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The board of directors (the “Board” or “Directors”) of Vongroup
Limited (the “Company”) wishes to present the unaudited
condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 31
October 2018, together with the comparative figures for the

corresponding period of the previous year, as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 31 October 2018

ENBEARAR FEHE2018

BABRERARAR(ARANEFE((ES
FlH[EE R 2ZRAATREMBAT
(AEEDEE-Z-N\F+A=+—HL
NERZ RS ERERGATREEREF
Rz LEBEFIOT

ARG EERER
BE-Z-\F+A=+—ALLNEA

Six months ended 31 October (unaudited)
BE+A=+—ALANER (REER)

2018 2017
—E2-N\F —ET—+F
Note HK$’000 HK$'000
B FET FET
Turnover EE 3 20,568 7,067
Other revenue and net gains Hihzm R AFFHE 545 552
Staff costs BIAA (3,777) (2,620)
Operating lease rentals LERHAS (324) (293)
Depreciation and amortisation 7 & [ ## 45 (387) (383)
Operating expenses LERT (8,525) (5,128)
Administrative expenses THAX (5,120) (3,176)
Change in fair value of BEMEZ ANTESR
investment properties 6,200 2,938
Profit/(loss) from operations  &Z&HEF (Fi8) 9,180 (1,043)
Finance costs B 75 R AR (336) (254)
Profit/(loss) before taxation BRBLADBF, (E18) 8,844 (1,297)
Income tax Frigi - (60)
Profit/(loss) for the period RERER S (FE) 8,844 (1,357)
Other comprehensive Hith2mE (BX)
(expense)/income
Exchange differences MEGINEBEEZIENR
arising on translation of 5
foreign operations (2,040) 995
Total comprehensive income/ AHIEZEKZE  (FAX)
(expense) for the period R 6,804 (362)
Profit/(loss) for the period RERER S (BE)
attributable to:
Owners of the Company NNSIEZ Z SN 8,844 (1,357)
Total comprehensive income/ T 5l & FE {5 2 H 8 2 [ U
(expense) for the period @,/ (BX)#%E:
attributable to:
Owners of the Company ARAEHEB A 6,304 (362)
Earnings/(loss) per share BRERN(HE)
Basic and diluted HEAR RS HK$0.04678 T HK$(0.0071)7 7T

03
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 October 2018

fEREE M BRI T
R=F—\F+A=+—H

31 October 2018 30 April 2018
—E-N\F —ZF-N\F
+B=+—H WmA=+H
(unaudited) (audited)
(REER) (&%)
Note HK$’000 HK$'000
B 5 FET FET
Non-current assets ERBEE
Property, plant and equipment  #1% B & & & 13,470 13,838
Investment properties REYME 237,492 232,073
Deposits paid for acquisition of ~ FLHE B « BE K& #
property, plant and equipment X% 2% & 367 367
Available-for-sale investments ~ A] it H &1 E& 40,745 48,499
292,074 294,777
Current assets REBEE
Forfeited collateral held for sale {3 & 18 WK # @ 700 768
Accounts receivable JEUBR 3R 10 15,716 16,924
Moneylending loan receivables & & & 3 & g 508 11,870 12,851
Deposits, prepayments and other 124 781+ BR 30 I E it fiE
receivables WoskR 48,715 40,596
Equity investments at fair value 12 A F(EAIBZE IR 2 1%
through profit or loss EwE 7,278 17,355
Cash and bank balances B RIBITTHES 49,704 34,626
133,983 123,120
Current liabilities REBEE
Accruals and deposits received — fEFHFRIE & 2 Wik & 6,662 4312
Bank borrowings RITEE 27,194 28,188
Tax payable FERFIE 829 829
34,685 33,329
Net current assets REBEEFE 99,298 89,791
Total assets less current BEERRRBESE
liabilities 391,372 384,568
Non-current liabilities FRBERE
Deferred tax liabilities EIETRIE B & 801 801
NET ASSETS BEEZRE 390,571 383,767
Capital and reserves BAREE
Share capital f& A 7,688 7,688
Reserves g 382,883 376,079
TOTAL EQUITY s 390,571 383,767




ENBEARAR FEHE2018

CONDENSED CONSOLIDATED STATEMENT OF BAGSEREHR
CHANGES IN EQUITY
For the six months ended 31 October 2018 HE-_T—\F+A=+—HI~EA
Unaudited
75N
Property Gptal — Sttutory  Exchange
Share Share  revaluation  redemption suplus——fluctuation ~ Accumulated
apita Premium Teserve Teserve Reserve Reserve losses Total
Bz BABE EREA
Re  ROEE  EBER h B ENEE  ZMBR El
HKS000 HKS 000 HKS 000 HkS000 HKS 000 HKS 000 HKS 000 HKS 000
TR TEn TR TR TEn  TEr  TEr TEn
A1 May 2017 faudited) WZEZ-+FRA-A
(27) T8 68 - 0 m Wl
Loss for the period FHHEE - - - - - - (135 (1357
Bichange diffrence arisig on BEENFREL EIEE
translation o foreign operations - - - - - 9% - 9%
Total comprehersive incomellexpense FEERENL/ (B 48
for the period - - - - - 9 (1357 3%
131 Ocober 2017 RoE-+E+EZH-R 6w - n m 19 s M
Unaudited
REEK
Property Capital ~ Statutory  Exchange
Share Share  revaluation  redemption surplus ~ fluctuation  Accumulated
Capital ~ premium reserve reserve  Reserve reserve losses Total
N%  RARE AEER&
Bx  ROEE EHER ] BE EXEE ZHER @it
HKS'000  HKS'000  HK$'000  HKS'000  HKS$'000  HKS'000  HKS'000  HKS$'000
TEn  TEr TER  TER  TER TR TR TER
At May 2018 audited) R=E-\§17-A
({%H) 768 61780 130 0 m 200 03 38767
Profit for the period THEEE - - - - - - 8,044 8,844
Bxchange difference arsing on RERNFRELZERER
tranlation of foreign operations - - - - - 2,040) - (2,040)
Total comprehensive incomellexpense) —~— REERARN/ (BR) 2%
for the period - - - - - (2,040) 8,844 6,804
At31 October 2018 Wog-N\ETF=t-A 68 61780 1231 0 m o0 S0 39057
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 31 October 2018

HRGERERER
BE-—T—/\Ft+A=+—AL~AEA

Six months ended 31 October

(unaudited)
BE+A=+—HLXEAR
(REERZ)
2018 2017
—E-N\F —T—+fF
HK$’000 HK$'000
FET FHBT
Net cash inflow/(outflow) from MEEBEEZES
operating activities WA G F58 17,055 (407)
Net cash inflow/(outflow) from BREFDEEZRS
investing activities WA CRL) F8 505 (643)
Net cash outflow from financing RMEETHEEZ
activities Renit $E (1,330 (1,268)
Net increase/(decrease) in cash and BekREEBEEB
cash equivalents #n, CRd)FE 16,230 (2,318)
Cash and cash equivalents at HyzHe Rk
beginning of the period ReEMEER 34,626 36,676
Effect of foreign exchange rate INEEREH) 2 E
changes (1,152) 592
Cash and cash equivalents at end HARZHEE R
of the period ReEMEER 49,704 34,950




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 31 October 2018

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified for the revaluation of investment
properties and financial assets at fair value through profit
or loss, which are measured at fair values, as appropriate.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the Group’s
annual financial statements for the year ended 30 April
2018.

Adoption of new or revised HKFRSs effective in the
current period

In the current period, the Group has adopted all the new
or revised standards, amendments and interpretations
(“new or revised HKFRSs”) issued by the HKICPA that are
relevant to its operations and effective for its accounting
period beginning on 1 May 2018. The adoption of these
new and revised HKFRSs did not result in significant
changes to the Group’s accounting policies, presentation
of the Group’s Interim Financial Statements and amounts
reported for the current period and prior periods.

The Group has not applied the new and revised HKFRSs
that have been issued but are not yet effective. The Group
has already commenced an assessment of the impact of
those new and revised HKFRSs but is not yet in a position
to state whether these new and revised HKFRSs would have
a material impact on its results of operations and financial
position.

ENBEARAR FEHE2018

AR S M IR M =
(E-E-\FTA=T—HIXNER

A

AAREEZBRRE T RPHIREKRTIR
BREAMAG((FESHMIE R
fhzBEGHER(TEGER DS
3[R IR S | RBEBM AR ST
ERAB(BRMDESF LEMRANT L
MR DTS 2 BAREREMR

#®o

TEETBREME

AREEZBRE S TP B RE TR
FEsRAEH MRS LERIZATE
FEZREMEEMRRATFENER
SRR Z B A E (@M )RR ERT -

AREEZBRRE TP B HRERMER
Mzt BRERRAEEARE"T
—NEOA=ZTRLEFEZFENBER
RETERNE — B

FRA AR [ 2 34 19 #T 5] B ARG 5T &
B BHEER

AEEERAHRRAT LGOS
9
FIER BRI MR REEE
BUBREER ) RER=ZF—\F
HA—HEEZ G5 HRAEM - Rk
AT MEER BBV BHREEN TS
BEHAEEEHHE AREHHTH
k2 25 MR AHRE K — i R R
ZEFHRERE -

7% 52 (8 37 2R 8 R AR 1B 1 R A 2 5
A REERT BB G E R - AEE
BB ERST REET BB
REENZHE WU R M RETE
ZEF RSB BBV RE LS
CHEGEEBERMBRABRERS
@,

07



08

Vongroup Limited Interim Report 2018

3.

SEGMENT INFORMATION

3.

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In
a manner consistent with the way in which information
is reported internally to the Group’s executive directors,
being the Group's chief operating decision maker (“CODM”)
for the purposes of resources allocation and performance
assessment, the Group has presented the following six
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

1.

(a)

Financial services:

& RART :

Securities:

Property:
M

Technology & Media:

T R R 58
Food & Beverage:
B

Corporate treasury

management:
hERUBER:

Segment revenue and results

REBMZ D HMEREEL Mo EEIA
EBR(EmERE) DB AEERR
ATRRIEATHREORET) HEAk
BZHTES NAKEZEELER
RETEBLERREDIFHAMEZR
ARz -2 UMEDRERR KRS
ARl 2 i o LS SRt E L DR
HRA TR 28N % -

Financial/business services and related activities

BB EBRSE RERES

Securities and related activities

EH LRSS

Real property and related activities

FitERARES

Technology & media and related activities

i R AR LA R ARRE B

Catering services, other food & beverage businesses and related

activities

REERRY HtBEREKREMEY

Management of treasury activities of the Group and related activities

ERAEE s MHES REMES

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the revenue and results
attributable to each reportable segment on the

following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales or financing activities
generated by those segments and the expenses
incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets

attributable to those segments.

(a) B RFEE

MO BRBAREDEEAEE
RfE AEBZETREEREE
THRA T EREREBATHRRS
Al G ES

WE MR Y2 RZE D EMEL
ZHERRBERHNAED M
EEZRAXSEZSE B BER
B mEL AR ORT
BATHBE I



3.

ENBEARAR FEHE2018

SEGMENT INFORMATION (Continued) 3. 2EEN (&)
(a) Segment revenue and results (Continued) (a) ZEUZRFE (&)
Segment revenue and results D EE s R R AE

The following is an analysis of the Group’s revenue

TREATRRDBINMAREZ

and results from operations by reportable segments: Was A A S -
Segment revenue (unaudited) Segment profit/(loss) (unaudited)

AR (REER) 2EER /(B8R

(REEK)

Six months ended 31 October Six months ended 31 October
BE+A=+—-HLAEA BE+A=+-HLAEA

2018 2017 2018 2017
—E-N\§ —T—t%F —E-N\§ —Et+E
HK$'000 HK$'000 HK$'000 HK$'000
FTET T FTET TR
Financial services £ AR 2,635 281 1,207 (108)
Securities B 2,029) 2,648 (2,073) 2,642
Property FIES 2,590 1,548 8,421 4176
Technology & Media Rl g 13,022 2350 6,044 (2.439)
Food & Beverage 3 4,350 240 3,013 2
Corporate treasury rENKER
management 3,490 3,587 - -
Segment total DB 24,058 10,654 16,612 4292
Elimination E3gz] (3,490) (3,587) - -
Total @t 20,568 7,067 16,612 4292
Unallocated items: APEEE :
Other revenue Hib iz 483 442
Administrative and other TR EfiE &
operating expense 53 (7,915) (5,777)
Finance costs BB AR (336) (254)
Profit/(loss) before taxation B ATEF/ (E1E) 8,844 (1,297)
Income tax PSR - (60)
Profit/(loss) for the period ~ AEARSE R,/ (&518) 8,844 (1357)

09
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SEGMENT INFORMATION (Continued)

(b) Geographical segments

The following table provides an analysis of the Group’s
segment revenue by geographical market.

3. DEER (#)

(b) HiEGHE
T&RHF ?;ifgﬁﬁi&%éﬂ’ﬁZi‘%
/\*ELBZ,\/\

Six months ended 31 October (unaudited)
BE+A=+T-—HLEANAEA (REER)

2018 2017
—E-N\F —E—tF

HK$’000 HK$000

Hong Kong ' 20,173 6,811
Mainland China s 263 256
Macau EPY 132 -
Total @t 20,568 7,067

(c) Information about major customers

The Group has a wide customer base and no single
customer contributed more than 10% of the Group’s
revenue for the six months ended 31 October 2018
(2017: nil).

TURNOVER, OTHER REVENUE AND NET GAINS

The Group’s turnover, other revenue and other net gains
for the period arose from the following activities:

() FEFTEEFZEH
NEEEERZ 2 EPEMN  RE
E-T-\F+A=1+—A81E~ME
Al EE B R E AR EERRER

10%(=F—+5F : )

4. BER HtWERBFZE

AEEARE 2 S B s M E
tBEMFETIRA A TELES

Six months ended 31 October (unaudited)
BE+A=+—HLEXNAEA (REER)

2018 2017
—E2-N\F§ —E—tF
HK$’000 HK$'000
FBx FH&T
Turnover EER
Income from financial services & B IR 275 2 WA
business 2,635 281
Realised gain on equity ?ﬁﬁiﬁﬁﬂﬁ%ﬂﬁﬁ ([%
investments at fair value AFERBRIIE])Z
through profit or loss (‘FVTPL")* AR E 2 B BRI 40 317
Unrealised (loss)/gain on equity ?ﬁﬁ;@u BRIEKZ
investments at FVTPL BHEREZAER
(&18) M (2,532) 1,963
Rental income from property YIEERZHEES KA
business 2,590 1,548
Income from technology & media #1l7 & #% 88 2 7% 2 g A
business 13,022 2,350
Income from food & beverage BREBKZBA
business 4,350 240
Dividend income on equity FHLEZRBIWA
investments 463 368
20,568 7,067

* The gross proceeds from disposal of equity investments at

FVTPL for the period were approximately HK$12,599,000 (2017:
approximately HK$1,017,000).

o OHERATFENBREIEZEFREY
BT {8 3R 18 48 50 40 512,599,000 7T (=%
—+4F : 491,017,000/ L) °



4. TURNOVER, OTHER REVENUE AND NET
GAINS (Continued)

ENBEARAR FEHE2018

4. EEE HtWEREANTE (F

Six months ended 31 October (unaudited)
BE+A=+—BLEAEA (REFXK)

2018 2017
—E-N\F —E—+tF
HK$’000 HK$'000
FER FET
Other revenue and net gains  HtHE R BRI FE

Bank interest income RATHE A 62 50
Other interest income EH At RS A 375 375

Gain on disposal of property, HEWE - MFEMEEZ
plant and equipment = - 35
Management income BEBUIA 108 92
545 552

5. PROFIT/(LOSS) FROM OPERATIONS

The profit/(loss) from operations is arrived at after
charging/(crediting):

5. RERF(FE)

s R (B8 ek, (GEAOT
BB IA -

Six months ended 31 October (unaudited)
BE+A=1+—-BLAEA (REER)

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
FHExT FAET
Staff costs BIMKA 3,777 2,620
Gross rental income from BEMEZAEBAERE
investment properties B E B X 4957,000
less direct outgoings of BT (ZT—tF: 4
approximately HK$57,000 137,000/ 7T)
(2017: approximately
HK$137,000) (2,533) (1,411)
6. FINANCE COSTS 6. FAFERIA

Six months ended 31 October (unaudited)
BE+A=+—BLEAEA (REFR)

2018 2017

—E-N\F —E—iF

HK$’000 HK$'000

FHExT FAET

Interest on bank borrowings RITHEEFE 336 254

1



12

Vongroup Limited Interim Report 2018

7.

INCOME TAX 7. FREH
Six months ended 31 October (unaudited)
BE+A=1+—-HIEAEA (REEXR)
2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
FERT FET

Profits tax: IS

PRC enterprise income tax PR EMETH - -
Deferred tax JRAEF IR - 60
Income tax charge for the period 7 BAfEI 1 P15 % - 60

No provision for profits tax in the Cayman Islands, British
Virgin Islands and Hong Kong has been made as the Group
has no income assessable for tax for the period in these
jurisdictions (2017: nil).

The provision for PRC enterprise income tax is calculated
at the standard rate of 25% on the estimated assessable
income for the period as determined in accordance with
the relevant income tax rules and regulations of the PRC.

DIVIDEND

The Board has resolved not to declare any interim dividend
for the six months ended 31 October 2018 (2017: nil).
EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings/(loss) per

share attributable to the owners of the Company is based
on the following:

9.

AEERAHHATEERSES K
B BB I A BREUE (] FE AR B UK
A Bl gt % 5 BLARR 2 F SR
EHEE(ZT—tF &)

B TS TR IR BARRA P S B
R BOR IR P S E 2 AR K 25% 17
REARI A 2 (i FE R AT BB -
RE
EEGRETERBE—_Z-\F+H
=t+—RAEXEAZERAPHES(=
F—tF 8

BRER,(HE)

ARFEE AR EREAREHER
B/ GRS H8) T TR

2018 2017
—®-NF e
HK$’000 HK$'000
FET FET
Earnings/(loss) for the period HRER(FHE)
Earnings/(loss) for the purpose of — Ftat B &M E A L #E
basic and diluted earnings/(loss) BF,/ (BB 2B,/
per share (1) 8,844 (1,357)
Number of shares KB&oOHA
Weighted average number of M EERER LS
ordinary shares for the purpose of 2 F|,/ (18) 2 L@
basic and diluted earnings/(loss) hniEFE g8
per share 192,189,833 192,189,833




10. ACCOUNTS RECEIVABLE

ENBEARAR FEHE2018

10. FEURBRFX

31 October 2018 30 April 2018

—E-N\F —ZT—N\F

+A=+—H MA=+H

HK$’000 HK$'000

FHET FET

(unaudited) (audited)

(REERZ) (f&#|Z)

Accounts receivable JE W BR 3R 15,716 16,924

The following aged analysis of accounts receivable is based
on contract dates:

ERAH BBz BKIERZ Rk D40
-

31 October 2018 30 April 2018

—E-N\F —ZE-N\5F

+A=+—A” mA=+H

HK$’000 HK$'000

FRET FHT

(unaudited) (audited)

(REEZ) (fe®&iz)

Within 30 days 30H A 6,482 10,042
31 to 60 days 31HZE60H 4,182 972
61 to 90 days 61HZE90H 2,382 602
91 to 180 days 91H =180H 2,670 1,062
Over 180 days HBiB180H _ 4246
15,716 16,924

The Group generally allows an average credit period
range from 30 to 120 days to its customers. Accounts
receivable that were neither past due nor impaired related
to customers for whom there was no default. Accounts
receivable that were past due but not impaired related to
customers that have good creditworthiness. Based on past
experience, the management considered no impairment
is necessary as there has not been a significant change in
credit quality of these balances, which are still considered
fully recoverable.

Ageing analysis of accounts receivable which are past
due but not impaired

Accounts receivable disclosed above include amounts
(see below for ageing analysis) which are past due at the
end of the reporting period for which the Group has not
recognised an allowance for doubtful debts because there
has not been a significant change in credit quality and the
amounts are still considered recoverable. The Group does
not hold any collateral over these balances.

AEEAFRERPRELZTEHEES
N30 E1208 - W EEEAOREZ B
WRESEEEENCSRCEFAR-C
BHMEN AR A UGB R B R
ZEPAB - BBEBRELR TEER
BBEELRE R
BEOERWABEERES BNEEA
ALEHURE

€ 18 518 R R 18 B UIR K 2 BR e 90 A

EXPREER 2 FEMBR R BER R E AR
BRIz FR(REDITETX) A
BRZEHE FRERWREAE L
R b S5 SRR AT AR 4% RY W (2 7y 19 K 2R
REBE -AREN B L EFERTH
R o
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10. ACCOUNTS RECEIVABLE (Continued)

11.

Ageing analysis of accounts receivable which are past
due but not impaired (Continued)

The following is an ageing analysis of accounts receivable
of the Group which are past due but not impaired. These
related to a number of independent customers for whom
there is no recent history of default.

10. EEWERRR (&)

2 18 518 R R 18 FE WUIR X 2 BR i 20 A
(%)

VAT AN &2 [ 2 8 B R ORE AR U BR X
BRI DT o 2 S IR B S A M A
BHREL ZBIEFER -

31 October 2018 30 April 2018

—E-N\F —T-NF

+A=+—A” mA=+H

HK$’000 HK$'000

FET T

(unaudited) (audited)

(REERZ) (fe®&z)

Within 30 days 30E A 8,602 10,842
31 to 60 days 31H ZE60H 3,422 1,662
61 to 90 days 61HZE90H 1,862 602
91 to 180 days 91H =180H 1,050 212
Over 180 days HBiA180H - 2,634
15,716 16,924

Accounts receivable related to an independent customer
for whom there was no recent history of default. Based
on past experience, the Directors are of the opinion that
no provision for impairment is necessary in respect of the
accounts receivable as there has no significant change in
credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral over
these balances.

The Group maintains a defined credit policy including
stringent credit evaluation. Receivables are regularly
reviewed and closely monitored to minimise any
associated credit risk.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim financial
statements have been reviewed with no disagreement by
the Audit Committee of the Company and were approved
and authorised for issue by the Board on 24 December
2018.

11.

JEMBR A BN A i RE R 2 — &
BYEP - REBBELR EFERA &
WEEERUES KB REHR AR

AT IE] - 0 S A AR R AR L R
R AEETERZSERTAE

e o

AEBFEREZEERR EPEh

B RE 2 EE AT o NEEE BRI H R
YRR - B P BE AR - AE A BRI AE R

ZIEERBRERE -
P BB R

AREEZHPGATRYBRRCL
MARBZEREZRGEMN KEHI
EOE APHBBRRTEN =
—NFHZA-THNAKEESIER

BT -
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MANAGEMENT DISCUSSION AND ANALYSIS
Overall Performance

We have continued to engage in a diversified, mutually
reinforced and frequently overlapping portfolio of business
activities that are largely synergistic with one another, in
order to generate greater value and opportunities. Many of
our business segments do not operate entirely independently,
but cross-refer, cross-support and work closely together as a
stronger whole. The Group’s business strategy has shown itself
to have continued to generate profit during the period under
review as well as the year ended 30 April 2018, continuing our
growth after our turnaround during that year, and improved as
compared with the six months ended 31 October 2017.

During the period under review, the Group successfully
generated increased revenue of approximately HK$20.6 million
(2017: approximately HK$7.1 million) and successfully secured
a pipeline of business that is expected to generate further
revenue in the remainder of the year ending 30 April 2019, with
profit for the period under review of approximately HK$8.8
million (2017: loss of approximately HK$1.4 million). In addition
to revenue, the Group also recorded gross proceeds from the
sale of securities of approximately HK$12.6 million (2017:
approximately HK$1.0 million).

While our segments are reported separately pursuant to
applicable accounting principles, our management and
operations frequently view and assess them as a whole.

Our two-pronged approach of value gain and rental income has
optimized value creation for our shareholders for the period
under review. We will continue this strategy. Our Property
business has continued to focus on acquiring, managing and
operating undervalued properties, including (i) commercial
properties (retail and offices), especially in Kowloon East CBD, in
line with the government’s CBD 2.0 policy to transform Kowloon
East, (ii) residential properties, especially at prime locations, and
(iii) carpark properties, especially at locations with a low carpark
density. These properties are located at regional locations that
we believe are considered to be higher quality for property
demand, primarily in Hong Kong, but also in the PRC and
Macau. These properties are acquired, managed and operated
for both value gain and rental income strategies. As a result, (a)
income from our properties can be from both disposal proceeds
as well as from rental receipts, and (b) fair value gains from our
properties are recorded as profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Overall Performance (Continued)

Our Technology & Media business has continued to focus on
media, fintech and entertainment and related technology
services and products, providing full one-stop service to
clients to analyse, design, develop, operate and maintain
integrated e-commerce and other online commercial platforms
and products, for different business models and industries.
Following the breakthrough of advanced fintech technologies
and our continued effort in product development and related
business development, in particular in relation to multi-
language, multi-currency fintech systems, we have now
continued to profit in our Technology & Media business. In
particular, a group company has been appointed as exclusive
technology partner for the Standard Chartered Hong Kong
Marathon 2019, one of the largest marathon-based running
events in the world.

Our Food & Beverage business has also focused on (i) casual
food & beverage businesses and related businesses, that are
operated from relatively smaller size locations instead of large
floor-area restaurants, including our minority equity interest
in a food & beverage operator in Hong Kong to which also we
contribute our experience in operations and management,
(ii) sourcing and distributorship of food & beverage products,
including having successfully secured a distributorship from
a significant producer of chilled seafood in the PRC, and (iii)
providing management services to food & beverage clients.

Our Securities business operates by investing in a diversified
portfolio of securities that are listed on recognized stock
exchanges with a potential for earnings growth and capital
appreciation. Our strategy is to generate and preserve
shareholder value, and we do so by adopting a prudent
investment policy to invest in securities that have long-term
growth potential. This way, we have been continuing to achieve
risk-adjusted returns under relatively volatile or uncertain
conditions in the global capital markets.

Our Financial Services business provides financial services, as
well as business/management related services, including clients
with cross-border expansion or activities in Hong Kong, the PRC
and Korea.

Business Review
Financial Services

During the period, the revenue of our financial services
business was approximately HK$2,635,000 (2017: approximately
HK$281,000) with business segment profit for the period of
approximately HK$1,207,000 (2017: loss of approximately
HK$108,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review
Securities

Our securities business recorded a net realised and unrealised
loss on trading of securities investment of approximately
HK$2,029,000 (2017: profit of approximately HK$2,648,000),
which contributed a loss for our securities segment of
approximately HK$2,073,000 for the six months ended 31
October 2018 (2017: profit of approximately HK$2,642,000).

Property

The revenue of the Group’s property business segment
was approximately HK$2,590,000 (2017: approximately
HK$1,548,000). The business segment contributed a profit of
approximately HK$8,421,000 (2017: profit of approximately
HK$4,176,000) to the Group. Excluding the gain on unrealised
fair value, the recurring profit of the property business
segment would have been approximately HK$2,221,000 (2017:
approximately HK$1,238,000).

Technology & Media

Our technology & media business recorded revenue
of approximately HK$13,022,000 (2017: approximately
HK$2,350,000) with business segment profit for the period
of approximately HK$6,044,000 (2017: loss of approximately
HK$2,438,000).

Food & Beverage

Our food & beverage business recorded revenue of
approximately HK$4,350,000 during the period (2017:
approximately HK$240,000), resulting in a segment profit of
approximately HK$3,013,000 (2017: profit of approximately
HK$20,000).

Future Prospects

With our successful generation of profit during the period under
review, as well as our turnaround during the year ended 30
April 2018, we believe that we are well-positioned for continued
future growth, notwithstanding the uncertainties presented in
the global and local business environment, including current
trade wars. We believe that this is in no small part due to the
way that we operate synergistic cross-segment businesses,
with management and operational staff who have significant
experience in inter-disciplinary business management and
operations, especially in cross-border businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Future Prospects (Continued)

In particular, continuing with our successful generation of
revenue and profit from our properties, we intend to continue
to manage and operate a portfolio of properties that present
both value gain and also rental income, especially commercial
properties in high demand areas like Kowloon East CBD which
is in line with government policy to transform and create Hong
Kong's CBD 2.0. And with increasing use of technology and
decentralization in occupier strategy, we believe that Kowloon
East CBD is well-equipped to continue to grow and outperform
many other emerging commercial submarkets and establish
itself as a new CBD for Hong Kong. We will continue to closely
monitor the market and determine the optimum times for
reducing our weighting in residential properties and increasing
our weighting in Kowloon East CBD commercial properties. We
also seek to maintain and reinforce our value by recognising the
importance of maintaining long-term good relationships with
our core stakeholders, for example, tenants, property agents
and professional bodies.

We also seek to strive to continue the growth that we have
already achieved as we have emerged from a temporary period
of investment phase in technology & media to profit during
the period under review and the year ended 30 April 2018. We
believe that fintech will be the big breakthrough for businesses
across many industries. Our synergistic mode of operation and
management has been successful in generating clients and
business from cross-disciplinary business development efforts,
for example, fintech-related services for non-financial sector
clients. With increased client demand in advancement of fintech
and blockchain technologies, as well as market recognition of
our Group’s products in fintech, we are now seeing significantly
increased demand for our fintech services and products,
strengthening our revenue and profit, and we are optimistic
that we stand in a good position to secure increased business
from clients in this sector in the coming year, growing from the
successful turnaround that we have already achieved in the past
year.

And in food & beverage, we believe that our current operations
and management expertise will be a strong basis to continue
the growth that we have seen in the past year by potentially
securing increased business through expansion of our product
lines, including potentially seeking suitable food & beverage
operations for acquisition or collaboration, expansion of
our sourcing and distributorship business, and growth of
our business/management services for food & beverage
companies synergistically with our financial services division.
We also will continue to enhance our e-commerce capabilities,
synergistically with our technology & media division. In
addition, with our growing business network in Korea, we
intend to expand our product lines to other food & beverage
products as well as potentially similar businesses, including
lifestyle products and services, thus creating new revenue
streams for our Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Future Prospects (Continued)

Overall, we are excited by our business development in
Hong Kong and overseas and will continue to expand in
our interdisciplinary and synergistic way. As we have now
successfully executed our turnaround to profit during the period
under review and the year ended 30 April 2018, we look ahead
to continued growth in our directions of strength, while placing
tremendous effort on diversifying our Group’s existing business
portfolio, all the while being mindful of achieving sustainable
growth. This will call for our Group’s competitive edges to be
exhibited to grasp emerging opportunities, and thereby access
new revenue streams, increase existing revenue streams, and
deliver greater returns for our shareholders.

Financial Review
Liquidity and Financial Resources

The Group maintained cash and bank balances as at 31 October
2018 amounting to approximately HK$49.7 million (30 April
2018: approximately HK$34.6 million). The Group’s current
ratio as at 31 October 2018 was 3.9 (30 April 2018: 3.7). The
total equity of the Group amounted to approximately HK$390.6
million (30 April 2018: approximately HK$383.8 million) as at 31
October 2018.

Gearing

The gearing ratio, as a ratio of bank borrowings to total equity,
was 0.07 as at 31 October 2018 (30 April 2018: 0.07).

Exchange Rate Exposure

The Group’s assets, liabilities and cash flow from operations
are mainly denominated in Renminbi, United States dollars
and Hong Kong dollars. The Group currently does not have
any related foreign exchanges hedges, however the Company
monitors its foreign exchange exposure and will consider hedges
should the need arise.

Treasury Policies

The Group generally finances its operations with internally
generated resources and bank borrowings. The interest rates of
borrowings, if applicable, are generally charged by reference to
prevailing market rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Employment and Remuneration Policy

As at 31 October 2018, the Group had 25 (30 April 2018: 25)
employees in Hong Kong and the PRC. The Group has not
experienced any significant problems with its employees or
disruptions due to labour disputes nor has it experienced
difficulties in the recruitment and retention of experienced
staff. The Group remunerates its employees based on industry
practices. Its staff benefits, welfare, share options and statutory
contributions, if any, are made in accordance with individual
performance and prevailing labour laws of its operating entities.

OTHER INFORMATION

Director’s and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 31 October 2018, the interests and short positions of the
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO"), which
were required (i) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO); or (ii) pursuant to section 352
of the SFO, to be entered in the register referred to therein; or
(iii) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) to be notified to
the Company and the Stock Exchange, were as follows:
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OTHER INFORMATION (Continued)
Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under “Share Option Scheme” below, at no
time during the six months ended 31 October 2018 were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their
respective spouse or minor children, or were any such rights
exercised by them or was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.

Share Option Scheme

The Company adopted a share option scheme on 30 September
2011 pursuant to which the Directors of the Company, at
their discretion, may grant options to Directors, officers and
employees (whether full time or part-time) of the Company
or a subsidiary and any other groups or classes of suppliers,
customers, sub-contractors or agents of the Group from time
to time determined by the Directors as having contributed or
may contribute to the development and growth of the Group.
No share options were outstanding nor granted during the six
months ended 31 October 2018.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

At 31 October 2018, the following persons (other than a Director
or chief executive of the Company) had interests in the shares
or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO.
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OTHER INFORMATION (Continued)
Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all Directors, the Company confirms that all Directors
have complied with the required standards set out in the Model
Code during the six months ended 31 October 2018.

Interim Dividend

The Board has resolved not to declare any interim dividend for
the six months ended 31 October 2018 (31 October 2017: nil).

Purchase, Sale or Redemption of listed securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the period ended 31 October 2018.

Audit Committee

During the period, the audit committee of the Company
(the “Audit Committee”) comprised three independent non-
executive directors, namely, Fung Ka Keung David, Lam Lee G.
and Wong Man Ngar Edna. The Audit Committee has reviewed
with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal controls
and financial reporting matters including the review of the
unaudited condensed consolidated interim financial statements
of the Group for the six months ended 31 October 2018.

Compliance with the Code on Corporate Governance
Practices

During the period under review, the Company has complied
with the Code on Corporate Governance Practices (‘CG Code”)
as set out in Appendix 14 to the Listing Rules and periodically
reviews its corporate governance practices to ensure that these
continue to meet the requirements of the CG Code, except for
the deviation from code provisions A.2.1, A.4.1 and A.6.7 of the
CG Code as described below.
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OTHER INFORMATION (Continued)

Compliance with the Code on Corporate Governance
Practices (Continued)

Under code provision A.2.1, the role of chairman and chief
executive officer (“CEQ”) should be performed by different
individuals. Since September 2005, Vong Tat leong David, who
is a director and CEO of the Company, has also carried out the
responsibilities of the chairman of the Company. The Board
considers the present structure is more suitable to the Company
for it can provide strong and consistent leadership and allow
for more efficient formulation and implementation of the
Company’s development strategies.

Under code provision A.4.1, non-executive Directors should
be appointed for a specific term, subject to re-election.
The non-executive Directors of the Company, including the
independent non-executive Directors, are not appointed for a
specific term but are subject to retirement by rotation and re-
election at the annual general meetings of the Company at
least once every three years as specified in the provisions of the
Company’s articles of association. As such, the Board considers
that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting
than those in the CG Code.

Under code provision A.6.7, independent non-executive
directors shall attend general meetings and develop a balanced
understanding of the views of shareholders. There are three
independent non-executive Directors of the Company; they
were unable to attend the 2018 annual general meeting of the
Company held on 5 October 2018 due to their engagement with
their other commitments.

By order of the Board
Vong Tat leong David
Executive Director

Hong Kong, 24 December 2018

As at the date of this report, the board of directors of the
Company comprises two executive Directors, namely: Vong
Tat leong David and Xu Siping, and three independent non-
executive Directors, namely: Fung Ka Keung David, Lam Lee G.
and Wong Man Ngar Edna.
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