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ANNOUNCEMENT ON RECEIVING CIVIL JUDGEMENT

The board of directors (the “Board”) of Shenji Group Kunming Machine Tool Company Limited
(the “Company”) and all members of the Board warrant that there are no false representations,
misleading statements and material omissions in this announcement, and are severally and
jointly responsible for the truthfulness, accuracy and completeness of the content herein.

Important Contents:

® The status of the Company in the litigation: co-defendant (as the first defendant)

® Amount involved: RMB630,891.14 in total (not including litigation costs)

® The Company is a co-defendant in the cases. Currently, the Company is unable to predict
the impact of the cases on the profits and losses of the Company

Reference is made to the Company’s announcement on 6 April 2017. The Company as a
co-defendant (as the first defendant) was sued by the plaintiffs by their own name respectively
by false statements on securities (for details, please refer to the Company’s announcement no.
2017-034).

Recently, the Company received the first instance civil judgement from Kunming Intermediate
People’s Court of Yunnan province. The relevant judgement is announced as follows:

The defendants, Shenji Group Kunming Machine Tool Co., Ltd., Shenyang Machine Tool
(Group) Co., Ltd., Zhong De Securities and Tibet Unis-zhuoyuan Equity Investment Co., Ltd.
should jointly and severally compensate the plaintiffs’ losses of RMB647,395.14 in total within
10 days from the effective date of this judgement (the specific amount of compensation is
showed in the table below).



Unit: RMB

N The amount of Judgement The amount of Judgement
ame . Name .
compensation Number compensation Number
. (2017) Yun 01 (2017) Yun 01
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477 498
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Cao Yugiu 43062.22 | Min Chu No. Jianyun 10896.26 | Min Chu No.
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Chen ) Zhang .
4166.32 | Min Chu No. . 14503.65 | Min Chu No.
Hongzhong 490 Chuanbin 506
Lin (2017) Yun 01 (2017) Yun 01
65651.04 | Min Chu No. Meng Jun 23461.83 | Min Chu No.
Rongfeng 491 519

If the defendants do not fulfill the obligations of payment in accordance with the period
specified in this judgement, according to the article 253 of Civil Procedure Law of People's
Republic of China, the defendants should pay the debt interest in double during the delayed
performance period.

The court costs should be borne by the plaintiffs and defendants, details are as follows:

Unit: RMB
Name Court costs Name Court costs
Plaintiff Defendant Plaintiff Defendant
Jiang .
Rufeng 573 1338 | Ma Danping 152 353
Wang Bin 1390 3244 cui 15 35
Longlong
Shi Guijuan 119 278 | Lan Yanwei 72 167
Luo Guigin 32 73 | Ma Danhong 968 2258
Cao Yugiu 401 935 | Zhang 58 135
Jianyun




ang. 15 35 | Yang Jingze 534 1246
Xu Xiaoyi 1107 2583 X\I’;’:;ﬁ] g 62 143
Hor?ghzehnong 143 333 CﬁS:th?in 190 444
Ror']';?eng 869 2028 | Meng Jun 375 876

If the party(ies) disagree with this judgement, the party(ies) may file an appeal to the Kunming
Intermediate People’s Court of Yunnan province within 15 days of the date of delivery of the
judgement and submit copies according to the number of the other parties or representatives,
appeal the case in the higher People’s Court of Yunnan Province.

After the legal effect of this judgment, if the party who bears obligations does not automatically
fulfill this judgement, the party who enjoys the rights may apply to the people’s court of the
original trial for enforcement within the time limit prescribed by law after the expiration of the
fulfillment period specified in this judgement. The period of application for enforcement is two
years.

The Company is a co-defendant in the cases and this judgement is not a final judgement.
Currently, the Company is unable to predict the impact of the above judgement on the profits
and losses of the Company. Investors are advised to pay attention to the investment risks.

Board of Directors
Shenji Group Kunming Machine Tool Company Limited

Kunming, the PRC, 14 January 2019
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