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Condensed Consolidated Statement of Profit or Loss

i W & pF dH i R

For the six months ended 30 September 2018 EZE—ZE—/\FNH=+HI11EA7

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of DINGYI
GROUP INVESTMENT LIMITED (the “Company”) hereby announces
the unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended
30 September 2018, together with the comparative figures for the
corresponding period in 2017 as follows:

HEAAS

REEEREERAR(F2ANEX(EE)E
([EEE RN ARALEMB LR (G2
£8DEZ-T-\FAA=THIXNEAZRE
BERERAAHPIES  ER-_FT—tFRHZL
BEFWT

Six months ended

30 September
BEAA=+THL<MEA
2018 2017
—E-N\F —E—+F
Notes HK$’000 HK$’000
BaE BET T BT T
(Unaudited) (Unaudited)
(REER) (CRggeEz)
(Restated)
(#=:7))
Revenue WA 4 139,013 289,255
Cost of sales SHERAR (48,733) (151,425
Gross profit EA 90,280 137,830
Other income EAth iz 5 352 2,854
Share of results of associates FEEEE A RIZEE = (86)
Realised loss on the disposal of held for HEFIEEEREN
trading investments 2EREE = (6,396)
Realised loss on the disposal of HERBRRIEA R EEE
financial assets at fair value MeRMEEND EREE
through profit or loss (2,074) -
Loss arising from changes in fair value RIEEBEREZANEE
of held for trading investments EEZEIE = (11,893)
Loss arising from charges in fair value REEREA N ERER
of financial assets at fair value SRMEEZANEES
through profit or loss EEZEE (40,344) -
Loss arising from charges in fair value PTEeMEEL A EE
of derivative financial assets EEZEIE (9,074) (4,811)
Loss arising from changes in fair value MTHEeMBEZAREED
of derivative financial liabilities EEZER - (86,297)
Impairment loss on available-for-sale A EeREEZRERE
financial assets = (7,420
Selling and distribution costs $HE Koy SRR (2,870) (2,407)
General and administrative expenses —RITERE A (42,872) (34,450)
Finance costs BVE R AR 6 (78,803) (31,132)

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19



Condensed Consolidated Statement of Profit or Loss

5 W3 £ OF 45 45

For the six months ended 30 September 2018 EZE —ZE— /4N H=+H1518A7

Six months ended

30 September
BEAA=1THL~EAR
2018 2017
—E-N\E —E—+F
Notes HK$’000 HK$’000
B5E BT T BT T
(Unaudited) (Unaudited)
(REER) (REFEZ)
(Restated)
(&5 =71))
Loss before tax BrEi A E 1R 7 (85,405) (44,208)
Income tax expenses FriSHiER 8 (7,946) (18,482)
Loss for the period HREE (93,351) (62,690)
Attributable to: IR AL B :
The owners of the Company KARER A (93,351) (62,690)
Non-controlling interests JESR IR 2 - -
(93,351) (62,690)
Loss per share BEREE 9
Basic and diluted (HK cents) EARREE GBI (1.32) (1.18)

SHE AR E R T AR A W
VAV S Pk



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

W0 5 DF 4E 8 B 2L At 5 5 W AR K

For the six months ended 30 September 2018 EZE—ZE—/\FNH=+HI11EA7

Six months ended

30 September
BEAA=+THLKEA
2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
BT T BETT
(Unaudited) (Unaudited)
(RBEZ) (REcgEZ)
(Restated)
(e&Ey))
Loss for the period MREE (93,351) (62,690
Other comprehensive (expense) income HREMtES (BA) WS
for the period
ltems that may be reclassified subsequently HigalstBF 7 EE 187
to profit or loss: ZHEA
Exchange difference arising on translation BMEINAEBREE 2
of foreign operations fE i =58 (185,140) 21,738
Total comprehensive expense for the period HIRAGEE A& (278,491) (40,952)
Total comprehensive expense for ERBRREEREE .
the period attributable to:
The owners of the Company KREEB A (278,491) (40,952
Non-controlling interests FEVE I MR 2 - -
(278,491) (40,952)

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19



Condensed Consolidated Statement of Financial Position
15 B 5 BF B 55 R DL

As at 30 September 2018 R—-—ZE—/\FAHA=+H

As at As at
30 September 31 March
2018 2018
b »
—g-N\E —T-)\F
hA=+H =A=+—H
Notes HK$°000 HK$’000
BaE BET T BT T
(Unaudited) (Audited)
(REER) (&%)
Non-current assets FEREBEE
Investment property and investment HEMERTRIREME
property under construction 16,981 19,5624
Property, plant and equipment M WE NERE 25,113 29,921
Financial assets at fair value through REREEALEEERN
profit or loss SREE 11 31,080 -
Available-for-sale financial assets At EsmERE - 65,807
Non-current prepayments and deposits IEMBENFIERFHIES 4,486 1,721
Prepaid lease payments FEMHEENR 2,544 2,829
80,204 119,802
Current assets RBEE
Inventories FE 7,590 7,637
Prepaid lease payments FEREERIE 68 75
Properties under development ERPYE 178,681 131,843
Completed properties held for sale FEHEMNE R T 124,285 187,733
Other receivables, prepayments EM UK ARR « TA 0B
and deposits KiFHiEs 227,433 476,323
Loan and interest receivables FEY &R 8 12 2,025,829 1,546,227
Finance lease receivables FEUN @b & TS FUE 13 - 97,468
Financial assets at fair value through RERRRA L ERIEN
profit or loss SREE 11 27,851 -
Held for trading investments HEBEIRE - 63,035
Derivative financial instruments TTEESmI A 107,855 142,216
Cash and cash equivalents RERBESEED 45,697 283,017
2,745,289 2,935,574

S B A R A )
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Condensed Consolidated Statement of Financial Position

5§ W 5 OF B4 5 R Dl &
As at 30 Septermber 2078 HR—-—ZF—FAA=+H
As at As at
30 September 31 March
2018 2018
i »n
—E-N\F —E-N\F
hB=+H =A=+—H
Notes HK$’000 HK$’'000
B5E BEET T BT T
(Unaudited) (Audited)
(REER) (&%)
Current liabilities REBEE
Margin loans payable N RESER 14 2,401 12,357
Trade and other payables B 5 R EMER IR 15 135,451 143,613
Contract liabilities AHBE 24,598 -
Amounts due to related companies FETEEE A RER R 7,858 1,773
Amounts due to a director B —RESEFIA 5,621 772
Tax payables FES A 46,199 33,054
222,128 191,569
Net current assets REEEFE 2,523,161 2,744,005
Total assets less current liabilities BWEERARBEE 2,603,365 2,863,807
Capital and reserves R R
Share capital A% AR 16 70,834 69,440
Reserves G 1,325,154 1,539,185
Equity attributable to the owners RNARER AEIEER
of the Company 1,395,988 1,608,625
Non-controlling interests FEPE IR A (17) a7
Total equity R 1,395,971 1,608,608
Non-current liabilities FREEE
Convertible bonds AR ES 17 1,205,385 1,252,995
Deferred taxation IRIEFLIE 2,009 2,204
1,207,394 1,255,199
2,603,365 2,863,807

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19



Condensed Consolidated Statement of Changes in Equity
i W1 & DFHE 2 52 B 3%

For the six months ended 30 September 2018 & Z —Z—/\F /N H=+H 1187

Attributable to the owners of the Company

KDRRRARL
Convertible
bonds -
Capital Share Exchange equity Non-
Share Share  redemption option Other  fluctuation  conversion  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Total interests equity
- Bl WRRES- FEpr
e RAEE HERE  BREGR Effife RBRE BEELER 2iEE it | 5 eiEE

HK$'000 HK$'000 HK$'000 HK8'000 HK8'000 HK$000 HK$ 000 HK$000 HK$000 HK$000 HK$000
AT BT BT BT R R R R AT AT AT

At 1 April 2018 (Audited) RZZ-/\FmA-A(E&H) 69,440 2,691,303 14 299,726 (795,421) 66,860 1,267,602 (1,990,899) 1,608,625 17 1,608,608
Loss for the period BREE - - - - - - - (93,351) (93,351) - (93,351)
Other comprehensive expense HrEbEARX

for the period

- Exchange differences arising on -BREENEBEE VBN ER

translation of overseas operations - - - - - (185,140) - - (185,140) = (185,140)

Total comprehensive expense BrGABEXAE

for the period - - - - - (185,140) - (93,351) (278,491) - (278,491)
Issue of shares upon conversion of RERTAREFREARG

convertible bonds 1,529 189,910 - - - - (112,443) - 78,996 - 78,996
Repurchased of ordinary shares BEEAR (232 (16,548) - - - - - - (16,780) - (16,780)
Share options exercised i ERE 97 5,206 = (1,665) = = = = 3,638 = 3,638
At 30 September 2018 (Unaudited) RZ-\FAAZTH(REER) 70834 2869871 14 298,061 (795,421) (118,280) 1155150  (2,084250) 1,395,988 (1 1,395,971
At 1 Apri 2017 (Audited) (Restated) RIZ—EMA-B (E57) (LE))) 53182 1720075 14 299981 394,573 (35,268) 12858 (1858625 686,770 (12 686,758
Loss for the period BRER - - - - - - - (62,690) (62,690) - (62,690)
Other comprehensive expense LG T

for the period

- Exchange differences arising on -REBEREL ELER

translation of overseas operations - - - - - 21,738 - - 21,738 - 21,738

Total comprehensive expense BrGABEXAR

for the period - - - - - 21,738 - (62,690) (40,952) - (40952)
Changes in ownership interests REBAA RERRERED

na subsidiary that do not result (PEERXEEE)

inaloss of control - - - - - - - - - 8 8
Issue of shares upon conversion of RERABREFRETRA

convertible bonds - - - - - - 558,086 - 558,086 - 558,086
Repurchased of ordinary shares BELER (588) (63,667) - - - - - - (64,255) - (64,255)
Share options exercised iR 432 30,738 - (8473) - - - - 22,697 - 22,697
At 30 September 2017 RZZ-+FNA=1H

(Unaudited) (Restated) (FEER) (E87)) 53,026 1,687,146 14 291,508 394,573 (13,550) 670,944 (1,921,315) 1,162,346 1] 1,162,342

ST 8 48 O 45 A PR )
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Condensed Consolidated Statement of Cash Flows

(LR k&

For the six months ended 30 September 2018 EZE—ZE—/\FNH=+HI11EA7

Six months ended

30 September
RBER
BEAA=+HL<MEA
2018 2017
—E-N\E —E—+F
HK$°000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REER) (REgzEz)
(Restated)
(g&E7)
Net cash used in operating activities RS RS 2R 5 (75,449) (207,090)
Net cash generated from (used in) investing activities ?K BAR)REEE
R FHE 34,595 (286,237)
Net cash (used in) generated from financing activities ~ (FAR) RERLE EE) 2
e FHE (11,326) 400,687
Net decrease in cash and cash equivalents HERRLEEYRDBEE (52,180) (92,640)
Cash and cash equivalents at beginning REzRE MRS FEY
of the period 283,017 148,276
Effect of changes in foreign exchange rates EXREH o T8 (185,140) 15,310
Cash and cash equivalents at end of the period RERZRERREEEY 45,697 70,946

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19



1.

Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

In March 2018, the Group acquired an entity, namely United
Faith Investment Limited (“United Faith”) and its subsidiaries
(collectively referred to as “United Faith Group”), from Mr.
Li Kwong Yuk (“Mr. Li”), being a controlling shareholder, an
executive director and the chairman of the Company at a
consideration of HK$1,000 million by way of issue of convertible
bonds with the conversion price of HK$0.8 per conversion
share. United Faith was established in the British Virgin Islands
and indirectly holds 100% equity interest in B T&HREEHR
FR/AF] (Xintai Investment Company Limited*) (“Xintai”). Xintai
was established in the PRC and principally engaged in the
development, operation and investment of property. The details
of the acquisition are set out in the Company’s circular dated 28
February 2018.

The Group’s acquisition of United Faith is considered to be a
business combination under common control as the Group and
United Faith Group are both controlled by Mr. Li. As such, this
acquisition is accounted for by applying the principles of merger
accounting in accordance with Accounting Guideline 5 “Merger
Accounting for Common Control Combinations” (“AG 5”) as if
United Faith Group have always been operated by the Group.

In applying AG 5, the Company’s condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for
the six months ended 30 September 2017 have been restated
to include the financial performance, changes in equity and cash
flows of United Faith Group as if they were within the Group since
the first date under common control.

*

The English translation of the company name is for reference only. The
official name of the company is in Chinese.

55 WA & OF S8 85 e 7 B sk

m B
AERGEVBHRRIRETESTMAE
((BEBEFMAE ) BRM2EBGERIE
345% [ BEHE | ([FBETERE3M
BRDORBEBMERZIAARARES LR
Al (M EWR A MEE 16 2 @ARERTE MR
& o

RZZ—N\F=A RNEB BT BRE
HF(RABRERALMRKRGOAEE,08T) 2
LB 10ETT 2 RERZELEE ([FX
£ ARFHERRR - ITEERERE) K
E—HER AEEREAERAG(EE))
REMBAR (5 [ EiEEE]) - BERE
BHERAESKNUTHEERFEETISEREE
ERAR ([ ]) K9100% & - BHRHIH
Bl - EEREMEERE  2ERKE -
BEAKBENFBENEARARBHAZZ—N
FZAZTNAZREEK -

RN AEEEEEREHRF RS K
SEHUBEERRESRRAZES THNELE
Bf o At - WBEEBRBEEEGMAGH
R EHESIE 55k [ KEEHIEH & 0E
ORI ([&FHE5I5%8 55 ) RA A H &5t RA
NI BIEERE-ERAREEE -

ERASIESIFELHE  ARARBE_T
—tFNAA=ZTRLEAEAZEAE GRS
FREMGEWRE BB RIRERE
REEY Ut ABERENMBES - #
HEPLAERE  BOZEEBRARE
HEREDBASEET
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Notes to the Condensed Consolidated Financial Statements

18 W & OF B 25 ik 3¢ B 5
1. BASIS OF PREPARATION (Continued) 1. ?Hﬂzv%ﬂ% =)
The effects of adoption of merger accounting on the condensed RpaHetz882 "2 —+tFNA=1+
consolidated statement of profit or loss and other comprehensive AIEANEAZERRGEER REAZERA
income for the six months ended 30 September 2017 are as HmERZZENMT -
follows:
Six months ended 30 September 2017
BE-S-tFNA=THILXER
Adjustments
As originally on merger
stated accounting Restated
&t
7R3 B ERE &85
HK$’000 HK$’000 HK$’000
TER TER TER
(Unaudited) (Note) (Unaudited)
(REER) (BF=E) (REER)
Revenue KA 38,541 250,714 289,255
Cost of sales HEKA (215) (151,210) (151,425)
Gross profit EF 38,326 99,504 137,830
Other income Hilizs 2,212 642 2,854
Share of results of associates i NS ES (86) = (86)
Realised loss on the disposal HERIEEEREN
of held for trading investments 228 e (5,201) (1,195) (6,396)
Loss arising from changes in fair value of BEEEREZAAE
held for trading investments BEEL 7 ER (8,576) (3,317) (11,893)
Loss arising from charges in fair value m’f’fﬂﬁ?Z@fﬂ
of derivative financial assets BEELZER (4,811) - (4,811)
Loss arising from changes in fair value TEERBEZARE
of derivative financial liabilities BEEL 7 ER (86,297) - (86,297)
Impairment loss on available-for-sale AHESREEL
financial assets AEEE (7,420) = (7,420)
Selling and distribution costs #HE R HEHA (1,616) (791) (2,407)
General and administrative expenses —MBMITEHER (30,789) (3,661) (34,450)
Finance costs B (30,993) (139) (31,132)
Loss before tax B RIEE (135,251) 91,043 (44,208)
Income tax expense FT{SH & F (3,063) (15,419) (18,482)
Loss for the period HNEE (138,314) 75,624 (62,690)

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19



Notes to the Condensed Consolidated Financial Statements

8 WA 5 O S 2 e 34 B it

1. BASIS OF PREPARATION (Continued) 1. REEE@)

DLW

Six months ended 30 September 2017
BE-Z—tFAA=THLAER

Adjustments
As originally on merger
stated accounting Restated
=i
7R3 i LAE &E5
HK$’000 HK$’000 HK$’000
TAET THERT THERr
(Unaudited) (Note) (Unaudited)
(REBER) (BHeE) (REBER)
Attributable to: AT AL :
The owners of the Company VN/NETE 2N (138,314) 75,624 (62,690)
Non-controlling interests FEIEHI R - - -
(138,314) 75,624 (62,690)
Loss for the period H g 1S (138,314) 75,624 (62,690)
Other comprehensive expense HREMGEER
for the period
Items that may be reclassified to FJREEF 7 HHE
profit or loss: BmZBEE
Exchange difference arising on MEBINEBFEEL
translation of overseas operations &5 ERE 33,959 (12,221) 21,738
Total comprehensive expense HAGEEBREE
for the period (104,355) 63,403 (40,952)
Total comprehensive expense EEBRGEER
for the period attributable to: FCk
The owners of the Company ARAEEA (104,355) 63,403 (40,952)
Non-controlling interests FEIERI S - - -
(104,355) 63,403 (40,952)
Loss per share BRER
Basic and diluted loss per share FREARESER
(HK cents per share) (FRBIL) (2.60) 1.42 (1.18)
Note: These adjustments are to include the financial performance of United fizy : ZZAXEEREZEEREEZ T —+FNA
Faith Group during the six months ended 30 September 2017 into =+ HIANERBBMZMBRAFARATZ
the Company’s condensed consolidated financial statements. RIRAAR & I TSR -

SHE AR E R T AR A W
i VAV A U E R
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Notes to the Condensed Consolidated Financial Statements

87 WA 5 O B 2 e 35 B it

1. BASIS OF PREPARATION (Continued)

The effects of adoption of merger accounting on the condensed
consolidated statement of cash flows for the six months ended 30

1.

MRRIELAE ()

Rma bR

FEHEE—T—

tFENA=F

AIENEAR 2R E R e RER 22N

September 2017 are as follows: T
Six months ended 30 September 2017
BE_Z—tFAA=TRILANEA
Adjustments
As originally on merger
stated accounting Restated
attgshz
BR3 HE Rl
HK$'000 HK$'000 HK$'000
TET FET FET
(Unaudited) (Unaudited)
(REEERZ) (R EZ)
Net cash used in RICEEE 2
operating activities fﬂﬁﬁ}%ﬁi (204,982) (2,108) (207,090)
Net cash used in RAREEEE
investing activities Re 58 (286,237) - (286,237)
Net cash generated from REREES
financing activities e 38 414,454 (13,767) 400,687
Net decrease in cash and BEeRBELEEY
cash equivalents R (76,765) (15,875) (92,640)
Cash and cash equivalents at beginning REzRe RRSSEY
of the period 76,902 71,374 148,276
Effect of changes in foreign exchange rates EXEH s FE 27,531 (12,221) 15,310
Cash and cash equivalents at RERZEERESEEY
end of the period 27,668 43,278 70,946

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19



2.

Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September 2018
are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March 2018.

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2018 for the preparation of the
Group’s condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual Improvements to

HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

2.

8 WA 5 O S 2 e 34 B it

FEWHIE
BRSRAMBERMRIIRELXNAEERR
HETRAAEBFERRGEZSR T AR
G\ o
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HILFEZ 2 FMBHRRAMRBE 2 -

AR EEARY - 7 MR A R A B
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KB VA — B e B 2
B3 ) A 2 BT B B S TR R R R
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Exeki
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Notes to the Condensed Consolidated Financial Statements

87 WA 5 O B 2 e 35 B it

2.

PRINCIPAL ACCOUNTING POLICIES) (Continued)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transitional provisions in the
respective standards and amendments which results in changes
in accounting policies, amounts reported and/or disclosures as
described below.

Impacts and changes in accounting policies of
application on HKFRS9 “Financial instruments”

HKFRS 9 replaces HKAS 39, Financial instruments: recognition
and measurement. It sets out the requirements for recognising
and measuring financial assets, financial liabilities and some
contracts to buy or sell non-financial items.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 April 2018 in accordance with the transition
requirements. The Group has recognised the cumulative effect
of initial application as an adjustment to the opening equity at 1
April 2018. Therefore, comparative information continues to be
reported under HKAS 39.

HKFRS 9 categories financial assets into three principal
classification categories: measured at amortised cost, at fair
value through other comprehensive income (“FVOCI”) and at
fair value through profit or loss (“FVTPL”). These supersede
HKAS 39’s categories of held-to-maturity investments,
loans and receivables, available-for-sale financial assets and
financial assets measured at FVTPL. The classification of
financial assets under HKFRS 9 is based on the business
model under which the financial asset is managed and its
contractual cash flow characteristics.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial instruments”

Non-equity investments held by the Group are classified into
one of the following measurement categories:

amortised cost, if the investment is held for the
collection of contractual cash flows which represent
solely payments of principal and interest. Interest
income from the investment is calculated using the
effective interest method;

FVOCI - recycling, if the contractual cash flows of the
investment comprise solely payments of principal and
interest and the investment is held within a business
model whose objective is achieved by both the
collection of contractual cash flows and sale. Changes
in fair value are recognised in other comprehensive
income, except for the recognition in profit or loss of
expected credit losses, interest income (calculated
using the effective interest method) and foreign
exchange gains and losses. When the investment
is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to
profit or loss; or

FVTPL, if the investment does not meet the criteria
for being measured at amortised cost or FVOCI
(recycling). Changes in the fair value of the investment
(including interest) are recognised in profit or loss.
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Notes to the Condensed Consolidated Financial Statements
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PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial instruments”

An investment in equity securities is classified as FVTPL
unless the equity investment is not held for trading purposes
and on initial recognition of the investment the Group makes
an election to designate the investment at FVOCI (non-
recycling) such that subsequent changes in fair value are
recognised in other comprehensive income. Such elections
are made on an instrument-byinstrument basis, but may
only be made if the investment meets the definition of equity
from the issuer’s perspective. Where such an election is
made, the amount accumulated in other comprehensive
income remains in the fair value reserve (non-recycling) until
the investment is disposed of. At the time of disposal, the
amount accumulated in the fair value reserve (non-recycling)
is transferred to accumulated losses. It is not recycled
through profit or loss. Dividends from an investment in
equity securities, irrespective of whether classified as at
FVTPL or FVOCI (nonrecycling), are recognised in profit or
loss.

Under HKFRS 9, derivatives embedded in contracts where
the host is a financial asset in the scope of the standard are
not separated from the host. Instead, the hybrid instrument
as a whole is assessed for classification.

The effects of adopting HKFRS 9 are as follows:

Impact on the statement of financial position increase/
(decrease) as at 1 April 2018:
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES) (Continued) 2.

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial instruments”

F& A
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SR (8)

BERMBREZAFOR &8
INFERETBRES (8)

(#)
Notes HK$’000
M5 FEHET T
Assets EE
Available-for-sale financial assets AHESREE (i) (65,807)
Financial assets at fair value through profit or loss ~ RBZEERIE A 2 EERTE
MEREE 0] 65,807
Total non-current assets FRBEEHE =
Held for trading investments BHEEERE (i (63,035)
Financial assets at fair value through profit or loss ~ RBZEERIE A 2 EERTE
MEREE (i) 63,035
Total current assets REEEHE =
Total assets HWEE -

Notes:

F3E :

(i) As at 1 April 2018, the Group’s long term investment in listed (i)
equity securities previously classified as non-current available-
for-sale financial assets of approximately HK$65,807,000

measured at fair value were reclassified as FVTPL.

(i) As at 1 April 2018, the held for trading investments of (ii)
approximately HK$63,035,000 previously carried at fair value

were reclassified to FVTPL.

The measurement categories for all financial liabilities remain

the same.

RZZ—N\ENA—8  AEBEATDBEAIE
RBAHLESHEEN ETMRAES KRR
& 4751 65,807,000 7T BE R R BERTE) EFH
HEANBRSRIE AR ERE -

R-ZE—/\FMNA—H  ERIRAREIED
HEE BB H)BY 63,085,000 TEHDIBA
PERER AR ERIE -

e ERABENERBDARER -

The carrying amounts for all financial liabilities at 1 April 2018
have not been impacted by the initial application of HKFRS
9.

The Group did not designate or de-designate any financial
asset or financial liability at FVTPL at 1 April 2018.
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Notes to the Condensed Consolidated Financial Statements
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PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial instruments”

The HKFRS 9 impairment requirements are based on an
expected credit loss model, replacing the incurred loss
methodology model under HKAS 39. Key changes in the
Group’s accounting policy for impairment of financial assets
are listed below.

The Group applies simplified approach to measure
expected credit losses (“ECL”) on accounts receivable; and
general approach to measure ECL on loans receivable and
other financial assets accounted for at amortised cost as
well as loan commitment.

Under the simplified approach, the Group measures the loss
allowance at an amount equal to lifetime ECL.

Under the general approach, financial assets migrate
through the following three stages based on the change in
credit risk since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not been a significant
increase in credit risk since initial recognition and that are
not credit impaired upon origination, the portion of the
lifetime ECL associated with the probability of default events
occurring within the next 12 months is recognised.
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Notes to the Condensed Consolidated Financial Statements
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2. PRINCIPAL ACCOUNTING POLICIES) (Continued) 2.

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial instruments”

SRR (&)

FERERMBERE %R J"”Q%ﬁrﬁﬁi
TR WEERSTHEREEH (B

Stage 2: Lifetime ECL — not credit-impaired

For exposures where there has been a significant increase
in credit risk since initial recognition but are not credit
impaired, a lifetime ECL (i.e. reflecting the remaining lifetime
of the financial asset) is recognised.

Stage 3: Lifetime ECL - credit-impaired

Exposures are assessed as credit-impaired when one
or more events that have a detrimental impact on the
estimated future cash flows of that asset have occurred.
For exposures that have become credit-impaired, a lifetime
ECL is recognised and interest revenue is calculated by
applying the effective interest rate to the amortised cost (net
of provision) rather than the gross carrying amount.

At each reporting date, the Group assesses whether there
has been a significant increase in credit risk for exposures
since initial recognition by comparing the risk of default
occurring over the expected life between the reporting date
and the date of initial recognition. The Group considers
reasonable and supportable information that is relevant and
available without undue cost or effort for this purpose. This
includes quantitative and qualitative information and also,
forward-looking analysis.
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PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial instruments”

The Group assesses whether the credit risk on an exposure
has increased significantly on an individual or collective
basis. For the purposes of a collective evaluation of
impairment, financial instruments are grouped on the basis
of shared credit risk characteristics, taking into account
instrument type, remaining term to maturity and other
relevant factors.

The amount of ECL is measured as the probability-weighted
present value of all cash shortfalls over the expected life
of the financial asset discounted at its original effective
interest rate. The cash shortfall is the difference between all
contractual cash flows that are due to the Group and all the
cash flows that the Group expects to receive. The amount
of the loss is recognised using a provision for doubtful debts
account.

If, in a subsequent period, credit quality improves and
reverses any previously assessed significant increase in
credit risk since origination, then the provision for doubtful
debts reverts from lifetime ECL to 12-months ECL.

This change in accounting policy does not have any material
impact on the financial position and the financial result of the
Group.
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial instruments”

Changes in accounting policies resulting from the adoption
of HKFRS 9 have been applied retrospectively, except as
described below:

- Information relating to comparative periods has not
been restated. Differences in the carrying amounts of
financial assets resulting from the adoption of HKFRS
9 are recognised in accumulated losses and reserves
as at 1 April 2018. Accordingly, the information
presented for 2017 continues to be reported under
HKAS 39 and thus may not be comparable with the
current period.

- The following assessments have been made on the
basis of the facts and circumstances that existed at 1
April 2018 (the date of initial application of HKFRS 9 by
the Group):

- the determination of the business model within
which a financial asset is held.

- If, at the date of initial application, the assessment of
whether there has been a significant increase in credit
risk since initial recognition would have involved undue
cost or effort, a lifetime ECL has been recognised for
that financial instrument.

(iii)
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PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the related
interpretations.

The major sources of revenue of the Group are sales of food
and beverages, interest income, dividend income and sales of
properties.

The Group has applied HKFRS15 retrospectively with the
cumulative effect of initially applying this Standard recognised at
the date of initial application, 1 April 2018. Any difference at the
date of initial application is recognised in the opening retained
profits (or other components of equity, as appropriate) and
comparative information has not been restated. Furthermore, in
accordance with the transition provisions in HKFRS 15, the Group
has elected to apply the Standard retrospectively only to contracts
that are not completed at 1 April 2018. Accordingly, certain
comparative information may not be comparable as comparative
information was prepared under HKAS 18 “Revenue” and HKAS
11 “Construction Contracts” and the related interpretations.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of the
goods or services underlying the particular performance obligation
is transferred to the customer.

A performance obligation represents a good and service (or a
bundle of goods or services) that is distinct or a series of distinct
goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

° the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

o the Group’s performance creates and enhances an asset
that the customer controls as the Group performs; or

° the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.
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Notes to the Condensed Consolidated Financial Statements
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PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

Existence of significant financing component

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the
time value of money if the timing of payments agreed (either
explicitly or implicitly) provides the customer or the Group with a
significant benefit of financing the transfer of goods or services
to the customer. In those circumstances, the contract contains
a significant financing component. A significant financing
component may exist regardless of whether the promise of
financing is explicitly stated in the contract or implied by the
payment terms agreed to by the parties to the contract.

For contracts where the period between payment and transfer of
the associated goods or services is less than one year, the Group
applies the practical expedient of not adjusting the transaction
price for any significant financing component.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES) (Continued) 2.

Impacts and changes in accounting policies
of application on HKFRS 15 “Revenue from
Contracts with Customers”

The application of the HKFRS 15 has no significant impact on the
timing and amounts of revenue in the current interim period and
retained profits at 1 April 2018.

The table below illustrates the reclassification of deposits received
in respect of pre-sale of properties and restaurant customers
included in trade and other payables to contract liabilities under
HKFRS 15 at the date of initial application, 1 April 2018.
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2. PRINCIPAL ACCOUNTING POLICIES) (Continued)

Impacts on opening condensed consolidated
statement of financial position arising from the
application of all new standards

TESFTHER @)

X FE A A A5 3 2E B T 39 3 4D f A 4R
BUBRRRFTEE 2HE

31 March 2018 1 April 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)
—E-N\F R=Z-N\§
=ZA=+t—-H EBANEHE BEUEREG MA—H
(BE®) B 155 R 95 €<=27)
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BET T
Non-current assets FRBEE
Available-for-sale financial assets A[#tHE4BEE 65,807 - (65,807) =
Financial asset at FVTPL REZREAAERENSREE - - 65,807 65,807
Others with no adjustments Hu e gIBe 53,995 - - 53,995
119,802 - - 119,802
Current assets RBEE
Held for trading investments BIEEERE 63,035 - (63,035) -
Financial assets at FVTPL REEREAAERENSREE - - 63,035 63,035
Others with no adjustments HAb I & AEHIE R 2,872,539 - = 2,872,539
2,935,574 - - 2,935,574
Total assets BEE 3,055,376 - - 3,055,376
Current liabilities SEEE
Trade and other payables B o REMBEAERER 143,613 (41,760) - 101,853
Contract liabilities ARARE - 41,760 - 41,760
Others with no adjustments Hin e HERIER 47,956 - - 47,956
191,569 - - 191,569
Non-current liabilities FRBEE
Others with no adjustments Hih I R AEMIER 1,255,199 - - 1,255,199
Total liabilities BEE 1,446,768 - - 1,446,768
Capital and reserves BEXRHE
Share capital fR AR 69,440 - - 69,440
Reserves & 1,539,185 - - 1,539,185
Equity attributable to owners ANEEE ANELER
of the Company 1,608,625 - - 1,608,625
Non-controlling interests FEFERR (17) - - (17)
Total equity mEER 1,608,608 - - 1,608,608

DINGYI GROUP INVESTMENT LIMITED
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Notes to the Condensed Consolidated Financial Statements

3. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

3.1

3.2

Estimates

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing these condensed consolidated interim
financial statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those applied to the Company’s consolidated
financial statements for the year ended 31 March 2018.

Fair value measurements recognised in
the condensed consolidated statement of
financial position

The following table provides an analysis of financial
instruments that are measured at fair value at the end of
each reporting period for recurring measurement, grouped
into Levels 1 to 3 based on the degree to which the fair value
is observable in accordance to the Group’s accounting

policy.
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3.

AND POLICIES (Continued)

3.2 Fair value measurements recognised in
the condensed consolidated statement of

financial position

Assets and liabilities measured at fair value as at 30

R E IR B AZE MR (&)

3.2 BHEHMBRRRAER 2

DNREFE®

RIZB—N\FANA=THRAR(EFE

September 2018: ZEERERE:
Level 1 Level 3 Total
A E=H5 ECR ]
HK$’000 HK$°000 HK$’000
BET T BET T BET T
Financial assets at FVTPL RESZREAAEEEZ
SREE
Derivative financial assets TS mMEE
— Derivative component —ABRRESHZITE
of convertible bonds =i - 107,855 107,855
Financial assets at fair value RERRRAERE
through profit or loss NEfEE
— Listed equity investments — FlEAREE 58,931 - 58,931
Total 4a=g 58,931 107,855 166,786

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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3. FINANCIAL RISK MANAGEMENT OBJECTIVES 3.
AND POLICIES (Continued)

3.2 Fair value measurements recognised in
the condensed consolidated statement of
financial position

R E IR B AZE MR (&)

3.2 BHEHMBRRRAER 2

DNREFE®

Assets and liabilities measured at fair value as at 31 March R-ZB-N\EFE=ZA=+—BRARE:

2018: BUVEE:
Level 1 Level 3 Total
E—H E=H7 “azE
HK$’000 HK$’000 HK$’'000
BT T BT T BT T
Financial assets at FVTPL RERREAARBERE
ZEBMEE
Held for trading investments FEEHRRE
— Listed equity investments — FRAEE 63,035 - 63,035
Derivative financial instruments ESRIA
— Derivative financial assets — BRI R ES
in respect of early IRREDHE
redemption options of MTHESMEE
convertible bonds - 142,216 142,216
Available-for-sale AHEHESREE
financial assets
Listed equity investments EHRAEE 65,807 - 65,807
Total 4B 128,842 142,216 271,058

SR8 8 O 4 A PR )
VAV Pk
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4.

REVENUE AND SEGMENT INFORMATION

Information reported to the board of directors, being the chief
operating decision maker (“CODM”), for the purpose of resources
allocation and assessment of segment performance focuses on
types of goods, or services delivered or provided. No operating
segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.

During the year ended 31 March 2018, following the completion
of the United Faith Group, as detailed in note 1, the Group
acquired the United Faith Group which is principally engaged in
the properties development business, and changed the Group’s
internal organisation structure. Accordingly, a new segment,
namely properties development business has been added. The
nature of the properties development business is different from
other segment and it is material to the Group. Accordingly, the
composition of its operating segments has been revised and the
segment information for the six months ended 30 September
2017 has been restated due to the effect of merger accounting
as disclosed in note 1, as well as to conform to current period
presentation.

Specifically, the Group’s reportable segments are as follows:

(i) Securities trading business;

(i) Trading of wine business;

(i Food and beverages — restaurant business;

(iv) Loan financing business;

(v) Financial leasing business; and

(vi) Properties development business.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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REVENUE AND SEGMENT INFORMATION 4
(Continued)

WA KD REER (#)

Segment revenue and results PTREWAREE
The following is an analysis of the Group’s turnover, revenue and AEBREFELEEB LR WAR
results from continuing operations by reportable and operating HEERATERPEED B2 ONWOT ¢

segment:

For the six months ended 30 September 2018 (Unaudited) BE=-ZE—-N\FAA=1THLEXNEA (KEE

&)
Food and
Securities Trading beverages - Loan  Financial  Properties
trading ofwine  restaurant financing leasing development
business business  business  business business  business Total
&% ik £~ ¢ g nE
BEXH  EEXN 2 BEEK 0 MERR  HEER  BRER k]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AeTn  BETn  BTn B¥Tn A%Tn B¥Tn E%Tn
Revenue WA
External revenue ANEBA 124 - 1,304 84,368 - 53,217 139,013
Realised loss on financial assets WEEERRD S EREN
at fair value through proft or loss SHEECEETER (2,074) - - - - - (2,074)
Segment (loss) profit AR (BRI (1,977) - (401) 79,959 - 3,217 80,858
Interest income FEHA 132
Finance costs BENK (78,803)
Loss arising from changes in fair value e BREZ DM
of derivative financial assets SREE/ER (9,074)
Loss arising from changes in fair value RRERREA L ERE
of financial assets at fair value through MeBEELRER
profit or loss MEENEE (40,344)
Unallocated corporate income RARAFRA 95
Unallocated corporate expenses APELRAER (38,229)
Loss before tax RhinEE (85,409)

SIS E R T AT PR A W
I VAV R LR kR
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REVENUE AND SEGMENT INFORMATION 4 WARDEER @
(Continued)
Segment revenue and results (Continued) DEWARESE (&)
For the six months ended 30 September 2017 (Unaudited) HE-ZT—+tFNAA=Z+THIEANAR CREE
(Restated) %) (&)
Food and
Securties Trading  beverages - Loan Financial  Properties
trading ofwine  restaurant financing leasing  development
business busingss business business busingss business Total
&5 i 24~ &3 HE n%
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000
BETT BRI BETT BETT BETT BETT  BETR
Revenue WA
External revenue SMERRA 5,479 - 897 32,131 34 250,714 289,255
Realised loss on held for trading investments BEEEREICEEER (6,39) - - - - - (6,39)
Segment (loss) profit AR (R HE (12,879) - (498) 27,021 - 97,403 111,047
Interest income FSHA 254
Finance costs HERK 31,132)
Loss arising from changes in fair value fiEeBaR AN
of derivative financia iabiltes SYEL/ER (86,297)
Loss arising from changes in fair value e HERI DA
of derivative financial assets EELIER (4,811)
Impairment loss on available-for-sale WHHESHEEY
financial assets HEEE (7,420
Share of losses of associates ElHenEs (86)
Unallocated corporate income FARARRA 2,567
Unallocated corporate expenses FORLTER 28,330)
Loss before tax BEER (44,208)

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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REVENUE AND SEGMENT INFORMATION

(Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

reportable and operating segment:

4

8 WA 5 D B 2 e 35 B it

WA KD REER (#)

THEEERER
REBEERBERATS
DT -

BLREEDEZ

As at As at
30 September 31 March
2018 2018
R-ZE—N\&F RZZE—N\F
hLB=+H —A=+—8
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REEZ) (feE:Z)
Segment assets PEEE
Securities trading business BHEEEEG 27,851 63,035
Trading of wine business BB BT 7,250 7,250
Food and beverages — restaurant business BN —EBEET 439 608
Loan financing business ERREER 2,025,828 1,546,227
Financial leasing business pﬂéﬁﬂ SETE - 97,468
Properties development business MR RET 498,672 516,597
Total segment assets NEEEESE 2,560,040 2,231,185
Unallocated corporate assets AOBARIEE 265,453 824,191
Total assets HmEE 2,825,493 3,055,376
Segment liabilities PEAE
Securities trading business BHEEEEG 2,401 12,357
Trading of wine business RS B = -
Food and beverages — restaurant business BN —EBEET 7,730 4,202
Loan financing business BB ER = -
Financial leasing business BEMEER = -
Properties development business MRS R X 21,825 41,992
Total segment liabilities DIEBERE 31,956 58,571
Other unallocated liabilities HipRn B E 1,397,566 1,388,197
Total liabilities HeE 1,429,522 1,446,768

SRR R AR
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4. REVENUE AND SEGMENT INFORMATION 4 WA RS EER @)

(Continued)
Segment assets and liabilities (Continued) PHEEREE®H)
For the purposes of monitoring segment performance and TERSERBEERZSHBEBSEERM

allocating resources between segments:

° all assets are allocated to operating segments other than

BEEELNRELEDRETHEM

certain plant and equipment, non-current portion of financial HiE - NEBEREERAAEEREMNSRE
assets at fair value through profit or loss, available-for-sale ERZEREE D c AL ESRERE
financial assets, certain deposits, prepayment and other BT FHEe - B FUE R E A ERGR
receivables, derivative financial instruments and cash and B TESHTARRS RIRSEED
cash equivalents; and BRoN s K

e all liabilities are allocated to operating segments other o FEaEUTRELEIBETEIR
than certain trade and other payables, derivative financial HMEARR - fTESRIA - BRI
instruments, amounts due to related companies, amounts BARIRR - BN —RESBFIE - EY
due to a director, tax payables, deferred taxation, obligation 1B~ RIERIIE - REMEAERATR
under finance lease and convertible bonds. A& (& & BRI o

DINGYI GROUP INVESTMENT LIMITED
36 INTERIM REPORT 2018/19
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4. REVENUE AND SEGMENT INFORMATION 4 WA RDIEEE )

(Continued)

For the period ended 30 September 2018 (Unaudited) BE-E—N\FEAA=Z+THELHB(RES
%)
Food and
Securities Trading  beverages - Loan  Financial  Properties
trading ofwine  restaurant financing leasing ~ development
business  business  business  business  business  busniess Unallocated Total

L B % Lt B ES
RERE RERE #ERE BERE RERE  BRRE 0 AR it
HKSO00  HKS000  HKSO00  HKSO00  HKS000  HKSO00  HKSOD  HKS000
ERTR  RETR ERTx ERTn R¥Tn AMTRn TR ERR

Amounts included in the measure RTBAENEDER

of segment profit or loss or AAREERITA

segment assets: LEE:
Addiions to non-current assets FRBEERE (TRE

(other than financial instruments) SRIE) - - 9% - - - 16 10
Depreciation of property, plant and equipment 1% ~ BERRENE - - 204 1,026 - 10 1,162 3,162
Depreciation of investment property TENENE - - - - - 482 - 482
Amortisation for prepald lease payments  BRENFEE - = = = = 3% = 3%

Amounts regularly provided to the CHEMFIELLRE
chief operating decision maker butnot ~ #RiTEAER B R
included in the measure of segment AREERLRTA

profit or loss or segment assets: bz B
Bank interest income ROHSHA - - - - - - (1%2) (132)
Finance costs BARA - - - - - - 78,803 78,303

R T B A R4 W) 37
I VAV R LR kR



/// Y&/ N\

Notes to the Condensed Consolidated Financial Statements

87 WA 5 O B 2 e o B e

4. REVENUE AND SEGMENT INFORMATION 4 YA RDFEER (@)

(Continued)
Other segment information (Continued) HiboEER (@)
For the period ended 30 September 2017 (Unaudited) (Restated) BE-_T—+tENA=THILHBECREE
%) (R ES)
Food and
Securties Trading  heverages - Loan Financial ~ Properties
{rading ofwine  restaurant financing leasing  development
business husiness business husiness business business  Unallocated Total

& B8R Lt B S
BEXE EERR  EERR  BERR  EERR  IRRE Ao it
HKSO0D  HKSO0D  HKSO00  HKSOO0  HKBOOD  HKSO00  HKSOO0  HKSOW
BT EMTT AT BBt TR BT BBt EETR

Amounts included in the measure RELEREY

of segment profit or loss or FRASEEERTA

segment assets: LEE:
Addiions to non-current assets FRBEERE (TRE

(other than financial instruments) SBIE) - - 6 - - - 340 346
Depreciation of property, plant and equipment 1% - BRRAGITE - - 300 - - 1,073 1,66 2639
Depreciation of investment property hENENE - - - - - 30 - 30
Amortisation for prepald lease payments  BREN AL - - - - - 3 - 3

Amounts regularly provided to the CHREFIELEHRE
chief operating decision maker butnot ~ #RiTEAER B R
included in the measure of segment  HAFEEEL KA

profit o loss or segment assets: LEE:
Bank nterest incorne RTFIERA - - - - - - (254) (254)
Finance costs BERA - - - - - - 31,132 3,132

DINGYI GROUP INVESTMENT LIMITED
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REVENUE AND SEGMENT INFORMATION
(Continued)

For the period ended 30 September 2018 and 2017, the Group’s
operation in food and beverages — restaurant business, financial
leasing business and properties development business are carried
out wholly in PRC, securities trading business and loan financing
business are carried in Hong Kong and PRC.

Segment revenue by geographical market is shown in below:

4

8 WA 5 D B 2 e 35 B it

WA KD REER (#)

BE-T/\FRZF—LFNAA=TAHL
W AREZER-EREXH #EH
EXBRMRBERRG 2 EERHNTE®
7 MEFBEAXGRETBERGNES
KA BT -

BB M52 D BWAT

Revenue from external
customers six months
ended 30 September
REIIMBEFZBA

Non-current assets

BEAA=+THLXEA FRBEE
As at As at
30 September 31 March
2018 2017 2018 2018
R=ZF-—N\F RZE—N\F
e PA:S T+t hA=+H =A=+—H
HK$°000 HK$’000 HK$°000 HK$’000
BT T BT T BT T BT T
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REEEFZ) (RggeERZ) (REEEFZX) (FEZ)
(Restated)
(F8&751)
Hong Kong 55 23,717 17,143 5,251 6,403
PRC s 115,296 272,112 39,359 45,847
USA =3 - - 28 24
139,013 289,255 44,638 52,274

The Group had no inter-segment sales for the periods ended 30
September 2018 and 2017.

No customer accounted for 10% or more of the total revenue for
the periods ended 30 September 2018 and 2017.

As at 30 September 2018 and 31 March 2018, the Group’s non-
current assets (excluding available-for-sale financial assets, non-
current prepayments and deposits and financial assets at fair
value through profit or loss) are all located in Hong Kong, PRC and
USA.

REBRBE_Z—N\FE_T—+tFNH
=+ HILEARWESBREEE -

BMEXFPEEE_T—/\FR_ZT—+tFN
A=+ A1 HREARUKRAZ 10% A L -

RZFE-NFAA=ZTBEER=F-/\F=A
=t—R  AKREZIFRBEE(TREAH
HESMEE  FRDBENFALFLEEZS
AR EHERIE AR ERIENEREE) O
REE - PEREH -

R T B A R4 W)
I VAV R LR kR
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5. OTHER INCOME 5. Hilas
Six months ended
30 September
BZEAA=+THILEAEAR
2018 2017
—E-N\HF —E—tF
HK$°000 HK$’000
BT T BT TT
(Unaudited) (Unaudited)
(REER) (ReeEZ)
(Restated)
(&=E7)
Bank interest income RITH Bl = 132 254
Exchange gain FE 5 - 2,064
Rental income from investment property (note) 1% & ¥ £ U A (FIEE) 165 33
Others Hi 55 503
352 2,854
Note: S
The gross and net rental income from investment property for the six months REBEEZZE-N\FNLA=THLAER  KEWHEZ
ended 30 September 2018 was amounted to approximately HK$165,000 A WMALRTE FREL BB 165,000 T (ZF—+F
(2017 (Restated): approximately HK$33,000). (4 EF]) « #97%5¥33,0007T) °
6. FINANCE COSTS 6. BLEMKA
Six months ended
30 September
BZEAA=+THILAEAR
2018 2017
—E-N\F e
HK$°000 HK$’000
BET T ST T
(Unaudited) (Unaudited)
(RE&EZ) (REEEZ)
(Restated)
(&=E7)
Interest on margin loans payable ERREEERFE 152 2,551
Effective interest expense on convertible AR ES  BRFAERAX
bonds (note 17) (fIzE17) 78,651 28,442
Interest on bank borrowings RITEEFE - 139
78,803 31,132

4 DINGYI GROUP INVESTMENT LIMITED
0 INTERIM REPORT 2018/19
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LOSS BEFORE TAX

Loss before tax has been arrived at after charging:
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7. BRERAIEIE

BRAXATESRIOINER T 5B IRRE R

Six months ended
30 September
BEAB=1TRHLAEA

2018 2017
—E-N\F T+t
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(REEZ) (REezEZz)
(Restated)
(geED))
Directors’ emoluments =T 3,870 5,239
Other staff costs HAb B TR
(excluding director’s emoluments) (TEEEEL) 8,976 5,142
Retirement benefits scheme contribution RVRRENETEI R
(excluding directors’ emoluments) (TBEEEHS) 186 256
Total staff costs B IR 13,032 10,637
Amount of inventories recognised R FESE
as an expense 48,733 151,425
Amortisation of prepaid lease payments B ET 35 35
Depreciation of property, plant and equipment  #)% - ME MEHEZITE 3,162 2,639
Depreciation of investment property HEMENE 482 350
Operating lease payments in respect of leasing &IEMHEENFIE FotAEDE
of premises under minimum lease payments ST E R 9,040 7,605

VAV Pk
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INCOME TAX EXPENSES

PSR E M

Six months ended

30 September
BEAA=1THILEANREA
2018 2017
A
HK$°000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REEZ) (REewIZ)
(Restated)
(ge&E5)
Current income tax & HFTSR
The PRC Enterprise Income Tax (“EIT”) PR ZEMEH ([EFTSHR]) 13,395 17,709
The PRC LAT o L R E T = 773
13,395 18,482
Over-provision in prior years BT FEEEREE
Hong Kong B/ (5,449) -
Income tax expenses gt (Be) &R 7,946 18,482

Hong Kong profits tax was calculated at the rate of 16.5% (2017:
16.5%) on the estimated assessable profits after offsetting tax losses
brought forward from pervious year of each individual company.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% from 1 January 2008
onwards. No withholding tax was accrued as the Group did not have
any assessable profit subject to EIT Law.

Land appreciation tax in the PRC is levied on properties
developed by the Group for sale, at progressive rates ranging
from 30% to 60% on the appreciation of land value, which under
the applicable regulations, is calculated based on the proceeds of
sales of properties less deductible expenditures including cost of
land use rights, borrowing costs and all properties development
expenditures.

Pursuant to the laws and regulations of the British Virgin Islands
(the “BVI”) and Bermuda, the Group is not subject to any income
tax in the BVI and Bermuda.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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INCOME TAX EXPENSES (Continued)

Overseas profits tax, the USA taxation which was calculated
based on the rates applicable in the relevant jurisdiction on the
estimated assessable profits. No provision of overseas profits tax
has been made, as the Group did not have any assessable profits
subject to overseas profits tax for both periods.

LOSS PER SHARE

Basic and diluted loss per share is calculated by dividing the loss
attributable to the owners of the Company as set out below by the
weighted average number of ordinary shares in issue during the

8 WA 5 D B 2 e 35 B it

FTISHiE A ()
BINNIGHAXBETIE - DIRENBRERDE
RS R ERBE M B R 2 M EFHHE - i
TR 7N 62 [ 17 v {18 A P 3 S ZR A RS B
ZEFIERBE A - B EAF LB INFE T
B -

FHE R
SREAREEEETRE T XHMHALF
A A BT R R D B E AT B
T OBEH -

period.
Six months ended
30 September
BEAB=1TRHLAEA
2018 2017
—E2-N\F e
HK$’000 HK$’000
BT I BT
(Unaudited) (Unaudited)
(REER) (RieEZ)
(Restated)
(&E3)
Loss attributable to the owners RAEER AELEE
of the Company 93,351 62,690
Number of Number of
shares shares
BHEA & B
’000 000
T B% Fix
Weighted average number of ordinary shares ~ FRETEGIREAR L HE R
for the purpose of basic and diluted loss BB BT S mAR i I 2R
per share 7,085,304 5,321,521
Basic and diluted loss per share (HK cents) FRTEAR N #E EE GBL) 1.32 1.18

SIS E R T AT PR A W
VAV Pk
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10.

11.

LOSS PER SHARE (Continued)

As the Group incurred losses for both period ended 30 September
2018 and 2017, the exercise of the Company’s share options and
conversion of the Company’s outstanding convertible bonds were
not included in the calculation of dilutive loss per share, as their
inclusion would be anti-dilutive. Accordingly, dilutive losses per
share for each of the period ended 30 September 2018 and 2017
are the same as basic of loss per share of respective period.

DIVIDENDS

No dividend was paid or proposed during the six months ended
30 September 2018 and 2017, nor has any dividend been
proposed since the end of the reporting period.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

10.

11.

FhEE (8)
HRAEERBE T \FR_T—LF
NA=THIEMERRSELER Rt &E
FREEEER - WESATREARARFBR
BEABARBREENRRESRZER
ERAZRSTBRESEERETUAR -
- BE-ZT-N\FER-_E—tFAA=TF
HIE&EHZ SREEERESHZ SRENR
EEAER -

S
RBE-T—/\FR-ZT—tFNLA=+A
LEA{E A LR Y s BURAE AR &8 - B R
EAAR AR AE (AR, «

RIBZEER AN ERENEHE
E

As at As at
30 September 31 March
2018 2018
R-ZE—N\F RZE—N\F
hA=+H =A=+—H
HK$’000 HK$’000
BETT BT
(Unaudited) (Audited)
(REER) (e&wiz)
Non-current: FEENER -
Equity securities listed in Australia FOBIN T R AN B 31,080 -
Current: BNAS :
Equity securities listed in Hong Kong REB TR AEH 27,851 -
58,931 -

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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11. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The fair values of the above listed securities are determined based
on the quoted market bid prices available on the Hong Kong
Stock Exchange and Australia Securities Exchange at the end of
the reporting period.

Note: As at 30 September 2018, included in the financial assets at fair value
through profit or loss is the Group’s investment in Superb Summit
International Group Limited (“Superb Summit”) which is listed on
the Hong Kong Stock Exchange, with a carrying amount of nil. The
investment represented approximately 1.3% shareholding of the
ordinary shares of Superb Summit. As at 30 September 2018, the
trading of the listed equity of Superb Summit was suspended and the
fair value of the Company’s investment in the listed equity of Superb
Summit has been determined using market comparable approach
which reflects recent market value of comparable companies with
similar business, adjusted for differences in nature, scope and location
of the business.

As at 30 September 2018, the carrying amount of current-
portion of financial assets at fair value through profit or loss which
have been pledged as security for the margin loan payable is
approximately HK$27,851,000, details of which are set out in note
14.

11.

8 WA 5 D B 2 e 35 B it

RIBRRE AR ERENTHE

R|EMR - Ll FEHFZ A AAREBENEE
BT RANEBHR PR ™5
BEABHMGLBEETE °

M R \FAE=1H SARBRELRA
AERENESREEAAEERNTEERER
BERAR ([ REABI L) 218
Z o REEBETI - 2R ELTBREERY
1.3% 5 - R=_T—N\FLA=FH FEz
FTBRAEEEERAARRAE 2 EHEA
WEZ AR BEEERATSHEAERE - R
BEAUEBZAIEALB AR ZEHEMER
MEBUE - SRRz ERETHEE) -

RZZE—N\FALA=1+H  REEHEEE
27,851,000 L REERRIEA RN BRENS
BMEEMRSHBICEMERENRERE
FEER - BRAFBEEHRHE14 -
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12. LOAN AND INTEREST RECEIVABLES

The loans receivables are due from independent third parties,
which are unsecured and repayable from October 2018 to June
2019. The interest rates on the loans receivable are ranging from
8% to 12% per annum (31 March 2018: 5% to 48% per annum).

The following table illustrates the ageing analysis, based on the
loan drawn down date, of the loan receivables (net of accumulated
impairment losses) outstanding at the end of the reporting period:

12, JEWE R K F B

FEMWE KT BB 8B = F 2 3808 - BEEK
BREARZZE—N\F+AEZZE—NFN
RAEE - BEREFZHNENTREFINE
12%(ZE—N\FZA=Z+—H: 8F5%=%

48%) °

TRHFARIRE PR AEEZ BRER G
B REHRERER) 2 Rk 2T GRIZE SERE

BHIEtE)

As at As at

30 September 31 March

2018 2018

R=ZZ-N\F RZE—N\F

hB=+H =A=+—H

HK$’000 HK$’'000

BT T BT

(Unaudited) (Audited)

(REEEFZX) (FEEZ)

Within 90 days 90 HIA 8,069 489,556
91 days to 180 days 91 HZ 180 H 1,675,729 232,031
181 days to 365 days 181 HZ= 365 H 239,169 569,350
over 365 days 365 B 102,862 255,290
2,025,829 1,546,227

The Group’s loan financing customers included in the loan
receivables are due for settlement at the date specified in the

respective loan agreements.

As at 30 September 2018 and 31 March 2018, none of the loan
receivables is past due and individually determined to be impaired
or related to customers in financial difficulties. Consequently, no
specific provision for impairment is recognised as at the end of
each reporting period. The Group does not hold any collateral

over these balances.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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13. FINANCE LEASE RECEIVABLES 13. JE R & E I8

The Group is carrying on financial leasing business during the
period. All interest rates inherent in the leases are fixed at the
contract date over the lease terms.

AEBERHARRBEREEY - MOFTHA
AT MZGRETH HBETE -

Present value of

Minimum lease payments minimum lease payment
HEREMRR HEAENRZRE
As at As at As at As at
30 September 31 March 30 September 31 March
2018 2018 2018 2018
RZE-N\F —N\F RIBE-NF RZZT-NF
AA=tH =ZA=1—H AR=tHR =A=+—H
HK$’000 HK$'000 HK$°000 HK$'000
BT T BT BT T BETT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&&= z) (REBRER) (18 2EZ)
Finance lease receivables EWmEMETIBBE -
comprises:
Within one year R—FR - 97,468 - 97,468
After one year but within —FEHEMFER - - - N/A
two years TiEA
Less: Unearned finance income i, : RERENAI LA A = - - N/A
TNEH
Present value of minimum W HERASENRZEE - 97,468 - 97,468

lease payment receivables

At 31 March 2018, effective interest rate of the above finance
lease is 6.15% per annum.

The fair value of finance lease receivables as at 31 March 2018
is estimated to be approximately HK$97,468,000 using 6.15%
discount rate based on quoted one year swap rate and adding a
credit margin that reflects the secured nature of the receivables
balance.

At 31 March 2018, finance lease receivables are secured over the
machineries and equipment leased. The Group is not permitted
to sell or repledge the collateral in the absence of default by the
lessee.

\ZE-N\F=ZA=+—HB LHl@ERE
WEBRFESTF6.15% °
RZZE—N\F=ZA=+—0 EhpERE
IR o B4 AT 97,468,000 7T -
THIRIR PR — S #2 BRI R LARE IR K 6.15% &1
B AN EAT R U A e 2 SRR I
WEERES -

R-ZE-NF=ZA=+—B EBUREEE
BIBTY AR E 2 # 28 MBI - 10K
BMATERZOZBERT  AEBNFHER
ENERZEASR -

SRR EARA
—F— /\/*hiﬁq’ﬂl#ﬁ%

47



Notes to the Condensed Consolidated Financial Statements

87 WA 5 O B 2 e o B e

14. MARGIN LOANS PAYABLE

As at 30 September 2018, the margin loans payable was secured

14, BMRESEK

RZZE—N\FNLA=Z+H  MELBELHEE
50,321,0007t( ZE—N\F=ZA=+—H : 4J
% 110,612,000 7T ) 2 FERE S BRI A
RESEPETAR N SREETRZ L
TIRAFEHIEEA

by the listed equity securities placed in financial institution
held under the margin accounts, with total market value of
approximately HK$50,321,000 (31 March 2018: approximately
HK$110,612,000).

B RE S ERIRELEBERASN1.5%

The margin loans payable carried interest at the broker’s cost of Y
(ZZ2—N\F=R=+—RH : 3% 2EFEMX)

fund plus 1.5% (31 March 2018: fixed rate of 3%) per annum.

B .
15. TRADE AND OTHER PAYABLES 15. B R H i ERBE=
As at As at
30 September 31 March
2018 2018
R-ZZE—N\F RZE—N\F
hB=+H —A=+—H
HK$’000 HK$'000
BET T ST T
(Unaudited) (Audited)
(REER) (BE=Z)
Trade payables B SRR 1,048 4,430
Receipts in advance TEUWFRIE - 41,760
Accrual TEREAR 49,136 60,743
Other payables E b e BR SN 85,267 36,680
135,451 143,613
Note: Included in other payables was an amount of approximately M5E - E b B BR B IE 4B 6,240,000 (= F

—\FE=ZA=+—8 : 4974%6,240,0007T) 2
FE R —RE—A+—AnkE—M

HK$6,240,000 (31 March 2018: approximately HK$6,240,000 which
represented the consideration payable to the non-controlling interests in
respect of the acquisition of the remaining 37.5% of issued share capital M A FIER T 37.5% B BITIRANFER FEIE S 1
of a subsidiary on 11 January 2016. The amount is unsecured, interest- B oRE -  ZRERAEER 2B RERE
free and repayable on demand. KA EE o

4 DINGYI GROUP INVESTMENT LIMITED
8 INTERIM REPORT 2018/19
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16. SHARE CAPITAL 16. IR
Number of Share
shares capital
R EE &N
000 HK$’000
T BT T
Authorised ordinary shares: EEESBER
As at 1 April 2017, 31 March 2018, RZZE—tFMHA—AH -
1 April 2018 and 30 September 2018 —ET-N\FE=A=+—H"
of HK$0.01 per share —E-NFNA—BHK
—E-\FNA=+H
FREE0.01 7T 10,500,000 105,000
Issued and fully paid ordinary shares: ERTRACKRRZERBR !
As at 1 April 2017 of HK$0.01 per share R-ZE—+FMWA—H
(Audited) BB 0.01 70 (483 %) 5,318,163 53,182
Share options exercised (Note (i) BT RS A (BT 5E () 553,785 5,538
Issue of shares upon conversion AR &S M7,
of convertible bonds (Note (ii)) (BE&E (i) 58,824 588
Shares repurchased and cancelled (Note (iii) A% 15 B8 0] X 88 (B EE (i) (58,800) (588)
Issue of shares (Note (iv)) BT (MIEE (v) 1,072,000 10,720
As at 31 March 2018 and 1 April 2018 R-E—N\F=ZA=+—HK
of HK$0.01 per share (Audited) —E-)\FMWA—A
B 0.01 70 (BEZ) 6,943,972 69,440
Share options exercised (Note (v)) BT (B R (v) 9,700 97
Issue of shares upon conversion of A R I E S m TS
convertible bonds (Note (vi)) (B = (vi)) 152,941 1,529
Shares repurchased and cancelled (Note (vii) A%/ 8% B K 3T 44 (M 5F (vii)) (23,200) (232)
As at 30 September 2018 of HK$0.01 RZZE—N\FNLA=1H
per share (Unaudited) B ERE0.01 T (CREFZ) 7,083,413 70,834

SIS E R T AT PR A W
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16. SHARE CAPITAL (Continued)

Notes:

0)

(i)

During the year ended 31 March 2018, options were exercised to
subscribe for 553,785,000 ordinary shares of the Company of HK$0.01
each at an aggregate consideration of approximately HK$266,973,000
in which approximately HK$5,538,000 was credited to share capital
and the balance of approximately HK$261,435,000 was credited to
the share premium account. Share option reserve of approximately
HK$22,343,000 has been transferred correspondingly to the share
premium account in according with accounting policies.

All the new shares issued during both years rank pari passu with the
existing shares in all respects.

During the year ended 31 March 2018, convertible bonds with principal
amounts of HK$50,000,000 were converted into 58,823,529 ordinary
shares of the Company of HK$0.01 each at the fixed conversion price
of HK$0.85 per share. As a result, the amount of HK$46,002,000 was
recognised in convertible bond reserves within equity.

All the new shares issued during both years rank pari passu with the
existing shares in all respects.

During the year ended 31 March 2018, the Company repurchased its
own shares through the Stock Exchange of Hong Kong as follows:

16. RN ()
Pt -

)

(i)

(i)

REE-_Z- \FE=ZA=+—HUILEEXN &
AR i ETTE - LARREE 2N A R] 553,785,000 A%
BREEBEK0.01 T2 LER - ARENAES
& 266,973,000 7T + E A 4815 5,538,000 2
T AR I 5458 49748 5 261,435,000 70 B 7T A
M7 R ERR - BEIRERELEE 22,343,000 7T
EARBEHBERAEERERDEER -

FrA TR MBS E N E BT A (D 70 & 77 T 23R
BOBEITENZERFMA -

REE-ZT-N\F=A=+—HILFE &%
B A 7AM 50,000,000 T2 AT AR EHF B IR EE
B8 it (8 5 IR 75 15 0.85 7T M 8 i1 558,823,529
REBREEBE0.01 T2 LBk - Bt - B
46,002,000 7T 2 Wz A1 25 A 2 AT AR (& 5
HPHER -

PEEBITHRNES T HYEREERNER
[RISFHIRT ©

REBEZE-T—)/\F=ZA=+—HLEE  F2
AEBE MR E R FRRMIAT

No. of
ordinary Aggregate
shares of consideration
HK$0.01 each Price per share paid
BREE
BHE0.01 T2
Month of repurchase BE A &5 ZEREE SREE SHERE
Highest Lowest
BaE RIKE
HK$’'000 HK$ HK$ HK$'000
BT ok ot BT
July 2017 —E—tFt+tA 22,085 1.16 1.11 25,297
Aug 2017 —E—+FNA 32,545 113 0.97 34,966
Sep 2017 —FT—+FNA 4,170 0.96 0.95 3,993
58,800

The above shares were cancelled upon repurchase.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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16. SHARE CAPITAL (Continued)

Notes: (Continued)

(v)

(vi)

(vii)

On 15 December 2017 and 23 January 2018, arrangements were made
for a private placement to independent third parties of 600,000,000
shares and 472,000,000 shares of HK$0.443 and HK$0.69 each
on the two issuance dates respectively. They represent a discount
of approximately 20.00% and 19.77% to the closing market price of
the Company’s shares on 15 December 2017 and 23 January 2018
respectively.

The net proceeds were used for general working capital of the
Company. These new shares were issued under the general mandate
granted to the directors of the Company at the annual general meeting
of the Company held on 28 September 2017 and rank pari passu with
other shares in issue in all respects.

During the six months ended 30 September 2018, options were
exercised to subscribe for 9,700,000 ordinary shares of the Company
of HK$0.01 each at an aggregate consideration of approximately
HK$3,638,000 in which HK$97,000 was credited to share capital
and the balance of approximately HK$3,541,000 was credited to
the share premium account. Share option reserve of approximately
HK$1,665,000 has been transferred correspondingly to the share
premium account in according with accounting policies.

All the new shares issued during the period rank pari passu with the
existing shares in all respects.

During the six months ended 30 September 2018, convertible bonds
with principal amounts of HK$130,000,000 were converted into
152,941,176 ordinary shares of the Company of HK$0.01 each at the
fixed conversion price of HK$0.85 per share. As a result, the amount
of approximately HK$112,443,000 was recognised in convertible bond
reserves within equity.

All the new shares issued during the period rank pari passu with the
existing shares in all respects.

During the period ended 30 September 2018, the Company
repurchased its own shares through the Stock Exchange of Hong Kong
as follows:

8 WA 5 D B 2 e 35 B it

16. RN ()
fsE : (48)

(v)

(vi)

(i)

RZE—+F+_A+HRARZZ—/\F—A
Z+=8 " AMEZRTRESABIE=H
{E tH AL A BZ & 600,000,000 % K 472,000,000
% G AR A 0.443 70 R #5069 7T © R EIER
—E—tF+-_A+EAR-ZT-NFE—A
Z+=A2RNRARA AR KT EITELD
20.00% K% 19.77% °

FERIRFERERARAN —REEER -
ZEHFBRDTIBRBEARRAR-_ZE—LFNA
ZHNBARTHRRBFRE ERXTARE
Bz REREMBETRAD BT ZEGRN
EENTHZEEREFMA

REBEEZE-_T—-N\FHLA=ZF+AHALA~EAA B
MO RETTIE - AR AR §)9,700,000 I &
BREBEAE00I Ty ERk  BRENAS
3,638,000 + E A B 97,0007 E 5 AR
AR 458 49751 3,541,000 7T E 5F A RN B E
BR o AR E LB 1,665,000 TERIEE
FHECR A E B = R = (EER -

HAMAEEHETHRNNS T EER A HT
B ZEREFHLL -

REBEZZT-—N\FAA=FTHILA-EA"
AN £ %8 5 8 # 130,000,000 7T 2 7] # % & %
ERETERESREBSTEELRA
152,941,176 IR B IREE B K001 T2 i
A% o B - 49781 112,443,000 7T 2 & BB B
A2 AR E SRR ER -

HAMEEBTHRON S TEEREC BT
Bein = B RIZFHAL -

REBEEZEZZ-N\FAA=TBILHRE - AR
FREEBMZMEREESROWT

No. of
ordinary Aggregate
shares of consideration
HK$0.01 each Price per share paid
BREE
BH0.01 T2
Month of repurchase BE A H ZEREE SRER SERE
Highest Lowest
BEE BIEE
'000 HK$ HK$ HK$'000
T o) s BT
July 2018 —ZET-N\FtH 23,200 0.74 0.68 16,781

The above shares were cancelled upon repurchase.

LB RS
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17. CONVERTIBLE BONDS 17. Al ES

CB3 CB4 Total
ERESS MBRRES4 wny
(note (i &) (note (iv))
CIEI)) (F3E(v)
HK$’000 HK$’000 HK$’'000
BT BT T BETIT
Liability component at RZE—tFWNA—H
1 April 2017 (Audited) 2 BEBM (EER) 224,067 - 224,067
Add: Liability component M= NP HERE
on initial recognition 2 BEHH 475,471 625,612 1,101,083
Add: Effective interest expense m: ERFEER 109,108 803 109,911
Reclassification of accrued coupon EFOEEGFREE
interest to other payables HAnERTERR (46,848) - (46,848)
Farly redemption during the year (note (i) F 8 P32 FHEE (P &E (i) (91,846) - (91,846)
Converted into ordinary shares (note 16(i) = & AT @A (Ff & 16(i) (43,372) - (43,372)
Liability component at RZE-N\FE=ZA=+—HK
31 March 2018 - \FMA—-RBZ
and 1 April 2018 (Audited) E ERINEE=) 626,580 626,415 1,252,995
Add: Effective interest expense (note 6) SN : & aﬂ%\%ﬁﬁ (KfzEe) 48,503 30,148 78,651
Reclassification of accrued coupon EFoBEGERR
interest to other creditors HAnERBRR (21,978) - (21,978)
Converted into ordinary shares (note 16(vi)) & &3 & &A% (P 16(vi) (104,283) - (104,283)
Liability component at RZE-N\FNA=1+HZ
30 September 2018 (Unaudited) BEHD CREEZ) 548,822 656,563 1,205,385
The convertible bonds — liability component are classified under ARES—BEISN IO EAIFERBAR

non-current liabilities.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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Notes to the Condensed Consolidated Financial Statements

17. CONVERTIBLE BONDS (Continued)

Notes:

0)

The Group issued convertible bonds with 7% coupon rate at a total
principal value of HK$279,500,000 on 17 February 2017 and 14 March
2017 (the “CB 3”) to an independent third party. The convertible bonds
will mature in 3 years from date of issue at its principal amount or can
be converted into 328,823,529 shares at any time between the three
months after the date of issue of the convertible bonds and the maturity
date at the bondholder’s option at rate of HK$0.85 per share. The
Company shall have the right, as from the expiry of 15 months following
the date of issue of the convertible bonds, to partly or fully redeem the
convertible bonds early, by giving one month’s prior notice in writing to
the bondholder.

The Group further issued CB 3 at a total principal value of
HK$630,000,000 on 28 April 2017, 5 June 2017, 28 June 2017 and
30 June 2017 to independent third parties. The convertible bonds
will mature in 3 years from date of issue at its principal amount or can
be converted into 741,176,471 shares at any time between the three
months after the date of issue of the convertible bonds and the maturity
date at the bondholder’s option at rate of HK$0.85 per share. The
Company shall have the right, as from the expiry of 15 months following
the date of issue of the convertible bonds, to partly or fully redeem the
convertible bonds early, by giving one month’s prior notice in writing to
the bondholder.

The convertible bonds issued during the year ended 31 March 2017
recognised in the consolidated statement of financial position are as
follows:

8 WA 5 D B 2 e 35 B it

17. A[IRES (&)

fGE

() REBRA-_ZE—+E-_A++tAR-_ZT—+%F
= ATMABITASBEARBE 279,500,000
TT%REERZ A RRES ([ARRESS)
F—HBBULE=F o IRREFBRELASE
BE/THERTSF NI BHRESFFFA R
wrrARkESF 2 BE = A Z=EmA M
BERS) AR IBIRBRE K 0.85 T L REEHR A
328,823,529 I i% 17 « A QAN HE B BT ]
HmkEHz AR 15 EAEREEBRNESHE
ANBEE— A A 2 B EEBAM G5 FEEUR
PEEE AR ES -

AEBR-_Z—tFMA=-+N\A - —_ZT—+
FRARA - ZE—+tFXAZFTNARKZZE
—tERA=THE-—FETRSRERES
630,000,000 T2 AR EH 3 TEILE=F -
AIMREFEIREASEEHITH R IF
NEESESFRFE A (RETARRES 2R
=1 R = EmH ARG ) IR RIRgRE
¥50.85 70 2 th R EI B T741,176.471 RIR D ©
RAFEEEEEITIMRESZ AR 15@A
[ERmeEBARMERSAEARE—@AAZEEE
D3B8 AN BP0 SR B R Bl r R &% o

REPUBRRRERZBE T —tF=A
=T REFEADETZABREESOT

17 February 2017 14 March 2017 Total
e —T—tF
—A++tH =A+mA At
HK$’000 HK$’000 HK$'000
BT T BT T BT
Cash received BYER S 220,000 59,500 279,500
Fair values of derivative financial PMTESMABEBZANE
liabilities (Note) (5T 21,467 5,960 27,427
Fair values of convertible BETBRRESCARE
bonds issued 241,467 65,460 306,927
Fair values of financial assets ERMEEZAAE 21,030 7,147 28,177
Equity conversion component TEFRER I (88,189) (24,669) (112,858)
Liability component on initial REITH Y SRR 2
recognition at issue date =L 174,308 47,938 222,246
Maturity date ZIEAR 17 February 2020 14 March 2020

—TETF
—A++tA

=A+mA

SIS E R T AT PR A W
VAV Pk
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17. CONVERTIBLE BONDS (Continued)

Notes: (Continued)

(i) (Continued)

Note: Within the total of fair value of derivative financial liabilities above,

amount of approximately HK$27,427,000 has been recognised
under the “Loss arising from changes in fair value of derivative
financial liabilities” in the consolidated statement of profit or loss
for the year ended 31 March 2017.

The fair values of financial assets represented the early
redemption options granted to the issuer of the convertible

bonds.

(ii) The convertible bonds issued during the year ended 31 March 2018
recognised in the consolidated statement of financial position are as

. AIAIRIES ()
MisE - (48)
[0} (58)
Mz : REdSTES e B2 AR EEET -

(i)

S

KPS 27,427,000 T2 @ EEREBEZ
T—+tHF=A=+—HILFEZAHE
mR[MTEeREBEZ AR BEEHEE
28] NEER ©

SREEMNRAERRE T ABRRES
BT AR FE O -

AU RER 2 HE—
E+—E¢¢EWE¥HZT@&%%WT»

—NE=A

follows:
28 April 28 April 5 June 5 June 28 June 30 June
2017 2017 2017 2017 2017 2017
-t ZFtF ZFtF Rt ZT-tF ZE3tE
BA-TNE WA-t/N\R ~ARA AARR AAZTAR ~A=TH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT RETT BB BEFT RETT EETT AEFT
Cash received BhEs 68,500 20,000 91,500 50,000 170,000 230,000 630,000
Fair values of derivative financial liabities (Note) ~ §i4 B8 A4 E (1) 42,539 12,420 69,932 38,214 65,716 19,775 348,596
Fair values of convertible bonds issued REGELU Yy 111,039 32,420 161,432 88,214 235,716 349,775 978,59
Fair values of financial assets SREEIONE 4309 1,258 8,567 4,682 12,996 21,538 53,350
Equity conversion component Eagigh (63,022) (18,401) (100,160) (64,732) (121,222) (198,938) (556,475)
Liabiity component on inital recognition RERETSED
atissue date BRI 52,326 15,277 69,839 38,164 127,490 172,375 475,411
28 April 28 April 5 June 5 June 28 June 30 June
Maturity date 2020 2020 2020 2020 2020 2020
38A “BC%E CECTF CECRE CECRE CTCRE CE3CEf
MA=+\E MEAZ+NB ~AEA ~AER SAZTAE ~NA=TH
Note: Within the total of fair value of derivative financial liabilities above, B AL AT SRS AL EEES

amount of approximately HK$252,021,000 has been recognized
under the “Loss arising from changes in fair value of derivative
financial liabilities” in the consolidated statement of profit or loss
for the year ended 31 March 2017. The remaining amount of
approximately HK$96,575,000 was recognized under the “Loss
arising from changes in fair value of derivative financial liabilities”
in the consolidated statement of profit or loss for the year ended
31 March 2018.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19

#9785 % 252,021,000 L2 £ EEREE
—tF=A=+—RALFEEZEH
Bk MTEERneBrAnEEdE
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Notes to the Condensed Consolidated Financial Statements

17. CONVERTIBLE BONDS (Continued)

Notes: (Continued)

(i)

(i)

(v)

(Continued)

During the year ended 31 March 2018, convertible bonds with principal
amounts of HK$50,000,000 were converted into 58,823,529 ordinary
shares of the Company of HK$0.01 each at the fixed conversion price
of HK$0.85 per share. As a result, the amount of HK$46,002,000 was
recognised in convertible bond reserves within equity.

All the new shares issued during both years rank pari passu with the
existing shares in all respects.

On 16 January 2018 and 22 March 2018, the Company had early
redeemed the CB 3 with principal amount of HK$12,500,000 and
HK$100,000,000 at redemption amount, including accrued coupon
interest, of approximately HK$13,078,000 and HK$103,630,000, which
held by two bonds holders, Safe Arena Limited and Like Faith Global
Investment Limited respectively. The accrual interest up to redemption date
is approximately HK$10,986,000, of which approximately HK$3,630,000
was unpaid at year end of the reporting period. The fair value of the liability
component was remeasured at the date of redemption with the difference
between the fair value of the liability component and the redemption
cost allocated to equity component, details are set out on note 26. As a
result, an aggregated loss of approximately HK$34,838,000 (i.e. loss on
early redemption of liability component of the convertible bonds and early
redemption options of approximately HK$11,282,000 and HK$23,556,000
respectively) was recognised in the consolidated statement of profit or loss.
Upon the redemption of all convertible bonds, the remaining value of the
conversion option reserve of approximately HK$89,355,000 was released
to accumulated losses.

The Group issued CB 4 with zero coupon rate at a total principal value of
HK$1,000,000,000 to the directors of the Company on 26 March 2018
as the consideration for the acquisition of 100% equity interest of United
Faith Group pursuant to the acquisition agreement dated 21 June 2017.
Details of such acquisition are set out in Company’s circular dated on
28 February 2018. The convertible bonds will mature at five years after
issuing of the convertible bonds. The detail maturity dates of each batch
of issue are shown in following table at its principal amount or can be
converted into 1,250,000,000 shares at any time between the date of
issue of the convertible bonds and the maturity date at the bondholder’s
option at rate of HK$0.8 per share.

8 WA 5 D B 2 e 35 B it

17. AR ES @)
fsE : (48)

(i)

(i)

()

HE-ZZ—)\E=A=1+—HILEE K&
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17. CONVERTIBLE BONDS (Continued)

Notes: (Continued)

(iv)

(Continued)

The convertible bonds issued during the year ended 31 March 2018
recognised in the consolidated statement of financial position are as
follows:

17. A[IRES (&)
fsE : (48)

(v)

(%)

REPRBRRRERZBE—_Z—\F=A
=T RUEFEADETZABEESDT

26 March 2018

—E-N\E

=A=t+AXH

HK$°000

BT T

Fair values of convertible bonds issued BRETIBRRERZ ARE 1,369,188
Equity conversion component IR N (743,576)
Liability component on initial recognition REITHBYTSER 2 AEHH 625,612

at issue date

Maturity date ZEA

The fair value of the above convertible bonds was valued by an
independent valuer, Jones Lang LaSalle Corporate Appraisal and
Advisory Limited (“JLL”), as at issue date. CB 2 and CB 3 comprise
a liability component, an equity conversion component and early
redemption options whereas CB 4 comprises a liability component and
equity conversion component.

The fair values of the unlisted bond component were calculated by using
a market interest rate of similar non-extendable and non-convertible
bonds. The fair values of the convertible bonds were valued by using the
Binomial Option Pricing Model. The residual amount, representing the
value of the equity conversion component, is included in the convertible
bond equity conversion reserve under equity attributable to the owners
of the Company.

18. CONTINGENT LIABILITIES

As at 30 September 2018, the Group had no significant
contingent liabilities (31 March 2018: nil).
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19. CAPITAL COMMITMENTS 19. BEZAEHE

At the end of the reporting period, the Group had the following REIR - AEEBUATERALE :
capital commitments:
Contracted for but not provided in the condensed consolidated DET4ERAESRA A B TS Rk h B
financial statements

As at As at

30 September 31 March
2018 2018

RZB—N\F R N\F
hB=+H =A=+—H

HK$’000 HK$’000

BET T BT T

(Unaudited) (Audited)

(REER) (&%)

For properties under development BlERERFPME 111,310 7,284
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BUSINESS REVIEW

The Group’s revenue decreased from approximately HK$289 million
during the six months ended 30 September 2017 to approximately
HK$139 million during that of the period in 2018, mainly due to the
decrease in the revenue from the property development business. There
was a loss attributable to the Company’s owners of approximately
HK$93 million, compared to a loss of approximately HK$63 million
in last period. The loss during the period was mainly due to (i) an
increase in effective interest expenses on convertible bonds; (i) an
increase in loss arising from changes in fair value of the listed securities
investments; and (i) a decrease in gross profit due to decrease in
revenue of properties development business. The decrease in revenue
was mainly due to the number of residents units available for sales were
almost sold out during the period.

The basic and diluted loss per share amounted to HK1.32 cents during
the six months ended 30 September 2018, compared with loss per
share of HK1.18 cents for the same period in last year.

SECURITIES TRADING

At 30 September 2018, the Group held an investment portfolio of listed
securities in Hong Kong with an aggregate amount of approximately
HK$28 million (31 March 2018: approximately HK$63 million). During
the period, the Group had realised loss on the disposal of listed
securities in Hong Kong amounting to approximately HK$2 million
(2017 (Restated): realised loss of approximately HK$6 million). The
Group reported a segment loss of approximately HK$2 million (2017
(Restated): a segment loss of approximately HK$13 million) during the
period. The loss was mainly due to the fair value change of the listed
securities investments. Going forward, the Group expects that the
future performance of the listed investments held by the Group will be
volatile and substantially affected by overall economic environment,
equity market conditions, investor sentiment and the business
performance and development of the investee companies. The Board
will closely monitor the performance progress of the investment portfolio
from time to time.

At 30 September 2018, there was no investment held by the Group
which value was more than 5% of the total assets of the Group.

DINGYI GROUP INVESTMENT LIMITED
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LOAN FINANCING

During the period, the Group recorded a revenue of approximately
HK$84 million (2017 (Restated): HK$32 million) and the segment profit
was approximately HK$80 million (2017 (Restated): HK$27 million).
The Group will further develop in this segment in order to earn a higher
interest income.

PROPERTIES DEVELOPMENT

During the period, the Group has recorded a revenue of approximately
HK$53 million (2017 (Restated): approximately HK$251 million)
and segment loss of approximately HK$3 million (2017 (Restated):
a segment profit of approximately HK$97 million). The decrease in
revenue was mainly due to the number of residents units available for
sales were almost sold out during the period. The Group anticipates
further revenue and positive results from this segment in the following
years upon completion of properties under development and the sales
of completed properties.

FINANCIAL LEASING

During the period, the Group did not record any revenue on financial
leasing. The Group will seek for more opportunities in this segment.

FOOD AND BEVERAGES

The food and beverages segment generated a revenue of approximately
HK$1 million during the period (2017 (Restated): approximately
HK$1 million). The segment reported a loss of approximately HK$0.4
million (2017 (Restated): loss of approximately HK$0.5 million) for the
six months ended 30 September 2018. The revenue and loss were
contributed by the restaurant in Beijing, PRC.

TRADING OF WINE

The Group has kept certain quantities of fine wines. The stocks will be
offered to sell when the market prices are favorable such that the Group
can obtain a good return on the trading. At present, the stocks are kept
in the wine cellar situated in Hong Kong.

Management Discussion and Analysis

B i B g M

ERREE

AN AREBESEBWA LB 4008 T (—ZE—+
F(REY) : BEEI20087T) Mo BEMBLBE
8,000& T (= —tF (LEY) : BE2,7008
T0) c AEEKE—SERIESTBUBDESTE
NS

e

HR - AEBESBWALEBES3008L(ZF—+
F(RED) : 488 2.518T) RO EBIBOBE
S00BL(ZZE—tF (KES) « DEFBLOBE
9,70087T) - WARAD EB IR AT ENETE
BB REINATEEMAE - NEBETE - N
ERWERTRHEDRTYER  ZOENKRK
BFBEEFSBARIEEES -

REME
B - AEEHESGTARARERA - AEE
BEFMEAROE S -

=K

ERDERBANEERANBBEI0BET(ZF
—tEF(EEY)  HEBI00ET) - HE2_F
—N\FNA=FTHIEAEAR A B2/ EBLY
AEBIOBT(ZE—+HF (KEY) : BEROBE
5087T) ° ZWMAREIERERBEILRELE -

i

BREE

AEEEREFETHEZELDEE - ZFERSRKH
BRRELE  UWHAKEAEGRFZESE
o B ZREFEFERBBZBE

SHE AR E R T AR A W
i VAV A U E R

59



60

Management Discussion and Analysis

B PR W B ar H

INVESTMENT IN SHARES IN KORE

Kore Potash Limited (“Kore”) (formerly known as “Elemental Minerals
Limited”) is a mineral exploration and development company listed on
the Australian Stock Exchange. It is currently developing the Sintoukola
potash project located in the Republic of Congo.

As at the date of this interim report, the Group holds an aggregate of
75,285,511 shares of Kore, representing approximately 8.7% of the
entire issued share capital of Kore.

CAPITAL STRUCTURE

As at 30 September 2018, the total number of issued shares of the
Company was 7,165,4183,657 (31 March 2018: 7,002,772,481)
of HK$0.01 each (the “Shares”) and its issued share capital was
HK$71,654,137 (31 March 2018: HK$70,027,725). During the period,
the details of changes of the capital structure of the Company were set
out below:

(i) On 12 April 2018, the rights attaching to the convertible bonds to
subscribe 152,941,176 Shares at conversion price of HK$0.85
per conversion share were exercised and these 152,941,176
Shares were allotted and issued on 13 April 2018.

(i)  On 12 April 2018, a total of 2,375,000 share options were
exercised at an exercise price of HK$0.375 per Share and these
2,375,000 Shares were allotted and issued on 20 April 2018.

(i) On 16 April 2018, a total of 6,325,000 share options were
exercised at an exercise price of HK$0.375 per Share and these
6,325,000 Shares were allotted and issued on 20 April 2018.

(iv)  On 17 April 2018, a total of 1,000,000 share options were
exercised at an exercise price of HK$0.375 per Share and these
1,000,000 Shares where alloted and issued on 20 April 2018.

Save as disclosed above, there was no change in the capital structure
of the Company during the period under review.

DINGYI GROUP INVESTMENT LIMITED
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LETTER OF INTENT FOR ESTABLISHMENT OF
JOINT VENTURE COMPANY

On 17 June 2016, the Company entered into a non-legally binding
letter of intent with D&R Asset Management Group Co., Ltd. (“D&R”)
to establish a joint venture company. The total commitment of capital
contribution to be made to the joint venture company is estimated
to be RMB200 million, of which RMB98 million is proposed to be
contributed by the Company and RMB102 million is proposed to be
contributed by D&R. As at the date of this interim report, the parties
to the letter of intent are still negotiating for the possible cooperation.
Further announcement in relation to the letter of intent will be made by
the Company as and when appropriate. Details of the transaction were
disclosed in the announcement of the Company dated 17 June 2016.

EVENTS AFTER REPORTING PERIOD

On 12 November 2018, a total of 2,000,000 share options were
exercised at an exercise price of HK$0.477 per share and as a result,
2,000,000 shares were allotted and issued on 27 November 2018.

STRATEGY AND OUTLOOK

Apart from the existing businesses of securities trading, food and
beverages, wine trading, loan financing, properties development and
financial leasing, the Group will continue to explore other potential
investment opportunities with reasonable returns that meet the
Company’s criteria. This will not only strengthen our core business but
also increase the shareholders’ values. The Group has been exploring
some investment opportunities in new energy projects, high-end
manufacturing projects, properties development, finance and ocean
industry.
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SHAREHOLDERS’ EQUITY AND FINANCIAL RATIOS

As at 30 September 2018, the Group’s net assets attributable to the
owners of the Company amounted to approximately HK$1,396 million
(31 March 2018: HK$1,609 million), a decrease of approximately
HK$213 million.

As at 30 September 2018, total debt to equity ratio was 0.86 (31 March
2018: 0.78) and net debt to equity ratio was 0.83 (31 March 2018: 0.60)
which were expressed as a percentage of total convertible bonds and
total convertible bonds less cash and cash equivalents respectively,
over the total equity of approximately HK$1,396 million (31 March 2018:
approximately HK$1,609 million).

During the period, the Company repurchased 23,200,000 Shares for
a total consideration (including expenses) of approximately HK$17
million.

BORROWINGS

As at 30 September 2018 and 31 March 2018, the Company had no
bank borrowings.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s assets are denominated in Hong Kong dollars
(“HKD”), Renminbi (“RMB”), United States dollars (“USD”) and
Australian dollars (“AUD”). Considering the exchange rate between
these currencies is relatively stable, the Group believed that the
corresponding exposure to RMB, USD and AUD exchange rate
fluctuation was relatively limited. The Group does not undertake any
derivative financial instruments or hedging instruments. The Group will
constantly review the economic situation and its foreign currency risk
profile, continues to actively monitor foreign exchange exposure to
minimize the impact of any adverse currency movement.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds,
the Group’s treasury activities are centralised. Cash is generally placed
in short-term deposits mostly denominated in HKD or USD or RMB or
AUD. The Group’s liquidity and financing requirements are frequently
reviewed. In anticipating new investments, the Group will consider new
financing while maintaining an appropriate level of gearing.

CONTINGENT LIABILITIES

As at 30 September 2018, the Group had no contingent liabilities.

CAPITAL COMMITMENTS

As at 30 September 2018, the Group had total capital commitments
of approximately HK$111 million (31 March 2018: approximately HK$7
million) primarily for properties under development.

CHARGES ON THE GROUP’S ASSETS

As at 30 September 2018, the Group had no charges on the Group’s
assets.

Financial Review

Jt 5 1ol g

ERIR
AEEHRE MM HERRMTFE L EBER - B
EREERRERLRREREESNA  KNEEZ
EREEGETERE - KENHRE—RFE/NE
BHETHARBIORTIHE 2 EHRFR - AEE
REHEESRBURBETRIELRE - RHE
HFIRER - ARESERFRE 2REKFET
EEMHEE

KBERIE
R \FAA=TH AEEUEIHEME

BAEIE

RZZE-NFAA=TH  "EENEREARELD
REEINBELT(ZE-N\F=A=+—H : L&
W7008T) TEHEERDMEXERE

AEEEE B
KRB \FAA=TH  AEBLMEAAEE
ZaE -

SHE AR E R T AR A W
VAV S Pk

63



64

Other Information
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INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for the
six months ended 30 September 2018 (2017: nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES

As at 30 September 2018, the interests and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were taken or deemed to
have taken under such provisions of the SFO), or which were required
to be recorded in the register to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules were as follows:

Long positions in ordinary Shares and underlying Shares of the

AR HANR B

FESDRE FEREZ-Z—\FNALA=1+
EJJ:/\TIEZEHEPHHH TE—F )
SEENTETHABZESER
RZE—NFNA=+TH ARGEENFET
BABRARB REBE LB (EEREEENE

571ﬁéﬁ%&ﬁﬂiéﬂ%%(f%ﬁ%&ﬂﬂ“ﬁ@m%xv
) 2 - B G RESF R BRIEE
FTEAEIEPIE XV B E 7 R E 8 » Eb g AN a) Kb
RETZ s AR (BIEREE %&Hﬁiﬂwuzfﬁ
BIGER EVESARIERB 2 R K E) - AR
BRARRRIREFES RE i"iwﬁu%%zﬂ*f BE
Az EE AR - SRR SRR 8+ FrE
A EMBITAERETESF R HOZESTAN ([
R ) BSITAS AR RB R Em AR
wm

RAEDFAEBREAERD 2HFR

Company
Approximate
percentage of
Number of Number of total number of
ordinary underlying issued Shares
Name of Directors Capacity Shares Shares Total of the Company
AR
BRTRAEY
E3 2 at LEREA HBRHEA By BB
(Note 1)
(1)
Mr. Li Kwong Yuk (“Mr. Li") Interest of controlled corporation 3,691,480,405 - 3,591,480,406
PRERE(ZRE]) R EEER (Note 2)
(Biz2)
Beneficial owner 242,650,000 1,255,000,000 1,497,650,000
ERBEBA Noted) — —
(M3E3)
5,089,130,405 71.02%
Mr. Su Xiaonong Beneficial owner 14,655,000 20,000,000 34,655,000 0.48%
BRELE ERBEBA (Note 4)
(His4)
Mr. Li Zhong xia Beneficial owner 3,000,000 1,500,000 4,500,000 0.06%
THERAE EREEA (Note 5)
(Fzts)

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19



DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES (Continued)

Long positions in ordinary Shares and underlying Shares of the
Company (Continued)

Notes:

1. Based on 7,165,4183,657 ordinary Shares of the Company issued as at 30
September 2018.

2. These Shares are held by Wincon Capital Investment Limited (“WCIL”) as
to 3,580,005,405 and Wincon Asset Management Limited (“WAML”) as
to 11,475,000. Each of WCIL and WAML is wholly and beneficially owned
by Mr. Li. Pursuant to the SFO, Mr. Li is deemed to be interested in these
3,591,480,405 Shares.

3. These underlying Shares comprise (i) 5,000,000 share options granted on
28 December 2015 under the Share Options Scheme at the exercise price
of HK$0.792 per Share; and (i) 1,250,000,000 conversion shares at an initial
conversion price of HK$0.8 per conversion share will be allotted and issued
upon full conversion of the convertible bonds in the aggregate principal amount
of HK$1,000 million issued by the Company to Mr. Li on 26 March 2018.

4, All underlying Shares are share options granted by the Company under the
Share Options Scheme. These 20,000,000 share options were granted on 3
February 2015 at the exercise price of HK$0.477 per Share.

5. All underlying Shares are share options granted by the Company under the
Share Options Scheme. These 1,500,000 share options were granted on 3
February 2015 at the exercise price of HK$0.477 per Share.
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Total number of Approximate percentage of total

Associated corporation Name of Director Capacity share held issued share capital of WCIL/WAML
EkBER,KkBEEBBITRA

HRESEE EEHER 51 iR G4 8 BENBAE DL

WCIL Mr. Li Kwong Yuk Beneficial owner 1 100%

KBEAR TR KE ERMAA

WAML Mr. Li Kwong Yuk Beneficial owner 1 100%

KA B FRIBEE ERMAA

Save as disclosed above, as at 30 September 2018, none of the Directors and BREXFRBEEN  RZZE—-NA\FHLA=TH  HERRF]

the chief executive of the Company had any interests or short positions in the BERTE TE&AEEA$Q7YE&H$EM£I(E%ﬁf

shares, underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which would have to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were required to be recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or are required, pursuant
to Section 352 of the SFO, to be recorded in the register referred to therein, or are
required, pursuant to the Model Code, to be notified to the Company and the Stock
Exchange.

R AERPIEXVER) 2Bt - B RESHEEAR
BESRPREPIEXVIET RESD A AR R RER
Frz (g ESAR - RAREE %&Hﬂhﬂﬂﬁﬂéﬁ%zﬂﬁﬁ
ERHENARRFE 2 BRMAZEHEIRE - HAREE
M EIE IR 5 362 15 TE BﬁEAEZMPFUI RO Az s

SORA - SARBRAEST RIS AN A B BB 22 P 2 #E SR

PN
B e

SHE AR E R T AR A W
i VAV A U E R
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES (Continued)

Save as disclosed above, as at 30 September 2018, so far as is known
to the Directors and the chief executive of the Company, no other
person has interests or short positions in the Shares, underlying Shares
and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) which required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which were
taken or deemed to have taken under such provisions of the SFO); or
were required, pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein; or were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2018, so far as is known to the Directors and the
chief executive of the Company, the interests and short positions of
the persons or corporations other than a Director or chief executive
of the Company, in the Shares or underlying Shares of the Company
as recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

Long positions in ordinary Shares and underlying Shares of the
Company

SENTETHRAEZHSER (8)

B EXPEEEN KRB N\FALA=1+E &
EERARAEZTHRABRA - SEEMA LR
AR R EEMERER (E& R ES LG ERD
SEXVED) Z Rty - ARk RES A RREE
HEHEIRBIEXVEET7 REDHHGARLRF K
B R SORR (BRREES B GRDIZ
MBSO EFSRFRA 2 BEOXR) + A
RIBEH KRG EDIE 352 iFa sk Z f At 2 &
Az EEIAR  RARBRETINEAR
BN B R 2 SR OR R ©

N4

TERRZESF

RZZ-NFAA=1TH REFRARFAETRT
BABMH > PIALTH AR (EEFRARAETE
TTRABRIN RARBRM HAREB DT HEES
LB A R RIRIERE 75 M B 15D 5 336 1R T 17
EZERMAZERIARIT

RADFAEBREABERD 2HR

Approximate

percentage of

Number of Number of total number of

Name of substantial ordinary underlying issued Shares

Shareholders Capacity Shares Shares Total of the Company

EART

BETRHLH

IERREE 2R at EERYA RERG#HE Ay ZBREDL

(Note 1)

(1)

WCIL (Note 2) Beneficial owner 3,580,005,405 - 3,580,005,405 49.96%
KBER(fEE2) ERBAA

China Shipbuilding Capital Limited ~ Beneficial owner 908,685,000 - 908,685,000 12.68%
PEMMEAERAT] ERAAA

Notes: iikss

1. Based on 7,165,4183,657 ordinary Shares of the Company issued as at 30
September 2018.

2. WCIL is wholly-owned by Mr. Li Kwong Yuk. By virtue of the SFO, Mr. Li Kwong
Yuk was deemed to be interested in these Shares.

DINGYI GROUP INVESTMENT LIMITED
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (Continued)

Save as disclosed above, as at 30 September 2018, so far as is known
to the Directors and the chief executive of the Company, no other
person has interests or short positions in the Shares or underlying
Shares of the Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO, or, were directly or
indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meetings of the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN SECURITIES”, at no time during the
period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any Directors
or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire such rights in any other
body corporate.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted the Share Option
Scheme, which is valid and effective for a period of ten years and will be
expired at the close of business on 20 September 2022.

At the annual general meeting of the Company held on 6 September
2018, the scheme mandate limit for the Share Option Scheme was
refreshed and approved by the then shareholders to allow the Company
to issue a maximum of 716,541,365 shares options under the Share
Option Scheme, representing 10% of the total number of issued Shares
of the Company (i.e. 7,165,413,657 Shares) as of the date of the
passing of the ordinary resolution.

During the period under review, (i) a total of 9,700,000 share options
under the Share Option Scheme were exercised; (i) a total of 2,500,000
share options under the Share Option Scheme were lapsed; (i) no
share options under the Share Option Scheme were granted and
cancelled.

Other Information

Atk R
EERR 2 BHHR @
BEXFEBEEN  RZF-\FAA=1TH #

EENARTBEBTRAEMA  BEEMALR
ZK@?H&T"EHB RARR ) A B R s N A R RIR IR
FE MG RPIZE 336 (FATHFE 2 B
BIAR - RERSERFEEHEAEEAERT
EARRBBRRAEG LR Z N E AR E
B5% 3 A LR -

EEBERMDEEFZER

BIEERTETHRABZEF s | —HAREE
S REAREM S EE TEMEFAREFEA

ZREBRAKF TN - AEEBEARRERN
SKARFFMER] - W FINEITE(EMARRER - 3

ARABHEEEMERAT - HBARKERMEA
B ES B L - EEREEAEMEERE
SERER -

RIZE——FNA-+—H KR aERMERE
g EBEMNEER R AT  UBER T
FAAZTREEREBEREER -

RZE—NFAARBRTZARGRRBFRE
L RS A EEREREAENUREE R
BRERALAE - AR AP AR IR IB B R BT RS
716,541,365 D HER#E « MEE R AR T NBRT
RERER zaﬁﬁftﬂxf/ﬁi@%(ﬂﬂ?J65,413,6571&
f&17) 2 10% °

REIREEAR © ()& 119,700,000 ) BB A AE 21 2 8
AERERETTE + (i) A& 3£ 2,500,000 17 B A iE =T 21 > B8

PR (i) AR IR AR PR A R B3R S RE S AR
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SHARE OPTION SCHEME (Continued)

The movements in the share options granted under the Share Option

MR REET S (8)

REEEHE - REBEBEEA SR L 2 BRE 2 E

Scheme during the period under review are shown below: BEB I N ER
Number of share options
EhRgA
At Granted ~ Exercised  Cancelled Lapsed  Re-classified At Date of grant Validity - Exercise price
Name or category 1 April during during during during  during the 30 September of share period of of share
of participant 2018 theperod  theperiod  theperiod the period period 2018 options share options options
HoB-NE REAESR R-3-NE Bhi
pEENLITN BA-R WEREL  RERTR  REREE  REAKN A hAETH il BRESNS BREARE
HKS per share
i
Executive Directors
i
Mr. L Kwong Yk 5,000,000 - - - - - 5000000 28-12-2015 28-12-2015t0 0792
27-12-200
3y - E-RETCACHNR CE-RETCRCTAEE
CECREIACTHE
M. Su Xiaonong 8,700,000 - (8,700,000 - - - - 19:04-2013 19:04-2013 10 0375
18:04-2018
HEREL ZZ-ZERATAR Z3-ZEMATARE
Z2-JERATIR
20,000,000 - - - - - 20,000,000 03-02-2015 03-02-2015t0 0417
02-02-2020
ZE-REZACH “E-1ECAZRE
“E2EFCACR
M, Li Zhongya - - - - - 1500000 1,500,000 03-02-2015 03-02-2015t0 0417
02-02-2020
ShEss “2-152R=R “E-1f-A=A%
opeited on 12 Al 2018 AR
(R=T-)\EmAT-HEZER)
Sub-total
5y 33,700,000 - 700000 - - 1500000 26500000

DINGYI GROUP INVESTMENT LIMITED
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SHARE OPTION SCHEME (Continued)

MR REET S (8)

Other Information

o th 5 B

Number of share options
EhisE
At Granted ~ Exercised  Cancelled Lapsed  Re-classified At Date of grant Validity ~ Exercise price
Name or category 1 April during during during during  during the 30 September of share period of of share
of participant 018 theperiod  theperiod  theperiod the period period 2018 options share options options
Hg-NE )  MEREE HoE-E a5E ; )
pEENLIT BA-R HOREE  RERTR  REAREE  REAKN A hAETH RhA% BRESNS BREGRE
HKS per shere
B
Others
Efp
Employees 1,500,000 - - - - (1,500,000) - 03022015 08-02-2015 to 02-02-2020 0411
[E5 F-REZACH i
ZCEECRCH
53,000,000 - - - - - 53,000,000 19-12-2016 1912201610 0.738
18-12-2021
EAETCRTAR CERETCATARE
“E-ErAT/\E
Other ligile partiipants 3,500,000 - (1,000,000 - (2,500,000 - - 26-04-2013 26-04-201310 0375
EfhaghaEE 25042018
“E-CERECtAR C3-ZEMACAAZ
“3-)\ERAZTEA
9,000,000 - - - - - 9000000 03-02-2015 03-02-2015t0 0411
02-02-2020
e E-RECAZRE
CECEECRCH
50,000,000 - - - - - 50,000,000 1112015 111201510 0638
10-11-2020
E-RET-AT-B ZE-REr-ATEE
CRCRET-ATR
275,460,000 - - - - - 275,460,000 28-12-2015 28-12-2015t0 0.792
21-12-200
E-RETCACHNR ZE-RETCACTNBE
CEIREICACTHE
467,000,000 - - - - - 467,000,000 19:-12-2016 1912201610 0738
18-12-2021
SEAETCATAR ZE-RETCATARE
“EI-ET2ATIE
100,000,000 - - - - - 100,000,000 19402017 1910201710 0488
18-10-2022
E-HEHATAR CEHETATARE
ZECCEEATAR
Sub-fotal 959,460,000 - (1,000,000 - (25000000 (1,500,000  954460,000
/J\ﬁ
Totel 993,160,000 - (9,700,000 - (2,500,000 - 980960000
)

Note: The weighted average closing price of the Company’s Shares immediately
before the dates on which the share options were exercised was HK$0.9 per

Share.

BIAE : AR AR N BEREREEITREE A 52 TR
TERAFRENDERE09T -

SHE AR E R T AR A W
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SHARE OPTION SCHEME (Continued)

As at 30 September 2018, the total number of Shares available for issue
under the Scheme is 980,960,000, which represents approximately
13.69% of the total number of issued Shares (i.e. 7,165,413,657
Shares) of the Company as at 30 September 2018.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed 71 full-time staffs under its subsidiaries globally
as at 30 September 2018. Total staff costs amounted to approximately
HK$13,032,000 for the period under review. The remuneration policies
of the Group are reviewed periodically on the basis of job nature, market
trend, company performance and individual performance. Other staff
benefits include bonuses awarded on a discretionary basis, retirement
schemes and the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the period under review, the Company repurchased a total
of 23,200,000 Shares of the Company on the Stock Exchange at an
aggregate consideration of approximately HK$17 million and no shares
(which were repurchased by the Company during the period ended
30 September 2018) were cancelled during the six months ended 30
September 2018.

Particulars of the Shares repurchased are as follows:

Total number

BT S ()

RZE—NFANLA=+H BEFETHET
2 B% 15 48 81 /5 980,960,000 % © & N A R T
RZZE—NFAAZ+HZEETRHD AL
7,165,413,657 A% 17 ) 49 13.69% °

e B MmN BUR

R-T—\ENA=+E  FEEET2HIEA
ARATIZ2MET - REEBEZ B THRIE
#AHIY5513,082,0007T - AEEZ HMER IR
BIfEE - TI58%  ARXARMENETIZE
BMEHEL R - B8 TENSENBERE
AT - RN BRI B o

g

BE - LEELO EhES

REEHE - ARRAAKELQEE 1,700 8T
B 22 TR 1B & +£23,200,0008 A R El i - B A0E
=T \FAA=1 B X EA S HEAR
D (ARRRBE_T—/\FALA=THILBHEE
EEA

PRIy < BT

of Shares Purchase price paid Aggregate
repurchased per Share consideration
Month A& LERHE ENERROBEE BRE
Highest Lowest
&S 5405
000 HK$ HK$ HK$’000
F & EHE ok BT
2018 —EBE-N\E
July +A 23,200 0.74 0.68 16,781

The Directors consider that the above Share repurchases are in the
best interest of the Company and its shareholders and that such
repurchases would lead to an enhancement of the earnings per Share
of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company during the six months ended 30 September

2018.
DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2018/19
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct for
securities transactions by Directors during the period. The Company
has made specific enquiries to all the Directors and they have confirmed
they have complied with the required standard set out in the Model
Code throughout the six months ended 30 September 2018.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
code provisions as set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules throughout the six
months ended 30 September 2018 save as disclosed as follows:

Code provision A.6.7 stipulates that independent non-executive
directors should attend general meeting of the Company. Mr. Cao
Kuangyu, being the independent non-executive Director, did not attend
the Company’s annual general meeting held on 6 September 2018 due
to his other business engagements.

CHANGE IN INFORMATION OF DIRECTORS

The change in the information of the Directors of the Company, which
is required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules, since the publication of the annual report of the Company for the
financial year ended 31 March 2018 is set out below:

Name of Directors Details of change

Other Information

o th 5 B

EEMEFLS

ARAB DR ETAESHEZNAHREETE
HFRGNTRTR - ARFRIEAERESEHAR
T RERAREBE_ZT—/\FAA=THLER
i A A& TREST RIS AR E LR -

©EER
BEERR ARFAREBE_T-/\FNLA=1THL
NMEAR—EET EMRAMSE T UAE AXRE
JASTRI(TE3EEESFR ) BT AMGSC 1 TR
AR

STRIGEXEALTIRREBLIFRTERRLFEAR

NAIPFRRAE - BUIFMTEFER TRERLFE

ZIK"TB‘A— Z-N\FNAARNBRTHRREFAK
TR ERARMARENEB I -

SEENET

BARREZE_Z—N\F=ZA=1+—HIBHRFE
ZERHBERLE  ARBREFEREE(RELD
FRAIE A3 51BN IKETIHEE) JIRT ¢

EEgE BEFE
Dr. Wang Zhi Appointed as an executive Director of the Company with effect from 12 April 2018
FEEL B/ \FOA+_AREZTAEARAIMITES

Mr. Li Zhongxia
FHEXE B=

Appointed as an executive Director of the Company with effect from 12 April 2018
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed auditing, internal controls and risk management systems
of the Group and financial reporting matters including the review of
the unaudited condensed consolidated financial statements for the six
months ended 30 September 2018.

APPRECIATION

| would like to take this opportunity to express our sincere appreciation
of the support from our customers, suppliers and Shareholders. | would
also like to thank my fellow Directors for their valuable contribution and
the staff members of the Group for their commitment and dedicated
services throughout the period under review.

By order of the Board

DINGYI GROUP INVESTMENT LIMITED
LI Kwong Yuk

Chairman

Hong Kong, 28 November 2018
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Hong Kong
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