pharmaceutical products
cash-generating unit has been determined based on a value in use
calculation using cash flow projections based on financial budgets
covering a ten-year period approved by senior management. The
discount rate applied to the cash flow projections is 13.96% (31 March
2018: 13.96%). The growth rate used to extrapolate the cash flows of
the pharmaceutical products unit beyond the ten-year period is 3% (31
March 2018: 3%).

Pharmaceutical products cash-generating unit for TCM
(China)

The recoverable amount of the pharmaceutical products
cash-generating unit has been determined based on a value in use
calculation using cash flow projections based on financial budgets
covering a five-year period approved by senior management. The
discount rate applied to the cash flow projections is 14.34% (31 March
2018: 14.34%). The growth rate used to extrapolate the cash flows of
the pharmaceutical products unit beyond the five-year period is 3% (31
March 2018: 3%), which is the same as the long term average growth
rate of the pharmaceutical industry.

Pharmaceutical products cash-generating unit for Zhuhai
TPCHM

The recoverable amount of the pharmaceutical products
cash-generating unit has been determined based on a value in use
calculation using cash flow projections based on financial budgets
covering a five-year period approved by senior management. The
discount rate applied to the cash flow projections is 14.34%. The
growth rate used to extrapolate the cash flows of the pharmaceutical
products unit beyond the five-year period is 3%, which is the same as
the long term average growth rate of the pharmaceutical industry.

1" &e (@
BERENSR (&

AAGEE (BH) 2BBERRE
ELE

BEERESELEMTRES
FEEEREREENEMEE Hi%
AREREEEH ERETER
KEEAKBEZHESREREA R
TRETEAIRA Z IR 2413.96% (2018
F38318 © 13.96%) o HEHE+EHAR%
ZREERBEMRSHREFAZER
A3 (0184638318 : 3%) ©

B (FH) 2 BRERREE
L&

BEERESELEMTRES
FEEEREREENEMEE Hi%
BiESREEBIARE R M
KEEAKBEZHEESREREA R
TRETEAIRA Z IR E 2414.34% (2018
FIFNH  14.34%)  HE R FHR%E
ZEEEGEMNRESRERAZER
2 43% (2018538310 : 3%) » FAER B
TENRPFIEREER— -

BEXAPHEGR ZEBERR
EELE

BEEMBESELEUIWEE
BEENEREENEMEE  HiR
BReREEEMERERLFH M
BREAMMBEZHEERER -RE
MEBTRRIBRAZ AR 214.34% - HH
IFMRZBEERENRERE
RAZERER  BRETENR
T RE—H -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

1.

GOODWILL (continued)

Impairment testing of goodwill (continued)

The carrying amount of goodwill allocated to each of the
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1. B2
BERENS @)

DEEREREELBUZIHE

cash-generating units is as follows: IREEWNT :
Tianda
Zhuhai TCM Meng Sheng  Pharmaceuticals
TPCHM (China) ~ Pharmaceutical (Zhuhai) Total
37O hEE RRBZ
HERR (thE) Biaz 30 st
HKS HKS HKS HKS HKS
& #n #n #n A
Carrying amount of goodwilas F20189B30B 2
at 30 September 2018 HEREE
(inaudited) (kEEH) 2972475 312015 6,016,400 91,895,591 104,007,381
Camyingamauntofgoodwilas ~ F2VBEIANEZ
at 31 March 2018 (audited) HEREE
(@58 - 3453434 6,693,167 102041422 12148013
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

12. OTHER INTANGIBLE ASSETS

12. HEeEREE

Licences
Trademark  and permits Total
BEER
] = BiCIE: st
HK$ HK$ HK$
BT BT BT
30 September 2018 20185E9H30H
(Unaudited) (REBER)
A1 April 2018; 1201854818 ¢
Cost A& 5,558,066 99,913,780 105,471,846
Accumulated amortisation Eag: i
and impairment FoRE (5,558,066) (66,569,801) (72,127,867)
Net carrying amount IREFE - 33,343,979 33,343,979
Cost at 1 April 2018, 20184818 2
net of accumulated amortisation ~ AXAS{E -
and impairment NP Reti#H
FRE - 33,343,979 33,343,979
Amortisation provided for the period 7 Ef 5 $26 £ #2 45 - (5,622,346) (5,622,346)
Exchange realignment [ERAEE - (2,915,588) (2,915,588)
At 30 September 2018 722018598 30H - 24,806,045 24,806,045
At 30 September 2018: 1220184594308 :
Cost A E 5,558,066 90,458,478 96,016,544
Accumulated amortisation Rty
and impairment RHE (5,558,066)  (65,652,433)  (71,210,499)
Net carrying amount IRENEE - 24,806,045 24,806,045
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

12. OTHER INTANGIBLE ASSETS (continued) 12. HEEREE (B)
Licences
Trademark  and permits Total
BERR
Bz B #ast
HK$ HK$ HK$
BT BT #IT
31 March 2018 20185E3831H
(Audited) (BE®)
At 1 April 2017: R2017E4818 ©
Cost A& 5,554,207 89,651,943 95,206,150
Accumulated amortisation Rttty
and impairment RiAfE (4255947)  (49,914485)  (54,170,432)
Net carrying amount IREVEE 1,298,260 39,737,458 41,035,718
Cost at 1 April 2017, net of 201744818
accumulated amortisation Z A E
and impairment NpRFFHERH
)AL 1,298,260 39,737,458 41,035,718
Additions nE 5,168 - 5,168
Amortisation provided for the year ~ A< EE i S5 13 % - (11,039,985) (11,039,985
Acquisition of a subsidiary KM E AT - 1,702,650 1,702,650
Impairment during the year KEERE (1,307,629) - (1,307,629)
Exchange realignment BE R AR 4,201 2,943,856 2,948,057
At 31 March 2018 7201853 831H - 33,343,979 33,343,979
At 31 March 2018: 201838318 -
Cost A& 5,558,066 99,913,780 105,471,846
Accumulated amortisation and REtity
impairment KRE (5,558,066)  (66,569,801)  (72,127,867)

Net carrying amount IREEE - 33,343,979 33,343,979
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

13. TRADE AND BILLS RECEIVABLES

An ageing analysis of the trade and bills receivables as at the
end of each reporting period, based on the invoice date and net of
provision, is as follows:

13. FEWERFR B FEY =

RBEREARINGEAER 1
BIREIRZ BRI R ZEER
BT

30 September 31 March
2018 2018
20185E9H308 2018&E3H31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(RIEEZ) (=2 1%)

Trade and bills receivables: FEUL AR TR B FE R = 4%
Within 1 month EN=E 39,894,267 48,684,132
1 to 2 months 12288 7,918,200 9,372,744
2 to 3 months VEXI(E)=] 4,931,340 6,810,351
Over 3 months MEH UL 11,016,297 9,929,944
63,760,104 74,797,171

The Group’s trading terms with its customers are mainly on
credit. The credit periods are ranging from 60 to 180 days. The Group
seeks to maintain strict control over its outstanding receivables and
has a credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management. Trade
receivables are non-interest-bearing.

FEFRERZEZH ALK
AE - FEEHIIEE B0EB0RFF -
REMHREBERIRERBRIRE
7 IRAEEEESBFIREERR
RERME - SREEEEHERBE
BER o FRWERFRATETR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

14. PREPAYMENTS, DEPOSITS AND OTHER 14, AARIE-HEREECHE
RECEIVABLES e
30 September 31 March
2018 2018
20184E98308 20184538310
HK$ HK$
BT BT
(Unaudited) (Audited)

(REBEZ) (RER)

Prepayments FEfITRRIE 3,803,654 1,516,865
Deposits and other receivables BERET R 7,418,759 7,340,682
11,222,413 8,857,547
None of the above assets is either past due or impaired. The TEEMECARRERE -
financial assets included in the above balances relate to receivables &t A b iti4E k2 & R0 E & B IF HA I 48
for which there was no recent history of default. Ei N E e =10
15. TRADE PAYABLES 15. FE{TRRTR
The following is an analysis of trade payables by age, presented RIBZHZHEAZ Y 2 EFIRRER
based on the invoice date: BT -
30 September 31 March
2018 2018
20185F9H308 2018538 31H
HK$ HK$
BT BT
(Unaudited) (Audited)

(REER) (RER)

Trade payables: FE{TBRTR :
Within 2 months BB A 22,090,096 15,451,209
2 to 3 months pEXI[E)=] 244,438 472,263
Over 3 months MEEULE 1,188,857 1,273,241
23,523,391 17,196,713
Trade payables are non-interest bearing and are normally FETERFR A AR5 B » —ARHt60E

settled on a term of 60 to 90 days. MK AEE ©



54 Tianda Pharmaceuticals Limited

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

16. OTHER PAYABLES AND ACCRUALS

16. HERMRKRESER

30 September 31 March

2018 2018

20185F98 300 20185E3H31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(RIBER) (&%)

Other payables HERMAR 17,401,973 9,221,187
Accruals FEstER 74,544,099 79,711,302
Receipts in advance FEWGRIE 14,214,932 17,815,075
106,161,004 106,747,564

Other payables are non-interest bearing and have an average
term of three months.

HERMRATHE » F19EE
HAZ=EA -

17. SHARE CAPITAL 17. BR7
Number of Nominal
shares value
RInEE mE
HK$
BT
Authorised: ERE
At 31 March 2018 and HR2018FE3H31 B K& 4,000,000,000 400,000,000
30 September 2018 20185F9H30H

Issued and fully paid: BRITREE :
At 31 March 2018 72018538310 2,150,475,884 215,047,588
Shares repurchased ERBERYS (434,000) (43,400)
At 30 September 2018 722018598 30H 2,150,041,884 215,004,188

During the period, the Company repurchased 434,000 of its
shares on the Stock Exchange of Hong Kong Limited for a total
consideration of HK$113,090 which was paid wholly out of share
premium in accordance with the Cayman Islands Companies Law.
The repurchased shares were cancelled during the period and
HK$43,400 and HK$69,690 have been charged to the share capital
and share premium of the Company respectively.

RAERE  ZATREHEEHS
REFNEBMEXRZFAERATRE
[5] H434,0008% B 19 » 481418 113,000
7T 2HARGEEHE - EEEIKR
R EREAREE  TERATRER
§1ﬁié1§¢ﬁﬂu?ﬂ P43 4007 7T 269,690
HT o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

18. BUSINESS COMBINATION

On 31 July 2018, the Group acquired a 100% interest in Zhuhai
TPCHM from an independent third party, Mr. Zhang Junhui. Zhuhai
TPCHM is principally engaged in the production and sale of Traditional
Chinese Medicine (TCM) decoction pieces and trading of agricultural
by-products.

The purposes of the acquisition was for the Group’s on-going
development of its fully-integrated TCM industry value chain and it
made as part of the Group’s strategy to promote the development of
TCM, TCM decoction pieces and Chinese patient medicine businesses
in both domestic and foreign markets. The purchase consideration for
the acquisition was in the form of cash, with RMB2,428,000 (equivalent
to approximately HK$2,783,000) paid in full at the acquisition date.

The provisional fair values of the identifiable assets and liabilities
of Zhuhai TPCHM as at the date of acquisition were as follows:

18. EFEEH

H2018FE7TH3H » AEBE EE L
B ARIBAERBITRERAPE
R B9100% 15 - BRiE R AR BN R
FTEREPERREERBEUARE

BIEMEE -

KBEESENEXEAERN
BB ERET AREEEERRA
RiBINHIER B R « hEER R K
AR BEEFERIRIRH—E D - IRBEE
ENRBURSIMN  RIKERHE
EEZ (T A RIE24280007T (FBE R4
2,783,000/ 7T) ©

BBRAPERARUREERN
AHNEERBRZBFAAEED
T

Fair value

recognised

on acquisition

W U B B FE T

ZRREE

Note HK$

Mzt BT

Property, plant and equipment ME - BERZE 263,130

Inventories =758 1,113,788

Other receivables and prepayments HE R R TEDRIE 11,164

Cash and bank balances HERIRTEERR 752,105

Tax recoverable AR EIRIE 99,994

Trade payables P& BRFR (909,547)

Other payables and accruals HERMERRRESER (1,546,995)
Total identifiable net liabilities at fair value RARBEYERZE5A

AABEFE (216,361)

Provisional goodwill on acquisition N 2 ERRE & 1" 2,999,655

Satisfied by cash MREXZ 2,783,294
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

18. BUSINESS COMBINATION (continued)

No transaction cost was incurred for this acquisition.

An analysis of the cash flows in respect of the acquisition of a

subsidiary is as follows:

18. EHESH B
WL IR B SRS 2 5 A ©

BRWBE—ERB AR ZRER
BOWWT :

HKS

BT

Cash consideration HERE (2,783,294)

Cash and bank balances acquired USRS K IR TAEER 752,105
Net outflow of cash and cash equivalents AREEHEREREZ

included in cash flows from investing activities RERREEEEE RLIFHE (2,031,189)

Since the acquisition, no revenue was contributed by Zhuhai
TPCHM to the Group’s revenue and a loss of HK$203,626 to the
consolidated profit for the period ended 30 September 2018.

Had the combination taken place at the beginning of the period,
the revenue and the profit of the Group for the period would have been
HK$266,805,369 and HK$8,818,510, respectively.

The provisional goodwill arising from the above acquisition is
determined on a provisional basis as the Group is in the process of
completing the identification of separable intangible assets and the
independent valuation to assess the fair value identifiable assets
acquired. It may be adjusted upon the completion of initial accounting
year which shall not exceed one year from the acquisition date.

BB > BB R KPR
TEABEAEBMERBA  LAEE
20185F9830H LE HARE BV AR & IE F 75 2K
51820362678 7T, ©

HESHERBRTEE  x&H
HA P9 B U A Be i 1 93 1) #5266,805,369
BT k88185108 7T ©

Fit U BRI PR E £ R R 2
IR EEEE > RESRERIE
fESeR BB RN, B E R b E
LT EPTUB R MR BN AR EE
HEfE R BaEEstEE (RBBU
BB RS — ) SER IR (R EREE -

19. COMMITMENTS 19. K
30 September 31 March
2018 2018
20185E9H308 201853H31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(RIBER) (R&EZ)

Contracted but not provided for: ERESEIEESER

Property, plant and equipment ME ~ BB Rk 17,964,357 1,671,169
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

20. RELATED PARTY TRANSACTIONS 20.

(@) The Group had the following transactions with related
parties during the periods:

BALZS

FEFNENEREALE
TUTRS !

Six months ended 30 September

HEIRNALAMER
2018 2017
20185 20174
HK$ HK$
Notes (Unaudited) (Unaudited)
i3 (REEER) (RBER)
Purchases of package and REGER
printing materials: ENRIRL
Zhuhai S.E.Z. Cheng Cheng BRBRES R
Printing Co. Ltd. NBEABRAT (i) 2,889,050 1,368,113
Office rental expenses: MAEHES
Tianda (China) Ltd. RAEE (FE)
BIRAF ()i 288,552 278,900
Notes: Bt

() The transactions were conducted in accordance with the
terms and conditions mutually agreed by both parties.

(i) Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd. is a fellow
subsidiary of the Company.

(iii) ~ Tianda (China) Ltd. is a fellow subsidiary of the Company.

() BEXZDHERELSHEER
R ARRRARMTETT ©

(i) HBEEFEMMRENFEE
PR B 2 2 A B B9[E & Y
BA7E -

(i) KRB (FE) BRAF
ARATIHNRRHBAT o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

20. RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel of the

2. BIEALRS (&
b)) FEMTEEEASHS:

Group:
Six months ended 30 September
HEoH30H L/ EA
2018 2017
2018%F 20174
HK$ HK$
(Unaudited) (Unaudited)
(RIBEZ) (REEI%)
Short term employee benefits EHREERET 2,309,260 2,339,975
Post-employment benefits RAEF 40,500 27,000
Total compensation paid to BENFEEEAS
key management personnel E=4a%E 2,349,760 2,366,975

(c)  Outstanding balances with a related party:

The Group had a trade balance due to its fellow subsidiary,
Zhuhai S.E.Z. Cheng Cheng Printing Co. Ltd., of HK$1,464,815 (31
March 2018: HK$427,133) as at the end of the reporting period. This
balance is unsecured, non-interest bearing and with a credit term
within 90 days.

© HEREALZREERSER:

SEBRREHRECSBDRNE
NEGRBE B EHRENFEERAT
2 B 54555 714648155 7T (20184E38
318 1 427,133787T) o ZALERA IR
REREERABIOKRA °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PR S TS ERRMEE

For the six months ended 30 September 2018 &t 201849530 117~ 16 A

21. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

2. BENDENERMIA
MERSHR > SEEMT AN

instruments as at the end of each of the reporting periods are as ~ BREIEUNTF :
follows:
As at 30 September 2018 1420185F9H 300
Financial assets EREE
Loans and Financial
receivables assets at FVOCI Total
BAREE
tAHE
=2 2mEE
Bl ZEREE et
HKS$ HKS$ HK$
B B BT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (RIEEZ) (RIEEZ)
Trade and bills receivables & UK BR 3% Bz FE U
=g 63,760,104 - 63,760,104
Financial assets included in 5t A FE{JFRIAE - 1%
prepayments, deposits EREE R
and other receivables ZEREE 7,418,759 - 7,418,759
Financial assets at FVOCl  ##ARBESTA
Hez2Elk=
ZEREE - 14,090,629 14,090,629
Cash and cash equivalents IRERIREH(E
=] S| 460,708,547 - 460,708,547
531,887,410 14,090,629 545,978,039
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FARRER S AT ERRMEE

For the six months ended 30 September 2018 &t 201849430 A 117~ 18 A

21.

FINANCIAL INSTRUMENTS BY CATEGORY (continued) 21 $##ERIQEMNSRM TR (@)
Financial liabilities =HaE
Financial
liabilities at
amortised
cost
IR R s
SHE
EMaE
HK$
BT
(Unaudited)
(RIBEZ)
Trade payables ADE N 23,523,391
Financial liabilities included in other payables and accruals 5+ A EL & FE {4 R IE K
FEstERANERmER 79,619,139
Amount due to a related company e —RREARRIE 1,464,815
Dividend payable FEIRE S 2,508,389

107,115,734
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PR S TS ERRMEE
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21.

FINANCIAL INSTRUMENTS BY CATEGORY (continued)

2. HENDENERMIA (8

As at 31 March 2018 12018538318
Financial assets EREE
Available-
for-sale
Loans and financial
receivables assets Total
BRRk A&
FEY R EREE #st
HKS$ HKS$ HK$
BT BT BT
(Audited) (Audited) (Audited)
(€3 9] (fER) €st:3 )
Trade and bills receivables  F& Y BR =k Bz FE LR
T 74,797,171 - 74,797,171
Financial assets included in 5+ AFE{TFRIE ~ &2
prepayments, deposits EREE R
and other receivables HEREE 7,340,682 - 7,340,682
Available-for-sale AEHERSE
investments - 17,779,099 17,779,099
Cash and cash equivalents IRERIRESLE
IEH 493,153,768 - 493,153,768
575,291,621 17,779,099 593,070,720
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21.

FINANCIAL INSTRUMENTS BY CATEGORY (continued) 21,

Financial liabilities

RENSENEMTIA (@)
EMaf

Financial

liabilities at

amortised

cost

IR R s

SHEE

EMEE

HK$

BT

(Audited)

(I E%)

Trade payables ADE N 17,196,713
Financial liabilities included in other payables and accruals 5+ A EL & FE {4 R K FE &1

ERAMNTHAas 78,742,730

Amount due to a related company FE(d—RREARRIE 427,133

Dividend payable FE1TAZ 2 1,771,345

98,137,921
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of trade and bills
receivables, financial assets included in prepayments, deposits and
other receivables, cash and cash equivalents, trade payables, financial
liabilities included in other payables and accruals, an amount due to a
related company and dividend payable approximate to their carrying
amounts largely due to the short term maturities of these instruments.

The fair value of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair value:

The fair values of the financial assets at FVOCI are based on
quoted market prices.

Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group'’s financial instruments:

2 EMIANARBERAC
BERES%

EIEE BT E AR I
B STATENRIE - RERAERK
FHEREE - RERREFEEE
FEIIRRR  StAHERN R EE
ANEaE - BY—BREXTN
TRLUR FEfT AR B SR S RIARE B
DBEEHNZETAREHAANZIE -

TRHEERBENAAEBENS
MIATERXSHERRS (R
FERHERIN PR ZEERAR
UTHERBRARGRENAR
f&fE:

BRAREEFARCEENEN
TREENAABEDERTISRE -

DREEER

TRITEAEREMTENAR
BEEFERR:

Assets measured at fair value AR BENENEE
30 September 31 March
2018 2018
20184 20185
94308 3831H
HKS$ HK$
BT B
(Unaudited) (Audited)
(RIBER) (RREIZ)
Financial assets at FVOCI BARBEARE
EHRENEMEE
— Fair value measurement using quoted - fE R IR IRERN
prices in active markets (Level 1) ARBEEE (F14R) 14,090,629 -
Available-for-sale investments AHHERE
— Fair value measurement using quoted - fE R IR IRERN
prices in active markets (Level 1) ARBETE (F14R) - 17,779,099
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
Assets measured at fair value (continued)

The Group did not have any financial liabilities measured at fair
value as at 30 September 2018 and 31 March 2018.

During the six months ended 30 September 2018, there were no
transfers of fair value measurement between Level 1 and Level 2 and
no transfers into or out of Level 3 for both financial assets and financial
liabilities.

The directors of the Company considered that the carrying
amounts of all financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial statements
approximate to their corresponding fair values.

23. EVENTS AFTER THE REPORTING PERIOD

There was no material subsequent event undertaken by the
Company or the Group after 30 September 2018.
24. COMPARATIVE AMOUNTS

Certain comparative statements of condensed consolidated
financial statements have been re-presented at the beginning of
comparative period to comply with disclosure requirements.

25. APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 30
November 2018.

2 EMIRANARBERAR
BEES (@

[AREERES (B
BAREENENEE (B

75 ££ B 1R 20185E9 A 30 0 F220184F3
ByRtREAZEANBEAEZS
MR-

R B8 E201859H308 LERER >
MERMBERETREBRENS > B1RK
BAURzFLEARNBEFTEZHEE
P YN frp ks

FTRAREERR > GREREME
BRPIZBFEREARNFIESRE
ERTREANREELZHBEAR
fBEEEE -

23. iREHAEEIE

7220184E9A30R 18 » AT WA
SR EETEANEARREREE -
24, LtEEE

fHERAR & I IR 2 B TR
RENIERIBEMBRERZ5IUE
TIRERRRE ©

25 HUEMEBRRAMERE

fERAR & B 5 ER R HL20185F 11530
BEEEGHERRRTIE -
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