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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWRE DM

The board (the “Board”) of directors (the “Directors”) of Hao Tian
International Construction Investment Group Limited (the
“"Company”) is pleased to announce the unaudited consolidated
interim results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2018 (the
"Period”) together with the unaudited comparative figures for the
six months ended 30 September 2017 (the “Previous Period”).

MARKET REVIEW

The economic environment worldwide and the local economy in
Hong Kong are full of uncertainties and challenges. Apart from
internal issues and external impacts, we are also facing elements
that increasingly impacting our industry. Although various
infrastructure projects were approved and commenced, new and
subsequent funding have been approved in a much slower pace
than those committed in previous years. Such delays in funding
approvals caused projects to lag behind the original schedules so
contractors tend to be more cautious when making investment
decisions on construction machinery. Nevertheless, the Board
believes that the demand for construction machinery will grow in
the coming years after the launch of major projects such as the
Three-runway system at Chek Lap Kok Airport, Tseung Kwan O —
Lam Tin Tunnel, Central Kowloon Route etc. Thus, the Group
focuses on upgrading the rental fleet by bringing in brand new and
environmentally friendly equipment, which ensure the continuous
provision of high quality, reliable and safe equipment to the

construction market.
BUSINESS REVIEW

The Group is principally engaged in the construction machinery
business, serving primarily the construction sector in Hong Kong.
The Group's principal activities include (i) rental of construction
machinery, such as crawler cranes, aerial platforms and foundation
equipment, and provision of repair and maintenance services; (i)
trading of construction machinery, spare parts and construction

materials; and (iii) provision of transportation services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Rental of construction machinery and provision of repair
and maintenance services

The Group offers crawler cranes of different sizes, other mobile
cranes, aerial platforms and foundation equipment in its rental
fleet. For crawler cranes, the mix in the rental fleet ranges from
2.9-tonne mini crawler cranes to 750-tonne massive crawler cranes.
The Group sources these construction machinery mainly through
the manufacturers of construction machinery located in developed
countries in Western Europe and Northern Asia as well as traders of

used construction machinery around the world.

The Group has maintained over 200 units of construction machinery
in the rental fleet during the Period. Details of the construction
machinery carried by the Group available for the rental operations

are summarised as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWRE DM

BUSINESS REVIEW (continued)

Rental of construction machinery and provision of repair
and maintenance services (continued)

In order to maintain a modern fleet of construction machinery with
a greater variety of models, the Group has been replacing, from
time to time, portions of its fleet of construction machinery. The
Board will continue to monitor the daily operations and review the
expansion plan of the rental fleet and the capital requirements of
the Group regularly. The Group may reschedule such expansion
according to the operations and needs, the preference of the
target customers and prevailing market conditions if necessary. The
Group may also revise the timing and financing arrangements for
the purchase of additional, and replacement of, existing
construction machinery if, amongst others, the market condition

changes.

Trading of construction machinery, spare parts and
construction materials

The Group is also engaged in trading of new construction
machinery, spare parts and construction materials as well as used
construction machinery. To accommodate the needs of different
customers, the Group offers a wide range of construction machinery
including crawler cranes with lifting capacity of up to 450 tonnes,
aerial platforms and foundation equipment. The Group entered
into several dealership arrangements with construction machinery
manufacturers in Europe, Japan and Korea. To satisfy customers'
needs, the Group also sells spare parts to customers for

maintenance purposes or upon request.
Provision of transportation service

The transportation services include local container delivery,
construction site delivery and heavy machinery transport. According
to customers’ requests, the Group arranges and provides these
services with various transportation vehicles and equipment
including 44-tonne heavy load trucks, 8-tonne to 25-tonne crane

lorries, 20-feet to 40-feet trailers, and under 38-tonne trucks.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

The total revenue increased by approximately HK$8.7 million, or
12.4%, from approximately HK$70.6 million for the Previous Period
to approximately HK$79.3 million for the Period. Such increase was
mainly attributable to the increase in revenue generated from the
trading of construction machinery, spare parts and construction

materials.

Rental of construction machinery and provision of repair
and maintenance services

The revenue from rental of construction machinery decreased by
approximately HK$13.0 million, or 20.6%, from approximately
HK$63.2 million for the Previous Period to approximately HK$50.2
million for the Period. Such decrease was mainly attributable to the
delay in commencement of several public projects and public-

related projects.

Trading of construction machinery, spare parts and
construction materials

The revenue from trading of construction machinery, spare parts
and construction materials increased by approximately HK$22.0
million, or 339.7%, from approximately HK$6.5 million for the
Previous Period to approximately HK$28.5 million for the Period.
Such increase was mainly attributable to the increased demand for
replacement with brand new and environmentally friendly

construction machinery.
Provision of transportation services

The revenue from provision of transportation services decreased by
approximately HK$0.2 million, or 26.5%, from approximately HK$0.9
million for the Previous Period to approximately HK$0.7 million for
the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWRE DM

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit increased by approximately HK$7.1 million, or
1,812.8%, from approximately HK$0.4 million for the Previous
Period to approximately HK$7.5 million for the Period, while the
gross profit margin increased from approximately 0.6% for the
Previous Period to approximately 9.4% for the Period. The increase
in gross profit and gross profit margin was mainly due to the
improvement in gross profit margin in rental of construction

machinery and provision of repair and maintenance services.

Rental of construction machinery and provision of repair
and maintenance services

The gross profit of construction machinery rental services increased
by approximately HK$3.6 million, or 102.2%, from approximately
HK$3.5 million for the Previous Period to approximately HK$7.0
million for the Period. In addition, the gross profit margin of
construction machinery rental services increased from
approximately 5.5% for the Previous Period to approximately 14.0%
for the Period.

The increase in gross profit margin of construction machinery rental
services was mainly attributable to the decrease in sub-contracting

fee, removal fee and truck costs.

Trading of construction machinery, spare parts and
construction materials

For the trading of construction machinery, spare parts and
construction materials, the Group recorded a gross profit of
approximately HK$0.5 million for the Period, compared to a gross
loss of approximately HK$3.4 million for the Previous Period. In
addition, the gross profit margin for the trading of construction
machinery, spare parts and construction materials improved from
approximately -52.1% for the Previous Period to approximately 1.8%
for the Period.

The increase in gross profit margin for trading of construction
machinery, spare parts and construction materials was mainly
attributable to the combined effect of (i) increase in revenue from
trading of construction machinery, spare parts and construction
materials; and (ii) direct cost included staff costs remained at a
similar level as the Previous Period in order to maintain the

workforce for operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INCOME, OTHER GAINS AND LOSSES

The other income, other gains and losses decreased by
approximately HK$8.8 million, or 51.5%, from approximately
HK$17.0 million for the Previous Period to approximately HK$8.3
million for the Period. The one-off recovery of bad debts and
receipt of related interest from a customer of approximately
HK$12.1 million and refund on taxed cost from a litigation with the
same customer of approximately HK$2.4 million in Previous Period
were not recorded in the Period, leading to a decrease in other

income, other gains and losses for the Period.
ADMINISTRATIVE EXPENSES

The administrative expenses slightly decreased by approximately
HK$0.8 million, or 4.7%, from approximately HK$17.0 million for the
Previous Period to approximately HK$16.2 million for the Period.

FINANCE COSTS

The finance cost slightly increased by approximately HK$0.1 million,
or 2.3%, from approximately HK$3.9 million for the Previous Period
to approximately HK$4.0 million for the Period.

NET LOSS

The Group's net loss for the Period was approximately HK$4.7
million (Previous Period: net loss of HK$3.5 million) and the net loss

margin would be approximately 5.9% (Previous Period: 4.9%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREFN WD

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group had a solid financial position and continued to maintain
a strong and steady cash inflow from operating activities. During
the Period, the Group’s primary sources of funding included
proceeds from the rights issue of the ordinary shares in the
Company (the “Shares”), cash generated from operating activities
and the credit facilities provided by the Group's principal banks in
Hong Kong.

As at 30 September 2018, the Group had bank balances and cash
and pledged bank deposits of approximately HK$198.2 million (31
March 2018: approximately HK$119.7 million) and HK$4.6 million (31
March 2018: approximately HK$4.6 million) respectively.

As at 30 September 2018, the Group had total assets of
approximately HK$808.9 million (31 March 2018: approximately
HK$634.3 million), net current assets of approximately HK$186.6
million (31 March 2018: approximately HK$76.1 million) and net
assets of approximately HK$523.5 million (31 March 2018:
approximately HK$353.0 million).

As at 30 September 2018, the Group's current assets and current
liabilities were approximately HK$370.1 million (31 March 2018:
approximately HK$229.0 million) and HK$183.5 million (31 March
2018: approximately HK$152.9 million) respectively. The Group's
current ratio increased to approximately 2.0 times as at 30
September 2018 (31 March 2018: approximately 1.5 times).

The management believes that the Group's current bank balances
and cash, together with the credit facilities available and the
expected cash flow from operations, will be sufficient to satisfy its

current operational requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

GEARING RATIO AND INDEBTEDNESS

Gearing ratio is calculated by dividing total debts (including
borrowings, obligation under finance leases, loan from a director,
amount due to a director and amounts due to related companies)
with total equity; it was approximately 46.0% as at 30 September
2018 (31 March 2018: approximately 61.8%). The decrease was
mainly contributed by the increase in total equity due to issue of

the Shares pursuant to the rights issue during the Period.

As at 30 September 2018, the borrowings, obligation under finance
leases and loan from a director amounted to approximately
HK$225.3 million (31 March 2018: approximately HK$218.0 million)
of which approximately HK$151.4 million were repayable on
demand or within one year; approximately HK$59.3 million were
repayable in the second year; approximately HK$14.6 million were
repayable in the third to fifth year from the end of the reporting
period.

CHARGES ON GROUP ASSETS

As at 30 September 2018, the Group's borrowings and obligation
under finance leases are secured by (1) leasehold land and building
with net carrying amount of approximately HK$0.6 million (31 March
2018: approximately HK$0.6 million); (2) bank deposits of
approximately HK$4.6 million (31 March 2018: approximately
HK$4.6 million) and (3) machinery and motor vehicles with net
carrying amount of approximately HK$140.2 million (31 March 2018:
approximately HK$154.4 million).

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period was
approximately HK$45.1 million (Previous Period: approximately
HK$34.2 million), which was mainly used in the purchase of
machinery for the rental business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREFN WD

INTEREST RATE RISK

The Group's pledged bank deposits and finance lease receivables
bear fixed interest rates. The Group's cash at bank balances bear
floating interest rates. The Group also has borrowings, obligation
under finance leases and loan from a director which bear interests
at fixed and floating interest rates. Exposure to interest rate risk
exists on those balances subject to floating interest rate when there
are unexpected adverse interest rate movements. The Group's
policy is to manage its interest rate risk, working within an agreed
framework, to ensure that there are no undue exposures to
significant interest rate movements and rates are appropriately

fixed when necessary.
CURRENCY RISK

The Group mainly operates in Hong Kong with most of the
transactions denominated and settled in Hong Kong dollars,
Japanese Yen (“JPY") and Euro Dollar (“EURO"). The Group's
exposure to foreign currency risk primarily arises from certain
financial instruments including trade receivables, bank balances
and cash, trade payables, borrowings and obligation under finance
leases which are denominated in JPY, EURO and United States
Dollars. The Group does not adopt any hedging strategy in the
long run but the management continuously monitors the foreign
exchange risk exposure and might enter into foreign exchange
forward contracts on a case-by-case basis. The Group has not used

any hedging contracts to engage in speculative activities.
CREDIT RISK AND LIQUIDITY RISK

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Group strives to reduce
exposure to credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group's liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding

requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

The capital commitments consist primarily of acquisition of
subsidiaries and purchase of construction machinery for rental
purpose. As at 30 September 2018, the capital commitments
contracted but not provided for amounted to approximately
HK$91.5 million (31 March 2018: approximately HK$50 million cash
and 125 million Shares be issued by the Company).

CONTINGENT LIABILITIES

As at 30 September 2018, the Group provided performance
guarantee amounting to approximately HK$11.2 million (31 March
2018: corporate guarantees and performance guarantee amounting
to approximately HK$0.3 million and approximately HK$11.2 million
respectively) to the banks in respect of obligation under finance
leases and the Group's obligation under contracts with certain third
party customers. Under the guarantees, the Group would be liable
to make payments to the banks if the banks were unable to recover
the amounts under these finance leases from these customers or
the Group failed to perform the relevant obligations to these
customers. As at 30 September 2018, no provision for the Group's
obligations under the guarantee contracts has been made as the
Directors of the Company considered that it was not probable that
the repayment of the finance lease obligations would be in default
and it was not probable that a claim will be made against the
Group.

EVENTS AFTER THE REPORTING PERIOD

There are no significant events subsequent to 30 September 2018
which would materially affect the Group's operating and financial

performance as of the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREFN WD

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2018, the Group had 123 staff (31 March 2018:
128). The total staff costs incurred by the Group for the Period were
approximately HK$27.8 million (Previous Period: approximately
HK$31.4 million).

The Group generally recruits its employees from the open market
or by referral and enters into service contracts with its employees.
The Group offers attractive remuneration packages to the
employees. In addition to salaries, the employees would be entitled
to bonuses subject to Company’s and employees’ performance.
The Group provides a defined contribution to the Mandatory
Provident Fund as required under the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of Hong Kong) for

the eligible employees.

The operation staff consists of experienced machinery operators
and mechanics. While such employees are highly demanded in the
market, the Group manages to maintain a relatively stable
workforce by continuous recruitment from the market or through
referrals. New employees are required to attend induction courses
to ensure that they are equipped with the necessary skills and
knowledge to perform their duties. In order to promote overall
efficiency, the Group also offers technical trainings to existing
employees on the operation of more advanced construction
machinery from time to time. Selected operation staff are required
to attend external trainings which are conducted by the
manufacturers of the construction machines to acquire up-to-date

technical skills and knowledge on the products of the Group.
INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend to shareholders of the Company (the “Shareholders”) for
the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN WD

EQUITY FUND RAISING ACTIVITIES RAKEZH

The Group carried out a placing of its Shares during the yearended AEEEREHEE T NF=ZA=1+—HILFEE
31 March 2018 and a rights issue during the Period. The details of TR D ECE A AN EIRIEITHE - BAEEEFSH 2
equity fund raising activities and the actual use of proceeds are as  FHERFEFIE L EBRRZNT ¢

follows:
Actual use of
Date of Approximate Intended use of proceeds as at the
announcement  Events net proceeds net proceeds date of this report
AERH ES BAFRERERE FeRERE2RER R RERERB2IEREERAR
10 May 2017 Placing (the “Placing") of Approximately The net proceeds was previously intended to be Of the net proceeds of
200,000,000 new Shares withan ~ HK$121.4 million used in real estate development and investment approximately HK$121.4 million,
aggregate nominal value of properties and expansion opportunities in respect of - approximately HK$62.2 million has
HK$2,000,000 by the Company the rental of construction machinery business inthe  been utilised. Of this,
to no less than six placees who People's Republic of China (the “PRC"), Singapore,  approximately HK$12.2 million was
were professional, institutional Vietnam and the United Kingdom by the Company;  utilised as intended for general
or other investors who and and for the general working capital of the Company.  working capital purposes and
whose ultimate beneficial In view of recent changes in business development  approximately HK$50.0 million was
owners were independent of strategies and investment opportunities, the utilised towards paying a part of
and not connected with the Company changed the intended use of proceeds to  the HK$100 million deposit in
Company, the connected satisfy part of the cash consideration payable to HTD  respect of the HTIFH Acquisition.*
persons of the Company and for the proposed acquisition (the “HTIFH As of the date of this report,
their respective associates, at Acquisition”) of Hao Tian International Financial approximately HK$59.2 million of
the placing price of HK$0.62 Holdings Limited (a BVI business company the proceeds has not yet been
per placing Share (and net issue incorporated under the laws of the British Virgin utilised.
price being HK$0.605 per Islands (“BVI"))(“Hao Tian International Financial
placing Share). The closing Holdings" or "HTIFH") by Solution Pro Investments
price of the Shares on 10 May Limited (an indirect wholly-owned subsidiary of the
2017 was HK$0.66. Company)(“Solution Pro”).
—T—+tf BARRZREESREER 1214088 T s RFERRERAREHERE RREDR N EMEAFEN1214883TT
HEA+H 306278 (FE17EHFRE RARARREARLNE ([HE]) g Bf 29 H22B68BTEEDA -
ER17 0.605 ) AA DR RAEBERERMRB 2 EREST  ARBER APN122888TERRHRE
HERA(BER - HRESRHEM RRZ—MEEES - BENTHEBERERBRRE —REELES MAN0EEST
REE REAGRARKE KeBMEY ARRERBMERAZHERE - BIARX N RABR SRR
HEA ANSBIRARA - A SARLA A R 2 & M B 22 R Solution Pro SEMPRZFT210E8BTL
REFEATREEE B2 Investments Limited ([ Solution Pro |) & ?*\J&ﬂﬁ?:j—: BOFE  *RARERE - FER
EA - BEREHEEMEE) ERSRERERAR ([RRERSRZR] - ERA 592 BEB TR AERA -
i & 200,000,000 R A& mfﬁi%ﬁﬁﬁ%(@iﬁﬁiﬁﬁ% )i&@ﬁﬂﬂfﬁiz
2,000,000 7.2 ¥R {7 (T2 RERLZBESAR) ([ ZRERSREREESE])
gl) - RORZZ—+ERAT MEXRERENHD 1‘J‘iﬁé RE-
B2 ER066ET °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWRE DM

EQUITY FUND RAISING ACTIVITIES (continued)

BAKEEE (E)

Actual use of

Date of Approximate Intended use of proceeds as at the
announcement  Events net proceeds net proceeds date of this report
AERH E3s] BARETERE FEREREZRERR RARERB2IERERKRAR
25 June 2018 On 25 June 2018, the Company ~ Approximately The net proceeds from the Rights Issue was intended ~ Of the net proceeds of
proposed a 1-for-2 rights issue HK$178 million to be used in the following manner: approximately HK$178 million,
(the "Rights Issue”) to raise approximately HK$114.5 million
proceeds of approximately (i) approximately HK$142.4 million (representing  has been utilised. Of this,
HKD180 million. For details of 80% of the estimated net proceeds from the approximately HK$2.5 million was
the Rights Issue, please refer to Rights Issue) will be applied for money lending  utilised as intended for general
the paragraphs headed business or relevant acquisition(s); working capital purposes and
"RIGHTS ISSUE" in this section. approximately HK$112.0 million
(i) approximately HK$17.8 million (representing was utilised for money lending
10% of the estimated net proceeds from the business. As of the date of this
Rights Issue) will be applied for financial services  report, approximately HK$63.5
and securities business; and million of the proceeds has not yet
been utilised.
(i) the remaining proceeds (representing 10% of
the estimated net proceeds from the Rights
Issue) will be applied for general working
capital.
A2 E@‘T*/\ifxﬂ ZTEE-  HI178EEET HRF G FERRA T A EFETESEN8EEATE
ANAZTEA RAZEA f—EEET o NN4SEEETEEDA -
f BR(TERR ) - ABEFEH () #124R8BTUEEFERMGEIEFE. HPRN2558 8 RRHAE
IE”J18O§§/§TE ﬁ?ﬁ A 80%) AR REXBIARRRERE ; —KEEED MA120BEE
HiE - F2HAE &K TRIRRHERT - RAREH
(i) #178ABAT(AMEHHERMEFRRFEL B FEFUETNGSBEATH
10%) AR ERRBRES £ R AEBA -
(i) RIS IE (M fERHED ﬁ SREFEL
10%) I AIE—REEE
* The HTIFH Acquisition has not yet completed as of the date of this report, ~ * BERRERE  SXAEES RS EE MR K

and the deposit shall be returned to the Group if the HTIFH Acquisition
does not take place due to a reason which is not caused by any default on
the part of the Group. The Directors resolved to revise the proposed use
of the proceeds from the Placing to include funding part of the cash
consideration for the HTIFH Acquisition as the Directors believe that the
HTIFH Acquisition would allow the Group to develop a new line of
business in the financial service sector and diversify the business of the
Group. This would broaden the Group's range of business and sources of
income and potentially increase the Group's revenue and enhance the
Group's financial performance.
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Hao Tian International Construction Investment Group Limited ® £ KB 2RI EE@MAR QT

MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS

Save as disclosed below, no material acquisition and disposal of
subsidiaries or significant investments were conducted by the

Group during the Period.
Acquisition of Hao Tian International Financial Holdings

On 28 March 2018, HTD as seller, Solution Pro as purchaser and the
Company entered into a sale and purchase agreement pursuant to
which Solution Pro conditionally agreed to buy and HTD
conditionally agreed to sell the entire issued share capital of HTIFH.
HTIFH holds several subsidiaries engaged in providing financial
services including Securities and Futures Commission (“SFC")
regulated activities, insurance agency service and money lending.
The HTIFH Acquisition constitutes a major and connected
transaction of the Company under the Listing Rules. Upon
completion of the HTIFH Acquisition, HTIFH will be 100% owned by
Solution Pro and become an indirect wholly-owned subsidiary of
the Company, and the financial results, assets and liabilities of
HTIFH and its subsidiaries will be consolidated into the
consolidated financial statements of the Group.

On 25 June 2018, the parties entered into a supplemental
agreement to amend certain payment terms of the HTIFH
Acquisition. Originally, a portion of the HTIFH Acquisition
consideration of HK$50 million shall be settled by issue of Shares to
HTD. Pursuant to the supplemental agreement, if the Company
would not be able to meet the public float requirement under Rule
8.08(1)(a) of the Listing Rules following issue of its Shares to HTD
under the HTIFH Acquisition, the Company shall issue such a lower
number of Shares to the extent required to meet the public float

requirement and the shortfall shall be satisfied by way of cash.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWRE DM

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS (continued)

Acquisition of Hao Tian International Financial Holdings
(continued)

On 24 July 2018, the parties entered into a second supplemental
agreement, pursuant to which (i) the HTIFH Acquisition
consideration shall be reduced from HK$200 million to HK$180
million and shall be wholly satisfied by cash; and (ii) the HTIFH
Acquisition shall be subject to an additional condition precedent
that the indebtedness between HTD and HTIFH shall be first offset
against each other and the remaining indebtedness owed by HTIFH
to HTD shall irrevocably be waived and discharged.

For details of the HTIFH Acquisition, please refer to the
announcements of the Company dated 28 March 2018, 25 June
2018 and 24 July 2018 and the circular of the Company dated 10
August 2018, respectively.

As at the date of this report, the HTIFH Acquisition was yet to be

completed.

Acquisition of machinery and HK$30 million financial
assistance from Mr. Tang

On 14 May 2018, K B Machinery Co. Limited (“KBM"), an indirectly
wholly-owned subsidiary of the Company, entered into a sale and
purchase agreement (the “"KWMT SPA") with Kai Wing Machinery
Trading Co. Ltd ("KWMT"), pursuant to which KWMT agreed to sell,
and KBM agreed to purchase, a used 750-ton crawler crane (the
“Machinery”) made in 2013 with Germany being the country of origin
at a total consideration of approximately HK$39.4 million (the “KWMT
Consideration”). The KWMT Consideration would be funded (i) partly
by the internal resources of the Group and (i) partly by the advance
from a loan agreement dated 14 May 2018 entered into between Mr.
Tang Yiu Chi, James (“Mr. Tang"”) and KBM for a principal amount of
not exceeding HK$30,000,000 (the “KBM Loan Agreement”).

18  Interim Report shA%R% 2018/19

EXWE  HEREARE(E)

Wi RREREEIZER (8)

RZBE-NFLAZ+HA FTRFTLE_HOH
Feifhas - Bk () R RER SRR EEE 2 EH
20088 BTTRE10BEEET  UABBUREE
i+ R(i) RREIR 2 BE R E S RA X RINTR
(AR RERAZRER S BERE 2 BT ET
EREEARZRERERIERERZRERZT
ERMETS I 1 AT SR 0 T LA RARR R AR ER ) PARIR

BHERBBESRIERKBFEELZFE #9512
FAARIRHR—Z-—N\F=A-_+NAH —FT—N\
FRATHAR_E-—N\FLA-THMBEZAE
ARARARABRR-E-NFNATHZBH -

RAHE BH - RREER S RER UK =8 R 5T
B o

WIEHMRRE AL 2B EBI0EEET

R-ZE-N\FRAT+ER  AARHEZ2EHNBEA
AR ERAERAR ([P ] EREREME 5
BRAE ([RREEMM ) AT E B i ([ BEARERE
Bk ) - FiL - BEREWMEE LSS LW REE
BE- AR T —FLEENRRISOM_FESRD
() BREDNR3AEEEITT([RIKRHE
WAMED) o BREREMAER () B0 ARKE 2 AEE
IR R (i) BBy PABD IR S A ([ BB5E 4 ) B L A
FhAR & BT R 8 30,000,000 8 7T 2 BBV E FTE] 32 B
HAE-ZT-N\FHEATHEAZ2E R ([RERER
i) 2 BB o



Hao Tian International Construction Investment Group Limited ® £ KB 2RI EE@MAR QT

MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS (continued)

Acquisition of machinery and HK$30 million financial
assistance from Mr. Tang (continued)

The Machinery is intended to be used in the Company's
cooperation with a renowned construction machinery provider in
the PRC in which a good monthly rental income is expected for a
substantial period. With the surging demand for large-sized cranes,
the acquisition of the Machinery will (i) build up the brand name
and image of the Company and position the Company on a higher
level of regard in the construction market; and (i) open up more
opportunities of cooperation in the upcoming projects in Asia. In
addition, the Company expects that the acquisition of the
Machinery will enable the Group to attract more customers,

potentially leading to higher revenue and profit margins.

The KBM Loan Agreement constituted a financial assistance
provided by Mr. Tang and was not secured by any assets of the
Company. The interest rate was 2% per annum and the final
repayment date shall be 24 months after the relevant drawdown
date or such other date as mutually agreed by Mr. Tang and KBM.
Mr. Tang is an executive Director and is thus a connected person of
the Company under the Listing Rules. The KBM Loan Agreement
constitutes a connected transaction fully exempted from
announcement, reporting and independent shareholders’ approval

requirement pursuant to Rule 14A.90 of the Listing Rules.

For details of the acquisition of machinery and the KBM Loan
Agreement, please refer to the announcement of the Company
dated 14 May 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWRE DM

RIGHTS ISSUE

On 25 June 2018, the Company proposed the Rights Issue to raise
gross proceeds of approximately HKD180 million. Under the Rights
Issue, a total of 1,200,000,000 new Shares of the Company (the
“Rights Share(s)”) will be issued and allotted. Hao Tian
Management (China) Limited (“HTM China”), a wholly-owned
subsidiary of the HTD and the controlling shareholder of the
Company, entered into (1) an irrevocable undertaking to take up
750,000,000 Rights Shares, representing its provisional allotment
under the Rights Issue; and (2) an underwriting agreement (the
“Underwriting Agreement”) to take up a maximum of additional
450,000,000 Rights Shares if any of the qualifying shareholders of
the Company (other than HTM China) did not subscribe for the
Rights Shares under the Rights Issue.

As the Rights Issue will not increase the issued share capital of the
Company nor the market capitalisation of the Company by more
than 50%, the Rights Issue is not required to be conditional on
approval by the shareholders of the Company under Rule 7.09(6) of
the Listing Rules.

HTM China is the controlling shareholder of the Company and is
therefore a connected person of the Company under Chapter 14A
of the Listing Rules. Accordingly, the Underwriting Agreement and
the transactions contemplated thereunder constitute a connected
transaction of the Company under Chapter 14A of the Listing Rules.
Pursuant to the Listing Rules, the taking up of entitlement to the
Rights Issue by HTM China as a qualifying shareholder and
subscription for the Rights Shares in excess of its entitlement under
the Rights Issue (if applicable) are exempt from the reporting,
announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

RIGHTS ISSUE (continued)

Pursuant to the Listing Rules, the underwriting of the Rights Issue
by HTM China as the underwriter contemplated under the
Underwriting Agreement is exempt from the reporting,
announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules provided that
there is an arrangement for the qualifying shareholders to apply for
the excess Rights Shares in compliance with Rule 7.21(1) of the
Listing Rules.

On 2 August 2018, the Rights Issue was completed and all
conditions precedent to the Underwriting Agreement were fulfilled.
The gross proceeds raised from the Rights Issue are approximately
HK$180,000,000 before expenses. Immediately following the
completion of the Rights Issue, the total number of the Company'’s
Shares in issue is enlarged from 2,400,000,000 to 3,600,000,000 and
HTM China’s interests in the Company increased from 62.5% to
64.79% after taking up the Rights Shares under its provisional
allotment in accordance with the irrevocable undertaking and the

Underwriting Agreement.

For details, please refer to the announcements of the Company
dated 25 June 2018, 5 July 2018, and 8 August 2018 and the
prospectus for the Rights Issue dated 17 July 2018, respectively.

SIGNIFICANT LITIGATION

In 2012, a customer commenced litigation against Chim Kee
Machinery Co., Ltd. ("CKM"), one of the subsidiaries of the Group,
for alleged breach of a rental contract (the “Legal Proceedings”).
The customer claimed for overall damages of more than HK$100
million while the disputed sum claimed by CKM against the
customer was approximately HK$17.5 million together with other
unascertained damages. As set out in the Company’s annual report
dated 22 June 2018, the judgment in favour of CKM was handed
down prior to the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWRE DM

SIGNIFICANT LITIGATION (continued)

On 11 July 2017, the customer lodged another claim against CKM
claiming for loss and damage of more than HK$27 million. As set
out in the annual report dated 22 June 2018, this case was settled
on 27 April 2018 with the customer discontinuing its claims against
the Group.

For background details of the above proceedings, please refer to
the Company'’s annual report dated 22 June 2018. There have been
no additional developments on these proceedings since the date
of the annual report and the Group considers these proceedings to

be finally concluded.

Save as disclosed above, no member of the Group was engaged in
any litigation, arbitration or claim of material importance, and no
litigation, arbitration or claim of material importance was known to
the Directors to be pending or threatened against any member of

the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

The Group remains confident about its existing businesses in Hong
Kong including rental of construction machinery, trading of
construction machinery, spare parts and construction materials, and
provision of machinery transportation services. In addition, the
Group intends to explore prospective expansion opportunities in
respect of the rental of construction machinery business in the PRC,

Singapore, Vietnam and the United Kingdom.

On the other hand, the Group is striving to look for new businesses

to diversify and strengthen its financial position.

The market capitalisation of the securities market in Hong Kong
reached HK$34 trillion at the end of 2017, a record high and
representing a year-on-year increase of 37%. The average daily
turnover in 2017 was HK$88.2 billion and total funds raised in 2017
was HK$579.9 billion. With a view to developing financial services
and securities businesses in Hong Kong, the Group announced the
acquisition of HTIFH, which through its subsidiaries holds (i) SFC
licences for conducting type 1 (dealing in securities), type 2 (dealing
in futures contracts), type 4 (advising on securities) and type 9 (asset
management) regulated activities, (ii) membership of the Hong
Kong Confederation of Insurance Brokers (HKCIB) authorised to
offer general insurance and long-term (including linked long-term)
insurance, and (iii) a money lender licence. The HTIFH Acquisition
has been passed at the extraordinary general meeting of the
Company on 30 August 2018 pending approval from the SFC for
Solution Pro to become a substantial shareholder of each of the
SFC licencees. After completion of the HTIFH Acquisition, the
Group will commit more resources to further developing these new

business lines.

In addition, the Group entered into a memorandum of
understanding for a potential acquisition of Allied Benefit Limited
and Merry Max Limited to explore the co-working space
management and operation business and exchange and clearing
businesses in the PRC, at a proposed consideration of
HK$204,000,000. Further information regarding the aforesaid
memorandum of understanding was published in the
announcement of the Company dated 14 March 2018.

In view of the above, there are positive prospects for the Group
and it is expected that the business and revenue will continue to

grow steadily in the foreseeable future.
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REREBRAR

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieving and
maintaining high standards of corporate governance as the Board
believes that effective and efficient corporate governance practices
are fundamental in enhancing the shareholder value and
safeguarding the interests of the Shareholders and other
stakeholders. Accordingly, the Company has adopted sound
corporate governance principles that emphasise a quality Board,
effective internal control, stringent disclosure practices and

transparency and accountability to all Shareholders.

The Company has fully complied with the code provisions set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Listing Rules on the Stock Exchange, except for
the deviations from the CG Code as described below.

(i) The position of chairman has remained vacant since
17 March 2017

Under code provision A.2.1, the roles of chairman and chief
executive should be separated and should not be performed
by the same individual in order to ensure that there is clear
division of responsibilities between the chairman of the Board

and the chief executive of the Company.

Reference is made to the corporate governance report
contained in the annual report of the Company for the
financial year ended 31 March 2018.

On 17 March 2017, Mr. Tang resigned as the chairman of the

Board with immediate effect.

Since the resignation of Mr. Tang as chairman of the Board,
the Company has not appointed a new chairman of the
Board. Having considered the business operation of the
Group at the material time, the Directors considered that the
Board, which consists of experienced professionals (with the
continued contribution of the previous chairman, Mr. Tang,
who remains as an executive Director of the Company), can

collectively achieve effective functioning of the Board.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES (continued)

(i) The position of chief executive officer was vacant
from 15 September 2018 to 26 September 2018

Reference is made to the announcements of the Company
dated 14 September 2018 and 26 September 2018. Mr. Zhou
Yong (“Mr. Zhou") resigned as the chief executive officer of
the Company with effect from 15 September 2018. Since the
resignation of Mr. Zhou, the Company did not have a chief
executive officer until the appointment of Mr. Liu Xiaodong
with effect from 26 September 2018. Since then, the position
of the chief executive officer of the Company ceased to be
vacant.

(iii) Nomination Committee not chaired by an

independent non-executive Director

The Nomination Committee is chaired by an executive
Director instead of an independent non-executive Director
because the Board considered that an executive Director
involved in the daily operations of the Company may be in a
better position to review the composition of the Board so as

to complement the Group's corporate strategy.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
the code of conduct of the Company regarding Directors’
transactions of the listed securities of the Company. The Company
has made specific enquiry with all Directors, and all Directors have
confirmed that they had complied with the Model Code and its
code of conduct during the Period.

The Group is committed to continuously improving its corporate
governance practices by periodic review to ensure that the Group
continues to meet the requirements of the CG Code.
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REREBRAR

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMER

AUDIT COMMITTEE

The Company established the Audit Committee on 23 October
2015 with written terms of reference in compliance with code
provision C.3 of the CG Code. As at 30 September 2018 and up to
the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lee Chi Hwa
Joshua, Mr. Mak Yiu Tong and Mr. Li Chi Keung Eliot. Mr. Lee Chi
Hwa Joshua is the chairman of the Audit Committee. The primary
duties of the Audit Committee are, among other things, to review
and supervise the financial reporting process and internal control
system of the Group. It also acts as an important link between the
Board and the Company’s auditor in matters within the scope of

the group audit. Meetings shall be held at least twice a year.

The unaudited interim results and financial report of the Group for

the Period have been reviewed by the Audit Committee.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, none of the Directors or chief executive
of the Company had registered an interest or short position in the
Shares or underlying Shares or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the "SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under provision of the SFO) or were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or as otherwise notified to the Company

and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2018, so far as is known to the Directors or
chief executive of the Company, the following persons (other than
Directors or chief executive of the Company), who had interests or
short positions in the Shares, the underlying Shares and debentures
of the Company and its associated corporation within the meaning
of Part XV of the SFO which were required to be disclosed pursuant
to the provision of Divisions 2 and 3 of Part XV of the SFO, or which
were required, pursuant to Section 336 of the SFO, to be recorded
in the register referred to therein, were as follows:

TEEAREMER

FERRRRG - HERORGEEZHH
s

RZZBE-NFAA=+H REFHERATHE
BAA > THAL(BEHARRITHEAERRIN) R
AR A M EEREE (EE R 25 M ATE GHIEXVER)
HR D - AEAR D RIERE DA AREE S R
BIRGIZE XV EBEE 2 2 30 BRES T AR SR R IR
# N BB A6 55 336 kAT A RZ 1601 A el 1) 5 RE AT B9 4
HIORRWAT ¢

Name of shareholder Capacity/ Number of Percentage of
Nature of interest Shares held shareholding
BREEEB B HatE BRER REB DL
(Note 1)
(B¥5E1)

HTM China (Note 2) Beneficial owner 2,332,384,688 64.79%
RREXEE (hE)(FHFE2) EmEE A
Win Team Investments Limited (Note 3) Interests of controlled corporation 2,332,384,688 64.79%
BERNEEERA A (H5E3) R EE R
HTD (Note 4) Interests of controlled corporation 2,332,384,688 64.79%
RRER (M334) REHEE R
Asia Link Capital Investment Holdings Interests of controlled corporation 2,332,384,688 64.79%

("Asia Link”) (Note 4)

DERIEERARAF (R ]) (FH3E4) R EE R
Li Shao Yu (Note 5) Interests of controlled corporation 2,332,384,688 64.79%
FDF (FIEES) REGEE R
Notes: Mz :
1. All interests stated are long positions. 1. TR BRI RTR -
2. HTM China is directly wholly owned by Win Team Investments Limited. 2. EREXEE(FR) DHEMEFRARER2EHE

s

82 Win Team Investments Limited is directly wholly owned by HTD.

4. Asia Link beneficially owns 61.49% of the entire issued share capital of
HTD. Therefore, Asia Link is deemed, or taken to be, interested in all the
Shares held by Hao Tian for the purpose of the SFO.

5. Asia Link is directly wholly-owned by Li Shao Yu.

3 BERREBARARI IR RERERZEHES -

4. ﬁEH@‘%*”Tﬁ*ﬁ*ﬁ;i%ﬁ@%jﬁﬁié‘ﬁ%ZJSZélw%°
It RS REEGEGINE - EBEEAREERER
e L0 Bﬁxﬁﬁpféﬁﬁ%m

5. TETIBRFEOFEERDERS ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERARHMBER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Save as disclosed above, as at 30 September 2018, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares or debentures of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in the

register referred to therein.
SHARE OPTION SCHEME

The Company’s share option scheme was adopted pursuant to a
resolution passed on 23 October 2015. As at 30 September 2018,
no share option under the share option scheme had been granted.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

COMPETING BUSINESS

During the Period, none of the Directors or HTM China and their
respective associates had any interests in a business, apart from the
business of the Group, which competes or may compete with the
business of the Group or has any other conflict of interest with the
Group which would be required to be disclosed under Rule 8.10 of
the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to all shareholders, customers, suppliers, business
partners, banks, professional parties and employees of the Group

for their continuous support.

On behalf of the Board

Fok Chi Tak
Hao Tian International Construction Investment Group Limited

Executive Director

Hong Kong, 28 November 2018

TERERARHMER
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHRGeEEREMEZEKER

For the six months ended 30 September 2018 == — N\FAA=+HIL~EA

Six months ended
30 September
BZEZAA=1+HIEAEAR

2018 2017
—E-NF —ZT—tF
Notes HK$'000 HK$'000
Lz FET FH&T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Revenue WA 5 79,325 70,582
Cost of sales and services rendered THE MR ARTS 2 AR (71,846) (70,191)
Gross profit EF 7,479 391
Other income, other gains and losses HAn A - B e & &8 5 8,250 17,011
Administrative expenses TE X (16,188) (16,995)
Finance costs BhE A 6 (3,975) (3,887)
Loss before taxation MR RIE R 7 (4,434) (3,480)
Income tax expense FiSHi X 8 (220) (2)
Loss and total comprehensive HRNEEREHER S 25
expense for the period (4,654) (3/482)
Attributable to: LA AT FELS -
Owners of the Company ZIN/NEEZ 2=/ (4,652) (3,481)
Non-controlling interests FEPRRRME 2R (2) (1)
(4,654) (3,482)
Loss per share (HK cents) BAREE (Bl)
Basic HAK 10 (0.17) (0.15)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BEE YR

As at 30 September 2018 R =Z—\FHA=+H

As at As at
30 September 31 March
2018 2018

REZB-N\E R-ZT-N\F
hWA=+H =ZA=+—H

Notes HK$'000 HK$'000
B 5T FET FET
(Unaudited) (Audited)

(REEK) (B=E%)

Non-current assets FREEE
Property, plant and equipment WE - BE KRG " 307,751 285,977
Finance lease receivables Bh & & pE U B 15 10,341 9,529
Loan receivables FEWE 16 10,245 =
Deferred tax assets EEFRIBE B 23 4,847 4,743
Pledged bank deposits BIEBEIRITER 17 4,639 4,627
Deposit for acquisition of subsidiaries WEEKEB AR Z:] & 14 100,000 100,000
Deposits for acquisition of property, WEEYZE MENBZEZFS
plant and equipment 14 1,002 414
438,825 405,290
Current assets RENEE
Inventories FE 12 12,015 14,410
Trade receivables =) E e 13 48,124 81,595
Other receivables, deposits and H b EWERIE - e MTERFIE
prepayments 14 6,777 4,061
Finance lease receivables Bh A FH & e U e 15 8,278 6,959
Loan receivables fElE = 16 95,797 —
Amount due from a director el —REERIE 20 - 55
Tax recoverable EqEEEE 955 2,207
Bank balances and cash RITHEB NS 17 198,160 119,709
370,106 228,996
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GRS MR R

As at 30 September 2018 ®=Z—\FAA=+AH

As at As at
30 September 31 March
2018 2018
R-ZZE—N\F RZZT-)\F
hB=+H =B=+—H
Notes HK$'000 HK$'000
{h=a FHET FHET
(Unaudited) (Audited)
(REBER) (&%)
Current liabilities REBERE
Trade payables 2B ERNZIA 18 5,414 21,980
Accruals, deposits received EErER - BEliEe &
and other payables H b e 7RE 19 10,691 13,039
Amount due to a director FEN—REEHIA 20 15,357 —
Amounts due to related companies e REE R AR IE 20 305 260
Loan from a director KE—ZBEEZER 20 40,000 -
Borrowings E=Y 21 107,218 113,266
Obligation under finance leases MEREST 22 4,194 4,340
Tax payable FERT AR 297 =
183,476 152,885
Net current assets REBEEEE 186,630 76,111
Total assets less current liabilities BEEBRABERE 625,455 481,401
Non-current liabilities FRBEMS
Borrowings BE 21 37,520 52,005
Obligation under finance leases A ERT 22 6,378 8,341
Loan from a director KE—LZES2ER 20 30,000 40,000
Deferred tax liabilities RIEFTEE E 23 28,088 28,063
101,986 128,409
Net assets EEBE 523,469 8528992
EQUITY s
Share capital [N 24 36,000 24,000
Reserves fE & 487,219 328,740
Equity attributable to owners of RAFER NEEER
the Company 523,219 352,740
Non-controlling interests FEPE AR i 250 252
Total equity MR 523,469 352,992
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGSREES R

For the six months ended 30 September 2018 #==ZT—N\FAA=+HIL~EA

Attributable to owners of the Company

RRAHEEAEL
Non-
Share Share Capital Merger  Accumulated controlling
capital premium reserve reserve profits Total interests Total
e RiaE EXffE APtRE SR i FERER by

HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET BT TEL TAL TRL TET TAT

(Note 24)
(P 24)
At 31 March 2018 (Audited) R=ZF—/\F
=A=T—H(&ZR) 24,000 169,724 6,291 1,000 151,725 352,740 252 352,992
Initial application of HKKFRS 9 AR EEBBHEHE
EHFE % = - - - (3,970) (3,970) - (3,970)
At 1 April 2018 (Restated) RZZE-\FMA—H
(BE7) 24,000 169,724 6,291 1,000 147,755 348,770 252 349,022
Issue of right shares BTRRI (M 24(d)
(Note 24(d)) 12,000 167,101 - - - 179,101 - 179,101
Loss and total comprehensive HIREE R 2R X A%
expense for the period - - - - (4,652) (4,652) () (4,654)
At 30 September 2018 RZZ-N\FAA=TH
(Unaudited) (RIEER) 36,000 336,825 6,291 1,000 143,103 523,219 250 523,469
At 1 April 2017 (Audited) RZE—tFRA—AH
(5% 10,000 62,354 6291 1,000 164,253 243,898 250 244,148
Placing of shares (Note 24(b))  BR&R%(7 (FizE24(b)) 2,000 119,370 = = = 121,370 = 121,370
Bonus issue of shares BATHLR (F3E24(0)
(Note 24(c)) 12,000 (12,394) - - - (394) - (394)
Loss and total comprehensive EIREE R 2HiH 245
expense for the period - = - - (3,481) (3,481) (1) (3482
At 30 September 2017 RZZ—tFNA=TA
(Unaudited) (KiE=EH) 24,000 169,330 6,291 1,000 160,772 361,393 249 361,642
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGEHEERER

For the six months ended 30 September 2018 == — N\FAA=+HIL~EA

Six months ended
30 September
BZEZAA=1+HIEAEAR

2018 2017

—E-N\F —EF—tF

HK$'000 HK$'000

FET FH&T

(Unaudited) (Unaudited)

(RRER) (REEZ)

Net cash generated from operating activities 4% 2515458 33,783 45,806

Net cash used in investing activities K& ESFARE S 5 (153,923) (31,958)

Net cash generated from financing activities — E& EEFT1SIR & /558 198,591 163,979

Net increase in cash and cash equivalents e MR EEYIEINFEE 78,451 177,827
Cash and cash equivalents at beginning HYEe RESEEY

of the period 119,709 71,279

Cash and cash equivalents at end of the period HiRIR & KR4 ZEY 198,160 249,106
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GENERAL INFORMATION

Hao Tian International Construction Investment Group
Limited (formerly known as Clear Lift Holdings Limited) (the
“"Company”) was incorporated in the Cayman Islands as an
exempted company with limited liability under the
Companies Law (2004 revision) Chapter 22 of the Cayman
Islands and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman, KY1-
1108 Cayman Islands and its principal place of business in
Hong Kong has been changed to Rooms 4917-4932, 49/F,
Sun Hung Kai Centre, 30 Harbour Road, Wanchai, Hong
Kong.

Pursuant to the special resolution of the Company dated 27
April 2017, the name of the Company has been changed from
Clear Lift Holdings Limited to Hao Tian International
Construction Investment Group Limited with effect from 1
June 2017.

The Company’s immediate and ultimate holding company is
Hao Tian Management (China) Limited and Asia Link Capital
Investment Holdings Limited, which are incorporated in Hong
Kong and the British Virgin Islands, respectively, and the

ultimate controlling shareholder is Ms. Li Shao Yu.

The condensed consolidated financial statements have not
been audited.
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1.

36

GENERAL INFORMATION (continued)

The condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$"), which is the
functional currency of the Company. All values are rounded to

the nearest thousands except when otherwise indicated.

The Company is an investment holding company and the
Group is principally engaged in rental of construction
machinery, trading of construction machinery, spare parts,
and construction materials and provision of machinery
transportation, repair and maintenance services mainly in

Hong Kong.

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS

These condensed consolidated interim financial statements
for the Period have been prepared in accordance with
applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rule”) and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The condensed consolidated
financial statements should be read in conjunction with the
Group's annual financial statement as at 31 March 2018, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRS") issued by the HKICPA.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B B 2R M =

EVENTS (continued)

BASIS OF PREPARATION AND SIGNIFICANT

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the

first time, the following new and amendments to HKFRSs

issued by the HKICPA which are mandatory effective for the

annual period beginning on or after 1 April 2018 for the

preparation of the Group's condensed consolidated financial

statements:

HKFRS ¢

HKFRS 15

HK(IFRIC)-Int 22

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKAS 28

Amendments to HKAS 40

Financial Instruments

Revenue from Contracts with
Customers and the related
Amendments

Foreign Currency Transactions

and Advance Consideration

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Transfers of Investment

Property

The new and amendments to HKFRSs have been applied in

accordance with the relevant transition provisions in the

respective standards and amendments which results in

changes in accounting policies, amounts reported and/or

disclosures.
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2.

38

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Changes in accounting policies of application on HKFRS
15 “Revenue from Contracts with Customers” (“HKFRS
1 5")

In the current period, the Group has applied HKFRS 15 for the
first time retrospectively with the cumulative effect of initially
applying this Standard recognised at the date of initial
application, 1 January 2018. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations with no material effect on timing and
amount of revenues recognised in the condensed
consolidated financial statements.

The Group recognises revenue from the following major

sources:

o Leasing of construction machineries

o Lending of money

° Provision of various services for construction machineries
° Sales of construction machineries and materials

Revenue from leasing of construction machineries will
continue to be accounted for in accordance with HKAS 17
“lLeases”.

Interest revenue is accounted for under HKFRS 9.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Changes in accounting policies of application on HKFRS
15 "Revenue from Contracts with Customers” (“HKFRS
15”) (continued)

Revenue from provision of various services for construction
machineries is recognised at a point in time when the Group
complete satisfaction of the relevant performance obligation.

Revenue from sales of construction machineries and materials
is recognised when the respective goods have been
completed and delivered to the customers which is a point in
time when customers have the ability to direct the use of the
construction machineries and materials and obtain
substantially all of the remaining benefits of the construction
machineries and materials.

HKFRS 15 introduces a 5-step approach when recognising

revenue:
. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
o Step 3: Determine the transaction price
° Step 4: Allocate the transaction price to the

performance obligations in the contract

. Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Changes in accounting policies of application on HKFRS
15 "Revenue from Contracts with Customers” (“HKFRS
15”) (continued)

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied i.e. when “control” of
the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents goods and services (or a
bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of

the following criteria is met:

o the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the

Group performs;

o the Group's performance creates and enhances an asset

that the customer controls as the Group performs; or

° the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance

completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct goods or services.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Changes in accounting policies of application on HKFRS
15 "Revenue from Contracts with Customers” (“HKFRS
15”) (continued)

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of
its promise is a performance obligation to provide the
specified goods or services itself (i.e. the Group is a principal)
or to arrange for those goods or services to be provided by

the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or
service before that good or service is transferred to a

customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before
that good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled in
exchange for arranging for the specified goods or services to

be provided by the other party.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Existence of significant financing component

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the time
value of money if the timing of payments agreed (either
explicitly or implicitly) provides the customer or the Group
with a significant benefit of financing the transfer of goods or
services to the customer. In those circumstances, the contract
contains a significant financing component. A significant
financing component may exist regardless of whether the
promise of financing is explicitly stated in the contract or
implied by the payment terms agreed to by the parties to the

contract.

For contracts where the period between payment and transfer
of the associated goods or services is less than one year, the
Group applies the practical expedient of not adjusting the
transaction price for any significant financing component.

Incremental costs of obtaining a contract

Incremental costs of obtaining a contract are those costs that
the Group incurs to obtain a contract with a customer that it
would not have incurred if the contract had not been
obtained.

The Group recognises such costs as an asset if it expects to
recover these costs. The asset so recognised is subsequently
amortised to profit or loss on a systematic basis that is
consistent with the transfer to the customer of the goods or
services to which the assets relate. The asset is subject to

impairment review.

The Group applies the practical expedient of expensing all
incremental costs to obtain a contract if these costs would
otherwise have been fully amortised to profit or loss within

one year.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Incremental costs of obtaining a contract (continued)

The directors of the Company have assessed that the revenue
from sales of construction machineries and materials
represent only one performance obligation and, accordingly,
revenue will be recognised for this performance obligation
when control over the corresponding goods is transferred to
the customer. The directors of the Company consider that
there is no significant impact in respect of revenue
recognition on sales of petrochemical products under HKFRS
15.

In the opinion of the directors of the Company, the
application of HKFRS 15 has no material impact on the
amounts recognised in the condensed consolidated financial
statements and classification of items in the condensed

consolidated statement of financial position.

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related

amendments

In the current period, the Group has applied HKFRS 9
“Financial Instruments” (“HKFRS 9”) and the related
consequential amendments to other HKFRSs. HKFRS 9
introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2)
expected credit losses ("ECL") for financial assets and 3)

general hedge accounting.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related

amendments (continued)

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 April 2018 (date of initial application)
and has not applied the requirements to instruments that
have already been derecognised as at 1 April 2018. The
difference between carrying amounts as at 31 March 2018 and
the carrying amounts as at 1 April 2018 are recognised in the
opening retained profits and other components of equity,

without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and
Measurement” (“HKAS 39").

Key changes in accounting policies resulting from application
of HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are

initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or fair
value, including unquoted equity investments measured at
cost less impairment under HKAS 39.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related

amendments (continued)

Key changes in accounting policies resulting from application
of HKFRS 9 (continued)

Classification and measurement of financial assets (continued)

Debt instruments that meet the following conditions are

subsequently measured at amortised cost:

o the financial asset is held within a business model whose
objective is to hold financial assets in order to collect

contractual cash flows; and

o the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount

outstanding.

Debt instruments that meet the following conditions are
subsequently measured at fair value through other

comprehensive income (“FVTOCI"):

° the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash

flows and selling the financial assets; and

o the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount

outstanding.
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46

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related

amendments (continued)

Key changes in accounting policies resulting from application
of HKFRS 9 (continued)

Classification and measurement of financial assets (continued)

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in a
business combination to which HKFRS 3 “Business

Combinations” applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria
as measured at FVTPL if doing so eliminates or significantly

reduces an accounting mismatch.
Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial asset and is included in the "Other

income, other gains and losses” line item.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impacts and changes in accounting policies of application
on HKFRS 9 “Financial Instruments” and the related

amendments (continued)

Key changes in accounting policies resulting from application
of HKFRS 9 (continued)

Financial assets at FVTPL (continued)

The directors of the Company reviewed and assessed the
Group's financial assets as at 1 April 2018 based on the facts
and circumstances that existed at that date. Changes in
classification and measurement on the Group's financial

assets and the impacts thereof are detailed below.
Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade receivables, loan receivables, other
receivables, finance lease receivables, pledged bank deposits
and bank balances and cash). The amount of ECL is updated
at each reporting date to reflect changes in credit risk since

initial recognition.
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48

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impairment under ECL model (continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting

date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on trade receivables are assessed

collectively using a provision matrix with appropriate

groupings.

After performing the assessment of expected credit loss on
the Group's existing trade receivables, HK$3,970,000 was
recognised by the Group as at 1 April 2018.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition, in
which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a

default occurring since initial recognition.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impairment under ECL model (continued)
Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both
quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost or
effort.

In particular, the following information is taken into account

when assessing whether credit risk has increased significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

o significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;

o an actual or expected significant deterioration in the

operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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50

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impairment under ECL model (continued)
Significant increase in credit risk (continued)

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and

supportable information that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly since
initial recognition if the debt instrument is determined to
have low credit risk at the reporting date. A debt instrument
is determined to have low credit risk if (i) it has a low risk of
default, (ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and (iii)
adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of
the borrower to fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low credit risk
when it has an internal or external credit rating of ‘investment

grade’ as per globally understood definitions.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group
has reasonable and supportable information to demonstrate

that a more lagging default criterion is more appropriate.
Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The
assessment of the probability of default and loss given default
is based on historical data adjusted by forward-looking

information.
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BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impairment under ECL model (continued)
Measurement and recognition of ECL (continued)

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the effective interest

rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated

based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, loan
receivables and amounts due from associates where the
corresponding adjustment is recognised through a loss

allowance account.

As at 1 April 2018, the directors of the Company reviewed and
assessed the Group's existing financial assets for impairment
using reasonable and supportable information that is
available without undue cost or effort in accordance with the
requirements of HKFRS 9. The results of the assessment and

the impact thereof are detailed in below.

Summary of effects arising from initial application of
HKFRS 9

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for trade receivables.
To measure the ECL, contract assets and trade receivables
have been grouped based on shared credit risk

characteristics.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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2.

52

BASIS OF PREPARATION AND SIGNIFICANT
EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Summary of effects arising from initial application of
HKFRS 9 (continued)

Impairment under ECL model (continued)

Loss allowances for other financial assets at amortised cost
mainly comprise of other receivables and finance lease
receivables, are measured on 12m ECL basis and there had
been no significant increase in credit risk since initial

recognition.

As at 1 April 2018, the additional credit loss allowance of
HK$3,970,000 has been recognised against retained profits.
The additional loss allowance is charged against the

respective asset.

All loss allowances for financial assets as at 31 March 2018
reconcile to the opening loss allowance as at 1 April 2018 is

as follows:

RAEUEERBEAREIE(E)
FERFET B BMBHREENRIET A (F)

BEAREREEMBHREEREIRELZS
#sE(E)

RHEREEREAE T2 hE (&)

BEHAA R At EREE(TRRER
f W FIA K B AT E B WGRIR) 2 BIEEE
R12{E AEBEEBRELEAE  FERRA
V)P HERRIA SR FEFRZ I A0 o

R-Z-)N\FHA—B #BIMEEBEREE
3,970,000 8 TC 2 FMR B it I HERR © BRIMES TR
wIB B EEHK

TREENR_ZT-N\F=A=+—Hz2%HE
BREREN - \FOA— R ZHgEEE
B2 HRIT

Trade
receivables
B 5 WA
HK$'000
THET
At 31 March 2018 — HKAS 39 RZZE-—N\F=ZA=+—H—

BB BT ERISE 395 81,595

Amounts remeasured through HRANRBENENTEZ L5
opening retained profits (3,970)
At 1 April 2018 R-ZZE—-N\FMA—H 77,625

Except as described above, the application of other
amendments to HKFRSs in the current interim period has had
no material effect on the amounts reported and/or disclosures

set out in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. BASIS OF PREPARATION AND SIGNIFICANT 2.

EVENTS (continued)

Application of new and amendments to HKFRSs
(continued)

Impacts on opening condensed consolidated statement of
financial position arising from the application of all new
standards

As a result of the changes in the Group's accounting policies
above, the opening condensed consolidated statement of
financial position had to be restated. The following table
shows the adjustments recognised for each individual line

R B4R & B 35 SR R B =

RAUEERERER(E)

FER#FI B BMBHREEANRIETA (B)

FEFE 2 BB HT AT E R R A1 5 B o & B T ik 2 26

=4
74

MR LA AEEE A BRAMES - HEH
HFAMBMRRELET - TRIVIELEER]
RE R ZHE -

item.

31 March 1 April
2018 HKFRS 9 2018
—B-N\F BEUBRS “E-N\E
=ZRA=1+-H ERIE9H mA—H
HK$'000 HK$'000 HK$'000
TR TR TR
(Audited) (Restated)
(BER) (BE3)

Non-current Assets ERBEE
Finance lease receivables BERERYE 9,529 = 9,529
Others with no adjustments Hip REHBIEE 395,761 = 395,761
405,290 - 405,290

Current Assets RBEE
Trade receivables B o KB 81,595 (3,970) 77,625
Other receivables, deposits and prepayments  EfEIRFIE « 514 KB 708 4,061 - 4,061
Finance lease receivables BENRERYHE 6,959 = 6,959
Others with no adjustments HEth AERZIRE 136,381 - 136,381
228,996 (3,970) 225,026
Current Liabilities RBEE

Others with no adjustments Hth REREIEE 152,885 = 152,885
Net Current Assets RBEEFE 76,111 (3,970) 72,141
Total Assets less Current Liabilities BEAERRBDEE 481,401 (3,970) 477,431

Capital and Reserves BAR GG
Equity attributable to owners of the Company A EIHEA A &G 352,740 (3,970) 348,770
Non-controlling interests JERIR R 252 - 252
Total Equity i 352,992 (3,970) 349,022

Non-current Liabilities FRBER
Deferred tax liability REHEAR 28,063 - 28,063
Others with no adjustments Hit REHBIER 100,346 = 100,346
128,409 - 128,409
Total Equity and Non-Current Liabilities REAERFRBEE 481,401 (3.970) 477,431
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3.

54

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to annual financial statements for the year
ended 31 March 2018.

SEGMENT INFORMATION

Information reported to the chief executive officer, being the
chief operating decision maker ("CODM"), for the purposes
of resource allocation and assessment of segment
performance focuses on the nature of the operations of the
Group.

Specifically, the Group's reportable and operating segments
under HKFRS 8 are as follows:

Trading of construction machinery, spare parts and
construction materials

— sale of crawler cranes, aerial platforms, foundation

equipment and construction materials

Rental of construction machinery and provision of
repair and maintenance service

— rental of cranes, aerial platforms and foundation
equipment and provision of repair and maintenance
service for the machinery rented

Provision of transportation services

—  provision of transportation service including local
container delivery, site construction delivery and heavy

machinery delivery

No segment assets and liabilities are presented as the CODM

does not regularly review segment assets and liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B B 2R M =

4. SEGMENT INFORMATION (continued) 4. HEER(E)
Segment revenue and results DEBBAREE
Trading of Rental of

construction  construction
machinery, machinery and
spare parts provision of
and repair and Provision of
construction  maintenance transportation Inter-segment
materials service services elimination Total
BESN . BREHEEE
BREAR UREH®EER

BEYBHEE RERY REEBRRE DR ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THAT THT TR THT THET
For the six months ended BEZ-Z-\ENB=1H
30 September 2018 (Unaudited) EAER (REER)
Revenue (from external customers) WA REINFEE)
Reportable segment revenue AHREDDRA 28,460 50,177 688 = 79,325
Reportable segment profit/(loss) &SRR/ (EE) (2,750) 9,417 (594) = 6,073
Other reportable segment information: Efh /3R E 2 HEH :
Finance lease income BMEREWA 754 - - - 754
Finance costs BERA (36) (2,185) (14) - (2,235)
Depreciation of property, mE - BEREENE
plant and equipment - (16,705) (353) - (17,058)
Reversal of allowance for bad and BEREERRE
doubtful debts - 1,511 - - 1,511
Income tax (expense)/credit s (Rx) /Ee 454 (1,450) 98 - (898)
For the six months ended BE-E-t§NA=+H
30 September 2017 (Unaudited) EREA (REERZ)
Revenue (from external customers) WA (REINBEE)
Reportable segment revenue W E DA 6,472 43,174 936 = 70,582
Reportable segment profit/(loss) W& WEF (FE) (3,736) 10,600 (174) = 6,690
Other reportable segment information: o] 2 HER :
Finance lease income BEREWA 225 - a _ 275
Finance costs BEKA (161) (1,637) (24) - (1,822)
Depreciation of property, W% BERRENE
plant and equipment m (19,941) (362) = (20,304)
Gain on disposal and write-off of HERMHENE  BER
property, plant and equipment, net HEkEERE = = 216 = 216
Income tax (expense)/credit FrER (%) /% 616 (2,326) 29 - (1,681)
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4. SEGMENT INFORMATION (continued) 4. DHWER(E)

Segment revenue and results (continued)

DEHBARESE(E)
The revenue from external parties reported to the Group's MALESRERERSE 2 KB IMBATIA
ETE AR EGRES 2ERRRZFAETR

senior management is measured in a manner consistent with

that in the condensed consolidated statement of =S
comprehensive income.
Reconciliations of operating segment profit or loss are R oy B A S TR ST AR AT

provided as follows:

Six months ended
30 September
BZENRA=1+HILKEAR

2018 2017

—E-NF —FT—tF

HK$’'000 HK$'000

THET TBT

(Unaudited) (Unaudited)

(REER) (R EZ)

Reportable segment profit A =R 25 5 65 Al 6,073 6,690
Imputed interest income HETE M S A - 234
Interest income from bank deposits RITIF A2 U 5 =
Loan interest income ERFEWA 2,129 =
Impairment loss on loan receivables EWE R 2 REEE (957) =
Unallocated corporate expenses (Note) RABEARIFZ (HE) (9,944) (8,339)
Unallocated finance costs R BE R & AL A (1,740) (2,065)
Loss before taxation BRA A 518 (4,434) (3,480)

Note: Unallocated corporate expenses mainly include salaries and
professional fees for Hong Kong head office.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. SEGMENT INFORMATION (continued)
Geographical information
The Group's revenue from external customers is mainly

derived from customers located in Hong Kong and Macau,

which is determined based on the location of customers.

R B4R & B 35 SR R B =

DEBE R ()
it EE R
AEEZREMBEFRAFTEEEGMRE

BRRF2ER » EDNEREPHAEMREE -

Six months ended
30 September
BEhRA=+HL<EA

2018 2017
—E-N\E —EFE—tF
HK$'000 HK$'000
FExT FHT

(Unaudited) (Unaudited)
(REEER) (REEFEZ)

External revenue: ANERUT A
Hong Kong B 76,510 65,513
Macau et 2,815 5,069
79,325 70,582

All of the Group's identifiable assets and liabilities were

located in Hong Kong.

AEBZARANEERABHOUREE °
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5. REVENUE, OTHER INCOME AND OTHER 5. A Bt AR HEMREREER
GAINS AND LOSSES

Six months ended
30 September
BZENRA=1+HILKEAR

2018 2017
—E-N\F —EF—tF
HK$'000 HK$'000
FaExT FAET

(Unaudited) (Unaudited)
(REEZ) (RigEZ)

Sale of machinery and spare parts HEMW RERZMT 19,863 5,138
Sale of rental machinery SHE 70 S 8,597 1,334
Rental income from leasing of machinery REHEE#M 2 EBEWA 36,331 38,754
Rental income from sub-leasing of machinery 7K B 8270 #4% 2 & WA 9,827 17,083
Transportation service income BRI A 688 936
Other service income H b RIS U A 4,019 7,337
Total #st 79.325 70,582
Other income, other gains and losses: Ealg A - Efhles KEE
Interest income from bank deposits RITIE A2 WA 16 12
Finance lease income EEAERA 754 225
Loan interest income ERF WA 2,129 =
Imputed interest income HEFBWA = 234
Gain on disposal and write-off of property, HEMMEME  BEK
plant and equipment, net F U R - 216
Rental income from leasing a warehouse REEHEREMFER
property and a motor vehicle AEZHESEA 180 1,144
Refund of costs incurred for a litigation SREARK AN IR R - 2,358
Reversal of allowance for bad and doubtful B O REREER
debt and receipt of related interest WCER AR B ) S 1,511 12,051
Compensation received from a customer Bl —2EF ZEE 5,229 -
Net foreign exchange loss HNE B 1R F ER (838) -
Impairment loss on loan receivables EWE R 2 RIEEE (957) -
Sunday income FETE A 226 77
Total Bt 8,250 17,011
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R B4R & B 35 SR R B =

6. FINANCE COSTS Al & B A
Six months ended
30 September
BEANA=1HIEANER
2018 2017
—E-NF —E—+t5F
HK$’'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Interest on borrowings EEF S 3,167 1,595
Finance lease interest BEHEF S 158 1,724
Director’s loan interest BEEZHE 650 568
3,975 3,887
7. LOSS FOR THE PERIOD THEEE
Six months ended
30 September
BEAA=1+HLEXEA
2018 2017
ZB-N\F —T—+F
HK$'000 HK$'000
TET FH&TT
(Unaudited) (Unaudited)
(REEZ) (REEER)
Auditor’s remuneration ZEAN B & - -
Cost of inventories recognised as expenses  #E:2 A S FITE ERA 24,077 5,340
Depreciation of property, M - BE X
plant and equipment HETE 18,758 22,020
Employee costs (including Directors’ BERA(BIEESZH)
remuneration)
— Wages, salaries and other benefits —I5&  #FeRAMET 26,883 30,457
— Retirement benefits scheme — RREFFTEI R
contributions 898 948
Minimum lease payment in respect of AN EIEZ ARG
— Land and buildings — T Mg 864 437
— Machinery — A 3,368 11,374
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BLE RS e ks

8. INCOME TAX 8. MB#H
Six months ended
30 September
BEAA=+HLEXEA
2018 2017
—E-N\F —E—+5F
HK$'000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Current tax BNHARA IR
Hong Kong B5 291 49
Macau P! 8 186
299 235
Deferred tax credit (Note 23) BEEF IR R (FIFE23) (79) (233)
Income tax expense PSR 2 220 2

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

Macau Complementary Tax is calculated at the maximum
progressive rate of 12% with maximum Macau Pataca 600,000

exemption allowance on the estimated assessable profit.
9. DIVIDENDS 9.

No dividend has been paid by the Company during the
Period, nor has been proposed since the end of the reporting
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. LOSS PER SHARE 10.

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

R B4R & B 35 SR R B =

BRER

RAFRA A2 SIREA T2 B985 HR A
TR E -

Six months ended
30 September
BZENRA=1+HILXEAR

2018 2017
—E-NF —T—tF
HK$’'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REER) (REEZ)
Loss for the purpose of basic loss per share  FiatE B EARERE 2 B8
(loss for the period attributable to (NAEER AEEAEEER)
the owners of the Company) (4,652) (3,481)
‘000 ‘000
TR Fh
Number of Shares R A
Weighted average number of ordinary RETEBREREE
shares for the purpose of basic loss per share TR INREF 8 2,793,443 2,279,781

No diluted loss per share were presented as there were no

potential ordinary shares in issue for both periods.

R E AR A ED HTE B MARE
5| RS A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLE RS e ks

11. PROPERTY, PLANT AND EQUIPMENT 11. Y% BERRE
Leasehold Furniture
land and Leasehold and Motor
building  improvements Machinery equipment vehicles Total
HETHR
BT HELE #i HBARRE RE ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL TAT TAT TAT TAT TAT
At 1 April 2017 (Audited) RZZ-+t&ENA-H
(BER)
Cost A 67,380 2,119 411,799 1,204 16,613 499115
Accumulated depreciation 2:E (1,136) (924) (198,949) (932) (12,691) (214,632)
Net carrying amount FEFE 66,244 1,195 212,850 272 3922 284,483
Year ended 31 March 2018 BZ-_E-N\E=H=1-AH
(Audited) LLEE (BER)
Opening net carrying amount EREFE 66,244 1,195 212,850 272 3,922 284,483
Additions NE 6,704 - 59,264 197 631 66,796
Disposals and write-off HE R = = = = (197) (197)
Depreciation e (2,257) (150) (40,104) (136) (1,704) (44,351)
Reclassification to inventories BN EEEE = = (16,754) = = (16,754)
Impairment loss on property, nE - BEREFEREESS
plant and equipment = = (4,000) = = (4,000)
Closing net carrying amount FERERFE 70,691 1,045 211,256 333 2,652 285,977
At 31 March 2018 and R-E-NE=A=1-H
at 1 April 2018 (Audited) k-ZE-NEMA—-A
(BER)
Cost A 74,084 2,119 414,266 1,401 15,172 507,042
Accumulated depreciation ZitirE (3,393) (1,074) (203,010) (1,068) (12,520) (221,065)
Net carrying amount FEFE 70,691 1,045 211,256 333 2,652 285,977
Six months ended BE-E-\ENA=1H
30 September 2018 (Unaudited) 1E75{8 B (REEEHK)
Opening net carrying amount HEEFE 70,691 1,045 211,256 333 2,652 285,977
Additions NE 100 - 44,972 - - 45,072
Depreciation e (1,230) (75) (16,660) (73) (720) (18,758)
Reclassification to inventories BN BERE - - (4,540) - = (4,540)
Closing net carrying amount BAREEFE 69,561 970 235,028 260 1,932 307,751
At 30 September 2018 RZB-N\FAA=tH
(Unaudited) (REEER)
Cost A 74,184 2,119 445,468 1,401 15,172 538,344
Accumulated depreciation BitirE (4,623) (1,149) (210,440) (1,141) (13,240) (230,593)
Net carrying amount BREFE 69,561 970 235,028 260 1,932 307,751
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11. PROPERTY, PLANT AND EQUIPMENT

(continued)

Property, plant and equipment are depreciated on its cost
less their residual values on a straight-line basis at the
following rates per annum:

Leasehold land and building Over the lease terms
Leasehold improvements 10 years or over the lease

terms, whichever is shorter

Machinery 10 years
Furniture and equipment 4 years
Motor vehicles 4 years

The carrying value of machinery and motor vehicles includes
amount of HK$138,400,000 and HK$1,844,000 as at 30
September 2018 (HK$151,864,000 and HK$2,537,000 as at 31
March 2018) in respect of assets held under finance lease
arrangement, respectively. The liabilities arising from these
finance lease arrangements were either classified as
borrowings or obligation under finance leases as at end of the
reporting period. During the year ended 31 March 2018,
HK$4,000,000 (30 September 2018: nil) impairment loss has
been recognised for certain machinery.

The Group has pledged leasehold land and buildings with a
carrying amount of HK$586,000 as at 30 September 2018
(HK$596,000 as at 31 March 2018) to secure bank borrowings
of the Group.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4R & B 35 SR R B =

1. W% BERREGE)

WE - BERRERERARERSFEENE
BOREBERE - WANFERNOT :

HELRIET 1R
AERE 10 3L A

(ABEE A%E)
AR 104
RFL 35 A%
B 44F

RZZE—NFLA=1H  #H K& TEZRME
BEREHEREREHERHFE CEERB 2
4 %85 5l /5 138,400,0007% 7T K 1,844,000 3 7T
—E—N\F=ZRB=+—H : 151,864,000 T
}.2,537,00087C) c RIREMR - ZEmEM
ETPEEZABD EABESNRMERER
E-BE_T—\EZA=+—HLEE B
B T E SRR (B B 18 4,000,000 8 T (=&
—NEFEALA=1H &)

RZZE—NFNLA=1+H AEECIEKFER
455860008 (ZE— \E=A=+—8:
596,000/ 70) 2 A E L i MIEF RIS AL R
ZIRITIEE °

12. INVENTORIES 12. B8
As at As at
30 September 31 March
2018 2018
R=ZZB—NE RZZT-N\F
e =SIE =S =
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEX) (&E2)
Machinery T 948 559
Spare parts BRTH 1,428 1,333
Construction materials FEEYR 9,639 12,518
12,015 14,410
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BLE RS e ks

13. TRADE RECEIVABLES

. BEZEWRFREA

As at As at

30 September 31 March

2018 2018

R=ZZB—-NE RIZT-N\F

AA=+R =A=+—H

HK$’'000 HK$'000

FHET FH&TT

(Unaudited) (Audited)

(REBEZR) (&%)

Trade receivables B Z IR 54,823 86,756
Less: Allowance for bad and doubtful debts J& : RIZEREEE (6,699) (5,161)
48,124 81,595

The Group allows an average credit period of 0-90 days to its
trade customers. The credit period provided to customers
can be longer based on a number of factors including the

customer’s credit profile and relationship with the customers.

The following is an aged analysis of trade receivables, net of
allowance for bad and doubtful debts, presented based on
invoice dates at the end of the reporting period:

AEERTHEGEPHNFHEEHRAIEN
B RBUTEPZEEHNATRETPERAMNRR
MEEFPZHAESZERRTUNER -

TREJINMERRRERAHZI 2EHE
Wokoa (FNER RIRBR B 6R) 2 BR

BT

As at As at

30 September 31 March

2018 2018

R=ZZB-NF RZZT-)N\F

hAA=+R =RA=+—H

HK$'000 HK$'000

TFH T FHBT

(Unaudited) (Audited)

(REEX) (BEZ)

0-30 days 0%=30H 19,070 37,755
31-90 days 31290 H 9,131 20,408
91-180 days 912180 H 7,306 8,059
181-365 days 181 & 365 H 10,851 13,496
Over 365 days 365 B E 1,766 1,877
48,124 81,595

64 Interim Report /1 B2 2018/19



Hao Tian International Construction Investment Group Limited ® £ KB 2RI EE@MAR QT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE RECEIVABLES (continued) 13.

At the end of each reporting period, the Group reviews
receivables for evidence of impairment on both an individual
and collective basis. Impairment losses in respect of trade
receivables are recorded using an allowance account unless
the Group is satisfied that recovery of the amount is remote,
in which case the impairment loss is written off against trade
receivables directly. The movement in the allowance for
impairment of trade receivables during each reporting period

is as follows:

R B4R & B 35 SR R B =

B 5 RRE (8)

RE @RS HMER - AEEER REBRERE
WHIRARETE 2B A RETR - B 5 RKHKIE
HURE RSB IA BB IR RS - BRIEREBIE M
FIBANAAEWE - RUEBERT - BEBERE
BERE SRR - RS ERESHENE
ZEMFIERE R REBNT

As at As at
30 September 31 March
2018 2018

R-B-N\&F R-ZT-N\F
hB=+H =HA=+—H

HK$'000 HK$'000
F#&xT T
(Unaudited) (Audited)
(REEZK) (Fe&=%)
At beginning of the period/year* HERFE 4 * 9,131 16,339
Impairment losses recognised ERERREEE - 921
Amount written off as uncollectible BR 71~ AT Uk (2] 1 il 8 0 < KB (921) (3,214)
Recovery of bad debts g [B] 2 AR (1,511) (8,885)
At end of the period/year REFER 6,699 5,161

i The Group has initially applied HKFRS 9 at 1 April 2018. Under the
transition method chosen, corporative information is not restated.

At 30 September 2018, the Group had determined
approximately HK$6,699,000 (31 March 2018: HK$5,161,000)
of trade receivables as individually impaired respectively. The
impaired trade receivables are due from customers that were

in default and in dispute with the Group.

ki AEEER T /\FUA—-BVIREREEY
BHEEUNEIR - REMEEZB/ENTE L
BEHMTTEY -

RZZE—NFHLA=1H REEHREELH
6,699,008 T(ZE—\NF=A=+—8:
5,161,000 7T ) K& 5 E R IB B (E R 2 RE
EREZSEWRKIBEAESRELHEAEEE
AR R P AR ) ROE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BLE RS e ks

14. OTHER RECEIVABLES, DEPOSITS AND

14. HtbfEWRIR - RERFANKE

PREPAYMENTS
As at As at
30 September 31 March
2018 2018
R=ZB—NE RZZ-N\F
NBE=+H =A=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (EZ)
Non-current: JEBNER :
Deposits for acquisition of subsidiaries WEER B AR ZE] & 100,000 100,000
Deposits for acquisition of property, WEEYZE  BEMREZF®
plant and equipment 1,002 414
101,002 100,414
Current: BIHR :
Other receivables E b e W FRIE 1,668 26
Deposits %e 4,189 2,749
Prepayments TAf5RIE 920 1,286
6,777 4,061

Note: On 28 March 2018, the Group entered into a sales and purchase

BcE

agreement with Hao Tian Development Group Limited (“HTD"),

the Company's intermediate holding company, to purchase the

entire issued share capital of Hao Tian International Financial
Holdings Limited with a cash consideration of HK$150,000,000 and
issue of 125,000,000 shares of the Company’s shares (the
“Proposed Acquisition”) as consideration shares (note 26).

The deposit placed by the Group with HTD as a refundable
deposit for the Proposed Acquisition as at 30 September
2018 and 31 March 2018 was HK$100,000,000.

Up to the date of this report, the Proposed Acquisition has

not yet completed.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B B 2R M =

15. FINANCE LEASE RECEIVABLES

15. MEREEKRFIE

As at As at

30 September 31 March

2018 2018

R=ZZB—-NE RIZT-)N\F

AA=+H =A=+—H

HK$'000 HK$'000

F#ET FH&TT

(Unaudited) (Audited)

(REBEZ) (&%)

Current finance lease receivables BN HABh & 0 & e W sk IE 8,278 6,959
Non-current finance lease receivables FEBN BR b & 70 & e R TE 10,341 9,529
18,619 16,488

Leasing arrangements

Certain of the Group's machinery is leased out under finance
leases. All leases are denominated in HK$. The term of

finance leases entered into range from 2 years to 5 years (31

March 2018: 1 month to 5 years).

HEZH

EAZES%F) e

REEBZETHBDBERERERMA - 1A
FEHABTHE - sl L MERE 2 FHA
NF2FE25F(ZE—NF=A=1+—H : 1
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLE RS e ks

15. FINANCE LEASE RECEIVABLES (continued) 15. MEHERWFIE(E)
Amounts receivable under finance leases MEREE T 2 EWRIE
Minimum Present value of
lease payments lease payments
REAEAH HENRZERE
As at As at As at As at
30 September 31 March 30 September 31 March
2018 2018 2018 2018

R=B-N\F R-Z-\F R-B-N\F R-T)\F
hA=tE  =ZA=t+-H NR=tH ZA=t-H

HK$'000 HK$'000 HK$'000 HK$'000
TER TET THET FHET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (REZ) (REER) (R&EZ)
Not later than one year TER—F 9,427 8,042 8,278 6,959
Later than one year and not BN —FRPMEREF
later than five years 10,936 10,226 10,341 9,529
20,363 18,268 18,619 16,488
Less: unearned finance income  J& : REEEIE WA (1,744) (1,780) N/A N/A
~EA TEA
Present value of minimum lease  JEWZERENT v HE
payments receivable 18,619 16,488 18,619 16,488
The effective interest rates of the finance leases as at 30 RZZE-—NFHA=+H REHEZERF
September 2018 range from 4.55% to 10.20% per annum (31 M ENF455%F1020%(=F — \F = A
March 2018: 4.55% to 10.20% per annum). =+—H : BF455%F10.20%) °
There was no unguaranteed residual value in connection with RBERR TEEAAEEcHMEHERY
finance lease arrangements or contingent lease arrangements S AEE LB REREEREL RS -

of the Group that needed to be recorded as at the end of the
reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. LOAN RECEIVABLES

R B4R & B 35 SR R B =

16. EWER

As at As at
30 September 31 March
2018 2018

RZBE—NF RZZ—N\F
hBA=+H =A=+—H

HK$’'000 HK$'000
FE T FAT
(Unaudited) (Audited)
(REBEZ) (BEZ)
Current: BNHA
Secured, fixed-rate loan receivables BHEMA - EKEE =
(Note) ERR(fE) 35,808 =
Unsecured and guaranteed, IR R A ER - RIKEE
fixed-rate loan receivables MEER 59,989 -
95,797 -
Non-current: FERNER -
Secured, fixed-rate loan receivables BEM - EWREENRER
(Note) (B FE) 10,245 -
Unsecured and guaranteed, EEAREER - BREE
fixed-rate loan receivables FEER = -
10,245 -
106,042 -
Note: The loan receivables are secured by properties held by the Mot : BUREFRAER AT EERT -
borrowers.
17. PLEDGED BANK DEPOSITS AND BANK 17. EEHBITERAUARBRITEHRRRS
BALANCES AND CASH
Pledged bank deposits were pledged to banks to secure REE BB RITFRER T IRIT - UER
bank borrowings granted to the Group as set out in note 21 RITEE (AMEE21 B - WIRBRITTH 5
and interest-bearing at a prevailing market rate of 0.52% per REF052%(—F—/\F=H=+—8H : 8F
annum (31 March 2018: 0.52% per annum). 0.52%)&T 8. °
Bank balances carry interest at prevailing market rates which IRITAEERR T 91 F 0.0002% % 0.0044% (=&
range from 0.0002% to 0.0044% (31 March 2018: 0.0003% to —N\F=H=+—H8 : 0.0003% % 0.0046%) &

0.0046%) per annum.

BITHHMERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLE RS e ks

18. TRADE PAYABLES 18. EZENRIE
Trade payables principally comprise amounts outstanding for BORNRBETEZEBRESRBEAREES
trade purchases. The normal credit period taken for trade o BHRBRT 2 —REEHNT0ELSH °

purchases is 0-45 days.

An aged analysis of the Group's trade payables at the end of AEERRE R B SR RIBRR DT (1R
the reporting period presented based on the invoice dates is BEZRE)MOT :
as follows:
As at As at
30 September 31 March
2018 2018

R=F-NFE RZZT—N\F
AWBA=+H =A=+—H

HK$'000 HK$'000

FERT T

(Unaudited) (Audited)

(REEEFX) (& Z)

0-30 days 02 30H 2,836 17,183
31-60 days 312 60H 1,211 2,691
61-180 days 612180 H 959 1,963
181-365 days 181 &£ 365 H 265 -
Over 365 days 365 B A E 143 143
5,414 21,980

19. ACCRUALS, DEPOSITS RECEIVED AND OTHER  19. EFEHA - Bz R HMtENSIE
PAYABLES

As at As at
30 September 31 March
2018 2018

R=-B-NF RZZ—NF
hB=+H =H=+—H

HK$'000 HK$'000
F#ExT FHET
(Unaudited) (Audited)
(REER) (F&E%z)
Accruals fEsTE 3,741 4,908
Deposits received BUYir e 5,212 7,043
Other payables (Note) At E T 5RIE (I 5E) 1,738 1,088
10,691 13,039
Note: As at 30 September 2018, approximately HK$1,383,000 (31 March s : R—Z—/N\FENA=+H " %1,383,000/8T(=
2018: HK$734,000) represented interest payable to a director. Z—N\F=ZA=+—H : 734,000 ) EN—
BEERFS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. AMOUNTS DUE TO RELATED COMPANIES/
AMOUNT DUE FROM/(TO) A DIRECTOR/LOAN
FROM A DIRECTOR

Amount due from a director

The amount is interest-free, unsecured and is repayable on

demand.

20.

R B4R & B 35 SR R B =

FENBEQRNKEBY () —F
EENE RE-BEBZEX

Bl —REERE

p=113

LKA R B R R BRERE

Details of amount due from a director, which is non-trade R —E2EEFRIERIESME  FEHEHW
nature, are as follows: T
Maximum Maximum
amount amount
outstanding As at outstanding As at
during the 30 September during the 31 March
period 2018 year 2018
RAHE 2 REEEZ
AEE R=B-N\F REE RIZE-NF
BEetH AA=t+H Emef¥E =—A=t+—H
HK$'000 HK$'000 HK$'000 HK$'000
THER THERT FAET FET
(Unaudited) (Audited)
(REER) (&%)
Tang Yiu Chi James eilf e 55 - 55 55

Amount due to a director and amounts due to
related companies

The amounts are non-trade nature, interest-free, unsecured

and are repayable on demand.
Loan from a director

The amount is unsecured, bearing an interest of 2% per
annum and amounts of HK$40,000,000 and HK$30,000,000 will
mature on 11 May 2019 and 14 May 2020 respectively without

repayable on demand clause.

BN —-—2EERERENBEQRRE

ZEWEAFESMNE - 28 - MERRAR
TR -

KE-—BEBZERX

ZHRBEREERRRFE N E2%5 B M
40,000,0007% 7T 5 30,000,000 7T #% 5 Bl A =
T-hERA+—BAER-_Z-_Z=FERA+HA
FE - W ARR ESRE R 2R -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLE RS e ks

21. BORROWINGS 21. BE
Bank borrowings BITEE
As at As at
30 September 31 March
2018 2018

R=B-NE RNZZT—N\F
hB=+H =A=+—H

HK$’'000 HK$'000
THT FHBT
(Unaudited) (Audited)
(REEX) (&E2)
Secured and guaranteed interest-bearing HEIEFRERRTEBITER :
bank loans:
Repayable on demand or within one year RERS R —FANEE 15,952 14,094
Repayable after one year which contain a R—FRER FHEKEX
repayable on demand clause BRIGK 36,854 42,497
Total bank borrowings RTTIEE R 52,806 56,591
Analysis based on scheduled repayment BIEE R s T8 E & 5K
terms set out in the loan agreements, into:  {&FXE DT -
On demand or within one year BERFNRN—FERN 15,952 14,094
More than one year, but not exceeding BiE—F BT BB E
two years 9,948 10,718
More than two years, but not exceeding R FEE N ERRF
five years 20,356 28,009
More than five years AR F 6,550 3,770
Total bank borrowings RITIEE R 52,806 56,591
Bank borrowings bear interest at floating interest rates. The BITEEIRIHARTE - RIPEHK - £F
effective interest rates of borrowings as at the end of the WERFFENF279%E4.63% (ZF—N\F
reporting period ranged from 2.79% to 4.63% per annum (31 =RA=+—H: 8%3.50%£4.88%) °

March 2018: 3.50% to 4.88% per annum).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21.

BORROWINGS (continued)
Bank borrowings (continued)

The bank loans and other banking facilities are secured and

guaranteed by:

(@) Pledge of leasehold land and building (Note 11) held by
the Group as at 30 September 2018 and 31 March 2018;

(b) Pledge of bank deposits amounting to HK$4,639,000
and HK$4,627,000 (Note 17) held by the Group as at 30
September 2018 and 31 March 2018, respectively;

() At 30 September 2018 and 31 March 2018, the Company
has issued guarantees to banks to secure banking

facilities granted to certain subsidiaries.
Other borrowings

It is the Group's policy to lease certain of its motor vehicles
and machinery under financing arrangement. The Group
entered into financing arrangement with several financial
institutions, pursuant to which the Group transferred the legal
title of certain machinery of the Group to these financial
institutions at net consideration of HK$4,373,000 (31 March
2018: HK$87,817,000). The Group is obligated to pay monthly
instalments in accordance with the respective agreements.
Upon the maturity of the lease, the Group is entitled to
purchase back the machinery at cash considerations in
accordance with the respective agreements which are
expected to be lower than the market values of the respective
machinery. Although the arrangement involves a legal form of
a lease, the Group accounted for the arrangement as a
collateralised borrowing at amortised cost using effective
interest method, in accordance with the substance of the

arrangement.

R B4R & B 35 SR R B =

1. BEGE)

RITEE(E)

RITERLEMBITEER T SAEEMR R

(@ BRARXEER-_ZT-—N\FLA=1+BEE
T N\F-ZRA=t+—HFEAZHE
T RAEF (FIRE11)

b) EHERAEBR-_ZT—N\FALA=1+HK
—E-N\F=ZA=t+—HRBAEZR]T
T35 Bl A 4,639,000 7T & 4,627,000 7
T (BIEE17)

© RZZE-NFALA=Z=THERZZ-N\F
“A=+—8 ARFREHETHER
AIMIRITEE MIRTTH BER -

HiutE &

AEEZBRARERELHHERE TIRE
KW - ARBERETRESRBIURER
BB Bt ARBEEERAKEE THRMZEE
PrERETZERERE - FRER4,373,00078
T(ZE—N\FE=HA=+—8H :87,817,000%
7T) e AEBBEBRBEZMHIZA S HINK -
REEERE  AEEARRESHEARE
RE (RHRER S#M 2T HEER) BEERN -
BERFELIFZLBREER N EARKER
B2 BE 5 LB R 5 A AN R BB R R
EARIEEREER -

Interim Report FFHi¥R4 2018/19 73



Hao Tian International Construction Investment Group Limited © 2 XBIBFEZEE R ELEEBR AR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLE RS e ks

21.

74

BORROWINGS (continued)
Other borrowings (continued)

The lease terms ranged from 3 to 5 years (31 March 2018: 3 to
5 years) under sale and leaseback arrangement. Interest rates
underlying all arrangements are either fixed ranging from
2.88% to 4.79% per annum (31 March 2018: 2.88% to 4.79%
per annum) or variable ranging from 3.54% to 5.02% per
annum (31 March 2018: 3.33% to 4.25% per annum) at the
respective contract dates. None of the leases include

contingent rentals.

21.

BE (&)
HittfE& ()

BEEEREEZBHAZE  HEHRNTIE
SE(ZE—NE=ZA=1+—H :385%F) ° fif
BBz BB EDRSEEH A A ZEEFF
R288%E4II%(ZFE—NF=ZA=+—8:
F288% £ 4.79%) 3 ¥ B F F E3.54% %=
502%(ZZE—N\&E=A=+—H : §43.33%
FA425%) 8 - xEHEMEL SRS -

Present value of
Minimum lease payments

BREHENRZEE
As at As at
30 September 31 March
2018 2018
R=ZB—NE RZZ-N\F
hA=+AB =A=+—H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REER) (f&EZ)
Principal amount: RNEHE
Within one year —F R 54,412 56,675
Within a period of more than one year REP—FLA FETBBEMF
but not more than two years 26,080 29,135
Within a period of more than two years REMELA FETBBRF
but not more than five years 11,440 22,870
91,932 108,680
Less: Amount due for settlement within B T ZEAREHBEEZ
12 months (shown under current FIE BN REEEET)
liabilities) (54,412) (56,675)
Amount due for settlement after 12 months + =& A & 2| Ei(E1& 7 718 37,520 52,005

Other borrowings are effectively secured by the underlying
assets of HK$126,873,000 (31 March 2018: HK$139,710,000) as
the rights to the leased assets would be reverted to the lessor
in the event of default by repayment by the Group.

Included in the Group’s borrowings are borrowings, with
carrying amount of HK$73,363,000 (31 March 2018:
HK$79,787,000) which contain a repayment on demand
clause.
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22. OBLIGATION UNDER FINANCE LEASES 22. MEHESEE
As at As at
30 September 31 March
2018 2018

RZBE—NF RZZ—N\F
hBA=+H =A=+—H

HK$’'000 HK$'000
FHERT FAT
(Unaudited) (Audited)
(REEEFX) (&%)
Analysed for reporting purposes as: REEENSTR
Current liabilities mBAE 4,194 4,340
Non-current liabilities ERFHEaE 6,378 8,341
10,572 12,681
It is the Group's policy to lease certain of its motor vehicles AEBZHRERBERENERNEHEETAE
and machinery under finance leases. The lease terms range K o BN FIZSF(ZE—\F=H
from 3 to 5 years (31 March 2018: 3 to 5 years). Interest rates =+—H:3%5%F) - FTEmMEREREETZHE
underlying all obligations under finance leases are fixed BRI ThiR 56 49 B B 2 B E S 79 F1.40%
ranging from 1.40% to 4.14% per annum (31 March 2018: BA1U%(ZE-—NEFE=ZA=+—H: BF
1.40% to 4.14% per annum) at the respective contract dates. 1.40% 2 4.14%) 5T B - ZEHEMELIERA
None of the leases include contingent rentals. HE o
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22. OBLIGATION UNDER FINANCE LEASES
(continued)

Minimum lease payments

22. MEEEEET(E)

Present value of lease payments

BEHERK HERRZRE
As at As at As at As at
30 September 31 March 30 September 31 March
2018 2018 2018 2018
RZB-NF RT-/\F& RIB-NF RIZ-NF
AA=+R  =A=t—H AA=+tR  =A=+-H
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TET FAET
(Unaudited) (Audited) (Unaudited) (Audited)
(RBERZ) (&%) (REER) (&%)
Obligation under finance RMEMEEEEMFIE :
leases payable:
Within one year —F R 4,556 4,776 4,194 4,340
Within a period of more than ABER—FLENHEB
one year but not more than M
two years 3,410 3,846 3,212 3,589
Within a period of more than BEME LETER
two year but not more than hF
five years 3,240 4,906 3,166 4,752
11,206 13,528 10,572 12,681
Less: future finance charges W ARBEERA (634) (847) N/A N/A
TEA NER
Present value of lease obligations FAEEEZRIE 10,572 12,681 10,572 12,681
Less: Amount due for settlement  J5 : + =18 A RE|HEE
within 12 months (shown 2R GIRTE
under current liabilities) BEET) (4,194) (4,340)
Amount due for settlement TZEA%ZIEBEER
after 12 months 2B 6,378 8,341

Finance lease payables are effectively secured by the
underlying assets as the rights to the leased assets would be
reverted to the lessor in the event of default by repayment by
the Group.

76
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23. DEFERRED TAX 23. EEBIIE
The following are the major deferred tax (liabilities) assets NTARAREERPAER 2 T RRERIA(E
recognised by the Group and the movement thereon, during B EERAE
the Period.

Accelerated

tax
depreciation Tax losses Total
B IETE HIEEE B
HK$'000 HK$'000 HK$'000
TAT FABT FAT
At 1 April 2017 (Audited) RZZE—tFMA—H
(& 21%z) (30,781) 6,364 (24,417)
Credit/(charge) to profit or loss & A/ (#0Bk) B 25 2,683 (1,586) 1,097
At 31 March 2018 and RZZBE-N\F=A=+—8HK
at 1 April 2018 (Audited) —FE-\FWmA—H
(&=]Z) (28,098) 4,778 (23,320)
Credit/(charge) to profit or loss & A/ (#0Bk) HE25 (4,045) 4,124 79
At 30 September 2018 R=Z2—NFAA=+H
(Unaudited) (REERK) (32,143) 8,902 (23,241)
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5,

78

DEFERRED TAX (continued)

At the end of the reporting period, the Group has unused tax
losses of HK$53,952,000 (31 March 2018: HK$28,958,000)
available for offset against future profits. A deferred tax assets
has been recognised in respect of such losses. The
management of the Group assessed the future cash flows of
the subsidiaries of the Group with reference to the machinery
hire agreements and in the opinion of the Directors of the
Company, taxable profit will be probably available against
which the unused tax losses can be utilised in the foreseeable

future.

The following is the analysis of the deferred tax balances for

financial reporting purposes:

23. EERIE(E)

RBEHR AEEEADABEER
53,952,000 T (ZE—N\F=A=+—H:
28,958,00078 7T) AT NI AR AT - EBLE
HEBERECHEBELE - A5SEEEELS
ZWWAR BRI EAEENE AR Z A KR
SRERANAREERA - AJBRARKATERE
BRERB AP AR ARB AR AR -

VAT 8051 3t B4 7% 3 5 R i 1 AR L 0 IR AE A TR A

BT

As at As at

30 September 31 March

2018 2018

R=ZB-NFE RZZT-)N\F

AA=+R =RA=+—H

HK$'000 HK$'000

FERT FABT

(Unaudited) (Audited)

(REEX) (BT Z)

Deferred tax assets BRI IEE E 4,847 4,743
Deferred tax liabilities RIERIBAE (28,088) (28,063)
(23,241) (23,320)
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24. SHARE CAPITAL 24. B
Number of
Shares Amount
RDEE 8
HK$'000
THETT
Authorised: EIE -
Ordinary Shares of HK$0.01 each HFAEE(E0.01 8T 2 ZiEAR
At 1 April 2017 (Audited) R-ZE—+FMA—H(&FE%)  1,560,000,000 15,600
Increase in authorised share capital RZE—tF\NA=F+HEM
on 30 August 2017 (Note (a)) ETERRA (B3 (a) 18,440,000,000 184,400
At 31 March 2018 (Audited) and R-ZZE-N\F=A=+—H
30 September 2018 (Unaudited) (BER) R —_Z—N\&F
NA=1RH CREER) 20,000,000,000 200,000
Issued and fully paid: ERITRERE :
Ordinary Shares of HK$0.01 each FAREE0.01 8T 2 ZiEAR
At 1 April 2017 (Audited) RZZ—+FMA—H (&%)  1,000,000,000 10,000
Issue of shares by placing (Note (b)) FiERE TR (M (b)) 200,000,000 2,000
Issue of shares by bonus issue (Note ()  FRALAREETTM /TR (3E(c))  1,200,000,000 12,000
At 31 March 2018 (Audited) R-ZZE-N\FE=A=+—H
(&= Z) 2,400,000,000 24,000
Issue of shares by right issue (Noted (d)) B BHEA% 27T (B FE(d)) 1,200,000,000 12,000
At 30 September 2018 (Unaudited) RZZE—NFENLA=+H
(REER) 3,600,000,000 36,000

Interim Report FFHi¥R4 2018/19 79



Hao Tian International Construction Investment Group Limited © 2 XBIBFEZEE R ELEEBR AR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLE RS e ks

24. SHARE CAPITAL (continued)

25.

80

24. BRA (%)

Notes: BteE -

(a) On 30 August 2017, the shareholders resolved to increase the (a) RZZE—+tFENA=1+H  BREFREBEINEE
authorised share capital of the Company from HK$15,600,000 to 41:18,440,000,000 B 7R 22 B B A7 # AR & RLAE AR
HK$200,000,000 by the creation of an additional 18,440,000,000 ZR4E 15,600,000 7 7T 45 Al 2 200,000,000 7 7T ©
shares of the Company.

(b)  On 26 May 2017, 200,000,000 new ordinary shares of HK$0.01 each k) R=FT—EFHHA=173H » 200,000,000 &
were issued at a price of HK$0.62 per share for a total cash EE0.0178 7T 2 3 BARARL & 7 iR § AR 0.62
consideration (before share issuance expenses) of HK$124,000,000 BILABME=FREERT BESREG
by way of placing to independent third party investors. B AR 19 817 FA SZ AT ) 4 124,000,000 7T + & E
HK$2,630,000 professional fee was incurred as direct attribute cost. 42 HEB 2,630,000 T A EEREMEAA o

() On 4 July 2017, the Directors of the Company proposed a bonus (©) RZZB—tFLANRB ARAAEETEREZER
issue on the basis of one bonus share for every one share held. The B IRy M 3 — AR AT AR 2 B TTAIAR B AT o
bonus issue was approved by the shareholders on 30 August 2017 ARBITERRN T —tFNA=T At
and 1,200,000,000 bonus shares were issued on 11 September WK =F—+ %A +— HE171,200,000,000 #%
2017. AIRR o

(d)  On 25 June 2018, the Company proposed a 1-for-2 rights issue. d) RZE-NFRA-THRB KRAGREHEA_H
The rights issue was completed on 2 August 2018 and 1,200,000,000 —HEETHR - #RAZZE-—NFENAZARE
shares were issued for a total cash consideration (before expenses) A+ 7317 1,200,000,000 A& A&1D © IR L LARE (30
of HK$180,000,000. HK$899,000 professional fee was incurred as BB AT) 4 180,000,000 7T + BREAZHE
direct attribute cost. % [ 899,000/8 7T A B (LA

OPERATING LEASE ARRANGEMENT 25. REBEETH

(@) The Group as lessee (@) AEBEAREABEA
At the end of each reporting period, the Group had REWE KR - NEERE DA HEEL
commitments for future minimum lease payments under EHERUTHHER SR RRFERS
non-cancellable operating leases which fall due as RRAEWT -
follows:

As at As at

30 September 31 March

2018 2018

=t BV

hE=+FB & =H=as

HK$'000 HK$'000

FHET THETT

(Unaudited) (Audited)

(REER) (R&EZ)

Within one year R—FR 48 2,568
In the second to fifth year inclusive —ERF(REEREMT) 60 1,134
108 3,702
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25. OPERATING LEASE ARRANGEMENT (continued)

(a)

(b)

The Group as lessee (continued)

Operating lease payments represent rentals payable by
the Group for warehouse property. Leases are
negotiated for a period of three years (31 March 2018:
two to three years) and rentals are fixed at the time of

entering into the respective leases.

Operating lease commitments — Group as
lessor

The Group leased and sub-leased its owned and leased
machinery under operating lease agreements. Leases

are negotiated on a monthly basis.

The minimum rent receivables under non-cancellable

operating leases are as follows:

R B4R & B 35 SR R B =

25. REHEERHE(E)

(a)

(b)

FEBBEBEA(E)

KETENREASEME R EYERE
MzHe BmENHEBA=F(ZZT—N
FZA=+—H ME=F) mMAERK
RV EBRORETE -

REREAE —FKRERHAA

AEERBEEHEGRHERSHEA
BAEKREE# - AENEA TIARE -

BETRECERE 2 EHSEK
I

As at As at

30 September 31 March

2018 2018

R=B-N\FE RIZE-)NF

hA=+R =A=+—H

HK$'000 HK$'000

FET FAT

(Unaudited) (Audited)

(RBER) (&%)

Not later than one year TER—F 1,599 1,912
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26. CAPITAL COMMITMENTS 26. EXRAELE
As at As at
30 September 31 March
2018 2018

RZB—NF RZZ—N\F
hWBA=+H =A=+—H

HK$’'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REEEFX) (&%)
Capital expenditure in respect of addition BRARBYE - BE MRE
of property, plant and equipment Ok NGRS
— Contracted for but not provided in — BT E R RS
the consolidated financial statements BT Rk R B A 11,462 -
As disclosed in note 14, the Group entered into a sales and B4 HEE BE T —\F=A
purchase agreement for the Proposed Acquisition, =T—HIEFE  AEERERWEFEIT L
HK$100,000,000 of the consideration was paid by the Group BEWE 0 ANEEE R EEA 100,000,000
during the year ended 31 March 2018 and included as deposit BT RZE-NF=A=+—HE=ZZ-N\
for the Proposed Acquisition as at 31 March 2018 and 30 FNA=THARREZWEFTE LI - &
September 2018. The total consideration payable for the 2 BB =18 2 e 1 42 1X{E 180,000,000 7 7T 15 7
Proposed Acquisition was amended to HK$180,000,000, which AR S ET - s8R T RE (BIZR £ 80,000,000 7%
will be wholly satisfied by cash. The remaining consideration, T R E B TR A -

i.e. cash of HK$80,000,000 will be settled upon the completion
of the Proposed Acquisition.
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27. RELATED PARTY TRANSACTIONS 27. BBAR5S
Save as disclosed elsewhere in the condensed consolidated MERRGAE VM BEREREGTOMBEEEIN &
financial statements, during the Period the Group had the SENRANHFEBAB T ETUTERRS °

following material transactions with related parties.

Six months ended
30 September
BZENRA=1+HILXEAR

2018 2017
—E-N\F —EF—tF
HK$'000 HK$'000
FaExT FAET

(Unaudited) (Unaudited)
(REEZR) (REEZ)

Profit Principle Limited FLEE B R A A

("Profit Principle”) (Note) ([ =B 1) (B RE)

Property rental expense MEHERT (24) 24)
Tang Yiu Chi James i) S

Director’s loan interest EZEFAE (650) (568)

Imputed interest income from director’s EFEHHEENBWA

loan - 234

Note: Mr. Tang Yiu Chi James, being a director and a shareholder of MsE : Y EE R ERE AN AR ARIES -

Profit Principle, is also a director of the Company.
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28.

84

CONTINGENT LIABILITIES

As at 30 September 2018, the Group provided performance
guarantee amounting to approximately HK$11,200,000 (31
March 2018: corporate guarantees and performance
guarantee amounting to approximately HK$333,000 and
approximately HK$11,200,000 respectively) to banks in
respect of obligations under finance leases and the Group's
obligations under contracts with certain third party customers.
Under the guarantees, the Group would be liable to make
payments to the banks if the bank is unable to recover the
amounts under these finance leases from these customers or
the Group failed to perform the relevant obligations to these
customers. As at 30 September 2018 and 31 March 2018, no
provision for the Group's obligations under the guarantee
contracts has been made as the Directors of the Company
considered that it was not probable that the repayment of the
finance lease obligations would be in default and it was not

probable that a claim will be made against the Group.
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28.

HREE

R-F-N\FALA=1TH AKEHBREEE
BEERAEEREETE=ZSREPIILZEN
BT ZBERRITIRHE LR 11,200,000
BT(ZE—N\F=A=+—8: RaERK
& #) #& 1R 7 5l 49 333,0007% 7T K& 49 11,200,000
BT o RIBER - MBI REAZEEP
WEIZEREME T HIFRIA K fii A & B R E
TEHUZSEEP ZHERAEML - AEBEARRTT
XNBEEFE - R-E-—N\FAA=FTEKZ
Z-N\F=ZA=+t—H ARERFAEEFRAR
EEERREHEEETETARAIGERLORT
AARE S A SHAEBIER ZRE - BA KRB
AEBREREOTHEEFELRYE -
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