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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2018

The Board of Directors (the “Board”) of Rich Goldman Holdings Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated interim
results of the Company and its subsidiaries (hereinafter collectively referred to the
“Group”) for the six months ended 31 December 2018 together with the comparative
figures as follows:



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the six months ended 31 December 2018

Revenue

Cost of services provided

Other income

Other gains and losses

Write-back of provision for impairment losses
on financial assets, net

Amortisation of intangible assets

Administrative expenses

Profit from operations
Share of profits of an associate
Finance costs

Profit before taxation
Income tax expense

Profit and total comprehensive income for
the period

Attributable to:
— Owners of the Company
— Non-controlling interests

Profit and total comprehensive
income for the period

Earnings per share attributable to owners
of the Company
Basic

Diluted

For the six months
ended 31 December

2018 2017

(Unaudited) (Unaudited)

Notes HKS$°000 HKS$’000

3 70,628 64,238
(7,272) (7,256)

3,449 2,061
328 (62)

5 2,082 17,500
9 (34,050) (44,188)
(5,681) (6,744)

29,484 25,549

832 738
4 - (208)

5 30,316 26,079
6 (2,236) (1,396)

28,080 24,683

14,426 7,256

13,654 17,427

28,080 24,683

HKS$ HKS$

7(a) 0.02 0.01

7(b) N/A N/A




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2018

At At
31 December 30 June
2018 2018
(Unaudited) (Audited)
Notes HKS$’000 HK$’000
Non-current assets
Property, plant and equipment 67,732 68,023
Intangible assets 9 11,483 45,533
Goodwill 2,644 2,644
Investment in an associate 89,501 88,671
Deferred tax assets 212 -
Financial assets at fair value through profit
or loss 10 50,330 -
Loans receivable 12 140,000 124,000
Available-for-sale investments - -
361,902 328,871
Current assets
Trade and other receivables 11 35,646 69,647
Loans receivable 12 171,868 128,143
Due from an associate 112,704 111,947
Bank and cash balances 511,861 595,633
832,079 905,370
Less: Current liabilities
Other payables 3,538 3,801
Current tax liabilities 5,764 3,401
9,302 7,202
Net current assets 822,777 898,168
Total assets less current liabilities 1,184,679 1,227,039
Non-current liabilities
Deferred tax liabilities 981 1,122
Net assets 1,183,698 1,225,917
Capital and reserves
Share capital 13 1,171,921 1,171,921
Reserves (67,654) (80,947)
Equity attributable to owners of the
Company 1,104,267 1,090,974
Non-controlling interests 79,431 134,943
Total equity 1,183,698 1,225,917




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
For the six months ended 31 December 2018

1. BASIS OF PREPARATION

The condensed consolidated financial information has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. The
principal accounting policies used in the condensed consolidated financial information are
consistent with those followed in the preparation of the Group’s financial statements for the year
ended 30 June 2018 except for the adoption of the new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), HKASs and Interpretations (hereinafter collectively referred to as the “new
and revised HKFRSs”) as disclosed in Note 2 to the interim results. The condensed consolidated
financial information are unaudited but have been reviewed by the Company’s Audit Committee.

The financial information relating to the financial year ended 30 June 2018 that is included in this
interim results as comparative information does not constitute the Company’s statutory annual
consolidated financial statements for that financial year but is derived from those financial
statements. Further information relating to these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year ended 30 June 2018 to the
Registrar of Companies in accordance with section 662(3) of, and Part 3 of Schedule 6 to, the Hong
Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial statements. The auditor’s report dated
21 September 2018 was qualified; did not include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its report; did not contain a statement under
section 406(2) and 407(2) of the Hong Kong Companies Ordinance (Cap. 622); and contained a
statement under section 407(3) of the Hong Kong Companies Ordinance (Cap. 622).

2. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS

The HKICPA has issued a number of new and revised HKFRSs and the Group had to change its
accounting policies accordingly. The impact of adopting following standards are disclosed below:

(1) HKFRS 9 Financial Instruments; and
(i1))  HKFRS 15 Revenue from Contracts with Customers.

The other newly adopted new and revised HKFRSs did not have material impact on the Group’s
accounting policies and did not require retrospective adjustments.



HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement, impairment and
hedge accounting. The adoption of HKFRS 9 Financial Instruments from 1 January 2018 resulted in
changes in accounting policies and adjustments to the amounts recognised in the financial
statements.

Impact of adoption

In according with the transitional provisions in HKFRS 9, HKFRS 9 is generally adopted without
restating comparative information with the exception of certain aspects of hedge accounting. The
reclassifications and the adjustments arising from the new impairment rules are therefore not
reflected in the statement of financial position as at 30 June 2018, but are recognised in the opening
of the statement of financial position on 1 July 2018.

The following tables show the adjustments recognised for each individual line item. Line items that
are not affected by the changes have not been included. As a result, the sub-totals and totals
disclosed cannot be recalculated from the numbers provided.

As at 30 June
2018 as  Effect of the  Asat 1 July
originally  adoption of 2018 as
Consolidated statement of financial position (extract) presented HKFRS 9 restated

HK$’000 HK$’000 HK$’000
(Audited)  (Unaudited)  (Unaudited)

Non-current assets

Loan receivables 124,000 (1,042) 122,958
Available-for-sale investments - - -
Financial assets at fair value through profit or loss - - -
Deferred income tax assets - 224 224

Current assets

Trade and other receivables 69,647 (14) 69,633

Loans receivable 128,143 (305) 127,838

Due from an associate 111,947 - 111,947

Total assets 1,234,241 (1,137) 1,233,104

Equity

Reserves (80,947) (1,132) (82,079)
Non-controlling interest 134,943 9) 134,938

Total equity 1,225,917 (1,137) 1,224,780




The total impact on the Group’s accumulated losses as at 1 July 2017 and 1 July 2018 is
summarized as follows:

2018 2017
HK$’000 HK$’000
Closing accumulated losses 30 June — HKAS 39 (Audited) 41,852 81,154
Increase in provision for impairment of loans receivables
(Unaudited) 1,347 -
Increase in provision for impairment of trade and other
receivables (Unaudited) 9 -
Increase in deferred income tax assets relating to impairment
provisions (Unaudited) (224) -
Adjustments to accumulated losses from adoption of
HKFRS 9 on 1 July 2018 (Unaudited) 1,132 -
Opening accumulated losses 1 July — HKFRS 9 (Unaudited) 42,984 81,154

Classification and measurement

On 1 July 2018 (the date of initial application of HKFRS 9), the Group’s management has assessed
which business models apply to the financial assets held by the Group and classified its financial
asset into the approximate HKFRS 9 categories.

The application of the new standard does not have a significant impact on the classification and
measurement of its financial assets as debt instruments currently classified as loans and receivables
will continue to be measured at amortised cost.

This category includes the Group’s loan receivables, trade and other receivables, due from an
associate and bank and cash balances.

The assets previously classified as available-for-sale investment is reclassified as financial asset at
fair value through profit or loss under HKFRS 9.

Impairment under expected credit losses (“ECL”) model

The Group has three types of financial assets that are subject to HKFRS 9’s new ECL model, which
are loans receivable, trade and other receivables and due from an associate. The Group recongises a
loss allowance for ECL on financial assets which are subject to impairment under HKFRS 9. The
amount of ECL is updated at each reporting date to reflect changes in credit risk since initial
recognition. The impact of the change in impairment methodology on the Group’s accumulated
losses and equity is disclosed above.

While bank and cash balances are also subject to the impairment requirement of HKFRS 9, the
identified impairment loss was immaterial.



Lifetime ECL represents the ECL that will result from all possible default events over the expected
life of the relevant instrument. In contrast, 12-month ECL represents the portion of lifetime ECL
that is expected to result from default events that are possible within 12 months after the reporting
date. Assessments are done based on the Group’s historical credit loss exposure, adjusted for factors
that are specific to the debtors, general economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of future conditions.

The Group measures the loss allowance equal to 12-month ECL, unless when there has been a
significant increase in credit risk since initial recognition, the Group recognises lifetime ECL. The
assessment on whether lifetime ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. significant deterioration in external market indicators of credit risk, e.g. a significant
decrease in credit rating of the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

. an actual or expected significant deterioration in the operating results of the debtor; and

. an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtors’ ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days
past due, unless the Group has reasonable and supportable information that demonstrates otherwise.

The Group considers that default has occurred when the instrument is more than 60 days past due
unless the Group has reasonable and supportable information to demonstrate that a more lagging
default criterion is more appropriate. In particular, the following qualitative indicators are taken
into account in determining the risk of a default occurring:

. probable bankruptcy entered by the borrowers; and

. death of the debtor.



Measurement and recognition of ECL

The measure of ECL is a function of the probability of default, loss given default (i.e., the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference between all contractual cash flows that are due to
the Group in accordance with the contract and all the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial assets is credit impaired, in which case interest income is calculated based on amortised
cost of the financial asset.

The loss allowances for loans receivable, trade and other receivables and due from an associate as
at 30 June 2018 reconcile to the opening loss allowances on 1 July 2018 as follows:

Trade and Due

Loans other from an
receivable receivables associate
HK$’000  HK$’000  HK$’000

At 30 June 2018 — HKAS 39 (Audited) - 59,007 -
Amounts additionally provided through opening accumulated
losses on adoption of HKFRS 9 (Unaudited) 1,347 14 -

Opening loss allowance as at 1 July 2018 — HKFRS 9
(Unaudited) 1,347 59,021 -

HKFRS 15 Revenue from Contracts with Customers

The Group has adopted HKFRS 15 Revenue from Contracts with Customers from 1 July 2018
which resulted in changes in accounting policies. The Group adopted HKFRS 15 using the modified
retrospective approach which means that the cumulative impact of the adoption (if any) will be
recognized in retained earnings as at 1 July 2018 and that comparatives will not be restated.

The adoption of HKFRS 15 did not result in any significant impact to the financial statements as the
timing of revenue recognition is not changed.



REVENUE AND SEGMENT REPORTING

The Group’s reportable segments are strategic business units that offer different products and

services. They are managed separately because each business requires different technology and

marketing strategies.

The Group’s operating divisions are as follows:

1)

2)

3)

To introduce customers to respective casino’s VIP rooms in Macau and receiving the profit

streams from junket businesses at respective casino’s VIP rooms in Macau (the *“ Gaming

and Entertainment Business”).

Money Lending Business

Hotel Operations

(a)

Segment revenue and results

An analysis of the Group’s revenue, which represents services provided, and results by

reportable and operating segment is as follows:

Gaming
and Money
Entertainment Lending Hotel

Business Business  Operations Total

HK$’000 HK$’000 HK$’000 HKS$’000
For the six months ended 31 December

2018:

TURNOVER 48,231 9,761 12,636 70,628
SEGMENT RESULTS 17,065 9,484 4,073 30,622
Unallocated other income 3,362
Unallocated other gains and losses 330
Unallocated expenses (4,830)
Share of profits of an associate 832
Profit before taxation 30,316



For the six months ended 31 December
2017:

TURNOVER
SEGMENT RESULTS

Unallocated other income
Unallocated other gains and losses
Unallocated expenses

Finance costs

Share of profits of an associate

Profit before taxation
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Gaming

and Money
Entertainment Lending Hotel

Business Business Operations Total
HK$’000 HK$’000 HK$’000 HK$°000
47,592 4,984 11,662 64,238
21,746 4,204 3,023 28,973
1,873

(62)

(5,235)

(208)
738
26,079



(b)  Segment assets and liabilities
An analysis of the Group’s assets and liabilities by reportable and operating segments
is as follows:

Gaming
and Money
Entertainment Lending Hotel
Business Business ~ Operations Total

HK$000 HK$°000 HK$000 HK$000

As at 31 December 2018

ASSETS

Segment assets 99,302 337,084 26,505 462,891
Investment in an associate 89,501
Unallocated corporate assets 641,589
Consolidated total assets 1,193,981
LIABILITIES

Segment liabilities (111) (3,630) (3,830) (7,571)
Unallocated corporate liabilities (2,712)
Consolidated total liabilities (10,283)
As at 30 June 2018

ASSETS

Segment assets 168,685 303,815 23,039 495,539
Investment in an associate 88,671
Unallocated corporated assets 650,031
Consolidated total assets 1,234,241
LIABILITIES

Segment liabilities (111) (2,081) (3,231) (5,423)
Unallocated corporate liabilities (2,901)
Consolidated total liabilities (8,324)

Unallocated corporate assets mainly represent property, plant and equipment, financial
asset at fair value through profit and loss and bank and cash balances.

Unallocated corporate liabilities mainly represent other payables.

11



4.

FINANCE COSTS

Interest expenses on
— Bank borrowing

PROFIT BEFORE TAXATION

For the six months
ended 31 December

2018 2017
(Unaudited) (Unaudited)
HK$’000 HK$’000

- 208

For the six months
ended 31 December

2018 2017
(Unaudited) (Unaudited)
HK$°000 HK$’000
Profit before taxation is arrived at after charging/(crediting):

Depreciation of property, plant and equipment 1,612 1,648
Amortisation of intangible assets 34,050 44,188

Write-back of provision for impairment losses on financial assets,
net (2,082) (17,500)

INCOME TAX IN THE CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

Income tax expense is recognised based on management’s estimate of the annual income tax rate

expected for the full financial year. Hong Kong profits tax has been provided at the estimated rate
of 16.5% (2017:16.5%) on the estimated assessable profits for the period. The Group’s entities did
not have estimated assessable profits subject to any income tax in other overseas tax jurisdiction

concerned during the six months ended 31 December 2018 and 2017.

The amount of taxation charged to the condensed consolidated statement of profit or loss and other

comprehensive income represents:

Current tax Hong Kong Profits Tax
Provision for the period
Deferred tax

For the six months
ended 31 December

2018 2017
(Unaudited) (Unaudited)
HK$’000 HK$’000
2,364 1,110

(128) 286

2,236 1,396

12



EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based on the consolidated profit attributable to
owners of the Company of approximately HK$14,426,000 (2017: HK$7,256,000) and the
total of 692,437,000 ordinary shares (31 December 2017: 692,437,000 ordinary shares) in
issue during the period.

(b)  Diluted earnings per share

Diluted earnings per share for the six months ended 31 December 2018 and 2017 were the
same as the basic earnings per share because the exercise prices of the Company’s
outstanding share options were higher than the market prices of the Company’s shares during
the period.

INTERIM DIVIDEND

The directors of the Company do not recommend the payment of any interim dividend in respect of
the six months ended 31 December 2018 and 2017.

INTANGIBLE ASSETS
Gaming Entertainment Business

With effect from 30 June 2017 and on 30 June 2017, the junket representative agreement of Hao
Cai and Neptune Ouro Profit Agreements were terminated and accordingly, an impairment loss of
intangible assets of approximately HK$211,347,000 was charged for the year ended 30 June 2017.

Hou Wan Profit Agreement was terminated with effect on 30 August 2017 and the carrying amount
of such profit agreement was the total rolling income for two months ended 30 August 2017 of
approximately HK$10,338,000. An impairment loss of intangible assets of approximately
HK$142,535,000 was therefore charged for the year ended 30 June 2017.

Due to the termination of the underlying junket representative agreements of Hao Cai, Neptune
Ouro and Hou Wan Profit Agreements, the directors reassessed the useful life of Hoi Long Profit
Agreement during the year ended 30 June 2017. After the assessment, the directors considered that
the useful life should be revised from 4.75 years to 10 months ended 28 April 2018. As at 30 June
2017, the recoverable amount of Hoi Long Profit Agreement was determined at HK$55,000,000.

As a result of these changes in accounting estimate on the useful life of the intangible assets, the
amortisation of intangible assets of approximately HK$43,338,000 was recognised during the six
months ended 31 December 2017.

On 28 May 2018, the directors reassessed the recoverable amount and useful life of Hoi Long Profit
Agreement in view of the renewal of junket representative agreement between the junket operator
and the casino operator for a period of 9 months ending 31 January 2019. The recoverable amount
of Hoi Long Profit Agreement is determined based on value-in-use calculations by reference to the
valuation report issued by Ascent Partners Valuation Services Limited, an independent qualified
professional valuer. These calculations use cash flow projections based on financial budgets
approved by the directors of the Company covering a 9-month period. The cash flows are
discounted using a discount rate of 17.42%. The discount rate used is pre-tax and reflects specific
risks relating to the gaming and entertainment segment. Other key assumptions for the value-in-use

13



10.

calculations relate to the estimation of cash inflows/outflows which have included budgeted revenue
from sharing of profit streams from the junket businesses, and such estimation is based on the past
performance and management’s expectation for the market development. The recoverable amount
of Hoi Long Profit Agreement on 28 April 2018 was estimated at HK$49,800,000 and a reversal of
impairment loss of an equivalent amount was recognised for the year ended 30 June 2018.
Amortisation charge of approximately HK$33,200,000 in respect of the above was charged during
the six months ended 31 December 2018.

During the six months ended 31 December 2018, there is no impairment indication and no
impairment loss (2017: nil) was recognised.

Hotel Operation

On 26 June 2017, Harbour Bay Hotels Limited (“Harbour Bay”) entered into a deed of lease and a
supplemental deed of lease with 5-year lease term ending on 30 April 2022 with Ever Praise
Enterprises Limited (“Ever Praise”). On 26 June 2017, the Group acquired 100% entire equity
interest in Harbour Bay and 30% entire equity interest in Ever Praise. A lease benefit relates to the
favourable aspect of the 5-year lease was identified as intangible asset with a definite useful life of
5 years ending on 30 April 2022. The fair value of the lease benefit was initially valued by income
approach with a discount rate of 9.01%.

The amortisation of intangible assets of approximately HK$850,000 (2017: HK$850,000) was
charged during the six months ended 31 December 2018.

As at 31 December 2018, there is no impairment indication and no impairment loss (2017: nil) was
provided for the six months ended 31 December 2018.

FINANCIAL ASSET AT FAIR VALUE THROUGH PROFIT OR LOSS

On 14 December, 2018, the Company’s wholly owned subsidiary, Divine Glory Global Limited,
entered into a subscription agreement with Dol-Fin Select Investment Fund SPC (the “Fund
Company”) pursuant to which the Group agreed to subscribe for shares of a private equity fund (the
“Fund”) for an aggregate consideration of HK$50,000,000 in cash. The Fund principally invests in
listed securities, with a primary focus on the Stock Exchange, whether by way of primary or
secondary market purchase. The directors of the Fund Company are responsible for the overall
management and control of the Fund Company. The Group does not have the power to participate
in the financial and operating policy decisions of the Fund. As such, the Group does not have
significant influence over the Fund and the Fund is not accounted for as an associate. The Fund is
accounted for as a financial asset at fair value through profit or loss in accordance with HKFRS 9.
As at 31 December, 2018, the fair value of the Fund is HK$50,330,000. During the period ended 31
December, 2018, fair value gains of HK$330,000 was recognised in profit or loss. In the opinion of
the directors of the Company, the Fund is held for long-term strategic investment purposes and as
such, the investment is classified as non-current.

14



11.

TRADE AND OTHER RECEIVABLES

Trade debtors of Gaming and Entertainment Business
— Entities owned by shareholders of non-controlling interests of
subsidiaries

— Other customers

Trade debtors of hotel operations business
Loan interest receivables
Deposits, prepayment and other receivables

Impairment losses on trade and other receivables

At At

31 December 30 June
2018 2018
(Unaudited) (Audited)
HK$’000 HK$’000
40,221 75,438
49,356 49,356
89,577 124,794

412 201

697 1,233

1,972 2,426

92,658 128,654
(57,012) (59,007)
35,646 69,647

The Group allows an average credit period ranging from 30 days to 60 days to its trade customers.
Before accepting any new customers, the management will internally assess the credit quality of the

potential customers and define appropriate credit limits. Management closely monitors the credit

quality of trade and other receivables and considers the trade debtors that are neither past due nor

impaired to be of a good quality.

The aging analysis of trade receivables, based on the invoice dates, and net of allowance, is as

follows:

0 —90 days
Over 365 days
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At At

31 December 30 June
2018 2018
(Unaudited) (Audited)
HKS$’000 HK$’000
5,004 15,511

27,982 50,477
32,986 65,988




12.

Movement on the Group’s impairment allowance of trade and other receivables are as follows:

At At

31 December 30 June

2018 2018

(Unaudited) (Audited)

HK$’000 HK$°000

At beginning of the period/year 59,007 101,007
Net reversal of provision for impairment assessment under

HKAS 39 - (42,000)

Adjustment on adoption of HKFRS 9 14 -
Net reversal of provision for impairment assessment under

HKFRS 9 (2,009) -

At end of the period/year 57,012 59,007

In September 2016, the Group entered into various agreements with trade debtors pursuant to which
(i) the trade debtors agreed to settle the overdue trade receivables of HK$517,470,000 by monthly
installments commencing from October 2016; (ii) the trade debtors and owners of the trade debtors
charged all the undertaking, properties, assets and rights of the gaming promoters to the Group; and
(iii) the owners of the trade debtors guaranteed the full repayments of the outstanding amounts by
the trade debtors.

Subsequent to 31 December 2018 and up to the date of approval of these financial statements, the
trade debtors made a total payments of HK$8,093,000 to the Group. Trade debtors procured several
independent third parties to charge their properties located in Macau to the Group as securities for
repayment of the overdue trade debtors. Together with the amount already settled subsequent to 31
December 2018, the directors considered that part of the outstanding trade debtors of
HK$32,574,000 would be recoverable in full. A reversal of impairment loss of HK$2,004,000
(2017: HK$17,500,000) was therefore made for the six months ended 31 December 2018.

LOANS RECEIVABLE

At At

31 December 30 June

2018 2018

(Unaudited) (Audited)

HK$’000 HK$’000

Gross loans receivable 313,142 252,143
Less: Provision for impairment assessment of loans receivable (1,274) -
Loans receivable, net of provision 311,868 252,143

16



The credit quality analysis of the loans receivable is as follows:

At At
31 December 30 June
2018 2018
(Unaudited) (Audited)
HK$’000 HK$’000

Neither past due nor impaired
— Secured 303,062 218,000
— Unsecured 8,800 34,143
311,868 252,143

Analysed as:

— Current assets 171,868 128,143
— Non-current assets 140,000 124,000
311,868 252,143

As at 31 December 2018, the secured loans were secured by the borrowers’ personal guarantee, and/
or properties and assets held. The fair value of collaterals, as assessed by the management, at loans’
inception date is not less than the principal amount of the relevant loans.

Receivables that were neither past due nor impaired related to customers for whom there was no
recent history of default.

Movement on the Group’s impairment allowance of loans receivable are as follows:

At At

31 December 30 June

2018 2018

(Unaudited) (Audited)

HK$’000 HK$’000

At beginning of the period/year - -

Net reversal of provision for impairment assessment

under HKAS 39 - -

Adjustment on adoption of HKFRS 9 1,347 -
Net reversal of provision for impairment assessment under

HKFRS 9 (73) -

At end of the period/year 1,274 -
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13.

SHARE CAPITAL

At 31 December 2018 At 30 June 2018
(Unaudited) (Audited)
No. of shares Amount No. of shares Amount
(’000) HK$°000 (’000) HK$’000
Ordinary shares, issued and
fully paid:
At beginning and end of the period 692,437 1,171,921 692,437 1,171,921

The owners of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

18



MANAGEMENT DISCUSSION AND ANALYSIS
RESULTS

The Group’s underlying profit attribute to Company’s shareholders for the six months
ended 31 December 2018, amounted to approximately HK$14.4 million (2017: profit of
HKS$7.3 million); Underlying earnings per shares were HK$0.02, a slight increase from
corresponding period last year of earnings per shares of HK$0.01.

BUSINESS OVERVIEW

After the slump in 2015 and 2016, gaming industry in Macau extended its recovery
period to over 2 consecutive financial years since 2016. Macau’s gambling market
enjoyed a double-figure increase for the entire year, according to figures released by
Macau’s Gaming Inspection and Coordination Bureau. In particular, the gaming revenue
had reached approximately HK$148,183 million for the six months ended 31 December
2018, representing a considerable increase of 9.5% over that for the six months ended 31
December 2017. It is a combined result of the opening of numerous new entertainment
facilities in Macau and the Hong Kong-Zhuhai-Macau Bridge for traffic during 2018.
The number of visitors are expected to surge in the upcoming future that the positive
long-term impact of Hong Kong-Zhuhai-Macau Bridge has yet to come.

Our group had commenced the hotel operation business and money lending business in
Hong Kong in 2017 to diversify our income stream to mitigate the risk arising from
volatile gambling market condition in Macau. Positive results had been achieved for
both segments for two consecutive years. The consistently strong performance in hotel
operation business was in line with the publicly published statistics reporting that the
overnight tourist arrivals to Hong Kong and the average hotel room occupancy rate had
increased by 4.5% and 2% in 2018 respectively when compared with that in 2017. There
is still considerable room for improvement of the visitor numbers as the long term
impact of the opening of Guangzhou-Shenzhen-Hong Kong Express Rail link and Hong
Kong-Zhuhai-Macau Bridge has yet to be fully reflected in the statistics.

Looking forward, our group will continue our policy to expand those profitable existing
businesses while continue to explore other viable investment opportunities to diversify
our revenue stream and ensure sustainable growth. We are optimistic about the market
conditions of our existing involved segments in the future with the completion of
remarkable infrastructure projects during 2018, which enhances the visits and connection
between the cities in the Greater Bay Area region.
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GAMING AND ENTERTAINMENT BUSINESS

Though losing the income stream from two terminated gaming promotion agreements
between Venetian Macau Limited and our Junket Operators, the revenue from
commission on rolling turnover had recorded approximately HK$48 million for the six
months ended 31 December 2018, representing a slight increase of HK$1 million or 1%
when compared with HK$47 million for the same period in 2017. The increase is in line
with the statistics data about the gaming revenue in Macau released by Macau
government during the period. The tourists from mainland still dominates the source of
gaming customers in Macau and the trend had been intensified by the completion of
better infrastructure connecting Macau and other cities in the Greater Bay Area region
during 2018. A flood of tourists are expected to be brought to Macau in the upcoming
future by the shortened travelling time and closer connection. We are optimistic on the
Macau gaming industry given the potential growth of number of visitors in the future.
The Group would continue to monitor closely the performance of the Junket Operator
and it is intended to continue to engage in the gaming sector in Macau through the
Junket Operator.

The long overdue debt from our business partners had been consistently collected in
accordance with an agreed repayment schedule during the six months ended 31
December 2018, which can be shown from the fact that our debts over 365 days had been
decreased to HK$28 million as at 31 December 2018 when compared to HK$50 million
as at 30 June 2018. It provides us with extra funds to expand our profitable existing
segments while explore other viable investment opportunities.

MONEY LENDING BUSINESS

After implementing the strategy of diversifying income stream, our Group had continue
to strategically allocate funds to expand our money lending business. We have the ability
to offer flexible and competitive loan package to our customers with the healthy
financial capability of our Group. As a result, the total loan principal lent to our
customers as at 31 December 2018 amounted to approximately HK$313 million, a
considerable increase when compared to that of HK$252 million as at 30 June 2018.
Revenue generated from the money lending business surged from approximately HK$4.9
million for the six months ended 31 December 2017 to HK$9.8 million for the six
months ended 31 December 2018. We have a comprehensive internal control system to
closely monitor the overall operations and compliance. The loan package are granted to
our customers under a detailed risk assessment. No default history had been recorded
from our customers. All of these indications and excellent financial performance
demonstrate our effective management on the overall operation of our money lending
business.

With our strong financial capability and effective management, our Group has both the
potential and the ability to further expand our money lending business and broadening
our customer base. It is our group’s intention to keep developing the money lending
business.
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HOTEL OPERATION

With the expectation of the rise in visitor numbers resulting from closer connection with
mainland, the Group had stepped into the hotel industry in 2017. The underlying profit
before taxation generated from the hotel operation business amounted to approximately
HK$4 million for the six months ended 31 December 2018, representing a considerable
increase of 35% when compared to the financial performance generated during the
comparable period. The strong improvement of the financial performance of the hotel,
namely Harbour Bay Hotel, since our acquisition in 2017 indicates our management’s
ability to add value on a business and to look for wise investment portfolio which can
deliver stable and durable returns for our shareholders.

We have a positive view on the tourism market in Hong Kong. Our group will keep
developing the hotel operation business and take advantage of the closer connection and
business partnership with the Mainland.

PURCHASES, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the company nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities during the period under review.

INTERIM DIVIDEND

The Board of Directors has resolved not to declare any interim dividend for the six
months ended 31 December 2018 (2017: HKS$ Nil).

LIQUIDITY, FINANCIAL RESOURCES AND FUNDING

The Group had net current assets of approximately HK$823 million as at 31 December
2018 (30 June 2018: HK$898 million). We have currently no other external funding
source, and therefore resulting nil borrowings as at 31 December 2018 (30 June 2018;
HKS$ nil million). The total equity of the Group as at 31 December 2018 was HK$1,183.7
million (30 June 2018: HK$1,225.9 million). The gearing ratio, calculated on the basis
of total debts over total equity attributable to equity shareholders as at
31 December 2018 was nil, (30 June 2018: nil). The total current liabilities of the Group
as at 31 December 2018 were HK$9.3 million (30 June 2018: HK$7.2 million).

PLEDGE OF GROUP’S ASSETS

As at 31 December 2018, the Group’s has no pledged leasehold and building
(30 June 2018: nil).
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INTERIM REPORT

The 2018/19 interim report containing all the financial and other related information of
the Company required by the Listing Rules will be available on the website of Hong
Kong Exchanges and Clearing Limited at www.hkexnews.hk and the website of the
Company at www.richgoldman.com.hk and dispatched to Shareholders before the end of
March 2019.

By Order of the Board of
Rich Goldman Holdings Limited
Lin Chuen Chow, Andy
Executive Director
Hong Kong, 22 February 2019

As at the date of this announcement, the Board of the Company comprises Mr. Danny
Xuda Huang (Chairman), Mr. Lin Chuen Chow, Andy and Ms. So Wai Yin as executive
Directors; Mr. Nicholas J. Niglio as non-executive Director and Mr. Cheung Yat Hung,
Alton, Mr. Yue Fu Wing and Ms. Yeung Hoi Ching as independent non-executive
Directors.
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