Hong Kong Exchanges and Clearing Limited
and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this
announcement, make no representation as to its
accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any

part of the contents of this announcement.
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FINANCIAL HIGHLIGHTS

. Revenue amounted to approximately
RMB4,808,703,000 (2017: approximately
RMB4,820,975,000).

. Profit attributable to owners of
the Company was approximately
RMB 185,323,000 (2017: approximately
RMB401,702,000).

. The basic earnings per share was
approximately RMBO0.1562 (2017:
approximately RMBO0.3385).
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The board of directors (the “Board”) of China
Power Clean Energy Development Company
Limited (the “Company”) is pleased to announce
the audited financial results of the Company and
its subsidiaries (collectively, the “Group”) for the
year ended 31 December 2018 as follows:
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CONSOLIDATED INCOME STATEMENT
For the Year Ended 31 December 2018

Revenue

Goods and services

Rental
Other income
Other gains and losses, net
Fuel costs
Staff costs
Depreciation and amortisation
Repairs and maintenance
Other operating expenses

Operating profit

Finance income
Finance costs

Finance costs, net
Share of profits of associates
Share of profits of joint ventures

Profit before tax
Income tax expense

Profit for the year

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners of the

Company (expressed in RMB per

share)
— Basic

AW R

#E20184 12 H31 H IF #F &

Year ended 31 December
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2018 2017
2018 & 2017 4
Notes RMB’000 RMB’000
Ktit AERMFr ANEW¥TFI
e A
B KRB 2 4,752,260 4,775,465
ﬁﬁ % 56,443 45,510
HoAh g A 3 56,739 65,458
HoAh I 55 M s 48 > T AE 4 2,163 12,688
k?d& B R A (2,193,456) (2,215,299)
& 8 w4 (293,068) (252,130)
& K B (943,872) (884,502)
HE e I #fE E (158,125) (112,838)
HoAth £8 & B 2 (463,217) (391,189)
AL i Al S ] 815,867 1,043,163
BB e A 14,297 11,367
BB (621,865) (526,522)
Mg wme (607,568) (515,155)
T {5 W %% 2 ) Yk . ledst 12,752
TG & 4 2t A ... 13862 ] 19,946
b B B 6 A 238,612 560,706
Jir 15 B B 32 6 (52,511) (156,860)
SNBIr | 186,101 403,846
DI & 7 REAL -
N/NECIE: F SN 185,323 401,702
JE 5 B RE £5 778 2,144
186,101 403,846
AN\ A N REAS i A
2 BB R (LA A
B 5 R)
— A 7 0.1562 0.3385




CONSOLIDATED STATEMENT OF SE52EKUREER

COMPREHENSIVE INCOME
For the Year Ended 31 December 2018

Profit for the year

Other comprehensive expense:

Item that will not be reclassified to

profit or loss:

Fair value loss on equity investment at
fair value through other comprehensive

income, net of tax

Item that may be reclassified

subsequently to profit or loss:
Fair value loss on available-for-sale

investment, net of tax

Exchange differences arising on
translation of foreign operations

Other comprehensive expense
for the year

Total comprehensive income
for the year

Attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
for the year

# E20184 12 H31 H IF 4F &

Year ended 31 December
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2018 2017
2018 & 2017 4
RMB’000 RMB’000
ANEM Tt AERWTIC
CNRI | 186,101 403,846
HoAth 2 B X
A TEHTBHEREN
JHH :
28 E FE N At A T IR #R
I RER E 2 A 1E
2o g BLIA (18,750) -
MEARRER DR
HEmWIEH :
At E®RE 2
oA S 1R - 0 B BLIA - (8,250)
Pr Bl A E B T OE AW
[ 5, 7 52 2,649 (273)
A A H At 2 T B S
(16,101) (8,523)
AF A A T R 45 KB A
170,000 395,323
DI % 7 EAR
EN/NISIE RSN 169,222 393,179
FE ¥ A% B 45 778 2.144
A A A TH IR 45 AR RE
170,000 395,323




CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
As at 31 December 2018

mEMBERREK
20184 12 H31 H

Year ended 31 December
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2018 2017
2018 & 2017 4F
Note RMB’000 RMB’000

Wit AREFrT ARWKFTIT

ASSETS BE
Non-current assets IF B & E
Property, plant and equipment ED Y& & ] 18,780,100 18,210,016
Prepaid lease payments AT & 3} IH 348,665 295,745
Investment properties "EY ¥k 315,204 308,496
Goodwill Gk 1,023,692 1,023,692
Other intangible assets H A 8 & 34,105 31,500
Interests in associates AR /NI i 158,621 153,569
Interests in joint ventures NEENEZESR 242,866 231,912
Available-for-sale investment At R E - 244,000
Equity investment at fair value /N o (i AN = N oy 1]
through other comprehensive It 1Y e HE % &
income 219,000 -
Deferred tax assets IR AE B TEH K 29,730 27,180
Other non-current assets H At JE i B & = 1,447,883 1,048,296
22,599.866 21,574,406
Current assets REBEE
Inventories HeE 137,138 125,518
Accounts receivable JE Uk BE 3K 1,651,600 1,165,393
Prepayments, deposits and other T8 1+ X JE ~ i 4 & H Ath
receivables JE Uk 32X TE 454,348 931,371
Prepaid lease payments T A5+ FH & 2 10,793 8,026
Financial assets at fair value 2P E PN 1 4
through profit or loss & 4,849 7,140
Restricted deposits 7 PR | 17 3K 27,872 36,318
Cash and cash equivalents e kB E&EED 403,848 739,385
2,690,448 3,013,151
Total assets & E M 25,290,314 24,587,557




CONSOLIDATED

STATEMENT OF

FINANCIAL POSITION (CONTINUED)

As at 31 December 2018

EQUITY

Capital and reserves attributable
to owners of the Company
Share capital
Reserves

Non-controlling interests

Total equity

A B MR R K&

20184F 12 H31 H

Year ended 31 December
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2018 2017
2018 & 2017 4F
RMB’000 RMB’000
NE¥Fx ANRWTFIC
&
Ao FHEA N AL
AR K ik
il 5,746,012 5,746,012
ik fH5 2,737,022 2,708,416
8,483,034 8,454,428
IE = B RE 5 148,705 99,268
WE 25 48 %8 8,631,739 8,553,696




CONSOLIDATED STATEMENT OF £ 4B &R % GE)
FINANCIAL POSITION (CONTINUED)

As at 31 December 2018

LIABILITIES

Non-current liabilities
Long-term bank and other

borrowings

Corporate bond
Construction costs payable
Other non-current payables
Deferred tax liabilities

Current liabilities

Accounts payable

Construction costs payable

Other payables and accrued
charges

Short-term bank and other
borrowings

Current portion of long-term bank
and other borrowings

Tax payable

Total liabilities

Total equity and liabilities

Net current liabilities

Total assets less current liabilities

20184F 12 H31 H

Year ended 31 December
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2018 2017
2018 & 2017 4F
Note RMB’000 RMB’000

Wit AREFrT ARWKFTIT

8&
ERBEE
= B9 SR A7 K H A 15 &
10,527,370 9,363,857
¥ E S5 799,630 799,363
JE Ash S Rk A 352,447 947,656
HoA JF BPHA RE A5 3K IE 138,286 131,173
AR AE B IH B 1R 59,619 75,286
11,877,352 11,317,335
REBAE
JE A5F B 3K 10 112,045 46,639
JE ) g 5 AR A 1,020,119 813,214
H A R AT 3% T K R
% H 378,331 296,737
Fo OB AR AT K H M fE £
1,766,482 489,939
1= B 4R A7 K H A 1 &
IS O 1,480,125 3,027,131
JE A5 i IH 24,121 42,866
4,781,223 4,716,526

\

/

=
pii
N
CRF
i

16,658,575 16,033,861

WEf5 N B IE AR 25,290,314 24,587,557
)= - RE | (2,090,775) (1,703,375)
B AR OR B A 20,509,091 19,871,031




AUDITOR’S WORK ON THE

RESULTS ANNOUNCEMENT FOR

YEAR 2018 (THE “ANNUAL RESULTS
ANNOUNCEMENT”)

The figures in respect of the Group’s consolidated
statement of financial position as at 31
December 2018, consolidated income statement,
consolidated statement of comprehensive income
and the related notes thereto for the year ended
31 December 2018 as set out in the Annual
Results Announcement have been agreed by the
Group’s auditor, Deloitte Touche Tohmatsu,
to the amounts set out in the Group’s audited
consolidated financial statements for the year. The
work performed by Deloitte Touche Tohmatsu
in this respect did not constitute an assurance
engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on
Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and consequently no assurance has
been expressed by Deloitte Touche Tohmatsu on
the Annual Results Announcement.

These consolidated financial statements are
presented in Renminbi (“RMB”), unless otherwise
stated.

Notes:

1 BASIS OF PREPARATION

The consolidated financial statements of the
Company have been prepared in accordance
with Hong Kong Financial Reporting
Standards (“HKFRSs”) and the Hong Kong
Companies Ordinance. In addition, these
consolidated financial statements include the
applicable disclosures required by the Rules
Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”). These
consolidated financial statements have been
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prepared under the historical cost convention
except that certain equity instruments and
investment properties are measured at fair
value, as appropriate.

The preparation of consolidated financial
statements in conformity with HKFRSs
requires the use of certain critical accounting
estimates. It also requires management to
exercise its judgement in the process of
applying the Group’s accounting policies.

(a) Application of new and amendments
to HKFRSs

The Group has applied the following
new and amendments to HKFRSs
issued by HKICPA for the first time in
the current year:

f L H K B8 W 3 LL A - H 51 R BR Sk
(4% /) -

A AT A A s il R 2 AR
B R Wy 20 8RO 2 T B o | T A R e
L R R A AR & Eh BOR i AR
IR ZE A ) B

(a BAFHIREEITEEMHERS
% A

A AR A B E O T A
F A o R a2 R R &
REAE W] A W 0 ol HE A



HKFRS 9

HKFRS 15

Hong Kong
(International
Financial Reporting
Interpretation
Committee)
Interpretation
(“HK(IFRIC)-Int”) 22

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKAS 28

Amendments to
HKAS 40

Financial Instruments

Revenue from Contracts
with Customers
and the related
Amendments
Foreign Currency
Transactions
and Advance
Consideration

Classification and
Measurement of
Share-based Payment
Transactions

Applying HKFRS
9 “Financial
Instruments” with
HKFRS 4 “Insurance
Contracts”

As part of the Annual
[mprovements to
HKFRSs 2014-2016
Cycle

Transfers of Investment
Property

Except as described below, the
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application of the new and amendments
to HKFRSs in the current year has
had no material impact on the Group’s
financial performance and positions
for the current and prior years and/
or on the disclosures set out in these
consolidated financial statements.
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HKFRS 15 Revenue from Contracts
with Customers

The Group has applied HKFRS
15 “Revenue from Contracts with
Customers” for the first time in the
current year. HKFRS 15 superseded
HKAS 18 “Revenue”, HKAS 11
“Construction Contracts” and the
related interpretations.

The Group recognises revenue from
sales of electricity to regional and
provincial power grid companies and
provision of power generation and
related services.

The Group has applied HKFRS 15
retrospectively with the cumulative
effect of initially applying this
standard recognised at the date of
initial application, 1 January 2018.
Any difference at the date of initial
application is recognised in the
opening retained earnings (or other
components of equity, as appropriate)
and comparative information has
not been restated. Furthermore,
in accordance with the transition
provisions in HKFRS 15, the Group
has elected to apply the standard
retrospectively only to contracts that
are not completed at 1 January 2018.
Accordingly, certain comparative
information may not be comparable as
comparative information was prepared
under HKAS 18, HKAS 11 and the
related interpretations.

Information about the Group’s
performance obligations and the
accounting policies resulting from
application of HKFRS 15 are disclosed
in note 2.
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Summary of effects arising from initial
application of HKFRS 15

Since more than 99% of the Group’s
revenue comprised of revenue
from contracts with customers
from generation and rate-regulated
sales of electricity, heat and waste-
handling to customers like regional
and provincial power grid companies,
heating companies and waste-handling
companies, where revenue continue
to be recognised at a point in time
upon transmission to the customers.
The adoption of HKFRS 15 did not
have a material impact on the Group’s
financial position at 1 January 2018
except for disclosures.

HKFRS 9 Financial Instruments

In the current year, the Group
has applied HKFRS 9 “Financial
Instruments” and the related
consequential amendments to other
HKFRSs. HKFRS 9 introduces new
requirements for (1) the classification
and measurement of financial assets
and financial liabilities, (2) expected
credit losses (“ECL”) for financial

assets.

The Group has applied HKFRS 9
in accordance with the transition
provisions set out in HKFRS 9,
i.e. applied the classification and
measurement requirements (including
impairment under ECL model)
retrospectively to instruments that have
not been derecognised as at 1 January
2018 (date of initial application) and
has not applied the requirements to
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instruments that have already been
derecognised as at 1 January 2018. The
difference between carrying amounts
as at 31 December 2017 and the
carrying amounts as at 1 January 2018
are recognised in the opening retained
earnings and other components of
equity, without restating comparative
information.

Accordingly, certain comparative
information may not be comparable
as comparative information was
prepared under HKAS 39 “Financial
Instruments: Recognition and

Measurement”.

Summary of effects arising from initial
application of HKFRS 9

The table below illustrates the
classification and measurement of
financial assets and financial liabilities
and other items subject to ECL under
HKFRS 9 and HKAS 39 at the date of
initial application, 1 January 2018.
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Equity

investment
at fair value
Available-  through other
for-sale  comprehensive AFS FVTOCI
(“AFS”) income revaluation revaluation
investment (“FVTOCD) reserve reserve
AT E
AARM2E
KE(AT¥HE ATE
fHE AR AR
(T#EED 2EUEDH AHEE  2EHEN
RE RERR EfffE EfffiG
Note RMB’000 RMB’000 RMB’000 RMB’000
m#E ARETFrT  ARETT  ARETZ  ARKFTx
Balance at 31 December 2017 R2017F 128318 2 £
- HKAS 39 —FHETEUENR 244,000 - 8.250 -
Effects arising from initial ~ R ERFRHHREE
application of HKFRS 9 IEIRFELNTE
- Reclassification -EN7E
From AFS investment fen it &R g (i) (244,000) 244,000 (8,250) 8,250
Balance at 1 January 2018  R2018E1B1R 2 &8 - 244,000 - 8,250
(i) AFS investment (1) ol i B #E

The Group elected to present in
other comprehensive income for
the fair value changes of its equity
investment previously classified as
AFS investment. This investment is not
held for trading and not expected to be
sold in the foreseeable future. At the
date of initial application of HKFRS
9, balance of RMB244,000,000 was
reclassified from AFS investment to
equity investment at FVTOCI. The fair
value loss, net of tax, of RMB&,250,000
relating to this unlisted equity
investment previously carried at fair
value was adjusted to equity investment
at FVTOCI and FVTOCI revaluation
reserve as at 1 January 2018.
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(it)  Impairment under ECL model

The Group applies the HKFRS 9
simplified approach to measure
ECL which uses a lifetime ECL for
all accounts receivable. Except for
those which had been determined
as credit impaired under HKAS 39,
accounts receivable have been assessed
individually.

Except for those which had been
determined as credit impaired under
HKAS 39, ECL for other financial
assets at amortised cost, including other
receivables and deposits, restricted
deposits and cash and cash equivalents
are assessed on 12-month ECL (“12m
ECL”) basis as there had been no
significant increase in credit risk since
initial recognition.

As at 1 January 2018, the directors
reviewed and assessed the Group’s
existing financial assets for impairment
using reasonable and supportable
information that is available without
undue cost or effort in accordance
with the requirements of HKFRS 9. As
the assessed amount is not material,
no additional credit loss allowance
has been recognised against retained
earnings as at 1 January 2018.

Impacts on opening consolidated
statement of financial position arising
from the application of HKFRS 9

As a result of the changes in the
Group’s accounting policies above,
the opening consolidated statement
of financial position had to be
restated. The following table show the
adjustments recognised for each of
the line items affected. Line items that
were not affected by the changes have
not been included.
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Reclassification

and
remeasurement
arising from the

31 December application of 1 January
2017 HKFRS 9 2018
ERE A
Bt 1% 8 & % B
BOMFTELEMN
2017 & EFSER 2018
12A31H ENGE 1818
RMB’000 RMB’000 RMB’000
ANRET T ANRBEFT ANRBEFIT
(Audited) (Restated)
(%% ) (%8 == 7))
Non-current assets (RBEE
AFS investment Al R 244,000 (244,000) -
Equity investment at I3 FE H A 4 T
FVTOCI I g Y I HE R - 244,000 244,000
Others with no A 4 1 R ARG A
adjustments HH 21,330,406 - 21,330,406
21,574,406 - 21,574,406
Current assets REBEE 3,013,151 - 3,013,151
Current liabilities =R 4,716,526 — 4,716,526
Net current liabilities TEEERE (1,703,375) — (1,703,375)
Total assets less current & 22 % 5 7 &)
liabilities =R 19,871,031 - 19,871,031
Equity 4
Share capital i A 5,746,012 - 5,746,012
Reserves fik 2,708,416 - 2,708,416
Non-controlling interests ~ FF & it #E 45 99,268 - 99,268
Total equity HE 2% 4 8,553,696 _ 8,553,696
Non-current liabilities E I RER 11,317,335 - 11,317,335
Total equity and liabilities H 15 Jz & f& 48 %8 24,587,557 - 24,587,557
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(b) New and amendments to HKFRSs in
issue but not yet effective

The Group has not early applied the
following new and amendments to
HKFRSs that have been issued but are
not yet effective:

HKEFRS 16

HKEFRS 17

HK (IFRIC) - Int 23

Amendments to
HKEFRS 3
Amendments to
HKEFRS 9

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKAS 1 and
HKAS 8

Amendments to
HKAS 19

Amendments to
HKAS 28

Amendments to
HKFRSs

Leases!

Insurance Contracts?

Uncertainty over
Income Tax
Treatments!

Definition of a
Business*

Prepayment Features
with Negative
Compensation'

Sale or Contribution
of Assets between
an Investor and its
Associate or Joint
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Effective for annual periods beginning
on or after 1 January 2019

Effective for annual periods beginning
on or after 1 January 2021

Effective for annual periods beginning
on or after a date to be determined

Effective for business combinations
and asset acquisitions for which the
acquisition date is on or after the
beginning of the first annual period
beginning on or after 1 January 2020

Effective for annual periods beginning
on or after 1 January 2020

HKFRS 16 Leases

HKEFRS 16 introduces a comprehensive
model for the identification of
lease arrangements and accounting
treatments for both lessors and lessees.
HKFRS 16 will supersede HKAS 17
Leases and the related interpretations
when it becomes effective.

HKFRS 16 distinguishes lease
and service contracts on the basis
of whether an identified asset
is controlled by a customer. In
addition, HKFRS 16 requires sales
and leaseback transactions to be
determined based on the requirements
of HKFRS 15 as to whether the
transfer of the relevant asset should
be accounted as a sale. HKFRS 16
also includes requirements relating to
subleases and lease modifications.
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Distinctions of operating leases and
finance leases are removed for lessee
accounting, and is replaced by a
model where a right-of-use asset and
a corresponding liability have to be
recognised for all leases by lessees,
except for short-term leases and leases
of low value assets.

The right-of-use asset is initially
measured at cost and subsequently
measured at cost (subject to certain
exceptions) less accumulated
depreciation and impairment losses,
adjusted for any remeasurement of
the lease liability. The lease liability
is initially measured at present value
of the lease payments that are not
paid at that date. Subsequently, the
lease liability is adjusted for interest
and lease payments, as well as the
impact of lease modifications, amongst
others. For the classification of cash
flows, the Group currently presents
upfront prepaid lease payments as
investing cash flows in relation to
leasehold lands for owned use while
other operating leases payments are
presented as operating cash flows.
Upon application of HKFRS 16, leases
payments in relation to lease liability
will be allocated to a principal and an
interest portion which will be presented
as financing cash flows by the Group,
and upfront prepaid lease payments
will continue to be presented as
investing cash flows.
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Under HKAS 17, the Group has
already recognised an asset and a
related finance lease liability for
finance lease arrangement and prepaid
lease payments for leasehold lands
where the Group is a lessee. The
application of HKFRS 16 may result
in potential changes in classification
of these assets depending on whether
the Group presents right-of-use asset
separately or within the same line item
at which the corresponding underlying
assets would be presented if they were
owned.

Other than certain requirements which
are also applicable to lessor, HKFRS
16 substantially carries forward the
lessor accounting requirements in
HKAS 17 and continues to require a
lessor to classify a lease either as an
operating lease or finance lease.

Furthermore, extensive disclosures are
required by HKFRS 16.

As at 31 December 2018, the Group
has non-cancellable operating lease
commitments of RMB25,835,000.
A preliminary assessment indicates
that these arrangements will meet the
definition of a lease. Upon application
of HKFRS 16, the Group will
recognise a right-of-use asset and a
corresponding liability in respect of all
these leases unless they qualify for low
value or short-term leases.

~19 -

WRIEEEFHENE 179 AEH
CotfEME LMl —HEE
k—HMEMEHREAM L
A 1 2y R AN R A B A
e TH AT A AOH o O A RS
e HE JI 5 16 9E 1 P AN 4R B
T S % R A R I 2 51 B A
AR B & A B[R] — JH H A& 51
I HE & 7 T N] RE A B2 SF E R Y
VR

ISR N RPN D e B S S
B > T BB i TR RIS 1658 K B
7R R ik alh HE I S 17 9E A A
N &t e BRI A A 2K
RN FH B B 28 2 46 % T A0 25l
B -

BB - 7 i B S 4 U 1 6
S e B IE 19 6 -

R20184FE12 A31H » A £ H A
AR RS A E A R TEANR
25,835,000 7T ° ) A #F Al & Bl > %%
LT EHAMER - EA
s B Bs i 15 HE ISR 169848 - BRJF
A B A2 A K A8 (E B A A
()W 4 > A S T fE BB T A % 4R
FH 49 19 {1 W & A AE R O B 1 o



Upon application of HKFRS 16, the
Group will apply the requirements of
HKFRS 15 to assess whether sales
and leaseback transaction constitutes a
sale. For a transfer that does not satistfy
the requirements as a sale, the Group
will account for the transfer proceeds
as financial liabilities within the scope
of HKFRS 9. In accordance with
the transition provisions of HKFRS
16, sale and leaseback transactions
entered into before the date of initial
application will not be reassessed but
the new requirements may impact the
Group’s future sale and leaseback
transactions.
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The application of new requirement
may result in changes in measurement,
presentation and disclosures as
indicated above. The Group intends
to elect the practical expedient to
apply HKFRS 16 to contracts that
were previously identified as leases
applying HKAS 17 and HK(IFRIC)-
Int 4 “Determining whether an
Arrangement contains a Lease” and
not apply this standard to contracts
that were not previously identified as
containing a lease applying HKAS 17
and HK(IFRIC)-Int 4. Therefore, the
Group will not reassess whether the
contracts are, or contain a lease which
already existed prior to the date of
initial application. Furthermore, the
Group intends to elect the modified
retrospective approach for the
application of HKFRS 16 as lessee and
will recognise the cumulative effect of
initial application to opening retained
earnings without restating comparative
information.

Amendments to HKFRS 3 Definition of
a Business

The amendments clarify the definition
of a business and provide additional
guidance with the objective of assisting
entities to determine whether a
transaction should be accounted for
as a business combination or an asset
acquisition. Furthermore, an optional
concentration test is introduced to
permit a simplified assessment of
whether an acquired set of activities
and assets is not a business. The
amendments will be mandatorily
effective to the Group prospectively for
acquisition transactions completed on
or after 1 January 2020.
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Amendments to HKAS 1 and HKAS 8
Definition of Material

The amendments provide refinements
to the definition of material by
including additional guidance and
explanations in making materiality
judgements. The amendments also
align the definition across all HKFRSs
and will be mandatorily effective for
the Group’s annual period beginning
on 1 January 2020. The application
of the amendments is not expected to
have significant impact on the financial
position and performance of the
Group but may affect the presentation
and disclosures in the consolidated
financial statements.

The directors anticipate that the
application of all other new and
amendments to HKFRSs will have no
material impact on the consolidated
financial statements in the foreseeable
future.
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2

REVENUE AND SEGMENT 2

INFORMATION

(a) Disaggregation of revenue

Sales of electricity to
provincial power grid
companies

Heat supply by thermal
power plants to other
companies

Waste-handling income

Total

WARDEBEFR

(a) FHFWA
For the year ended 31 December 2018
BENBENRANRLER
Waste-fo-
Natural Wind Hydro energy  Photovoltaic Other
gas power power power power power power
generation  generation  generation  generation  generation  generation
husiness husiness husiness husiness husiness husiness Total
AR A1 9! 1% s Efy
BEXE  BERE  ¥ERE  ¥ERE  RERE  YERE it
RMB'000 RMB000 RMB000 RMB 000 RMB000 RMB000 RMB000
ARBTL  ARETT ARKTT ARETT AERTZ AR#TZ AR¥TE
HEREHRLT
HEE
2,404,854 1,034,883 29410 31,113 336,399 50,7 4511831
BERm AT
i
21,019 - - - - 104677 125,696
SRR - - - 15033 - - 15033
it 2485873 1,034,883 204010 446,146 336,399 154949 475,260

Timing of revenue recognition for the
year ended 31 December 2018

At a point of time

A B — Iy [ Bh

- 23 —

] E 201812 H31 H IF 4E B MUk
N A

Total
M5t

4,752,260

4,752,260



For the year ended 31 December 2017

BEWTFNAA LER
Waste-to-
Natural Wind Hydro energy  Photovoltaic Other
gas power power power power power power
generation  generation  gemeration  gemeration  generation  generation
business business business business business business Total

KRR B 19 g Ak jit
REEN  RERN  RERH  REER REXN  REEA At
RMBOO  RMBOOO  RMB'OOO  RMBOOO  RMB'OO0  RMBOOO  RMB'000
ARHTE ARBTE ARKTE ARKTT NEKTT AEKTLT ARKTE

Sales of electricityto [ B EH LA

provincial power HEEN

grid companies 2,727,068 870,014 430,737 232,122 310,944 11499 4,582,384
Heat supply by thermal 4 % i 17 2 it 24

power plants to other {4

companies 15,666 - - - - 88,584 104,250

Waste-handling income 5§} J&% # It A - - 88,831 - - 88 831

Total et 2,742,734 870,014 430,737 320,953 310,944 100,083 4,775,465
Majority of the sales of electricity m A&k BN T EZ KIS E
to provincial power grid companies T T AR 5 A4 B B AH B B A A
are pursuant to the power purchase NI NS 30 RN Sl R
agreements entered into between the B AH B & A E AN A e HOES
Group and the respective provincial A B BT H% B L HE 2 B ) 5% &%
power grid companies, the Group’s B A EE

sales of electric power were made to
these power grid companies at the
tariff rates agreed with the respective
provincial power grid companies as
approved by the relevant government

authorities.

For sales of electricity and heat, MEBLERMS  WATIRE
revenue is recognised when control 1 o S Sy > B RE DR I (B &
of electricity and heat has transferred, J7 T 7 i E T 48N A % B

being when electricity and heat is
supplied to the power grid companies

HIF W) MRS o X EAM IR E

and heat customers. Payment of the B Iy I T B A Al R %
transaction price is due immediately Y Iy [ B B 2 S A e —
at the point the electricity and heat is 5 B 2N ERR R F30H o BR M GE
supplied to the power grid companies 9Giii) Fr ¥ #8 2 n] 5 4 RE U & 1E #H
and heat customers. The normal credit Ak A > B K B AT ERGR 2RI
terms are 30 days upon transfer. Except i T ) o

the tariff premium of renewable energy
as disclosed in note 9(iii), there is
no significant financing component
among the payment terms of sales of
electricity and heat.
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(b)

For waste-handling, revenue is
recognised when the agreed amount
of waste is handled by the Group.
Payment of the transaction price is due
immediately at the point the waste is
handled.

There is basically no obligations
for refunds, returns, exchanges or
warranties, considering the business
mode and nature of electricity, heat and
waste-handling.

Segment information

The chief operating decision-
maker has been identified as the
executive directors and certain senior
management of the Group (together,
the “CODM?”) that makes strategic
decisions. The CODM reviews the
internal reporting of the Group in order
to assess performance and allocate
resources. Management has determined
the operating segments based on these
reports.

The CODM assesses the performance
of the operating segments based on
each segment’s profit/(loss) before tax
and share of profits of associates and
joint ventures (“segment results”).

The Group has the following
major segments: power generation,
property investments and securities
investments.
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The Group is principally engaged
in the development, construction,
ownership and management of clean
energy power plants in the PRC.
The power generation business is
further evaluated based on the types
of energy generation (natural gas
power generation business, wind
power generation business, hydro
power generation business, waste-to-
energy power generation business,
photovoltaic power generation
business and other power generation
business).

The property investments segment is
engaged in the leasing of properties to
generate rental income. The securities
investments segment is engaged in
securities trading. These segments do
not meet the quantitative thresholds
required by HKFRS 8 “Operating
Segments” for reportable segments and
are grouped together under “others”.

No sales between operating segments
are undertaken.

Unallocated income mainly refers to
interest income earned from cash and
cash equivalents held at corporate
level. Unallocated expenses mainly
refer to general and administrative
expenses incurred at corporate level.

Segment assets exclude interests in
associates, interests in joint ventures,
deferred income tax assets, AFS
investment, equity investment at
FVTOCI and corporate assets, all of
which are managed on a central basis.

Other unallocated assets mainly
comprise property, plant and
equipment, prepayments, deposits and
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other receivables, and cash and cash
equivalents held at corporate level.

No analysis of segment liability is
presented as the CODM does not
regularly review such information for
the purposes of resources allocation
and performance assessment.
Therefore, only segment revenue,
segment results and segment assets are
presented.

The segment information provided to
the CODM for the reportable segments
for the year ended 31 December 2018
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and 2017 is as follows:

Waste-to-
Natural Wind Hydro energy  Photovoltaic Other
gas power power power power power power
generation  generation  generation  generation  generation  generation
business business business business business business
Pt Bh XA b E Sty Others ~ Unallocated Total
BEER  EERE 0 REEH 0 REER 0 BEE 0 REER i LI it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFE AREFZ ARETE AREFr ARETZ ARETL ARFFZ ARETZ ARKFx
For the year ended 31 December 2018 & E0I18 4 1231 A 1 4§
Segment revenue X 10N 2,486,713 1,035,801 294,090 446,494 338,605 155,007 51993 - 4,808,703
Results of reportable segments RENHES B 28948 M) 68T 140 (056) 369 - 416,784
A reconciliation of results of RENMEREER
reportable segments to profit BHZHENT
for the year is as follows:
Results of reportable segments RENDES 416,784
Unallocated income FAERRA 2991
Unallocated expense FRERT (211,476)
Share of profits of associates EihgardEa 16,451
Share of profits of joint ventures ElaEbERA 13,862
Profit before tax T 88 i o 28612
Income tax expense fBREL (52,511)
Profit for the year ERE 186,101
Segment results included: AHERAL
Depreciation and amortization WER&H (111,094) (444233) (123,834 (100,056) (146,777) (10,164) (3,409) (4.305) (943,872)
Finance income BHUA 2353 1854 397 124 5,381 n I 2991 14,297
Finance expense HHEER (150,214) (182,931) (94.423) (56,223) (55,336) (2,665) (6,647) (73,426) (621,865)
Tmpairment loss of property, plantand 4%~ B 5 sk B
equipments and intangible assets BYREEZREER 20977) - - - - - - - 20977)

- 27 —



For the year ended 31 December 2017
Segment revenue

Results of reportable segments

A reconciliation of results of
reportable segments to profit
for the year is as follows:

Results of reportable segments
Unallocated income
Unallocated expense

Share of profits of associates
Share of profits of joint ventures

Profit before tax
Income tax expense

Profit for the year

Segment results included:
Depreciation and amortization
Finance income

Finance expense

As at 31 December 2018
Segment assets

Interests in associates
Interests in joint ventures
Deferred income tax assets
Equity investment at FVTOCI

QOther unallocated assets

Total assets per consolidated
statement of financial position

Additions to non-current assets

As at 31 December 2017
Segment assets

Interests in associates
Interests in joint ventures
Deferred income tax assets
AFS investment

Other unallocated assets

Total assets per consolidated
statement of financial position

Additions to non-current assets

BENTEDASIALEE
AHRA

BENDER

REDDERAER
A ZBENT

REDDER
RARRA
RAERX
I 0 A A
EiEREL R

B B A
FRREL

ERgH

WEE AR
i REH
B
HHRN

R0I8E 131 H
MR
REEAT ER
RABELEER
ERAEREE
APEFALBA R LA
i f &
HeAnREE

SRl E
UEAIVAE

REFRBEE

RITEASLH
MR
REEATER
RABELEER
ERfEREE
it E g
LhkAREE

GRUHERLE
FEalEEAE

Natural

gas power
generation
business
AR
EEED
RMB 000
ARBFI

2,742,734

Wind

power
generation
business
Bh
BERK
RMB'000
ARETT

§70,029

Hydro
power
generation
business
91
EEED
RMB'000
ARFT

40,737

Waste-to-
energy
power

generation
business
bk
REER
RMB000
AERTT

320933

Photovoltaic
power
generation
business
bs
YEEE
RMB’000
ARFFI

317,579

Other
power
generation
business
-0
REXY
RMB 000
AERTE

100,083

Others

ity
RMB’000
ARETT

Unallocated
AR
RMB 000
AEHTE

Total

it
RMB’000
ARETT

(119,040)
6,19

106,902)

Natural

gas power
generation
business
AR

EE L
RMB'000
ARETE

3,384,082

231,409

(9414
66
184,378)

Wind

power
generation
business
Bh
B
RMB'000
ARKFI

8,305,945

21111

(129,129)
353
§8.033)

Hydro
power
generation
business
9!
EX%
RMB'000
ANRETT

4,526,150

39,043

(63,699)
N
(29,603)

Waste-to-
energy
power

generation
business
bt
BEER
RMB000
ARETE

4,538,840

993422

(129.666)
m
4519

Photovoltaic
power
generation
business
bs
B
RMB'000
NEFTE

2,765,186

6,787

(7,946)
19
1.575)

Other
power
generation
business

Ay
BRE
RMB000
AEHTR

487,792

159435

(3319)

4,383

Others

L4
RMB 000

ARETE

400,504

1970

(2229
3714

65.229)

Unallocated
#38
RMB000

ARKTT

158,621
242,866
9,730

219,000
81598

9430

660,579
31
(138922)
12,75
19,946

560,706
(156,860)

Total

s
RMB'000
AEFTE

24,408,499
158,621
242,866

9730

219,000
131,598

25290314

1,468,607

4,039,079

8,755,215

01949

3,558,462

80,326

3,466,035

§62.538

2816438

362,129

305,767

83,827

407465

3,098

153,569
nB1912
27,180
244,000
582435

0916

23,348 461
153,569
B1I12

77,180
244000
582435

24,587,557

2,201,857




Substantially all of the Group’s
revenue and assets are generated
or located in the PRC except that
bank and cash balances held at
corporate level in the amount of
approximately RMB20,535,000 (2017:
RMB47,020,000) were deposited in
Hong Kong, an investment property
of approximately RMB27,204,000
(2017: RMB26,496,000) is situated in
Hong Kong, financial assets at FVTPL
in the current assets of approximately
RMB4,849,000 (2017: RMB7,140,000)
relating to equity securities listed
in Hong Kong and total assets of
approximately RMB21,068,000
(2017: RMB22,111,000) relating to
wind power generation business in
Germany.

For the year ended 31 December
2018, external revenue of
approximately RMB2,464,854,000,
and RMB768,861,000 are generated
from 2 major customers, each of
which accounts for 10% or more of
the Group’s external revenue. The
revenue is attributable to the natural
gas power generation business,
wind power generation business
and photovoltaic power generation
business segments. For the year ended
31 December 2017, external revenue
of approximately RMB2,727,063,000
and RMB693,783,000 are generated
from 2 major customers, each of
which accounts for 10% or more of the
Group’s external revenue. The revenue
is attributable to the natural gas power
generation business, wind power
generation business and photovoltaic
power generation business segments.
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OTHER INCOME 3 HalwA
Year ended 31 December

BZE12A3BLEE
2018 2017
2018 2017 4%
RMB’000 RMB’000
AR¥Frx ANRBTFx
Refund of value added taxes (note) T (A AR B (M AE) 38,973 32,743
Government grants BT Bl 4 5,008 15,282
Others H At 12,758 17,433
56,739 65,458

Note: it represents the value added taxes refunded
from the relevant government authorities as an
incentive for the Group’s operation.

OTHER GAINS AND LOSSES, NET 4

HifaE - B % A8 BA B ORI P S A A T A
T A%y A 3 (BB B

Hiblhsm R EE - B HE

Year ended 31 December

BZEI2A3IBLEE

2018 2017
2018 & 2017 4F
RMB’000 RMB’000

AREFT ANRWHTT

Fair value losses on financial assets at 2~ “F{H 5 A 8 25 B9

FVTPL &R E A EE
i (2,291) (78)
Fair value gains on investment WEWHEZ AT HIK
properties 2,414 -
Gain on disposal on interest in HERNSEMCEZ R
a joint venture I % - 10,683
Others HoAth 2,040 2,083
2,163 12,688
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OPERATING PROFIT

Operating profit is stated after charging/

(crediting) the following:

Amortisation of prepaid
lease payments
Amortisation of intangible assets
Auditor’s remuneration
Depreciation of property,
plant and equipment
Impairment losses included in other
operating expenses
— Prepayments
— Inventories
— Property, plant and equipment
— Other intangible assets
Gains on disposals of property,
plant and equipment
Operating lease rental in respect of
leasehold land and buildings
Cost of inventories recognised as
an expense
Amortisation of government grants

TH A AH B RROE 2 fE 8

Y 2 W S

K% B il P <
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Year ended 31 December

BZ12A318LLEFE

2018 2017
2018 & 2017 4F
RMB’000 RMB’000
ANEB¥Fx ANR¥T
7,542 6,486

4,854 3,954

4,010 5,782
931,476 874,062
15,414 -

4,501 -

19,000 -

1,977 -

- (207)

10,610 16,772
2,416,873 2,384,616
(794) (794)




INCOME TAX EXPENSE

No Hong Kong profits tax has been provided
for as the Group did not have any assessable
profit in Hong Kong for the year.

The provision for PRC current income tax
is calculated based on the statutory tax
rate of 25% (2017: 25%) on the estimated
assessable income for the year.

The corporate income tax of German entity
is levied at 15% (2017: 15%) on the net
taxable profit. No Germany profits tax has
been provided for as the Group did not have
any assessable profit in Germany for the
year.

The amount of taxation charged to the
consolidated income statement represents:

FiEHEX

F P A 42 B AR R A 7 i Sl 2 AT AT R R
Il R O A (s e R RS RS X i

B B3 BT A5 B 48 A 4 AR T DLAE IR Al
aF R B U A B S E > $225% ( 20174 ¢
25%) Z L EBLREIA -

O CE B Wt R B A B 15%
(20174F : 15%) $Cam > 2 r 15 B - i i
A A5 ) AE R A £ B NI 4 AT AT RE SRR B i
A > ST A g 7 ] R A5 B R R B A -

B &5 & 0 2 3% 90 Br 2 BlJH & B 1

Year ended 31 December

BZE12A3IBLEE

2018 2017
2018 & 2017 4F
RMB’000 RMB’000

ARMTFRT ANR¥ETIT

PRC current income tax o 5] B #A BT 15 Bl 59,949 118,356

Withholding tax T 1B 4,529 75,379

Deferred income tax % 3T BT 15 B (11,967) (36,875)
52,511 156,860
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The taxation on the Group’s profit before
tax differs from the theoretical amount that
would arise using the weighted average tax
rate applicable to profits of the consolidated
entities as follows:

A B AR 5 B BR BAT A 2 BTE AR R
PR A D E B s R R T 2 i RE ST 3
Bl 2 BT A% 0y Bl e R A

Year ended 31 December

BZEI12A3IBLEE

2018 2017
2018 & 2017 4F
RMB’000 RMB’000

AR®TFRT ANR¥WTI

Profit before tax R 4 AT v A 238,612 560,706
Less: Share of profits of associates W E AL B a2 N | s A (16,451) (12,752)
Less: Share of profits of joint ventures & : g 15 & & 1> 2 ¥ (13,862) (19,946)
208,299 528,008

Tax calculated at domestic tax rates Fi625% 2 18 N Bl R 5 H

of 25% Z BiJH 52,075 132,002
Expenses not deductible for taxation A A 41 Fi 2 37 H

purposes 12,996 7,707
Income not subject to taxation UEH BB 2 e A (1,950) (1,684)
Effect of lower tax rate for companies /A & iR FL UK B EH = F

under tax concession AR BL R 2 B (70,553) (58,196)
Tax effect of tax losses and 7 e 7R B TE s 1R K&

deductible temporary differences not 7] 11 Fi B If 2= 46 2

recognised i, %5 72,750 45415
Utilisation of tax losses and B 5 Aok R R IH

deductible temporary differences Jis 18 K v A0 B RE

previously not recognised 7= A (3,327) (9,150)
Withholding tax arising on unremitted [fl J& /A 7] & [E H 2 A &=

earnings of subsidiaries Az AT B (9,480) 40,766
Income tax expense JiT 45 Fd BH 3¢ 52,511 156,860

For the years ended 31 December 2018
and 2017, certain subsidiaries of the Group
located in the specially designated regions
of PRC were either exempted from PRC
Enterprise Income Tax or entitled to the
preferential tax rate of 7.5%, 10%, 12.5% or
15%.
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Pursuant to the relevant laws and regulations
in the PRC, dividend withholding tax is
imposed at a rate of 10% on dividends
declared in respect of profits earned by PRC
subsidiaries that are received by investing
company incorporated outside the PRC.
If the investing company is eligible to the
treaty benefit under HK-PRC tax treaty, a
reduced rate of 5% is applied.

Share of taxation attributable to associates
and joint ventures for the year ended
31 December 2018 of approximately
RMB7,396,000 (2017: RMB4,679,000) are
included in the Group’s share of profits of
associates and joint ventures for the year.

EARNINGS PER SHARE

(a) Basic earnings per share

Basic earnings per share is calculated
by dividing the profit for the year
attributable to owners of the Company
by the weighted average number of
shares in issue during the year.

MR 18 B VR R R A A B B
Ah 5E MR S B 1RCE A w2 A B R
J& N & T S EA s R T A R, > BB TE
B R 10% - W E RN FAE
T s — B K A B R A BN > i T
B 2Pk 55 5% o

BE20184F12 A31 H I EF B & A 7
A E A AL B IE B 4 N R 7,396,000
JC (20174 © AN R %4,679,0007C) > B &
NN N SR Pl e /NI I <
2 %5 A o

BRER
(a) BREXER
(i N DN NN K R CIUN

HE 115 47 P s e D P 8 AT M
{5 2 M- ¥ B R o

Year ended 31 December

BZE12A3IBLEE

2018 2017
2018 & 2017 4F
RMB’000 RMB’000

ARMTFRT ANR¥ETIT

Profit for the year attributable to AN A N AL

owners of the Company G

(RMB’000) (N R # T 7o) 185,323 401,702
Weighted average number of C#17HM ik

ordinary shares in issue T HE S 34 8 (T %)

(shares in thousands) 1,186,633 1,186,633
Basic earnings per share (RMB) KB A NR

‘ 0.1562 0.3385




(b) Diluted earnings per share

The computation of diluted earnings
per share does not assume the exercise
of the Company’s outstanding share
options as the exercise price of those
share options is higher than the average
market price for the shares for both
the year ended 31 December 2018 and
2017.

8 DIVIDEND 8

b)) BREFTEFN

mﬂ$ﬂﬂﬁ$ fifi A 1 B A 19

7 (815 & i 8 2 20184F KX 20174E12
Hnai@ﬁ%%ﬁ%%m%
R e & 5 i v 2 AP R B R
R R B AT

Year ended 31 December

BZ12A31BLEE

2018 2017
2018 & 2017 4
RMB’000 RMB’000

AREFT ARHTIT

Dividends for ordinary shareholders
of the Company recognised as
distribution during the year:

2018 final RMBO0.0546 (2017:

2017 final RMBO0.1185) per share

AN R R 2 IR 2
Ay ) R R R
it B

2018 4F 7K 3 45 ix
A B % 0.0546 7C (2017
2017 4 K ) & A
N R #¥0.11857C)

64,790 140,616

Subsequent to the end of the reporting
period, a final dividend in respect of
the year ended 31 December 2018 of
approximately RMB0.0546 (equivalent to
HK$0.0638 at the exchange rate announced
by the People’s Bank of China on 27
March 2019) (2017: final dividend in
respect of the year ended 31 December
2017 of approximately RMBO0.1185) per
ordinary share, in an aggregate amount of
approximately RMB64,790,000 (equivalent
to HK$75,707,000), has been proposed by
the directors of the Company and is subject
to approval by the Shareholders in the
forthcoming general meeting.
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ACCOUNTS RECEIVABLE

9 FEWERRM

Year ended 31 December

BZEI12A3IBLEE

2018 2017
2018 2017 4
RMB’000 RMB’000
AR¥Frr ANRBFIC
Trade receivables for the sale B E IR K
of electricity 1,813,835 1,192,804
Trade receivables for the sale of heat B #  JE i BE 2k 12,172 11,596
Trade receivables for the b 3% R B 2 M R 3K
waste-handling 76,834 62,704
Others H At 2,982 3,854
1,905,823 1,270,958
Notes receivable (note (i)) JRE WA S R (K A ) 67,113 51,080
1,972,936 1,322,038
Analysed for reporting purposes as: iR e S MR B
— Non-current (included in other —JF B B (B A H Ath
non-current assets) IE B & ) 321,336 156,645
— Current — R #A 1,651,600 1,165,393
1,972,936 1,322,038

As at 31 December 2018 and 1 January
2018, trade receivables from contracts with
customers amounted to RMB1,905,823,000
and RMB1,270,958,000 respectively.

As at 31 December 2018, accounts
receivable amounting to approximately
RMB1,019,703,000 (2017:
RMB692,354,000) are pledged as securities
for certain bank borrowings of the Group.

— 36 —

2018412 H31H K2018F1H1H » BEF &
) 2 E W 30 Bl Ay N R 1,905,823,000
6 M N R %1,270,958,000 TG ©

201851231 H » &) A R #1,019,703,000
JC(20174F + N R #692,354,000 7C) /) J&E
W HE AR 2 K AR B AN 4R B A TR AT IS
B PE R



The Group normally grants 30 to 90 days
credit period to customers from the end of
the month in which the sales are made. The
ageing analysis of accounts receivable is as
follows:

AEEH R TEF A/EL AR E
Z HIERF30E90H 2 5 81 o M iE
R IR R

Year ended 31 December

BZ12A318LLFE

2018 2017
2018 & 2017 4
RMB’000 RMB’000

AREFT ARHETI

Unbilled (note (ii1)) < BB (R 5E (iii)) 1,375,775 706,289
1 to 3 months 12318 H 479,253 491,544
4 to 6 months 4% 618 H 11,070 38,838
7 to 12 months 7ZE 1218 H 11,496 7,602
Over 1 year 14E L | 28,229 26,685

1,905,823 1,270,958

As at 31 December 2018, included in the
Group’s trade receivables balance are
debtors with aggregate carrying amount
of RMB50,795,000 which are past due as
at the reporting date. Those amount have
been assessed by reference to the historical
information about counterparty default rates.
The existing counterparties did not have
significant default in the past.

As at 31 December 2017, 94% of the trade
receivables that were neither past due
nor impaired have the best credit scoring
attributable under the internal credit scoring
system used by the Group.

As at 31 December 2017, included in the
Group’s trade receivables balance were
debtors with aggregate carrying amount of
RMB73,125,000 which were past due as at
the reporting date for which the Group has
not provided for impairment loss.
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Aging of trade receivables which are past

due but no impaired:

3 to 6 months
6 to 12 months

Over

Notes:

(1)

(iii)

1 year

As at 31 December 2018 and 2017, notes
receivable represent commercial notes and are
with maturity period of 180 to 360 days.

Upon the application of HKFRS 9 on 1 January
2018, the Group applies simplified approach
to provide for ECL prescribed by HKFRS 9.
To measure the ECL of accounts receivable,
accounts and notes receivable have been
assessed individually. The loss allowance of
the accounts receivable as at 31 December
2018 was insignificant.

As at 31 December 2018, amounts represent
unbilled clean energy power price premium
receivables of clean energy power plants.

The clean energy power price premium,
which is a component of the government-
approved on-grid tariff for clean energy power
generation, is recognised as revenue from
sales of electricity in the consolidated income
statement of the Group for its clean energy
power projects.

© 78 31 5 R Bl E P R i R Ak 2 R %

3& 61 A
6= 1218 A
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I it
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(i1)

(iii)
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10

The financial resource for the clean energy
power price premium is the national renewable
energy fund that accumulated through a
special levy on the consumption of electricity.
Pursuant to Caijian [2012] No. 102 Notice
on the Interim Measures for Administration
of Subsidy Funds for Tariff Premium of
Renewable Energy (7] i g i 76 18 B Jin 46
& 4 & H B 4T I%) jointly issued by the
Ministry of Finance, the National Development
and Reform Commission and the National
Energy Administration in March 2012,
the standardized application and approval
procedures on a project by project basis for
the settlement of the tariff premium came
into force since 2012, and such applications
are accepted and approved batch by batch at
intervals.

Based on the above, the directors estimated
that there are no foreseeable obstacles that
would lead to the application not being
approved. It is expected that the approval of the
Group’s certain clean energy power projects
will be obtained after 31 December 2019
and the corresponding premium receivables
are estimated to be recovered after twelve
months from the reporting date. Therefore, the
directors consider the electricity sales contract
contains a significant financing component.
During the year ended 31 December 2018, the
respective clean energy power price premium
was adjusted for this financing component
based on an effective interest rate of 4.75%
per annum. The Group’s revenue was adjusted
by approximately RMB31,252,000 and
interest income amounting to approximately
RMB6,474,000 was recognised.

ACCOUNTS PAYABLE 10
The carrying amounts of accounts payable
approximate their fair values due to their

short maturities. All these payables are
denominated in RMB.
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The normal credit period for accounts
payable generally ranges from 60 to 180
days, aging analysis of accounts payable is
as follows:

Current to 6 months BN = 61 H
7 to 12 months 7& 1218 A
Over 1 year 14 DL b
COMPARATIVE FIGURES 11
During the current year, the Group

modified the presentation of prepaid lease
payments, accounts receivable, cash and
cash equivalents and restricted deposits
in the consolidated statement of financial
position and the comparative figures have
been changed to conform the presentation
in the current year. These changes in
presentation have no impact on the
consolidated statement of financial position
as at 1 January 2018 and accordingly the
consolidated statement of financial position
as at 1 January 2018 is not presented.
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2018 2017
2018 2017 4F
RMB’000 RMB’000
ARFx ANRWETI
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MANAGEMENT DISCUSSION AND
ANALYSIS

The principal activities of the Group at present
are the development, construction, owning and
management of clean energy power plants in
China, including but not limited to wind power
generation, hydropower generation, natural gas
power generation, photovoltaic power generation,
waste-to-energy power generation and other
clean energy power generation projects. As of 31
December 2018, the number of power generation
plants owned or controlled by the Group within
China has reached 41, which are scattered in 23
provinces, including Guangdong, Fujian, Gansu,
Jiangsu and Chongqing, etc., and the electricity
generated therefrom is sold to Southern Power
Grid, East China Power Grid, Northeast Power
Grid and Northwest Power Grid.

BUSINESS REVIEW FOR 2018

For the year ended 31 December 2018, the
Group recorded a revenue of approximately
RMB4,808,703,000 (year ended 31 December
2017: approximately RMB4,820,975,000). The
Group’s profit for the year was approximately
RMB186,101,000 (year ended 31 December
2017: approximately RMB403,846,000) and the
Group recorded profit attributable to owners of
the Company of approximately RMB185,323,000
(year ended 31 December 2017: approximately
RMB401,702,000). Basic and diluted earnings
per share amounted to approximately RMBO0.1562
(year ended 31 December 2017: approximately
RMBO0.3385).

On 23 July 2018, the Company received a letter
from SPIC informing the Company that, having
regard to the time that elapsed as from the
signing of the memorandum of understanding
on 30 December 2015, SPIC considered there
to be material uncertainty as to the obtaining of
governmental and regulatory approvals in the
PRC for the Possible Transaction and the related
internal reorganization of the SPIC Group, and
SPIC has therefore decided not to proceed with
the Possible Transaction. Accordingly, the offer
period in relation to the Possible Transaction,
which commenced on 8 January 2016, closed on
23 July 2018.
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BUSINESS ENVIRONMENT

The installed power capacity of clean energy in
China has continued to grow in 2018. There was
faster growth in the power generation from new
energy sources such as photovoltaic, wind and
biomass power, with a significant improvement
in wind and photovoltaic curtailment. In certain
provinces, zero curtailment rates of wind and
photovoltaic power were recorded. During the
year, the installed power generation capacity
of clean energy was 1.87 trillion kWh, which
accounted for 26.7% of the total power generation,
representing a year-on-year increase of 0.2
percentage points. With regard to the power
supply structure, the energy structure will gain an
increasing proportion in green and clean energy.
In the future, the proportion of hydropower,
wind power, photovoltaic power and gas power
generation will continue to increase.

Stepping into the third year of the “13th Five-Year
Plan” with respect to power development, China’s
power system reform continued to develop
into multiple business models. China enhanced
the competitive allocation mechanism for new
energy projects, optimised the construction
distribution of wind and photovoltaic power
generation, promoted the grid parity of renewable
energy such as wind and photovoltaic power,
supported the development of distributed wind
and photovoltaic power and continued to reinforce
the initiatives for renewable energy consumption,
all of which yielded significant results. In 2018,
there was a continued growth in the traded power
volume in the national electricity market, with
the traded volume amounting to 2,065.4 billion
kWh, representing a year-on-year increase of
26.5%. This helped to notably relieve the wind
and photovoltaic curtailment within China.
The national average wind curtailment rate
was 7%, representing a year-on-year decrease
of 5 percentage points; average photovoltaic
curtailment rate was 3%, representing a year-on-
year decrease of 2.8 percentage points.
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Guided by the “13th Five-Year Plan”, the scale
of the installed power generation capacity
for renewable energy nationwide has steadily
expanded. In 2018, additional installed power
generation capacity for renewable energy
amounted to 83.11 million kW, which accounted
for 67% of the total additional installed power
generation capacity. On the other hand, the
country will continue to develop its national
carbon emission trading market, and implement
the protective buyouts and green certificate
systems. Besides, the country launched parity grid
demonstration for wind power and continued to
promote its regional power market reform, which
resulted in a further increase in discount to profits.
By 2020, China is expected to fully activate
its electricity spot market mechanism, creating
sufficient competition among market players on
the side of electricity sales. In the next few years,
China’s demand for electricity will maintain a
recovering upward momentum, with power supply
and demand to remain largely stable.

According to the data from the National
Energy Administration, in 2018, national
power consumption was 6,844.9 billion kWh,
representing an increase of 8.5% year on year.
Specifically, the hydropower, wind power and
photovoltaic power accounted for 1.2 trillion
kWh, 366 billion kWh and 177.5 billion kWh
respectively, representing a year-on-year
increase of 3.2%, 20% and 50% respectively;
and biomass power accounted for 90.6 billion
kWh, representing a year-on-year increase
of 14%. The total capacity of national power
generation equipment amounted to 1,899.67
million kW, representing a year-on-year increase
of 6.5%. Specifically, the total capacity of grid-
connected wind power amounted to 184.26
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million kW, representing a year-on-year
increase of 12.4%; and the total capacity of grid-
connected photovoltaic power amounted to 174.63
million kW, representing a year-on-year increase
of 33.9%. During the year, national average
utilisation amounted to 3,862 hours, increasing by
73 hours year-on-year. Specifically, the average
utilisation of thermal power, wind power and
hydropower were 4,361 hours, 2,095 hours and
3,613 hours, representing a year-on-year increase
of 143 hours, 147 hours and 16 hours respectively.
In 2018, the national installed capacity of thermal
power, hydropower, wind power and photovoltaic
power were approximately 1,140 million kW, 350
million kW, 180 million kW and 170 million kW,
respectively.

OPERATIONAL REVIEW FOR 2018
Steady rise in power generation

In 2018, the Group’s power generation was
10,135,282.52MWh, representing an increase of
1.96% as compared with the same period last year.
Such increase was primarily attributable to (i) the
year-on-year increase in annual power generation
of the wind power segment of 27.19% resulted
from the good wind conditions of the wind power
segment and the significant drop in wind power
curtailment rate; (i1) the year-on-year increase in
annual power generation of the waste-to-energy
segment of 50.74% due to the full year operation
of Anhui Wuhu Project and the commencement
of operation of Guizhou Guiyang Project in
February; and (iii) the increase in annual power
generation of the photovoltaic power segment of
15.09% due to the commencement of operation
of the additional capacity of Zhejiang Yunhe
Project and the decrease in loss from photovoltaic
power curtailment. Although (i) there was a year-
on-year decrease in annual power generation of
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the hydropower segment of 27.92% due to the
decrease in water flow volume in Fujian area;
and (ii) there was a year-on-year decrease in
annual power generation of Guangdong Dongguan
Project of 4.36% due to the “West-to-East Power
Transmission” and the decrease in natural gas
supply, considering all the factors above, the
power generation of 2018 was still on the rise.

Decrease in operating results

In 2018, the Group’s profit attributable to
owners of the Company was approximately
RMB185,323,000, representing a decrease of
53.9% compared to the same period last year.
Such decrease was primarily attributable to: (1)
the drop in natural gas tariff; (i1) the rise in unit
price of natural gas resulting in the increase in
production costs of natural gas projects; and (iii)
the decrease in power generation resulted from the
significant decrease in rainfall in Fujian where the
hydropower projects are located.

On the other hand, the Company achieved a
better performance in actively striving for a
larger share of power generation in the market
and lowering the wind and photovoltaic power
curtailment rate, which enhanced the profitability
of wind and photovoltaic power generation. In
2018, the Company accounted for 42% of the
power generation in the market, representing a
year-on-year increase of 10 percentage points.
The accumulated curtailment rates of wind
and photovoltaic power were 20.4% and 1.1%,
representing a year-on-year decrease of 11.6
percentage points and 3 percentage points,
respectively.
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Promoted projects development

The Group innovated a project development model
which enables it to identify the development
priorities and tracking projects. During the
year, the Group obtained franchise rights for
Tai’erzhuang, Huanggang, Huangmei, Wenchang
and Keshan County Environmental Power
Projects, and development rights for Phase 11
of Chunyangshan and Anhui Huaining Lashu
Wind Power Projects. Jiangsu Xiangshui Wind
Power Project has been included in 2018 Wind
Power Development and Construction Plan by
Jiangsu Development and Reform Commission.
Shandong Dezhou Natural Gas Thermal Power
Joint Production Project, Hongze Sanhe Natural
Gas Distributed Energy Project, Tai’erzhuang
Environmental Power Project, Jilin Panshi
Environmental Power Project and Hebei Handan
Yongnian Environmental Power Project were
approved, which had a total approved capacity of
369.0MW.

Well managed construction in progress

As of 31 December 2018, the Group has 13
projects under construction, which comprised
1 natural gas power project, 9 waste-to-energy
power projects, 1 wind power project, 1 biomass
power project and 1 coal power project. During the
year, Guiyang Environmental Power Project and
Yunhe Photovoltaic Power Project commenced
operation, which had a total capacity of 31.76 MW.
In strict accordance with the requirements of
“regulation of quality standards, visualization of
handover and refinement of operation process”,
the Group organised and conducted specialised
inspections for mass concrete pouring quality and
quality supervision at key nodes. The Group also
strengthened its engineering process management
and steadily promoted the construction process. In
2018, we obtained the “2018 China Power Quality
Project Award” (20184F & 1[5 75 /) 8 T2 4%)
for the Wu Hu China Power Environmental Power
Project.
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As of 31 December 2018, the Group’s projects
under construction had an installed capacity of
772.0MW.

Stable and safe production

In 2018, the Group promoted its implementation
of safe production, and compiled a list of safe
production accountability system covering all
positions, resulting in a further implementation
of the safe production accountability system.
The Group organised and conducted assessments
related to production safety. To strengthen the all-
round supervision, a project safety management
support system has been fully implemented for
the infrastructure unit. The Group reinforced
its supervision and management for tendering,
admission and licensing of the contractors.
Besides, the Group also stepped up its efforts
in investigation and management of hidden
dangers, strengthen safety education and training,
implemented the safe production accountability
system, and prevented safety accidents through
various safety precautions. During the year, the
safety conditions of infrastructure and production
were stable and under control.

BASIC SEGMENTAL INFORMATION

Natural Gas Power Projects

As of 31 December 2018, the Group’s controlled
installed capacity of natural gas power in
operation was 1,300.0MW, with annual power
generation of 4,400,336.0MWh, representing a
year-on-year decrease of 4.36%. The decrease
in power generation was primarily due to (i) the
overall amount of power generated in Guangdong
Province decreased gradually month-on-
month attributable to the “West-to-East Power
Transmission”, and that the amount of power
generated by the Dongguan natural gas projects
has dropped; and (ii) the decrease in natural gas
supply. The natural gas power segment remains
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an important profit source for the Group. During
the year, the power generation of this segment
accounted for 43.42% of the Group’s total
power generation. The current capacity under
construction of the segment was 400.0MW
(Guangdong Dongguan Lisha Island Project). The
project is progressing as planned and is expected
to commence operation in 2019.

Waste-to-Energy Power Projects

As of 31 December 2018, the Group’s controlled
installed capacity of waste-to-energy power in
operation was 126.0MW, with annual power
generation of 790,185.50MWh, representing
an increase of 50.74% compared with last year.
Waste processed amounted to 2,047,000.0 tons.
The growth in the segment was primarily due to
the commencement of operation of additional
capacity of Guizhou Guiyang Project (24.0MW).
The power generation of this segment accounted
for approximately 7.80% of the Group’s total
power generation. The current capacity of the
segment under construction is 227.0MW, 96.0MW
of which is expected to complete construction and
commence operation in 2019.

Wind Power Projects

As of 31 December 2018, the Group’s controlled
installed capacity of wind power in operation
was 1,509.50MW, with annual power generation
of 2,822,421.12MWh, representing an increase
of 27.19% compared with last year. Hubei
Macheng Chunyangshan Wind Power Project
with an installed capacity of 80.0MW commenced
operation at full capacity. During the period,
the wind power curtailment rate of the Group’s
wind power projects was 20.40%, representing
a significant decrease when compared with
37.20% for last year. The power generation of
this segment accounted for 27.85% of the Group’s
total power generation. The current capacity under
construction of the segment was 100.0MW.
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Photovoltaic Power Projects

As of 31 December 2018, the Group’s controlled
installed capacity of photovoltaic power in
operation was 327.69MW, with annual power
generation of 467,049.0MWh, representing an
increase of 15.09% when compared with last year.
The growth in the segment was primarily due to
the commencement of operation of additional
capacity of Zhejiang Yunhe Project (7.76MW);
and larger increase in light radiation of Phase
IT of Gansu Wuwei Project and Fujian Zhangpu
Project. The photovoltaic power curtailment
rate was 1.10% for the Group’s photovoltaic
power projects, representing an improvement as
compared with 4.20% for the same period last
year. During the period, the power generation of
this segment accounted for 4.61% of the Group’s
total power generation.

Hydropower Projects

As of 31 December 2018, the Group’s controlled
installed capacity of hydropower in operation
was 651.0MW, with annual power generation
of 1,553,657.30MWh, representing a year-on-
year decrease of 27.92%. The decrease in power
generation of the segment was primarily because
the year-on-year decrease in water flow volume
in Fujian district affected the power generation of
hydropower projects. During the year, the power
generation of this segment accounted for 15.33%
of the Group’s total power generation.
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PLAN FOR 2019

With the continuous implementation of the “13th
Five-Year Plan” and the further deepening of
the power market reform, the macro-economy
will grow at a stable but slightly slower pace and
the development of the industry will continue
to be under pressure given the influence of the
continued supply-side structural reform of the
domestic market. Against such backdrop, power
demand is evolving in the direction of “slower
growth, structural optimisation and change
of growth drivers”, whereas power supply is
“largely abundant, excessive in some areas, and
sufficient to meet the demand”. The Company
will maintain its strategic strength, stay focus on
the clean energy industry, and continue to explore
the electricity market according to government
policies and market demands, and adopt a down-
to-earth attitude to grow such business that has
stable profitability. The Company will continue
to focus on the environmental protection industry,
keep an eye on the opportunities of industrial
synergy, and carry out coordinated treatment
and recycling of urban pollutants; study clean
energy policies and market trends, and focus on
subsidies for renewable energy and electricity
market transactions (including quotas, spot,
power generation rights, green certificates, and
carbon emissions), incremental distribution
networks and other market hotspots; track the
latest technological progress of clean energy,
step up the harmless treatment and co-processing
of domestic waste, increase the capacity and
efficiency of obsolete photovoltaic power
plants, and integrate technical resources such as
energy storage; continue to conduct international
business research and track project opportunities
in neighboring countries, especially those in
Southeast Asia. In this regard, the Company aims
to become a model enterprise in the industry.
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The Company’s key task in 2019 remains
primarily on the development of environmentally-
friendly power projects. The Company will
give priority to the expansion and radiation of
stock projects to peripheral regions, continue to
optimise the industrial layout, and continuously
bring out regional scale benefits; vigorously
develop environmental power generation,
continue to develop large-scale waste-to-energy
projects in prefecture-level cities and across
regions, keep an eye on small-scale projects in
county-level regions, and continuously increase
market share; track the recycling industrial
projects that focus on domestic waste incineration
and power generation with coordinated treatment
of food waste, sludge and medical waste, and
explore construction projects of joint treatment of
waste incineration and biomass power generation.
To steadily promote gas power generation, the
Company will promote distributed energy projects
of natural gas in mature key cities, and encourage
production diversification by appropriately
matching heat supply with installed power
capacity. The Company will develop its wind
and photovoltaic power segments in an orderly
manner by expanding and establishing wind power
projects in southeastern regions, and establish
reserve projects of wind and photovoltaic power as
appropriate in western regions, particularly those
adjacent to the corridor of high-voltage electricity
transmission.

KEY TASKS IN 2019

Overcoming operational difficulties and
improving its operating results

The Group will continue to adhere to the principle
of “maximising corporate efficiency” by taking
“steady” and “growth” as its major goals, to make
all-rounded marketing efforts in the power market,
strive to generate more electricity to improve its
economic efficiency, reduce production costs,
improve capital utilisation efficiency, reduce
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capital redundancy and occupation, save capital
costs and improve economic benefits. For natural
gas power generation, we should strive for more
valuable market electricity while ensuring the
basic electricity volume, and at the same time,
enhance the fuel cost control. For wind and
photovoltaic power projects, we should take
advantages of the current favourable situation,
continue to reduce wind and photovoltaic
power curtailment rate, and further improve its
profitability. For hydropower projects, we should
reverse the decline in profitability brought about
by climate reasons, modulate water flow volume
with scientific methods, and increase water-
saving and power generation level. For waste-to-
energy power generation, we should determine
the amount of waste, ensure proper operation
of generating units and improve the utilisation
rate of generating units. For projects with poor
performance, we will take targeted measures
to overcome difficult situations and strive for a
rebound in efficiency.

Strictly implementing the accountability system
to ensure safe production

The Group will firmly establish the development
concept of safe production, vigorously promote
the idea of “lives and safety come first”,
and continue to improve the safe production
responsibility system, supervision system and
support system. The Group will also implement
safe production accountability system, and step
up its safety supervision of key projects, key
segments and key processes. Moreover, the Group
will strengthen the transformation of generating
units and ensure the reliability and safe operation
of them in order to further improve the safety
risk prevention level and the level of ecological
environmental protection, which will ensure to
meet the emission standards.
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Keeping up with policy orientation and looking
for project opportunities

In 2019, the Group will continue to focus on
waste-to-energy environmental power generation,
and strive to sharpen the edge of the segment. The
Group will promote the coordinated development
of existing projects in the region for wind and
photovoltaic power projects, and accelerate the
Phase II expansion work of qualified waste-
to-energy environmental power projects so as
to establish a regional benchmark. Relying on
the existing waste-to-energy environmental
power projects, the Group will actively explore
opportunities for the development of veinous
industrial parks, and attempt to develop power
projects which generate electricity from medical
waste, food waste and sludge treatment. In western
regions, particularly the corridor of ultra-high
voltage electricity transmission, the Group will
look for development opportunities for wind and
photovoltaic projects. In Jiuquan area of Gansu
Province, the Group will explore the use of wind
and photovoltaic curtailment to develop energy
storage, heat supply and smart energy projects. In
the meantime, the Group will continue to focus on
project development in the “One Belt, One Road”
countries and actively pursue quality project
overseas.

Constructing quality projects with quality as
the core

The Group will continue to strengthen project
quality management so as to achieve high
standards. Activation, construction and
commencement of operation of the projects
will strictly focus on the four requirements of
“safety, progress, quality and costs”. The Group
will coordinate and plan for the project progress,
and reinforce the whole process management of
the projects. On the premise of ensuring safety
and quality, efforts will be made to improve the
progress, and the Group will strengthen the overall
investment control of projects. By reducing the
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auxiliary plant area, the Group will optimise the
control of construction cost of structures and
system design to ensure projects are completed
with high quality.

Attaching great importance to talent
development and improving core
competitiveness of the enterprise

The Group will continue to adhere to its
“people-oriented” value concept and assignment
approach by reinforcing its talent incentive
system, recruitment and assignment mechanism,
strengthening the talents pool and trainings
of professional talents, constantly optimising
its workforce, developing a talent exchange
mechanism between similar projects and further
enhancing talent efficiency to establish a
stable enterprise team with unity, pragmatism,
progressiveness and aggressiveness.

il B B R AL AR W) e R AR SR R
i TR i E - hE AR TR DL KSR T

ERATEE RBRSLEXERLUBRFED

AL AR TN i (B &
AR N > 58 N A SR AN A
17 I | O N DR R Rk SN TR
fE NA B AR > 38 48 ) 800H H ] A9 A 15078 B
i o A — 2 BEIE N AR o R SO &SRS
TS EER TR E DK -

_54 —



PROJECTS

During the year, the power projects in operation

and those under construction and owned by the

Group through its subsidiaries, associates and

joint ventures were as follows:

No.  Project Name

% ERAE

Natural Gas Power

AARBE

| Phase I of Guangdong Dongguan
Project

B HIEH

2 Phase Il of Guangdong Dongguan
Project

R —HEH

Sub-total of natural gas power
projects

ARRBERE N

Operating Entity

FREN

Dongguan China Power New
Energy Heat and Power Company
Limited*

RETRMERATARL

=

Dongguan China Power No. 2 Heat
and Power Company Limited*

KRR HEARAT

15 H

A RSB A B A A B e AR
FEAXEFANUTEE S KAEEWIEA :

Attributable

Installed Installed Power Utilisation
Capacity Interest Capacity ~ Generation Hours
(MW) (%) (MW) (MWh) (hours)
kHRE Efi EREHAE ¥EE ARIEH
(&) (%) (¥R (KR E) ()
360.00 100.00 360.00 926,321.10 2,573
940.00 100.00 940.00  3,474,014.90 3,696

1,300.00 1,300.00  4,400,336.00
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No.

Project Name

% ERAE

Waste-to-Energy Power
HR%E

3

Yunnan Kunming Project

ZHRMNER

Phase I of Hainan Haikou Project

miE N~

Phase II of Hainan Haikou Project
R N —HEH

Anhui Wuhu Project
FREENEH

Guizhou Guiyang Project !
HMRRER!

Sub-total of waste-to-energy power
projects

NRREER

Operating Entity

FREN

Kunming China Power
Environmental Power Company
Limited*

R ERRENHRAA

China Power International New
Energy Hainan Company
Limited*

FERR ARG ARA

Haikou China Power Environmental
Protection Company Limited*

B BRAHRLT

Wu Hu China Power Environmental
Power Company Limited*

T ERRREHRAT

Guizhou China Power Environmental
Power Company Limited*

AN ERREE AR

Installed
Capacity
(MW)
kKR8
(¥R

30.00

24.00

24.00

24.00

24.00

126.00
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Interest
(%)
i
(%)

100.00

100.00

100.00

§9.67

100.00

Attributable
Installed
Capacity

(MW)
ERERAE
(¥R

30.00

24.00

24.00

2152

24.00

12352

Power
Generation
(MWh)
BEE

(KRE)

162,946.80

159,956.60

180,139.70

157,745.70

129,396.70

790,185.50

Utilisation
Hours
(hours)

RAMER
(M)

5432

6,065

7,506

6,573

5,392



No.

Project Name

% ERAE

Wind Power
RAr%E

§

Phase I of Gansu Jiuquan Project

s — AR

Phase II of Gansu Jiuquan Project

R 4R

Phase 11T of Gansu Jiuquan Project

T R =HEH

Phase IV of Gansu Jiuquan Project

HATR AR

Phase V of Gansu Jiuquan Project

L IS Sh

Gansu Anbei Project

HALLER

Heilongjiang Honggi Project
ERIAEER

Operating Entity

FREN

Gansu China Power Jiuquan Wind
Power Company Limited*

HEER AR EARAR

Gansu China Power Jiuquan No. 2
Wind Power Company Limited*

HR RS _ANEE
HRAH

Gansu China Power Jiuquan No. 3
Wind Power Company Limited*

HEPEmR A=A RE
HRAH

Gansu China Power Qiaowan Wind
Power Company Limited*

HAhERER R EARAA

Gansu China Power Qiaowan Wind
Power Company Limited*

HERER N EEARA

Gansu China Power Jiuquan No. 3
Wind Power Company Limited*

HAh BRI %S
AR

Hailin China Power Honggi Wind
Power Company Limited*

I RALRR % R
ARAH

Installed
Capacity
(MW)
kKR8
(¥R

100.50

49.50

201.00

100.50

20.00

601.00

49.50
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Interest
(%)
i
(%)

100.00

100.00

100.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity

(MW)
ERERAE
(¥R

100.50

49.50

201.00

100.50

20.00

601.00

49.50

Power
Generation
(MWh)
BEE
(KR E)

193,388.90

70,224.70

316,166.60

186,963.20

45,970.00

1,112,880.80

106,297.40

Utilisation
Hours
(hours)

RAMER
(M)

1,924

1,573

1,860

2,299

1852



No.

Ch

20

Project Name

BE4R

Heilongjiang Hailang Project
SHEILERER

Jiangsu Dafeng Project
THXRAH

Inner Mongolia Chayou Zhongq
Project

WEER- Ry U

Hubei Macheng Chunyangshan
Project

WAL R R

German Bonen Project
&R Bonen’t H

Shanghai Sea Wind Project
L RER

Shanghai Chongming Beiyan
Project

LS LRER

Sub-total of wind power projects’

EARERA N

Operating Entity
FREM

Hailin China Power Hailang Wind
Power Company Limited*

R ERREEE
HRAH

China Power Dafeng Wind Power
Company Limited*
T P

China Inner Mongolia Wind Power
Company Limited*

PR RS EAREARAR

Hubei China Power Chunyangshan
Wind Power Company Limited*

Bk AR B AR A

Zehnte Windpark Support GmbH &
Co. KG

Zehnte Windpark Support GmbH &
Co. KG

Shanghai Donghai Wind Power
Company Limited*

ERERAEEARAT

Shanghai Chongming Beiyan Wind
Power Company Limited*

LEERRREERR LA

Installed
Capacity
(MW)
kKR8
(¥R

49.75

200.25

49.50

§0.00

8.00

102.00

48.00

1,509.50
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Interest
(%)
i
(%)

100.00

100.00

100.00

100.00

100.00

13.18

20.00

Attributable
Installed
Capacity

(MW)
ERERAE
(¥R

49.75

200.25

49.50

§0.00

8.00

13.44

9.60

1,509.50

Power
Generation
(MWh)
BEE

(KRE)

132,804.70

358,363.40

102,487.80

183,519.20

13,354.42

494,210.00

113,320.00

2822,421.12

Utilisation
Hours
(hours)

RAMER
(M)

2,669

1,790

2,070

2,294

1,609

2,361

2420



No.  Project Name

% ERAE

Photovoltaic Power

EREE

22 Phase I of Gansu Wuwei Project
R E— 48

23 Phase Il of Gansu Wuwei Project
HHRR A

24 Phase I of Gansu Baiyin Project
iE [k e

25 Phase Il of Gansu Baiyin Project
|t

26 Phase III of Gansu Baiyin Project
iE LS

2T Gansu Guazhou Project

R IER

28 Hainan Changjiang Project
P B ILEH

Operating Entity

FREN

Gansu China Power Wuwei
Photovoltaic Power Company
Limited*

HHTEREREE
ARAT

Gansu China Power Wuwei
Photovoltaic Power Company
Limited*

HHTEREEREE
ARAT

Gansu China Power Baiyin
Photovoltaic Power Company
Limited*

HhERsLR%E
ARAH

Gansu China Power Baiyin
Photovoltaic Power Company
Limited*

HAPEASLREE
AR

Gansu China Power Baiyin
Photovoltaic Power Company
Limited*

i EEAEEORIC £
iR

Gansu China Power Jiuquan No. 3
Wind Power Company Limited

HATERRA AN %S
ARAH

China Power International New

Installed
Capacity
(MW)
kKR8
(¥R

20.00

30.00

20.00

30.00

15.00

8.00

20.00

Energy Hainan Company Limited

Changjiang Branch*
Ho B B A R
FRAR BT

~ 59—

Interest

(%)

Ef

(%)

100.00

100.00

100.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity

(MW)
ERERAE
(¥R

20.00

30.00

20.00

30.00

15.00

8.00

20.00

Power
Generation
(MWh)
BEE
(KR E)

3246140

44,391.60

32,938.20

46,500.50

24.382.10

14,394.00

26,889.00

Utilisation
Hours
(hours)

RAMER

(M)

1,623

1480

1,647

1,550

1,625

1,799

1,344



No.

Ch

2

30

31

32

3

34

35

36

Project Name

BE4R

Yunnan Yuanjiang Project
ZRIEH

Fujian Zhangpu Project
AR

Sichuan Panzhihua Project
PO B fe 8

Jiangxi Ji"an Project
I S8R

Guangdong Dongguan Huimei

Project

RRRESHER

Zhejiang Yunhe Project’
L ERER?

Jiangxi Ji’an Aoli Project
SRR

Phase I of Fujian Zhao'an Project

% —HER

Sub-total of photovoltaic power

projects

KRBERE it

Operating Entity

FREN

Yuanjiang China Power Photovoltaic
Power Company Limited*

TR E A TARAT

Zhangpu China Power Photovoltaic
Power Company Limited*

R ERLT

Panzhihua China Power Photovoltaic
Company Limited*

SR TAIARLR

Jiangxi China Power Yineng
Distributed Energy Company
Limited*

T ERETRRR
ARAH

Dongguan Integrated Energy
Company Limited*
R ARRARAA

China Power Yunhe Photovoltaic
Company Limited*

TRERHERAT

Jiangxi China Power Yineng
Distributed Energy Company
Limited*

UGS vl
AR

Zhaoan China Power Photovoltaic
Power Company Limited*

ML EEREEA R

Installed
Capacity
(MW)
KKRAE
(XR)
20.00
80.00

3432

14.07

0.80

13.00

2.50

20.00

327.69
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Interest

(%)

Ef

(%)

100.00

100.00

100.00

70.00

70.00

60.00

100.00

100.00

Attributable
Installed
Capacity

(MW)
BRERRE
(¥E)

20.00

80.00

34.32

9.85

0.56

7.80

2.50

20.00

318.03

Power
(Generation
(MWh)
REE
(XE&)
26,230.20
113,141.00

50,805.20

14,778.40

723.20

10,117.20

26,189.90

467,049.00

Utilisation
Hours
(hours)

RAMER
(M)

1480

1,050

904

718

1,243

1,309



No.

Project Name

% ERAE

Hydropower
Kh&E

3

38

39

40

4

Fujian Shaxikou Project

FRVENER

Fujian Niutoushan Project

RRAHIER

Fujian Zhangping Huakou Project
R TENAR

Chongqing Meixihe Project
BREITER

Yunnan Yingjiang Hongfu Industrial
Project

EERIERERER

Yunnan Yingjiang Huimin Project
ZHRTERER

Sub-total of hydropower projects
KBEER

Operating Entity

FREN

CPI (Fujian) Power Development

Limited*

T (R BAREARLA

Fujian Shouning Niutoushan

Hydropower Company Limited*

RRSETHKEARAA

Zhangping Huakou Hydropower
Company Limited*

BT KRR

Chongging Meixihe River
Hydropower Development
Company Limited*

ERRETREKER &
ARAH

Yingjiang Hongfu Industrial
Company Limited*
RIERELARAA

Yingjiang Huimin Hydropower
Development
Company Limited*

RIBERKEREARRA

Installed
Capacity
(MW)
kKR8
(¥R

300.00

115.00

36.60

129.00

64.00

6.40

651,00
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Interest
(%)
i
(%)

100.00

52.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity

(MW)
ERERAE
(¥R

300.00

59.80

36.60

129.00

64.00

6.40

595.80

Power
Generation
(MWh)
BEE
(KR E)

746,143.70

290,564.92

93,389.20

227,130.00

102,732.32

93,697.16

1,553,657.30

Utilisation
Hours
(hours)

RAMER
(M)

2487

2521

2,552

1,605

14,640



Installed
Capacity
No.  Project Name Operating Entity (MW)
Edng
Y EEAR FREM (kR
Other Clean Energy
HitE 2R
43 Jiangsu Hongze Biomass Project ~ China Power (Hongze) Biomass 15.00
kiR EEH Thermal Power Company
Limited*
T (B ENEAE
HIRAH
44 Jiangsu Hongze Thermal Power China Power (Hongze) Thermal 6.00
Project Power Company Limited*
IRkt ERER A hE () AEARAA
Sub-total of other clean energy 21,00
projects
AR RRRRE T
Aggregate Amount of Controlled Projects 3935.19
in Operation of the Group’
rEECEERRER AT
1. Guizhou Guiyang Environmental Waste-to-Energy 1.

Power Project commenced commercial operation with
an installed capacity of 24MW in February 2018.

2. Zhejiang Yunhe Photovoltaic Power Project 2.

commenced commercial operation with an additional
installed capacity of 7.76MW in August 2018.

3. The sub-total of wind power projects and the 3.

aggregate amount of controlled projects in operation

did not include Shanghai Sea Wind Project and

Shanghai Chongming Beiyan Project.

- 62 —

Attributable

Installed Power

Interest Capacity ~ Generation
(%) (MW) (MWh)
Efi EREHAE HEE
(%) (kR)  (XRE)
100.00 15.00 §3,035.60
60.00 3.60 17,998.00
18.60 101,633.60

386545  10,135,282.52

Utilisation
Hours
(hours)
NANEY
(i)

5,976

3,000

BN BGRB8 TR TE H 240K L SR B
AR 201842 H A P 4 & -

Wi VL 2B A0 6K B R TE B 77648 07 1 R R 2
201848 H H A M 2 3E 4 -

Jal J g R IH H NEF RE B EREE SR AR
bl R IEE & Bl S WAL EE -



Table of Projects under Construction

No.
&5

Project Name

Natural Gas Power

RAREE

1 Guangdong Dongguan Lisha Island Project

Sub-total of natural gas power

Waste-to-Energy Power

HRRE

2 Hebei Bazhou Project

3 Sichuan Deyang Project

4 Guizhou Renhuai Project

5 Henan Pingdingshan Project

6 Liaoning Tieling Project

7 Henan Shangqiu Project

8 Phase III of Hainan Haikou Project
9 Hainan Qionghai Project

—_
()

Liaoning Beizhen Project
Sub-total of waste-to-energy power

Wind Power

Bh%E

11 Phase IT of Jiangsu Dafeng Project
Sub-total of wind power

Other Energy
HtbRER
12 Anhui Fengtai Biomass Project
13 Jiangsu Hongze Thermal Power
Expansion Project
Sub-total of other energy

Aggregate Amount of
Projects under Construction

HEEEBE R

Installed
Capacity Interest
(MW) (%)
BHER ERRE Ex
(kR) (%)
EREELDEER 400.00 95.52
AARBE NG 400.00
A% M 24.00 100.00
9 )1 4 5 78 24.00 70.00
HEMCHIER 24.00 100.00
B F TR R H 24.00 70.00
EEEEEH 24.00 51.00
R R A 24.00 85.00
RGN =WIEH 40.00 100.00
R AEEA 25.00 100.00
BELEEA 18.00 100.00
HRBE NG 227.00
LHXY - MEA 100.00 100.00
BOBE NG 100.00
ZHESEMEEE 30.00 100.00
THEEAERR 15.00 100.00
HH
H 8 R /N5t 45.00
EBERAG 772.00
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Attributable
Installed
Capacity

(MW)
BRZKAE
(X&)

382.08
382.08

24.00
16.80
24.00
16.80
1224
20.40
40.00
25.00
18.00
197.24

100.00
100.00

30.00
15.00

45.00

724.32

Estimated
Time of
Commencement
of Operation
Rt
RERME

2019

2019
2019
2019
2019
2020
2020
2021
2021
2021

2019

2019
2019



FINANCIAL REVIEW
Revenue

For the year ended 31 December 2018, revenue of
the Group was approximately RMB4,808,703,000
(2017: approximately RMB4,820,975,000),
representing a decrease of 0.3% over last year.
Such decrease was primarily attributable to the
drop in natural gas tariff and the decrease in power
generation resulted from the continued lower
rainfall in Fujian where the hydropower projects
are located.

Fuel Costs

For the year ended 31 December 2018, fuel
costs of the Group were approximately
RMB2,193,456,000 (2017: approximately
RMB2,215,299,000), representing a decrease of
1.0% over last year. Such decrease was primarily
attributable to the decrease in fuel usage due to the
decrease in on-grid power generation, resulting in
the decrease in fuel costs.

Depreciation and Amortisation

For the year ended 31 December 2018,
depreciation and amortisation of the Group
were approximately RMB943,872,000 (2017:
approximately RMB884,502,000), representing an
increase of 6.7% over last year. Such increase was
primarily attributable to the depreciation provided
for the generating units and facilities due to the
full commencement of operation of the newly-
operated projects.

Staff Costs

For the year ended 31 December 2018, staff
costs of the Group were approximately
RMB293,068,000 (2017: approximately
RMB252,130,000), representing an increase of
16.2% over last year. Such increase was primarily
attributable to the commencement of operation
of new projects and the staff costs that were not
eligible for capitalization.

Bt % B B
i A

B E20184F 12 A31 H IF F B> A £ E L A
# N K % 4,808,703,000 7T (2017 4F + £ N B ¥
4,820,975,000 7C) > B 2 AF R FE0.3% 0 £ EH R
R KRR EE N M & KE WM IE B BT 1E
ZEEmEFENERAEREK EREEET
|3§§o

B E20184F 12 H 31 H 1E4F B > A £ B R R AL
A% N R ¥2.193,456,000 7 (20174 : ) AR
#2,215,299,000 7C) > B A R FE1.0% > F
JE R E 4 TR I A R R R

EK#H

HE2018F12H3IH ILEE > REFHTE X
P8 40 N R %943,872,0007C (20174F « #) AR
#884,502,0007C) » B A F L F6.7% » £ EIR
e w i EEE 2w E > S Ema L
BT 51 $2 19 7 85 BT 3K -

(1R

B E2018F12H31 H 1F4F 1 > A 4 @ E 4 g
B A& N R 293,068,000 7T (20174F = &) A
K #252,130,0000C) > B A 4F EF16.2% > £
HIRHEEHmEEE®RE > BERALRREAR
it o
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Repairs and Maintenance

For the year ended 31 December 2018, the
expenditure on repairs and maintenance of the
Group was approximately RMB158,125,000
(2017: approximately RMB112,838,000),
representing an increase of 40.1% over last
year. Such increase was primarily attributable to
the increase in expenditure on repairs resulted
from the major technical reforms of the original
generating units to qualify the safety and quality
inspections.

Operating Profit

For the year ended 31 December 2018,
operating profit of the Group was approximately
RMB815,867,000 (2017: approximately
RMB1,043,163,000), representing a decrease of
21.8% over last year. Such decrease was primarily
attributable to the average unit price of natural
gas increased year-on-year, resulting in increased
production costs at the Dongguan natural gas
projects, coupled with the decrease in power
generated in Fujian owing to less rainfall there in
comparison with the same period last year.

Finance Costs, Net

For the year ended 31 December 2018, the
net finance costs of the Group amounted
to approximately RMB607,568,000 (2017:
approximately RMB515,155,000), representing an
increase of 17.9% over last year, which was due
to the increase in bank loans of the Group and the
rise in interest rates of loans.

Income Tax Expense

For the year ended 31 December 2018, income
tax expense of the Group was approximately
RMB52,511,000 (2017: approximately
RMB156,860,000), representing a decrease of
66.5% over last year. The income tax expense
decreased along with the decrease in total profit.

MIER R

BE20184F 12 A31 H 1F F B> A % H 4 &

Ko #E G 49 N R 158,125,000 € (2017 4
FE & N R 112,838,0000T) 0 ¥ £ 4F LT
40.1% > F B A & b A B A E 1T B OR 8

e o LA A A TR A o O A
i -
13 %

BE20184F12 H31 H 1F 4 1 > A 5 H 484 i
& N R %815,867,0007C (20174 « 47 N R
1,043,163,0007C) > 24 T F$21.8% » F 25
R 2 KRR A R b B R > % R 5E R
SRR IEH M AEERA I > KRN EIR
FAEFRM TR EREEEWD -

MBER FH

B E20184F 12 H31 H I 4F B > AR 4 [H 5 B %
#H %A N R #607,568,0007T (20174 : %)
A B ¥515,155,000 7C) - F%EL}HW% ;

T5 B A A 4B B B SR AT B AR KB R F R
Tt B B -

FrEHREX

B E20184F 12 H31 H IH4F & » A 4 H pr 15 i

B S 4 N R ¥ 52,511,000 76 (20174 : #) AN B
156,860,000 7C) > ¥ & F T FF66.5% > T H
Ji A R A AR R T R BT 45 B B S M B
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Profit for the Year Attributable to Owners
of the Company

For the year ended 31 December 2018, profit for
the year attributable to owners of the Company
was approximately RMB185,323,000 (2017:
approximately RMB401,702,000), representing a
decrease of 53.9% over last year. It was mainly
due to (i) the drop in natural gas tariff; (ii) the rise
in unit price of natural gas resulting in the increase
in production costs of the natural gas projects;
and (ii1) the decrease in power generation resulted
from the continued lower rainfall in Fujian where
the hydropower projects are located.

Liquidity and Financial Resources

As at 31 December 2018, the Group had
cash and cash equivalents of approximately
RMB403,848,000 (2017: approximately
RMB739,385,000). The cash and cash equivalents
decreased by 45.4%, which was mainly due to the
payments for property, plant and equipment of
new projects.

Capital Expenditure

For the year ended 31 December 2018, capital
expenditure of the Group was approximately
RMB1,468,607,000, spent mainly on the
development of new projects, purchase of
equipment and technical renovation. The major
sources of capital were the Group’s cash balance
and bank loans financing for projects.

Borrowings

As at 31 December 2018, total borrowings
and corporate bonds of the Group amounted
to approximately RMB14,573,607,000 (2017:
approximately RMB13,680,290,000), which
included short term bank borrowings, current
portion of long-term bank and other borrowings
of approximately RMB3,246,607,000, long-term
bank and other borrowings of approximately
RMB10,527,370,000 and long-term corporate
bonds of approximately RMB799,630,000.

N\

KARERAEBGEFRER

B E2018F 1231 H ILFE > AXNF A A
JE AL 4 A s Al &) N R 185,323,000 7€ (2017
& N R 401,702,000 T) 5 B X AE R [
53.9% > F B JFEKE &G KRR EME TR (i)
KRG HEAE bR KRR R IE B A LTt
K (iii) 7K 7E AR B TH B B 78 2 AE b 1 R R
R mik ERBEEFEE TR

RBRERBEREIR

2018412 H31H » A A B & kB &%
ETE H #) A\ K %403,848,0007C (20174F : &) A
[ #739,385,0007C) - Bl & K& Bl 4 % {H 1H H
T RE45.4% > FEFEHZE XA HEHEEZY
¥ W B S B E K e

EARMEX T

BE2018F12H31IH IFFEE > REBPYEAR
P A N R % 1,468,607,000 G > B R
BIE H OB Ak T B AR M BT ok i IR
H > EAR T ZARJE & A 5 B 45 i 3L & MR
ITHRIEHME -

B

R20184F12 H31 H » A 45 B 19 & 3 A 18
% HEE 4 N R %14,573,607,0007C (20174F © 4
A B #13,680,290,000 7C) > H o 1 5 55 ] 4R
1716 8 DL I = B0 8R 47 B A & B HA 50 1
# N R % 3,246,607,000 7C ~ = B8R 17 & H Ath
B4 N R #10,527,370,0007T LA M = 9 4> 2
&% 4 N K 799,630,000 7T -
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Gearing Ratio

As at 31 December 2018, the Group’s gearing
ratio, calculated as net debt divided by total
capital, was 62% (2017: 60%).

Foreign Exchange and Currency Risks

The Group’s main business transactions, assets
and liabilities are substantially denominated in
Renminbi and Hong Kong Dollar. The Group
did not use any derivative instruments to hedge
its foreign currency exposure as the Group
considered its foreign currency exposure is
insignificant.

Investment Risk of the Capital Market

The Group has kept some of its funds invested in
the securities market. By focusing on clean energy
related businesses in recent years, the Group has
gradually scaled down its securities investment
business. For the year ended 31 December 2018,
the Group’s fair value losses on financial assets
at fair value through profit or loss amounted to
approximately RMB2,291,000 (2017: a loss of
approximately RMB78,000).

Charge on the Group’s Assets

As at 31 December 2018, certain bank deposits,
accounts receivable, lease prepayments, property,
plant and equipment and investment properties
of the Group with an aggregate amount of
approximately RMB2,558,892,000 (2017:
approximately RMB6,978,810,000) were pledged
as securities for certain borrowings of the Group
and notes payable facilities granted by banks.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at the balance sheet date.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2018, the Group had 1,901
employees in Hong Kong and the PRC (2017:
1,813). Remuneration of directors and employees
is determined by the Group with reference to
their performance, experience and duties as well
as the industry and market standards. The Group
provides appropriate emoluments as well as
benefit packages and insurance to all employees
of its operating power plants and new project
developments in the PRC based on their respective
duties and pursuant to the labour laws of the PRC.
The Group provides Hong Kong employees with
a mandatory provident fund scheme with defined
contributions as required by the laws of Hong
Kong. It also provides Hong Kong employees with
medical insurance.

FINAL DIVIDEND

The directors recommended a final dividend
of approximately RMB0.0546 (equivalent to
HK$0.0638 at the exchange rate announced by the
People’s Bank of China on 27 March 2019) per
ordinary share for the year ended 31 December
2018, representing a total of approximately
RMB64,790,000 (equivalent to HK$75,707,000),
payable to the Company’s shareholders whose
names appear on the Company’s register of
members on 27 June 2019. This dividend payment,
subject to the approval of the shareholders at the
2019 AGM, is expected to be paid on 11 July
2019.
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CLOSURE OF REGISTER OF MEMBERS

Right to attend and vote at the 2019 AGM: the
register of members of the Company will be closed
from 27 May 2019 to 30 May 2019 (both days
inclusive) for the purpose of determining this
right. In order to be entitled to attend and vote at
the 2019 AGM, unregistered holders of shares of
the Company should ensure that all share transfer
documents accompanied with the corresponding
share certificates are lodged with the Company’s
Share Registrar, Tricor Tengis Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong for registration not later than 4:30
p-m. on 24 May 2019.

Entitlement to the proposed final dividend: the
register of members of the Company will also be
closed from 24 June 2019 to 27 June 2019 (both
days inclusive) for the purpose of determining
this entitlement. In order to be qualified for
the proposed final dividend (if approved by the
shareholders at the 2019 AGM), unregistered
holders of shares of the Company should ensure
that all share transfer documents accompanied
with the corresponding share certificates are
lodged with the Company’s Share Registrar at the
above address for registration not later than 4:30
p.m. on 21 June 2019.

COMPLIANCE WITH THE CG CODE

The Company has complied with all the code
provisions set out in the CG Code during the year
ended 31 December 2018, save for the deviations
from code provisions A.4.1 and E.1.2 as follows:

Code provision A.4.1: non-executive directors
should be appointed for a specific term and subject
to re-election.
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None of the existing non-executive directors
and independent non-executive directors of the
Company is appointed for a specific term, but
they are subject to retirement by rotation and re-
election by shareholders at annual general meeting
pursuant to the Articles. Accordingly, the Board
considers that such requirements are sufficient
to meet the underlying objective of the said code
provision A.4.1.

Code provision E.1.2: the chairman of the board

should attend the annual general meeting.

Mr. Wang Binghua, the former Chairman of the
Board and the Nomination Committee of the
Company, due to his other business engagement,
did not attend the 2018 AGM. In view of his
absence, Mr. Wang had arranged Mr. Zhao
Xinyan, the former executive director who was
well versed in all the business activities and
operations of the Group, to attend the meeting as a
chairman and communicate with the shareholders.
Mr. Wang also invited Mr. Chu Kar Wing, being
the chairman of the Audit Committee and the
Remuneration Committee and a member of the
Nomination Committee, to attend the 2018 AGM
and to give shareholders an opportunity of having
a direct dialogue with the Board members.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as
its own code of conduct regarding directors’
securities transactions. Having made specific
enquiry of all the Company’s directors, they
confirmed that they have complied with the Model
Code during the year ended 31 December 2018.

The Group has also established written guidelines
on no less exacting terms than the Model Code
(the “Employees Written Guidelines”), governing
securities transactions by employees who are
likely to possess inside information of the
Company and/or its securities. No incident of non-
compliance of the Employees Written Guidelines
by relevant employees was noted by the Company.

In case when the Company is aware of any
restricted period for dealings in the Company’s
securities, notification will be sent to the directors
and relevant employees in advance.

AUDIT COMMITTEE

The principal duties of the Audit Committee
include the review and supervision of the Group’s
risk management and internal control systems
and internal control procedures, and the review of
the Group’s financial statements and relationship
with auditors. The Audit Committee comprises
all the four independent non-executive directors
of the Company. The Audit Committee has
reviewed with the Group’s senior management the
accounting principles and practices adopted by the
Group and the consolidated financial statements of
the Group for the year ended 31 December 2018.
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PUBLICATION OF RESULTS
ANNOUNCEMENT ON THE WEBSITES
OF THE STOCK EXCHANGE AND THE
COMPANY

This Results Announcement is published
on the website of the Stock Exchange
(http://www.hkexnews.hk) and the Company’s
website (http://www.cpne.com.hk).

GLOSSARY

13th Five-Year the Outline of the 13th Five-
Plan Year Plan for the National
Economic and Social

Development of the PRC for the

period between 2016 and 2020

EBMXARADAHEBTIRXZEL M

A ZE N M 43 Rl TE Bk 5 BT 4 3 (http://fwww.
hkexnews.hk) & 4% 2% w] 44 3 (http://www.cpne.
com.hk) I #% o

2018 AGM the annual general meeting of
the Company held on 28 June
2018

2019 AGM the annual general meeting of
the Company to be held on 30
May 2019

Articles the articles of association of the
Company

biomass plant material, vegetation or
agricultural waste that is used
as a fuel or energy source

Board the board of directors

CG Code Corporate Governance Code,

Company or
CPCE

contained in Appendix 14 to the
Listing Rules

China Power Clean Energy
Development Company
Limited
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CPNE

Group

installed

capacity

kW

kWh

Listing Rules

Model Code

MW

MWh

PRC

China Power New Energy
Development Company
Limited

the Company and its
subsidiaries (including CPNE)

the capacity of a power
generation unit that has been
completely assembled or
erected

kilowatt, a unit of energy

a unit of energy. One kilowatt-
hour (kWh) is equivalent to one
kilowatt of power that would be
produced by a power generator
in one hour

Rules Governing the Listing
of Securities on the Stock
Exchange

Model Code for Securities
Transactions by Directors of
Listed Issuers, contained in
Appendix 10 to the Listing
Rules

megawatt, a unit of energy. 1
MW = 1,000 kW

a unit of energy. One megawatt-
hour (MWh) is equivalent to
one megawatt of energy that
would be produced by a power
generator for one hour of time

the People’s Republic of China
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Possible The Possible Transaction A B 32 & R BT RE TR H O 452015 4E12
Transaction  ¢ontemplated under the 30 H K2016 1 A8 H
memorandum of understanding o Ay E] 22017 4R
entered into between CPNE 7 H31 H B R E R AR EI"JE
, R B R A 4R
and SPIC as referred to in 4 B R B R B T
the announcements of CPNE HIA R ﬁ#ﬁluﬁlﬁ?fﬁ@
dated 30 December 2015 THY A BEAC &
and 8 January 2016, the
announcement of the Company
dated 31 July 2017 and
subsequent monthly update
announcements.
SPIC State Power Investment B K & 1% B % 7 & & E A A
Corporation
Stock Exchange The Stock Exchange of Hong Wi =2 Py TG 9 AR A
Kong Limited
By order of the Board K E Ay
China Power Clean Energy Development FEEHFERERERRER AT
Company Limited B3
Tian Jun H $9
Chairman

Hong Kong, 27 March 2019

As at the date of this announcement, the directors

of the Company are:

Executive Directors

HITHEF

F W > 20194E3 H27 H
A H B> AN FES AR

Mr. He Hongxin
Mr. He Lianhui

Mr. Sun Guigen
Mr. Qi Tengyun

Non-executive Directors
Mr. Tian Jun
Mr. Zhou Jiong

Independent Non-executive Directors
Mr. Chu Kar Wing

Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

* For identification purposes only
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