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Report on Review of Interim Financial Statements

P B RREARS

Crowe

TO THE BOARD OF DIRECTORS OF
FREEMAN FINTECH CORPORATION LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements set out on pages
6 to 67, which comprise the condensed consolidated statement of
financial position of Freeman FinTech Corporation Limited (the
“Company”) and its subsidiaries (together the “Group”) as of 30
September 2018, and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
Interim Financial Reporting ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
directors of the Company are responsible for the preparation and
presentation of these interim financial statements in accordance with
HKAS 34.

Our responsibility is to express a conclusion, based on our review on
these interim financial statements, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
("HKSRE 2410") issued by the HKICPA. A review of interim financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Report on Review of Interim Financial Statements

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statements as at 30
September 2018 is not prepared, in all material respects, in
accordance with HKAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 29 November 2018

Chan Wai Dune, Charles
Practising Certificate Number P00712
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Condensed Consolidated Statement of Profit or Loss

EAGREER

= D e

For the six months ended 30 September 2018 &£ —F—/\VF/LA="+HIN1EHA
For the six months ended
30 September
BEABR=1+HILEARER
Notes 2018 2017
B 5 —E-N\F —E—+F
(Unaudited) (Unaudited)
(REEZ) (RE#ERZ)
HK$'000 HK$'000
BT T BT T
REVENUE Uz 5 (151,514) 289,607
Cost of sales S8 & A A (12,176) (5,527)
Gross profit/(loss) EF,(4#8) (163,690) 284,080
Other income and gains E A YA B ez 5 60,626 22,594
Fair value losses on investments FRBERUAAFEIEZEREZ
at fair value through profit or loss, net NFEEEFEE (22,106) (10,508)
General and administrative expenses — MR EITHRAE (171,247) (60,490)
Provision for impairment loss of EWER 2 BEBEEETE
loans receivable, net 17 (1,202,060) -
Provision for impairment loss of FEUBR 5k 2 R (B B R R 45 5 58
accounts receivable, net 16 (37,923) -
Other expenses, net HAh 5 sOFER (27,608) -
Finance costs & R AR 6 (171,344) (86,002)
Share of profits and losses of associates D EBEAA N —BEEAFZ
and a joint venture, net o A K B8 R FE 8 92,117
PROFIT/(LOSS) BEFORE TAX BRELANEF (EE) 7 (1,735,344) 241,791
Income tax expense FTiSfiF X 8 (4,173) (2,614)
PROFIT/(LOSS) FOR THE PERIOD REREEF, (BE) (1,739,517) 239,177
Attributable to: TH A L'
Owners of the Company INNETE/ ¥ =N (1,758,247) 231,145
Non-controlling interests FEE AR 4 2 18,730 8,032
(1,739,517) 239,177
EARNING/(LOSS) PER SHARE AARAEBRESEA
ATTRIBUTABLE TO ORDINARY EESREF, (BE) (Restated)
EQUITY HOLDERS OF THE COMPANY 9 (geE5)
Basic SN (FBHEHK$1.127T) B HK$0.157T
Diluted e (FBHEHK$1.127T) B HEHKS0.157T

The accompanying notes form an integral part of these condensed
consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income

ERGAE2HBARR

For the six months ended 30 September 2018 #Z2 —=F—/\FAH=+HIE A

For the six months ended
30 September
BEABR=+HLAEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEZ) (REsEZ)
HK$'000 HK$'000
BEET T ok aubiv
PROFIT/(LOSS) FOR THE PERIOD RERER, (EE) (1,739,517) 239,177
OTHER COMPREHENSIVE INCOME/(LOSS) Hib2mEB A (EB)
Other comprehensive income/(loss) BRERAREN S EEEBR Y
to be reclassified to profit or loss Hi2mA (FEE)
in subsequent periods:
Available-for-sale investments: AHEHERE
Change in fair values NFEEEDH = (65,573)
Exchange difference arising on translating REFINEBEFECELEEE
foreign operations (231,880) 33,614
Share of other comprehensive income/(loss) of ME—EBE AR EMET
an associate WA (EE) 15,545 (6,918)
Other comprehensive income not to be reclassified T&NREERBABEHDEEZEBE 2
to profit or loss in subsequent periods: Ha2ERA -
Equity investments at fair value through other FREMEEWANAATE
comprehensive income — net movement in FIBR 2 IRIERE —IREEM
investment revaluation reserve (non-recycling) (T EW) 2 8)FE 333,109 -
OTHER COMPREHENSIVE INCOME/(LOSS) AP EMEERA S (EE)
FOR THE PERIOD, NET OF TAX (BRBiI%E) 116,774 (38,877)
TOTAL COMPREHENSIVE INCOME/(LOSS) FEBEEmBA S (FE) 858
FOR THE PERIOD (1,622,743) 200,300
Attributable to: THIA LT FE(L
Owners of the Company ZAN/NETEZ SN (1,578,302) 184,934
Non-controlling interests FEPE R = (44,441) 15,366
(1,622,743) 200,300




Condensed Consolidated Statement of Financial Position

R 4R & B AR R ] &
30 September 2018 E—-NNFNA=+H
30 September 31 March
Notes 2018 2018
—ZE-N\EF —N\F
B 5 hB=+HB =A=+—H
(Unaudited) (Audited)
(REEFER) (&%)
HK$'000 HK$'000
BET T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BEREE 13,068 14,943
Goodwill EES 11 660,674 660,674
Investments in associates REERRZIE 12 161,955
Investment in a joint venture R—EEEenaz’RE 13 141,568 143,470
Intangible assets mLEE 17,145 17,145
Other financial assets Hih e @& E 14 1,639,843 667,445
Finance lease receivables R & HERIE 15 392,297 247,763
Prepayments and deposits FERRIE RIS 25,521 16,945
Total non-current assets EREBEELE 3,052,071 1,768,385
CURRENT ASSETS RBEE
Accounts receivable JE U BR 3K 16 151,547 546,305
Other financial assets Bt m & E 14 1,129,041 1,833,235
Loans receivable FE U & K 17 714,340 1,266,824
Factoring receivables FE AR IR 3R I8 18 301,256 323,614
Finance lease receivables el g & HERIE 15 622,517 301,709
Note receivable U E & 19 = 600,000
Prepayments, deposits and other AR RUE - RS K H MG
receivables 115,239 49,497
Investments at fair value through BERBEZURFEINEZERE
profit or loss 20 61,282 408,497
Restricted bank deposits PR HIERTTIF 21 174,079 190,899
Cash and bank balances e MIRE1TH 22 227,000 1,302,157
Total current assets MBEELE 3,496,301 6,822,737
CURRENT LIABILITIES nBEE
Accounts payable FERBRR 23 61,066 97,220
Other payables and accruals Ef e ZIB N ERE R 133,688 136,074
Interest-bearing borrowings FEEE 24 377,399 690,130
Tax payable e BB 32,521 33,927
Total current liabilities mEBEEEE 604,674 957,351
NET CURRENT ASSETS RBEEFEE 2,891,627 5,865,386
TOTAL ASSETS LESS CURRENT BEERRBAEE
LIABILITIES 5,943,698 7,633,771

RPORATION LIMITED




Condensed Consolidated Statement of Financial Position

A AR S B RN R

30 September 2018 —ZFE—/\FNLA=1+H

30 September 31 March
Notes 2018 2018
—ZE-N\EF —E-N\F
M3E NWA=+H =ZA=+—H
(Unaudited) (Audited)
(REERZ) (ge8wz)
HK$'000 HK$'000
BET T BT T
NON-CURRENT LIABILITIES e h=R
Other payables E h JE A 5RI8 25 - 202,800
Interest-bearing borrowings FFEEE 24 1,354,884 1,390,693
Convertible bonds AT E 5 26 1,089,786 1,025,423
Deferred tax liability REFRIBEE 27 3,421 3,500
Total non-current liabilities IRBaERAE 2,448,091 2,622,416
Net assets BEFE 3,495,607 5,011,355
EQUITY xR
Equity attributable to owners of RRAREBAELER
the Company
Issued capital BEITRA 28 15,682 15,663
Reserves ] 2,817,650 4,288,078
2,833,332 4,303,741
Non-controlling interests FERER 662,275 707,614
Total equity EmBE 3,495,607 5,011,355

The accompanying notes form an integral part of these condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes In Equity
HAGREERBE R

For the six months ended 30 September 2018 HZ=F—/\FNA=+HI~NEA

Attributable to owners of the Company

LN PN
Avalble-for
ke
Share  Convertble Share Captal investment~ Bxchange Non-

ksued  premium  bonds equity opton  Werant ~ redemption  Distbutable Spedal  Statutoy  revdluafon  fuctuation  Retened contoling Totel
et account fesene fesene fesene fesene fesene fesene fesene fesene fesene profis Tl interess equity

BEdS g

ExEE AREE  ERRE  URAR REERE SERD

BEARE BREEE ik ERESE i it B BUEE fRRE i & REEN g FoREs  EReE
(Unaudited) ~ (Unaudted)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudted) — (Unaudited)  (Unaudited)  (Uneudted)  (Unaudited)  (Unaudied)  (Unaudited)  (Unaudted)  (Unaudited)  (Unaudited)
(MEER) (REB%) (REER) (REBM) (REBW) (REER) (RERM) (REBW) (REER) (RERM) (REEBW) (R (RER) (REBW)  (RiEER)
HKSOD  HKSOOD  HKSO0D  HKSOO0  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKSO00  HKFOOD  HKSOOD  HKSOO0  HKSO00  HK$000
BETL BMTR  RETR  BETn BMTR R¥TR  #fTn BMTR BNTR #fTn BMTR B¥TR MfTn TR BRTR

At 1 April 2017 RZ5-tEMA-R 1434 2209745 - 308 20648 185 189975 35,131 n (10,778) 19846 942892 3465762 - 346576
Profit for the period THEEA - - - - - - - - - - - B 11145 8032 239171
Other comprehensive income/ ~ REEEH2ENA/
(loss) for the period: (BR):
Available-for-sale investments:  A&HERE:
Change in fair values AFEZE - - - - - - - - - (655) - - (655) N e
Exchange difference arising on ~ £EBSEHELZER
translating foreign operations %3 - - - - - - - - - - 26280 - 26,280 1334 3614

Share of other comprehensive ~ 2E-EBLAT 2Lk
income/(loss) of an associate, ~ 2ERA/ (EB)FE

net - - - - - - - - - 20,143 (27,061) - (6918) - (6,918)
Total comprehensive FHRLE
incomelloss for the period YA/ (B8 6 - - - - - - - - SsS) 08D B B 5% 20030
Share of reserve of an associate A E-FEERTZER - - - - - SRR - - - - - emy -
Transfer B2 - - - - - - - - 1860 - - (1,860) - - -
Convertible bonds equity TRREFEETH
component - - 889 - - - - - - - - - 889 - 1349
Non-controlling interests arising S EHBAREEN
from acquisition of subsidiaries 2R ER - - - - - - - - - - - - - G156 6711%
Lapse of warrants AREZLN - - - - (6383) - - - - - - 6883 - - -
Issue of shares upon exercise  RERERETEE
of warrants LG 137 58232 - - (13765) - - - - - - - 558 - 58
Share issue expenses BUETER - (15779) - - - - - - - - - - (15779 - 1571)

At 30 September 2017 RIE-LEAAZTR 15700 2752200 283439 B8 - a8 (181164 3131 27 (6208 19085 1179060 4067065 686522 4753587




Condensed Consolidated Statement of Changes In Equity

HRREREEEFH X

For the six months ended 30 September 2018 #Z2 —=F—/\FAH=+HIE A

Attributable to owners of the Company

ALREEAER
Availablefor- Investment
sale  revaluation Retained
Share  Convertible Share  Capital investment ~ reserve  Exhange  profity/ Non-
Issued ~ premium bonds equity option  redemption Distributable Special  Statutory  revaluation (Non-  fluctuation (Accumulated controlling Total
aptl  account  reseve  reseve  reseve reseve  reseve  resene  resene recyling)  resenve logs) Total  interests equity
TR ThEE  REER
B3R EXER  TEAR REER B NERD ReRH/

BRRE RAEER fEF BREER i fE  RHEE iEEB B (FEk) & (ZiE8) Bt FEREE BEEE
(Unaudited) (Unaudited) ~(Unaudited) ~(Unaudited) (Unaudted) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(RE2h) (REEY) (RERR) (REBR) (REER) (REER) (REBM) (REBR) REER) (REER) (REBR) (REER) (REEM)  (REER)  (REER)
HKS000  HKS000  HKS000  HKS000  HKS000  HKSO00  HKSO00  HKFOOD  HKSO00  HKS'000  HKS000  HKS000  HKS000  HKSO00  HKS000
BT E%Tn  ESTn ERTn ERTn BNTn BRTR B¥TR ERTR E¥Thn ERTR BT BMTR ERTR TR

At 31 March 2018 RZE-)\E=A=1-A 15663 2734327 281597 23082 485 (187,164) 35,131 8,405 (289 - 183368 1211676 4303741 707614 501135
Impact on inital application of ~ HREEAEH KRS 2E
HKFRS 9 oEHT2 - = = = = = = = 2829 36,460 = (12.283) 27,046 (8%8) 26,148

Adjusted balance at 1 April 2018 R=F—-/\FMA-AZ

HE RS 15663 2734327 281597 2308 85 (187,164) 35,131 8405 - 36460 183368 1199433 4330787 706716 5037503
Profitf{loss) for the period TR/ (B8 - - - - - - - - - - - (1758247) (1758247 18730 (1,739517)
Other comprehensive FHRLpEE

incomef(loss) for the period: A/ (BE):

Equity investments at fair value  BEEHZERANAT
through other comprehensive (7% 2 ERE -
income - net movement in BERREE (TER)

investment revaluation reserve  £EFE

(non-recycling) - - - - - - - - - 33109 - - 33109 - 33109
Exchange difference arising on -~ BEFNEBELZER
translating foreign operations £ - - - - - - - - - - (168,709) - (168709 (63171)  (231880)
Share of other comprehensive ~ AME-FBERAZ LM
income of an associate 2ERA - - - - - - - - - 15 - - 1555 - 15,545
Total comprehensive income/(loss) ABE2EAA/ (BE)
for the period 4% = = = = = = = = - 3BES4 (168709 (1758247) (1578300 (44d41) (1,622743)
Transfer 85 - - - - - B1) - 9% - - i 999) - - -
Issue of equity-settled share ~ EfTMEREERRE
options - - - 74268 - - - - - - - - 74268 - 74,268
Issue of shares upon conversion R R EFE AR
of convertible bonds i3 19 8357 (1,797) - - - - - - - - - 6579 - 6579

At 30 September 2018 RZE-NEARZTE 15682 2742684 279800 97350 &5 (18719 35131 9403 - #5 14690  (59812) 2833332 662215 3495607




Condensed Consolidated Statement of Cash Flows

ESHGAESEERER
For the six months ended 30 September 2018 #Z—=F—/\FAH =1+ HiE A
For the six months ended
30 September
BENA=THLEAEA
2018 2017
—E-N\E —t5
Notes (Unaudited) (Unaudited)
fiisx (REER%) (REEZ)
HK$'000 HK$'000
BETT BETT
Cash used in operations CEMPACES (1,318,532) (1,079,598)
Interest received BUFE 166,012 20,590
Interest paid BRFE (101,672) (3,118)
Income tax paid ERAESR (5,658) (973)
Net cash flows used in operating activities EETHMBACESRETHE (1,259,850) (1,063,099)
CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES  REZBFEL/ (BH) 2
BeRE
Purchase of wealth management products REUEEBRER (173,188) (82,670,981)
Proceeds from maturities of wealth management products Bt & B2 & R 5| HiFT 5 58 854,505 82,670,981
Purchase of other financial assets EREEMGREE - (123,500)
Repayment of notes payable BERNRE - (998,400)
Additions to property, plant and equipment RENE BEER (636) (12,660)
Increase in restricted bank deposits B GIRTFEFEM - 5,622
Acquisition of an associate W iE — B & A E] 12 (144,500) -
Acquisition of subsidiaries e - ING 30 - 145,954
Net cash flows generated from/(used in) investing RETBHEL/ (B2
activities ReREFH 536,181 (982,984)
CASH FLOWS FROM/(USED IN) FINANCING ACTIVITIES BEZEEFELE/ (BR)2BERE
Repayment of borrowings EBEEE (334,895) (35,489)
Proceeds from issue of convertible bonds ? TARRERZEHA = 1,215,760
Proceeds from issue of shares upon exercise of warrants RAREEZETERRITROZHE
28 - 510,069
Net cash flows generated from/(used in) financing RETHAEL/ (BR)2RLRE
activities FE (334,895) 1,690,340
NET DECREASE IN CASH AND CASH EQUIVALENTS iﬁé&iﬁ.é%ﬁ%;ﬁd\?ﬁ%ﬁ (1,058,564) (355,743)
Effect of foreign exchange rate changes, net KT EFE (16,593) 25,020
Cash and cash equivalents at beginning of period ﬂﬁ?ﬂzfﬁﬁ&fﬁﬁﬁfﬁ% 1,302,157 614,918
CASH AND CASH EQUIVALENTS AT END OF PERIOD BECBERASZEY 227,000 284,195
ANALYSIS OF BALANCE OF CASH AND CASH BeRBLEEN BRI
EQUIVALENTS
Cash and bank balances ReRBITE 227,000 284,195
The accompanying notes form an integral part of these condensed — BEWHIFEIBRZE AR EMEREN—3 D

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2018 &%

1.

CORPORATE AND GROUP INFORMATION

Freeman FinTech Corporation Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands.
The principal place of business of the Company is located at
38th Floor, Bank of China Tower, 1 Garden Road, Hong Kong.

During the period, the Company and its subsidiaries
(collectively, referred to as the “Group”) were principally
engaged in the financial services sector, including the provision
of securities and futures brokerage services, the provision of
placing, underwriting and margin financing services, the
provision of insurance brokerage and financial planning
services, the provision of corporate finance advisory services,
the trading of securities and futures, the provision of finance,
the provision of factoring, financial guarantee and finance
leasing services, as well as investment holding.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 March 2018.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2018, except for the accounting policy changes that are
expected to be reflected in the annual consolidated financial
statements for the year ended 31 March 2019. Details of any
changes in accounting policies are set out in note 3.

The condensed consolidated financial statements have been
reviewed by the Company's Audit Committee and have not
been audited, but have been reviewed by the Company's
external auditor, Crowe (HK) CPA Limited in accordance with
Hong Kong standards on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity issued by the HKICPA.
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Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018 #Z—=F—/\FAH =1+ HIE~MEA

3. CHANGES IN ACCOUNTING POLICIES

(a)

=S

Overview

The HKICPA has issued a number of new Hong Kong

Financial Reporting Standards (“HKFRSs”) and

amendments to HKFRSs that are first effective for the

current accounting period of the Group. Of these, the

following developments are relevant to the Group’s

condensed consolidated financial statements:

HKFRS 9 Financial Instruments

Revenue from Contracts
with Customers

Foreign Currency Transactions
and Advance Consideration

HKFRS 15

HK(IFRIC)-Int 22

Except for HKFRS 9 in relation to classification of financial
assets and measurement of credit losses, none of these
developments has had a material effect on how the
Group's results and financial position for the current or
prior periods have been prepared or presented in these
condensed consolidated financial statements. Details of
the changes in accounting policies are discussed in note 3(b)
for HKFRS 9.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

CORPORATION LIMITED

3.

Bt B RS

(a)

e
BAGHMASERMLZENALSHE
ARG EAR B R AR R BB
WMELR (BB BRSLER]) R
BENBHRELERNEET  Hp 5%
REAEENERAES B REXEA
g :

EXRVEREEN @I A
F95R

BEEVBMEER KEEFPAELN
£ 155% &

5 (BB mE INERZH KRB
2ELZEE RE
— B REE22%

BREHeREENDBREEBRIE
BB RELERNFEIRI ZF
ERMBUZEHHFREMBHRERA
AEIRE B E MR AR B XA KM
AR BEEZ2NNTNEREARF
B HREDABREBETEY
5 ¥R & YE B S8 95% A P 5E3(b) AT & ©

ZRE B A S EIRE R AR
ZAEfFT R KR



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2018

3. CHANGES IN ACCOUNTING POLICIES

B ECRE &

BE—F-NFNAA=1THINEA

3. BtRKRER =)

(Continued)
(a) Overview (Continued) (a) HE (&)
Under the transition methods chosen, the Group RIBFMEZNBEE  AEEKEX
recognises cumulative effect of the initial application of FEREAVBREEREIRM R
HKFRS 9 as an adjustment to the opening balance of FERARH _T—\FHUA—B#
equity at 1 April 2018. Comparative information is not RBATBRENAE - REILRE
restated. The following table gives a summary of the Ko TRBUM B RS B AR R
opening balance adjustments recognised for each line KPXE BB B RELERFIR T
item in the condensed consolidated statement of financial B EXBERERNBPUIEHRARE:
position that has been impacted by HKFRS 9:
Impact on
initial
application
At 31 March of HKFRS 9 At 1 April
2018 (note 3(b)) 2018
HXER
EBUH%
I el JiS
—E-N\F BRNEE —ZET—N\F
=A=+—8 (FKFzE3(b)) mA—A
HK$'000 HK$'000 HK$'000
BEFT BETRT  AEBETT
Other financial assets Hitv & @MEE 667,445 39,289 706,734
Finance lease receivables FEW Rh & FE 38 247,763 (1,239) 246,524
Total non-current assets FRBEELE 1,768,385 38,050 1,806,435
Accounts receivable JE Ui BR 3R 546,305 (2,441) 543,864
Loans receivable FEURE FK 1,266,824 (6,334) 1,260,490
Factoring receivables FE U (R 3B FRIE 323,614 (1,618) 321,996
Finance lease receivables W RERERE 301,709 (1,509) 300,200
Total current assets RBEELE 6,822,737 (11,902) 6,810,835
Net current assets REEEFRE 5,865,386 (11,902) 5,853,484
Total assets less current liabilities BEEBRBERE 7,633,771 26,148 7,659,919
Net assets EEFE 5,011,355 26,148 5,037,503
Total equity EREE 5,011,355 26,148 5,037,503

Further details of these changes are set out in note 3(b).
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Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018 # 2 —F—/\FAH=1+HIE A
3. CHANGES IN ACCOUNTING POLICIES 3. ERHEERH »)

(Continued)

(b) HKFRS 9 Financial Instruments (b) EBUBREEAFIREMITAE
HKFRS 9 replaces HKAS 39 Financial Instruments: BEEMBRELNFEIRRRESE
Recognition and Measurement. It sets out the STHEBIEIR 2 M T A #RRE
requirements for recognising and measuring financial Z-HF I eHMEE eRBENRE
assets, financial liabilities and some contracts to buy or BIemIBE NI E L 2 EREET
sell non-financial items. EHE -

The Group has applied HKFRS 9 retrospectively to items REBCZRBBERATH T —N\F
that existed at 1 April 2018 in accordance with the WMA—BEFEMIEBEAERST A
transition requirements. The Group has recognised the BRELENFSR - AKBEERKEX
cumulative effect of initial application as an adjustment to ERNESHERARE T —\F
the opening equity at 1 April 2018. Therefore, MA—BRE RS FE Bt
comparative information continues to be reported under R EREERBE B ST ERE39
HKAS 39. SRS o
The following table summarises the impact of transition TREMEEERBTERE LS
to HKFRS 9 on retained profits and reserves and the OH —_FE-NFUA-—HNRE R
related tax impact at 1 April 2018. MEFEE B ARBBTR BT E -
HK$'000
BT

Retained profits REEF
Recognition of additional expected credit losses on RZT—\FMA—BHREEHERKATEN

financial assets measured at amortised cost and TREERATINEHEEBEBRREEF

decrease in retained profits at 1 April 2018 Ve 12,243
Available-for-sale investment revaluation AHEEREEMFEE (BUK)

reserve (recycling)
Transferred to investment revaluation reserve RZZE—\FMNA-—HETRESHHESE

(non-recycling) relating to equity securities now (R B BER RSB E M2 E A AR T

measured at fair value through other comprehensive B ([EREM2EKRALATFEINER])

income (“FVOCI”) and increase in available-for-sale AEMNRAZFRAHEERESEMHRE (B

investment revaluation reserve (recycling) at 1 April 2018 &) # i 2,829
Investment revaluation reserve (non-recycling) REEMFHE (REK)
Recognition relating to financial assets recorded at cost & AZIEMN S RMEERKBBEME2ERA

now measured at FVOC| AR FESRMER 39,289
Transferred from available-for-sale investment ERRAMHEERASHREEBAEREREM

revaluation reserve relating to equity securities now Z2HEBAAR TFE R 28 RARE?

measured at FVOCI (2,829)
Net increase in investment revaluation reserve RZFE—N\FMHA—-—BEESEHFHE (O

(non-recycling) at 1 April 2018 W) 2 pn % 5E 36,460
Non-controlling interests R ER
Recognition of additional expected credit losses on RZZE—\FMA—BREHEHEKFTENS

financial assets measured at amortised cost and MEEBRBINEHEEBEREZERER

decrease in non-controlling interests at 1 April 2018 L 898

K F | FINTECH CORPORATION LIMITED
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Notes to the Condensed Consolidated Financial Statements

B4R & B 3 AR B 5

For the six months ended 30 September 2018 #Z2 —=F—/\FAH=+HIE A

3. CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9 Financial Instruments (Continued)

(i)

Classification of financial assets and financial
liabilities

HKFRS 9 categories financial assets into three
principal classification categories: measured at
amortised cost, at FVOCI and at fair value through
profit or loss (“FVPL"). These supersede HKAS 39’s
categories of held-to-maturity investments, loans
and receivables, available-for-sale financial assets
and financial assets measured at FVPL. The
classification of financial assets under HKFRS 9 is
based on the business model under which the
financial asset is managed and its contractual cash
flow characteristics.

Non-equity investments held by the Group are
classified into one of the following measurement
categories:

- amortised cost, if the investment is held for the

collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is
calculated using the effective interest method;

- FVOCI - recycling, if the contractual cash flows

of the investment comprise solely payments of
principal and interest and the investment is
held within a business model whose objective
is achieved by both the collection of
contractual cash flows and sale. Changes in
fair value are recognised in other
comprehensive income, except for the
recognition in profit or loss of expected credit
losses, interest income (calculated using the
effective interest method) and foreign
exchange gains and losses. When the
investment is derecognised, the amount
accumulated in other comprehensive income is
recycled from equity to profit or loss; or

- FVPL, if the investment does not meet the

criteria for being measured at amortised cost
or FVOCI (recycling). Changes in the fair value
of the investment (including interest) are
recognised in profit or loss.
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(b) FEUBREEAESISHIA (F)

(i)

THEERTHBEENTE

BB RE LR LIRS At
BEDR-—EXENEER &
BT E BB EMEEK
AR FHETI R 5B BB a8 A
RFEIER (ERBREARF
BIER]) -HERE B SFE
AR ERBTAZE R
B ERREWFE AJHEE
TREENRERBBSEARTE
JIRH 2 RV E EMER - BB
BHREENEGRBETTRMEE
MOBEREESREENSE
BRERANGHRESRERH -

AEERBNFRERED B
ATFHEERZ—:

- BEHEAAR(MEBEETIRK
B R AS RA B MR
MAaWBEEREMR
B) - REMFBE WAL
RERFEEFE

- EREMEEBANRRF
BIR-E R (R E R
BHREREEREASR
EMBEMZ BRARE
MEBEAZ BRRKE
BEBANRERE R
EMER) AFEED
REM2ERATER HE
BHEEBE FEKA
(ERERMEFE) R
SN Hf a5 % 5 1R 0 1R o FE
RoBREKLHERE
REMEEBRARSNE
HHERERERS K

- BBEBERNURAFEIE
(A E T & R EH X
At ESHEBEMEEK
AR 2 FAEFI AR (B )
MRE) REQNFEE
H(RBRMNE)NRBEME

7
o




Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018 # 2 —F—/\FAH=1+HIE A

CHANGES IN ACCOUNTING POLICIES
(Continued)
HKFRS 9 Financial Instruments (Continued)

3.

(b)

(i)

Classification of financial assets and financial
liabilities (Continued)

An investment in equity securities is classified as
FVPL unless the equity investment is not held for
trading purposes and on initial recognition of the
investment the Group makes an election to
designate the investment at FVOCI (non-recycling)
such that subsequent changes in fair value are
recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument
basis, but may only be made if the investment
meets the definition of equity from the Group’s
perspective. Where such an election is made, the
amount accumulated in other comprehensive
income remains in the investment revaluation
reserve (non-recycling) until the investment is
disposed of. At the time of disposal, the amount
accumulated in the investment revaluation reserve
(non-recycling) is transferred to retained profits. It is
not recycled through profit or loss. Dividends from
an investment in equity securities, irrespective of
whether classified as at FVPL or FVOCI (non-
recycling), are recognised in profit or loss.

Under HKFRS 9, derivatives embedded in contracts
where the host is a financial asset in the scope of
the standard are not separated from the host.
Instead, the hybrid instrument as a whole is
assessed for classification.

The following table shows the original measurement
categories for each class of the Group's financial
assets under HKAS 39 and reconciles the carrying
amounts of those financial assets determined in
accordance with HKAS 39 to those determined in
accordance with HKFRS 9.
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Notes to the Condensed Consolidated Financial Statements

RS E I HRRMEE
For the six months ended 30 September 2018 #HZ=F—/\FNA=+Hi~EA
3. CHANGES IN ACCOUNTING POLICIES 3. BENEREH o)
(Continued)
(b) HKFRS 9 Financial Instruments (Continued) (b) BEMERELEAFEESHMIA (£Z)
(i) Classification of financial assets and financial (i) HEERZHEEBEHNSHE
liabilities (Continued) (%)
HKAS 39 HKFRS 9
carrying carrying
amount at amount at
31 March 2018  Reclassification Remeasurement 1 April 2018
RZB-NF RZB-NfF
ZB=1-"H A-H
BAEHER BRUBHRS
B9FREE BNLE BT ENFONEAR
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT
Financial assets carried at REHAAIIRNSRER
amortised cost
Accounts and other receivables RS R E o FE Y0 587,257 - (2,441) 584,816
Loans receivable ERER 1,266,824 - (6,334) 1,260,490
Factoring receivables R RIE IR 323,614 - (1,618) 321,99
Finance lease receivables EUBEREHNR
- non-current portion —¥NEDH 247,763 - (1,239) 246,524
Finance lease receivables [ERBERETA
- current portion -NEHHH 301,709 - (1,509) 300,200
Note receivable EREE 600,000 - - 600,000
Cash and bank balances Re RRTES 1,302,157 - - 1,302,157
4,629,324 - (13,141) 4,616,183
Financial assets measured at FVOCI FBEM2ERANLFESIR
(non-recycling) NEREE (FEW)
Equity securities (note (i) BRAES (FraE() - 667,445 39,289 706,734
Financial assets carried at FVPL ~ BBEZUATEIRNSAE
Y-
Investments at fair value through ~ BBBRUATENEZRE
profit or loss (note (ii) (BZECH) 408,497 - - 408,497
Wealth management products HEEREM (M)
(note (iii)) - 1,833,235 - 1,833,235
408,497 1,833,235 - 2,241,732

Financial assets classified at REEBEHENEINIES
available-for-sale under THHENSREE
HKAS 39 (notes (i), (iii) (BEE() ~ Gii)) 2,500,680 (2,500,680) - -




Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018

+
3. CHANGES IN ACCOUNTING POLICIES

- mm A : s
HBE-FE-/NFNLA A1 A

(Continued)
HKFRS 9 Financial Instruments (Continued)

(b)

(i)

Classification of financial assets and financial

liabilities (Continued)
Notes:

(i) Under HKAS 39, equity securities not held for
trading were classified as available-for-sale financial
assets. These equity securities are classified as at
FVPL under HKFRS 9, unless they are eligible for and
designated at FVOCI by the Group. At 1 April 2018,
the Group designated these equity securities at
FVOCI (non-recycling), as the investments are held
for strategic purposes.

(i) Investments at fair value through profit or loss were
classified as financial assets at FVPL under HKAS 39.
These assets continue to be measured at FVPL under
HKFRS 9.

(i)~ Under HKAS 39, wealth management products were
classified as available-for-sale financial assets. They
are classified as at FVPL under HKFRS 9, unless they
are eligible for and designated at FVOCI by the
Group.

The measurement categories for all financial
liabilities remain the same, except for financial
guarantee contracts.

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified
payments to reimburse the beneficiary of the
guarantee (the "holder”) for a loss the holder incurs
because a specified debtor fails to make payment
when due in accordance with the terms of a debt
instrument.

Financial guarantees issued are initially recognised at
fair value. Subsequent to initial recognition, the
amount initially recognised as deferred income is
amortised in profit or loss over the term of the
guarantee as income from financial guarantees
issued. The Group monitors the risk that the
specified debtor will default on the contract and
recognises a provision when expected credit losses
("ECLs", see note 3(b)(ii)) on the financial
guarantees are determined to be higher than the
amount carried (i.e. the amount initially recognised,
less accumulated amortisation).
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2018 & ZE —

3. CHANGES IN ACCOUNTING POLICIES
(Continued)
(b) HKFRS 9 Financial Instruments (Continued)

(i)

(ii)

Classification of financial assets and financial
liabilities (Continued)

To determine ECLs, the Group considers changes in
the risk of default of the specified debtor since the
issuance of the guarantee. A 12-month ECL is
measured unless the risk that the specified debtor
will default has increased significantly since the
guarantee is issued, in which case a lifetime ECL is
measured. The same definition of default and the
same assessment of significant increase in credit risk
as described in note 3(b)(ii) apply.

As the Group is required to make payments only in
the event of a default by the specified debtor in
accordance with the terms of the instrument that is
guaranteed, an ECL is estimated based on the
expected payments to reimburse the holder for a
credit loss that it incurs less any amount that the
Group expects to receive from the holder of the
guarantee, the specified debtor or any other party.
The amount is then discounted using the current
risk-free rate adjusted for risks specific to the cash
flows.

The carrying amounts for all financial liabilities
(including financial guarantee contracts) at 1 April
2018 have not been impacted by the initial
application of HKFRS 9.

The Group did not designate or re-designate any
financial asset or financial liability at FVPL at 1 April
2018.

Credit losses

The HKFRS 9 impairment requirements are based on
an expected credit loss model, replacing the
incurred loss methodology model under HKAS 39.
Key changes in the Group's accounting policy for
impairment of financial assets are listed below.

The Group applies simplified approach to measure
ECL on accounts receivable and finance lease
receivables; and general approach to measure ECL
on factoring receivables, loans receivable and other
financial assets accounted for at amortised cost as
well as loan commitment.
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Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018 &%

3.

CHANGES IN ACCOUNTING POLICIES
(Continued)
HKFRS 9 Financial Instruments (Continued)

(i)

(b)

Credit losses (Continued)

Under the simplified approach, the Group measures
the loss allowance at an amount equal to lifetime
ECL.

Under the general approach, financial assets migrate
through the following three stages based on the
change in credit risk since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not been a
significant increase in credit risk since initial
recognition and that are not credit impaired upon
origination, the portion of the lifetime ECL
associated with the probability of default events
occurring within the next 12 months is recognised.

Stage 2: Lifetime ECL — not credit-impaired

For exposures where there has been a significant
increase in credit risk since initial recognition but are
not credit impaired, a lifetime ECL (i.e. reflecting the
remaining lifetime of the financial asset) is
recognised.

Stage 3: Lifetime ECL — credit-impaired

Exposures are assessed as credit-impaired when one
or more events that have a detrimental impact on
the estimated future cash flows of that asset have
occurred. For exposures that have become credit-
impaired, a lifetime ECL is recognised and interest
revenue is calculated by applying the effective
interest rate to the amortised cost (net of provision)
rather than the gross carrying amount.

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures since initial recognition by comparing
the risk of default occurring over the expected life
between the reporting date and the date of initial
recognition. The Group considers reasonable and
supportable information that is relevant and
available without undue cost or effort for this
purpose. This includes quantitative and qualitative
information and also, forward-looking analysis.
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Notes to the Condensed Consolidated Financial Statements

B ECRE &

For the six months ended 30 September 2018 #Z2 —=F—/\FAH=+HIE A

3. CHANGES IN ACCOUNTING POLICIES 3. BEitRREERD 2
(Continued)
(b) HKFRS 9 Financial Instruments (Continued) (b) BEMERELEAFEESHMIA (£Z)
(ii) Credit losses (Continued) (i) GEEE (&)

The Group assesses whether the credit risk on an
exposure has increased significantly on an individual
or collective basis. For the purposes of a collective
evaluation of impairment, financial instruments are
grouped on the basis of shared credit risk
characteristics, taking into account instrument type,
remaining term to maturity and other relevant
factors.

The amount of ECL is measured as the probability-
weighted present value of all cash shortfalls over the
expected life of the financial asset discounted at its
original effective interest rate. The cash shortfall is
the difference between all contractual cash flows
that are due to the Group and all the cash flows
that the Group expects to receive. The amount of
the loss is recognised using a provision for
impairment loss account.

If, in a subsequent period, credit quality improves
and reverses any previously assessed significant
increase in credit risk since origination, then the
provision for impairment loss reverts from lifetime

7N 55 [ 9 {8 ) ok 2 e A RF AR
EHEERRBRGE KIREE
e B ERENENS 2/
TRAERARMNEERRSH
DH- EET AR T EH
BN EMAREE

BEHEEERNEEEERE
EEHRAMEERSREN
BEEREFE LREEE
BRFRBEIR - RS BREE QB A
SENMMAEARNRSRERAR
SEEFEINABAERERE
ZEHERE - BRESREMARE
EREBEBRPER -

MREERBREEEERSE A
FRIFENEERAREELE
RIRIE I E - ARUE B R A
HEREBHEEBERERD2E

ECL to 12-months ECL. AEMEEER-
Opening balance adjustment BRI ERERR R

As a result of this change in accounting policy, the
Group has recognised additional ECLs amounting to
approximately HK$13,141,000 which decreased
retained profits by approximately HK$12,243,000
and non-controlling interests by approximately
HK$898,000 at 1 April 2018.

HRZEERES  ALEE
HREINBHEEBBOBE
13,141,00070 - 88 =& — \ 4
WA —HEE  REREFR AL
75 8512,243,0007T  FE1E AL HE
R 2 #4078 #8898,0007T °

HK$'000
BETT
Loss allowance at 31 March 2018 under HKAS 39 R -ZE—NF=ZA=+—HIRIE
BRE G EAEIRNEEBRE 455,417
Additional credit loss recognised at 1 April 2018 on: R=ZZE— \FHA— BRI TER
BRMWEIMZERRE:
- Accounts receivable — KR 2,441
— Loans receivable —ERER 6,334
— Factoring receivables — EWRREFIA 1,618
— Finance lease receivables —EhRmEREFA 2,748
Loss allowance at 1 April 2018 under HKFRS 9 RZZE-NFHEA—BRIE

BEMBREENFIRNERERE 468,558
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R4 E M HRRM
For the six months ended 30 September 2018 #Z_—F—\FAH=1HiF
3. CHANGES IN ACCOUNTING POLICIES 3. EitBKRERD 2
(Continued)
(b) HKFRS 9 Financial Instruments (Continued) (b) BEMBERELAFEESMIAE (£Z)

(iii) #EE

(iii) Transition

Changes in accounting policies resulting from the
adoption of HKFRS 9 have been applied retrospectively,
except as described below:

- Information relating to comparative periods

has not been restated. Differences in the
carrying amounts of financial assets resulting
from the adoption of HKFRS 9 are recognised
in retained profits and reserves as at 1 April
2018. Accordingly, the information presented
for 2018 continues to be reported under HKAS

FRANE BT IR EERIFE IR
MEHWETRREH DB
FEFS - AT Pt & B 51 -

- HEERHEABMOERRK
TEI -ARAT AT
¥ & 4 A S5 95K T 8 B
TREERAEEZEN
Z-N\FHA-BNRE
i N K2 {4 W RR o UL
R_TE-N\F2INEHR

39 and thus may not be comparable with the BEBESEGHENE
current period. 395 ¥R E - AUt AT AR R
BAAREAR L8 o

The following assessments have been made on the
basis of the facts and circumstances that existed at
1 April 2018 (the date of initial application of

ATFHEDER T N\FMN
A—B (AEEBERERTEM
BREERFEIRZ B)FAEN

HKFRS 9 by the Group): EERBRIED
—  the determination of the business model - EEREoRBEEMER
within which a financial asset is held; and B R

- the designation of certain investments in
equity instruments not held for trading to be
classified as at FVOCI (non-recycling).

If, at the date of initial application, the assessment
of whether there has been a significant increase in
credit risk since initial recognition would have
involved undue cost or effort, a lifetime ECL has
been recognised for that financial instrument.

- BRAUIFFIEREEMRAN
TEMNETRERTEDHE
RAEBEMEERENAR
FEIR (TEYK) -

MRERERBHFEENS
BRAEEERREE D KIEE
M KBRS ES 1 - AL
ZERMTARRBREEHNEE
E1R -

(c) HKFRS 15 Revenue from Contracts with Customers () BARAUKREEAFISHEREEFFS
PR g

HKFRS 15 establishes a comprehensive framework for

BEM G HREERIE15R AR KB

BEFP AR KB DAL T —
EfREHER - BBPBIRE LR FE5
BB EB G ERIE 185 M (R
ERHEE M MRHIRS T E LW
N EBEGHEAFIRERZLL
(FEREEANNERE) -

recognising revenue and some costs from contracts with
customers. HKFRS 15 replaces HKAS 18 Revenue, which
covered revenue arising from sale of goods and rendering
of services, and HKAS 11 Construction Contracts, which
specified the accounting for construction contracts.

EERR RMNBRBUBHREEANE
1555 35 7N 5 [ 1) A A5 R0 I B 75 SR 4B
WEEBATZE-

The directors are of the opinion that the adoption of
HKFRS 15 does not have any material impact on the
financial position and the financial result of the Group.

JRPORATION LIMITED
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For the six months ended 30 September 2018 #HZ=F—/\FNA=+Hi~EA

3. CHANGES IN ACCOUNTING POLICIES
(Continued)

(d)

HK(IFRIC)-Int 22 Foreign Currency Transactions and

Advance Consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining
the exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) arising
from a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary asset or
liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts in
advance of recognising the related item, the date of the
transaction for each payment or receipt should be determined
in this way. The adoption of HK(IFRIC)-Int 22 does not have
any material impact on the financial position and the financial
result of the Group.

3. BREERH =2

(d)

B8 (BRUMBEREREEET) -
REF2ENMNEXEGRANNKE
ZRBRHAERAECEAERUINE
WER 3 A TR B B X 5 P EE AR Y
HEEE FAXHRA (REH—F
D)ERERFERNERNETE
(X ZBH]r¥ES -

ZaBEE [XR5AH] RAXMNK
WERENKEMELNIEEEEER
BEBERER A - MAERERERER
B AT Z RIEA FRWGRIR - BIRAR
HUHRN R 5 B HEAZ T AEE
RmELE (BREMBHRERERR
g) —REF22RYAKENT BN
MR BEREVEEATE -




Notes to the Condensed Consolidated Financial Statements
GRS E B

For the six months ended 30 September 2018 &/ Z —F—/VFENH =+ H I NIEH

4.

o = M, =

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) trading of securities and futures segment engages in the
purchase and sale of securities and futures investments;

(b)  provision of finance segment engages in the provision of
financing services in Hong Kong;

(¢) insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) securities and futures brokerage, placing, underwriting
and margin financing segment engages in the provision
of securities and futures brokerage services, the provision
of placing, underwriting and margin financing;

(e) factoring, financial guarantee and finance leasing
segment engages in the provision of factoring, financial
guarantee and finance leasing services and related
activities;

(f)  investment holding segment engages in holding
investments for continuing strategic or long-term
purposes, primarily for dividend income and capital
appreciation; and

(g) corporate finance advisory segment engages in the
provision of corporate finance advisory services and
related activities.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group's profit/(loss) before tax except that bank and
other interest income (excluding interest income from the
provision of finance, margin financing, factoring and finance
leasing activities), finance costs as well as head office and
corporate expenses are excluded from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to independent third parties at
the then prevailing market prices.

No analysis of the Group’s assets and liabilities by operating
segments was provided to the management for review during
the six months ended 30 September 2018 and 2017 for the
purposes of resource allocation and performance assessment.

K F) AN FINTECH CORPORATION LIMITED
"&

#EHTEAH
AEBSEBELIRAREED  AFE
ERWETITRELEDE

(@) BHLHAEEEIEZXBREER
»hHERE:

(b) RUEBEDBZEHRETERHER
B R

(0 REELEBIBZEZBANERR
An TS IR I B R EI R AEE R
7

(d) BEHLHELL BE BHEEAE

BMEDHE s XEAREESFAEL
LB RHEE BHEHETREER
‘7

() RE BMEEREBEMESEZE
BREEEHFE BEERIRE
HERY MEEEE

() REEBRDBZEHSMFERRNL
RHBENMETERIRE TE2E8H
RERBBE WA RERNIEE: &

(99 CEREBHEIBZEBRUEREM
TEBEBRRRS MEBEE -

EEEBEFEHE RS BEMEREANGEZIREK
BERYERASEELE I BZXE D
BRESRRABRES SR, (&) T
fib - Al R o s A, (B8 Ty B iEsT
BIEHERBANGESN, (BB) - EHER
HADG R, (B18) 25t 87 N EAEER
BAngE M, (B8 —% EEHtESS
BRIRTTREMABRA (T RERHAE
FRAEE REKBREEEESH 2FEK
A) BERARARERERERRF

DEBRHH2SRBEMBRITNISERR
BYE=TRUEREAAZEBRMIESL -

BE-_ZEZ—N\ER-_ZEZ—+FNLA=+H
EAREATERERSEERRETEHERNE
BERHBASERLCEDEEINEER
BEDW LS
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GRS R B

For the six months ended 30 September 2018 EZ2 —F—/\FAH=+HIE A

4. OPERATING SEGMENT INFORMATION 4. BESHEEH #)
(Continued)
For the six months ended 30 September 2018 BE-_Z—N\FNAA=+HLRER
Securities
and futures

brokerage, ~ Factoring,
placing,  financial

Trading of Insurance underwriting  guarantee Corporate
securities  Provision  brokerage and margin and finance Investment  finance
and futures ~ of finance  business ~ financing leasing  holding  advisory Total
#5RAE
£L-BE RE.
25k REBEE  AER REERR TERE

H4EE RUAE £% HRERE HEHE  REZR BA a5
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBRK) (REBR) (REER) (REER) (REENR) (REEWR) (REER)

HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000

BETn  BETn BT BT B¥Tr  BETr  EETn BETn

Segment revenue: ARG
Sales to external customers HNBEPZHE (283395) 271263 12,745 50035 41,838 - - (151519)
Intersegment sales PEHEE - = = - - B _ ;
(283,395) 21,263 12,745 50,035 41,838 - - (151,514)
Reconciliation: HE
Elimination of intersegment sales ARRHEYY -
Total revenue fngs (151,514)
Segment results: TREE. (306,018)  (1,178,441) (2,993) (24,456) 10,175 (79,271) (30) (1,581,039)
Reconciliation: fE:
Bank interest income RITFEHA 330
Other interest income Hipi 2 A 18
Investment income RERA 52,844
Corporate and other unallocated expenses AR REMAARE % (36,153)
Finance costs BEML (171,344)

Loss hefore tax BHEAIER (1,735,344)
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GLEE R L

For the six months ended 30 September 2018 HZ=F—/\FNA=+HI~NEA

4. OPERATING SEGMENT INFORMATION 4. BESHEEH =)
(Continued)
For the six months ended 30 September 2017 BE-_Z—+tFNA=+HLRER
Securities
and futures

brokerage, ~ Factoring,
placing, financial

Trading of Insurance - underwriting  guarantee Corporate
securities  Provision  brokerage  and margin  and finance  Investment finance
and futures  of finance ~ business ~financing leasing holding ~ advisory Total
EshiE
B EE 3
5k RBEE  BHR MEERR bEME

HEEE  RERE £%  FERE  BEHE  REER B g
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE%) (REER) (REER) (REER) (REER) (REER) (RE%R) (REENR)
HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
ARTrn AT RETn RETn BETn  BETr  EBTn  B%Tx

Segment revenue: PENE:
Sales to external customers HNBEPZHE 125267 895612 4 320 17,05 - - 289,607
Intersegment sales HEREE - - - - - - - -
125,267 89,612 4272 53,202 17,254 - - 289,607
Reconciliation: HE:
Elimination of intersegment sales ARRHENHY .
Total revenue lhieE 289,607
Segment results: PREE: 96,300 89,215 1,055 38,680 11,617 88,727 (701) 324,893
Reconciliation: HE:
Bank interest income RITHEHA 84
Other interest income i 2 lA 70
Investment income RERA 19,445
Corporate and other unallocated expenses AR REHK DR X (16,699)
Finance costs BERE (86,002)

Profit before tax BRHARH 241791




(a)

(b)

Notes to the Condensed Consolidated Financial Statements

B ECRE &

For the six months ended 30 September 2018 #HZ=F—/\FNA=+Hi~EA

OPERATING SEGMENT INFORMATION
(Continued)
Geographical information

Revenue from external customers

4. BESHEEH #)

& & B
(a) XKEINBEFZ Wi

For the six months ended
30 September
BEANA=THIEAEA
2018 2017
—E-N\F —ET—+tF
(Unaudited) (Unaudited)
(REERZ) (REeEZ)

HK$'000 HK$'000

BT T BT T

Hong Kong &5 (193,352) 272,353
The People’s Republic of China FEARKLME ([FE])

(the “PRC") 41,838 17,254

Total @t (151,514) 289,607

The geographic location of revenue from external
customers is based on the location of the customers at
which the services were rendered.

Non-current assets

FEIMNBEP 2 2 IR E TY R
RIBHRS 2 E P D -

(b) ¥HEEE

30 September 31 March

2018 2018

—E-NF —ZT-N\F

hB=+H =A=+—H

(Unaudited) (Audited)

(REERZ) (fEEZ)

HK$'000 HK$'000

BT T BET T

Hong Kong B 358,979 191,267
The PRC # 660,952 661,910
Total 5 1,019,931 853,177

The geographic location of the non-current assets is
based on the location of the operations to which they are
allocated.

FERBEEZHBUENERES R
EZREMEE D -

=
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B ECEE

For the six months ended 30 September 2018 # 2 —F—/\FAH=1+HIE A

5. REVENUE, OTHER INCOME AND GAINS 5. kg Rttt AR &
Revenue represents interest income earned from the provision WEstE BN IR ERE B 2 R EWA &
of finance; dividend income from investments at fair value BEENAQNFEIEZREZREBA
through profit or loss; net gains/(losses) from the sale of HEBBERARNTENEZIRE 2z
investments at fair value through profit or loss; insurance SER)FRE REELWA  DERE
brokerage income; corporate finance advisory fee; commission FBERE FrhHEEEMS RELKA
and brokerage income from securities and futures dealings; BHEEERBES FEMREZSH 2N
commission from underwriting and placing services; interest BN REERBRBESRER  REF
income on margin financing activities; commissions and fees BIWARBERERNSWA -

from financial guarantee services; factoring interest income and
finance lease interest income during the period.

An analysis of revenue, other income and gains is as follows: Weas AU A Rz S AT T -

For the six months ended
30 September
BENA=THLEAEA
2018 2017
—ZE-N\F —E—+tF
(Unaudited) (Unaudited)
(REERZ) (RieEZ)

HK$'000 HK$'000
BT T BT T
Revenue U &=
Interest income from provision of finance 2 EVE ATS 2 FI S Uk A 27,263 89,612
Dividend income from investments at fair  FEBREZIUAQAFENEZREZRE
value through profit or loss WA - 5,250
Gains/(losses) from the sale of investments HEBEBEFARAFEINEZIREZ
at fair value through profit or loss, W, (B8 FRE (M)
net (note) (283,395) 120,017
Insurance brokerage income IRBR & A2 WA 12,745 4,272
Commission and brokerage income from  #FHMPEEEME RELKA
securities and futures dealings 24,116 7,461
Commission from underwriting BiEEEEREHS
and placing services 687 2,322
Interest income on margin financing FRAEES 2 M EWA
activities 25,232 43,419
Commissions and fees from financial MEERRE R RER
guarantee services 6,241 3,475
Factoring interest income REF B WA 5,062 7,263
Finance lease interest income BERERBUWA 30,535 6,516
(151,514) 289,607

K F | FINTECH CORPORATION LIMITED
QQ:
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B ECRE &

For the six months ended 30 September 2018 EZ2 —F—/\FAH=+HIE A

5. REVENUE, OTHER INCOME AND GAINS 5. kg HttkARIKE &)
(Continued)
For the six months ended

30 September
BENAB=+HL~EAR

2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REERZ) (RIEEZ)
HK$’'000 HK$'000
BT T BT T
Other income and gains Hbug A R U&=

Bank interest income RITFBUA 330 84
Other interest income H b F) 2 WA 18 70
Investment income on other financial assets Efth & gt & &E 2 & WA 52,844 19,445
Foreign exchange differences, net HINE 2= RHF RR 463 459
Others Hh, 6,971 2,536
60,626 22,594

Note: B 5

HALEBEBERARFEIER ZIZEFRER
TBEFEL BB121,403,000 (BE—T—+
FRA=ZFTAHINEAR : #%378,021,0007T) °

The gross proceeds from sale of investments at fair value through profit
or loss for the period were approximately HK$121,403,000 (six months
ended 30 September 2017: HK$378,021,000).

6. FINANCE COSTS 6. MBERF
An analysis of finance costs is as follows: BEKASTIAT :

For the six months ended
30 September
HEAA=THLXEA

2018 2017

—E-N\F —E—+tF

(Unaudited) (Unaudited)

(REEZR) (REEHEZ)

HK$’'000 HK$'000

BT T BT T

Interests on borrowings BEZFE 67,791 50,655
Interests on convertible bonds A]mEESZF B 93,929 35,347
Other finance cost H A F & AR 9,624 -

171,344

86,002
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B ECEE

For the six months ended 30 September 2018 #Z—-ZF— /\FAH=+HIEA

7. PROFIT/(LOSS) BEFORE TAX 7. BRRWERN (EIR)
The Group's profit/(loss) before tax is arrived at after charging/ AEBZBRBAES (BB ENKR,
(crediting): (5t )

For the six months ended
30 September
BENA=THIEAEA
2018 2017
—E-N\F TE—F
(Unaudited) (Unaudited)
(REER) (REeEZ)

HK$'000 HK$'000
BT T BET T
Employee benefit expenses (excluding EERAMAX

directors’ remuneration): (TBREEEM:) :

Salaries and allowances e KORRE 22,175 15,573
Retirement benefit scheme contributions & KkK4& &t 2 4 7%

(defined contribution scheme) (EEBHKETED) 570 469
Equity-settled share option expense NS EEREZF X 20,348 -
43,093 16,042

Depreciation e 2,324 816

Equity-settled share option expense (note a) AfEzE 45 ERERL#E 2 B3 X (MfsTa) 74,268 -

Minimum lease payments under BBELERN 2 HEBRERMNK

operating leases 18,232 15,747

Provision for impairment loss of loans EWE R 2 REEEEE TS

receivable, net (note 17) (BF7E17) 1,202,060 -
Provision for impairment loss of accounts [ UZBR 7% 2 ok (B /&5 18 B {555 58

receivable, net (note 16) (FFsE16) 37,923 -
Provision for impairment loss of finance ERRERERE 2 REBSEBRE

lease receivables (note b) (note 15) (FFzEb) (BFFE15) 22,353 400
Reversal of provision for impairment loss of /& U (R 32 3018 2 J5 (B /&5 18 # & # 1

factoring receivables (note b) (note 18) (FFsED) (PFEE18) (103) -
Impairment loss of accounts receivable ERREWER R 2 BERE

recognised (note b) (FF3ED) 5,358 -

Notes: B 5T -

(@)  Amount included approximately HK$20,348,000 classified as (a) SHEEIEREEBRIRAIMNOEE
employee benefit expenses and approximately HK$45,296,000 20,348,000t RN FEAZESNE M AABE
classified as directors’ remuneration. 45,296,0007T °

(b)  These items are included in “Other expenses, net” in the (by ZEFHBNAGBRGaERKRZ [HMHF
condensed consolidated statement of profit or loss. SOFFEIA-

K REEMAN FINTECH CORPORATION LIMITED
QQ:




Notes to the Condensed Consolidated Financial Statements

B ECRE &

For the six months ended 30 September 2018 &= - F—NFENA =+ HIF A

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Pursuant to the rules and regulations of the British Virgin
Islands (the “BVI") and the Cayman Islands, the Group is not
subject to any income tax in the BVI and the Cayman Islands
respectively.

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2017: 16.5%) on the
estimated assessable profits arising in Hong Kong during the six
months ended 30 September 2018 and 2017.

Under the law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Interpretation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% (six months ended 30
September 2017: 25%).

8.

FriSRBA
AEBAREBRELALRE SRER
B A B £ BT AT 4 P B HE I 03 )
BMFTIS B -

RERBRZES ([RBREZHE]) MFA
SHEMNRAER NEEHBERE
RBEBEELHASEEHMETMAEHR-

BEEMNBRIEBEI65% (BE_-F
—tFAA=THILERMEHA:16.5% ) 5LE
EZE-)\FERZZE—tFhA=+HBIE
NEARARBBEEZ (AT BRBUE Mt
B

RIBHPECEMBIUE ([REMREHE])
REEMRBREERED P EME QA
M ER2% (BE_T—+FNA=T
BEREA 25%) e

For the six months ended
30 September
HEAA=THLAXEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
HK$'000 HK$'000
BT T BT T
Current 7K Bf
Charge for the period ANHIRE 3
- Hong Kong -BE 911 -
— the PRC - 3,341 2,308
Deferred JRIE (79) 306
Total tax expense for the period AEERIERAY A% 4,173 2,614
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B ECEE

For the six months ended 30 September 2018 #Z—=F—/\FAH =1+ HIE~MEA

9. EARNING/(LOSS) PER SHARE ATTRIBUTABLE 9. &2 T EBERIEISBEAENS

TO ORDINARY EQUITY HOLDERS OF THE BEF(BR)
COMPANY
(a) Basic earning/(loss) per share (a) BREXRERRF(HR)
The calculation of the basic loss per share is based on the BREREE TR QAT RRERS
loss for the period attributable to ordinary equity holders B AE (A HE Eﬁ TE ol
of the Company of HK$1,758,247,000 (six months ended 1,758,247,0007T (& & —+ &
30 September 2017: profit of HK$231,145,000), and the NA=+HLERAE ﬂ LR ﬂ 7
weighted average number of ordinary shares of 231,145,0007T ) bA J2 & 3@ AR 2 IN 4
1,567,815,008 (six months ended 30 September 2017: F19%01,567,815,008f% (HHZE =T
1,507,635,131 shares, as restated), calculated as follows: —+tFNALA=+HIEXMEA:
1,507,635,131 (£ &%) )t E W
T~

For the six months ended
30 September
BENAA=1+THLEAXEA

2018 2017
—E-N\F —E—+F
Number of Number of

shares shares
IR & B &7 21 B

(Unaudited) (Unaudited)
(REERZ) (RE&EZ)

(Restated)
(&&E5)
Number of shares [igvig 4=
Issued ordinary shares at 1 April REOA—BzE8TEERK 15,663,401,881  14,324,137,300
Effect of warrants exercised BITERRIERE 2FE = 752,214,011
Effect of conversion of the Second e —WARRES
Convertible Bonds (as defined in (FEERMT260)) 20 &
note 26(b)) 14,748,197 -
Effect of share consolidation subsequent & EIRZEITTIR M A 2T E
to the end of the reporting period (MT#£38(b))
(note 38(b)) (14,110,335,070) (13,568,716,180)
Weighted average number of ordinary RAA=+BZE@i
shares at 30 September hniE 15 8 1,567,815,008  1,507,635,131

JRPORATION LIMITED
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B ECRE &

For the six months ended 30 September 2018 #HZ=F—/\FNA=+Hi~EA

EARNING/(LOSS) PER SHARE ATTRIBUTABLE 9. FAFI&EREZSEAERLS
TO ORDINARY EQUITY HOLDERS OF THE BREF (KE) 2
COMPANY (continued)

(b) Diluted earning/(loss) per share (b)
The calculation of diluted loss per share is based on the
loss for the period attributable to ordinary equity holders
of the Company of HK$1,758,247,000 (six months ended
30 September 2017: profit of HK$234,284,000) and the
weighted average number of ordinary shares of
1,567,815,008 shares (six months ended 30 September
2017: 1,530,798,295 shares, as restated), calculated as

EREERAN(FEE)
FREEEE TR AN F) B
BAEMGLAXABREEBERBEE
1,758,247,0007t (BAZE =2 —+t4F
NAZF+HIERMEA &M BE
234,284,0007T ) K & i@ [ 04 T 15
#01,567,815,008f% (HE=—_ZT—t
= AW A=+ 8 1t ~ 1@ A

follows: 1,530,798,2958% (&L &EH) ) et &
T
(i)  Profit/(loss) attributable to ordinary equity () ERAEZERERFEAELS

holders of the Company (diluted) Fl - (E5E) (#F)
For the six months ended
30 September

BEAA=ZTHLEAER

2018 2017

—E-N\F —E—LF

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

HK$’'000 HK$'000

BT T AT I
Profit/(loss) attributable to ordinary @GR A AEEEF

equity holders (E1E) (1,758,247) 231,145

After tax effect of effective interest HE AR ELFEBEIDE

on the liability component of the BRAB B e (M)

Second Convertible Bonds (note) - 3,139
Profit/(loss) attributable to ordinary ~— EEEEE A AEEEF

equity holders (diluted) (BE) (#8) (1,758,247) 234,284




Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018 #Z—=F—/\FAH =1+ HIE~MEA

9. EARNING/(LOSS) PER SHARE ATTRIBUTABLE 9. &2 T EBERIEISBEAENS

TO ORDINARY EQUITY HOLDERS OF THE BEF (BHR) 2
COMPANY (continued)
(b) Diluted earning/(loss) per share (Continued) (b) ERBHERA (HR) (&)
(i) Weighted average number of ordinary shares (i) BERMEFGE (#F)
(diluted)

For the six months ended
30 September
BEALA=1THIEAEA

2018 2017
—E-N\F —T—+4F
Number of Number of

shares shares
IR #E &7 &1 B

(Unaudited) (Unaudited)
(REEZ) (REEZ)

(Restated)
(&&E5)
Weighted average number of ordinary ARFFE LA =+ HEREAR
shares for the purpose of basic BH,/ (E8) 2 E@ikme
earning/(loss) per share at 30 T8
September 1,567,815,008 1,507,635,131
Effect of deemed issue of shares WRAERIBE AR A BARAERTE
under the Company's share option  ZEITRMD 2 2 (M)
scheme (note) - 5,573,084
Effect of issue of warrants BIRBREBE 2XE - 147,395,751
Effect of conversion of the Second HME YA RKRESF 2 TE
Convertible Bonds (note) (B#E) = 78,662,809
Effect of share consolidation WMEBMKREBETRMDEHZ
subsequent to the end of the 2 (MI5E38(b))
reporting period (note 38(b)) - (208,468,480)
Weighted average number of ordinary AR E N A=+ B EREE
shares for the purpose of diluted &a¥,/ (E8) 2 E@ikme
earning/(loss) per share at 30 T8
September 1,567,815,008 1,530,798,295
Note: B s -
The calculation of diluted loss per share for the six months FEHE-E-N\FALA=+HLE
ended 30 September 2018 does not assume the NERZ BREEEER  WARRE
conversion of the Company's outstanding convertible BERAR N TR REETRRES
bonds and the exercise of the Company’s outstanding RATEARARIH)RITERERE R
share options since they would result an anti-dilutive effect ArRKEEREBEEAERBEY
on loss per share. 2o
10. INTERIM DIVIDEND 10. RRARR B
The directors of the Company do not recommend the payment RARAEBETERRBEBZE_Z—N\FAN
of an interim dividend for the six months ended 30 September A=+TALERBEAZHEHRE (BEZF
2018 (six months ended 30 September 2017: Nil). —tFNA=Z+HIEANEA: &) -

R "H CORPORATION LIMITED
P"&
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12.

Notes to the Condensed Consolidated Financial Statements

RS M B RRMEE
For the six months ended 30 September 2018 &= - ZF—ENA =+ HI1F A
GOODWILL 11. 58
HK$'000
BT T
Cost and carrying amount R BREE

At 31 March 2018 (audited), 1 April 2018 (audited)
and 30 September 2018 (unaudited)

Goodwill has been allocated for impairment testing purposes to
the cash generating units of (i) financial guarantee and finance
leasing business in the PRC with carrying amount of
approximately HK$659,169,000 and (ii) insurance and securities
brokerage business in Hong Kong with carrying amount of
approximately HK$1,505,000 as at the end of each of the
reporting periods.

R-F—N\E=A=+—H (EEK) =
T—N\EMA—A (EER) R-F—N\
FAAZ+E CREBH)

660,674

REREHRR BEERRENAENS
EEOTFEBEZREBEHEEHER
8 49 %659,169,0007T & ()& B IR B &
BHE O EEREREL B 1,505,0007TH)
WEEEEM-

INVESTMENTS IN ASSOCIATES 12. RBRELAFIZRE
30 September 31 March
2018 2018
—E-N\F —ZT -\
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REERZ) (geziz)
HK$'000 HK$'000
BT T BT T
Share of net assets DIHEEFE 161,955 -

Particulars of the associates of the Group at 30 September
2018 are as follows:

Particulars Place of

of issued incorporation
Name shares held and business
#18 DB TROFE MR E £

RZZE-NFAA=+TH AEEBZQ
BlZFBMT

Percentage of

ownership interest

attributable

to the Group
AEEERL
BEERZADL

Principal activity

Imagination Holding Ordinary share without par

Limited value Islands/Hong Kong
Imagination Holding ERBEZLAR SRRBSLENG /FE
Limited

Ordinary share without par
value

HEZERK

Jocasta Ventures Ltd BVI/Hong Kong

RBRAME/ER

The above investments are indirectly held by the Company and
have been accounted for using the equity method.

Jocasta Ventures Ltd

In April 2018, the Group acquired 36.17% equity interest in
Imagination Holding Limited, for a consideration of
HK$144,500,000 and it is accounted for as an associate.

Imagination Holding Limited distributed its 36.17% equity
investment in Jocasta Ventures Ltd to the Group in July 2018,
after which Jocasta Ventures Ltd was classified as an associate.

Republic of the Marshall

36.17  Investment holding

BEER

36.17  Investment holding
REZK

é) MERARNAREERH  EREDAA

RZZE—N\FMA - AEEUEE Imagination
Holding Limited#936.17 % it Az - KB A
7 144,500,000 - HIEAB & QA
B o

W ZZ— \F+ A Imagination Holding
L|m|tedH‘—ygEi\E’\Jocasta Ventures Ltd#936.17%
g EDEE T AEE: lkt % Jocasta

Ventures Ltd7y $8 A& B & 2 7]




Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018 #Z—=F—/\FAH =1+ HIE~MEA

13. INVESTMENT IN A JOINT VENTURE 1B3.R—HEEQTIcKRE
30 September 31 March
2018 2018
—E-N\F —E-N\F
hWA=+H =A=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$'000
BT T BT T
Share of net assets AMhEEFE 141,568 143,470
Particulars of the joint venture of the Group at 30 September RZE-—N\FNLAZF+H XEEEGERQ
2018 are as follows: RlZHBOT:
Percentage of
Place of UTREZEDE
Particulars of incorporation Ownership Voting Profit
Name issued shares held and business interest power  sharing Principal activity
£ FECRTROFE  ERAIREXHE  EREER 0 REE  ENAH IEXR
FreeOpt Holdings Limited Ordinary share without ~ Republic of the Marshall 3138 333 3138 Investment holding
par value Islands/Hong Kong
FreeOpt Holdings Limited BEEZLRR SRRBESLNEA /54 RERR
The above investment is indirectly held by the Company and tiEERAATEEEE  WFERAER
has been accounted for using the equity method. SEABR ©
14. OTHER FINANCIAL ASSETS 14. RftheamEE
30 September
2018
“Z-0\E
NA=+H
(Unaudited)
(REER)
HK$'000
BETT
Non-current: FRE:
Investments measured at fair value through other BREMZEARAADTFEIIRFENERE
comprehensive income (non-recycling) ()
— Unlisted equity investment in the PRC (note a) - PEELTRERE (MTa) 705,883
— Other unlisted equity investment (note b) - Hih3E EmRERE (Mb) 906,674
— Listed equity investment in the Philippines (note ) - ERELMRERE (M) 27,286
1,639,843
Current: mE:
Investments carried at fair value through profit or loss BRERAATEIIRZERE
- Unlisted wealth management products (note d) - FETHEREREM (Mdd) 1,129,041

(:5\__ "H CORPORATION LIMITED
QS:'
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B ECRE &

For the six months ended 30 September 2018 #Z2 —=F—/\FAH=+HIE A

14.Ethe&mEE =)

14. OTHER FINANCIAL ASSETS (Continued)

31 March
2018
—E-N\F
=A=1+-8
(Audited)
(B&%)
HK$'000
BT
Non-current: FRE:
Unlisted equity investment in the PRC, at cost (note a) FEIE ETRERE  ER A E ([Ha) 631,680
Listed equity investment in the Philippines, at fair value (note c) FEELTRERE RATEE (M) 35,765
667,445
Current; TE:
Unlisted wealth management products, at fair value (note d) FIMHEERER RATEHE (MEd) 1,833,235
Notes: B 5
(a)  Balance represented equity interest in a full-licensed securities () HERIERE (NHMEFBERETYERR

company in China (Shanghai) Pilot Free Trade Zone (the
“Securities Company”) under the framework of the Closer
Economic Partnership Arrangement between Mainland China and
Hong Kong. During the six months ended 30 September 2018,
the Securities Company issued and allotted new shares to its
shareholders. After such share allotments, the Group’s equity
interest in the Securities Company decreased from 15% to
approximately 12.17%.

(b)  Balance represented equity interest in an investment holding
company (“Entity A”) which was acquired in April 2018 at a
consideration of HK$600,000,000. The equity interest acquired
was approximately 19.32% of the total issued share capital of
Entity A and was subsequently decreased to approximately
19.06% after new shares of Entity A were issued and allotted to
its shareholders.

() The listed equity investment in the Philippines was stated at fair
values based on quoted market prices in active markets as at the
end of each of the reporting periods.

(d) Balance represented the Group’s investment in wealth
management products from financial institutions in the PRC
which were not yet due nor early redeemed as at the end of
each of the reporting periods. The fair values of such wealth
management products have been determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis, with the most significant inputs being the discount
rate that reflects the credit risk of counterparties.

(@]

KEBRNOTH) ERTHRFRE(LE)
EHESHBEFE —RK2MRESF QA
(IBHRARHRAEZRZ - BEZT—)\
FRAZFHIENER  BHARMER
REIT R EFRD - ZERMHECEE
REBNFBSF RN AERBR15% N
EH12.17% °

BHRENR-_Z—N\FHAURESEE
600,000,000 45 & &) — fal 12 & 12 i 2 )
([EEEA L) Z A 2 o BT U AR B9 A% AN 4
HEEBANEHBEBEITRAL19.32% -
PE1E A EBEAT AR (D 51T B T H R
R ZEX19.06% ©

FRELMRERERATE (ERER
SHREEM SN TS HRE) Ik -

BEHREASERTESREENNEER
ERNKRE REMSHPRE KB HLRE
FER ZEPEEEERNAFENE
RUERBEESRIMBRRBRAREBELE
E-HETREZNBHABBARRRZ Y
FEERBIBEE R -
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B ECEE

For the six months ended 30 September 2018 # 2 —F—/\FAH=1+HIE A

15. FINANCE LEASE RECEIVABLES 15. Bl mEHEREA
Minimum lease Present value of minimum
payments receivable lease payments receivable
ElEREETR FHEREETHR2AE
30 September 31 March 30 September 31 March
2018 2018 2018 2018
—E-N\§ —E-N\F —E-N\F —E-N\F
AB=+H =ZA=+—H AB=+H “A=1t—"H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REBER) (&%)
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETT BETT
(note) (note)
(Fi&E) (B3E)
Finance lease receivables EURERERERE:
comprise:

Within one year —FR 693,968 334,921 645,647 301,709

In more than one year butnot ~ —F U FETBBRE
more than five years 420,548 268,550 394,268 247,763
1,114,516 603,471 1,039,915 549,472

Less: Unearned finance lease 5 : RERENRE AT E WA
income (74,601) (53,999) - -
1,039,915 549,472 1,039,915 549,472

Less: Provision for impairment & : BB EEE
loss (25,101) - (25,101) -

Present value of minimum lease EWSERENZZ

payments receivable RE 1,014,814 549,472 1,014,814 549,472
Analysed as: LLIVE
Current assets MBEE 622,517 301,709
Non-current assets ERBEE 392,297 247,763

1,014,814 549,472

Note: B 5
The minimum lease payments receivable were presented using the ERSERERNKIAERR - —N\FNLA
prevailing the People’s Bank of China (the “PBC”) rate as at 30 =t+AR=ZZE-N\F=ZA=1t—HHFHEAR
September 2018 and 31 March 2018, respectively. RIT([HBEARBITRITHEZH -
Finance lease receivables that were neither past due nor impaired RBBAARBE L ERRMEREREEL LT
related to a number of diversified borrowers for whom there was no FE{ERAGRE ZEBRAFBRIL B R

history of recent default.

R EMAN FINTECH CORPORATION LIMITED
’;\%
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B ECRE &

For the six months ended 30 September 2018 EZ2 —F—/\FAH=+HIE A

15. FINANCE LEASE RECEIVABLES (Continued)

As at 30 September 2018, finance lease receivables with an
aggregate carrying value of approximately HK$25,715,000 (31
March 2018: HK$33,947,000) were pledged to secure certain
other borrowings provided to the Group.

15. Bk mMEHERE o)

R-ZE-NFENA=+TH EEEELNSE
#25,715,000. (ZE—NF=ZA=+—
H : B133,947,0007T) K FE U B & TH E 3
HEEE UERREHETFAEENE TH
HigE-

30 September 31 March
2018 2018
—E-N\F —ET—)\F
hB=+8 =A=+—8H

LIRS

JE U Y & AE B SRR

Effective interest rates
Finance lease receivables

Interest rate of variable-rate finance lease receivables is reset
when there is a change of the prevailing PBC rate.

The movements in the provision for impairment of finance
lease receivables are as follows:

5.46 - 13.32% 546 -13.32%

BEBMERF BN EERERETRIEZA
REFEARRITRITH R EHK

}:‘_Eo

EUREESEREZHEREGNESHN
T

30 September 31 March

2018 2018

ZE-N\F —E-N\F

hB=+H =A=+—8H

(Unaudited) (Audited)

(REEZ) (& EZ)

HK$'000 HK$'000

BT T BT T

At beginning of period/year ER A - -
Effect arising from adoption of HKFRS 9 RANE B %S R E 99 &Y

2 2,748 -

2,748 -

Provision for impairment loss (note 7) REEEEE (Mi7) 22,353 -

At end of period/year RERF R 25,101 -




Notes to the Condensed Consolidated Financial Statements

AR S B 5 AR MY =

For the six months ended 30 September 2018 &= —Z

16. ACCOUNTS RECEIVABLE 16. FE U iR &
30 September 31 March
2018 2018
—E-N\F —E-N\F
NWA=+8B =ZA=+—H
(Unaudited) (Audited)
(REEFER) (&%)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the RABEBBEREE ZEUIRK:
ordinary course of business of:
- Dealing in securities: —EBHFEE:
Margin clients FRER 252,511 592,063
Clearing houses EE A 47,736 58,027
— Insurance brokerage business —RER AL HETE 59 578
— Futures brokerage business —HERLEED 4,743 6,622
- Financial guarantee business — R EERERS 22,279 24,432
327,328 681,722
Less: Provision for impairment loss AR EBEEE (175,781) (135,417)
151,547 546,305
The settlement terms of accounts receivable attributable to the BRABRFPERESRFPZEHRBREXKE

dealing in securities transactions are two days after the trade
date except for the balances with margin clients and cash
clients which are repayable on demand. The trading terms with
customers of the insurance brokerage business are mainly on

BN 7E3

EEXBRECBRUEREH
HARSAMEME BREBELEBRE
PR BEREENCHELRNET —R
ME RERELEBEPHNEEREBHA30

B mEEXFPARERERZI0H - HE
BEEXGLRBEBREREMAZERYTRR
BEUNDRIREREREER —REZ12
@A -

credit. The credit period for customers of insurance brokerage
business is generally 30 days, extending up to 90 days for
major customers. The settlement terms of accounts receivable
attributable to dealing in futures transactions and financial
guarantee business are repayable on demand and generally up
to 12 months, respectively.

RBEEHRNEYRRENRR Z AR 2K

An ageing analysis of the accounts receivable as at the end of

the reporting period, based on the trade date, is as follows: BofmmT:
30 September 31 March
2018 2018
—E-NF —ZT-N\F
AB=+E =A=+-A
(Unaudited) (Audited)
(REE®R) (&%)
HK$'000 HK$'000
BT BT
Within 90 days 90H A 327,314 681,641
Between 91 to 180 days 91&180H 14 81
327,328 681,722

K F | FINTECH CORPORATION LIMITED
c‘&
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B ECRE &

For the six months ended 30 September 2018 EZ2 —F—/\FAH=+HIE A

16. ACCOUNTS RECEIVABLE (continued) 16. BIRAR R (2)
An ageing analysis of the accounts receivable that are not A7 4 18] 1) 2k FE B 4 AR A R 1B 2 FE AR SRR
individually nor collectively considered to be impaired is as BofmeT:
follows:
30 September 31 March
2018 2018
—E-N\F —E-N\F
hWA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (fEEZ)
HK$'000 HK$'000
BT T ok aubiv
Neither past due nor impaired KA B RRBE 151,547 546,020
Less than 1 month past due 1 BR1{E A LAA - 165
1 to 3 months past due w1 E3E A - 39
Over 3 months past due 8 BA3E A LA £ - 81
151,547 546,305
The movements in the provision for impairment of accounts FERER 2 RERENESHHT
receivable are as follow:
30 September 31 March
2018 2018
—E2-N\F —E—N\F
hWBA=+H =A=+—8H
(Unaudited) (Audited)
(REERZ) (&%)
HK$'000 HK$'000
BT T BT T
At beginning of period/year RERF ) 135,417 -
Effect arising from adoption of HKFRS 9 RNE BB R E LR FERD
TE 2,441 -
137,858 -
Provision for impairment loss (note) BEEERE (M) 39,843 135,417
Reversal of provision for impairment loss  SB{E 518 B B @1 (Fff %)

(note) (1,920) -
At end of period/year REER 175,781 135,417
Note: Amounts are included in “Provision for impairment loss of Mizt: ZERBEFAGRHGEEREP [ER

accounts receivable, net” in the condensed consolidated R R EBEEEFE] A

statement of profit or loss.




Notes to the Condensed Consolidated Financial Statements

B ECEE

For the six months ended 30 September 2018 # 2 —F—/\FAH=1+HIE A

17. LOANS RECEIVABLE 17. Bl B &
30 September 31 March
2018 2018
—E-N\F —E—-N\F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (i &EZ)
HK$'000 HK$'000
BT T BT
Loans receivable FEUd & K 2,242,734 1,586,824
Less: Provision for impairment loss OREE R R (1,528,394) (320,000)
714,340 1,266,824
Loans receivable represented receivables arising from the TEWERIENERIRHMEEBAELEZ
provision of finance business of the Group, and bear interest at FEWHE BN TFTEEIEFISE(-E
rates ranging from 8% to 18% per annum (31 March 2018: —NE=ZA=+—H8 SF12EEM4E)
12% to 24% per annum). F &=t B o
All of the loans receivable as at 30 September 2018 and 31 RZTE—N\FNALAZF+HE-Z—N\F=
March 2018 were unsecured. A=+ —HMABRERE RS EER-
An ageing analysis of loans receivable, determined based on NBEER IRERETEBERERIZR
the age of the loans receivable since the effective drawn down HEARE VERMAE T 2 FEWE FREER D M0
date of the loans, as at the end of the reporting period is as T:
follows:
30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+H =A=+—8H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT T
Within 90 days 90H X 10,915 512,308
Between 91 to 180 days 912180H 349,222 194,692
Between 181 days to one year 181THZ — 4 992,434 879,824
Over one year —F M E 890,163 -
2,242,734 1,586,824

K [ "H CORPORATION LIMITED
’;\%
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B ECRE &

For the six months ended 30 September 2018

17. Bk ER: &)

BE—F—NNFAA=—FHIUNEH

17. LOANS RECEIVABLE (Continued)

The movements in the provision for impairment of loans EWER 2 RERENZBNT
receivable are as follows:
30 September 31 March
2018 2018
—3-\f =—T-)\f
NB=+H =A=+—86
(Unaudited) (Audited)
(REEZR) (')
HK$'000 HK$'000
BT T BT T
At beginning of period/year RERF ¥ 320,000 -
Effect arising from adoption of HKFRS 9 RN E R B E ERIFERE
o 6,334 -
326,334 -
Provision for impairment loss (note) BB EE () 1,249,757 320,000
Reversal of provision for impairment loss WEBRRERED (KT)
(note) (47,697) -
At end of period/year WHELF R 1,528,394 320,000

st : ZERBEFAMRGABERD [RBKE
R REREBEFEI A -

Note: Amounts are included in “Provision for impairment loss of loans
receivable, net” in the condensed consolidated statement of
profit or loss.

Stage analysis on allowance for impairment losses is as follows:

WERBBREEEES TN :

Lifetime Lifetime
ECL ECL
12 months not credit credit
ECL impaired impaired Total
KEEREN BEEEREN
128 B 8 HA HAETEH A AETEHE
FEEE FEER FEEE “zE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(Raggiz) (REEZ)  (REFEZ)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000
BT T ok e BT T BEET T
As at 31 March 2018 (audited) RZZE—N\E=A=+—H
(&%) 320,000
Effect arising from adoption of FRME B BRE ALK
HKFRS 9 T 6.334
Restated opening balance under RZZE—N\FMNA—BRES
HKFRS 9 as at 1 April 2018 B SRS R B AL E
5| B9 45 g4 6,334 60,000 260,000 326,334
New loans/financing originated EEXNTER BE 4,311 - - 4,311
Loans/financing derecognised or HARRIEFERNEENER
repaid during the period (other AE (MEEBRSN)
than write-offs) (1,031) - - (1,031)
Net transfer between stages R ER B BT R (6,024) 2,811 3,213 -
Movements due to changes in AEERBECEHNES)
credit risk - 559,308 639,472 1,198,780
As at 30 September 2018 RZZE—N\FENLA="1H 3,590 622,119 902,685 1,528,394
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B ECEE

For the six months ended 30 September 2018 HZ=F—/\FNA=+HI~NEA

An ageing analysis of factoring receivables, determined based
on the age of the factoring receivables since the effective
drawn down date of the loans, as at the end of the reporting

period is as follows:

18. FACTORING RECEIVABLES 18. Bl R ERIR
30 September 31 March
2018 2018
—E-N\F —E—-N\F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BT T BT
Factoring receivables FE (R IE 5K 1B 302,771 323,614
Less: Provision for impairment loss R E S e s (1,515) -
301,256 323,614

RBEHR RERRERBEAERER
TREH B 2 AR IR EE OE < FE MR IR SRR AR

BT :

30 September 31 March

2018 2018

—E-N\EF —EF-)N\F

hWB=+H =A=+—8H

(Unaudited) (Audited)

(REEZ) (&%)

HK$'000 HK$'000

BT T BT T

Within 90 days 90H X 125,025 213,660
Between 91 to 180 days 912180H 111,661 62,474
Between 181 days to one year 181THZ —4F 66,085 22,490
Over one year —F M E - 24,990
302,771 323,614

=S

CORPORATION LIMIT
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B ECRE &

For the six months ended 30 September 2018 EZ2 —F—/\FAH=+HIE A

18. FACTORING RECEIVABLES (Continued) 18. B RERIE (#)
The movements in the provision for impairment of factoring FEUIRIE FRIB 2R ER BN ZESIM T

receivables are as follows:

30 September 31 March
2018 2018
—E-N\F —E-N\F
hB=+B =ZA=+—H
(Unaudited) (Audited)
(REEZK) (&%)
HK$'000 HK$'000
BET T BT T
At beginning of period/year FER 4] = -
Effect arising from adoption of HKFRS 9 RN S 7% S A A 95 Y
Ta 1,618 -
1,618 -
Reversal of provision for impairment loss  Ja (B /&5 18 # 5 # [l
(note 7) (KH=E7) (103) -
At end of period/year REF R 1,515 -
Stage analysis on allowance for impairment losses is as follows: WEEBREREITOT
Lifetime
Lifetime ECL ECL
12 months not credit credit
ECL impaired impaired Total

AEEREN EBEEHEN

1218 A 78 RETEH REFEH
FEBE FEEE FEEE ok
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiegER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT

As at 31 March 2018 (audited) R-Z—-N\E=A=1+—R (BERK) -
Effect arising from adoption of HKFRS 9 RMA B BHEERIZRMTE 1,618
Restated opening balance under RZE-NEEA—AREEEH
HKFRS 9 as at 1 April 2018 BREEREORE LTI
e 1,618 - - 1,618
New factoring originated EEMHRE 1,058 - - 1,058
Factoring derecognised or repaid during #A/4 \F RS BB IR IE
the period (other than write-offs) (#sEBR M) (1,161) - - (1,161)

As at 30 September 2018 RZE-NFNA=T+H 1,515 - - 1,515
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19.

20.

NOTE RECEIVABLE 19. Bl R
30 September 31 March
2018 2018
—E-N\EF —E-N\F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (ge8z)
HK$'000 HK$'000
BET T BT T
Note receivable FE U = 1% = 600,000
Less: balance due within one year BETARBEER —F A
included in current assets B HR 7 55k = (600,000)
Non-current portion SERNEREL o - -

As at 31 March 2018, balance represented a promissory note in
relation to the disposal of an unlisted equity investment of the
Group. The promissory note was with principal amount of
HK$600,000,000 with zero coupon and repayable in August
2018. In April 2018, the Group entered into an agreement with
the issuer of the promissory note (the “Purchaser”) that the
Purchaser agreed to allot and issue new shares to the Group,
representing approximately 19.32% of the total issued share
capital of the Purchaser, at a consideration of HK$600,000,000
and the Group agreed to return the promissory note to the
Purchaser for cancellation of the promissory note. Details are
set out in note 14.

R-E—NFZA=Z+—8 E%IEEH
HEARSE—HIFLMRERENERLE
& %A EIBRM A £ % A4 %600,000,000
T EEECBARTE-NFNAEE-R
ZE-)N\FEUA AEBEHEAYEENE
TA(NERDEIHBE ERARZEURE
7#5#600,000,0007T [A) 78 £ (B fid 28 K2 26175
BH (HEARFE2HEEHTRAY
19.32% ) MASEREH &L EZHRE
FE - LA R EE - 5HIBETI R MR
14 °

INVESTMENTS AT FAIR VALUE THROUGH 20. BARBULAFEIIRZKRSE
PROFIT OR LOSS
30 September 31 March
2018 2018
—E-N\F —ZE-NF
hB=+H =A=+—8H
(Unaudited) (Audited)
(REER) (=)
HK$'000 HK$'000
BET T BT T
Listed equity investments, at market value TR E  ETmEE 61,282 408,497

As at 31 March 2018, investments at fair value through profit
or loss with an aggregate carrying value of approximately
HK$404,764,000 were pledged to a financial institution to
secure a bank borrowing provided to the Group. As at 30
September 2018, no investments at fair value through profit or
loss were pledged.

R-E-NE=A=+—HB BFEEELEYD
B #E404,764,000 TR FE BB AAFET
BRZIREEEE T M mEE  UER
REFAEEN —FERTEE-N_F
—NFENA=ZTH BEZFBEBEUAAFE
BRI EB IR -
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22.

23.
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RESTRICTED BANK DEPOSITS

Balance represented bank deposits in the PRC required by
banks or related government regulations for the financial
guarantees provided to third parties by the Group, and for the
bank loans provided to the Group at the end of the reporting
period.

21.

52 PR B &R T 7 K

BB A R 4 A R R 1T AR B BRFE R A3
AEBEHTESFORERRREHT
AEBMRITERERORRRTER

CASH AND BANK BALANCES 22. B RBITHER
30 September 31 March
2018 2018
—E-N\F —E-N\F
AA=+H =ZA=+—H
(Unaudited) (Audited)
(REERZ) (ge8iz)
HK$'000 HK$'000
BET T BT T
Cash and bank balances R& MIRTTES 227,000 1,302,157

The Group maintains trust accounts with authorised institutions
in respect of clients” monies arising from the course of
securities brokerage, futures brokerage and insurance
brokerage businesses. As at 30 September 2018, approximately
HK$166,146,000 (31 March 2018: HK$151,950,000) was held
by the Group on behalf of the clients in the trust accounts. The
client monies as at 30 September 2018 and 31 March 2018
were not included in the Group's cash and bank balances.

As at 30 September 2018, bank deposits with an aggregate
carrying value of approximately HK$34,181,000 (31 March
2018: HK$35,214,000) were pledged to secure certain bank
borrowings provided to the Group.

ACCOUNTS PAYABLE
The balances as at 30 September 2018, based on the trade
date, were all aged within 90 days (31 March 2018: 90 days).

23.

REBRERERBERITERP T
REBEHL L HELCLERRBRELERB
BREECERPFBE-RZE—N\FNA
—+H AEEREREFNRITEREF,FA
4775 %166,146,0000C (ZZFE— NF = A
=+ —H:#%151,950,000T) - A - &
—NERA=ZF+HEZZE—NE=ZA
T —HAMNEPRIBALET ALREE B
e RIRTTHE S

RZE-NFNALA=+H HEEEELNE
#34,181,0000 (ZZE— \F=ZA=+—
B : & #35,214,0000) MR 1TE R E K
B UEREETFAEEMNE TRITER-

FE £ AR &%

R-ZE-NEFNA=1TH RXSHHE
WiEer 2 RER BB (ZE—N\E=A
=+—H:90H)RA-
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For the six months ended 30 September 2018 # 2 —F—/\FAH=1+HIE A
24. INTEREST-BEARING BORROWINGS 24. 5TR@BE
30 September 2018 31 March 2018
ZZ-N\FRE=1H —Z-N\%¥=A=+-H
Effective Effective
interest rate interest rate
(%) p.a. Maturity HK$'000 (%) p.a. Maturity HK$'000
EREFIR(%) HHA BETT EREANE%) g BETT
(Unaudited) (Audited)
(REER) (B#&Z)
Current: EIER
Bank borrowings RITRE
- secured (note (a)) - HEF (M3EE) 6.17 2019 31,610 4.56 2019 157,000
- secured (note (b)) - HEE (W3E0) 5.46-5.75 2018 70,939 5.46-5.75 2018 120,091
- unsecured - EH 8.66 2019 15,000 8.66 2018-2019 15,000
- secured (note (c)) - HER (M) - - - 2.50-2.80 2018 70,000
Other borrowings i
~ unsecured - BEA - - - 18.26 2018 50,000
- secured (note (d)) - HEE (W) 6.00 2019 24,863 6.00 2019 43,052
- secured (note (¢)) —- HEF (M3Ee) 7.12 2019 234,987 7.12 2019 234,987
377,399 690,130
Non-current; FEE:
Bank borrowings RTRE
- unsecured - BEA 8.66 2020-2021 70,500 8.66 2020-2021 78,000
- secured (note (b)) - BEA (F5b) 5.46-5.75 2020 2,651 5.46-5.75 2020 25,445
Other borrowings HEffEE
- secured (note (f)) - BEA (M) 8.20 2020 702,000 8.20 2020 702,000
- secured (note (¢)) - BEA (He) 7.12 2020 548,304 7.12 2020 548,304
- secured (note (d)) - BEA (M) 6.00 2019 1,429 6.00 2019 6,944
- unsecured - BHA 4.97 2022 10,000 4.97 2022 10,000
- unsecured - BHA 4.97 2023 20,000 497 2023 20,000
1,354,884 1,390,693
Notes: e
(@) In January 2017, the Company obtained a loan facility of (@ MNIE—tF—A ARARE-FBE

HK$200,000,000 with interest bearing at the Hong Kong
Interbank Offered Rate ("HIBOR") plus 3.5% per annum,
repayable in January 2018, and secured by certain investments at
fair value through profit or loss with an aggregate carrying value
of approximately HK$404,764,000 at 31 March 2018 and
personal guarantee given by Mr. Zhang Yongdong (“Mr. Zhang"),
a substantial shareholder of the Company. In January 2018, such
loan facility was renewed with interest rate revised to HIBOR plus
4.5% per annum and maturity revised to January 2019. As at 30
September 2018, the loan facility was secured by personal
guarantee given by Mr. Zhang and an independent third party.

K F | FINTECH CORPORATION LIMITED
’;&

200,000,000t 2 E XL & IR BB IRTT
BEFKE ([EERTRERS])NEF
35EFE ARZZE—N\F—AEE NI
R-ZB-NEFE=ZA=+—BHEETELB
¥404,764,0007L %5 TEBIBEU AT
BEHRZIRE RRKEEE ([REE]
RADBEERE)EDOEAERE
W-RZE—NF— A ZERXREE
B MRERXAEBRITRAEFRENESF
A5[E - BIERREETAZE—NE—A-
R-Z—NENA=ZTH ZEXBEMN
RAEER—BEYE=FEHOEAER
o
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24. INTEREST-BEARING BORROWINGS (Continued)

Notes: (Continued)

(b)

(e)

B4R S M B R M

For the six months ended 30 September 2018 El 2 —=F—/\FAH =+ HIE A
& H 4 .
24. it RfERH &)
PsE: (48)

Bank borrowings of approximately Renminbi (“"RMB")
RMB64,588,000 (equivalent to approximately HK$73,590,000)
(31 March 2018: RMB116,478,000, equivalent to approximately
HK$145,536,000) with interest bearing at rates ranging from
5.46% to 5.75% per annum and repayable within three years by
instalments were secured by bank deposits of RMB30,000,000
(equivalent to approximately HK$34,181,000) and a corporate
guarantee given by a third party (31 March 2018: bank deposits
of RMB30,000,000 (equivalent to approximately HK$35,214,000)
and a corporate guarantee given by a third party).

Bank borrowings of HK$70,000,000 with interest bearing at rates
ranging from 2.5% to 2.8% per annum and repayable within
one year were secured by charges over client’s pledged
securities. The balance was fully settled during the period.

Other borrowings of approximately RMB23,076,000 (equivalent
to approximately HK$26,292,000) (31 March 2018:
RMB40,015,000, equivalent to approximately HK$49,996,000)
with interest bearing at 6.0% per annum and repayable within
two years were secured by certain finance lease receivables with
carrying amount of approximately RMB22,569,000 (equivalent to
approximately HK$25,715,000) (31 March 2018:
RMB27,169,000, equivalent to approximately HK$33,947,000).

In March 2018, the Company issued two notes payable with
principal amounts of US$30,000,000 (equivalent to
approximately HK$234,987,000) (“Note A”) and US$70,000,000
(equivalent to approximately HK$548,304,000) (“Note B” and
collectively with Note A referred to as the “Notes”). The Notes
bear interest at 7% per annum and were secured by certain
shares in the capital of a wholly-owned subsidiary of the
Company, approximately 7.26% equity interest of Wins Finance
Holdings Inc. (“Wins Finance”) held by the Group, certain shares
of the Company held by Mr. Zhang and personal guarantees
given by Mr. Zhang and his spouse. Note A was repayable in
March 2019 and Note B was repayable in March 2020.

In March 2017, the Company obtained a loan facility of
US$90,000,000 (equivalent to approximately HK$702,000,000)
with interest bearing at rates ranging from 7.5% to 8.0% per
annum payable annually in arrears, repayable in March 2020,
and secured by the shares in the capital of certain wholly-owned
subsidiaries of the Company, 10% equity interest of Wins
Finance held by the Group and personal guarantees given by Mr.
Zhang and his spouse.

(b)

WITEEHNARB(TARE])
64,588,0007T (#8E K 47% 73,590,000
L) (ZE—N\FZA=Z+—HB: AR¥
116,478,0007C * HH & R 4B &
145,536,0007L) N T B F5.46F &
S575EMARAE AR=FRNDHE
i# - AER7T 17 3k A R #30,000,0007T (48
ERABHE34,181,000) R —RE=F
EERARER(ZE—N\F=A=+—
A R 171F A K #30,000,0007T (18 &
)7 %635,214,00000) R — B FE = H 1E
AR RIEAR ) AR -

$R17 15 58 70,000,000 N F HEF
25EBE28EMMEGE AR —FRE
B OARPHBEERERER - ZMEHE

#97%%26,292,0000) (ZZE—N\F=A
=+—H8: AR%40,015,0005 HE R
#4975%49,996,0007T ) #2154 6.0[F M7 =X
TECZARMERNEER UWEAEOAAR
22,569,000 (HE RO B
25,715,000t) (ZZE—N\E=A=+—
H: AR#27,169,0007T © 1% N 4078 8
33,947,0007T ) K& T FE Y g4 & F & 508
o

HiEE 9 ARY23,076,0005T (HHE R

RZZTE—N\E=F ANABBTRMHEN
Z¥E - A& 55 5 £30,000,000% 7T (48
48 #234,987,0007T) ([ZHA])
570,000,000 7T (1 E R LB
548,304,0007T) ([RiEB | - EEIEALR
BIZER]) BEERSFIETE  UER
Al—EE2EMEAARATETFTRG &
& @ #5 A MWins Finance Holdings Inc.
(IWins Finance )47 .26 %% A4 25 « 3R
EEBANETARRBRMUARRLER
HEBIEL O EARBRER  ZEAER
ZE-NF=RAEE EEBENR_TZ
TE=REE-

RZZE—+tF=ZA ARAAREG—$4%
£90,000,000E 7T (1B E R KB
702,000,0007T) MEF@E - FIEN T &
FISEES0E BAEFHAIN -%E
RBEEAR-_Z_ZTF=AEE UERQ
AIETE2EWBRRBRARMRYD ANE
H 355 B Wins Finance 10% & 484 25 A
MRS E R E BB IE L 6@ A BRI IF -
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25. OTHER PAYABLES — NON-CURRENT

Balance as at 31 March 2018 represented consideration
payable in relation to the acquisition of Wins Finance with
details set out in note 30.

26.

CONVERTIBLE BONDS

The Company issued two convertible bonds in June and
September 2017 with details set out as follows:

(a)

Convertible bonds issued on 14 June 2017 (the “First

Convertible Bonds”)

On 6 June 2017, the Company entered into a
subscription agreement with a subsidiary of China
Huarong Asset Management Co., Ltd. (the “First
Subscriber”, whose shares are listed on the main board of
the Stock Exchange, stock code: 2799), in relation to the
issue of the First Convertible Bonds in the principal
amount of US$100,000,000 with conversion rights to
convert the principal amount thereof into the shares of
the Company at the conversion price of HK$0.425. Upon
conversion of the First Convertible Bonds, the principal
amount of the First Convertible Bonds shall be exchanged
to Hong Kong dollar based on the fixed exchange rate of
US$1:HK$7.8. The conversion period shall begin six
months after the issue date and end on five trading days
before the maturity date.

The issue price was 100% of the principal amount of the
First Convertible Bonds. The First Convertible Bonds bore
interest at 4% per annum payable semi-annually in
arrears. The imputed interest on the First Convertible
Bonds was calculated using the effective interest rate at
18.10% per annum.

The First Convertible Bonds were secured by 30% equity
interest of Wins Finance held by the Group to the First
Subscriber.

In June 2018, additional guarantee is also given by an
independent third party.

During the six months ended 30 September 2018, no
conversion rights attaching to the First Convertible Bonds
were exercised. The outstanding principal amount of the
First Convertible Bonds as at 30 September 2018
amounted to US$99,000,000 (equivalent to approximately
HK$772,200,000).

K F | FINTECH CORPORATION LIMITED
’;&

25, B fthFE X I8 — JEBDRA
R-ZE—-NE=A=+—BH&EHETK
BEWins FinancefE K& FFIBEH KT

26.

30°

D Y28
ARAR-F—LFEXARNARITMM
A ES BRI T

(a)

R-ZE—tLtEXNATHOARTHTE
BRES (TEMTHRERES])
RZE—tFXANB ARAHEAF
HEREEEERMDABRARN—H
MEAR (TERREA HBRHN
R ATER L IR AR5 2799)
FLEE1T R £ %8 5100,000,0003 TT HY
B BRES (MEiREREsK
0.425TL G H A 5B B A Q7%
MEERE)TL —HRERE R
BH AR ES SR AR
REFN RS ERIZIETLHBR7.8
T R [ 5E B 2= N K B I - B3R HR G
RETAHEENE AR WK EIHE
HRiAEXSAGER-

BOEABHM AT BRRESASTEN
100% - BHL AT AR EH LT F4ERT
B -HEAGHFHES N -8
BREEFNGEERN B TER BRI X
HFF18.10EE -

BB ESRAEEF AN Wins
Finance 30% B AEZEMTERAR
A

RZBE—N\FRA —BBIE=T
JRE L BRONE R -

HE-_Z—N\FALA=ZFTHLNME
B B it AR AR (E A S e s R A
BETE R -_ZEZ-NFHLA=TF
H st/ BEFNREELSE
/£99,000,000% 7T (A& R KB K
772,200,0007T) ©
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26. CONVERTIBLE BONDS (continued)

(b)

Convertible Bonds issued on 12 September 2017 (the

“Second Convertible Bonds")

On 24 August 2017, the Company entered into another
subscription agreement with a wholly-owned subsidiary of
Huarong Investment Stock Corporation Limited (the
"Second Subscriber”, whose shares are listed on the main
board of the Stock Exchange, stock code: 2277), in
relation to the issue of the Second Convertible Bonds in
the principal amount of HK$437,000,000 with conversion
rights to convert the principal amount thereof into the
shares of the Company at the conversion price of
HK$0.425. The conversion period shall begin six months
after the issue date and end on five trading days before
the maturity date.

The issue price was 100% of the principal amount of the
Second Convertible Bonds. The Second Convertible Bonds
bore interest at 4% per annum payable semi-annually in
arrears. The imputed interest on the Second Convertible
Bonds was calculated using the effective interest rate at
17.93% per annum.

The Second Convertible Bonds were secured by the equity
interest of the Securities Company, an other financial
asset held by the Group to the Second Subscriber.

During the six months ended 30 September 2018,
convertible bonds with principal amount of HK$7,803,000
were converted into 18,360,000 ordinary shares. The
outstanding principal amount of the Second Convertible
Bonds as at 30 September 2018 amounted to
HK$429,197,000.

26. \JMEREHF =)

(b)

RZB—tEAA+-BRTHTE
RES ([E-HTERRES])
R-ZE—+FE N[ -+ME  AAF
HEMCERNDBERARN—HEE
WEAR ([F-ZREBAl HBH
PEEZFTEMR ET - BRH R
2277 )BT AN S A B
437,000,000 T 19 55 — #L ] #R B (B 5
(A58 ([E B B0 425 TS H A S
REEER A AN D R AR D AV B A ) R S
SO RE R - EIRAEREITH
Bz N B ARG WHREIHHE AT E
THEMER

BIIEBAF _HBRBRESANSEN
100% ° 58 —HE P[RR EHIZ T F4E
AECNEABEFHEIN-FZ
AT R ESF O EE N B T ERER
MEGE17.93EHE -

E_HAUBRESUAAREERFANE
e EE (NEHF QA NKRAE
H)BHRTFTE_BRBA-

BE-_Z—N\NFRLA=Z+HIL~HE
A AR& %5 7%%7,803,0007T 8 7]
B EHEE IR 518,360,0000% 8@
e —E—-—NFLA=FTH E=
HARBREFHOREERSER/BE
429,197,0007T °
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26. CONVERTIBLE BONDS (continued) 26. A IGBR R % (=)
The convertible bonds recognised in the condensed REPGE U BHRERPEROTRRES
consolidated financial statements are calculated as follows: FTEWT

First Second

Convertible Convertible
Bonds Bonds Total

R £t
ABmRES FEBERES FORE

HK$'000 HK$'000 HK$’000
BETT BETT BET T

Face value of convertible bonds AR EHF R EITA A

at the date of issuance B E{E 778,760 437,000 1,215,760
Equity component E2b (182,808) (100,631) (283,439)
Liability component on initial RETTH B SR

recognition at the date of issuance MBeEdy 595,952 336,369 932,321
Finance costs A& R 90,197 34,010 124,207
Interest paid B E (15,729) (8,716) (24,445)
Conversion options exercised FRNITERNERE

during the year (6,660) - (6,660)

Liability component as at 31 March RZE-NF=HA=+—H

2018 (audited) and 1 April 2018 (REZ) R _Z—N\EMA

(audited) —B(BERNABEID 663,760 361,663 1,025,423
Finance costs (note 6) B A (F3E6) 61,081 32,848 93,929
Interest paid B E (14,905) (8,082) (22,987)
Conversion options exercised HANITE R EiaiE

during the period - (6,579) (6,579)
Liability component as at RZZE-—N\FALA=+HD

30 September 2018 (unaudited) BEHY (REEZR) 709,936 379,850 1,089,786

27. DEFERRED TAX 27.BERIR

Under the EIT Law of the PRC, withholding tax is payable for BEABEMCEMGERE AFEMEA
dividends declared in respect of profits earned by the PRC RIBZEZNFE— A — BRI
subsidiaries from 1 January 2008 onwards. Deferred taxation ERMBREHMATENR - W ELGRALE
has not been provided for in the condensed consolidated MBEREATRZEEREERRELR
financial statements in respect of such temporary differences as I8+ JR A2 AN 5 B R 47 i) 48 (o) L AE = KE Y
the Group is able to control the timing of the reversal of the Rl BEFRAGRRATEET G BB E
temporary differences and it is probable that the temporary =88 o

differences will not reverse in the foreseeable future.

RPORATION LIMITED
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28. SHARE CAPITAL 28. A
30 September 31 March
2018 2018
—E-N\E —E-N\5F
fAB=+8H =A=+-8
(Unaudited) (Audited)
(REERZ) (8E%)
HK$'000 HK$'000
BETT BETT
Authorised: ETE
5,000,000,000,000 (31 March 2018: 5,000,000,000,0008% (=Z—\F= A
5,000,000,000,000) ordinary shares of HK$0.001 =+—H:5,000,000,000,0008 ) & &
(31 March 2018: HK$0.001) each EB0.0017T (ZE-NE=A=+—
B :E80.0017T) 2 & B 5,000,000 5,000,000
Issued and fully paid: BETRER
15,681,761,881 (31 March 2018: 15,663,401,881)  15,681,761,881fk (ZE—NE=A=+—
ordinary shares of HK$0.001 (31 March 2018: H :15,663,401,881f% ) B RAEEH
HK$0.001) each 0.001L (ZE—N\E=ZA=+—H &K
0.00170) 2 & i@ Mk 15,682 15,663

A summary of the movements of the Company’s issued capital

AN F BB TRA R EE 2 2B

and share premium account is as follows: Mgy
Share
Number of Issued premium
shares in issue capital account Total
BETRNHE BETRA IR BB R ok
HK$'000 HK$'000 HK$'000
BETT BT BT
At 1 April 2017 (audited) RZE—+EMA—H
(BE%) 14,324,137,300 14,324 2,222,353 2,236,677
Issue of shares upon exercise of RRREBETERETRNG
warrants 1,376,551,640 1,377 538,232 539,609
Share issue expenses BRHBEITHE - - (15,775) (15,775)
Shares repurchased and cancelled B[R K #ERH (55,640,000) (56) (26,359) (26,415)
Issue of shares upon conversion of R AL (B FEEHAE
convertible bonds TR 18,352,941 18 8,484 8,502
At 31 March 2018 (audited) and 1~ RZE—\F=A=+—H
April 2018 (audited) (BER)R-_T—N\F
MA—A (BER) 15,663,401,881 15,663 2,726,935 2,742,598
Issue of shares upon conversion of — RAIR R EHEEAE
convertible bonds (note) BTG (KH3) 18,360,000 19 8,357 8,376
At 30 September 2018 (unaudited) R-ZE—NFAA=FH
(REEZ) 15,681,761,881 15,682 2,735,292 2,750,974
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28. SHARE CAPITAL (continued) 28. A (#)
Note: Bt 3
In May 2018, the Company issued 18,360,000 new shares with par RZZE-—NFRA ARAAREASBEAEBE
value of HK$0.001 each at a conversion price of HK$0.425 each upon 7,803,0007C K AR EHEH IR UERES
conversion of convertible bonds with principal amount of [i% 7% #50.42570 % 1718,360,0008% 5 A% [ {75
HK$7,803,000 (note 26). 0.001THIFT AR () (HizE26) -

29. SHARE OPTION SCHEME 29. IBREE S
The Company adopted the share option scheme on 31 August KRR —ZZE——FNA=Z+—HERNE
2012 (the "2012 Scheme”) with a term of ten years fRrEst &l ([ ZE—ZF:128])  BERE A
commencing from 31 August 2012. —E-—FNAZ+—HET+F-

The following share options were outstanding under the 2012 HE-_Z—)/\FhLA=ZTHLEAEARZ
Scheme during the six months ended 30 September 2018: T ——FHE B RRITEZEREDT
Number of share options**

BREHE

At30
At Granted  Cancelled Exercised  September Date of Exercise price
1 April 2018 during during during 2018 grant of Exercise period of share
(Audited) ~ the period  the period  the period  (Unaudited) share options* of share options options**

i R

“E-)\E “E-N\F
mE-A hBZTH BIRE BRE BRE
(&%#%) BrEL  BadEE BATR (REER) REAH it T+
‘000 ‘000 ‘000 '000 ‘000 HKS per share
Th TH Th TH Th SREY

Directors g%

In aggregate 3t 100,000 - - - 100,000 23-4-2015  23-4-2015 to 22-4-2025 0.490

“2-1F ZE-BEMA-T=R
MA-T=A E-Z-IEMA-1A

In aggregate @it - 739,998 (739,998) - - 20-72018  20-7-2018 to 19-7-2028 0.101
“E-N\f  ZE-\ftA=tH
tAZtE  EZBNEtATAR

In aggregate ft - 739,998 - - 739,998 6-8-2018 6-8-2018 to 5-8-2028 0.102
“E-0\% “E-\ENARA
NBxA E-E2-\ENAEA

Total g 100,000 1,479,99 (739,998) - 839,998
Weighted average exercise price  JIEF 1771 HKS0.49  HKS0.102  HK$0.101 - HKS$0.148
BBL  BE0I02T  E¥0I01T - AkMsT

R EMAN FINTECH CORPORATION LIMITED
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29. SHARE OPTION SCHEME (Continued) 29. MR HEEt & (=)
The following share options were outstanding under the 2012 HE_Z-\FALA=THLEAEAR=
Scheme during the six months ended 30 September 2018: T FHEBETRITERZBRERT
(Continued) (#)
Number of share options**
BREHE
At30
At Granted  Cancelled Exercised  September Date of Exercise price
1 April 2018 during during during 2018 grant of Exercise period of share
(Audited)  the period  the period  the period  (Unaudited) share options* of share options options**
i R
ZE-\E “E-0\F
mA-A hB=ZTH BRE ERE BiRE
(%8 B B Bafrlk  (REER) RERE &) g
'000 '000 '000 '000 '000 HKS per share
TR TR TR TR TR ERiE%
(Continued) (&)
Employees kg
In aggregate st - 370,000 (370,000) - - 20-7-2018  20-7-2018 to 19-7-2028 0.101

8- ZR-\ELACtH
tAZTE  ESRINELATAR
In aggregate st = 370,000 = = 370,000 6-8-2018 6-8-2018 to 5-8-2028 0.102
Z3-0\f ZE-N\§N\AKH
NARE EZR\ENATA

Total &g - 740,000 (370,000) - 370,000
Weighted average exercise price  JIEFH77H - HKS0.102  HKS$0.101 - HKS$0.102
- BB EE0I0IT - BRI
Non-employees #EE
In aggregate g3 588,276 - - - SBB26 BA015 234201510 24-2005 0.490
Z%-1f ZE-RFMACTZH
BAZtZH E-Z-IEMA=tZH
In aggregate 3t = 156,817 (156,817) = = 20-7-2018  20-7-2018 to 19-7-2028 0.101
“E-N\F “E-N\EtAC1H
tAZtR BB N\ELATAA
In aggregate @it = 156,817 - - 156,817 6-8-2018 6-8-2018 to 5-8-2028 0.102
ZE-\E “E-\ENARA
NARE EZR\ENALA
Total i 588,276 313,634 (156,817) - 745,093
Weighted average exercise price  IETHTHE(E HKS049  HK$0.102  HK$0.101 - HKS0.408
BEATT BRI 0101 - ABodsr
* The vesting period of the share options was from the date of * WEEREEBEI AR BHRAET
grant until the commencement of the exercise period. FEAR IR A Lk -
**  The exercise price and the number of the share options are o (HETHERESRAIIRE T AR FIRAR
subject to adjustment in the case of rights or bonus issues, or EMBELES LEEREZITEBNE

other similar changes in the Company'’s share capital. SR
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29. SHARE OPTION SCHEME (Continued)

29, SRR B (=)

No share option was granted, exercised, cancelled or lapsed
under the 2012 Scheme during the six months ended 30
September 2017.

In July 2018, 1,266,815,134 share options to subscribe for the
ordinary shares in the capital of the Company at an exercise
price of HK$0.101 each were granted by the Company to
certain eligible persons, including directors of the Company
and employees of the Group under the 2012 Scheme and were
fully cancelled on 31 July 2018.

In August 2018, 1,266,815,134 share options to subscribe for
the ordinary shares in the capital of the Company at an
exercise price of HK$0.102 each were granted by the Company
to certain eligible persons, including directors of the Company
and employees of the Group under the 2012 Scheme.

The fair value of equity-settled share options granted during
the period was estimated as at the date of grant by CHFT
Advisory and Appraisal Limited, an independent qualified
professional valuer, using the binomial option pricing model,
taking into account the terms and conditions upon which the
options were granted. The values of share options calculated
using the binomial option pricing model were subject to certain
fundamental limitations, due to the subjective nature of and
uncertainty relating to a number of assumptions of the
expected future performance input to the model, and certain
inherent limitations of the model itself. The value of an option
varies with different variables of certain subjective assumptions.
Any change to the variables used may materially affect the
estimation of the fair value of an option.

The following table lists the inputs to the model used to
estimate the fair value of share options granted but not
cancelled during the period:

Contractual life of options (years)
Exercise price (HK$ per share)
Historical volatility (%)

Risk-free interest rate (%)
Exercise multiple

The aggregate fair value of the share options granted was
approximately HK$74,268,000 and was recognised as share
option expense in the condensed consolidated financial
statements for the six months ended 30 September 2018.

ORPORATION LIMITED

BE_T—tFAA=TRHIERAEA =
E-_FFEAETHERBREERL 17
1 KRR

R-ZZE—\FE+ A 1,266,815,13415 A%
ITEEEREE0.101 TRB AR R A
TERNERE AARRRE=-_Z—=
FHERTFETAARAL (BEEARQR
BEERALEES) TR _Z—NFLA
——BHEREER-

RZZ—)\FEN\ A" 1,266,815,13413 Al 3%
TEEFRBE0. 102 TRBE AR B A
TEBRMERE AARARRBE-_Z—=
FHERTFETFEAERAL (BEERRQR
EERAEEEE) -

HARENA R GERBREZ A FER
B AR A B B R G (B E 5K
AFEBERABER —EABRECER
B EER B BRI E -
MR AR AR EE R IAHIRRK
REBABEBENZABROIEMEE LT
FEEM - ARZRIVAR & 85 T AR B -
FERAZREGENBREEEFESE TR
ARG BRENEBERE T TEBEREN
TRATEREMSRE-FEAAEREEN

EAFE-

TRINTEFHADEHERTHOBER
B2 R EMERNREE AR

IS L EARR () 10
TEE (FREE) 0.102
[ 52 R 18 (%) 94.69
LB A 2 (%) 2.13
TEEE 22-28

FFEREERENBAAFEN BB
74,268,000 REE=ZZ—\F N A
=T HIEAEAMERLES P B mE R R
RAEBIRERS -
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SHARE OPTION SCHEME (continued)

As at the end of the reporting period, the Company had
1,955,090,954 (30 September 2017: 688,275,820) share
options outstanding under 2012 Scheme. The exercise in full of
the outstanding share options would, under the present capital
structure of the Company, result in the issue of 1,955,090,954
(30 September 2017: 688,275,820) additional ordinary shares
of the Company and additional share capital of approximately
HK$1,955,000 (30 September 2017: HK$688,000) and share
premium of approximately HK$464,515,000 (30 September
2017: HK$336,567,000) (before issue expenses).

ACQUISITION OF SUBSIDIARIES

On 13 December 2016, the Group entered into a share
purchase agreement (the “SPA”) with the sellers to acquire
67.1% equity interest in Wins Finance. The shares of Wins
Finance are listed on The NASDAQ Stock Market LLC. Wins
Finance and its subsidiaries (collectively referred to as the
“Wins Finance Group”) are principally engaged in the provision
of financial guarantee and finance leasing services in the PRC.
The Group acquired Wins Finance Group to extend its financial
services business in the PRC. Further details had been shown in
the Group's annual consolidated financial statements for the
year ended 31 March 2018.

MAJOR NON-CASH TRANSACTIONS

(a) During the six months ended 30 September 2017, the
Group completed the acquisition of Wins Finance at a
consideration of US$260,000,000 (equivalent to
approximately HK$2,028,000,000). The consideration was
settled by promissory notes with different maturity dates.
Further details had been shown in the annual
consolidated financial statements for the year ended 31
March 2018.

(b) During the six months ended 30 September 2017, an
associate of the Group distributed a dividend in specie of
its investments of approximately HK$360,999,000 to the
Group. Such investment was classified as other financial
asset as at 30 September 2017.

29.

30.

31.

HLES

T =

Bt B AR MY RE

NEFEANA=+HiEANEA

ﬁ%&##%

RIREIR AR AR —¢‘+¥UIE
T~ #&1,955,090, 95419?( —tF A
=+ H :688,275, 8201ﬁ)ﬁﬁﬂxﬁérsﬁﬂ<ﬂ
F o RBARNBIREERERE  HERITEZ
BREE2ETFE BERBEIET
1,955,090,9540% ( =& — tihﬂ +
H : 688,275,820/ ) AN A & & i % - #1315
A AS #4978 81,955,000 ( —ZE—+F 1A
=+ H:/%E%688,0007T) &5 % E 4 E
#464,515,000L (ZE—kEF A=+
H : 5#336,567,0007T) (RIIBRES) °

I REBR B 2 7]

RZE—RF+ZA+=0 AEEET
AR —tER G (THERmGE]) - A
I BEWins Finance®J67.1% B% A5 4 25 »
Wins Financef% 7 7 #9 H7 3 52 £ T © Wins
Finance X EF1 B A& (#:#8 [Wins Finance
SEDETEEFENEIRERE EREH
B E R - ANEFEULEE Wins Finances &
EEERENPEN SRR R & —
THBERAEEHZE-_ZE—NF=A
T+ —HAILFENFEHREWBREF

N

FEBRETH
(@) HE-_Z—tFhLA=+BHIL~E
A AREEEAUEWins Finance (o

& /260,000,000 7T (HHE R 45
#2,028,000,0007T ) ° Tﬂﬁ FWH
FHENEAREES N -E—THE

REZE_Z—-N\F=A E—I—— HIEF
ERMFESEMBHRERPIIR-
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A ARE-—HEZERRNAERER
AEBEELREMREDIRABE
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31. MAJOR NON-CASH TRANSACTIONS (continued)
(c) During the six months ended 30 September 2018, the
Group acquired 36.17% equity interest in Imagination
Holding Limited for a consideration of HK$144,500,000.
The consideration was settled by cash of HK$100,000,000
and a promissory note with principal amount of
HK$44,500,000, which was repayable upon completion
date. Such promissory note was fully repaid in June 2018.

The details are set out in note 12.

(d) During the six months ended 30 September 2018, the
Group entered into an agreement with Entity A, pursuant
to which Entity A agreed to allot and issue its
consideration shares, representing approximately 19.32%
of the total issued share capital of Entity A at a
consideration of HK$600,000,000 and the Group agreed
to return a promissory note with principal amount of
HK$600,000,000 to Entity A for cancellation. The
transaction was completed in April 2018. The details are
set out in note 14.

32. FINANCIAL GUARANTEE CONTRACTS

The Group provides loan guarantee service to enterprises and
individuals in the PRC. As at 30 September 2018, the Group
had contracts in relation to loan guarantee business of
approximately HK$355,463,000 (31 March 2018: HK$546,419,000)
in which approximately HK$3,554,000 (31 March 2018:
HK$5,464,000) was recognised as guarantee compensation
provision in the condensed consolidated statement of financial
position.

R EMAN FINTECH CORPORATION LIMITED
’;\%

31.XEBFRARTH (&)

32.

(@]

HE-_Z—N\FhLA=+HIEXHE
A A& E Y Imagination Holding
Limited®36.17 % Az R E A
75 #5144,500,0007C ° R B LA IR &8
#100,000,0007T A~ & 88 BB &
44,500,000 T 897 5 E 8 (ZBR T
HHEE) SN - ZALEBER-Z
— NN ABEEE - FFIBHIRM
FF12 e

HE-_Z—N\FhLA=1+HBI1EXHE
A REBEERTEAG S B Bt
HEBARE R E 7 %600,000,000
TTERBERETERERD (HERE
AN I B BEITRAL19.32% ) -
AEBREBASEABEK
600,000,000 T I # H ZEEREFE
BATHE ZXIR=_F—/\FMNA
TR o FEIBE AT FE14 ©

MEREESDH
REE R EREAREERERR
B-R—_E—NFALAZ+HB AEEEH
BERRREBRNE LK)B355,463,0007T
—ZE—)\F=A=+—8 5¥546,419,000
JU) » B 497 #53,554,0000T ( —Z— \F=
A=+—H:#%5,464,0007T) RS R4 &
BB ARARMEPERBERBERE-
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33. OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases staff quarters and office premises under
operating lease arrangements. The leases for the properties are
negotiated for terms of ranging from one to three years (31
March 2018: one to three years).

The Group had total future minimum lease payments under the
non-cancellable operating leases falling due as follows:

33. EEHHRBE
EBEBA
AEERBEELANTHAESIEER
WA -MERE  MNEREE AN T
—E=F(ZE—\F=-A=+—-0:—&F
=F) -

AEBRBETATBBELEHEOZARRE
MEMRBBEZIHBEROT

30 September 31 March

2018 2018

—E-N\F —E—N\F

hWA=+H =A=+—8H

(Unaudited) (Audited)

(REEZR) (&%)

HK$'000 HK$'000

BT T BT T

Within one year —F R 17,961 35,274
In the second year to fifth year, inclusive - FEERAF (BIEEERF) 22,664 43,574
40,625 78,848

34. CAPITAL COMMITMENTS

The Group had the following capital commitments at the end
of the reporting period:

34, X KIE

AEBERBEHRBATEARAE:

30 September 31 March
2018 2018
—E-0\F —ENF
AA=+H =ZA=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT T BT T
Contracted, but not provided for: BEI 4B RBE:
Leasehold improvements HEMHEEE 618 -
Furniture, fixtures and equipment B BB REE 34 -

652 -
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For the six months ended 30 September 2018

35. RELATED PARTY TRANSACTIONS

BE —F—/VFAA=1HINEAH

35. RAESFRS

(a) Save as the transactions and arrangements disclosed
elsewhere in these condensed consolidated financial
statements, the Group had no other material transactions
with related parties during the six months ended 30
September 2018 and 2017.

(b) Compensation of key management personnel of the

(@) BZEMEPERETHERREMIBOA
REBEZ2XGRLHIN AEEREE
—E-NERZT—+FNA=TH
IEREREEER W EETHEMER

5

(b) AEBEXEEBABZHM:

Group:
For the six months ended
30 September
BENA=1THILEAEA
2018 2017
—E-N\F —E—LF
(Unaudited) (Unaudited)
(REEER) (RieEZ)
HK$'000 HK$'000
BT T BT T
Fee we 360 241
Short-term employee benefits HHEERT 6,068 2,340
Post-employment payments RIKEH - 36
Equity-settled share option expense DRGSR ERE RS 45,296 -
Total compensation paid to key EMEZEEREAB I 2B
management personnel 51,724 2,617

36. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement is
classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as
follows:

Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available.

Level 3 valuations: Fair value measured using significant
unobservable inputs.

K REEMAN FINTECH CORPORATION LIMITED
P"&

36.
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M R TR EEE -
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36. FAIR VALUE AND FAIR VALUE HIERARCHY 36. M THAHZ AFERLAFEHE

OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

The Group uses independent valuers to perform valuations of
financial instruments which are categorised into Level 3 of the
fair value hierarchy. Valuation reports with analysis of changes
in fair value measurement are prepared by the independent
valuers and are reviewed and approved by the management.
Discussion of the valuation process and results with the
management is held to coincide with the reporting dates.

Assets measured at fair value:

| =)

DNEEER (&)
AEBFBBYGEMYHEERATEE
BE-BHMLRIELETHE - 2BAF
EE B FE DN EERE BB E
R YR E IR BRI RALE - ARE B A
HEBENREERTRER-

BAFEITAENEE:
Fair value measurement using

ERATREZLTENE

Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXATEBE EXTUHEE
ERMISRE BAHE WARE
(5-8) (5Z28) (5=R8) ok
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT
As at 30 September 2018: RZE-NEAR=TH:
(Unaudited) (REER)
Other financial assets HitemEE 27,286 1,129,041 1,612,557 2,768,884
Investments at fair value through FERBRNATEIEZ
profit or loss BE 61,282 - - 61,282
88,568 1,129,041 1,612,557 2,830,166
As at 31 March 2018: RZE-NE=ZA=+—H:
(Audited) (BE®)
Available-for-sale investments AfHERE 35,765 1,833,235 - 1,869,000
Investments at fair value through FERBRNATEIE
profit or loss RE 408,497 - - 408,497
444,262 1,833,235 - 2,277,497

The Group did not have any financial liabilities measured at fair
value as at 30 September 2018 and 31 March 2018.
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36. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

During the six months ended 30 September 2018, there were
no transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 (31 March 2018:
Nil) for both financial assets and liabilities (31 March 2018: Nil).
The Group's policy is to recognise transfers between levels of
fair value hierarchy as at the end of the reporting period in
which they occur.

The fair values of the financial assets included in the Level 2
category above has been determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis, with the most significant inputs being the
discount rate that reflects the credit risk of counterparties.

Information about Level 3 fair value measurement

36. EMTAZCAFERAFEE
i’ =)
DNEEER (&)
BE—T—-N\FAA=tALAEA 5
—BRE-EATESEHAEEE
NEESMEERBEBANESLE=E
—E-N\E=A=+—0: &) -A£H
MRS AEAFEER Y BOESRNEE
FIE B3RS B SR R o

FALME_BRINEREEZATE
DERERRE RO MIRB AR E BEL
BEX ETREENBABBRRRRZS
HBFEERBMKITER-

E=FAFENEZEN

Unlisted equity investments HLTRERE
30 September 30 September
2018 2017
—E-N\F B+ F
hA=+H hA=+H
(Unaudited) (Unaudited)
(REERZ) (RieEZ)
HK$'000 HK$'000
BT T BT T
At the beginning of the period RERH 670,969 -
Additions NE 600,000 484,498
Net unrealised gains/(losses) recognised in ~ ERAREMEER A (EIE) R
other comprehensive income/(loss) during  RE& IR U5 (E18) F5
the period 341,588 (60,683)
At the end of the period MEAR 1,612,557 423,815

From 1 April 2018, any gains or losses arising from the
remeasurement of the Group's unlisted equity investments held
for strategic purposes are recognised in the investment
revaluation reserve (non-recycling) in other comprehensive
income. Upon disposal of the equity investments, the amount
accumulated in other comprehensive income is transferred
directly to retained profits. Prior to 1 April 2018, any gains or
losses arising from the disposal of the unlisted equity
investments were presented in the consolidated statement of
profit or loss.

The Group determines the appropriate valuation techniques
and inputs for Level 3 fair value measurements.

B N\FMOA—-HBE RNEEFER
BAENFELTREREENTEEEDN
THRmEREE REMEERATRE
EfffFERE(TRUR)ER HERERE
B-REMCEZARARGFNESEEREA
REEM -R-_F—N\FOA—BA - HE
FLEMERREEENEMEERERR

mEBRERZEY -

AEERE=ZERAFEFEBETEENR
BBl K A\ Bz o
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36.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Unlisted equity investments are measured using valuation
techniques based on inputs that can be observed in the
markets in addition to unobservable inputs such as company
specific financial information.

The Group uses the key inputs of market comparable
companies, which include the valuation multiple and recent
transaction price, to determine the fair value of the unlisted
equity investments as at 30 September 2018 (31 March 2018:
Nil). The unobservable inputs are valuation multiple,
marketability discount and minority discount. Valuation
multiple represents price-to-book ratio. The higher the
valuation multiple, the lower the discounts for lack of
marketability or minority, the higher the fair value.

No sensitivity analysis is disclosed for the impact of changes in
the relevant unobservable data as the management considers
that the exposure is insignificant to the Group.

Fair value of financial assets and financial liabilities that
are not measured at fair value

The carrying amounts of other financial assets and financial
liabilities recognised at amortised cost in the condensed
consolidated financial statements approximate to their fair
values.

CONTINGENT LIABILITIES AND LITIGATION
Wins Finance and certain of its executive officers were named
as defendants in two civil securities lawsuits recently filed in
two U.S. District Courts (the “Lawsuit A" and the “Lawsuit B”,
collectively referred to as the “Lawsuits”) in April 2017. Both
Lawsuits were putative class action lawsuits where plaintiffs’
counsels sought to represent the entire class of shareholders
who acquired Wins Finance’s securities between 29 October
2015 and 29 March 2017. Both Lawsuits asserted the same
statutory violations under the U.S. Securities Exchange Act,
alleged, in sum and substance, that the defendants made false
and misleading statements, or failed to disclose material facts,
in Wins Finance's prospectuses, press releases, and filings with
the U.S. Securities and Exchange Commission (the “SEC") in
connection with its growth, business prospects and the
adequacy of its internal controls. The Lawsuits also alleged that
Wins Finance misrepresented the location of its principal
executive office in the SEC filings. The Lawsuits further alleged
that Wins Finance’s stock price fell when the alleged misstatements
or omissions became known to investors. The plaintiffs sought
unspecified monetary damages, including interest, costs and
attorney’s fees and other relief as the court deemed just.

In July 2017, the plaintiff of Lawsuit A filed notice to the U.S.
District Court that Lawsuit A is voluntarily dismissed, without
prejudice and without costs to any party, and the court
subsequently terminate Lawsuit A. Accordingly, the directors of
Wins Finance considered no further contingent liabilities would
arise from Lawsuit A.
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(Continued)

In June 2017, the court issued an order appointing lead
plaintiffs and lead counsel for Lawsuit B. In August 2017, lead
plaintiffs of Lawsuit B filed an amended class action complaint.
The amended complaint alleged claims against Wins Finance
for securities fraud purportedly arising from alleged
misrepresentations concerning its principal executive offices
(which alleged misrepresentations resulted in Wins Finance
being added to, and then removed from, the Russell 2000
index). In October 2017, Wins Finance moved to dismiss the
amended complaint for failure to state a claim as against it. In
March 2018, the court issued an order to deny Wins Finance's
motion to dismiss. Thus, Lawsuit B will proceed to the fact
gathering stage. In June 2018, counsel for the parties appeared
before the court for an initial scheduling conference and the
court will enter an appropriate schedule for discovery and
additional motions. In July 2018, the plaintiffs filed with the
court proof of summons and amended complaint against
certain individual defendants and in August 2018, such
individual defendants moved to dismiss the amended complaint
for failure to state a claim as against them. In September 2018,
the lead plaintiffs filed a motion seeking class certification. In
that motion, the lead plaintiffs have not specified the amount
of alleged class-wide damages, nor have they provided any
methodology for the calculation of same. Wins Finance's
opposition to that motion is currently due in December 2018.
In October 2018, the court entered an order dismissing the
action against an individual defendant without prejudice, for
the lead plaintiffs’ failure to timely serve such individual
defendant with the summons and amended complaint. As a
result of a private mediation conducted in November 2018,
Wins Finance has agreed in principle to settle the class action,
on behalf of all remaining defendant parties. That preliminary
settlement will be subject to standard documentation (which
among other things, will have certain contingencies concerning
shareholder participation in the settlement), and will further be
subject to the court’s approval.

The directors of Wins Finance have sought advice from U.S.
litigation counsel in this respect and are of the view that there
was no material progress on the Lawsuits and the Lawsuits are
without merit, and Wins Finance is vigorously defending these
Lawsuits. As at 30 September 2018, given the preliminary
stage of the mediation and the uncertainty of the size of the
plaintiff class, an estimate of the actual quantum of damages
cannot be made at this stage.
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38. EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in these condensed consolidated
financial statements, the following significant events of the
Group occurred after the end of the reporting period:

(@) On 28 September 2018, 18 October 2018, 9 November
2018 and 15 November 2018, the Company entered into
undertakings with the First Subscriber and the Second
Subscriber, pursuant to which, subject to the fulfillment
of certain conditions, the Company agreed to amend
certain terms and conditions of the First Convertible
Bonds and the Second Convertible Bonds. As at the date
of approval of these condensed consolidated financial
statements, the conditions precedent set out in the
undertakings have not been fully fulfilled.

(b) In October 2018, the Company proposed to implement a
share consolidation on the basis that every ten issued and
unissued shares of HK$0.001 each be consolidated into
one consolidated share of HK$0.01 each. The proposed
ordinary resolution to approve the share consolidation
was duly passed by the shareholders of the Company by
way of poll at the extraordinary general meeting held on
9 November 2018. The share consolidation became
effective on 12 November 2018.

(c) In September 2018, the Group entered into a note purchase
agreement with an investor, in relation to the issue of
convertible notes in the principal amount of
HK$185,847,419 with conversion rights to convert the
principal amount thereof into the shares of the Company at
the conversion price of HK$0.088. The conditions precedent
set out in the note purchase agreement have been fulfilled
and completion of the issue of the convertible notes took
place on 24 October 2018. The convertible notes in the
principal amount of HK$185,847,419 were issued to the
investor on the same date.

(d) In October 2018, the Group entered into an agreement
with two independent third parties, pursuant to which
the Group agreed to contribute capital of
RMB150,000,000 to a target company in the form of
cash, out of the registered capital of the target company
of RMB1,000,000,000.

COMPARATIVE FIGURES

The Group has initially applied HKFRS 9 at 1 April 2018. Under
the transition methods chosen, comparative information is not
restated. Further details of the changes in accounting policies
are disclosed in note 3.
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INTERIM DIVIDEND

The directors of Freeman FinTech Corporation Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) do not recommend the payment of an interim dividend for
the six months ended 30 September 2018 (30 September 2017: Nil).

BUSINESS REVIEW

The Group’s consolidated net loss for the period was HK$1,739.5
million (30 September 2017: profit of HK$239.2 million). The
consolidated net assets of the Group decreased from HK$5,011.4
million as at 31 March 2018 to HK$3,495.6 million as at 30
September 2018. The consolidated net loss was mainly attributable
to (i) net realised loss and net unrealised loss of investments at fair
value through profit or loss of HK$283.4 million (30 September
2017: gain of HK$120.0 million) and HK$22.1 million (30 September
2017: HK$10.5 million), respectively; (ii) net provision for impairment
loss of loans receivable of approximately HK$1,202.1 million (30
September 2017: Nil) as a result of extremely challenging market
conditions that affect the repayments from the borrowers; (iii) net
provision for impairment loss of accounts receivable of approximately
HK$37.9 million (30 September 2017: Nil); (iv) finance costs of
approximately HK$171.3 million (30 September 2017: HK$86.0
million); and (v) an one-off equity-settled share option expense of
approximately HK$74.3 million (30 September 2017: Nil).

Letter of Intent in relation to a possible investment

In February 2018, the Company entered into the Letter of Intent
with Meson. Pursuant to the Letter of Intent, Meson is considering
the Possible Investment in the Cayman Company. The Possible
Investment may be carried out by way of acquisition of the Cayman
Company’'s shares indirectly held by the Company and/or
subscription of new shares to be issued by the Cayman Company
through capital injection. Upon completion of the Possible
Investment, Meson will own a majority stake in the Cayman
Company.

Pursuant to the Letter of Intent, Meson estimates that the valuation
of the Cayman Company is HK$3 billion and the final consideration
to be payable by Meson for the Possible Investment, if materialised,
will be further negotiated and determined with reference to the
valuation report to be issued by an independent valuer.

Meson is a company incorporated in the People’s Republic of China
(the "PRC") with limited liability, the shares of which are listed on
Shenzhen Stock Exchange (stock code: 002647.5Z). Meson is
principally engaged in the provision of information services such as
information system integration, information technology consulting,
data processing, information storage, and other services. Meson also
operates industrial investments, asset management and other
businesses.
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BUSINESS REVIEW (continued)

Letter of Intent in relation to a possible investment (Continued)
As at the date of the Letter of Intent, Mr. Zhang Yongdong (“Mr.
Zhang”), a substantial shareholder of the Company who held
approximately 24.36% of the issued share capital of the Company,
also held approximately 20.50% of the issued share capital of
Meson.

In May 2018, the Company entered into the Termination Agreement
with Meson. Pursuant to the Termination Agreement, the Letter of
Intent ceased to have any effect and none of the parties to the
Letter of Intent will have any claim against the other for costs,
damages, compensation or otherwise.

Details in relation to the Letter of Intent, the termination of the
Letter of Intent and the capitalised terms in the above paragraphs
were set out in the announcements of the Company dated 22
February 2018 and 18 May 2018.

Issue of secured convertible bonds under general mandates

In June 2017, the Company entered into a subscription agreement
with a subsidiary of China Huarong Asset Management Co., Ltd. (the
“First Subscriber”, whose shares are listed on the main board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”), stock
code: 2799) in relation to the subscription of the convertible bonds
of the Company under general mandate for 1,835,294,118
conversion shares at conversion price of HK$0.425 per conversion
share (the “First Subscription”). The gross proceeds from the First
Subscription amounted to approximately HK$780 million. The
convertible bonds in the principal amount of US$100 million, carried
interest at 4% per annum and secured by 30% equity interest in
Wins Finance Holdings Inc. (“Wins Finance”, an indirect non-wholly
owned subsidiary of the Company) held by the Group were issued by
the Company to the First Subscriber in June 2017 (the “First
Convertible Bonds”).
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BUSINESS REVIEW (continued)

Issue of secured convertible bonds under general mandates

(Continued)

In August 2017, the Company entered into another subscription
agreement with a wholly-owned subsidiary of Huarong Investment
Stock Corporation Limited (the “Second Subscriber”, whose shares
are listed on the main board of the Stock Exchange, stock code:
2277) in relation to the subscription of the convertible bonds of the
Company under general mandate for 1,028,235,294 conversion
shares at conversion price of HK$0.425 per conversion share (the
“Second Subscription”). The gross proceeds from the Second
Subscription amounted to HK$437 million. The convertible bonds in
the principal amount of HK$437 million, carried interest at 4% per
annum and secured by 15% (which has been diluted to
approximately 12.17% of the share capital in the Securities
Company (as defined below) as at 30 September 2018) equity
interest in the Securities Company were issued by the Company to
the Second Subscriber in September 2017 (the “Second Convertible
Bonds”). The net proceeds of the First Subscription and the Second
Subscription of approximately HK$779 million and HK$436 million
respectively have been utilised as intended for additional funding to
Freeman Securities Limited (an indirect wholly-owned subsidiary of
the Company principally engaged in securities brokerage services,
the provision of placing, underwriting, margin financing, investment
holding and trading of securities) for business expansion, money
lending business and other general working capital of the Group.

In March 2018, US$1 million conversion rights attaching to the First
Convertible Bonds were exercised and 18,352,941 shares of the
Company (the “Share(s)”) were issued. As at 31 March 2018, the
Company’s total issued shares were 15,663,401,881 Shares.

In May 2018, HK$7.8 million conversion rights attaching to the
Second Convertible Bonds were exercised and 18,360,000 Shares
were issued. As at 30 September 2018, the Company’s total issued
shares were 15,681,761,881 Shares. As a result of a share
consolidation proposed by the Company on the basis that every ten
issued and unissued shares of HK$0.001 each be consolidated into
one consolidated share of HK$0.01 each (the “Share Consolidation”)
became effective on 12 November 2018, the Company's total issued
shares have been adjusted to 1,568,176,188 Shares, the conversion
price for the First Convertible Bonds and the Second Convertible
Bonds has been adjusted to HK$4.25 per Share and the conversion
shares attributable to the outstanding First Convertible Bonds and
the Second Convertible Bonds as at 30 September 2018 have been
adjusted to 181,694,117 Shares and 100,987,529 Shares
respectively.
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BUSINESS REVIEW (continued)

Issue of secured convertible bonds under general mandates
(Continued)

In September 2018, the Company entered into a deed of
undertaking and a supplemental deed (the “Deeds”) with the
Second Subscriber to amend certain terms and conditions of the
Second Convertible Bonds (the “Amendments on the Second
Convertible Bonds”). Pursuant to the Deeds, among other things,
the conversion price shall be adjusted to HK$0.065 per conversion
share (which has been adjusted to HK$0.65 per conversion share as
a result of the Share Consolidation became effective on 12
November 2018) and the interest rate of the Second Convertible
Bonds shall be adjusted to 7% per annum on and after the date on
which the Amendments on the Second Convertible Bonds become
effective.

In October 2018, the Company entered into an undertaking and a
supplemental instrument (the “Instruments”) with the First
Subscriber to amend certain terms and conditions of the First
Convertible Bonds (the “Amendments on the First Convertible
Bonds”). Pursuant to the Instruments, among other things, the
conversion price shall be adjusted to HK$0.065 per conversion share
(which has been adjusted to HK$0.65 per conversion share as a
result of the Share Consolidation became effective on 12 November
2018).

In November 2018, the Company entered into a second
supplemental deed with the Second Subscriber and a supplemental
undertaking with the First Subscriber pursuant to which the
Company agreed to further amend certain terms and conditions of
the Second Convertible Bonds and First Convertible Bonds
respectively (collectively with the Amendments of the Second
Convertible Bonds and the Amendments of the First Convertible
Bonds referred to as the “Amendments”).

The Amendments were subject to fulfillment of certain conditions,
among other things, the approval of the shareholders of the
Company (the “Shareholders”) at the extraordinary general meeting
of the Company and the approval from the Stock Exchange. As at
the date of this report, the Amendments were not yet completed.

Details in relation to the issue of the First Convertible Bonds and the
Second Convertible Bonds, and the Amendments in the above
paragraphs were set out in the announcements of the Company
dated 6 June 2017, 15 June 2017, 24 August 2017, 12 September
2017, 28 September 2018, 18 October 2018, 9 November 2018 and
15 November 2018 and the circular of the Company dated 27
November 2018.
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BUSINESS REVIEW (continued)

Grant and cancellation of share options

In July 2018, the Company granted share options to eligible grantees
under the share option scheme adopted by the Company on 31
August 2012 to subscribe for a total of 1,266,815,134 ordinary
shares with par value of HK$0.001 each at an exercise price of
HK$0.101 per Share. These share options were cancelled in July
2018.

In August 2018, the Company granted new share options to eligible
grantees under the share option scheme adopted by the Company
on 31 August 2012 to subscribe for a total of 1,266,815,134
ordinary shares with par value of HK$0.001 each at an exercise price
of HK$0.102 per Share. As a result of the Share Consolidation
became effective on 12 November 2018, the exercise price of the
share options granted in August 2018 has been adjusted to HK$1.02
per Share and the ordinary shares attributable to the share options
granted on 6 August 2018 has been adjusted to 126,681,513
Shares. As at the date of this report, no share options were
exercised.

Details in relation to the grant and cancellation of share options in
the above paragraphs were set out in the announcements of the
Company dated 20 July 2018, 31 July 2018 and 6 August 2018.

Issue of secured guaranteed convertible notes under general

mandate

In September 2018, the Company entered into a note purchase
agreement with an indirect wholly-owned special purpose vehicle of
CCB International (Holdings) Limited (the “Investor”) in relation to
the issue of the convertible notes of the Company under general
mandate for 2,111,902,494 conversion shares at conversion price of
HK$0.088 per conversion share. The convertible notes in the
principal amount of HK$185,847,419 carried interest at 7% per
annum and were secured by certain shares in the capital of an
indirect wholly-owned subsidiary of the Company, approximately
7.26% equity interest of Wins Finance and certain Shares held by
Mr. Zhang and personal guarantee given by Mr. Zhang (the “CCBI
Convertible Notes”). As a result of the Share Consolidation became
effective on 12 November 2018, the conversion price for the CCBI
Convertible Notes has been adjusted to HK$0.88 per conversion
share and the conversion shares attributable to the outstanding CCBI
Convertible Notes as at 30 September 2018 have been adjusted to
211,190,249 Shares.

As at the date of this report, no conversion rights attaching to the
CCBI Convertible Notes were exercised. The net proceeds from the
issue of the CCBI Convertible Notes of HK$184,847,419 have been
utilised as intended for repayment of part of the principal amount of
the secured guaranteed note of principal amount of US$70,000,000
due 2020 issued by the Company to the Investor on 29 March 2018
in the amount equal to US$23,826,592.
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BUSINESS REVIEW (continued)

Issue of secured guaranteed convertible notes under general

mandate (Continued)

Details in relation to the issue of the CCBI Convertible Notes in the
above paragraphs were set out in the announcements of the
Company dated 4 September 2018 and 24 October 2018.

Investments in associates

As at 30 September 2018, the Group held investments in associates
of HK$162.0 million (31 March 2018: Nil), representing (i)
approximately 36.17% shareholding interests in Imagination Holding
Limited (“Imagination”) with a carrying amount of approximately
HK$21.1 million and (ii) approximately 36.17% shareholding
interests in Jocasta Ventures Ltd (“Jocasta”) with a carrying amount
of approximately HK$140.9 million.

In April 2018, the Group acquired 36.17% equity interest in
Imagination for a consideration of approximately HK$144.5 million.
Imagination is a company incorporated in Republic of the Marshall
Islands and an investment holding company. Its subsidiaries are
principally engaged in the provision of money lending service and
investment holding. Such investment was recorded as investments in
associates as at 30 September 2018.

In July 2018, Imagination distributed its 36.17% equity investment in
Jocasta to the Group. Jocasta is a company incorporated in Republic
of the Marshall Islands and an investment holding Company. Its
subsidiary is principally engaged in the provision of money lending
service. Such investment was recorded as investments in associates
as at 30 September 2018.

Other financial assets

As at 30 September 2018, the Group recorded non-current other
financial assets of approximately HK$1,639.8 million (31 March
2018: HK$667.4 million), representing (i) an unlisted equity
investment with approximately 12.17% equity interest in Shengang
Securities Company Limited (the “Securities Company”), a full-
licensed securities company in China (Shanghai) Pilot Free Trade Zone
of the Closer Economic Partnership Arrangement between Mainland
China and Hong Kong of approximately HK$705.9 million (31 March
2018: HK$631.7 million); (ii) an unlisted equity investment with
approximately 19.06% equity interest in an investment holding
company (“Entity A") of approximately HK$906.7 million (31 March
2018: Nil); and (iii) listed securities of The Philippine Stock Exchange,
Inc. ("PSE”, whose shares are listed on The Philippine Stock
Exchange, Inc., symbol: PSE) with a carrying amount of
approximately HK$27.3 million (31 March 2018: HK$35.8 million),
representing 1.2% (31 March 2018: 1.2%) of PSE's total issued
shares.
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BUSINESS REVIEW (continued)

Other financial assets (Continued)

(i) Securities Company
The Securities Company is principally engaged in securities
broking, securities underwriting and sponsoring, securities
trading and securities asset management related businesses in
China. Based on the unaudited management accounts of the
Securities Company for the nine months period ended 30
September 2018, the Securities Company recorded revenue of
approximately Renminbi (“RMB"”) 119 million (equivalent to
approximately HK$142 million), loss for the period of
approximately RMB139 million (equivalent to approximately
HK$166 million) and net assets of approximately RMB4,237
million (equivalent to approximately HK$4,829 million).

Based on the audited financial statements of the Securities
Company for the financial year ended 31 December 2017, the
Securities Company recorded revenue of approximately
RMB327 million (equivalent to approximately HK$409 million),
profit for the year of approximately RMB13 million (equivalent
to approximately HK$17 million) and net assets of
approximately RMB3,480 million (equivalent to approximately
HK$4,353 million).

As at the date of this report, the Securities Company did not
have material impact on the earnings of the Group.

(ii) Entity A

Entity A is a company incorporated in the British Virgin Islands
with limited liability with subsidiaries principally engaged in
trading of securities, provision of finance and holding of
investment in financial services industry. Based on the
unaudited management accounts for the nine months ended
30 September 2018, Entity A recorded revenue of
approximately HK$1,131 million, profit for the period of
approximately HK$1,236 million and net assets of
approximately HK$4,757 million. As at the date of this report,
Entity A did not have material impact on the earnings of the
Group.
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BUSINESS REVIEW (continued)

Other financial assets (Continued)

(iii) PSE
PSE and its subsidiaries are principally engaged in the provision
of trading, clearing, depository and information services for the
equity market in the Philippines. The stock price of the listed
securities of PSE as at 30 September 2018 amounted to
Philippines Peso (“PHP”) 188.5 (31 March 2018: PHP237.8)
(equivalent to approximately HK$27.3 (31 March 2018:
HK$35.8)) per share. Based on the third quarterly report of PSE
for the nine months ended 30 September 2018, PSE and its
subsidiaries recorded revenue of approximately PHP995 million
(equivalent to approximately HK$149 million), profit for the
period of approximately PHP371 million (equivalent to
approximately HK$55 million) and net assets of approximately
PHP5,843 million (equivalent to approximately HK$846 million).

Based on the annual report of PSE for the financial year ended
31 December 2017, PSE and its subsidiaries recorded revenue
of approximately PHP1,226 million (equivalent to approximately
HK$184 million), profit for the year of approximately PHP828
million (equivalent to approximately HK$125 million) and net
assets of approximately PHP3,332 million (equivalent to
approximately HK$501 million). As at the date of this report,
PSE did not have material impact on the earnings of the Group.

As at 30 September 2018, the Group also recorded other financial
assets (classified under current assets), representing wealth
management products from financial institutions in the PRC which
were not yet due nor early redeemed as at the end of the reporting
period of HK$1,129.0 million (31 March 2018: HK$1,833.2 million).

The proprietary team of the Group would continue to closely
monitor the Group’s investment in other financial assets for potential
dividend returns and capital appreciations to enhance values to the
Shareholders.

Investments at fair value through profit or loss

The Group considers trading of securities as one of its core
businesses and the Group will continue to take attentive approach
on its future investments. The proprietary team of the Group would
closely monitor the Group's investment at fair value through profit
or loss for potential dividend returns and capital appreciations to
enhance values to the Shareholders.
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BUSINESS REVIEW (continued)

Investments at fair value through profit or loss (Continued)

As at 30 September 2018, the Group held investments at fair value
through profit or loss of HK$61.3 million (31 March 2018: HK$408.5
million), representing approximately 1.8% (31 March 2018: 8.2%) of
the Group’s net assets of HK$3,495.6 million (31 March 2018:
HK$5,011.4 million). The Group held a diversified portfolio of listed
investments throughout the period. As at 30 September 2018, the
Group mainly held listed securities of Pak Wing Group (Holdings)
Limited (“Pak Wing"”, whose shares are listed on GEM of the Stock
Exchange, stock code: 8316) with a carrying value of HK$60.5
million, representing approximately 1.7% of Group's net assets and
approximately 8.0% of Pak Wing's total issued shares. The stock
price of the listed securities of Pak Wing as at the date of purchase
in June 2018 was HK$1.28 per share and the stock price of the
listed securities of Pak Wing decreased to HK$0.95 per share as at
30 September 2018. Based on the interim report of Pak Wing for the
six months ended 30 September 2018, Pak Wing and its subsidiaries
recorded revenue of approximately HK$37 million and loss of
approximately HK$3 million for the six months ended 30 September
2018 and net liabilities of approximately HK$2 million at 30
September 2018. Pak Wing and its subsidiaries are principally
engaged in the provision of foundation works business in Hong
Kong. The Group did not hold any listed securities of Pak Wing as at
31 March 2018.

As at 31 March 2018, the Group mainly held listed securities of
China All Access (Holdings) Limited (“All Access”, whose shares are
listed on the main board of the Stock Exchange, stock code: 633)
with a carrying value of HK$407.3 million, representing
approximately 8.1% of Group’s net assets and approximately 8.1%
of All Access’s total issued shares. The stock price of the listed
securities of All Access increased from HK$2.30 per share as at 1
April 2017 to HK$2.50 per share as at 31 March 2018. Based on the
annual report of All Access for the financial year ended 31
December 2017, All Access and its subsidiaries recorded revenue of
approximately RMB2,688 million (equivalent to approximately
HK$3,362 million), profit for the year of approximately RMB232
million (equivalent to approximately HK$290 million) and net assets
of approximately RMB3,991 million (equivalent to approximately
HK$4,992 million). As at 30 September 2018, the Group held listed
securities of All Access with a carrying amount of HK$0.7 million,
representing approximately 0.02% of the Group’s net assets and
approximately 0.05% of All Access’s total issued shares. All Access
and its subsidiaries are principally engaged in the provision of
communication application solutions and services and investment
activities.

Other listed investments are individually carrying at value less than

5% of the Group’s net assets as at 30 September 2018 and 31
March 2018.
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BUSINESS REVIEW (continued)

Investments at fair value through profit or loss (Continued)

The Group recorded net unrealised loss of investments at fair value
through profit or loss of HK$22.1 million (30 September 2017:
HK$10.5 million) for the current period, of which included net
unrealised losses of HK$19.2 million and HK$1.8 million (30
September 2017: nil and gain of HK$21.7 million) for investments in
listed securities of Pak Wing and All Access, respectively, for the
current period.

The Group would realise its investment in listed securities with
reference to the stock market volatility and general trading
sentiment. The proceeds from disposal would be applied towards
expansion of the Group's existing business lines and general working
capital purposes. The Group realised its investments in listed
securities of All Access with a carrying value of HK$404.8 million for
aggregate gross proceeds of HK$121.4 million, resulting net realised
losses of investments at fair value through profit or loss of HK$283.4
million for the current period. The Group had not disposed of any
listed securities of Pak Wing during the period.

For the six months ended 30 September 2017, the Group realised its
investments in listed securities with a carrying value of HK$258.0
million for aggregate gross proceeds of HK$378.0 million, resulting
net realised gains of investments at fair value through profit or loss
of HK$120.0 million.

FINANCIAL REVIEW

The Group resulted a gross loss for the current period of HK$163.7
million (30 September 2017: profit of HK$284.1 million). It is mainly
due to the net realised losses from the sale of investments at fair
value through profit or loss of HK$283.4 million (30 September
2017: gains of HK$120.0 million). The Group had not recorded
dividend income from investments at fair value through profit or loss
for the current period as compared to HK$5.3 million for the same
period in 2017. Interest income from provision of finance
significantly decreased by approximately 69.5% to HK$27.3 million
as compared to HK$89.6 million for the same period in 2017 as the
collectibility of certain loans receivable were considered not probable
and less interest income was recorded during the current period.
Insurance brokerage income significantly increased by approximately
3.0 times to HK$12.7 million as compared to HK$4.3 million in the
same period in 2017 as the insurance brokerage segment increased
its customers’ portfolio. There was no corporate finance advisory fee
recorded for both reporting periods as a result of competitive market
of the industry. Income from securities and futures brokerage,
placing, underwriting and margin financing service was HK$50.0
million, representing a decrease of approximately 6.0% as compared
to HK$53.2 million for the same period in 2017, as a result of less
margin financing income from customers was recorded during the
current period. Commission and fees from financial guarantee
services, factoring interest income and finance lease interest income
significantly increased by approximately 141.6% to approximately
HK$41.8 million as compared to HK$17.3 million for the same
period in 2017.
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FINANCIAL REVIEW (continued)

The Group recorded provision for impairment loss of loans receivable
of HK$1,202.1 million (30 September 2017: Nil) and provision for
impairment loss of accounts receivable of HK$37.9 million (30
September 2017: Nil) as the directors of the Company are of the
view that the collection of certain loans receivable and accounts
receivable were not probable. Such provision amounts were based on
the ageing of the overdue balances, borrowers’ creditworthiness and
historical write-off experience, and represented the allowance
provided for the estimated loss arising from the inability of third
party borrowers to make required repayments to the Group as at 30
September 2018. These third party borrowers are mainly individual
borrowers located in the PRC. In view of the recent economic
turmoil in the global stock markets and uncertainty of the trade
frictions between the PRC and the United States of America in the
last few months, the rate of repayments from these borrowers has
been severely affected. The money leading team has always focused
on the credit management of the borrowers in order to minimise the
credit risk. In order to mitigate the default risk and manage the
operating cash flow, the Group has regularly maintained adequate
internal policies in relation to making loans to borrowers and
granting trading limits to margin customers, which include financial
assessments of the borrowers and margin customers, regular review
of ageing analysis and tight control on any overdue balances. In
addition, follow-up measures including sending reminder letters to
borrowers for repayments, arranging meetings with borrowers to
request for immediate repayments are in place.

Out of the provision for impairment loss of loans receivable of
approximately HK$1,202.1 million, (i) approximately HK$641 million
represented the allowance provided for the estimated loss in relation
to certain third party borrowers that the Group has not received any
repayments from such borrowers and writs of summons have been
served to commence legal proceedings against such borrowers; (ii)
approximately HK$526 million represented the allowance provided
for the estimated loss in relation to certain third party borrowers
that the Group has received repayments of some overdue interests
and such borrowers could provide assets proof to cover their
overdue balances; and (iii) approximately HK$35 million represented
the allowance provided for the estimated loss in relation to certain
third party borrowers that the Group has received full repayment of
overdue interest and repayments of some overdue loan principals,
and such borrowers could provide assets proof to cover their
overdue balances.

The provision for impairment loss of accounts receivable of
approximately HK$37.9 million represented the allowance provided
for the estimated loss in relation to a third party margin customer
that the Group has not received any repayments from such customer
and writ of summons have been served to commence legal
proceedings against such customer.
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FINANCIAL REVIEW (continued)

Other income and gains substantially increased to HK$60.6 million
for the current period (30 September 2017: HK$22.6 million) which
was mainly due to the increase in investment income on other
financial assets recognised for the current period. The Group also
recorded net unrealised losses on investments at fair value through
profit or loss of HK$22.1 million for the current period (30
September 2017: HK$10.5 million). The Group shared profits of
HK$1.9 million from associates for the current period (30 September
2017: HK$92.3 million) and also shared losses of HK$1.9 million
from a joint venture for the current period (30 September 2017:
HK$0.2 million).

Cost saving is a continuous aim in monitoring daily operations by the
Group. During the current period, general and administrative
expenses amounted to HK$171.2 million, representing an increase of
approximately 183.0% as compared to HK$60.5 million for the same
period in 2017 which was mainly due to increases in staff costs and
legal and professional fee. Total employee benefit expenses
amounted to approximately HK$94.8 million (30 September 2017:
HK$18.7 million) which included an one-off equity-settled share
option expense of HK$65.7 million (30 September 2017: Nil) were
incurred for the current period. Legal and professional fee amounted
to approximately HK$11.4 million (30 September 2017: HK$1.8
million) were incurred for the current period in defending the
Lawsuits (as defined below) and for the legal proceedings against
certain borrowers and a margin customer with overdue balances.
Finance costs increased to HK$171.3 million as compared to
HK$86.0 million for the same period in 2017, as more external
borrowings were obtained as at the end of the current period.
Income tax expense increased to HK$4.2 million for the current
period (30 September 2017: HK$2.6 million) which was mainly due
to the provision for the PRC tax for financial services business in
China for the current period.

Net loss attributable to the Shareholders for the current period was
HK$1,758.2 million (30 September 2017: net profit of HK$231.1
million). Basic and diluted loss per share was HK$1.12 (30
September 2017: earning per share of HK$0.15 (as restated)).
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2018, net current assets of the Group amounted
to HK$2,891.6 million (31 March 2018: HK$5,865.4 million) with
cash and bank balances of HK$227.0 million (31 March 2018:
HK$1,302.2 million) and the current ratio (current assets/current
liabilities) was 5.8 (31 March 2018: 7.1). The Group had secured
borrowings of HK$1,616.8 million (31 March 2018: HK$1,907.8
million), unsecured borrowings of HK$115.5 million (31 March 2018:
HK$173.0 million) and convertible bonds of HK$1,089.8 million (31
March 2018: HK$1,025.4 million). Gearing ratio, calculated on the
basis of the Group's interest-bearing borrowings and convertible
bonds divided by the equity attributable to owners of the Company
was 99.6% (31 March 2018: 72.2%). The borrowings of the Group
carried floating interest rates calculated by reference to the Hong
Kong Interbank Offered Rate (“HIBOR"”), Hong Kong Dollar Prime
Rate, or lender’s costs of funds were made in Hong Kong dollar and
United States dollar. The Group is exposed to foreign exchange risk
arising from various currency exposures, primarily with respect to
Hong Kong dollar and United States dollar. As Hong Kong Dollar is
pegged to United States dollar, the foreign exchange risk exposures
are considered limited. The Group did not have any financial
instruments used for hedging purpose.

The Group had capital commitments as at 30 September 2018 of
approximately HK$0.7 million (31 March 2018: Nil). In light of the
amount of liquid assets on hand and banking facilities available, the
directors of the Company are of the view that the Group has
sufficient financial resources to meet its ongoing operational
requirements. The Group’s assets portfolio is mainly financed by its
shareholders” funds. As at 30 September 2018, the Group had
shareholders’ funds of HK$2,833.3 million (31 March 2018:

HK$4,303.7 million).

RPORATION LIMITED

RBES UBRERREAXRE

\—7 )\ﬁﬂﬂ +E| Z’SEEE)]/)NEU,%E/?
B # 5 %2,891,600,000c (—ZE—\F = A
_+—E| 78 #65,865,400,0007T) - B4 RRTT
46k BB £227,000,000c (ZE— \F = A
_+ A : 6 %1,302,200,00070) @ i 8 b X
(RBEE/ RBARE) AS8(ZE—N\F=A
=+—H:71) AEBERBERE R B
1,616,800,0007t (= E—N\F=ZA=+—H &
#1,907,800,0007T) * ﬂﬁﬁﬁ%ﬁ%%%
115,500,000 (=2 —N\F=H=+—H:
173,000 oowﬂ&‘f?ﬁﬁ&ﬁ%ﬁ%%
1,089,800,0007t (ZE—N\F=A=+—H &
#1,025,400,0007T) - fe B L E (LA B/FT
BREERABRESBRIAKRRAEAS ATEGE
HEHE)AE96% (—TE—N\F=ZA=1+—8:
722%) AEBEZEBEELEEBRITAERS
([BEARTRERE]) BEREENENXE
KA E S LZEFEFTE - WABE R
ELEA - AEEERASEEEEENINER
B T BEBBRETHB AN EZE T
8 INERBWRABR AEBEWELMAR
HHEMmzemIT A

RZZE—NFAA=+H KEBMHEKERX
FEABET00,0000 (ZE—NF=ZF=+—
H: %) ERNFELHRBEESERAUFHA
BITHERE AAFEERE ~AEEHELH
BRERAENERBELERE K- REBZEE
MATEEBBRREEHE - R_T—\FhA
—+H XEEBREE©H%2,833,300,000
T(ZZE—-NFE=ZA=+—8:#K
4,303,700,0007T ) °



Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 September 2018, bank borrowings of HK$31.6 million (31
March 2018: HK$157.0 million) were secured by personal guarantees
given by Mr. Zhang and an independent third party. Such borrowings
were also secured by certain investments at fair value through profit
or loss held by the Group with an aggregate carrying value of
HK$404.8 million as at 31 March 2018. Bank borrowings of
HK$73.6 million (equivalent to RMB64.6 million) (31 March 2018:
HK$145.5 million (equivalent to RMB116.5 million)) were secured by
bank deposits of HK$34.2 million (31 March 2018: HK$35.2 million)
with a corporate guarantee given by an independent third party.
HK$70.0 million of such borrowings were secured by charges over
client’s pledged securities as at 31 March 2018. HK$702.0 million
(equivalent to US$90 million) (31 March 2018: HK$702.0 million,
equivalent to US$90 million) of other borrowings were secured by
the shares in the capital of certain wholly-owned subsidiaries of the
Company, 10% equity interest of Wins Finance held by the Group,
and personal guarantees given by Mr. Zhang and his spouse. Other
borrowings of HK$26.3 million (equivalent to RMB23.1 million) (31
March 2018: HK$50.0 million, equivalent to RMB40.0 million) were
secured by certain finance lease receivables with carrying amount of
HK$25.7 million (equivalent to RMB22.6 million) (31 March 2018:
HK$33.9 million, equivalent to RMB27.2 million).

As at 30 September 2018, notes payable in the aggregate principal
amount of HK$783.3 million (equivalent to US$100 million) (31
March 2018: HK$783.3 million, equivalent to US$100 million) were
secured by certain shares in the capital of a wholly-owned subsidiary
of the Company, approximately 7.26% equity interest of Wins
Finance held by the Group, certain Shares held by Mr. Zhang and
personal guarantees given by Mr. Zhang and his spouse.

As at 30 September 2018 and 31 March 2018, the First Convertible
Bonds were secured by 30% equity interest of Wins Finance held by
the Group. As at 31 March 2018, the Second Convertible Bonds
were secured by 15% (which has been diluted to approximately
12.17% as at 30 September 2018) equity interest of the Securities
Company held by the Group.
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EVENTS AFTER THE REPORTING PERIOD

(a)

As announced by the Company on 28 September 2018, 18
October 2018, 9 November 2018 and 15 November 2018, the
Company entered into undertakings with the First Subscriber
and the Second Subscriber, pursuant to which, subject to the
fulfillment of certain conditions, the Company agreed to
amend certain terms and conditions of the First Convertible
Bonds and the Second Convertible Bonds. As at the date of this
report, the conditions precedent set out in the undertakings
have not been fully fulfilled.

As announced by the Company on 19 October 2018 and 9
November 2018, the Company proposed to implement a share
consolidation on the basis that every ten issued and unissued
shares of HK$0.001 each be consolidated into one
consolidated share of HK$0.01 each. The proposed ordinary
resolution to approve the share consolidation was duly passed
by the Shareholders by way of poll at the extraordinary general
meeting held on 9 November 2018. The share consolidation
became effective on 12 November 2018.

As announced by the Company on 24 October 2018, the
conditions precedent set out in the note purchase agreement
with the Investor in relation to the issue of convertible notes in
the principal amount of HK$185,847,419 with conversion
rights to convert the principal amount thereof into the Shares
at the conversion price of HK$0.088 (which has been adjusted
to HK$0.88 as a result of the Share Consolidation became
effective on 12 November 2018) have been fulfilled and
completion of the issue of the convertible notes took place.
The convertible notes in the principal amount of
HK$185,847,419 were issued to the Investor on the same date.

As announced by the Company on 26 October 2018, the Group
entered into an agreement with two independent third parties,
pursuant to which the Group agreed to contribute capital of
RMB150,000,000 to the target company in the form of cash,
out of the registered capital of the target company of
RMB1,000,000,000.

Except as disclosed elsewhere in this report, the Group had no other
significant events after the reporting period.
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CONTINGENT LIABILITIES

Wins Finance and certain of its executive officers were named as
defendants in two civil securities lawsuits recently filed in two U.S.
District Courts (the “Lawsuit A" and the “Lawsuit B”, collectively
referred to as the “Lawsuits”) in April 2017. Both Lawsuits were
putative class action lawsuits where plaintiffs’ counsels sought to
represent the entire class of shareholders who acquired Wins
Finance's securities between 29 October 2015 and 29 March 2017.
Both Lawsuits asserted the same statutory violations under the U.S.
Securities Exchange Act, alleged, in sum and substance, that the
defendants made false and misleading statements, or failed to
disclose material facts, in Wins Finance's prospectuses, press
releases, and filings with the U.S. Securities and Exchange
Commission (the “SEC”) in connection with its growth, business
prospects and the adequacy of its internal controls. The Lawsuits
also alleged that Wins Finance misrepresented the location of its
principal executive office in the SEC filings. The Lawsuits further
alleged that Wins Finance's stock price fell when the alleged
misstatements or omissions became known to investors. The
plaintiffs sought unspecified monetary damages, including interest,
costs and attorney’s fees and other relief as the court deemed just.

In July 2017, the plaintiff of Lawsuit A filed notice to the U.S.
District Court that Lawsuit A is voluntarily dismissed, without
prejudice and without costs to any party, and the court subsequently
terminate Lawsuit A. Accordingly, the directors of Wins Finance
considered no further contingent liabilities would arise from Lawsuit
A.
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CONTINGENT LIABILITIES (Continued)

In June 2017, the court issued an order appointing lead plaintiffs
and lead counsel for Lawsuit B. In August 2017, lead plaintiffs of
Lawsuit B filed an amended class action complaint. The amended
complaint alleged claims against Wins Finance for securities fraud
purportedly arising from alleged misrepresentations concerning its
principal executive offices (which alleged misrepresentations resulted
in Wins Finance being added to, and then removed from, the Russell
2000 index). In October 2017, Wins Finance moved to dismiss the
amended complaint for failure to state a claim as against it. In
March 2018, the court issued an order to deny Wins Finance's
motion to dismiss. Thus, Lawsuit B will proceed to the fact gathering
stage. In June 2018, counsel for the parties appeared before the
court for an initial scheduling conference and the court will enter an
appropriate schedule for discovery and additional motions. In July
2018, the plaintiffs filed with the court proof of summons and
amended complaint against certain individual defendants and in
August 2018, such individual defendants moved to dismiss the
amended complaint for failure to state a claim as against them. In
September 2018, the lead plaintiffs filed a motion seeking class
certification. In that motion, the lead plaintiffs have not specified the
amount of alleged class-wide damages, nor have they provided any
methodology for the calculation of same. Wins Finance's opposition
to that motion is currently due in December 2018. In October 2018,
the court entered an order dismissing the action against an
individual defendant without prejudice, for the lead plaintiffs’ failure
to timely serve such individual defendant with the summons and
amended complaint. As a result of a private mediation conducted in
November 2018, Wins Finance has agreed in principle to settle the
class action, on behalf of all remaining defendant parties. That
preliminary settlement will be subject to standard documentation
(which among other things, will have certain contingencies
concerning shareholder participation in the settlement), and will
further be subject to the court’s approval. As at the date of this
report, there was no material progress on the Lawsuits and the
Group believes that the Lawsuits are without merit, and Wins
Finance is vigorously defending these Lawsuits. Given the preliminary
stage of the mediation and the uncertainty of the size of the plaintiff
class, an estimate of the actual quantum of damages cannot be
made at this stage.

Save as disclosed above, the Group had no material contingent
liabilities as at 30 September 2018 (31 March 2018: Nil).
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EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2018, the Group employed 125 staff members
(30 September 2017: 121 staff members) including directors of the
Company. Staff costs incurred for the current period, including
directors’ remuneration of the Company, was HK$94.8 million (30
September 2017: HK$18.7 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to
motivate individual performance and contributions to the Group. The
Company has adopted a share option scheme and the Group
operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.

PROSPECTS

In view of the recent economic turmoil in the global stock markets
and uncertainty of the trade frictions between the PRC and the
United States of America in the last few months, the general
economic conditions are expected to be challenging and uncertain.
The Group will continue to implement solid approach for collections
of loans and accounts receivables and maintain attentive but sensible
approach towards new investment opportunities in the financial
services industry in order to enhance values to the Shareholders.
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SHARE OPTION SCHEME

The share option scheme was adopted by Freeman FinTech
Corporation Limited (the “Company”) on 31 August 2012 (the
“2012 Scheme”) with a term of ten years.

On 6 August 2018, the Company granted share options to certain
eligible persons, including directors of the Company (the
"Directors”), under the 2012 Scheme to subscribe for a total of
1,266,815,134 ordinary shares with par value of HK$0.001 each at
an exercise price of HK$0.102 per share (which has been adjusted to
126,681,513 ordinary shares with par value of HK$0.01 each at an
exercise price of HK$1.02 per share as a result of the Share
Consolidation (as defined in the Business Review under the
paragraph headed “Issue of secured convertible bonds under general
mandates”) became effective on 12 November 2018).

During the six months ended 30 September 2018, no share options
were exercised. As at 30 September 2018, there were
1,955,090,954 share options outstanding (which has been adjusted
to 195,509,095 share options as a result of the Share Consolidation
became effective on 12 November 2018) under the 2012 Scheme
(30 September 2017: 688,275,820).

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 September 2018, based on the register kept by the
Company, the interests of the Directors and chief executives of the
Company and their associates in the shares, underlying shares and
debentures of the Company or any of its associated corporations, as
recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (the “SFO") or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:
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DIRECTORS' INTERESTS AND SHORT POSITIONS EERKRHORHERBEGHZEEZR
IN SHARES AND UNDERLYING SHARES (Continved)  iREB (#)
Long positions in ordinary shares of the Company: REARFAEBERZHRE:
Deemed
interests in
Number of number of Approximate
shares and shares and percentage of
underlying underlying the issued
Name of Directors Capacity shares held shares Total share capital
RIER B R
iR m & HERMEB LB BT R
EENA g1 HERMEB PEERER e BAOBED
Mr. Ye Ye Beneficial owner - 156,817,618 (L) 156,817,618 (L) 0.99% (L)
M- o & BEolEA A (Note 1)
(HiaE1)
Mr. Yang Haoying Beneficial owner - 156,817,618 (L) 156,817,618 (L) 0.99% (L)
BRI A EnlEA A (Note 1)
(M)
Mr. Pun Hong Hai Beneficial owner - 156,817,618 (L) 156,817,618 (L) 0.99% (L)
ERESTAE Emka A (Note 1)
(HiaE1)
Ms. Chow Mun Yee Beneficial owner 8,000 (L) 150,000,000 (L) 150,008,000 (L) 0.95% (L)
311Gy | EnlEEA (Note 2)
(Kiat2)
Mr. Zhao Tong Beneficial owner - 156,817,618 (L) 156,817,618 (L) 0.99% (L)
Y E EnEA A (Note 1)
(M)
Mr. An Dong Beneficial owner - 15,681,761 (L) 15,681,761 (L) 0.09% (L)
LR E EmEE A (Note 1)
(HiaE1)
Mr. Cheung Wing Ping  Beneficial owner - 15,681,761 (L) 15,681,761 (L) 0.09% (L)
& LA EnlEEA (Note 1)
(Kiat1)
Mr. Fung Tze Wa Beneficial owner - 15,681,761 (L) 15,681,761 (L) 0.09% (L)
BFELE EnlEA A (Note 1)
(Hiat1)
Mr. Wu Keli Beneficial owner - 15,681,761 (L) 15,681,761 (L) 0.09% (L)
5 A& EnlEA A (Note 1)
(HiaE1)

Note 1: These share options were granted on 6 August 2018 by the

Company under the 2012 Scheme.

Note 2: 100,000,000 share options were granted on 23 April 2015 and
50,000,000 share options were granted on 6 August 2018 by the

Company under the 2012 Scheme.

(L): Long position

((NER S =

M. ZEBREARALTAR_T-NAFN\AKAE
BIE—T— —FarERE-

B3E2 © 100,000,000 R ER AR RIRZ_ZFT—H
ENA-+=ARBE-_ZE——FHEEL-
50,000,000 EE R ER =T — \F/\AR
=E AT
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

The interests stated above represent the Directors’ interests in the
shares of the Company (the “Shares”). Save as disclosed above and
based on the register kept by the Company, as at 30 September
2018, none of the Directors, chief executives nor their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations as
recorded in the register required to be kept under Section 352 of the
SFO or which were required to be notified to the Company and the
Stock Exchange pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above section headed “Directors’ Interests
and Short Positions in Shares and Underlying Shares” and note 29 to
the condensed consolidated financial statements headed “Share
Option Scheme”, at no time during the six months ended 30
September 2018 was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporate, and none
of the Directors, or their spouses or children under the age of
eighteen, had any right to subscribe for the securities of the
Company, or had exercised any such rights during the current
period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

As at 30 September 2018, based on the register kept by the
Company, the following persons have interests or short position in
the shares and underlying shares of the Company, being 5% or more
of the Company'’s issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of the SFO:

CORPORATION LIMITED
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BEMA - SIRE P RAIBNE AN T RER
B2 AR A AR -

EERERGORRESZET

B EXTESEREM RARRD 2 s AR
—H R EASRE M RAM 29 (B E]
FIEBEN REBEZE-S— \FLA=+AHLR
B A BEEAERE ARFREEAHEARL
BN IALY FEFAEBE AR SER
HMAANBRB 2D HEHES (BREERERE)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER FERREREMATREGRER
PERSONS’ INTERESTS IN SHARES AND BinziER =)
UNDERLYING SHARES (continued)
Approximate
percentage of
the issued
Name of substantial shareholders Capacity Total share capital
HEBITRA
FERREE g4 et BYBE DL
Mr. Zhang Yongdong (Note 1) Beneficial owner 2,522,802,812 (L) 16.08% (L)
SRR LA (HaET) E=HEA 1,595,746,000 (S) 10.17% (S)
Shanghai Guotai Junan Securities Assets Trustee 1,595,746,000 (L) 10.17% (L)
Management Co., Ltd.* (Note 2) ZFEA
BB RELBHFEEEREBRAA
(H132)
Guotai Junan Securities Co., Ltd.* (Note 3) Other 1,595,746,000 (L) 10.17% (L)
HRELEFROBRAT (K:23) HAty
China Huarong Asset Management Co., Interest in controlled corporation 8,454,824,887 (L) 53.91% (L)
Ltd. (Note 4) OS2 ) B )
FREEREEEBERNDER QR (Hit4)
CHINA HUARONG INTERNATIONAL Interest in controlled corporation 6,621,390,769 (L) 42.22% (L)
HOLDINGS LIMITED (Note 5)
FREERBERIZERER AR (A/7F5) RZESEE S
Central Huijin Investment Ltd. (Note 6) Interest in controlled corporation 2,111,902,494 (L) 13.46% (L)
FRIESCREERETAT (HiF6) T S4B B
(L): Long position L: B
(S): Short position (S): KB

Note 1: These Shares were held by Galaxy Strategic Investment Co. Ltd., a

company wholly-owned by Mr. Zhang Yongdong (“Mr. Zhang").

Note 2: Shanghai Guotai Junan Securities Assets Management Co., Ltd.* (&

*

BERZELHEHEEEE AR AF], “Shanghai Guotai”) is a trustee
of a trust in which SHANGHAI HARFOR LEAD ASSET MANAGEMENT
CO., LTD (LBEEMNEEEETERAMRRAAF) is a beneficiary of
1,595,746,000 Shares.

for identification purpose only

MiEE1 + Z S5 A% 15 B Galaxy Strategic Investment Co.
Ltd. (BRKEREE ([REE] 2EREZA
AEE -

M2 : EEREELEHFEEEBEARAR([LE
BZ])A—EEENZEA EEEFHNE
BEEERERARFAZIFFE,595,746,000%
BHRIZEEA
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES (continued)
Note 3: Guotai Junan Securities Co., Ltd.* (HZEELZEERMHBRAR) is

the ultimate holding company of Shanghai Guotai and is deemed to
be interested in 1,595,746,000 Shares through Shanghai Guotai
described in “Note 2" above.

Note 4. These Shares would be allotted and issued upon conversion in full of

the convertible bonds subscribed by CHINA HUARONG MACAU (HK)
INVESTMENT HOLDINGS LIMITED ("HUARONG MACAU (HK)") and
Cheery Plus Limited (“Cheery Plus”). HUARONG MACAU (HK) is
wholly-owned by China Huarong (Macau) International Holdings
Limited* A BI#E g (ORI )EIBR AR 1D B BR A & which is controlled by
Huarong (HK) Industrial and Financial Investment Limited (“Huarong
(HK) Industrial”) as to approximately 51%. Huarong (HK) Industrial
is wholly-owned by Huarong Real Estate Co., Ltd. (“Huarong Real
Estate”) which is wholly-owned by China Huarong Asset
Management Co., Ltd. (“China Huarong Asset”). Cheery Plus is
wholly-owned by Diamond Path International Investments Limited
which is wholly-owned by Diamond Path Investments Limited which
is wholly-owned by Huarong Investment Stock Corporation Limited
which is controlled by Right Select International Limited (“Right
Select”) as to approximately 50.99%. Right Select is wholly-owned
by China Huarong International Holdings Limited which is owned by
Huarong Zhiyuan Investment & Management Co., Ltd. (“Huarong
Zhiyuan”) and Huarong Real Estate as to approximately 11.90% and
approximately 88.10%. Both Huarong Zhiyuan and Huarong Real
Estate are wholly owned by China Huarong Asset.

Note 5: These Shares would be allotted and issued upon conversion in full of

the convertible bonds subscribed by Cheery Plus. Cheery Plus is
wholly-owned by Diamond Path International Investments Limited
which is wholly-owned by Diamond Path Investments Limited which
is wholly-owned by Huarong Investment Stock Corporation Limited
which is controlled by Right Select International Limited (“Right
Select”) as to approximately 50.99%. Right Select is wholly-owned
by China Huarong International Holdings Limited which is owned by
Huarong Zhiyuan and Huarong Real Estate as to approximately
11.90% and approximately 88.10%. Both Huarong Zhiyuan and
Huarong Real Estate are wholly owned by China Huarong Asset.

Note 6: These Shares would be allotted and issued upon conversion in full of

*

the convertible notes held by Prosper Talent Limited (“Prosper
Talent”). Prosper Talent is wholly-owned by CCBI Investments
Limited which is wholly-owned by CCB International (Holdings)
Limited which is wholly-owned by CCB Financial Holdings Limited
which is wholly-owned by CCB International Group Holdings Limited
which is wholly-owned by China Construction Bank Corporation
which is controlled by Central Huijin Investment Ltd. as to
approximately 57.11%.

for identification purpose only

RPORATION LIMITED

FEREREMATHERGRER
BRipzER =)

PFEES -

B34 -

B £S5 -

M EE6 -

BRBALEFBRNERIFAARLEEARNR
REEBRAR WAR RE R LT RE2] At
F8BIZ P4 1,595,746,0008% A% 17 # L & 1

3¢
m °

ZERMDBRPRERRP (F8)REER
BRAE ([ERM (BB RALEER
NEN (TR RENTRRESBEEBHE
HRIFHCE KT ERURM (B8 AP EE
B ORP) BEBEBRHOERARZERER  FE
Ea CRFDEBRRKRNDBER AT BER(F
B)EMBEBRAR ([Fgh (B8)ER])
THI451% - EGh (BB ) ERMBERERES
REAAR ([EREX])2EHEE ZE8E
¥EREFRAFATEEREEERERDE
AR ([FEEREE])2EHAE - AN ER
Diamond Path International Investments
Limited® & # A Diamond Path
International Investments Limited HZE g% &
ROBRARZERE ERKEROEAR
‘A Al #Right Select International Limited
(TRight Select|)#E ##950.99% ° Right
SelectlE P R ZERERIZRER AR 2 EHE
B HPEERBBRIZERAER AT RERIR
HEECHBERET AR ([FEER]) KE
BREEDRIEAH11.90% K 4£)88.10% ° %
MBEREREEIRATEEREESEHR
Ao

ZEROBRRNEREH AT RRESBEEH
B I IR B 2 B 1T o N ZE FADiamond Path
International Investments Limited & & A -
Diamond Path International Investments
Limited B ERIKERNODBR AT EZERE -
EEE E R BB A A ARight Select
International Limited ( [Right Select |) 2 &l
4950.99% © Right Selectg i [ 3 &b B j2 4%
BRERARZEAHES HEERBEBIERE
RARHERBERERMEESAEBL
11.90% K 4988.10% ~ ERBUE R ERE ¥
HEREPREREE2EER -

ZE D #& R Prosper Talent Limited
(TProsper Talent | ) FRFE &9 AT #2 % IR IEZR 2
i 0 1% fid 8% 2 ¥ 77 © Prosper Talentf CCBI
Investments Limited® & # & * CCBI
Investments Limited /e R B (#2208 ) AR
NAEIZEHS BRI (ER)ERAFMH
ETSRMERERAREERS  BiTE R
TRAER AR AETREREEZERERA A
2ERE BETEREEZERBERAGHTP
BEREBRITROERAAZERE PEHE
RIRITRMDBRRARETRESKREFGRE
ERAEHK957.11% ©



SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2018 as recorded in the register of
the Company required to be kept under Section 336 of the SFO.

SHARE CAPITAL, SHARE OPTIONS AND
CONVERTIBLE BONDS

Details of the movements in the share capital and share options of
the Company during the period are set out in notes 28 and 29 to
the condensed consolidated financial statements respectively.

As at 30 September 2018, the First Convertible Bonds in the
principal amount of US$99,000,000 and the Second Convertible
Bonds in the principal amount of HK$429,197,000 were
outstanding. The Company entered into (i) the Deeds with the
Second Subscriber to amend certain terms and conditions of the
Second Convertible Bonds in September 2018; (i) the Instruments
with the First Subscriber to amend certain terms and conditions of
the First Convertible Bonds in October 2018; and (iii) a second
supplemental deed with the Second Subscriber and a supplemental
undertaking with the First Subscriber to further amend certain terms
and conditions of the Second Convertible Bonds and First
Convertible Bonds respectively in November 2018. As at the date of
this report, the Amendments were not yet completed.

As a result of the Share Consolidation became effective on 12
November 2018, the conversion shares attributable to the
outstanding First Convertible Bonds and the Second Convertible
Bonds as at 30 September 2018 have been adjusted to 181,694,117
Shares and 100,987,529 Shares. Further details of the issue of the
First Convertible Bonds and the Second Convertible Bonds and the
capitalised terms in the above paragraphs were set out in the
Business Review under the paragraph headed “Issue of secured
convertible bonds under general mandates” of the “Management
Discussion and Analysis” section and note 26 to the condensed
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2018, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the listed securities of the Company.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2017/2018 Annual Report of
the Company are set out below:

1. Mr. Wang Xiaodong resigned as Executive Director of the
Company with effect from 18 May 2018.

2. Mr. Fung Tze Wa, Independent Non-executive Director of the
Company, has been appointed as an independent non-
executive director of Sheng Yuan Holdings Limited (whose
shares are listed on the main board of the Stock Exchange,
stock code: 851) with effect from 28 May 2018.

3. With effect from 1 July 2018, the directors’ fees of Mr. Cheung
Wing Ping, Mr. An Dong, Mr. Fung Tze Wa and Mr. Wu Keli,
the Independent Non-executive Directors of the Company, have
been increased to HK$20,000 per month.

4. With effect from 1 July 2018, the monthly salary and other
benefits of Ms. Chow Mun Yee (“Ms. Chow"), Executive
Director of the Company, has been increased to HK$190,000.
Ms. Chow has also been appointed as an independent non-
executive director of Celebrate International Holdings Limited
(whose shares are listed on the GEM of the Stock Exchange,
stock code: 8212) with effect from 31 August 2018.

5. Mr. Yang Haoying, Executive Director of the Company, has been
re-designated from Chief Operating Officer to Chief Executive
Officer of the Company with effect from 10 July 2018 and was
entitled to a director’s salary and allowances of HK$3,220,000
per annum.

6.  Mr. Zhao Tong, Executive Director of the Company, has been re-
designated to Chief Investment Officer of the Company with
effect from 10 July 2018 and was entitled to a director’s salary
and allowances of HK$2,570,000 per annum.

K F | FINTECH CORPORATION LIMITED
’;&

BiE FHHEAIFE13.51B(NE BARF T —+
S B \FFHRE L EFEREHHI WD
T

1. EIBRZXEACBEARRNTESR B
T-NFRATNBBEN-

2. ARRBIUFRTESHFELLECESR
ERBRZERAR DA (B fn i P
RET - BROASE:851) 2 B IFNITE
£ BT N\FRAZ-tN\BEEX-

3. AT ) \FtA—HEE AQFEIIE
HITERRFFRE TRLE B TFES
ERBRHEENEERSIENET AE
#20,0007T °

4. BZZE-N\FLtA—HBHRR ARABRITE
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R N E A 190,0007T ° FF/NE IR
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DB FTGEM £ IR A5k 8212) 2
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B & F 75 153,220,0007T °
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2,570,0007T °



AUDIT COMMITTEE

The condensed consolidated financial statements of the Company
for the six months ended 30 September 2018 have been reviewed by
the Audit Committee and have not been audited, but have been
reviewed by the Company’s external auditor, Crowe (HK) CPA
Limited in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. The Audit
Committee comprises four Independent Non-executive Directors. The
primary duties of the Audit Committee are, amongst other matters,
to communicate with the management of the Company; and to
review the accounting principles and practices, risk management and
internal control systems, interim and annual results of the Group.

REMUNERATION COMMITTEE

The Remuneration Committee comprises four Independent Non-
executive Directors. The primary duties of the Remuneration
Committee are to make recommendations to the board of Directors
(the "Board”) on the Group’'s policy and structure for the
remuneration of the Directors and senior management; to review
and recommend the remuneration package of all Executive Directors
for approval by the Board; and to review and approve compensation
payable to Directors in connection with loss of their offices or
compensation arrangement relating to dismissal or removal of
Director.

NOMINATION COMMITTEE

The Nomination Committee comprises four Independent Non-
executive Directors. The primary duties of the Nomination
Committee are to review the structure, size and composition of the
Board and make recommendations for appointment of directors/
chairman/chief executives and to assess the independence of the
Independent Non-executive Directors.

CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Corporate
Governance Code (the "CG Code”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices.
Save as disclosed below, in the opinion of the Directors, the
Company has complied with the code provisions as set out in the CG
Code and there have been no material deviations from the CG Code
during the six months ended 30 September 2018:

Code Provision A.6.7 — One Independent Non-executive Director was
unable to attend the annual general meeting held on 5 September
2018 as he had other engagements.
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MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all Directors,
the Company confirmed that in respect of the six months ended 30
September 2018, all Directors have complied with the required
standard set out in the Model Code.

By Order of the Board

Freeman FinTech Corporation Limited
Ye Ye

Chairman

Hong Kong, 29 November 2018
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