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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

i 08 %5 & Bl 5 ¥k 7 38 Bl R S

TO THE BOARD OF DIRECTORS OF TRANSMIT ENTERTAINMENT LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Transmit Entertainment Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 6 to 60, which comprise the
condensed consolidated statement of financial position as of 31 December
2018 and the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

8 0 &5 & it 75 h 76 28 Bl ¥h

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Without qualifying our review conclusion, we draw attention to the fact that
the comparative condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period ended 31 December 2017 and the
relevant explanatory notes included in these condensed consolidated financial
statements have not been reviewed in accordance with Hong Kong Standard
on Review Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 February 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

i 0 &5 & 15 &

I H fih 2 ik &

For the six months ended 31 December 2018 #; £ 2018412 A 31 H 1L 7~ {& A

Six months ended 31 December
BZ12A31HIE~EA

2018 2017

20184 20174

Notes HK$’000 HK$’000
B 5 BT T BT T
(unaudited) (unaudited)

(REER) (REER)

Revenue Uz 3 395,277 126,766
Cost of sales R DN (220,713) (49,419
Gross profit EF 174,564 77,347
Other gains and losses Hab s M 4 17,713 -
Other income HAb YA 4 4,738 3,392
Selling and distribution expenses HERBEITHX (97,136) (92,298)
Administrative expenses THHEX (27,492) (22,180)
Net foreign exchange (loss) gain M (B18) W F 8 (4,302) 1,742
Finance costs Bh & R AR 5 (14,052) (1383)
Share of results of associates JEAEE: & N R EE 646 290
Share of results of a joint venture FEiE—EA B hEEE (7) 331
Profit (loss) before tax B 5 B 0a A (& 18) 54,672 (31,509)
Income tax (expense) credit Friedi (M) EE 6 (8,344) 2,456
Profit (loss) for the period A A (5 18) 7 46,328 (29,053)
Other comprehensive income (expense) HRHEMZEWA (BAX)
for the period
Items that may be reclassified subsequently to — FE## st @ BB 5 H R 1875
profit or loss B IE H
Reclassification adjustments upon disposal of a =+ A8z5 2 — BB A 7
subsidiary included in profit or loss RHEEREFOEAE 165 —
Share of exchange difference of a joint venture  fE{h — S & 4 ¥ RKE
arising on translating foreign operation EINEREAMIE K,
=7 (10) 47
Share of exchange difference of an associate FEE—MEE AT HRE
arising on translating foreign operation HINEBEENER
E 5 285 (57)
Exchange difference arising on translating BINEBMA ZER Z5
foreign operation 5,465 (1,304)
5,905 (1,314)
Total comprehensive income (expense) for e ml A (Fx) &%
the period 52,233 (80,367)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

(R A

K H b 2w ik &

For the six months ended 31 December 2018 #; £ 2018412 A 31 H 1L 7~ {& A

Six months ended 31 December
BZE12A31 81 xEA

2018 2017
2018 2017
Note HK$’000 HK$'000
Bt 5% BT T BT T
(unaudited) (unaudited)
(REEER) (CREEZ)
Profit (loss) for the period attributable to: THA T AL BN R A
(EB) :
— Owners of the Company —RREHEE A 46,509 (28,898)
— Non-controlling interests — FEE R ESE (181) (155)
46,328 (29,053)
Total comprehensive income (expense) THALEEBAZE
for the period attributable to: WA (FXZ) 8%
— Owners of the Company — RRBHEBA 52,414 (30,212)
— Non-controlling interests — JEER R (181) (155)
52,233 (30,367)
Earnings (loss) per share TRER (E8E) 9
Basic (HK cents) B AR () 1.79 (1.11)
Diluted (HK cents) g OBl N/A TiE N/A &

mEmasmRam 208019 pmEs ()7
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

ey

At 31 December 2018 72018412 A 31 H

il 75 3t S 7o

31 December 30 June
2018 2018
201851231 H 201846 A30H
Notes HK$°000 HK$’000
B o BT T AT
(unaudited) (audited)
(REHFZR) (=)
Non-current assets ERBEE
Property, plant and equipment ME B ENRERE 10 94,000 99,005
Goodwill Bma 20 439,228 —
Intangible assets miEE 5,600 5,600
Interests in associates REE QAR 11 26,845 28,114
Interest in a joint venture R—EEELENER 188 205
Rental deposits HEEe 31,125 31,125
Deferred tax assets BRIERIBEE 1,156 1,179
598,142 165,228
Current assets REEE
Film and television rights B KRB AR B b 12 4,647 1,772
Film and television series production in progress % £/ & &7 )52 THE 12 154,860 140,058
Available-for-sale investment B ERE = 1,320
Financial assets at fair value through profit or loss % 818 25 A A F{EHBE 2
TREE 1,320 -
Investments in film/drama production % é B EBIEE — 2,920
Inventories e 857 690
Trade and other receivables B 5 & H b FE Y 13 153,409 9,619
Rental deposits HE%S 18,712 18,712
Amounts due from related companies FE U R B A T 218 14 1,503 143
Tax recoverable A Uy [B] 7 IB 716 716
Pledged bank deposits B RITF R 15 661 10,661
Bank balances and cash RITHEHBR LIRS 15 112,709 76,336
449,394 262,947
Assets classified as held for sale PERBENMELHENEE - 28,275
449,394 291,222
Current liabilities REBEE
Trade and other payables B 5 K H b JE S 5B 16 139,993 119,469
Receipts in advance T8 U IE 16 = 164,663
Contract liabilities cRafE 16 139,420 —
Tax payable FETTR I,E 8,305 4
Bank borrowing RATE R 17 - 8,208
Loan from a related company ’E—fH F‘aﬁ ’/} A E R 14 43,320 -
Amounts due to related companies JE 1< 8 st N EIFRIA 14 50,051 40,031
Amount due to a joint venture EN—HE% ﬁ %,T)\ bi| 8,281 8,296
Contingent consideration payable JE 1T 3k 9" 1Jc 1, 3 20 147,096 -
536,466 330,671
Liabilities associated with assets classified as HAoBABEABUELRER
held for sale BEMRBNBE = 8,362
536,466 339,033
Net current liabilities REBEERE (87,072) (47,811)
Total assets less current liabilities HEERRBARS 511,070 17,417
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

4 B &5 o Bl 555t SR e

At 31 December 2018 7220184 12 A 31 H

31 December 30 June
2018 2018
2018512 HA31H 201846 A30H
Notes HK$’000 HK$’000
Bt 5 BT T BT T
(unaudited) (audited)
(REER) (&%)
Non-current liabilities ERBEME
Loan from a related company kKE—FHEBAFTMNER 14 153,900 —
Contingent consideration payable B ARE 20 187,393 —
Deposits received BiE® 16 1,243 1,116
342,536 1,116
168,534 116,301
Capital and reserves BARRGHE
Share capital B& 7 18 6,489 6,489
Reserves EE 166,005 113,591
Equity attributable to owners of the Company 7~ A B H A FEIG#E % 172,494 120,080
Non-controlling interests FERER (3,960) (3,779
Total equity A 168,534 116,301

maEmasmram 200 amaEs ()9



L\

CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

A\ Y 4

i BR 5 o & & 5 2) %

For the six months ended 31 December 2018 #; £ 2018412 A 31 H 1L 7~ {& A

Attributable to owners of the Company

AARBEE AEMS
Non-
Share Share Other Exchange Accumulated controlling
capital premium reserve reserve losses Sub-total interests Total
BA ROBRE HittEE ERLREE RS NEE O EERER M
HK$'000 HK$'000 HK$000 HK$’000 HK$'000  HK$'000 HK$'000 HK$000
BT A¥ETT BETrT BEETT BETT B¥TT BT B¥TT
(Note)
(Bt =)
At 1 July 2017 (audited) H2017F7A1H
(&%) 6,489 521,046 10 (2,223) (214,108) 311,214 (8,478) 307,736
Loss for the period HAEE - — — - (28,898)  (28,898) (155)  (29,053)
Share of exchange difference of an [ 1l — & Bt & A 7)
associate arising on translating MEBINETE
foreign operation EAMENZ8 - — — (57) - 67) - 67)
Share of exchange difference of a EiH—EASDLE
joint venture arising on translating BMEGINETRS
foreign operation EXMEL =8 - - - 47 - 47 - a7
Exchange difference arising on HINETEIE 2 B
translating foreign operation HERE — — — (1,304) — (1,304) — (1,304)
Total comprehensive expense HAZHEFS A%
for the period — - - (1,314) (28,898) (80,212) (155) (80,367)
At 31 December 2017 (unaudited) #2017 12 A31H
(Reegiz) 6,489 521,046 10 (8,537) (243,006) 281,002 (3,633) 277,369
At 1 July 2018 (audited) R2018F 7 A1H
(e Ex) 6,489 521,046 10 (3,607) (403,858) 120,080 (3,779) 116,301
Profit (loss) for the period B F) (B 18) — — — = 46,509 46,509 (181) 46,328
Reclassification adjustments upon st ABEZ — R
disposal of a subsidiary included BRandi &k
in profit or loss (Note 21) ZEHHEARE
(FF3E21) = - - 165 - 165 - 165
Share of exchange difference of an [ {5 — &1 B & 2 &)
associate arising on translating BREBINETE
foreign operation EEXMER =5 - - - 285 = 285 = 285
Share of exchange difference of a EH—EEERE
joint venture arising on translating BEGINET
foreign operation EENERZRE = = = (10) = (10) = (10)
Exchange difference arising on BINEBHBE ZE
translating foreign operation NEEE - - — 5,465 — 5,465 — 5,465
Total comprehensive income (expense) HA A 2 @ W A
for the period (%)% - - — 5,905 46,509 52,414 (181) 52,233
At 31 December 2018 (unaudited) 201812 A31H
(R ®Z) 6,489 521,046 10 2,298 (357,349) 172,494 (3,960) 168,534
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
Mo lEsame

For the six months ended 31 December 2018 #; £ 2018412 A 31 H 1L 7~ {& A

Note: Other reserve represents the difference between the aggregate nominal value of
the respective share capital of the companies now comprising the subsidiaries of
the Company over the nominal value of the shares of the Company issued
pursuant to the group reorganisation completed on 5 October 2012 to rationalise
the structure of the Group in preparation for the listing of the Company’s shares
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

sk HHEREREAEEASELRR ARG R
ERBAXRSERRA R ([HXET])GEM £
A K R 2R 48 M N 2012FE 10 A5 E Ak 2 &
BEd BAKARGSHBARNARS
BERAREEEAQATDETROEENZ
gEo

mEEeERAT 201819 hmEE |



CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

fMilGZEceRisE

For the six months ended 31 December 2018 #; £ 2018412 A 31 H 17~ & A

Six months ended 31 December
BZ12A31HIEA~EA

2018 2017
20184 20174
Notes HK$’000 HK$’000
HT5E BT T BT T
(unaudited) (unaudited)
(REEEZR) (REEZ)
NET CASH (USED IN) FROM OPERATING LEFE (A MERE
ACTIVITIES R (1,906) 65,729
INVESTING ACTIVITIES "EEY
Net cash outflow on acquisition of subsidiaries WHERB AR RS RLFE 20 (149,922) -
Net cash inflow on disposal of a subsidiary HE—HERBARIRESRA 21
ekl 16,115 —
Other investing cash flows EMEEReR=E 10,362 (47,677)
NET CASH USED IN INVESTING ACTIVITIES WEEHFMAREFEE (123,445) (47,677)
FINANCING ACTIVITIES AEEH
Loan from a related company KE—BEBARNER 165,341 -
Other financing cash flows HttmERESRE (6,417) 9,272
NET CASH FROM FINANCING ACTIVITIES REEEFSREFRE 158,924 9,272
NET INCREASE IN CASH AND CASH RehBeSFEWILINFRE
EQUIVALENTS 33,573 27,324
EFFECT OF FOREIGN EXCHANGE RATE SN P 2= 585 B ) 52 &
CHANGES 2,800 (1,888)
CASH AND CASH EQUIVALENTS AT 1 JULY R7TA1BZReEBE&F
By 76,336 31,998
CASH AND CASH EQUIVALENTS AT R12A31EZRE R
31 DECEMBER, represented by bank balances IR & % &) - #R17
and cash EHEkRe 112,709 57,434
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WL

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

il BR &5 = Wil 75 ¥k 7 D 51

For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 (“HKAS 34”)
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange.

As at 31 December 2018, the Group had net current liabilities of
approximately HK$87,072,000 (30 June 2018: HK$47,811,000). The
net current liabilities included contract liabilities of approximately
HK$139,420,000 which will be recognised as revenue upon the delivery
of the fim negatives and television (“TV”) series program to the
customers and TV broadcast networks and shall not have any cash
outflow to the Group, and amounts advanced from related companies
of HK$50,051,000 which are repayable on demand.

In the opinion of the directors of the Company (the “Directors”), after
taking into account, among other things, the financial resources
available to the Group including the future cash flows to be generated
from the film and TV series production and distribution, the Directors
are satisfied that the Group will have sufficient working capital to meet
its financial obligations and commitments as and when they fall due
within the next twelve months from the end of the reporting period.
Accordingly, the Directors are satisfied that it is appropriate to prepare
the condensed consolidated financial statements of the Group on a
going concern basis. Management is not aware of any material
uncertainties related to events or conditions that may cast significant
doubt upon the Group’s ability to continue as a going concern.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from application of
new Hong Kong Financial Reporting Standards (‘HKFRSs”), the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
31 December 2018 are the same as those followed in the preparation
of the Group’s annual financial statements for the year ended 30 June
2018.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
8 0R &% o il 55 ¥R 76 B 5

For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHEEmw

(Continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual period beginning on or
after 1 January 2018 for the preparation of the Group’s condensed

consolidated financial statements:

HKFRS 9
BAEMBGHRE RS IR
HKFRS 15

BEM B HRE L FE155E

HK(IFRIC)-Int 22

BEEERMBREREZES)
—REFE225

Amendments to HKFRS 2

BB UG E LRI FE 25 (BT A)

Amendments to HKFRS 4

BEM B ®REENE 45 (BERTR)

Amendments to HKAS 28
BB ERFE 285 (BFTA)
Amendments to HKAS 40
BB G ERE 405 (BETA)

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the respective
standards and amendments which results in changes in accounting

FEAMAIREIERTEEME
wEEA

RAFREEME  AEBRBRBAHLSE
HBHREE EEXARBUTEHEES
SHEF A€ EMA I N2018FE1 A1 H K 2B
18 2 F E B9 ok Bl £ A #T 5T R S48
R B IRA2ER

Financial Instruments

TRTE

Revenue from Contracts with Customers and the related Amendments
B A AW am REEEET

Foreign Currency Transactions and Advance Consideration

SN Z RN R(E

Classification and Measurement of Share-based Payment Transactions

R BERONRZ S DR RETE

Applying HKFRS 9 “Financial Instruments” with HKFRS 4 “Insurance Contracts”

RSBV BREENFR M ITAINFENBHRELENFE 45
[fRE2& 4]

As part of the Annual Improvements to HKFRSs 2014-2016 Cycle

ERBAMB®MELER2014E2016 A M FEEE 2 —FH

Transfers of Investment Property

BEREDE

AR E AR 8 B2 A )2 12 7] 09 380K 15
XERBHIRBETEEY B REE
Al BHEFAERER 2R BR K

policies, amounts reported and/or disclosures as described below. TEE) (LN X PTa) ©

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the current
interim period. HKFRS 15 superseded HKAS 18 “Revenue”,
HKAS 11 “Construction Contracts” and related interpretations.

21 EHERMBHREEASE
15[ FEFENWE WY
ERENBEER

AEERATHBEEARASE
BB E ERIEA165 - BEMB
HEERFEISFEMKEL &L
A8k [ am] BAE G EAE
NMEEIRERN | REERE -
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

The G

roup recognises revenue from the following major sources:

F|Im and TV series production and distribution

Income from the distribution of own produced films, variety
shows and TV series program are recognised when the
production is completed, the fims, variety shows and TV
series program have been released and distributed to the
cinema circuit and TV broadcast networks and the
amounts can be measured reliably, which are generally
when the cinema circuit and TV broadcast networks
confirms to the Group its share of box office receipts and
profit entitlement.

Income from the licensing of the distribution rights over
films and TV broadcast networks are recognised when the
Group’s entitlement to such payments has been
established which, subject to the terms of the relevant
agreements, is usually upon delivery of the film negatives,
variety shows and TV series program to the customers and
TV broadcast networks.

F|Im exhibition

Post-

Income from box office takings for film exhibition is
recognised upon the sale of tickets and when the film is
released.

Revenue from the sale of goods is recognised when the
goods are delivered and titles have passed.

production

Revenue from the sale of goods is recognised when the goods

are delivered and titles have passed.

Adver’usmg and marketing

Income from advertising service is recognised upon the
provision of the services. Service income is recognised
when services are provided.

Income from the screen advertising is recognised when
relevant advertisements and programme are exhibited
pursuant to the terms of the relevant agreements.
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2. TEESHE w

21 EREBUBREERNSE
15[ EFENE NS
EREFTHEEH @)

AEBECDENERBTEV B RS
RRISEA65E - &R E R ZERIN
REAFERBXRERBH20185F7

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

The Group has applied HKFRS 15 retrospectively with the
accumulative effect of initial applying this Standard recognised at
the date of initial application, 1 July 2018. Any difference at the

date of initial application is recognised in the opening
accumulated losses and comparative information has not been
restated. Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to apply the
Standard retrospectively only to contracts that are not completed
at 1 July 2018. Accordingly, certain comparative information may
not be comparable as comparative information was prepared
under HKAS 18 and HKAS 11 and the related interpretations.

A1B#ER - REXERASEME
AEERBHY R ERR#ER 8
WEBHLERER < b BER
75 B 75 e 45 25 Bl E155% B9 38 F 1§
X AEEBREERZELNEN
ER2018FE7TA1IBH AT A
WoRBA HETHEBERRNAE
BIBEESSENFISHEREE B

S ERFEIIRAREBEER
SO REFETHLE

2.1.1Key changes in accounting policies resulting 2AIERB B BRELESL
from application of HKFRS 15 FIHE T BEMN

ETESH

HKFRS 15 introduces a 5-step approach when recognising BB ERE XL F155E 3|

revenue: AR = B A E P8R
e Step 1: Identify the contract(s) with a customer; e F—F  HBRHEERFEIH
HH)
e Step 2: Identify the performance obligations in the e FE_H: HBRAASHNTHEL
contract; E TE :
e Step3: Determine the transaction price; s FE=H EERHER:
e Step 4: Allocation the transaction price to the o BT BRXFERSEE
performance obligations in the contract; BHRHBHEL
e Step 5: Recognise revenue when (or as) the Group e FRA:E(HR)AEET
satisfies a performance obligation. Y JE #) B (R RERR
Uz o

REBEWHEREERE5
B B(HR)AEERTEK
BHRER(ANEEROE
LR 8 HY 78 am Sk AR 75 2 [ 42
EIEEBREEFE)ERK
2

Under HKFRS 15, the Group recognises revenue when (or
as) a performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

211

Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance
as the Group performs;

° the Group’s performance creates and enhances an
asset that the customer controls as the Group
performs;

° the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation
Input method

The progress towards complete satisfaction of a
performance obligation is measured based on input
method, which is to recognise revenue on the basis of the
Group’s efforts or inputs to the satisfaction of a
performance obligation relative to the total expected inputs
to the satisfaction of that performance obligation, that best
depict the Group’s performance in transferring control of
goods or services.
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
on application of HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.1Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation
(Continued)

Input method (Continued)

A contract asset represented the Group’s right to
consideration in exchange of goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Groups unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the
Group has received consideration (or an amount of
consideration is due) from the customer.

2.1.2Summary of effects arising from initial
application of HKFRS 15

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 July 2018. Line items that were not
affected by the changes have not been included.

Carrying amounts

2. TEESHE w

2ANVERBRYHREER
EBISREHETBERN
BE ¥ [ E AR Y 25 - A B ST/
BITENEENEREL
(&)
B’AE (&)
EREEEASHENLEER
mEAMRBETEFPMEBENKE
Z R (13 AR B AR ©
HREEEMBEHRELENS
oS BB EEHFTd - AR -
EYRIBEAEEKRIMARE
BB R IERER - ADACE 2
X REFEHMMER -

ARAGEEAEERE KT
P RE (B R ERE K (E)
i 78 [/ 35 ¥ % 7 fn 3k IR 7%
BT -

AERERERM KRS
ZREISEEENTE
BE
R20184%7 A1 B GRS Bt
BRARDERNSEEE
HUATHE - HELHTZ
SEFEIIHER -

previously Carrying amounts
reported at under HKFRS 15
30June 2018 Reclassification at1 July 2018
RBEEBTE
AT A2018F HEERF1558
6H30HE%#H MR2018F7AH1H
W ERE E EfoE W Bk E B
HK$’000 HK$’000 HK$'000
B TT BT T BT T
Current Liabilities RBAE
Receipts in advance  FE Yt 318 154,663 (154,663) -
Contract liabilities ARAE - 154,663 154,663
154,663 - 154,663

18
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBE w

(Continued)

2.1 Impacts and changes in accounting policies 21 ERAEBUKREEAE
on application of HKFRS 15 “Revenue from 15[ BEFEEHAWREINE
Contracts with Customers” (Continued) EZRETHXRES @)
2.1.2Summary of effects arising from initial 2AI2EREREBMB®RE

application of HKFRS 15 (Continued) HEAIFIGREENTE
B (#)
As at 1 July 2018, advances from customers of R2018%7 A18 ' LAIET A
HK$154,663,000 previously included in receipts in BEWHEBEZBKE R XRIES
advance were reclassified to contract liabilities. #154,663,000 T E#H H 8 A
cRBE-
The following tables summarise the impacts of applying METEKEBEBEMmMS
HKFRS 15 on the Group’s condensed consolidated TERBAEREFSTBRE
statement of financial position as at 31 December 2018 for ZE R 5 1555% ¥ 2N &£ B 7R 2018
each of the line items affected. Line items that were not F12 A31 H BB 47 & B 7 Ak
affected by the changes have not been included. MRIZIEE - BEEHNNTZ
BE B 2IEE -
Amounts without
application of
As reported Adjustments HKFRS 15
REREBE
B EEE
EHREH AR F15RZEH
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Current Liabilities REBEE
Receipts in advance 78 Uk 18 - 139,420 139,420
Contract liabilities aREaE 139,420 (139,420) -
139,420 - 139,420
As at 31 December 2018, advances from customers of R2018F 12 A31H  REARS
HK$139,420,000 were reclassified to contract liabilities B R FE155R1% - T8
with application of HKFRS 15. I = B 338 7B # 139,420,000

TEHIERAREARE-
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2. FEETHEw

22 EHERMBHREEAUSE

2.2 Impacts and changes in accounting policies

20

on application of HKFRS 9 “Financial
Instruments”

In the current period, the Group has applied HKFRS 9 and the
related consequential amendments to other HKFRSs. HKFRS 9
introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2)
expected credit losses (“ECL”) for financial assets and 3) general
hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 July 2018 (date of initial application) and
has not applied the requirements to instruments that have
already been derecognised as at 1 July 2018. The difference
between carrying amounts as at 30 June 2018 and the carrying
amounts as at 1 July 2018 are recognised in the opening
accumulated losses and other components of equity, without
restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and Measurement”.

2.2.1Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement of financial assets
Trade receivables arising from contracts with customers
are initially measured in accordance with HKFRS 15.

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or
fair value, including unquoted equity investments measured
at cost less impairment under HKAS 39.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2. TESHHE @

22 EREBMBEHREERA
L AR A =M=
B EEE @)

221 & B I M E 2R

2.2 Impacts and changes in accounting policies
on application of HKFRS 9 “Financial
Instruments” (Continued)

2.2.1Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to hold financial assets in order to
collect contractual cash flows; and

° the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

° the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL”), except that at the
date of initial application/initial recognition of a financial
asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment in
other comprehensive income if that equity investment is
neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to
which HKFRS 3 “Business Combinations” applies.
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2. PRINCIPAL ACCOUNTING POLICIES

22

2.2 Impacts and changes in accounting policies
on application of HKFRS 9 “Financial
Instruments” (Continued)

2.2.1Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured as FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or
interest earned on the financial asset and is included in the
“other gains and losses” line item.

The Directors reviewed and assessed the Group’s financial
assets as at 1 July 2018 based on the facts and
circumstances that existed at that date. Changes in
classification and measurement on the Group’s financial
assets and the impacts thereof are detailed in note 2.2.2.
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2. TESHHE &

22 ERHERMBHRELEASE

2.2 Impacts and changes in accounting policies

on application of HKFRS 9 “Financial ORI E I NTER
Instruments” (Continued) S BREREH @
2.2.1Key changes in accounting policies resulting 221FE S B B 3R & #E 8
from application of HKFRS 9 (Continued) FORFBHNEEES
BRE28 (5

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade and other receivables, amounts due from
related companies, pledged bank deposits and bank
balances and cash). The amount of ECL is updated at
each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment are
done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as well
as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances and
collectively using a provision matrix with appropriate
groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition,
the Group recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of default
occurring since initial recognition.
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESHEEmw

(Continued)

2.2 Impacts and changes in accounting policies 22 ERAEBUBHE EEJJ %
on application of HKFRS 9 “Financial o[£ m T A | EI’J CER
Instruments” (Continued) SHBEKREH @

2.21%%%55% M%#E%EEIJ

2.2.1Key changes in accounting policies resulting

from application of HKFRS 9 (Continued) FOSE 25( NEES
BEREE (&
Significant increase in credit risk ER=VEN N f’ﬁﬂﬂ

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue
cost or effort.

In particular, the following information is taken into account

FEEERRE B RERMN
RERBEELME  AKH
eREMIEANHE AHE
FEANRKBRESH T AR
BRAEREAREENNR
R HEITLL &R - FE 1T B B AT
HE AREEEREAER
TSENTEMELELR &
EREKERRTAMNET®
TR AN N B B
A BE 1B HL -

HEmMs  EGBEERAR
when assessing whether credit risk has increased ERBEEMESZEEUT
significantly: &R}

e an actual or expected significant deterioration in the . S EL T BN WA R

financial instrument’s external or internal credit EFSER B

rating; EZ21t

. significant deterioration in external market indicators . = BB b /s 2B 45 1
of credit risk, e.g. a significant increase in the credit Z Bt Bl E B
spread, the credit default swap prices for the debtor; /\ E’] f; ff BEE -ZHE

HMZBERBEZE LT

0 existing or forecast adverse changes in business, o [SE A S
financial or economic conditions that are expected HEBEAEBRER /\
to cause a significant decrease in the debtor’s ability BITEEKE TR NE
to meet its debt obligations; E MR RAXBBHS

&AL
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
on application of HKFRS 9 “Financial
Instruments” (Continued)

2.21

Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Significant increase in credit risk (Continued)
° an actual or expected significant deterioration in the
operating results of the debtor;

° an actual or expected significant adverse change in
the regulatory, or technological
environment of the debtor that results in a significant
decrease in the debtor’s ability to meet its debt
obligations.

economic,

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly
since initial recognition if the debt instrument is determined
to have low credit risk at the reporting date. A debt
instrument is determined to have low credit risk if i) it has a
low risk of default, i) the borrower has a strong capacity to
meet its contractual cash flow obligations in the near term
and i) adverse changes in economic and business
conditions in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its contractual
cash flow obligations. The Group considers a debt
instrument to have low credit risk when it has an internal or
external credit rating of “investment grade” as per globally
understood definitions.
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

2. PRINCIPAL ACCOUNTING POLICIES

26

(Continued)

2.2 Impacts and changes in accounting policies
on application of HKFRS 9 “Financial
Instruments” (Continued)

2.2.1Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Significant increase in credit risk (Continued)

The Group considers the default has occurred when the
instrument is more than 90 days past due unless the
Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables
where the corresponding adjustment is recognised through
a loss allowance account.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBE w

(Continued)

22 EHERMBHREEASE

2.2 Impacts and changes in accounting policies

on application of HKFRS 9 “Financial I M I A INFER
Instruments” (Continued) SITBEREE @)

2.2.1Key changes in accounting policies resulting 221 FEFE B & W& 2EA

from application of HKFRS 9 (Continued)
Measurement and recognition of ECL (Continued)

Trade receivables

For trade receivables, the Group applies the simplified
approach to provide for expected credit losses prescribed
by HKFRS 9, which permits the use of the lifetime
expected losses for all trade receivables. To measure the
expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics. Future
cash flows for each group receivables are estimated on the
basis of historical loss experience, adjusted to reflect the
effects of current conditions as well as forward looking
information.

Management of the Company (the “Management”) has
closely monitored the credit qualities and the collectability
of the trade receivables and considers that there was not
significant change to the expected credit loss for the trade
receivables as at 1 July 2018. The adoption of the
simplified expected credit loss approach under HKFRS 9
has not resulted in any significant additional impairment
loss for trade receivables as at 1 July 2018.

Other financial assets at amortised cost

At 1 July 2018, the Directors reviewed and assessed the
Group’s other existing financial assets for impairment using
reasonable and supportable information that is available
without undue cost or effort in accordance with the
requirements HKFRS 9. The adoption of new approach did
not result in any significant impact on the amounts reported
in the opening balance as at 1 July 2018 and the financial
information during the six months ended 31 December
2018.
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
on application of HKFRS 9 “Financial
Instruments” (Continued)

2.2.2Summary of effects arising from initial
application of HKFRS 9

The table below illustrates the classification and
measurement (include impairment) of financial assets under
HKFRS 9 at the date of initial application, 1 July 2018.

2.

FEEHHERw

22 EREBUBHREERE
OREMIE | NWFER
SHBEKXEH @

222U RERBBU KRS
A EIOREEZTE
B=E
TRFEBR YA ER A S
(20187 A1R) RIEB B H
BREENFIOHRES@ME
EZhERE(BEFERE) -

Available-for- Financial assets

sale investment at FVTPL
RAFERE
BmARZ &R
AHEHERE EE
Note HK$’000 HK$’000
B 5 BT BT T
Closing balance at 30 June 2018 7201846 A30H Z HiKk
(audited) — HKAS 39 EHEER-—BEE
5T 4E Bl 8 3955k 1,320 —
Effect arising from initial MRERB B R E L
recognition of HKFRS 9: BIZEOSEFTEE 2 &
Reclassification from available- & #7248 7] 4t 1 & ([ A 4
for-sale (“AFS”) investment HENDKRSE (a) (1,320) 1,320
Opening balance at 1 July 2018 7201847 A1 8 Z Hi#)
R - 1,320
Notes: Bt 5 -

(a) AFS investment
From AFS investment to FVTPL
At the date of initial application of HKFRS 9, the Group’s
debt investment of HK$1,320,000, which was previously

measured at cost less impairment, was reclassified from
AFS investment to financial assets at FVTPL.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.2 Impacts and changes in accounting policies
on application of HKFRS 9 “Financial
Instruments” (Continued)

2.2.2Summary of effects arising from initial
application of HKFRS 9 (Continued)

Notes: (Continued)

(®)

Impairment under ECL model

The Group applied the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for trade
receivables. To measure the ECL, trade receivables have
been grouped based on shared credit risk characteristics.
The Group has therefore concluded that the expected loss
rate for the trade receivable are reasonable.

Loss allowances for other financial assets at amortised cost
mainly comprise of other receivables, amounts due from
related companies, pledged bank deposits and bank
balances, are measured on 12m ECL basis and there had
been no significant increase in credit risk since initial
recognition.

As at 1 July 2018, no additional credit loss allowance has
been recognised against accumulated losses.
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FINANCIAL STATEMENTS

i 0 &5 o Tl 5 e 7 B G

For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

N 2
2. PRINCIPAL ACCOUNTING POLICIES 2. TEESHE w

(Continued)

2.3 Impacts on opening condensed consolidated 23 ERAMBHMERHBIE
statement of financial position arising from PAEREMBRRR 2
the application of all new standards
As a result of the changes in the Group’s accounting policies AR LM ASEE 25 BKA T
above, the opening condensed consolidated statement of 28 HYBRAES I BERIRY
financial position had to be restated. The following table show BEES - TRBETSEREBEBEBER
the adjustments recognised for each individual line item. AL

Impact on Impact on
adoption of adoption of
30 June 2018 HKFRS 9 HKFRS 15 1 July 2018
RWEBNE BRAEEY
REERE BREEL
201856 H30H WewE FI5HZE 201847 H1H
HK$’000 HK$'000 HK$'000 HK$'000
BT T BT T ok ok e
Non-current assets FREBEE
Property, plant and equipment ME - BE LR 99,005 - — 99,005
Intangible assets mIEEAE 5,600 — — 5,600
Interests in associates FAB &N B A RE RS 28,114 — — 28,114
Interest in a joint venture R—EAELENER 205 — — 205
Rental deposits HEZS 31,125 - — 31,125
Deferred tax assets EERBEE 1,179 - - 1,179
165,228 — — 165,228
Current assets REBEE
Film rights B R E 1,772 - - 1,772
Film production in progress RER T 140,058 — — 140,058
Available-for-sale investment o ERE 1,320 (1,320) — -
Financial assets at fair value through profit % A FE R EFZ AR Z
or loss CREE — 1,320 — 1,320
Investments in film/drama production WEEE /BB RE 2,920 — — 2,920
Inventories FE 690 - — 690
Trade and other receivables B REMERRE 9,619 - - 9,619
Rental deposits HEES 18,712 - — 18,712
Amounts due from related companies & U 8 Bt A 7] IR 143 - - 143
Tax recoverable A Yz B 7 1B 716 _ _ 716
Pledged bank deposits BERRITER 10,661 - - 10,661
Bank balances and cash RITEBRER S 76,336 — - 76,336
262,947 — — 262,947
Assets classified as held for sale PEAFAUELEN
BE 28,275 - - 28,275
291,222 — — 291,222

30
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2. TESHHEE @

2.3 Impacts on opening condensed consolidated

2.3 Eﬁﬁﬁﬁ%ﬁﬁﬂﬂﬁ%ﬁgg

statement of financial position arising from PAREMBMRRERZ
the application of all new standards (continued) (%)
Impact on Impact on
adoption of adoption of
30 June 2018 HKFRS 9 HKFRS 15 1 July 2018
RWEEBNE RAEEY
HEERE BREEA
201856 H30H HeHE FE15HZEE 2018%7A1AH
HK$’000 HK$'000 HK$'000 HK$'000
ok BT T BT T BT T
Current liabilities nREBEE
Trade and other payables B REMEMNKE 119,469 - - 119,469
Receipts in advance B U5k IE 154,663 - (154,663) —
Contract liabilities ARAEE — — 154,663 154,663
Tax payable FERRLIE 4 — — 4
Bank borrowing RITEK 8,208 - - 8,208
Amounts due to related companies FE 1S BEEE A R FRIB 40,031 - — 40,031
Amount due to a joint venture ER—MA B ERIE 8,296 — - 8,296
330,671 - — 330,671
Liabilities associated with assets classified % 8 /% 7 LA 1E H & &Y
as held for sale AEMRBZAE 8,362 - - 8,362
339,033 - — 339,033
Net current liabilities REBEETHE (47,811) - - (47,811)
Total assets less current liabilities BEERRBEE 117,417 — — 117,417
Non-current liability FRBEE
Deposits received BEliES 1,116 — — 1,116
116,301 - — 116,301
Capital and reserves BERRFEE
Share capital B% 75 6,489 — — 6,489
Reserves & 113,591 — — 113,591
Equity attributable to owners of ERARERANELES
the Company 120,080 — — 120,080
Non-controlling interests EERER (3,779) — — (3,779
Total equity EHAE 116,301 - - 116,301

BESEHERAT 2018719 hEE 3]
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

2.3 Impacts on opening condensed consolidated
statement of financial position arising from
the application of all new standards (Continued)

Except as described above, the application of other amendments
to HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

3A.REVENUE FROM GOODS AND 3A.
SERVICES

Disaggregation of revenue

FEEHHERw

23 ERAMANRELNYEHAH
RGREUBRRARZEE
(#)

BREXFAEN  RAPHERE
B BHREENEMETANEZ
FHRGAMBRRAZ2IZE
BME/ B ZHRBELEERF
@,

=

B m & B 55 W s

Pk

Six months ended 31 December

HZE12A31BLEAEAR

2018 2017
20184 20174
HK$’000 HK$’000
BT T BT
(unaudited) (unaudited)

(REERK) (REER)

Film and TV series production, distribution and & § & B8 BI 84 4E « 1T R

licensing income BITHRBAFFTBRA 268,542 31,845
Film exhibition income BRI A 119,711 91,520
Post-production, advertising and BHRIE  BERMIGHERE

marketing income WA 7,024 3,401
Total #mEt 395,277 126,766
Timing of revenue recognition e 3R U 25 BF
At a point in time 2 (8 B RS 2 381,728 119,087
Over time F—EBEMRA 13,549 7,679
Total it 395,277 126,766

The contracts for sales of goods and provision of services to external
customers are short-term and the contract prices are fixed and agreed
with the customers.
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

3B.SEGMENT INFORMATION B.2 &8 & ¥

Information reported to the Executive Directors, being the chief
operating decision maker (“CODM”), for the purposes of resource
allocation and assessment of segment performance is based on the
following four reportable and operating segments identified under
HKFRS 8 “Operating Segments” for the Group’s annual financial
statements for the year ended 30 June 2018.

i) Film and TV series production and distribution;
Film exhibition;

Post-production; and

iv)  Advertising, marketing and publication.

= &

For the current interim period, the Executive Directors considered the
insignificant financial results generated from both the post-production
and advertising, marketing and publication and therefore re-grouped
them into an “others” segment. As a result, there were three reporting
and operating segments identified for the six months ended 31
December 2018 as follows and the comparative figures for the segment
information for the six months ended 31 December 2017 were restated
for consistent presentation:

(i) Film and TV series production and distribution;
(i) Film exhibition; and
@iy ~ Others.

The accounting policies of the operating and reportable segments are
the same as the Group’s accounting policies used in the preparation of
the Group’s annual financial statements for the year ended 30 June
2018 except for the changes in accounting policy as disclosed in note 2.
Segment profit (loss) represent the loss incurred or profit earned by
each segment without allocation of certain other gains and losses,
certain other income, certain selling and distribution expenses, certain
administrative expenses, certain finance costs and share of results of
associates. This is the measure reported to the CODM for the purposes
of resource allocation and performance assessment.

AEEEHE2018F6A0RILFEZF
EHMBHREFERTHANTEEBEES
BERRE([EBEERKE]D) AE#ET
BERAIERTEDDRENERTIAT
DIRMBRBEMBHREERNESRILEE D
B0 5% BBy P {E AT 2 3R R AR D B A K
& o

() SEREEBIRIERET
iy EFmE

(i) RHABE: &

vy BE mBHEERLR-

RAFHHE FTEEZRAZARE
INRES MBEERDRAES ZH
BEEBIERN BMEEEHHEE AIHE
f |28 At - B =2018F12 431 H
EAEABAN=ET 2R REE DI
WM REZE2017F12 A31H IEAE B &
DEHERLEEBEFTER RIS TFUE
| :

N\

) BEEXKEL ﬂ@%&%ﬁ
iy EF R
(i) HAho

%Wﬁz%ﬁﬁm STBUREEIN - L
MAZfRo BNt BRREREAEH
ﬁﬁmmi@ﬁmﬁﬁiﬁZiﬁ%%
HERAMANAEBEREER - 5 3
i F (B518) 48 & o 3D BT EE A /Y &5 18 =k B
B A9 S5 Al - 2 4 R B T B b U = KRS
B -ATHMKA BETHERZETH
X ETTBRAX HTREXAKE
EHMERAREZE WIHIRERDEREK
BAEREEEERAREFLHRENA
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

3B.SEGMENT INFORMATION (continued)

34

For the six months ended 31 December 2018 (unaudited)

The following is an analysis of the Group’s revenue and results by
operating and reportable segment:

3B. 7 #HEF @

AT AEEBREERAZHmD EHE D

2 R A DT

Bt =20184E 12 A31 H IF N B A (R #E#)

Film and
TV series
production and
distribution  Film exhibition Others Total
EYRERE
BERRT ER- 0 Hth Mgt
HK$’000 HK$’000 HK$’000 HK$’000
BET T BET T BET T BT T
Segment revenue o Ed =
— External customers —SNERE P 268,542 119,711 7,024 395,277
Segment profit (loss) o8 A (&8 76,671 (2,393) (1,161) 73,117
Unallocated other gains and losses >k £ fit &) £ # U 25 2
BB ()
Unallocated other income ROBHEAMBA 318
Unallocated head office and AOBENARDE
corporate expenses FX (19,313)
Finance costs A A (94)
Share of results of associates e RN 646
Profit before tax B %54 A1 Vg A 54,672
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

3B.SEGMENT INFORMATION (continued) 3B. 7 HEH @)
For the six months ended 31 December 2017 (unaudited and restated) & Z22017F 12 H31 H IE 518 A (K #&E
ZRAZES)
Film and
TV series
production and
distribution Film exhibition Others Total
BEY REHE
BUE R AT ER-2 4 HAh FaE
HK$’000 HK$’000 HK$’000 HK$'000

EETT BETT BETT BETT

Segment revenue o E U &

— External customers — NI 31,845 91,520 3,401 126,766
Segment profit (loss) 2 E% F (B1E) 9,484 (36,160) (1,358) (28,034)
Unallocated other income RO EMUEA 253
Unallocated head office and AOEM@ES R

corporate expenses 3 (3,885)
Finance costs BERA (133)
Share of results of associates ~ JE{GHE 4 N 24 290
Loss before tax W 7% B S 18 (31,509)

As the Group’s segment assets and liabilities are not regularly provided HRAEBR 2 HEEENB GBI IETEH
to the Group’s CODM, the relevant analysis for both periods is not BHETFTAERFTELEERFTE WAL E
presented. Z M EHAE 2 A8/ D T -
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

3B.SEGMENT INFORMATION (continued) 3B. 7 #HE # @
Geographical information ih & & #
An analysis of the Group’s revenue from external customers by AEBREIIBELHRSZIZINEER
geographical market based on where the income from fim and TV NERBIBE BT REBETESER
series production, distribution and licensing, film exhibition and others FrA] - E RO N E At A FTAE M & T
is derived from are as below: HE DDA

Six months ended 31 December
BEZ12A31HILAMEA

2018 2017
20185 2017 &
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)

(REER) (REERZ)

Hong Kong and Macau B8 KR 233,260 97,948
The People’s Republic of China (the “PRC”) s ZE A R FHME ([HE ) 154,001 27,754
South East Asia Region B Eg 20 i [@ 3,499 —
Others HAih 4,517 1,064
395,277 126,766
The information about its non-current assets (excluded goodwill and BEEMAEHRI SN AEFHIERHE
deferred tax assets) by geographical locations of the assets are details EMEREEERELERBEE) S W
below: T
31 December 30 June
2018 2018
20185 20184
12A31H 6 H30H
HK$’000 HK$’'000
BT T BT T
(unaudited) (audited)
(REER) (R EZ)
The PRC s 548 10
Hong Kong BB 157,210 164,039
157,758 164,049
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

4. OTHER GAINS AND LOSSES AND

OTHER INCOME

4. HWa REBEUARHE
fib Y A

Six months ended 31 December
BZ12A31 B L~ EA

2018 2017
20184 2017 4
HK$°000 HK$’000
BT T BT T
(unaudited) (unaudited)
(REEER) CREEEZ)
Other gains and losses HtnlmRER
Gain on disposal of a subsidiary (Note 21) oS — BB A B IS (M 5E21) 17,715 -
Loss on disposal of property, HEWE  BELRKEEIE
plant and equipment (2 -
17,713 —
Other income H A
Handling service income B 22 AR 75 A 1,878 1,456
Investment income from investments in film/ % & & &, BB & /E8 1% & WA
drama production 624 531
Membership income g8IRA 655 384
Interest income LB WA 310 253
Others HAth 1,271 768
4,738 3,392

ERSERAT 201819 hEE 3/
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

5. FINANCE COSTS 5. BE KA

Six months ended 31 December
BZ12A31HLLA~EA

2018 2017

2018 % 2017 £
HK$’000 HK$’000
BET T ok e
(unaudited) (unaudited)

(REER) (REER)

Interest on loans from a related —HBEBAREREEDN

company (Note 14) FE (fFzE14) 3,462 -
Interest for contingent consideration payable [ {5 sk A 1< (& K & (B £F)

(Note) 10,496 —
Interest on bank borrowing RITEREENT S 94 96
Others HAth = 37

14,052 133
Note: Interest for contingent consideration payable is determined based on the Mzt B KAREBHNETNNRBFERERF
present value of the estimated future cash outflows discounted using the ME7%AE Nt R KRB E R EIRE
effective interest rate of 7% per annum. Details are set out in note 20. EEE o sEIBE NI FE20 ©
/8
6. INCOME TAX EXPENSE (CREDIT) 6. FTEBIEZ(ER)
Six months ended 31 December
BZE12H31HLEAEA
2018 2017
2018 % 2017 £
HK$°000 HK$'000
BT T BT T
(unaudited) (unaudited)
(REEZ) (REEEZ)
Hong Kong Profits Tax EEMEH

— Current period — BDEH 3,735 419
PRC Enterprise Income Tax (“EIT”) FRCEMEHR(SEMER]

— Current period — BNEA 4,586 394

8,321 813
Deferred taxation BT IR 23 (3,269)
8,344 (2,456)
Hong Kong Profits Tax is calculated at 16.5% of the estimated BB M 1S Bt 1% 18 43 A 0 1 &t B AR B
assessable profit for both periods. F#16.5%5t H -
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

6. INCOME TAX EXPENSE (CREDIT) (continued)

*

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill") which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted on the following day.

Under the two-tiered profits tax rates regime, the first HK$2 million of
profits of qualifying corporations will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The two-tiered profits tax
rates regime will be applicable to the Company for its annual reporting
periods ending on or after 1 April 2018.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries are 25% from 1 January 2008 onwards.

As stipulated in Cai Shui [2011] No. 112, enterprises newly established
in Khorgas special economic areas during the period from 2011 to
2020 could enjoy EIT exemption for five years starting from its first
profit-making year. The enterprises engaged in the encouraged
industries as defined under the (BN EibEEZ GBI EEEDE
Fr5FiE =B £%) (Catalogue of Key Encouraged Developing Industries
for Enterprise Income Tax Benefits in Difficult Areas of Xinjiang?®).
According to {IEEFTSFHERBIEEHZREK) [Enterprise Income Tax
Benefits Record*), one of the Group’s subsidiaries obtained the
approval from the PRC tax bureau on 23 June 2017 for entitlement of
EIT exemption from 1 January 2017 to 31 December 2020.

For identification purpose only

6.

FEHRBAX(ER) @

R2018F3A21H BB L AT R B
COlTEBB(BET) (B75) GHER)
([FZAER]) &R AFEE M ARG -
ZEREN2018E3 A2 B R FE K A%
BV RBAEFRTE -

REFSHRAS  2EKAB G B
2H B TE A A F K 58.25% + BB
K2 E BT s A R B K 516.5% o 15
i M AR B R AR Bl 720184 4 A1 H
o2 B AR F SRS HAR o

BEFECEMSREANTEERESH
ED REEMBRIAE MGG - & =3
BAAN20085F1 A1HEEENTRER A
25%

B #2[2011]1125% #R € - 2011 F £ 20204F
B P PO 22 SR T RF TR A 07 7 B (@ O BT
TtEANEEFEELEZNNFEERTA
FHRERARCEMSH - ZHRINEE
CERE(GTER#FEHWREESEBHERE
EXCEMGHERBSIMEENT
HEITE RE(ECEMSRERSE
BRER) AEEEF—HEHEB QAR
2017 6 A 23 H 15 & B 7 75 /3 #b o -
B201741 18 £2020F12 8318 IE
HEZBCEMSHABEESR -
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i 0 &5 o Tl 5 e 7 B G

For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

7. PROFIT (LOSS) FOR THE PERIOD 7. HREHN (E8)

Six months ended 31 December
BEZ12A31HIEAMEA

2018 2017

2018 4F 20174
HK$’000 HK$’000
BE¥T T BT T
(unaudited) (unaudited)

(RBER) (REER)

Profit (loss) for the period has been arrived at  Hi 713 F| (B518) Jo & B LA R

after charging: BIHEBE
Directors’ emoluments = = E 2,932 3,695
Other staff costs Hi 8 TR 18,643 13,463
Retirement benefit scheme contributions, RABRAGEHRR TEEES

excluding those of Directors R 921 597
Total staff costs BIpA4BE 22,496 17,755
Auditors’ remuneration % R B & 846 710
Depreciation of property, plant and

equipment ME - HMELEEITE 7,224 7,514
Cost of film rights recognised as an expense #& 3% £ i Sz #) & 52 ik #E A 2N 160,735 9,264
Impairment loss on film and TV series BEREY NERE M REEIE

production in progress (including in cost of  (FI) A $#4 & B AR) (M 5F12)

sales) (Note 12) 4,412 —
Minimum lease payments under operating A EHEBE T RERE

leases in respect of: E

Premises LS 1,915 1,889

Cinemas E- A 61,157 57,828
Contingent rents incurred for cinemas E¥XREANIAES 660 731
Cost of services provided 2 AR 75 Ak AX 52,551 38,540
Cost of inventories sold HEFER A 1,988 1,615

8. DIVIDEND 8. RE
The Directors resolved not to declare any interim dividend for both B F A BE W (E HA R A (AT A ER
periods. f% B o
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

EARNINGS (LOSS) PER SHARE 9. BIRER (F#E)
The calculation of the basic and diluted earings (loss) per share KRR EEAEBLRERERNRE TR
attributable to owners of the Company is based on the following data: (E8) JIRIBEL T&ETE -

Six months ended 31 December
BZE12A31 81 xEA

2018 2017
20184 2017 &
HK$’000 HK$’000
BETT BT T
(unaudited) (unaudited)

(REER) (REER)

Earnings (loss) EF (E518)
Profit (loss) for the period attributable to HESRERRN(BE)HRA
owners of the Company for the purpose of &) % B A FE1G B3 A% | (& 18)
basic earnings (loss) per share 46,509 (28,8998)
Six months ended 31 December
BZ12A31HLEAEA
2018 2017
20185 20175
(unaudited) (unaudited)
(REEER) (CREEEZ)
Number of shares K7 E

Weighted average number of ordinary shares T E SR EARZF (FE) N L@
for the purpose of basic earmnings (loss) per % hn & - 15 IR 25

share 2,695,613,733  2,595,613,733
No diluted earnings (loss) per share is presented as the Company has HAAATAMMEEBABRALED BT
no potential ordinary shares in issue during both periods. BELTRER I E25SREEEF
(E18) -
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FINANCIAL STATEMENTS
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

10. MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the current interim period, the Group acquired property, plant
and equipment amounting to HK$2,148,000 (six months ended 31
December 2017: HK$87,947,000) for the purpose of the Group’s
operation.

11. INTERESTS IN ASSOCIATES

10. 9% BEERREET

RAFHER AEEAAEE &2 E
MKEYE BERSBZEELEE
2,148,0007¢ (& 1E2017512 831 H 1k 7~
& B - 7 #87,947,0007T) °

M. RABELATNESR

31 December 30 June
2018 2018
20184 20184
12A31H 6 H30H
HK$’000 HK$'000
BT T ok e
(unaudited) (audited)
(REER) (BEZ)
Cost of unlisted investments in associates B & A B # K £ % & K& 74,000 74,000
Impairment loss recognised B R EEE (42,646) (42,646)
31,354 31,354
Share of post-acquisition losses and ERKREEEERAMEE
other comprehensive expenses, A MkE RS
net of dividend received (4,509) (8,240)
26,845 28,114

Interests in associates represent the Group’s equity interests in the
companies principally engaged in comic publication and licensing of
comic stories and comic heroes and provision of artiste management
services in Hong Kong and the PRC.
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

12. FILM AND TVRIGHTSANDFILMAND 12 E¥REREIIRER 8
TV SERIES PRODUCTION IN tEREZNERE
PROGRESS

Film and
TV series
Film and production in
TV rights progress
BEYRERE HEPEER
hix #E ERE
HK$'000 HK$'000
BT BT T
COST R
At 1 July 2017 R2017%7 A1H 630,622 142,606
Additions NE — 54,732
Transfer 3 10,579 (10,579)
Disposal HeE — (11,238)
At 30 June 2018 R20184F6 A30H 641,201 175,521
Additions NE — 74,677
Acquisition of subsidiaries (Note 20) W 2 Bt 8 -~ =] (P 3£ 20) — 109,095
Transfer o3 R 163,610 (163,610)
Exchange adjustments PEE 3, 5 B — (948)
At 31 December 2018 MR20184F12 A31 H 804,811 194,735
ACCUMULATED AMORTISATION AND RItBERRE

IMPAIRMENT
At 1 July 2017 R2017F7 A1 H 621,358 20,085
Charged for the year FAZH 18,071 —
Impairment loss recognised for the year FRERRREEIE - 15,378
At 30 June 2018 MR20184F6 A30H 639,429 35,463
Charged for the period HA 3 8 160,735 —
Impairment loss recognised for the period B R SR B R (B B 18 (BT R)

(Note) - 4,412
At 31 December 2018 MR2018F 12 A31H 800,164 39,875
CARRYING AMOUNTS BRMEE
At 31 December 2018 (unaudited) 20184 12 A 31 H (K& F %) 4,647 164,860
At 30 June 2018 (audited) 201846 A30 B (&£ FE %) 1,772 140,058
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

12. FILM AND TV RIGHTS AND FILM AND

TV SERIES PRODUCTION IN

PROG R ESS (Continued)

Note: During the six months ended 31 December 2018, an impairment loss of
HK$4,412,000 (six months ended 31 December 2017: nil) was recognised
on the production costs for fim and TV series production in progress.
Management is in a view that the production plan on the production costs
incurred for certain film and TV series production in progress was
postponed and considered that the amount may not be fully recovered,
accordingly, fully impairment was recognised.

13. TRADE AND OTHER RECEIVABLES

The aged analysis of the Group’s trade receivables, net of allowance for
doubtful debts, based on the invoice date which approximates the
respective revenue recognition dates, at the end of the reporting period

12. B &

MisE : 8 =2018FE12 A31 B IE /<A A -

EREYLREGRENEEBERAER
B B8 7 154,412,000 7T (B E2017 412

AB1HIEAREA &) - ERERRE
TELERFEERRORIE
BIMREFICEHNERSERMKEA
AETE28KE - At BEREH

A ©

EYRESR

13. B 5 K H b B WK IR

RBEHR AEEE HEEFE(EH
BREEF)REZAHKRBARZEZ
W R B NREDTWAT

is as follows:
31 December 30 June
2018 2018
2018 20184
12A31H 6 H30H
HK$’000 HK$’000
BET T ok e
(unaudited) (audited)
(REER) (&%)
Trade receivables: 5 RWFIE
0-30 days 0&Z30H 12,570 2,153
31-60 days 31£260H 27,311 288
61-90 days 61290H 78,112 64
91-180 days 91E180H 123 274
181-365 days 1812 365H 7 84
Over 365 days BB 365 H 66 12
118,189 2,875
Prepayments for TV series production in BEh BHE BB KA
progress 14,065 —
Receivable for disposal of a subsidiary & — T B A B FE Uk Z 8
(Note 21) (ft3E21) 6,156 -
Other receivables, deposits and prepayments £ b fE 3K 18 « 32 & BT 38 9,445 4,271
Other deposits and prepayments for Bt EENHE Mz RIEN
cinema operation I8 5,554 2,473
153,409 9,619
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

13. TRADE AND OTHER RECEIVABLES

(Continued)

Generally, with the exception of post-production customers and
distributors for distribution and licensing fee of TV series program, who
are generally granted credit period ranging from 30 to 60 days, no
credit period is granted to the Group’s customers. Distribution and
licensing fee from distributors in Hong Kong, the PRC and overseas
countries are normally settled upon delivery of film negatives and TV
series program to them. On a case-by-case basis, one to two months
of credit period may be granted to its customers with good repayment
history.

These trade receivables relate to a number of independent customers
that have a good repayment history. Included in the Group’s trade
receivables balance are debtors with aggregate carrying amount of
HK$78,734,000 (30 June 2018: HK$722,000) as at 31 December 2018
which are past due as at the reporting date for which the Group has
not provided for impairment loss. The Group does not hold any
collateral or credit enhancements over these balances.

Aging of trade receivables which are past due but not impaired:

13.ES5 R HMERKE @

—RME BREBREEFRAEER
BIBTREBOETE —RERN T30
EORMEEHN AEBLERHEE
FREFEFAEER BKREE PER
BB R BEITHMEITRETEREBF
AERARTRARSEXNEZIERE
NERBIRGEE - AEBE A7 EZEE
MABRFERTCHENETFPRE —E2M
BEAMEER-

ZEESRNRERALZ L AERTER
RENBURFAR - AEEE S EK
FRIE % B FER2018FE12 A1 B R |
48 8 7 7 78,734,000 7T (2018 € 6 A 30
B : & ¥ 722,0007T ) K & UL BR 3% 0 R 3R
S HAHE A ASEE &R
BEEERE AEETERZSEHT
B A @ SR BE A N o& £ e o

BEaBEYRBENE S ERRANK

SEA
=R

31 December 30 June

2018 2018

2018 % 20184

12A31H 6 H30H

HK$’000 HK$’000

BT T BT T

(unaudited) (audited)

(REER) (&EZ)

31-60 days 31260H 426 288
61-90 days 612 90H 78,112 64
91-180 days 91£180H 123 274
181-365 days 1812365 H 7 84
Over 365 days Hidm365H 66 12
78,734 722

During the current interim period, the Group assesses the impairment
allowance of trade receivables based on the provision matrix. In
addition, trade debtors with significant balances, receivable for disposal
of a subsidiary and other receivables as at 31 December 2018 were
assessed individually and no impairment allowance were made on
these debtors for the current interim period due to on-going relationship
with and good repayment record from these debtors.

FZR R HR AR AR R AR R B R
THE S EWRERERE - N R
2018F 12 A1 AT BEEALEHRNE FHE
BA BEE—RHWHBARERFEAR
Hfh EURIEE (EE RIS - B B e
ZEBBHANFTEBRRRE R TFER
8%+ 75 Fh HR HA R N 0 48 B 52 S RE W RROE
B (DR (B B 1 -
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

14. AMOUNTS DUE FROM (TO) RELATED
COMPANIES/LOAN FROM A RELATED
COMPANY

Members of the key management of the Group have controlling

2l N
NN N

1
ul[5

A\

F'a

14.@%
a‘A

AEETEERERBRERTHEY A

interests over the related companies. AIMIE IR fE s o
31 December 30 June
2018 2018
2018 20184
12A31H 6 H30H
HK$°000 HK$'000
BEET T BT T
(unaudited) (audited)
(REEZR) (= %)
Amounts due from related companies FEWEE D IARE
Mandarin Motion Pictures Production Limited 5 75 5 % & {E 5 [R A &)
(“Mandarin Motion”) (Note i) (M7 1) (Bt &ED) 1,503 142
Ying Yau Development Limited (Note ii) BBEZHEARAE (M) — 1
1,503 143
Amounts due to related companies BB TRIE
PM Motion Pictures Limited (Note i) KEEZHBAERLD A (M) 51 7
Maya Entertainment Holdings Limited (Note ii) 35 H 48 44 & E A B 2 &) (i 57ii) - 24
Pure Project Limited (Note iv) EBmARRA A (MEiv) 50,000 40,000
50,051 40,031
Loan from a related company RE—-HEBELATINER
Guangzhou Seedland Real Estate
Development Company Limited ENEHEHERZEER AR
(“Guangzhou Seedland”) (Note v) (TEMEH]) (M 5Ev)
— under current assets —REBEEHET 43,320 -
— under non-current assets —JERHMEEET 153,900 —
197,220 -
Except for the amounts due to Pure Project Limited and Guangzhou KRESERAR AR REMNEM 2 KA

Seedland which are of non-trade nature, the remaining balances are of
trade nature, unsecured, interest-free and repayable on demand.

Notes:
(i) Mr. Wong Chi Woon, Edmond, the son of Mr. Wong Pak Ming (“Mr.
Wong”), the Executive Director of the Company, is also the director of this
company.

(ii) Mr. Zhang Liang, Johnson (“Mr. Zhang”), the controlling shareholder and
the Executive Director of the Company, is also the director of these
companies.

(iii) Mr. Wong, the Executive Director of the Company, and Mr. Wong Chi
Woon, Edmond and Ms. Wong Yee Kwan, Alvina who were the former
Executive Directors of the Company for the period from 1 July 2017 to 13
December 2017, collectively have controlling interests in this company.

(v)

46

Mr. Wong has controlling interests in this company.
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

14, E (BE 19) B B¢ 2» & K
REH—EEELQA

14. AMOUNTS DUE FROM (TO) RELATED
COMPANIES/LOAN FROM A RELATED

15.

COM PANY (Continued)

Notes: (Continued)

V) The loan advances from Guangzhou Seedland, a company in which Mr.
Zhang has controlling interests, are unsecured and interest bearing at 7%
per annum. The loan of HK$43,320,000 which is classified as current
asset is repayable on 30 April 2019 and the loan of HK$153,900,000
which is classified as non-current asset is contractually repayable in 3
years after the drawdown date. Subsequent to the period ended 31
December 2018, the Group has repaid RMB10,000,000 (equivalent to
HK$11,400,000) to Guangzhou Seedland.

PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

At 31 December 2018, the amounts represent bank deposits of
HK$661,000 (30 June 2018: HK$10,661,000) in which an amount of nil
(30 June 2018: HK$10,000,000) was pledged to a bank to secure
short-term banking facilities granted to the Group and the remaining
amount of HK$661,000 (30 June 2018: HK$661,000) was pledged to
a bank to secure the 4Dx’s equipment rental fees payable to a supplier
of 4Dx equipment for the Group’s operation in the lease premises in
accordance with the 4Dx equipment rental agreement dated 20 August
2015. As at 31 December 2018, the deposit of HK$661,000 (30 June
2018: HK$661,000) carries interest at a fixed rate of 0.30% (30 June
2018: 0.30%) per annum and it will be matured on 18 January 2019 (30
June 2018: 27 July 2018). The deposit of HK$10,000,000 as at 30
June 2018, which carried interest at a fixed rate of 1.5% per annum
and pledged to secure the bank borrowing as set out in note 17, had
been released the full repayment of the bank borrowing during the six
months ended 31 December 2018.

Bank balances of the Group carry interest at market rates ranging from
0.01% to 0.27% (30 June 2018: 0.01% to 0.27%) per annum as at 31
December 2018.

EI’J B&R @
BMiaE « ()

v BMNEmGREERZAR#ESEZER
T os) B R A E K RIEF R R7%
B o 43,320,000t 2 ERX DB AR
B EE ER2019F4 8308 EE - &
75 #5153,900,0007T 2 B R o 58 B E R
PHEE BARNZBEIERIZED
BE - RE =2018F 12 A31 8 (- /]
% AEBEREMNEHEEARE
10,000,000t ( 48 & A % ¥ 11,400,000
TT) °

5.2 FRITER BT

ERRkEE

MR2018F 12 A31H ' 2 E R EIERTHE
X 75 #661,0007T (201846 A30H :
#10,661,0007T ) * H & & #& T 7L (2018
6 H30H : # #10,000,0007T) 2 & 18
FRITAERK FAE B E AR T A
& M & 588 ¥ 661,000 (201846 A
308 : B ¥661,0007T) B HE F — M B
TAERBE B # A2015948 5208 &
ADxFEHEHBBERASEREE M X
& 38 M JIE 5 T 4Dx A% 5 1L FE 78 Y ADx %
HEE - R2018F12A31 8 IRETE &
# #20.30% (201846 A 30 H : 0.30%) &t
B TF 2 A 7B #661,000 7T (201846 A
308 : 7 #661,0007T ) I # B 201941
HA18H (201846 430 H : 20184 7 A 27
)% 8- 201846 A30H © #% & F F
F & 1.5% B 17 3% 7% # 10,000,000 7T E #
AR FITHAESEORITEE 25
FERRE E20185FE 12 A31 B 1E /1l A &
HEZRITEEERRER -

MR2018F 12 H31H * "&EBERITER T

M5 RS F0.01%ZE0.27% (2018 4F
6H30H : 0.01%E0.27%) 5t & °
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

16.

48

TRADE AND OTHER PAYABLES/ 16.EZRHEMENKE
RECEIPTS IN ADVANCE/CONTRACT EWFHE  SEE8E
LIABILITIES
31 December 30 June
2018 2018
20184 20184
12A31H 6 H30H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEZR) (&%)
Trade payables 2 5N FIE 32,663 30,270
Payables in respect of acquisition of property, BEWEW ¥ - E NLEZEHHN
plant and equipment XS] 11,776 21,992
Other payables and accruals EMEMNZKELRESER 59,045 64,807
Advances from former shareholders S M8 A R ATE AR R
of subsidiaries acquired (Note 20) (Fft7£20) 36,343 -
Deposits received (Note i) 2z & (M 511 1,409 1,116
Deposit received from disposal of BEHE—RHNBARIKWER ZIZS
a subsidiary (Note ii) (Pt i) - 2,400
141,236 120,585
Less: amount shown under non-current B ERBEBEETENN 22
liabilities (Note i) (B 5Ti) (1,243) (1,116)
Amount shown under current liabilities MBEBEEBETEY 2 139,993 119,469
Contract liabilities/receipts in advance (Note ii) & [ B &,/ 78 W & (B 5iii) 139,420 154,663
The average credit period on purchases of goods is 60 to 90 days. The FEEMMTHEERA60EWNAH - R
aging analysis of trade payables presented is based on the invoice date WMEHKR BESENRIENEREKE DT
at the end of the reporting period. The following is analysis of the ERBEHHEY AEERMEBAR
Group’s trade payables at the end of the reporting period: MEZENRESFTOT :
31 December 30 June
2018 2018
20184 20184
12H31H 6 H30H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEZR) (&%)
Within 60 days 60H A 29,355 30,202
Within 61 to 90 days 612 90H 125 7
Within 91 to 365 days 91 %365 H 3,183 61
32,663 30,270
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

16. TRADE AND OTHER PAYABLES/
RECEIPTS IN ADVANCE/CONTRACT
LlABlLlTlES (Continued)

Notes:

0

(i

(i)

(V)

Deposits received represent deposits received from a cinema circuit
operator in Hong Kong for a film to be theatrical release in Hong Kong
and licensing deposits received from the licensee which are refundable at
the expiry of the licenses. As the expiry of licensing period ranges from
November 2019 to February 2022, the balances as at 31 December 2018
and 30 June 2018 which will be refunded after 1 year from the end of
each reporting period were classified as non-current liabilities.

Deposit received from disposal of a subsidiary represented the amount
paid by the buyers, who were two independent third parties of the Group
for acquiring entire equity interests of an indirect wholly-owned subsidiary
of the Company in prior year.

Contract liabilities/receipts in advance represent the instalments of
contribution from the PRC co-producers for film and TV series production
in progress and advances of distribution and licensing income received
from distributors prior to release and delivery of film negatives and TV
series program of HK$139,420,000 (30 June 2018: HK$154,663,000) as
at 31 December 2018.

The amount is of non-trade nature, unsecured, interest-free and repayable
on demand.

17. BANK BORROWING

16.EZ N H b fE{S R IE
EWFHE ECEEE w

(i

(i)

(V)

ERIZSIERSES S F B n—
HREXERBEBSETRBRELEEES
KB R AW R TR R
AR BN LS - RS2
B 201949F 11 B 2202242 A f@m * »
2018412 H31 H K& 20184%E6 A30H 2
EHRBRSRERERE—FRE 5
BERIERBARE -

BHE-—HNBARKRZEZEEE
FRUBARFA-—HEHREZENBA
AEHRENES (RAEENMEE
VYE=ZF)XNZFHIA -

& A & & 78 W 3k IE 5 R 20184F 12 A
1B FEBERA AR ERER
BRBI LMD HEE &R 5P R
ERXNEFZREGEEFEAER IS K
BITENBTRBETEEATTRA
8 U 3% A 7 %5 139,420,000 7T (2018 4 6
H30H : %% 154,663,0007T) °

HREDEEHUE WEM L8R
BREREE -

17. 8B 17TE &

31 December 30 June

2018 2018

20185 20184

12A31H 6 H30H

HK$’000 HK$’000

BT T BT T

(unaudited) (audited)

(REER) (& ER)

Variable-rate bank borrowing, secured FEAEREBTEE DEA - 8,208

EIERSAR AR 2018/19 Rk & 49
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the six months ended 31 December 2018 & = 201812 A31H It /<& A

BANK BORROWING (continued) 17.8R1T1E E @)

The carrying amount of the bank borrowing is repayable (based on
schedule repayment terms):

e

RITEENRAEARERRENHR
e

31 December 30 June
2018 2018
20184 20184
12H31H 6 H30H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REEER) (& E=z)
Within one year —F A = 2,441
Within a period of more than one year but not — & A& R F LA IR
exceeding two years — 2,515
Within a period of more than two years but ~ G A1E A F AR
not exceeding five years = 3,252
— 8,208
Less: Amount due shown under current BRBBEETIHAKREX
liabilities which contain a repayment BB B RIE
on demand clause — (8,208)
Amount shown under non-current liabilites  JERBIBEE F 25| 2 & 5 - -

As at 30 June 2018, the bank borrowing was secured by a bank
deposit of HK$10,000,000 placed to a bank, denominated in HK$ and
carried interest at 1-month Hong Kong Interbank Offered Rate plus 2%
with effective interest rates ranging from 2.53% to 3.07% per annum.
Interest was reset every month. The bank borrowing was fully settled
by the Group during the six months ended 31 December 2018.
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

18. SHARE CAPITAL 18. iR Zx
Number of
shares Share capital
BHEE ;'S
HK$'000
AT
Ordinary shares of HK$0.0025 each: A% T B 78 #50.0025 T B E B A%
Authorised: SEE
At 1 July 2017, 30 June 2018 (audited) and 72201747 A1H + 201846 A30
31 December 2018 (unaudited) H (&%) k2018F 12 A31H
(REHEZR) 32,000,000,000 80,000
Issued and fully paid: ERITRAR:
At 1 July 2017, 30 June 2018 (audited) and 201747 A1H - 201846 A 30
31 December 2018 (unaudited) B (&&EZ) R2018FE12 A31H
(REHER) 2,595,613,733 6,489

19. SHARE-BASED PAYMENT

TRANSACTIONS

Share option scheme

The Company’s share option scheme (the “Scheme”), was approved
and adopted by the sole shareholder on 5 October 2012 for the
primary purpose to grant options to eligible persons as incentives or
rewards for their contribution to the Group.

Under the Scheme, the Directors may, at its discretion, grant options
pursuant to the Scheme to the Directors (including executive directors,
non-executive directors and independent non-executive directors),
employees, advisors and consultants of the Company and its
subsidiaries who the Directors consider, in its absolute discretion, have
contributed or will contribute to the Group (the “Participants”).

The total numbers of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of the
shares of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number of shares
issued and to be issued in respect of which options granted and may
be granted to any individual in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any point in time, without prior
approval from the Company’s shareholders.

19.%&@%%@1#%“’95‘5

BRESE

AR B H BB B b AT &) ([5% 5t 811) 2012
FIOHAGHEM —RRUERRA =
ZENAMNAERALTRLBRE £
RREHAEEELEMNER I
5 o

REZE EEARBREZER
He#RAUAEECFERBIELE
BHER(BREATES FRTEER
BUFBTES) ARAREKERTF
MEE BRRFHAAL(T2EE])R
o B AL AE o

AREARBBRRELHIE  RIFZFE
AT B X L B BB IR R AT S e WO IR A AR BT
FHBARAAREMEERE ZETRMHD
10% > REARRBIRRELHE RE
fi] —F A AAE R A TR R AT g R &
BRREMRY RHEETREETHRD
BETHREBARAMEMERE HTR
DEI1% o

BEERERAT 2018719 pEE 5]
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19.

20

52

SHARE-BASED PAYMENT
TRANSACT'ONS (Continued)

Share option scheme (Continued)

The Scheme shall be valid and effective for a period of 10 years
commencing on 5 October 2012. Options granted during the life of the
Scheme shall continue to be exercisable in accordance with their terms
of grant. The exercise price is determined by the Directors and will not
be less than the highest of (i) the closing price of the shares as stated in
the daily quotation sheets issued by the Stock Exchange on the date of
grant, which must be a trading day; (i) the average closing price of the
shares as stated in the daily quotation sheets issued by the Stock
Exchange for the five trading days immediately preceding the date of
grant; and (i) the nominal value of the Company’s shares. Upon
acceptance of the option, the Participants shall pay HK$1.00 to the
Company by way of consideration for the grant. The option will be
offered for acceptance for a period of 28 days from the date of grant.

For the six months ended 31 December 2018, there was no share
option granted under the Scheme by the Company. There was no
share option outstanding as at 30 June 2018 and 31 December 2018.

ACQUISITION OF SUBSIDIARIES

During the current interim period, the Group has acquired the entire
equity interest in EREMEELEEER AR (Khorgas Houhai
Culture Media Company Limited) and its subsidiary, 1t 528 (b (F 1
AR A7) Beiing Juhai Culture Media Company Limited) (collectively
known as the “Khorgas Group”) at a consideration of RMB450,000,000
(equivalent to HK$517,500,000) minus the receivable of
RMB10,056,000 (equivalent to HK$11,565,000) taken by the former
shareholders of Khorgas Group, which is payable in 3 instalments from
2018, 2019 and 2020, subject to the profit guarantee as stated in the
sale and purchase agreement (the “Acquisition”). The Acquisition was
completed on 28 August 2018 and details are set out in the circular
issued by the Company dated 26 July 2018. The acquisition had been
accounted for using the acquisition method. These subsidiaries were
principally engaged in variety shows and TV program production and
operation.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 31 December 2018 & = 2018412 A31H 1L/~ 1E A

20. ACQUISITION OF SUBSIDIARIES (continued)

The fair value of net identifiable assets of Khorgas Group at the date of

acquisition were as follows:

20. WEEKT B A B )

RURE B R B R TSR E R BRI A E
ERAFEHT :

Provisional amount
recognised at the date of

acquisition
RUEEERERN
RS
HK$'000
BT
Plant and equipment R B K& 73
TV series production in progress HERBRE 109,095
Trade and other receivables B 5 Kk EH At B FIA 47,144
Bank balances and cash RITEBR LIRS 3,978
Trade and other payables B R HEAMEMNKE (19,329)
Receipts in advance TE U FRIB (24,903)
Advances from shareholders AR AR (36,343)
Loan from a related company KE—HBEBARER (32,200)
Other loans HAME K (4,658)
Net assets acquired of Frii g & =5 A 42,857
Cash consideration BeRE 505,935
Less: discount on contingent consideration ¥ : St AR (B HTIR (23,850)
Less: net assets acquired W T BB EFE (42,857)
Goodwill arising on acquisition WESEEANESE 439,228
Net cash outflow arising on acquisition: WEEEELANR SR FE:
Cash consideration HeERE 505,935
Unamortised discount on contingent ok SR (B R B S 3T 30
consideration (13,354)
Amount unpaid and included in contingent =+ A pE 1< sk SR X (B 9 3k - 208
consideration payable
— amount shown under current liabilities — RHABEETEI 2% (147,096)
— amount shown under non-current —ERHEBETNRY a5
liabilities (187,393)
Exchange adjustments on contingent ERSARBZIEN AR
consideration payable (4,192)
Cash and cash equivalents acquired KBRS RIRESEEY (3,978)
149,922
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20.

21.

54

ACQUISITION OF SUBSIDIARIES (continued)

The fair values of the assets and liabilities acquired and goodwill have
been determined on a provisional basis, awaiting the completion of the
identification of separable intangible assets and valuation of the
identifiable assets and liabilities.

The acquiree contributed turnover of HK$152,469,000 and profit of
HK$51,981,000 to the Group for the period between the date of
acquisition and 31 December 2018.

DISPOSAL OF A SUBSIDIARY/ASSETS
CLASSIFIED AS HELD FOR SALE AND
LIABILITIES ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR
SALE

On 8 May 2018, L/B¥SEEFRERER AR (Shanghai Xinma
Cinema Development Company Limited) (“Shanghai Xinma”), an
indirect wholly-owned subsidiary of the Company, entered into an
equity transfer agreement (the “Equity Transfer Agreement”) with two
independent third parties of the Group (the “Purchasers”), pursuant to
which Shanghai Xinma agreed to sell and the Purchasers agreed to
acquire 100% equity interest of i & X (L {E & (L /8) B[R A &) (Shengma
Cultural Communication (Shanghai) Company Limited) (“Shengma
Cultural”), a direct wholly-owned subsidiary of Shanghai Xinma which
engaged in cinema operations and management in the PRC, at a
consideration of RMB40,700,000 plus the cash at bank of Shengma
Cultural at the completion date and minus (i) the total amount of
liabilities of Shengma Cultural at the completion date and (i) the
contingent liabilities. Details of the disposal are set out in the circular
issued by the Company dated 8 May 2018.

On 31 July 2018, the disposal of Shengma Cultural was completed at a
net consideration of RMB20,032,000 (equivalent to HK$22,836,000)
and the control of Shengma Cultural has been passed to the
Purchasers. Upon completion of the disposal, Shengma Cultural
ceased to be a subsidiary of the Company.
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

21. DISPOSAL OF A SUBSIDIARY/ASSETS 21. HE—RKHEBAR, 28
CLASSIFIED AS HELD FOR SALE AND ABEEUEHENEER
LIABILITIES ASSOCIATED WITH EASBAEEUEHEN
ASSETS CLASSIFIED AS HELD FOR EEMHBANEGw
SALE (Continued)

Consideration received: 2R E :
HK$’000
ok e
Consideration, satisfied by cash, net LR SENNREFE 22,836
Analysis of assets and liabilities over which KEEFEZEERERED
control was lost: o
HK$'000
BT T
Property, plant and equipment ME - RE MEHE 18,947
Inventories BB 55
Trade and other receivables B 5 & E At B W FKIB 3,790
Rental deposits HERS 1,230
Bank balances and cash RITEB LA S 565
Trade and other payables B 5 REMENKRE (19,126)
Receipts in advance T8 YR I8 (346)
Tax payable FEAT B8 (159)
Net assets disposed of BEHEZFEE 4,956
Gain on disposal of a subsidiary: HE—RBHBAR 2% :
HK$’000
ok e
Cash received B IR & 22,836
Reclassification of cumulative exchange REEREF I BERAELFERES
reserve upon disposal to profit or loss (165)
Less: net assets disposed of W EHREZFEE (4,956)
Gain on disposal ez e 17,715

mEEeERAT 20800 pipEE 55
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For the six months ended 31 December 2018 #; £ 201812 A31H 1L 7~ & A

21. DISPOSAL OF A SUBSIDIARY/ASSETS 21. HE&E—RBHEAE 28
CLASSIFIED AS HELD FOR SALE AND ABFEUELHENEER
LIABILITIES ASSOCIATED WITH EsBERSEUELHEN
ASSETS CLASSIFIED AS HELD FOR EEHBENEEw
SALE (continued)

Net cash inflow on disposal of a subsidiary: HE—BHBEARZRER
AFE

HK$'000

BT T

Cash consideration received BB e RE 22,836
Amount not received and included in other ~ RIEL & B 5t A H b EW R IB A & %8 (M 5£13)

receivables (Note 13) (6,156)

Cash and cash equivalents disposal of HERSNESEEY (565)

16,115

22. RELATED PARTY DISCLOSURES 22. Bt H IR E

Apart from the balances with related parties as disclosed in note 14, Bt SE1ART I > BB B 7T > 4 A 4N

during the period, the Group entered into the following significant HAP) . ANEEEBEE ST TE AR
transactions with related parties: 2

Six months ended 31 December
BZ12A31HIL~EA

Name of related party Notes Nature of transaction 2018 2017

RS £ B izt XBHHE 2018 2017 4F

HK$°000 HK$’000

BET T BT T

(unaudited) (unaudited)

(REER) (REEZ)

PM Motion Pictures Limited (@)  Service income 200 —
RKEEXHBBERRAA Ak 75 4 A

Pure Project Limited (b)  Rental expense 354 708
EBEARRA HE X

Mandarin Motion (c)  Production services and film 605 800

A processing fee
BUERRT M EXIEMAEE R

Guangzhou Seedland (d) Interest expenses 3,462 —

B & 3 FEFRX
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For the six months ended 31 December 2018 #; £ 2018412 A31H L/~ {E A

22. RELATED PARTY DISCLOSURES (continued)

23

Notes:

(@)

The service income was received from PM Motion Pictures Limited for the
Group’s provision of film distribution services. This company is beneficially
owned by Mr. Wong, the Executive Director of the Company, Ms. Wong
Yee Kwan Alvina and Mr. Wong Chi Woon Edmond, both were the former
Executive Directors of the Company for the period from 1 July 2017 to 31
December 2017.

The rental expense was paid to Pure Project Limited for the office premise
leased by the Group. Mr. Wong, the Executive Director of the Company,
has controlling interests in Pure Project Limited.

The production service and film processing fee were received from
Mandarin Motion in which Ms. Wong Kit Fong, the sister of Mr. Wong, the
Executive Director of the Company, has controlling interests.

The interest expenses were paid to Guangzhou Seedland for the loan
advances from it to the Group in which Guangzhou Seedland is
beneficialy owned by Mr. Zhang, the controlling shareholder and the
Executive Director of the Company.

OPERATING LEASE COMMITMENTS

The

As at

Group as lessee

31 December 2018 and 30 June 2018, the Group leased certain

of its office premises and cinemas under operating lease arrangements.

At the end of the reporting period, the Group had committed for future
minimum lease payments under non-cancellable operating leases

22. B H IR E )

ZIRIBWA T AN E B IR E R AT
AR 75 T (A K 55 B &7 G B PR A Al YRER ©
W RABIBHARRMTESTHLEE BH
PR ETREFEEE(BMAER2017F
7A1HZE2017F12A31BH AKX R A
ATTESR)BEmSlR

ZHERXDRASEHRHENR L E
MEMINTFERBRAR < ANARH
TEEFEAERERERARERIZ
Rt as

ZRERBREZIFMHEDER T A
RAWE  ARRRMTESHELRN
WERF R IR Z A AN ERRES -

Z A B X Ty A K B A EMNE

BERMALEN BN E AR
BRBRRATEER AL NES -

REHEERIE
AEEEREAA

72018412 A31 H K201846 A30H -
AEERBELEHELTHBAEEE T

REMEREZ b °

23

RBEHR NREBR A RELEHE
EAFERTHWARKERENKNEH

which fall due as follows: BRITE :
31 December 30 June
2018 2018
20184 20184
12A31H 6 A30H
HK$°000 HK$'000
BT T BT T
(unaudited) (audited)
(REEZR) (&%)
Within one year 1R 125,427 129,621
In the second to fifth year inclusive F2FEFESF (RIEEEMT) 539,475 560,859
Over five years 5F A 512,017 635,032
1,176,919 1,325,512
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23.

24

58

OPERATING LEASE COMMITMENTS

(Continued)

The Group as lessee (Continued)

Operating lease payments represent rentals payable for the Group’s
office premises and cinemas. Leases are negotiated for terms ranging
from one to fifteen years (30 June 2018: one to fifteen years).

Certain non-cancellable operating leases included in the above are
subject to contingent rent payments, which are charged at progressive
rates from 12% to 38% (380 June 2018: 10% to 38%) of the excess of
the annual gross box-office takings of the related cinema premises over
certain level of box-office income as determined in the respective lease
agreements.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

This note provides information about how the Group determines fair
values of various financial assets and financial liabilities.

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Certain of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information
about how the fair value of these financial assets are determined (in
particular, the valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree to which the inputs
to the fair value measurements are observable.

o Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

° Level 2 fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from valuation

techniques that include inputs for the asset or liability that are not
based on observable market date (unobservable inputs).
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24. FAIR VALUE MEASUREMENTS OF 4. EMIACAFERE
FINANCIAL INSTRUMENTS (continued) (@)
Fair value of the Group’s financial assets that are DREHEEER AFLETE
measured at fair value on a recurring basis NAEBEERMEENLATEE
(Continued) (#&)
Fair value as at
AFE
At At
31 December 30 June Fair value Valuation technique(s)
Financial assets 2018 2018 hierarchy and key input(s)
R2018%F  R2018%
THREE 12A31H 6H30H AFEMKL BEEMREIZ@AHE
HK$°000 HK$’000
BT T BT T
(unaudited) (audited)
(REER) (F&#E12)
Unlisted debt instrument classified as 1,320 1,320 Level 3 The fair value is determined by
financial assets at fair value through discounted cash flow model. The
profit or loss key inputs are credit rating of the
producers, expected cash flows,
discount rate and remaining time to
maturity.
NEAFAEBEHENUATEIEZ E=M ATFEDRERReREERE

TREEZFLTEHLA

No sensitivity analysis is disclosed for the impact of changes in the
relevant observable data under discounted cash flow in respect of the
unlisted debt instrument classified as financial assets at fair value
through profit or loss (30 June 2018: classified as AFS investment), as
the Management considers that the exposure is insignificant to the
Group.

Fair value measurements and valuation processes for
Level 3 financial instruments

Specific valuation techniques used to value level 3 financial instruments
include techniques such as discounted cash flow analysis. The Group’s
finance department includes a team that performs the valuations of
financial assets required for financial reporting purposes, including level
3 fair values. As part of the valuation process, this team reports directly
to the chief financial officer and external valuers will be engaged, if
necessary.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.

There were no transfers between Level 1, 2 and 3 during the period.
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24.

60

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of financial assets and financial
liabilities that are not measured at fair value on a
recurring basis

The Directors consider that the carrying amounts of financial assets
and financial liabilities carried at amortised cost in the condensed
consolidated financial statements approximate their corresponding fair
values.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in (i) flm and TV series production,
distribution and licensing of film rights; (i) flm exhibition; and (i) others. The
Group mainly produces Chinese fims, variety shows and TV series in both
Mainland China and Hong Kong. It also operates five Hong Kong based
cinemas and one post-production company.

Film and TV series production and distribution

During the period under review, fim and TV series production and distribution
business remained as the core business of the Group with reported revenue
of approximately HK$268.5 million, representing a significant increase of
approximately 743.3% compared to the corresponding period in 2017. The
Group released two films during the period under review, namely “L Storm” (L
&%) and “Lucid Dreams” (N\#FFE & R4%), whie no fim was released
during the corresponding period in 2017.

In August 2018, the Group completed the acquisition of Khorgas Houhai
Culture Media Company Limited (Zf R HE/& L EEAR A R]) (“Houhai
Culture”). Through its collection of intellectual property works with commercial
value, and in-house developed high-quality proprietary contents, Houhai
Culture can independently accomplish a series of essential operational
activities ranging from planning, scriptwriting, filming, post-production,
distribution to marketing, and it strives to create variety shows and film and
television products that continue for multiple seasons. During the period
under review, the Group consolidated its accounts for the first time, and
recorded revenue mainly from the broadcasting of the variety show “Give Me
Five Season II” (58 FEEE —Z), and the copyright and adaptation of the
manga “Hikaru no Go” (Hz%).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Film exhibition

Film exhibition was another key revenue driver for the Group. During the
period under review, the Group operated five cinemas at different strategic
locations across Hong Kong, including Mong Kok, Chai Wan, Causeway Bay
and Tsuen Wan, providing 23 screens and over 3,000 seats. According to the
statistics from Hong Kong Box Office Limited, the Hong Kong box office
receipts posted an increase of approximately 5.6% in 2018 to approximately
HK$1.96 billion, mainly attributable to the moderate improvement in Hong
Kong film market. Benefiting from the full operation of five cinemas (in
comparison with only one cinema in Hong Kong for the corresponding period
in 2017), the Group’s film exhibition recorded considerable growth in revenue.
During the period under review, revenue from film exhibition amounted to
approximately HK$119.7 million, representing a significant increase of
approximately 30.8% compared to the corresponding period in 2017, and
accounting for approximately 30.3% of total revenue of the Group. Despite a
substantial increase in revenue, this business segment still recorded a loss of
approximately HK$2.4 million due to relatively low cinema attendance.
However, the loss decreased compared to approximately HK$36.2 million for
the corresponding period of 2017 due to five cinemas being put into
operation during the period under review.

Given that the Group’s cinema in Mainland China, located at “Vivo City” (162
%), Shanghai, commenced its operation in late September 2017, its
profitability has not been proven and there exist uncertainties as to its financial
contributions and prospects. The Group has completed the disposal of this
business in July 2018. The net proceeds from the disposal of HK$17.7 million
will be used to further invest in other business segments as part of the
resource reallocation of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Others

During the period under review, the post-production, advertising, marketing
and publication businesses of the Group recorded a total revenue of
approximately HK$7.0 million, representing a significant increase of
approximately 106.5% compared to approximately HK$3.4 million for the
corresponding period of 2017. This business segment recorded a loss of
approximately HK$1.2 million during the period under review, but the loss
decreased compared to approximately HK$1.4 million for the corresponding
period of 2017.

The Group will continue to maintain this business segment in a small-scale
operation and continuously review its overall structure and strategies, thereby
creating a synergy effect on the Group’s businesses.

FINANCIAL REVIEW

Revenue and gross profit

Revenue of the Group for the period under review amounted to approximately
HK$395.3 million, representing an increase of approximately HK$268.5
million or 211.8% compared to the corresponding period of 2017, mainly
contributed by revenue from the business segments of fim and TV series
production and distribution and film exhibition of approximately HK$268.5
million and HK$119.7 million, respectively. During the period under review,
the Group (i) released two films including “L Storm” (L/E\%), a large-scale
action film starring Louis Koo (& X%%) and Julian Cheung (3& % %) and “Lucid
Dreams” (J\# ¥ Z &= 44), a general-scale drama film starring Kevin Cheng (&5
5278), Louis Cheung (5R#4£§8), Dada Chan (FR#¥) and Stephy Tang (BSEEfR)
and directed by Teddy Robin (Zz##ZEZ), while no film had been released
during the corresponding period of 2017, and (i) recorded broadcast revenue
from the variety show “Give Me Five Season II” (&8¢ >4 B 25 — =) produced
by Houhai Culture, and obtained revenue from the copyright and adaptation
of the manga “Hikaru no Go” (f£z%), thus revenue from film and TV series
production and distribution recorded a significant year-on-year increase of
743.3%. For the fim exhibition segment, the revenue for the period under
review recorded a significant increase of approximately 30.8% compared to
the corresponding period of 2017, which was due to the full operation of five
cinemas.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gross profit of the Group was approximately HK$174.6 million representing
an increase of approximately HK$97.2 milion or approximately 125.7%
compared to the corresponding period of 2017. Gross profit margin for the
period under review was approximately 44.2%, representing a decrease
compared to approximately 61.0% in the corresponding period of 2017. This
was mainly attributable to (i) additional revenue recorded from “S Storm” (S/&E %)
released in Chinese cinemas in the corresponding period of 2017, resulting in
gross profit margin of film and TV series production and distribution
amounting to 70.9%, while such additional revenue was absent in the period
under review; and (i) the newly acquired Houhai Culture operation accounted
for 38.6% of the Group’s revenue during the period under review while its
gross profit margin was lower than the existing business. Such changes in
sales mix also resulted in lower overall gross profit margin of the Group.

Other income

Other income was approximately HK$4.7 million for the period under review,
representing an increase of approximately HK$1.3 million or approximately
39.7% compared to the corresponding period of 2017. This was mainly due
to the increase in the handling service income and membership income from
film exhibition business.

Selling and distribution expenses

Selling and distribution expenses increased by approximately HK$4.8 million
or 5.2% from approximately HK$92.3 million for the corresponding period of
2017 to approximately HK$97.1 million for the period under review. This was
mainly due to the increase in selling and distribution expenses of the film
exhibition business, which in turn resulted from the higher rental expenses
arising from the full operation of five cinemas in Hong Kong.

Administrative expenses

Administrative expenses increased by approximately HK$5.3 million or
approximately 23.9% from approximately HK$22.2 million for the
corresponding period of 2017 to approximately HK$27.5 million for the period
under review, which was attributable to () the increase of legal and
professional fee of approximately HK$1.5 million related to certain corporate
actions and transactions during the period under review and (i) the increase
of salary expense of approximately HK$4.7 million during the period under
review.

Share of results of associates
During the period under review, the Group had two associates, namely JDH
Group and Supreme Art Entertainment Limited (“Supreme Art”).

The operation of JDH Group has recorded a profit attributable to the Group of
approximately HK$0.2 million as compared to a profit attributable to the
Group of approximately HK$0.3 million for the corresponding period of 2017.
JDH Group generated revenue from the businesses of comics publication
and licensing of its database of comic stories and comic characters for films,
TV series and theme park development as well as related products
merchandising.
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MANAGEMENT DISCUSSION AND ANALYSIS

The operation of Supreme Art has recorded a profit attributable to the Group
of approximately HK$0.4 million (2017: approximately HK$0.03 million).
Supreme Art is engaged in the provision of artiste management and agency
services which are benefiting from the Group’s film production business.

Share of results of a joint venture

Bounty Productions Limited (“BPL”) was set up by the Group with two
independent third parties for the production and distribution of the film, “Bounty
Hunters” (E4€J8.A), in which the Group owned 40% interest. BPL has
recorded a loss attributable to the Group of approximately HK$0.01 million
during the period under review (2017: profit attributable to the Group of
approximately HK$0.3 million).

Profit for the period under review

The Group’s profit and total comprehensive income attributable to owners of
the Company for the period under review amounted to approximately
HK$46.5 million (31 December 2017: loss of approximately HK$28.9 million)
and approximately HK$52.4 million (31 December 2017: total comprehensive
expense of approximately HK$30.2 million) respectively. The Group’s
turnaround for its performance was mainly due to (i) profit contributed by
Houhai Culture; and (i) revenue growth generated from the production and
distribution of film “L Storm” (L/E5).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2018, the Group’s bank balances and cash and pledged
bank deposits amounted to approximately HK$113.4 million (30 June 2018:
approximately HK$87.0 million), which are denominated mainly in Hong Kong
Dollar (‘HK$”), United States Dollar (“US$”) and Renminbi (‘RMB”).

As at 31 December 2018, the Group’s bank borrowing and loan from a
related company amounted to Nil and approximately HK$197.2 million,
respectively (30 June 2018: approximately HK$8.2 million and Nil,
respectively). As at 31 December 2018, the Group’s net gearing ratio,
representing the ratio of loans from a related company and bank borrowing (net
of cash and cash equivalents) to the total equity of the Group, was
approximately 49.8% (30 June 2018: Nil).

As at 31 December 2018, the Group had total non-current assets of
approximately HK$598.1 million (30 June 2018: approximately HK$165.2
million), net current liabilities of approximately HK$87.1 million (30 June 2018:
approximately HK$47.8 million) and net assets of approximately HK$168.5
million (80 June 2018: approximately HK$116.3 million). The current ratio of
the Group, representing the ratio of current assets over current liabilities, was
approximately 0.8 as at 31 December 2018 (30 June 2018: approximately 0.9).
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the period under review, the Group mainly funded its liquidity by the
net proceeds from the listing of the shares of the Company (the “Listing”),
bank borrowing, loan from a related company and resources generated
internally. The Group’s financial resources are sufficient to support its
business and operations. The Group would also consider other financing
activities when appropriate business opportunities arise under favourable
market conditions.

SIGNIFICANT INVESTMENT

Save as disclosed in this report, the Group did not have any other significant
investment during the six months ended 31 December 2018.

MATERIAL ACQUISITION AND DISPOSAL

During the period under review, the Group has acquired the entire equity
interest in ERMRHEEXLEEAER AR (Khorgas Houhai Culture Media
Company Limited*) and its subsidiary, JtRE&X(LEHABRE A7) (Beijing
Juhai Culture Media Company Limited*) for a consideration of
RMB450,000,000 payable in 3 instalments in 2018, 2019 and 2020, subject
to the profit guarantee as stated in the sale and purchase agreement. The
acquisition was completed on 28 August 2018 and details were set out in the
circular of the Company dated 26 July 2018.

On 31 July 2018, the disposal of ff5 3 {bEHE(LE)AR AR (Shengma
Cultural Communication (Shanghai) Company Limited*) (“Shengma Cultural”)
was completed and the control of Shengma Cultural has been passed to the
purchasers. Upon completion of the disposal, Shengma Cultural has ceased
to be a subsidiary of the Group. Details of the disposal are set out in the
announcement of the Company dated 8 May 2018.

Save as disclosed above, the Group did not process any material acquisition
or disposal during the six months ended 31 December 2018.

HUMAN RESOURCES

As at 31 December 2018, the Group employed a total of 125 permanent
employees (30 June 2018: 133) in the PRC and Hong Kong. The total salaries
and wages, including the Directors’ remuneration and part-time workers,
amounted to approximately HK$21.7 million for the six months ended 31
December 2018 (31 December 2017: approximately HK$17.8 million).

For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group offers remuneration packages for employees mainly based on
their performance and experience, and with reference to prevailing industry
practices. In addition to enrolling our new employees into the mandatory
provident fund scheme in Hong Kong and State-managed pension scheme in
mainland China and making contributions for them on a periodic basis, the
Group also provides medical coverage, internal and external training
programs and grants share options and discretionary bonuses to employees
based on employees’ individual performance and the Group’s overall
performance. The Group reviews the remuneration policies and packages on
a regular basis.

CHARGE ON ASSETS

As at 31 December 2018, the Group had no bank deposit pledged to banks
for the general banking facility of the Group (30 June 2018: approximately
HK$10.0 million). As at 31 December 2018, the Group had bank deposits
amounting to approximately HK$0.7 milion (30 June 2018: approximately
HK$0.7 million) that were pledged to banks for the bank guarantee provided
to a subsidiary of the Company regarding its due payment under a cinema
equipment rental agreement. Save as mentioned above, the Group had not
pledged its assets to any financial institutions.

TREASURY POLICY

The Group’s business operations were conducted mainly in mainland China
and Hong Kong with transactions principally denominated in HKS$, US$ and
RMB. The monetary assets and liabilities are denominated mainly in HKS,
US$ and RMB. Apart from HK$, which is pegged to USS$, any significant
exchange rate fluctuations of HK$ against RMB may have a financial impact
on the Group. As the foreign exchange risks arising from sales and purchases
can be eliminated against each other, and the fluctuations of RMB during the
period under review had no significant impact on the costs and operations of
the Group for the respective period, the Directors do not foresee significant
risk in exchange rate fluctuation. Currently, the Group has not entered into
any financial instrument for hedging purposes. However, the Group will
closely monitor its overall foreign exchange exposures and interest rate
exposures, and consider hedging against the exposures should the need
arise.

CAPITAL COMMITMENT

There were no capital commitments for the Group as at 31 December 2017
and 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES

As at 31 December 2017 and 2018, the Group did not have any significant
contingent liabilities.

USE OF PROCEEDS FROM THE LISTING

The planned use of proceeds from the Listing as disclosed in the Prospectus
were based on the best estimation of future market conditions made by the
Group at the time of preparing the Prospectus, while the proceeds were
applied in accordance with the actual development of the market. From 31
October 2012, the date of the Listing, to 31 December 2018, the net
proceeds from the Listing had been applied as follows:

HAREE

R2017F K 2018F 12 B31 H » AN & B I £ T
fAIERKAREE-

LW FERERE

BREEMEEHDLELTASHRENRER
B DIRBEASEBERGEEARERZFEHRRK
MAMENREMGGTMHE  MABRIER
REMSNEREEMB A - B2012F 104
S1H(EM B ®E2018F128318 £
FISEFECIENTEHA -

Actual use of

Total use of
proceeds as
described in the

proceeds from the
date of the Listing
to 31 December

Prospectus 2018

BHEmARHER

BRER 2018512 A31H

PRt Fr 8 K| B IE

ERABE BERERASE

HK$ million HKS$ million

BEEET BEBEET

Expansion of film production business HREFREEL 58.4 58.4
Investment in equipment for post-production % & & Hi 8L /E & 15 9.8 7.4
Staff recruitment REET 2.8 2.8
General working capital —MREEES 2.5 2.5
Total &5t 73.5 71.1

The un-utilised proceeds were deposited in the Group’s bank accounts
located in Hong Kong.

The Group intended to expand its fim production business by releasing
eleven films during the two financial years ended 30 June 2013 and 2014.
These eleven films had been all released by the end of the financial year
ended 30 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group intended to undertake certain post-production works of its own
films by investing up to HK$11.0 million from the net proceeds in post-
production equipment and recruiting staff for its operation. The Group
established its in-house post-production arm in Hong Kong to engage in
digital media post-production operations. The Directors expected that the
remaining net proceeds will continue to be used for procuring the post-
production equipment to strengthen the business operation.

The Directors considered that no modification of the planned use of proceeds
described in the Prospectus was required.

OUTLOOK

In 2019, the Group has entered into formal contracts with various artiste
agencies and two famous scriptwriters, namely Shu Huan (34£) and Su Biao (&
%) to develop a team of all-round artiste and scriptwriting and to strengthen
the competitiveness of the Group. In particular, various artiste agencies
together with their artistes, including Yang Yang (#5%), Song Qian (?R#), Wu
Chun (RE), Meng Ziyi (FF%), Liu Yichang (BIZ545), Li Yitong (Z=—1f),
Zhao Lusi (85 2), Li Zefeng (Z=/24%) and Ling Meishi (3 1T) have joined
the Group. Meanwhile, agencies of Kan Qingzi (B35 F), Zhao Da (#83%), Shi
Shi (33%), Zhang Xiaogian (3REz&E), Wang Yi (E£), Oscar Jiang (I#£53), Re
Yina (EWx#F), Wu Yue (R A), Chen Jiaxin (8% 3%), Ma Mengjia (523%),
Liang Siyu (B /), Xu Kexin (FFAI8T), You Lixi (R 44%), Dai Yu Dan (R
and Wang Jingyi (£ & 18) will enter into contracts with the Group as well. The
Board believes that a quality artiste team will be a strong growth driver for a
series of copyright projects of the Group.

In addition, as “the script is the soul of the whole play”, the excellent
scriptwriting team of the Group is hence a guarantee for the production of
high quality TV series. The cooperation with two famous scriptwriters will
provide the greatest support for the production of high quality TV series in the
future.

In respect of fim and TV series production and distribution, currently, a
number of copyright projects of the Group are under pre-production stage,
including a reality television drama adapted from “Hikaru no Go” (£zf) with
Japanese manga copyright and sold to iQlYI, an online platform and “Romance
of the Youth” (D4 T4¥38), a new martial arts light comedy set in ancient
China starring two male leads; “Redemption on the Blade” (J]$%_F R EE), a
mystery detective drama sold to Tencent, an online platform, and originally
written by Zhi Wen (384%), who is the screenwriter of “White Night Chase” (B
w3ENX); “Tribes and Empires: Mrs Hu Zhu” (1N o &lZkK A), a TV series
with the copyright of Jiuzhou series sold to iQlYl, an online platform, and
starring Yang Mi (18%); and “Persuader’ (B 757,75 2 &h:RER), a TV series
written by Shu Huan (3R)%) and to be produced by Feng Xiaogang (5] ),
the script of which is about to be completed.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Moreover, the Group has reached agreements with some owners of popular
copyright and will develop, produce and distribute series of works under the
following copyrights: “Unnatural” (3EEfASELT), a Japanese TV series; “Love
Destiny” (X4 — 1), a Thai TV series; and novels including “Imperial Harem” (1§
BeE [E{H), “Next To The Last Girlfriend” (8|£12 — {E % Ai%), “Turn Red into
Green” (BZRMKE), “Nine Knights in Beiiing” (sRFI/L1K), “Hear” (B8 LR E (R
FYEZE) and “Romance in the City” (334 &, 7) etc.

For variety shows, the Group intended to broadcast “I Love You, Me Too” (&
;L - Bb2), a proprietary brand-new romance detective reality show, on
iQlYI, an online platform, and to continue to launch the third season of “Give
Me Five” (S8 E), a proprietary variety brand with two seasons
broadcasted. “National Game Carnivals” (& R #7832 F2), a new gaming
variety show, is also under development.

Looking forward, the Group will continue to explore opportunities in relation to
the development of the film, television and media industry leveraging its
outstanding film production capabilities, especially cooperation opportunities
derived from the upstream and downstream of the industry chain, with an aim
to strengthen the Group’s income base. With the joining of these famous
artistes and their agencies, the Group will gradually expand the size of its
artiste agency business, continue to identify high-quality artistes and
simultaneously launch co-branding partnerships, Internet and Pan-
entertainment products, as well as poverty alleviation and charitable products,
with a view to further diversifying its operation, enhancing its profitability and
generating satisfactory returns for the shareholders of the Company.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2018, the interests of Directors and chief executive of the
Company in the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinances (the “SFO”)) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests which they are taken or deemed to have under such provisions of
the SFO) and required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which were required,
pursuant to Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) relating to securities transactions by
the Directors, to be notified to the Company and the Stock Exchange, were
as follows:

Position in shares and underlying shares of the
Company

Company/name of

Number of Shares

H fih &1

&) &
B8 i
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%:: .
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=
H 18
1 &

i A
QBN
S
Wl

MR2018F12A31H  EFE R A DA {THREH
RARAI R EEMABEEZE(E&ERFEH K
B0 ([3FH RBE KRG EXVE) /R H &
B P AR EFE ﬁ&%ﬁ;ﬂ%%%xv

13%7&8“35%,%%%!‘%21& No Bt 52 i )
@ (BHRREE %&Hﬁiéﬂﬂﬁﬂﬁ%ﬁ {l;va?Z—r%EZ
EFABR/EENER)  RBELERAR

RIRE %&Hﬂﬁ1'%%%3521“%?‘%3%5%9’9
Ba RARBBIAES ETARTERR
EUJJ)MﬁﬁwLﬁEEi%Lﬁ{i#x%E@%ﬁE%ﬂ
EARRA REBRAHESIT

RAQXTRG KR EBERGHRN :

Approximate percentage

Name of Director associated company Nature of interest or underlying Shares  Position of the interest
EEpR DR/ MHBHAREE EEEHE RODIEERGHE =B BHREZE DL
Mr. Zhang Liang, Company Interest in a controlled 1,836,391,914  Long 70.75%
Johnson corporation (Note)
RESRAE KR A] REEEEER (W) 478
Company Beneficial owner 87,984,000 Long 3.39%
ZAN/NES ERERA A
1,924,375,914 74.14%
Note: P 7E -
1. These shares are registered in the name of Nice Rich Group Limited, the entire 1. % 5 % 17 & 2 £ Nice Rich Group Limited & T -

issued share capital of which is legally and beneficially owned as to 100% by Mr.
Zhang Liang, Johnson. Under the SFO, Mr. Zhang Liang, Johnson is deemed to
be interested in all the shares registered in the name of Nice Rich Group Limited.

i 5 2 5 & & /& & & 7 % A Nice Rich Group
LimtedZ 2 FE ZE TR A RIEF F Kk 5
EEP - R E %L AE AR AR Z 5 B Nice Rich
Group Limited & T Z FT B R DR #E A fE s o
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 31 December 2018, the interests of the persons, other than the
interests disclosed above in respect of Directors or chief executive of the
Company, in the shares and underlying shares of the Company which were
notified to the Company and the Stock Exchange pursuant to Divisions 2 and
3 of Part XV of the SFO and entered in the register maintained by the
Company pursuant to Section 336 of the SFO, or otherwise notified to the
Company were as follows:
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MR2018F12A831H A TAL(EXFIEER
EEYARATRABHENERRIN RAR A
BHERBEAROTHEEEREES KBEK
BIEXVE E2R37D B E ST AN A 7] KB R
TR RESRARRAREESFRBE
&P B 33615 FTE B &M AR - st A E b
ARHMERAE] MR

Approximate

Number of Shares percentage of
Name of shareholder Nature of interest or underlying Shares Position interest
BRRERE HE EEME R 47 25 45 B3 IR 1 B B B BAERBEDLL
Nice Rich Group Limited"&@  Beneficial owner 1,836,391,914 Long 70.75%
Nice Rich Group Limited"*@ &z A A S=)
Mr. Zhang Liang, Johnson Interest in a controlled corporation 1,836,391,914 Long 70.75%
RESRAE REEEE R A
Beneficial owner 87,984,000 Long 3.39%
EnEAA He
China Orient Asset Interest in a controlled corporation 1,836,391,914 Long 70.75%
Management Co., Ltd.?
TPERSEEEERD MR EE R A
ABRAR®
Dong Yin Development Interest in a controlled corporation 1,836,391,914 Long 70.75%
(Holdings) Limited®
ERHFEERARATY REEAEES HRE
Wise Leader Assets Ltd.? Interest in a controlled corporation 1,836,391,914 Long 70.75%
Wise Leader Assets Ltd.?” N L E RS A
China Orient Asset Interest in a controlled corporation 1,836,391,914 Long 70.75%
Management (International)
Holding Limited®
PREIRFEEERE (HE) RIBEERER )
ERBER QR
Charming Treasure Person having a security interest in 1,836,391,914 Long 70.75%
Investments Ltd.® shares
Charming Treasure RO EEERERE Y A+ A

Investments Ltd.®
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Notes:

1. Nice Rich Group Limited is a BVI company wholly owned by Mr. Zhang Liang,
Johnson. Under the SFO, Mr. Zhang Liang, Johnson is deemed to be interested
in all the shares registered in the name of Nice Rich Group Limited.

2. According to the corporate substantial shareholder notices of China Orient Asset
Management Co., Ltd. (“China Orient”), Dong Yin Development (Holdings)
Limited (“Dong Yin”), Wise Leader Assets Ltd. (“Wise Leader”), China Orient
Asset Management (International) Holding Limited (“China Orient Int’l”) and
Charming Treasure Investments Limited (“Charming Treasure”), all dated 4 June
2018, all China Orient, Dong Yin, Wise Leader, China Orient Int’l and Charming
Treasure were deemed to be interested in the 1,836,391,914 Shares as China
Orient held the entire equity interest in Dong Yin, which in turn held the entire
equity interest in Wise Leader. Both Dong Yin and Wise Leader held 50% equity
interest in China Orient Int’l, which in turn held the entire issued share capital of
Charming Treasure, which was the chargee of 1,836,391,914 shares of the
Company charged by Nice Rich Group Limited on 30 May 2018.

Save as disclosed above, as at 31 December 2018, the Company had not
been notified by any persons (other than Directors or chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall under the provisions of Divisions 2
and 3 of Part XV of the SFO to be disclosed to the Company, or which were
recorded in the register required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME

The Company operates the Scheme for the purpose of providing incentives
and rewards to eligible persons who contribute to the success of the Group’s
operations. The Scheme was approved by the then sole shareholder of the
Company on 5 October 2012. There were no outstanding share options
under the Scheme as at 30 June 2018 and 31 December 2018. No share
options have been granted, exercised or cancelled/lapsed under the Scheme
during the six months ended 31 December 2017 and 2018.

OTHER INFORMATION
H{th &

B &E

1. Nice Rich Group Limited & H 3k £ 5t £ 2 & #
EZHBELHERR REZHFRPER
Bl - 3R = 5% A AR & 7 52 B Nice Rich Group
Limited & N 2 BT A B {0 #E A i o o
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BERAEEERE(EER)ZEREGRQE(F
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PURCHASE, SALE OR REDEMPTION OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the six months
ended 31 December 2018.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than as disclosed under the sections headed “Share Option Scheme”
and “Directors’ and chief executives’ interests and short positions in the
shares, underlying shares and debentures of the Company and its associated
corporations” in this report, at no time during the six months ended 31
December 2018 was the Company or any of its subsidiaries, or any of its
fellow subsidiaries, a party to any arrangement to enable the Directors or chief
executives of the Company or their respective close associates (as defined in
the Listing Rules) to have any right to subscribe for securities of the Company
or any of its associated corporations as defined in the SFO or to acquire
benefits by means of acquisition of shares in, or debentures of, the Company
or any other body corporate.

COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Appendix 10 of the Listing Rules. Having made
specific enquires, all the Directors have confirmed that they have complied
with the required standard of dealings and the code of conduct regarding
securities transactions by Directors adopted by the Company during the six
months ended 31 December 2018.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard of corporate
governance practices. During the six months ended 31 December 2018, it
met all the code provisions of the Corporate Governance Code (the “CG
Code”) set out in Appendix 14 of the Listing Rules except for the following
deviation:
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Under Code Provision A.2.1 of the CG Code, the roles of Chairman and Chief
Executive Office (“CEQ”) should be separate and should not be performed by
the same individual. The division of responsibilities between the Chairman and
CEO should be clearly established and set out in writing.

Mr. Zhang Liang, Johnson is the Chairman of the Board and is responsible for
the overall strategy planning and policy making of the Group while the daily
operation and management of the Company has been monitored by the
executive Directors as well as the senior management of the Group.

On 17 September 2018, the Company appointed Ms. Zhao Wenzhu as the
President of the Company, serving the function of CEO. From then on, the
roles of the Chairman and CEO are separated.

The Company has no written terms on the general division of responsibilities
between the Chairman and the President. The Board considers that the
responsibilities of the Chairman and the President are clear and distinctive
and hence written terms thereof are not necessary.

The Company will continue to review its corporate governance practices in
order to enhance its corporate governance standard, to comply with the
increasingly tightened regulatory requirements and to meet the rising
expectations of the Company’s shareholders and investors.

CHANGES IN A DIRECTOR’S
BIOGRAPHICAL DETAILS

Changes in a Director’s biographical details which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. Zhang Liang, Johnson, the Chairman and executive Director, has been
appointed as the chairman of the board of Top Dynamic International
Holdings Limited (stock code: 2203) on 11 January 2019, a company listed
on the main board of the Stock Exchange in which Mr. Zhang is currently its
executive director.

Saved as disclosed above, the Company is not aware of other changes in the
Directors’ information which are required to be disclosed pursuant to rule
13.51B(1) of the Listing Rules.
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AUDIT COMMITTEE

The Audit Committee has three members comprising three Independent Non-
executive Directors, Mr. Chang Eric Jackson (Chairman of the Audit
Committee), Mr. Wang Bo and Mr. Xiang Feng, with written terms of reference
in compliance with the Rules 3.21 to 3.23 of the Listing Rules and the CG
Code. The primary duties of the Audit Committee are mainly to communicate
with the external auditor; to review the remuneration, terms of engagement,
independency and objectivity of the external auditor; to review the accounting
policy, financial position and financial reporting procedures of the Company;
and to review and assess the financial reporting, risk management and
internal control systems of the Company and making recommendations
thereof. The interim results of the Group for the six months ended 31
December 2018 have not been audited but have been reviewed by the
Company’s external auditor, Deloitte Touche Tohmatsu, and the Audit
Committee.

By order of the Board

Transmit Entertainment Limited
Zhang Liang, Johnson
Chairman

Hong Kong, 27 February 2019

As at the date of this report, the Board comprises (i) four executive Directors, namely
Mr. ZHANG Liang, Johnson (Chairman), Ms. ZHAO Wenzhu, Mr. LEE Hin Kwong,
Patrick and Mr. WONG Pak Ming; and (i) three independent non-executive Directors,
namely Mr. WANG Bo, Mr. XIANG Feng and Mr. CHANG Eric Jackson.
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