Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited (the “Exchange”) take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part
of the contents of this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The board (the “Board”) of Directors (the ‘“Directors”) of Wealthy Way Group Limited (the
“Company”) is pleased to present the consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2018, together with the comparative
figures for the year ended 31 December 2017 as follows:

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2018

2018 2017

Notes RMB’000 RMB’000

Revenue 4 83,046 96,587
Other income 4 7,229 1,673
Employee benefit expenses (11,686) (7,384)
Depreciation (501) (496)
Operating lease expense (1,561) 913)
Other operating expenses (7,907) (5,976)
Allowance for ECLs (1,884) —
Listing expense — (8,999)
Finance cost 5 (33,177) (34,758)
Profit before income tax 6 33,559 39,734
Income tax expense 7 (10,553) (13,346)




Profit for the year

Profit for the year attributable to:
Equity holders of the Company
Non-controlling interests

Other comprehensive income/(expense)

Item that may be reclassified subsequently to profit or loss:

Exchange differences arising on translating foreign

operation

Total comprehensive income for the year

Total comprehensive income for the year
attributable to:

Equity holders of the Company

Non-controlling interests

Earnings per share attributable to equity holders of

the Company
Basic earnings per share

Diluted earnings per share

2018 2017
Note RMB’000 RMB’000
23,006 26,388
23,641 26,388
(635) —
23,006 26,388
1,486 (3,722)
24,492 22.666
25,127 22.266
(635) —
24,492 22.266
9
16.42 cents 21.25 cents
16.41 cents 21.25 cents




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2018

Notes

ASSETS AND LIABILITIES

Non-current assets
Property, plant and equipment
Loan and account receivables 10
Deferred tax assets

Current assets
Loan and account receivables 10
Prepayments, deposits and other receivables
Amounts due from related parties
Tax recoverable
Cash and cash equivalents

Current liabilities
Deposits from financial leasing customers
Accruals and other payables
Amounts due to related parties
Amount due to ultimate holding company
Dividend payable to non-controlling interests
Contingent consideration payable
Deferred income
Bank and other borrowings 11
Tax payable

Net current assets

Total assets less current liabilities

2018 2017
RMB’000 RMB’000
3,359 1,579
472,140 699,464
21,406 —
496,905 701,043
1,004,200 447,876
2,353 2,703
290 —

410 —
61,201 55,973
1,068,454 506,552
5,880 200
17,208 2,872
845 1,646

— 4,327

13,768 —
19,600 —
— 684
302,595 117,569
5,821 8,302
365,717 135,600
702,737 370,952
1,199,642 1,071,995




Non-current liabilities

Deposits from financial leasing customers
Bank and other borrowings

Contingent consideration payable
Promissory note

Net assets

EQUITY

Share capital
Reserves

Total equity attributable to equity holders of
the Company

Non-controlling interests

Total equity

Notes

11

12

2018 2017
RMB’000 RMB’000
25,543 34,380
405,620 551,114
16,184 —
75,846 —
523,193 585,494
676,449 486,501
1,248 1,248
502,397 485,253
503,645 486,501
172,804 —
676,449 486,501




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018

Share-
Proposed based Statutory Non-
Share final Share payment Exchange Other surplus  Retained controlling Total
capital dividend premium reserve reserve reserve reserve profits Total interests equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note 12)  (Note 8)
At 1 January 2017 —* — — — (494) 218,400 9,209 71,749 298,864 — 298,864
Comprehensive income:
Profit for the year — — — — — — — 26,388 26,388 — 26,388
Other comprehensive expense:
Exchange differences arising
on translating foreign
operations —_ —_ —_ —_ (3,722) —_ —_ — (3,722) —_ (3,722)
Total comprehensive income for
the year — — — — (3,722) — — 26,388 22,666 — 22,666
Transactions with equity holders
of the Company:
Issue of shares upon share offer 312 —_ 173,142 —_ —_ —_ —_ — 173,454 —_ 173,454
Capitalisation issue of shares 936 — (936) — — — — — — — —
Expenses incurred in connection
with issue of new shares — — (8,483) — — — — — (8,483) — (8,483)
1,248 — 163,723 — — — — — 164,971 — 164,971
Transferred to statutory
surplus reserve — — — — — — 3,955 (3,955) — — —
At 31 December 2017 1,248 — 163,723 — (4,216) 218,400 13,164 94,182 486,501 — 486,501
Initial adoption of HKFRS 9 — — — — — — — (33,404)  (33,404) — (33,404)
Adjusted balance as at
1 January 2018 1,248 — 163,723 — (4,216) 218,400 13,164 60,778 453,097 — 453,097
Comprehensive income:
Profit for the year — — — — — — — 23,641 23,641 (635) 23,006
Other comprehensive income:
Exchange differences arising
on translating foreign
operations — — — — 1,486 — — — 1,486 — 1,486
Total comprehensive income
for the year — — — — 1,486 — — 23,641 25,127 (635) 24,492
Transactions with equity
holders of the Company:
Equity settled share-based
Transactions — — — 4,080 — — — — 4,080 — 4,080
Arising from acquisition of a
subsidiary — — — — — 21,341 — — 21,341 173,439 194,780
— — — 4,080 — 21,341 — — 25,421 173,439 198,860
Proposed final dividend (Note 8) — 3,795 (3,795) — — — — — — — —
Transferred to statutory surplus
reserve — — — — — — 3,602 (3,602) — — —
At 31 December 2018 1,248 3,795 159,928 4,080 (2,730) 239,741 16,766 80,817 503,645 172,804 676,449

*  Amount less than RMBI1,000



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2018

1.

CORPORATE INFORMATION

Wealthy Way Group Limited (the “Company’) was incorporated as an exempted company with limited liability in the
Cayman Islands on 10 December 2015 and its shares have been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Exchange”) (the “Listing”) by way of placing and public offer of shares (the ‘“Share
Offer”) on 21 July 2017. The registered office of the Company is P.O. Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands. The Company’s principal place of business is at Room 02, 34/F, China
Resources Building, 26 Harbour Road, Wanchai, Hong Kong.

The Company is an investment holding company. The principal activities of the Group are provision of financial
leasing, factoring and financial advisory services, small loans and related loan facilitation services in the People’s
Republic of China (“PRC”). In the opinion of the directors of the Company, the ultimate holding company of the
Group is Wealthy Rise Investment Limited (“Wealthy Rise”), a company incorporated in the British Virgin Island
(“BVTI”) which is wholly owned by Mr. Lo Wai Ho (“Mr. Lo”).

BASIS OF PREPARATION

The consolidated financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes all applicable individual HKFRSs, Hong Kong Accounting
Standards (“HKASs”) and interpretation issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The consolidated financial statements also comply with applicable disclosure requirements of the Hong
Kong Companies Ordinance and the Rules Governing the Listing of Securities on the Exchange (“Main Board Listing
Rules™).

The consolidated financial statements have been prepared on historical cost basis except for certain financial
instruments that are measured at fair value at the end of reporting period. The consolidated financial statements are
presented in Renminbi (“RMB”). All values are rounded to the nearest thousand except when otherwise indicated.

The consolidated financial statements have been prepared on a basis consistent with the accounting policies adopted in
the consolidated financial statements for the year ended 31 December 2017 except for the adoption of certain new and
revised HKFRSs that are relevant to the Group and effective from the current period as set out below.



ADOPTION OF NEW AND REVISED HKFRSs

In the current year, the Group has applied for the first time the following new and amendments to HKFRSs issued by
the HKICPA, which are relevant and mandatorily effective for the Group’s consolidated financial statements for the
accounting period beginning on 1 January 2018:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers and the related
amendments

HK (IFRIC) — Interpretation 22 Foreign Currency Transactions and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of Share-Based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS9 Financial Instruments with HKFRS 4 Insurance

Amendments to Hong Kong As part of the Annual Improvements to HKFRS 2014-2016 Cycle

Accounting Standards (“HKASs”) 28
Amendments to HKAS 40 Transfers to Investment Property

The new and amendments to HKFRSs have been applied in accordance with the relevant transition provisions in the
respective standards and amendments which results in changes in accounting policies, amounts reported and/or
disclosures as described below.

HKFRS 9 Financial Instruments

HKFRS 9 and the amendments to HKFRS 9 have replaced HKAS 39 Financial instruments: recognition and
measurement. HKFRS 9 sets out the requirements for recognising and measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial items (for example, contract assets, lease receivables and financial
guarantee contracts).

In accordance with the specific transitional provisions set out in HKFRS 9, the Group has applied the classification
and measurement requirements (including requirements relating to impairment under expected credit loss (“ECL”™)
model) to items that existed as of the date of initial adoption (i.e. 1 January 2018) on a retrospective basis based on
the facts and circumstances that existed as at 1 January 2018. However, the Group has decided not to restate the
comparative figures. Accordingly, the comparative information continues to be presented based on the requirements of
HKAS 39 and hence may not be comparable with the current year information. The cumulative effect of initial
adoption of HKFRS 9 has been recognised as adjustments to the opening equity.

(a) Classification and measurement of financial instruments
In general, HKFRS 9 categorises financial assets into the following three classification categories:
— measured at amortised cost;
— at fair value through other comprehensive income (“FVTOCI”);

— at fair value through profit or loss (“FVTPL”).



(b)

These classification categories are different from those set out in HKAS 39 which included held-to-maturity
investments, loans and receivables, available-for-sale financial assets and financial assets measured at FVTPL.
The classification of financial assets under HKFRS 9 is based on the business model under which the financial
asset is managed and its contractual cash flows represent “solely payments of principal and interest” on the
principal amount outstanding.

The assessment of the Group’s business model was made as of the date of initial adoption (i.e. 1 January 2018),
and then applied retrospectively to those financial assets that were not derecognised before 1 January 2018. The
assessment of whether the contractual cash flows on debt instruments are solely comprised of principal and
interest was made based on the facts and circumstances as at the initial recognition of the assets.

The following table shows a reconciliation from how the Group’s financial assets existed as of 1 January 2018
were classified and measured under HKAS 39 to how they are classified and measured under HKFRS 9:

Carrying Carrying

Old classification New classification amount under amount under

under HKAS 39  under HKFRS 9 HKAS 39 Reclassification Remeasurement HKFRS 9

RMB’000 RMB’000 RMB’000 RMB’000

(Note (i))

Loan and account Loan and Amortised cost 1,147,340 — (44,539) 1,102,801
receivables receivables

Deposits and Loan and Amortised cost 435 — — 435
other receivables receivables

Cash and Loan and Amortised cost 55,973 — — 55,973
cash equivalents receivables

Note (i): The amount represents additional impairment losses based on the ECL model under HKFRS 9.

The accounting for the Group’s financial liabilities remains largely the same as it was under HKAS 39. Similar to
the requirements of HKAS 39, HKFRS 9 requires contingent consideration liabilities to be treated as financial
instruments measured at fair value, with the changes in fair value recognised in profit or loss.

Impairment under ECL model

HKFRS 9 has introduced the ECL model to replace the “incurred loss” model under HKAS 39. The “expected
credit loss model” requires an ongoing measurement of credit risk associated with a financial asset. The Group
has applied the “expected loss model” to the following types of financial assets:

— financial assets that are subsequently measured at amortised cost (including loan and account receivables,
deposits and other receivables and cash and cash equivalents); and

— contract assets as defined in HKFRS 15, if any.

The Group has applied the simplified approach to measure lifetime ECL for certain of its loan and account
receivables (loan receivables of direct lease under HKAS 17 and account receivables). Loss allowance for other
financial assets at amortised cost is measured on 12-month ECL (“12-m ECL”) basis unless there had been
significant increase in credit risk since initial recognition.
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In assessing whether the credit risk of financial assets has increased significantly since initial recognition the
Group compares the risk of default occurring on the financial asset as at the reporting date with the risk of
default occurring on the financial asset as at the date of initial recognition. The Group considers both
quantitative and qualitative information that is reasonable and supportable, including historical experience and
forward looking information. And in all cases, the Group considers that there has been a significant increase in
credit risk when the contractual payments are more than 30 days past due.

The Group considers a financial asset in default (i.e. credit-impaired for ECL calculation) in all cases when
contractual payments are 90 days past due. However, in certain cases, the Group may also consider a financial
asset to be in default when internal or external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by the Group. A
financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

The following table is a reconciliation that shows how the closing loss allowance as at 31 December 2017
determined in accordance with HKAS 39 can be reconciled to the opening loss allowance as at 1 January 2018
determined in accordance with HKFRS 9:

RMB’000
Loss allowance recognised as at 31 December 2017 under HKAS 39 —
Additional loss allowance as a result of the adoption of
the “expected loss model” under HKFRS 9
— Loan and account receivables (44,539)
Loss allowance recognised as at 1 January 2018 under HKFRS 9 (44,539)

Effect on the Group’s retained profits as of 1 January 2018

The following table shows the impact of the adoption of HKFRS 9 on the Group’s retained profits as of 1
January 2018:

Decrease in
the Group’s

retained
profits
RMB’000
Recognition of additional ECLs relating to:

— Loan and account receivables (44.539)
Total additional expected credit loss recognised (44,539)
Income tax effect — deferred tax assets 11,135

(33,404)



HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 has replaced HKAS 11 Construction contracts, HKAS 18 Revenue and other revenue-related
interpretations. Under HKAS 11 and HKAS 18, revenue arising from construction contracts and provision of services
was recognised over time whereas revenue from sale of goods was generally recognised at a point in time when the
risks and rewards of ownership of the goods had passed to the customers. Under HKFRS 15, revenue is recognised
when the customer obtains control of the promised good or service in the contract. This may be at a single point in
time or over time. HKFRS 15 has introduced additional qualitative and quantitative disclosure requirements which aim
to enable users of the consolidated financial statements to understand the nature, amount, timing and uncertainty of
revenue and cash flows arising from contracts with customers.

Based on the specific transitional provisions set out in HKFRS 15, the Group had decided to use the cumulative effect
transition method and had recognised the cumulative effect of initial adoption of HKFRS 15 as an adjustment to the
opening balance of equity as at the date of initial adoption (i.e. 1 January 2018). Accordingly, comparative
information has not been restated and continues to be presented under HKAS 11 and HKAS 18. Also, the Group has
applied the HKFRS 15 requirements only to contracts that were not completed before 1 January 2018.

As mentioned in note 1, the Group is engaged in the following operations:
— provision of financing leasing services

— provision of factoring services

— provision of small loans and related loan facilitation services

— provision of financial advisory services

The interest revenue derived from the provision of financing leasing, factoring and small loans recognised in
accordance with HKFRS 9 is out of the scope of HKFRS 15.

The Group’s contracts with customers for financial advisory services are tailor-made/made-to-order based on
customers’ specification with no alternative use to the Group. Taking into account the contract terms, the legal and
regulatory environment in the PRC, the contracts provide the Group enforceable right to payment for performance
completed to date and hence should be recognised overtime upon adoption of HKFRS 15. As there was no contract not
completed as at 1 January 2018, there is no transition impact on the opening retained profits.

The Group provides a platform which matches borrowers with lenders, facilitates the execution of loan agreement and
provides ongoing monthly services to the borrowers. The Group considers the loan facilitation services and ongoing
monthly services as distinct performance obligations. The upfront loan facilitation service fee is recognised as revenue
upon execution of loan agreements and the post facilitation services fee is recognised over the period of the loan on a
straight-line method, which approximates the pattern of when the underlying services are performed. As this is a new
income stream of the Group in the current year, there is no impact on the opening retained profits.

10 -



As a result of the changes in the Group’s accounting policies above, the opening consolidated statement of financial
position had to be restated. The following table show the adjustments recognised for each of the line items affected.
Line items that were not affected by the changes have not been included.

Loan and account receivables
Deferred tax assets

Total non-current assets

Loan and account receivables

Total current assets

Net assets

Reserves

Total equity

31 December

2017

As originally
presented
RMB’000

699,464

701,043

447,876

506,552

486,501

485,253

486,501

Effect of 1 January

adoption of 2018
HKFRS 9 restated
RMB’000 RMB’000
(14,635) 684,829
11,135 11,135
697,543

(29,904) 417,972
476,648

453,097

(33,404) 451,849
453,097

The Group has not early applied any of the following new and amendments to HKFRSs, which have been issued but
are not yet effective, in the consolidated financial statements:

HKAS 19 Amendments

HKAS 28 Amendments

HKAS 28 and HKFRS 10 Amendments

HKFRS 9 Amendments

HKFRS 16
HK (IFRIC) — Interpretation 23

Amendments to HKFRSs

HKFRS 3 Amendments

HKAS 1 and HKAS 8 Amendments

Conceptual Framework for
Financial Reporting 2018

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and

Joint Ventures

Sale or Contribution of Assets
between an Investor and its
associate or Joint Venture

Prepayment Features with Negative

Compensation

Leases

Uncertainty over Income Tax
Treatments

Annual Improvements to HKFRSs

2015-2017 Cycle
Definition of a Business
Definition of Material

Revised Conceptual Framework for

Financial Reporting

Effective for annual reporting
periods beginning on or after

1 January 2019

1 January 2019*

To be determined*

1 January 2019

1 January 2019
1 January 2019

1 January 2019
1 January 2020

1 January 2020
1 January 2020

* The amendments were original intended to be effective for annual periods beginning on or after 1 January 2018. The effective date has now

been deferred. Early adoption of the amendments continues to be permitted.
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The Group has already commenced an assessment of the related impact of adopting the above new and amendments to
HKFRSs. So far, it has concluded that the above new and amendments to HKFRSs will be adopted at the respective
effective dates and the adoption of them is unlikely to have a significant impact on the consolidated financial
statements of the Group except for the following:

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the identification of lease arrangements and accounting treatments
for both lessors and lessees. HKFRS 16 will supersede HKAS 17 Leases and the related interpretations when it
becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis of whether an identified asset is controlled by a
customer. In addition, HKFRS 16 requires sale and leaseback transactions to be determined based on the requirements
of HKFRS 15 as to whether the transfer of the relevant asset should be accounted as a sale. HKFRS 16 also includes
requirements relating to subleases and lease modifications.

Distinctions of operating leases and finance leases are removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability have to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses, adjusted for any remeasurement of the lease liability. The lease
liability is initially measured at the present value of the lease payments that are not paid at that date. Subsequently, the
lease liability is adjusted for interest and lease payments, as well as the impact of lease modifications, amongst others.
For the classification of cash flows, the Group currently presents operating lease payments as operating cash flows.
Upon the adoption of HKFRS 16, lease payments in relation to lease liability will be allocated into a principal and an
interest portion which will be presented as financing cash flows.

In contrast to the lessee accounting, HKFRS 16 substantially carries forward the lessor accounting requirements in
HKAS 17. Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to account
for those two types of leases differently.

Furthermore, extensive disclosures are required by HKFRS 16.

As at 31 December 2018, the Group has non-cancellable operating lease commitments of approximately
RMBS§,340,000 (2017: RMB2,566,000). A preliminary assessment indicates that these arrangements will meet the
definition of a lease. Upon adoption of HKFRS 16, the Group will recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they qualify for low value or short-term leases. The new requirement to
recognise a right-to-use asset and a related lease liability is expected to have an impact on the amounts recognised in
the Group’s consolidated financial statements. In addition, the adoption of the new requirements may result in changes
in measurement, presentation and disclosure as indicated above.

In addition, the Group currently considers refundable rental deposits paid of approximately RMB689,000 (2017:
RMB350,000) as rights under leases to which HKAS 17 applies. Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to the right to use the underlying assets, accordingly, the carrying
amounts of such deposits may be adjusted to amortised cost and such adjustments are considered as additional lease
payments. Adjustments to refundable rental deposits received paid would be included in the carrying amount of right-
to-use assets.

— 12 —



The directors of the Company expected that, such changes would increase the consolidated asset and consolidated
liabilities of the Group, but would not result in a significant impact to the consolidated financial performance in the
Group’s future financial statements.

REVENUE AND OTHER INCOME

An analysis of the Group’s revenue and other income is as follows:

2018 2017
RMB’000 RMB’000
Revenue
Interest income from financial leasing 43,518 56,978
Interest income from factoring 21,295 9,438
Loan facilitation service income

— Upfront loan facilitation service income 8,326 —
— Post loan facilitation service income 1,697 —
10,023 —

Financial advisory services income
— Financial leasing advisory services income 4,280 26,986
— Otbher financial advisory service income 3,930 3,185
8,210 30,171
83,046 96,587

Other income

Bank interest income 238 1,346
Other taxes refund (Note) 5,181 —
Dividend income 1,206 —
Gain on disposal of property, plant and equipment 126 —
Sundry income 478 327
7,229 1,673

Note: The amount represented the one-off refund of excess input value added tax (“VAT”). Following the
announcements issued by the China’s State Council concerning the VAT, the Ministry of Finance and the State
Administration of Taxation promulgated the implementation rules of (i) transition from business tax to VAT
and (ii) the change in VAT rates. Such changes were applied to several sectors including finance lease
industry, and hence the Group is entitled to the refund upon the application is approved by the relevant
authorities.

13—



FINANCE COST

Interest on bank and other borrowings

PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging:

Auditor’s remuneration
— Audit services
— Non-audit services (Note)

Acquisition-related costs incurred (including auditor’s
remuneration for non-audit services)

Employee benefit expenses (including directors’
remuneration)
— Salaries, allowances and benefits in kind
— Retirement benefit scheme contributions
— Equity settled share-based payment

Equity settled share-based payment
— Employee benefit expenses
— Consultancy fees

Foreign exchange difference, net

2018 2017
RMB’000 RMB’000
33,177 34,758
2018 2017
RMB’000 RMB’000
833 579

1,028 1,021
1,861 1,600
2,269 —
8,342 6,451
1,304 933
2,040 —
11,686 7,384
2,040 —
2,040 —
4,080 —

673 278

Note: Non-audit services for the year ended 31 December 2018 represented the services provided by the Company’s

auditor for acting as the reporting accountants of the Company in relation to the major and connected

acquisition (2017: the services provided by the Company’s auditor for acting as the reporting accountants of

the Company for the listing and the review services provided relating to interim results of the Group for the six

months ended 30 June 2017).
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7.

INCOME TAX EXPENSE

2018 2017
RMB’000 RMB’000
The charge comprises:
Current tax for the year
— PRC Enterprise Income Tax (“EIT”) 11,017 13,346
Deferred tax credited (464) —
10,553 13,346

The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions in which
entities in the Group are domiciled and operated.

Pursuant to the rules and regulations of the Cayman Islands and BVI, the Group is not subject to any income tax
under these jurisdictions.

No provision for Hong Kong profits tax has been made as the Group did not generate any assessable profits arising in
Hong Kong for the year ended 31 December 2018 (2017: Nil).

PRC EIT is calculated at 25% (2017: 25%) of the estimated assessable profits of subsidiaries operating in the PRC
except for a subsidiary of the Company as mentioned below. In accordance with relevant laws and regulations in the
PRC, enterprises established in the Qianhai Shenzhen-Hong Kong Modern Services Industry Cooperation Zone
(“Zone”) are eligible for a reduced EIT rate of 15%, provided that the enterprise is engaged in projects that fall within
the Catalogue for EIT Preferential Treatments of the Zone. One of the subsidiaries is entitled to the 15% preferential
tax rate for the years 2018 to 2020.

DIVIDENDS

The final dividend of HK3 cents per ordinary share of the Company, totaling HKS$4,320,000 (equivalent to
RMB3,795,000) proposed after the reporting date, for the year ended 31 December 2018 was not recognised as a
liability at the reporting date. In addition, the final dividend is subject to the approval of the shareholders of the
Company (“Shareholders™) at the forthcoming annual general meeting to be held on 31 May 2019.
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EARNINGS PER SHARE

2018 2017

Profit attributable to equity holders of the Company (RMB’000) 23,641 26,388
Weighted average number of ordinary shares for the purpose of

basic earnings per share (in “000) 144,000 124,175
Effect of dilutive potential ordinary shares — share options

(in *000) 56 —
Weighted average number of ordinary shares for the

purpose of diluted earnings per share (in *000) 144,056 124,175

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the year. For the year ended 31 December 2017, the
number of shares used for the purpose of calculating basic earnings per share has been retrospectively adjusted for the
issue of shares during the Reorganisation and the capitalisation issue of shares as if the issuance of shares had
occurred on 1 January 2017.

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The dilutive potential ordinary shares of the Company are
share options. The calculation of share options is determined by the number of shares that could have been acquired at
fair value (determined as the average annual market share price of the Company’s shares) based on the monetary value
of the subscription rights attached to the outstanding share options. The number of shares calculated as above is
compared with the number of shares that would have been issued assuming the exercise of the share options.

For the year ended 31 December 2018, the conversion of potential ordinary shares in relation to the share option has a
dilutive effect to the basic earnings per share. For the year ended 31 December 2017, the diluted earnings per share
were equal to the basic earnings per share because the Company has no potential ordinary shares.
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10.

LOAN AND ACCOUNT RECEIVABLES

Non-current assets
Financial leasing receivables
Factoring loan receivables
Small loans receivables

Less: Allowance for ECLs

Current assets
Financial leasing receivables
Factoring loan receivables
Small loans receivables
Account receivables

Less: Allowance for ECLs

Total loan and account receivables, net

Notes:

Notes

(a), (e)
(b), (e)
(c) (e)

(a), (e)

(b), (e)

(c) (e)
(d)

2018 2017
RMB’000 RMB’000
431,072 661,514
29,998 37,950
18,270 _
479,340 699,464
(7,200) —
472,140 699,464
307,745 275,772
202,698 172,074
568,607 —
3,602 30
1,082,652 447,876
(78,452) _
1,004,200 447,876
1,476,340 1,147,340

(a) For financial leasing receivables, the customers are obliged to settle the amounts according to the terms set out

in the relevant contracts, and must acquire the leased assets at the end of the lease period. The period for

financial leasing contract are normally ranging from 1 to 8 years (2017: 1.5 to 8 years).

The Group’s financial leasing receivables are denominated in RMB which is the functional currency of the

relevant group entity. The effective interest rates of the finance leases range from 4.9% to 18.7% (2017: 5.4% to

15.3%) per annum as at 31 December 2018.

As at 31 December 2018, the Group’s financial leasing receivables with net carrying amount of approximately
RMB126,415,000 (2017: RMB216,204,000) were carried at fixed-rate and the remaining balances of
approximately RMB576,540,000 (2017: RMB721,082,000) were carried at variable-rate.
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Present value of minimum

Minimum lease payments lease payments
2018 2017 2018 2017
RMB’000 RMB’000 RMB’000 RMB’000
Financial leasing receivables comprise:

Within one year 345,012 324,652 307,745 275,772

More than one year but not exceeding five
years 459,336 710,367 431,072 651,837
More than five years — 9,733 — 9,677
804,348 1,044,752 738,817 937,286
Less: Unearned finance income (65,531) (107,466) — —
Present value of minimum lease payment 738,817 937,286 738,817 937,286

Financial leasing receivables are mainly secured by the leased assets which are equipment and machinery used in
airline, medical, manufacturing, green energy and other transportation industries, certain guarantees and
customers’ deposits. Additional collateral may be obtained from customers to secure their repayment obligations
under financial leasing and such collateral include vehicle licence. At the end of each reporting period, the
carrying amounts of each of the categories of financial leasing receivables based on the industries of the lessees
are as follows:

2018 2017
RMB’000 RMB’000
Airline 540,157 667,045
Health care service provider 5,348 27,373
Energy saving equipment provider 9,591 2,299
Public utilities provider —_ 3,706
Others
— Logistic service provider 5,867 29,802
— Manufacturing (Note (i)) 110,169 126,036
— Miscellaneous (Note (ii)) 67,685 81,025
738,817 937,286
Notes:

(i) The lessees which were manufacturers were mainly engaged in the production of electronic components and
plastic modules.

(i) Miscellaneous included corporate customers mainly engaged in telecommunication, electronic, hotel and
property management industries.
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(b)

(©

(d)

(e

For the factoring loan receivables, the credit period granted to each of the customers is generally for a period of
one year to two years (2017: one year to two years). The effective interest rate of the above factoring loan
receivables is ranging from 7.2% to 12.0% (2017: 7.7% to 16.3%) per annum as at 31 December 2018.

As at 31 December 2018, the factoring loan receivables were collateralised by the customers’ accounts
receivables with fair value of approximately RMB341,800,000 (2017: RMB306,810,000).

For the small loans receivables, it primarily represented the micro-credit loans and guaranteed loans granted to
the customers. The loan periods granted to each of the customers is generally for a period of one week to five
years (2017: Nil). The effective interest rate of the above small loans receivables is ranging from 8.04% to
27.84% (2017: Nil) per annum as at 31 December 2018.

Certain loan receivables are mainly secured by (i) real estates such as buildings with fair values of approximately
RMB21,827,000 and (ii) movable properties such as motor vehicles with fair values of approximately
RMB22,241,000.

For account receivables, it comprises receivables in respect of upfront loan facilitation services (2017: financial
advisory services). The account receivables are recognised when the upfront loan facilitation services are
rendered as this is the point in time that the consideration is unconditional because only the passage of time is
required before the payment is due. Revenue from such services are recognised based on the price stipulated in
the contracts, to the extent that it is highly probable that a significant reversal will not occur. No element of
financing is deemed present as the services are made with a credit period not more than one week after revenue
recognition.

In the event of default by customers, the Group might sell the collaterals, hence the management of the Group
monitors the market value of collaterals to ensure the market values of collaterals at the end of reporting period
are sufficient to cover the respective outstanding loan receivables from customers.

The directors of the Company consider that the fair values of current portion of loan receivables which are expected to

be recovered within one year are not materially different from their carrying amounts because these balances have

short maturity periods on their inception. The fair value of the non-current portion of loan receivables has been

calculated by discounting the expected future cash flows using rates currently available for instruments with similar

terms, credit risk and remaining maturities. As such, the amortised cost of the non-current portion approximates its fair

value.

Based on the maturity date set out in the relevant contracts, ageing analysis of the Group’s loan and account

receivables (after allowance for ECLs) as of each reporting date is as follows:

2018 2017

RMB’000 RMB’000

0 to 30 days 110,010 60,478
31 to 90 days 187,546 80,951
91 to 365 days 706,644 306,447
Over 365 days 472,140 699,464
1,476,340 1,147,340

~19 -



Simplified approach is applied to measure the lifetime ECL for certain of its loan receivables (loan receivables of
direct lease under HKAS 17 and loan receivables which are short term in duration (i.e. less than one year) and account
receivables) and the remaining loan receivables is measured on 12-m ECL basis unless there had been significant
increase in credit risk since initial recognition.

Allowance for ECLs on loans to customers are estimated using a calculation model observable data as at the end of
the reporting period, including the difference between (i) the interest rates of interest charged by the Group for the
loans, and the PBOC benchmark lending rates; and (ii) administrative service cost of the Group. The Group has
recognised allowance for ECLs, representing approximately 5.5% of the gross carrying amounts, against all loan and
account receivables as at 31 December 2018 due to the collective assessments which indicated that these receivables
may not be fully recoverable because of risks associated with the customers and the industries, in which the customers
operate.

Upon the adoption of HKFRS 9, according to the change in the level of credit risk compared with the level at initial
adoption, loan and account receivables are classified into 12-m ECL and Lifetime ECL.

31 December 2018 1 January 2018
Present Present
value of value of
loan and Expected finance Expected
account credit Carrying lease credit Carrying
receivables losses amount receivables losses amount

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

12-m ECL 412,721 (16,756) 395,965 391,323 (9,001) 382,322
Lifetime ECL 1,149,271 (68,896) 1,080,375 756,017 (35,538) 720479
1,561,992 (85,652) 1,476,340 1,147,340 (44,539) 1,102,801

The following is a credit quality analysis of loan and account receivables under HKFRS 9. In the event that an
instalment repayment is overdue, the entire outstanding balance of loan and account receivables is classified as

overdue.

2018
RMB’000
Neither overdue nor credit-impaired 1,465,953

Overdue but not credit-impaired
— overdue within 30 days 27,635
— overdue within 31 to 90 days 7,047
Overdue and credit-impaired 61,357
1,561,992
Less: Allowance for ECLs (85,652)
1,476,340
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As at 31 December 2018, the Group considers the past default experience of the debtors, general economic conditions
of the industry in which the debtors operate and an assessment of both the current as well as the forecast directions of
conditions as the reporting date, the Group has transferred the 12-m ECL of loan and account receivables into lifetime
ECL when there was significant increase in credit risk.

The following is a credit quality analysis of loan and account receivables under HKAS 39. In the event that the
instalment repayment is overdue, only the balance of this instalment is classified as overdue.

2017

RMB’000

Neither overdue nor impaired 1,133,935
Overdue within 30 days 5,516
Overdue 30 to 90 days 3,996
Overdue above 90 days 3,893
1,147,340

Loan and account receivables which were neither past due nor impaired related to a wide range of customers for whom
there was no recent history of default.

As at 31 December 2017, the Group reviewed and assessed for impairment individually based on customers’ payment
history and the values of the assets pledged. Loan and account receivables that were past due but not impaired relate
to customers that have good track record with the Group. Based on past experience, the directors of the Company were
of the opinion that no provision for impairment was necessary in respect of these balances as there had not been a
significant change in credit quality for these customers and the balances were still considered fully recoverable.
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Movement of allowances for ECLs on loan and account receivables under HKFRS 9 are as follows:

Lifetime Lifetime
ECL — ECL —
not credit credit
12-m ECL impaired impaired Total
RMB’000 RMB’000 RMB’000 RMB’000
As at 1 January 2018 — — — —
Effect arising from adoption of HKFRS 9 (Note a) 9,001 25,023 10,515 44,539
Changes in the loss allowance:
Transferred to Lifetime ECL
— not credit impaired — — — —
Transferred to Lifetime
ECL — credit impaired — — — —
(Credited)/Charged to profit or loss (Note b) (18) (15,566) 17,468 1,884
Acquisition of a subsidiary 7,773 9,625 21,831 39,229
As at 31 December 2018 16,756 19,082 49,814 85,652

Notes:

(a) Following the adoption of HKFRS 9 on 1 January 2018, the impairment loss has been assessed using ECL

method, with no restatement to prior period comparatives. Refer to Note 3 for information on the adoption of

HKFRS 9.

(b) There has been no change in the estimation techniques or significant assumptions made during the year in

assessing the loss allowance for the loan and account receivables.
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11.

In relation to the Group’s financial leasing receivables, the Group has taken legal actions against three customers with
regards to the overdue instalment repayment. As at 31 December 2018, the total balance of outstanding principal and
interest was amounted to approximately RMB32,105,000, of which approximately RMB14,616,000 was considered as
overdue instalment. Up to the date of this announcement, there was no final decision made by the court in respect of
the legal proceedings. The directors of the Company, after taking the legal advice into consideration, were of the view
that the balances could be fully recovered by the way of enforcement measurement according to the Civil Procedure
Law of the People’s Republic of China.

On 19 March 2018, the Group entered into certain factoring agreements with certain financial institutions and
customers in relation to financial leasing receivables of the total balance of outstanding principal and interest
amounting to approximately RMB33,056,000, of which approximately RMB7,702,000 had been overdue as at 31
December 2017 but no impairment provision was made. Under the arrangements, the Group assigned the financial
leasing receivables to the financial institutions in exchange for payment by the financial institutions for the acquisition
of the financial leasing receivables owned by the Group without recourse. During the year, the financial institutions
had fully settled such balance.

BANK AND OTHER BORROWINGS

2018 2017
RMB’000 RMB’000

Bank borrowings — secured*:
Within one year 252,351 117,569
More than one year, but not exceeding two years 149,020 147,569
More than two years, but not exceeding five years 256,600 393,868
More than five years — 9,677
Other borrowings — unsecured 50,244 —
Within one year 708,215 668,683
Less: Amount shown under current liabilities (302,595) (117,569)
Amount shown under non-current liabilities 405,620 551,114

* The amounts due are based on scheduled repayment dates set out in the respective loan agreements.
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12.

As at 31 December 2018, the Group’s bank borrowings were variable-rate borrowings which carried annual interest per
annum ranging from 105% to 110% (2017: 105% to 110%) of the benchmark rate offered by the PBOC and the other
borrowings carried annual interest of 16.0% per annum (2017: Nil). As at 31 December 2018, the effective interest
rates of the Group’s secured bank borrowings were ranging from 5.0% to 8.2% (2017: 4.5% to 5.0%) per annum and
that of the unsecured other borrowings was 16.0% (2017: Nil).

As at 31 December 2018, all (2017: all) of the Group’s bank borrowings were secured by charges over certain leased
assets and finance lease receivables except for one bank borrowing amounting to RMB100,000,000 (2017: Nil) which
is secured by charges over the property (with fair value of approximately RMB74,975,000) which is jointly owned by
Mr. Lo and his sibling, Mr. Lu and the wife of Mr. Lo and jointly guaranteed by a related company, Mr. Lu and his
wife (with an aggregate amount up to RMB32,903,000).

As at 31 December 2018, the Group’s unsecured other borrowing was jointly guaranteed by a related company, Mr. Lo
and Mr. Lu (with an aggregate amount up to RMB150,000,000).

The Group’s bank and other borrowings are denominated in RMB which is the functional currency of the relevant
group entities.

SHARE CAPITAL

Number of
ordinary shares Amount
HK$’000
Ordinary shares of HK$0.01 of each
Authorised:
At 1 January 2017 39,000,000 390
Increase in authorised share capital (note b) 19,961,000,000 199,610
At 31 December 2017 and 31 December 2018 20,000,000,000 200,000
Number of
ordinary shares Amount
HKS$’000
Issued and fully paid:
At 1 January 2017 1,000 —*
Issue of shares upon Share Offer (note c) 36,000,000 312
Capitalisation issue of shares (note d) 107,999,000 936
At 31 December 2017 and 31 December 2018 144,000,000 1,248

* Amount less than RMB1,000
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Notes:

(a)

(b)

(©

(d)

The Company was incorporated as an exempted company with limited liability in the Cayman Islands on 10
December 2015 with the authorised share capital of amount of HK$390,000 divided into 39,000,000 ordinary
shares of HK$0.01 each, of which one share was allotted and issued at HK$0. 01 to the initial subscriber on 10
December 2015, which was subsequently on the same date transferred to Wealthy Rise, the ultimate holding
company of the Group which is wholly and beneficially-owned by Mr. Lo, the executive director of the
Company.

Pursuant to the written resolutions of the shareholders passed on 19 June 2017, conditional on the conditions as
set out in the section headed “Structure and Conditions of the Share Offer” in the Prospectus, the authorised
share capital of the Company was increased from HK$390,000 to HK$200,000,000 by creation of an additional
19,961,000,000 shares to rank pari passu with the existing shares.

On 21 July 2017, 36,000,000 ordinary shares of HK$0.01 each of the Company were issued at a price of
HK$5.56 by way of Share Offer. On the same date, the Company’s shares were listed on the Exchange. Out of
the proceeds, an amount of HK$360,000 (equivalent to RMB312,000) representing the par value of the shares of
the Company, were credited to the Company’s share capital. The remaining amount of the proceeds of
HK$199,800,000 (equivalent to RMB173,142,000), before issue expenses, were credited to the share premium
account.

Pursuant to the written resolutions of the shareholders passed on 19 June 2017, upon the share premium account
of the Company being credited as a result of the Share Offer of the Company’s shares, the directors of the
Company were authorised to capitalise an amount of approximately HK$1,079,000 (equivalent to RMB936,000)
standing to the credit of the share premium account of the Company and applied in paying up in full at par a
total of 107,999,000 shares for allotment and issue to the shareholders of the Company (the ‘“Capitalisation
Issue™), all of which shall rank pari passu in all respects with the existing shares. The Capitalisation Issue was
completed on 21 July 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS OVERVIEW

The Group is principally engaged in the provision of financial leasing, financial leasing related
factoring service and advisory service. In 2018, the Group has also completed a major and connected
acquisition and obtained controlling interest of a company in microfinance industry as an expansion in
Shenzhen financial market.

Year 2018 was a challenging year in the macro environment in Mainland China. In the first half of
2018, direct pressure has been exerted on financial market in Mainland China by the financial
deleverage reform which directly increased the market interest rate in Mainland China. Moreover, the
Sino-US trade friction also brought higher market uncertainty which slowed down growth in Mainland
China’s economy. During the year ended 31 December 2018, the operating results of the Group
dropped as most of the Group’s customers are SMEs which are less risk resilient to the adverse changes
in the market conditions and the economic environment.

The revenue of the Group was mainly derived from financial leasing interest income, financial leasing
related factoring service income, the loan facilitation income and advisory services income, accounting
for approximately 52.4%, 25.6%, 12.1% and 9.9% of the total revenue of the Group, respectively.

In view of the negative impact on the financial market in China, the Directors took a prudent approach
from the perspective of risk control in signing new contracts in financial leasing. While the Directors
anticipate a sound and steady growth, our business will continue to grow in the near future as a result
of the acquisition of microfinance company, which expands our sales channel and allocate the Group’s
resources in a more efficient and effective manner. Therefore, the Group benefits from the synergy
effect of acquisition of the microfinance company by providing not only financial leasing, financial
leasing related factoring, and advisory services to its corporate customers, but also small loans to
individual customers and other small private companies, thereby broadening the customer base. In
2018, the Group provided financial leasing services and advisory services to customers including airline
company, health care service provider and manufacturer.

Over the years, the Group’s financial leasing services were targeting potential customers of different
sizes in various industries who have financing needs of an alternative source of financing as compare to
traditional sources of financing. The Directors expect that by broadening our customer base, financial
leasing services and/or small loans to different markets would be in demand and maintaining good
relationship with the customers, manufacturers and banks is crucial to maintaining the Group’s
sustainable success.

— 26—



FINANCIAL REVIEW
The following discussion and analysis pertains to the financial information of the Group.
Revenue

The Group’s revenue was derived from (i) interest income from financial leasing; (ii) interest income
from financial leasing related factoring; (iii) financial leasing advisory services income; and (iv) other
financial advisory services income; and (v) loan facilitation service income. The Group’s financial
leasing services include sale-leaseback as well as direct financial leasing.

The revenue recorded a decrease by approximately 14.1% from approximately RMB96.6 million for the
year ended 31 December 2017 to approximately RMB83.0 million for the year ended 31 December
2018. The decrease was mainly due to the drop in new financial leasing contracts entered between the
Group and the customers in 2018 as a result of the Sino-US trade friction. For the year ended 31
December 2018, the interest income from financial leasing contributed approximately RMB43.5 million
(for the year ended 31 December 2017: approximately RMBS57.0 million). The interest income from
financial leasing related factoring contributed approximately RMB21.3 million for the year ended 31
December 2018 (for the year ended 31 December 2017: approximately RMB9.4 million). The Group’s
advisory services mainly include financial leasing advisory services, and other financial advisory
services, contributed approximately RMBS8.2 million for the year ended 31 December 2018 (for the year
ended 31 December 2017: approximately RMB30.2 million). Moreover, the Group expanded to provide
loan facilitation service which contributed approximately RMB10.0 million to the revenue for the year
ended 31 December 2018 (for the year ended 31 December 2017: nil). The Directors intend to remain
focused on the financial leasing services, factoring and microlending in the future to achieve long term
growth.

Other income

Other income increased by approximately RMB5.56 million from approximately RMB1.67 million for
the year ended 31 December 2017 to approximately RMB7.23 million for the year ended 31 December
2018, due to the interest income gained from the short-term investment which was fully redeemed in
June 2018 and other taxes refund resulted from the implementation of change in VAT rates.

Employee benefit expenses

Employee benefit expenses included primarily employee salaries and costs associated with other
benefits. The employee benefit expenses increased by approximately RMB4.3 million or 58.1% from
approximately RMB7.4 million for the year ended 31 December 2017 to approximately RMBI11.7
million for the year ended 31 December 2018, due to the increase in the manpower arising from the
Group’s business expansions and the equity settled share-based payment.
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Other operating expenses

Other operating expenses included primarily the entertainment expense, legal and professional fee,
travelling expenses, etc. For the year ended 31 December 2018, the other operating expenses was
approximately RMB7.9 million (for the year ended 31 December 2017: approximately RMB6.0
million), representing approximately 9.5% of the Group’s total revenue (for the year ended 31
December 2017: approximately 6.2%).

Finance Cost

The finance cost decreased by approximately 4.6% from approximately RMB34.8 million for the year
ended 31 December 2017 to approximately RMB33.2 million for the year ended 31 December 2018.

Profit for the year attributable to the owners of the Company

Profit for the year decreased by approximately RMB3.4 million, or approximately 12.9%, from
approximately RMB26.4 million for the year ended 31 December 2017 to approximately RMB23.0
million for the year ended 31 December 2018. Such decrease was mainly due to the decrease in
revenue and the increase in employee benefit expenses and legal expense.

Dividend

The Board recommended the declaration of a final dividend of HK3 cents per share, subject to
Shareholders’ approval at the annual general meeting to be held on 31 May 2019. The final dividend
will be payable on or about 30 June 2019 to Shareholders whose names appear on the register of
members of the Company on 10 June 2019.

Liquidity, financial resources and capital resources

As at 31 December 2018, the cash and cash equivalents were approximately RMB61.2 million (31
December 2017: approximately RMB56.0 million). The working capital (current assets less current
liabilities) and the total equity of the Group were approximately RMB702.7 million (31 December
2017: approximately RMB371.0 million) and approximately RMB676.4 million (31 December 2017:
approximately RMB486.5 million), respectively.

As at 31 December 2018, the Group’s bank borrowings with maturity within one year amounted to
approximately RMB252.4 million (31 December 2017: approximately RMB117.6 million) and the
Group’s bank borrowings with maturity exceed one year decreased to approximately RMB405.6 million
(31 December 2017: approximately RMBS551.1 million). Remaining portion of the indebtedness
represented unsecured other borrowings amounted to approximately RMBS50.2 million (31 December
2017: nil).
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Gearing ratio (total bank borrowing/total equity) as at 31 December 2018 was approximately 104.7%
(31 December 2017: approximately 137.4%). Such decrease was due to the acquisition of microfinance
subsidiary.

Loan and account receivables

Loan and account receivables consisted of (i) financial leasing receivables including the principal and
interest of financial leasing; (ii) factoring loan receivables; (iii) small loan receivables; and (iv)
accounts receivables of advisory services fees and upfront loan facilitation service fees. As at 31
December 2018, the loan and account receivables were approximately RMB1,484.0 million (31
December 2017: approximately RMBI1,147.3 million), and this increase was mainly due to the
expansion of business in small loans receivable during the year of 2018.

Capital commitments
As at 31 December 2018, the Group had no capital commitments (31 December 2017: Nil).
Employees and remuneration policy

As at 31 December 2018, the Group employed 89 full time employees (as at 31 December 2017: 40)
for its principal activities. Employees’ benefits expenses (including Directors’ emoluments) amounted
to approximately RMB11.7 million for the year ended 31 December 2018 (year ended 31 December
2017: RMB7.4 million). The Group recognises the importance of retaining high calibre and competent
staff and continues to provide remuneration packages to employees with reference to the performance
of the Group, the performance of individuals and prevailing market rates. Other various benefits, such
as medical and retirement benefits, are also provided. In addition, share options may be granted to
eligible employees of the Group in accordance with the terms of the share option scheme adopted by
the Company.

RISK MANAGEMENT

The Group’s business operations are conducted for the PRC financial leasing market in the PRC.
Accordingly, the Group’s business, financial condition, results of operations and prospects are affected
significantly by economic, political and legal developments in the PRC.

Being a financial leasing service provider, the Group has implemented a risk management system to
mitigate the risks arising for its daily operations. The risk management structure of the Group consists
of the risk control committee at the top, under which are (i) risk management department, (ii) business
development department, and (iii) accounting and finance department. Potential business opportunities
are assessed by the business development department on the potential customer’s background, credit
records, financials and the underlying assets. The risk management department reviews all given
information thoroughly and considers relevant risk factors. Where necessary, external legal advisors are
engaged to assess the potential legal issues. The Group’s accounting and finance department also works
closely with the risk management department to assist in risk assessment by providing financial and tax
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opinions. The risk control committee as the final decision maker has the ultimate authority to approve
each project. The Group also periodically conducts post-leasing management on the customers and
monitors financial leasing receivables to review the ongoing risk exposure of the Group.

The Directors take both macro and micro economic conditions into account before making business
decisions. Given the recent volatility in PRC economy and financial market, the Group has been more
cautious in the selection of high calibre customers. The Group will continue to improve risk
management capabilities by better allocation of resources and refining process workflow, such as
involving credit assessment and approval procedures to enhance the customer selection process.

In addition, the Group intends to improve the information technology system to assist us in collecting
more accurate information and allow us to be more effective in reviewing the financial and operational
status of the customers. The Group will also continue to expand the risk management team to cater for
the additional work arising from our expanding business operations, and allocate sufficient manpower
to maintain an appropriate risk reward balance.

SHARE OPTION SCHEME

On 19 June 2017, the Company conditionally approved and adopted the share option scheme (the
“Share Option Scheme”) in accordance with the provision of Chapter 17 of the Listing Rules. The
purpose of the Share Option Scheme is to enable the Company to grant options to the employee,
advisor, consultant, service provider, agent, customer, partner or joint venture partner of the Company
or any subsidiary (including any director of the Company or any subsidiary) who is in full-time or part-
time employment with or otherwise engaged by the Company or any subsidiary at the time when an
option is granted to such employee, adviser, consultant, service provider, agent, customer, partner or
joint-venture partner or any person who, in the absolute discretion of the Board, has contributed or may
contribute to the Group (“Participants”) as incentive or reward for their contribution to the Group to
subscribe for the Shares thereby linking their interest with that of the Group. On and subject to the
terms of the Share Option Scheme and the requirements of the Listing Rules (in particular as to grant
of options to Directors, chief executives and Substantial Shareholders of the Company or their
respective associates), the Board shall be entitled at any time within 10 years after the date of adoption
of the Share Option Scheme to make an offer for the grant of an option to any Participant as the Board
may determine. The number of Shares which may be issued pursuant to the exercise of the options to
be granted under the Share Option Scheme is 144,000,000 shares of the Company in total.

As at 31 December 2018, 4,320,000 Shares had been granted under the Share Option Scheme during
the year ended 31 December 2018. As at the date of this result announcement, 2,880,000 shares are
issuable for options granted under the Share Option Scheme, representing approximately 2% of the
total number of issued shares at that date and none is lapsed under the Share Option Scheme.

EVENTS AFTER THE REPORTING PERIOD

The Group does not have any material subsequent event after 31 December 2018 and up to the date of
this announcement.
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OUTLOOK AND PLANS

In the year 2018, the Group dedicated the effort in the provision of financial services notwithstanding
the growing uncertainties in the PRC market. The Group will continue to maintain a prudent and
balanced approach by adjusting its strategies, such as the expansion in business channels and the
widening of SME and high-quality enterprises customer base, by becoming the controlling shareholder
of a microfinance company in Shenzhen.

The Group will continue to adopt the current prudent approach to sustain business growth by
conservatively expanding business with diversified customer base, while maintaining a good
relationship with the existing customers and banks. The Board will cautiously monitor the external
business environment, with the aim to develop a more diversified customer base and provide various
services to the customers to maintain our competitiveness in the market. Looking ahead to 2019, the
Board believe that the Group will sustain its growth by refining its business operations and delivering
quality services to high calibre customers in the coming year.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Group is committed to promoting good corporate governance and has set up procedures on
corporate governance that comply with the principles in the Corporate Governance Code (the “CG
Code™) as set out in Appendix 14 to the rules governing the listing of securities on the Exchange Hong
Kong Limited (“Listing Rules”). During the year ended 31 December 2018, the Company had
complied with all code provisions in the CG Code and had adopted most of the recommend best
practices set out in the CG Code.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Since the Listing date to 31 December 2018, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

As disclosed in the announcement of the Company dated 9 May 2018, CWW Leasing, an indirect
wholly-owned subsidiary of the Company, entered into a capital increase agreement with the then
shareholders of I 2R/ N E % 0 A FR /A H (Shenzhen Haosen Credit Joint Stock (Limited)
Company* (“Haosen Credit”)), and agreed to make cash contribution of RMB32,000,000 for increase
of the registered capital of Haosen Credit. Upon completion of the aforesaid capital increase and as at
the date of this announcement, CWW Leasing has held 8% equity interests in Haosen Credit.

On 22 August 2018, Wealthy Way International Finance Limited (the “Purchaser”), a wholly-owned
subsidiary of the Company, entered into an agreement with, among others, /¥ HH S 5 & 4E [H 4 [R A 7]
(Guangdong Hengfeng Investment Group Limited*) (the “Vendor”), and Mr. Lu Nuanpei (the
“Guarantor”). Pursuant to the agreement, the Vendor has conditionally agreed to sell, and the
Purchaser has conditionally agreed to acquire 47% equity interests in Haosen Credit at the

*  For identification purpose only
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Consideration of RMB156,700,000 (subject to adjustment, where applicable). The Consideration shall
be settled (a) by way of cash in an amount of RMB47,010,000; and (b) by way of issue of the
Promissory Note by the Purchaser for the remaining balance of RMB109,690,000. The Guarantor has
also agreed to warrant and guarantee to the Purchaser the due performance by the Vendor and by
Haosen Credit of all their obligations under the Agreement and the transactions contemplated
thereunder.

The relevant resolution in relation to the Acquisition was passed as ordinary resolution by the
Shareholders by way of poll at the extraordinary general meeting of the Company held on 7 December
2018.

The completion of the acquisition took place on 24 December 2018. Upon Completion, the Company
indirectly owns an aggregate of 55% equity interests in Haosen Credit, and Haosen Credit becomes an
indirect non-wholly owned subsidiary of the Company. Accordingly, the financial results, assets and
liabilities of Haosen Credit has been consolidated into the consolidated financial statements of the
Group.

Details of the acquisition were set out in the announcement of the Company dated 22 August 2018, the
circular of the Company dated 21 November 2018 and the announcement of the Company dated 24
December 2018.

Save as disclosed above, there were no other material acquisitions or disposals of subsidiaries during
the financial year.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee””) which was established in accordance
with the requirements of the Listing Rules for the purposes of reviewing and providing supervision
over the Group’s financial reporting process and internal controls. The Audit Committee comprises
three independent non-executive Directors. The members of the Audit Committee are Mr. Ha Tak
Kong, Mr. Ip Chi Wai and Ms. Hung Siu Woon Pauline. The Audit Committee has reviewed the
Group’s consolidated financial statements for the year ended 31 December 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. The Company has made specific enquiries with all of
the Directors, each of whom has confirmed that he has, throughout the year ended 31 December 2018,
complied with the required standards set out therein.
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PUBLICATION OF INFORMATION

This announcement is published on the websites of the Company (www.cwl.com) and the Exchange
(www.hkexnews.hk). The 2018 annual report will be despatched to shareholders of the Company and
available on the above websites in due course.

SCOPE OF WORK OF MOORE STEPHENS CPA LIMITED

The figures in respect of the Group’s consolidated statement of financial position, consolidated
statement of comprehensive income, consolidated statement of changes in equity and the related notes
thereto for the year ended 31 December 2018 as set out in the preliminary announcement of the Group
have been agreed by the Group’s auditor, Moore Stephens CPA Limited, to the amounts set out in the
Group’s audited consolidated financial statements for the year. The work performed by Moore Stephens
CPA Limited in this respect did not constitute an assurance engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the HKICPA and consequently no assurance has been expressed by
Moore Stephens CPA Limited on the preliminary announcement.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 28 May 2019 (Tuesday) to 31 May 2019
(Friday) (both dates inclusive), during which period no transfer of shares will be registered. In order to
determine the identity of members who are entitled to attend and vote at the annual general meeting to
be held on 31 May 2019, all transfers of shares accompanied by the relevant share certificates must be
lodged with the Company’s branch registrar in Hong Kong, Tricor Investor Services Limited at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong no later than 4:30 p.m. on 27 May 2019
(Monday).

The register of members of the Company will be closed from 6 June 2019 (Thursday) to 10 June 2019
(Monday) (both dates inclusive), during which no transfer of shares will be registered. In order to
qualify for the proposed final dividend, all transfers of shares accompanied by the relevant share
certificates must be lodged with the Company’s branch registrar in Hong Kong, Tricor Investor
Services Limited at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong no later than 4:30
p-m. on 5 June 2019 (Wednesday).

By order of the Board
Wealthy Way Group Limited
Lo Wai Ho
Chairman and Executive Director

Hong Kong, 26 March 2019

As at the date of this announcement, the Board comprises Mr. Lo Wai Ho and Ms. Chan Shuk Kwan Winnie as executive
Directors;, Mr. Xie Weiquan as non-executive Director; and Mr. Ha Tak Kong, Mr. Ip Chi Wai and Ms. Hung Siu Woon
Pauline as independent non-executive Directors.

*  The English name is for identification purpose only

— 33 -




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b683964da300c005b5370523754c18cea005d300d005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


