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Executive Director’s Statement
HITESEWMEE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Lamtex Holdings Limited (the “Company”), |
am pleased to present the financial results of the Company
and its subsidiaries (collectively referred as the “Group”) for
the financial year ended 31 December 2018.

RESULTS

The audited consolidated loss for the year of the Group
attributable to owners of the Company was approximately
HK$59.84 million. Basic loss per share based on the weighted
average number of 1,566,085,465 shares in issue amounted
to HK3.82 cents (2017: earning per share HK3.03 cents).

REVIEW OF FINANCIAL RESULTS

During the year, the businesses and operations of the Group
were mainly on securities trading and investment, securities
brokerage and provision of securities margin finance,
property investment, hotel operation, loan financing services
and trading and manufacturing of electronic products.

The Group’s consolidated net loss for the year was
approximately HK$59.84 million (2017: net gain of
approximately HK$28.34 million). The consolidated net assets
of the Group increased from approximately HK$474.29
million as at 31 December 2017 to approximately HK$607.99
million as at 31 December 2018. The consolidated net loss
was mainly attributable to (i) one-off share-based payments
of approximately HK$13.3 million arising from grant of
share options; (ii) the loss on disposal and net fair value
loss on financial assets at fair value through profit or loss,
in aggregate, of approximately HK$41.6 million; (iii) increase
in administrative expenses of approximately HK$15.7 million;
and (iv) impairment losses on certain non-current assets of
approximately HK$17.2 million.
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REVIEW

The principal activities of the Group are mainly on

securities trading and investment, securities brokerage and
provision of securities margin finance, property investment,
hotel operation, loan financing services and trading and
manufacturing of electronic products business.

The Group's loss for the reporting year was mainly due to (i)
one-off share-based payments; (ii) the loss on disposal and
net fair value loss on financial assets at fair value through
profit or loss; (iii) increase in administrative expenses; and
(iv) impairment losses on certain non-current assets.

The Group has been actively exploring other suitable
opportunities to diversify its business and further applying
the cost effective measures to improve the financial
performance of the Group.

The Group will try its best effort to achieve a financial
growth for the Group to maximize shareholders’ value.

Property investment business

Revenue of approximately HK$1.12 million was generated
from the operation of property investment business for the
reporting year (2017: approximately HK$2.70 million) and its
segmental result suffered a loss of approximately HK$3.40
million (2017: a profit of approximately HK$1.91 million).

Securities trading and investment business

The negative revenue generated from the operation in
securities trading and investment for the reporting year
was approximately HK$41.62 million (2017: revenue
approximately HK$18.53 million) and its segmental result
reflected a loss of approximately HK$41.62 million (2017:
profit of approximately HK$18.53 million).
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Executive Director’s Statement
HITESEWMEE

Loan financing services business

Revenue of approximately HK$41.29 million was generated
from the Group’s loan financing services business for the
reporting period (2017: approximately HK$35.82 million)
and its segmental result recorded a profit of approximately
HK$39.34 million (2017: approximately HK$21.03 million).

Securities brokerage and provision of securities margin
finance business

Revenue of approximately HK$2.07 million was generated
from the Group's securities brokerage business for the
reporting period (2017: approximately HK$3.28 million) and
its segmental result suffered a loss of approximately HK$6.07
million (2017: loss of approximately HK$4.60 million).

Trading and manufacturing of electronic products
business

Revenue of approximately HK$165.49 million was generated
from the Group’s electronic trading business for the
reporting period (2017: approximately HK$62.25 million)
and its segment result recorded a profit of approximately
HK$16.30 million (2017: a profit of approximately HK$2.79
million).

Hotel operation business

Revenue of approximately HK$0.99 million was generated
from hotel operation business (2017: no such segment) and
recorded a profit of approximately HK$0.43 million (2017:
no such segment).

All other segments business

No revenue was recorded from other segments business
(2017: approximately HK$0.08 million) and its segment
result suffered a loss of HK$2.00 million (2017: loss of
approximately HK$0.18 million).
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FUTURE PLANS AND PROSPECTS

Looking forward to 2019, it will be a challenging year as
it is expected that there will be continued market volatility
and uncertainty in the year ahead due to events including
Brexit, the unstable relationship between the U.S. and China
and the tightening of the U.S. monetary system which
inclines to hit emerging markets. A slow down of global
economic growth is expected by most international financial
institutions. However, the Group will endeavor to achieve its
planned goals in 2019 as mentioned below.

Loan Financing Services Business:
The Group would optimise its money lending procedures by:

(i)  Establishing the Credit Committee and adopting the
New Lending Manual: The board of directors of New
Winning Finance (“NWF Board”) established the credit
committee (the “Credit Committee”) in December 2018
to oversee and advise the NWF Board on the grant of
loan and financing to its customers. The NWF Board
also adopted a new money lending and operation
manual (“New Lending Manual”) in December 2018.
As compared to the previous manual, the New Lending
Manual:

(i)  elaborates further on (A) the information required
for customer due diligence; (B) the information
required in the credit report; (C) the grading of
a potential borrower based on their creditability
and repayment ability; and (D) the portfolio
management and monitoring measures;

(i) introduces a four-tier system based on the loan
amount for loan approval and endorsement; and

(iii)  revises the application forms and checklists used
for the grant of loans.
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Since the adoption of the New Lending Manual , the Credit
Committee has made several credit assessment in respect of
the loans due or to be due so as to decide whether to renew
the loans. The Company has also been actively engaging
existing customers and soliciting new customers for its Loan
Financing Service Business and expects that more loans will
be granted and/or approved under the New Lending Manual
during the year.

(ir)  Diversifying clientele

(iv)

To broaden the customer base for the Loan Financing
Service Business, the Group engaged a referral agent
under a referral agreement in December 2018.

Under the referral agreement, the referral agent,
may refer to New Winning Finance clients which may
provide real properties in Hong Kong as collateral to
secure their repayment obligations and New Winning
Finance shall pay to the referral agent a referral fee
upon successful referral pursuant to the terms of VB
Referral Agreement.

The referral agent has made several referrals under this
referral arrangement in the first quarter of 2019.

Separately, the Group is in continuous communication
and negotiation with other independent referral agents
with the aim of sourcing more customers.

Recruiting suitable staff

To implement the refined money lending system, the
Company has, in Dec 2018, hired one operational
manager, to among other things, analyse the credit
reports prepared by the officers of loan department
for the loan application, prepare reports to the Credit
Committee in respect of the loan portfolio, and oversee
the loan department. The newly hired operational
manager has accumulated over 30 years of experience
in the banking and finance industry prior to joining the
Group.
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The Company has also hired a marketing and
administrative manager for the sales and marketing
and the general administration of the Loan Financing
Services Business in April 2019. The Company is
confident that the addition of the market and
administrative manager will make substantial
contributions to, and help to boost and diversify, the
clientele of the Company’s Loan Financing Services
Business.

Further, the Group has been actively assessing
candidates to hire as (i) an additional operational
manager for processing loan applications, performing
initial credit assessment, and managing and monitoring
the loan portfolios; and (ii) market researchers to assist
Mr. Wong Man Keung, the chief executive officer of the
Company, in conducting research on the latest updates
in the financial markets and providing weekly updates
to the directors of New Winning Finance to enable the
directors to better manage and operate the Company’s
Loan Financing Services Business.

Trading and Manufacturing Business:

Starting New Production Model

As an original equipment manufacturer (“OEM"), Praise
Perfection Limited (“Praise Perfection”), a wholly-owned
subsidiary of the Company, and its subsidiaries manufacture
products that are purchased by another company and
retailed under that purchasing company’s brand name.

To promote profit margin of the Group, the Group is
cooperating with market players with competence in design
and brand development and integrate the competence
acquired from such market players with the current
manufacturing capacity and existing marketing channel of
the Group (the “New Production Model”). It targets to
implement the New Production Model and to gradually
increase its revenue contribution to the Trading and
Manufacturing Business from New Production Model by the
end of 2021, respectively.
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Executive Director’s Statement
HITESEWMEE

To this end, Praise Perfection, entered into a co-operation
framework agreement (the”Co-operation Framework
Agreement”) with a design house specialising in the design
of toys and accessories with licensed cartoon or comic
characters for the terms of cooperation.

Under the Co-operation Framework Agreement, the parties
have established a joint venture company (the “JVC") to
develop its own brand, and the Group will be responsible for
the production and sale of products designed and produced
using the intellectual property rights or other proprietary
rights to be owned or used by the JVC (the “Products”)
and conduct marketing and/or promotion activities for the
Products worldwide except in Hong Kong. The Directors
believe that the cooperation arrangement will create synergy,
and benefit the Group by promoting its sales under the
New Production Model, expanding its sales channel and
reducing reliance on the current major customers. Praise
Perfection and its joint venture partner have completed the
designs of Products with certain licensed American cartoon
figures for the three years ending 31 December 2021, and
have adopted release schedules for these Products and
other Products applying other famous American or Japanese
figures. The Group has manufactured some licensed cartoon
product demos and 3D wireless charging pad product
memos and started to solicit orders. Furthermore, Praise
Prefection had been authorised to manufacture the wireless
chargers and powerbanks.

The Group has completed discussions with an American
multinational mass media and entertainment conglomerate
as to the scope of the intellectual property licences regarding
its Products to be manufactured by the Group and it is
anticipated that the JVC and the conglomerate will enter
into an intellectual property licence agreement by the end
of the second quarter of 2019 covering the use of relevant
cartoon figures on speakers and chargers potentially in Hong
Kong, Macau, the United States and multiple countries in
South East Asia and the manufacture and distribution such
Products in such licensed territories.

It is expected that orders for the Products will increase and
bring substantial revenues to the Company during the year.
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Strengthening relationship with existing customers

Whilst developing the Trading and Manufacturing Business
under the New Production Model, the Group also continues
to strengthen its relationship with existing customers.
Praise Perfection entered into master purchase agreements
with two of its largest customers of the Trading and
Manufacturing Business of the Group by revenue for the
eight months ended 31 August 2018. The master purchase
agreements are for a term of one year commencing from
1 January 2019. The Directors believe that the entering
into of the master purchase agreement will facilitate the
cost planning and sourcing of the relevant materials for the
productions of the Group.

Securities Brokerage Business:

Expanding margin financing business

To increase the profitability of the Securities Brokerage
Business, the Board plans to expand its margin financing
business in the Securities Brokerage Business.

In this connection, the Company has approached some of
its 500 existing brokerage customers to promote its margin
financing business. The Company also plans to allocate a
total of HK$20 million by the end of 2019 for the margin
financing business, and will raise fund from equity market
or by other means, such as the net proceeds of sale of the
securities investment of the Group, to achieve the aim.

Launching an investment fund

In 2019, the Company has launched and promoted a high
yield fixed income fund through various channels. Going
forward, the Company will continue to make efforts
to engage new investors to raise funds to invest in the
expansion of the margin financing business.
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Executive Director’s Statement
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Property Investment Business:

In addition to the hotel in Guiyang, PRC, the Group is
continuously seeking property investment opportunities with
higher rate of return or appreciation potential and may divest
the hotel currently held by it when a suitable opportunity
arises. As part of the effort to expand its investment
portfolio, the Group completed the acquisition of the Resort
on 28 February 2019.

Securities Trading and Investment Business:

The Group suffered a segmental loss for year ended
31 December 2018. Since 2019, the Group has gradually
reduced its portfolio size to redeploy financial resources
for meeting other operational requirements of the Group’s
Securities Trading and Investment Business. It will continue
to adhere to its investment procedures and internal control
guidelines for securities trading when managing its portfolio.

As at 4 April 2019, HK$43.86 million had been applied as
working capital for the Securities Trading and Investment
Business and the market value of the remaining securities
amounted to approximately HK$34.22 million.

Blockchain Business:

On 1 June 2018, the Company entered into a memorandum
of understanding for the possible acquisition of 51% equity
interest in a target company which will engage in the
business of blockchain development and application (the
“Blockchain Company”). In this respect, the Company is
nearing the end of the due diligence phase and has received
valuation reports and the financial due diligence results,
which will assist with the finalisation of its negotiation with
the vendor of the Blockchain Company.
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Executive Director’s Statement
HITEEWMEE

FUND RAISING ACTIVITIES

In order to enhance our capital to seize the business
opportunities, the Company has completed the March 2018
placement. The major part of the net proceeds from the
fund raising activities are used in financing and developing
new and existing businesses needs.

March 2018 Placement

On 29 March 2018, the Company completed the placing of
170,000,000 new shares of the Company pursuant to the
general mandate granted to the directors of the Company
at the annual general meeting held on 8 March 2018 at a
placing price of HK$0.43 each.

The net proceeds of the Placing was approximately
HK$70,540,000.00. Approximately HK$30,000,000 was
used for the development of new business, approximately
HK$20,000,000 was used as deposits for properties
investment and the remaining balance was utilised for
general working capital.

USE OF PROCEEDS
The Company has conducted the following equity fund
raising activities during the year ended 31 December 2018.

KEEH

REMERABIEEH NARID TR =
Z-N\F-ZAREFE - KEBHOKAE
DR BEFERARRHEHLRAEXH
MBEREHESMEER -

—E-N\E=ZARESHE
R-ZE—N\FZA=-+NB  KRERER
—E-)\FZANBRTHRRAFRE
ERFARRIESEN—RERE  RREEE
B H%0.437% 7T 58 Ak BE & 4~ 2 F]170,000,000
BRFTAED ©

fc & £ I8 FT1S 5 I8 ) F 88 47 &70,540,000.00
T o EA14930,000,00078 7T R B EFH
¥ 751 4920,000,0008 ST AR W E R E R
e MBEAUAE-—REEES -

FrigRERR
NBE-T—\F+-A=+—ALFE
AAREETATRAEEED -

Date of Fund raising Net proceeds Intended use of Actual use of
announcement activity raised net proceeds net proceeds
FREEFBNRE
NERH EEED FE FEREZEREERR FEREAZTHERAR
8 March 2018 and  Placing of Approximately Approximately HK$49 million  Approximately HK$30 million was
29 March 2018 170,000,000 HK$70.54 million for the development of new invested in hotel management

new shares at
the placing price
of HK$0.43 per
placing share

capital.

“E-NF=ANR ZESEESRKRAES #70,540,000/% T
;E=ZF—-NF=H fi% 15 0.437% JT B
—+ANA 170,000,000 f% B o
D

14 Lamtex Holdings Limited ANNUAL REPORT 2018

business and the remaining
balance for general working

4749,000,0007%8 7t AR & R 7
¥BMABABIE—REE

business; approximately
HK$20 million was used
as deposits regarding the
possible acquisition of property
investment and the rest of the
remaining balance was utilized
for general working capital.
#)30,000,0007% 7T A 7 18 & IR
& 7% #920,000,00075 7T
REBEWBNEREZRS
MBS ERBE-—REE



APPRECIATION

On behalf of the Board, my sincere thank to our loyal
shareholders, customers and business associates for their
continuous support to the Group. | would also extend my
gratitude and appreciation to our management and all staff
for their invaluable effort and contributions throughout the
year.

On behalf of the Board,
WU Xiaolin

Executive Director
Hong Kong, 27 March 2019

E &

AANERREZE ASUBERR X
FREHBEFEAEENFTEFHBUA
HBEHE - AR FAHAEEEEER
2EBIBE"FNTHESHIREEER
RREHME -

REESS

HITEF

REMX

BB —E-NF=ZA=-++tH

MIEZERBRAT 2018 F3f 15



Management Discussion and Analysis
BIEE e M T

FINANCIAL REVIEW

Revenue

This represented (loss)/gain on disposal of financial assets at
fair value through profit or loss, net fair value change on
financial assets at fair value through profit or loss, securities
brokerage service income, loan interest income, hotel
operation income, trading and manufacturing of electronic
products income and rental income.

Segmental Results

During the reporting year, securities trading and investment,
loan financing service, securities brokerage and provision
of securities margin finance, property investment, hotel
operation and trading and manufacturing of electronic
products business remain the continuing business operations
of the Group.

Property investment business

Revenue of approximately HK$1.12 million was generated
from the operation of property investment business for the
reporting year (2017: approximately HK$2.70 million) and its
segmental result suffered a loss of approximately HK$3.40
million (2017: a profit of approximately HK$1.91 million).

Securities trading and investment business

The negative revenue generated from the operation in
securities trading and investment for the reporting year
was approximately HK$41.62 million (2017: revenue
approximately HK$18.53 million) and its segmental result
reflected a loss of approximately HK$41.62 million (2017:
profit of approximately HK$18.53 million).

Loan financing services business

Revenue of approximately HK$41.29 million was generated
from the Group’s loan financing services business for the
reporting period (2017: approximately HK$35.82 million)
and its segmental result recorded a profit of approximately
HK$39.34 million (2017: approximately HK$21.03 million).
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Management Discussion and Analysis
BIEE el M T

Securities brokerage and provision of securities margin
finance business

Revenue of approximately HK$2.07 million was generated
from the Group's stock broking business for the reporting
period (2017: approximately HK$3.28 million) and its
segmental result suffered a loss of approximately HK$6.07
million (2017: loss of approximately HK$4.60 million).

Trading and manufacturing of electronic products business
Revenue of approximately HK$165.49 million was generated
from the Group’s electronic trading business for the
reporting period (2017: approximately HK$62.25 million)
and its segment result recorded a profit of approximately
HK$16.30 million (2017: a profit of approximately HK$2.79
million).

Hotel operation business

Revenue of approximately HK$0.99 million was generated
from hotel operation business (2017: no such segment) and
recorded a profit of approximately HK$0.43 million (2017:
no such segment).

All other segments business

No revenue was recorded from other segments business
(2017: approximately HK$0.08 million) and segmental
result suffered a loss of HK$2.00 million (2017: loss of
approximately HK$0.18 million).

Cost of sales

Cost of sales increased by approximately HK$85.2
million, from approximately HK$56.16 million for 2017 to
approximately HK$141.36 million for 2018. The increase was
mainly driven by the increase in revenue in 2018 from the
trading and manufacturing of electronic products segment.

Other Income

The Group’s other income for the reporting year slightly
decreased to approximately HK$0.51 million from
approximately HK$0.58 million in year 2017.
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Management Discussion and Analysis
BIEE e M T

Administrative Expenses

The Group’s administrative expenses for the reporting
year increased to approximately HK$49.48 million from
approximately HK$33.82 million in the year 2017. Such
increase was mainly due to overall increase in salary, rental
and professional fee of the holding company and subsidiaries
of approximately HK$15.7 million.

Share-based Payments

Approximately HK$13.31 million was recorded as share-based
payments of the Group for the reporting year regarding the
share option scheme granted (2017: Nil).

Finance Costs

The Group's finance costs for the reporting year was
HK$0.77 million (2017: HK$3.39 million). This was mainly the
interest paid on outstanding convertible bonds.

Impairment loss of property, plant and equipment, goodwill,
intangible assets and interest in an associate

During the reporting year, property, plant and equipment
amounting to approximately HK$0.50 million (2017: Nil);
goodwill amounting to approximately HK$9.19 million (2017:
Nil); intangible assets amounting to HK$1.00 million (2017:
Nil) and interest in associate amounting to HK$6.48 million
(2017: Nil) were determined to be impaired.

The Management expected that future performance will
follow the actual situation in the current year and there was
change in customer demands mainly due to fierce market
competition that resulted in a decline of actual sales during
the current year and reduced anticipated cash flows from the
future operating synergies. Finally, the anticipated cash flows
to be generated from the future use of the asset would be
uncertain.
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Management Discussion and Analysis
BIEE el M T

Loss for the Year and Loss per Share

The Group's loss for the reporting year was approximately
HK$59.84 million (2017: a profit of approximately HK$28.34
million). Such change was mainly due to (i) one-off share-
based payments of approximately HK$13.3 million arising
from grant of share options; (ii) the loss on disposal and net
fair value loss on financial assets at fair value through profit
or loss, in aggregate, of approximately HK$41.6 million; (iii)
increase in administrative expenses of approximately HK$15.7
million; and (iv) impairment losses on certain non-current
assets of approximately HK$17.2 million. Basic loss per share
of the Group was approximately HK3.82 cents per share for
the year ended 31 December 2018 (2017: basic earnings per
share approximately HK3.03 cents), while diluted loss per
share was approximately HK3.82 cents (2017: basic diluted
earnings per share approximately HK2.13 cents).

BUSINESS REVIEW

During the year, the businesses and operations of the Group
were mainly on securities trading and investment, securities
brokerage and provision of securities margin finance,
property investment, hotel operation, loan financing services
and trading and manufacturing of electronic products.

The Group’s consolidated net loss for the year was
approximately HK$59.84 million (2017: net gain of
approximately HK$28.34 million). The consolidated net assets
of the Group increased from approximately HK$474.29
million as at 31 December 2017 to approximately HK$607.99
million as at 31 December 2018. The consolidated net loss
was mainly attributable to (i) one-off share-based payments
of approximately HK$13.3 million arising from grant of
share options; (ii) the loss on disposal and net fair value
loss on financial assets at fair value through profit or loss,
in aggregate, of approximately HK$41.6 million; (iii) increase
in administrative expenses of approximately HK$15.7 million;
and (iv) impairment losses on certain non-current assets of
approximately HK$17.2 million.

Property investment business

The segmental loss of approximately HK$3.40 million was
mainly due to the business from investment properties (2017:
profit of approximately HK$1.91 million). Such a decrease was
due to the fair value loss on investment properties; current
receivables accounts written off and depreciation resulted.
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Management Discussion and Analysis
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Securities trading and investment business
The segmental loss of approximately HK$41.62 million was % %8 &5 184941,620,0008 Tt =T Em A E
mainly due to the loss on disposal and net fair value loss on ~ FHEZBERZATFEFAEBZN SR
financial assets at fair value through profit or loss.

HEEERREXYR

BERNFEBERFEME -

Information on the Group's financial assets at fair value HRZ-ZZE—/\F+-_A=+—8 AEEIZ
through profit or loss which amounted to approximately — AF{EFFABZ 2% @& & £932,610,000

HK$32.61 million as at 31 December 2018 as below: BILZBEBERDNT
Percentage
Number to net assets
of shares Market  value of the
held as at value as at Group as at
Name of stock/ 31 December Investment 31 December 31 December
(Stock Code) Principal business 2018 cost 2018 2018
R=ZZ-N\F
R=ZB-N%F +=A=+-H
+=ZA=+-H RZZ-N\F EAEE
BBz +=A=+-H EEFEZ
BRoEE/ (RERE) TEER RS E REMRK AL Bat
(HK$ million)  (HKS$ million)
(AEER) (AEER)
Jete Power (8133) The Group is principally engaged in the 140,060,000 22.31 6.02 0.99%
manufacturing of metal casting parts and
components in the PRC
$5 82(8133) ZEEFERATEANSUESERE
TEH
Goldway EDU (8160) The Group is principally engaged in the 6,000,000 351 3.60 0.59%

S EH A (8160)

provision of tutoring services in Hong
Kong. The Group provides private tutoring
services including primary and secondary
tutoring services under the trade name of
“Logic Tutorial Centre”
ZEBTIENBANRFTREBERS -
Z S EATEY BT B o0 0 7 5% 42 £ AL
ERMERYE  BRNENTEHERE
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Percentage

Number to net assets
of shares Market  value of the
held as at value as at  Group as at
Name of stock/ 31 December Investment 31 December 31 December
(Stock Code) Principal business 2018 cost 2018 2018
R=ZZ-N\§
R-ZEB-N\& +ZA=1+-H
+=A=t-H RZZ-N\F HEAKE
FEZ +=A=t-8H EEREZ
BRAEEE/(RARE) TEXH REOHE REME ZH{E Bat
(HK$ million)  (HKS$ million)
(BB#TT) (BB#TT)
Millennial Lithium Corp The Company is focused on the development 134,157 291 0.86 0.14%
of its flagship lithium brine project, Pastos
Grandes, situated in the province of Salta
in the Lithium Triangle of Argentina.
Lithium producers in the Triangle include
SQM, Albemarle, Livent Corp. and
Orocobre
ZATEF B R EE T8 A Pastos
Grandes (I RFTR L 48 = ARERE
2 RE-AZBEERBEQM
Albemarle + Livent Corp. } Orocobre
XI'AN HAITIANTIAN Holdings Sales of information system and sales of 7,002,000 15.12 22.13 3.64%
Co Ltd (8227) agricultural products identified by CODM
ALRBRAREERN HEAMMBRAGRHETEEERKE
BIRAA(8227) ARz REM
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Information on the performance of the Group's financial REBZE-ZT—/\F+_A=+—HLFE"
SEERMBEECREERNT

assets during the year ended 31 December 2018 as below: BN

Fair value
changes for
the year ended
31 December

Gain/(Loss) on
disposal for
the year ended
31 December

Dividend
received for
the year ended
31 December

Name of stock/(Stock Code) 2018 2018 2018
Bz

B=E —E-N\F S

—Z2-N\§ +=ZA=+-—H —E2-N\EF

+=—A=+-—H tFE2 +=ZA=+—H

ILFEZ HEWzE LtFEZ

BiER(REKRE) NEEEF (E1]) =109:9=}

(HKS$ million) (HKS$ million) (HKS$ million)

(BEE#®ERT) (BEE#®ERT) (BEB#ET)

Hing Ming Holdings Ltd (8425) (6.91) 6.28 Nil

B 36 4% i B R 2 7 (8425) s

Xi‘an Haitiantian Holdings Co., Ltd (8227) (1.44) (30.41) Nil

AR BRREEZRMNABRLQR (8227) i

Noble Century Investment Holdings Limited (2322) N/A 0.13 Nil

CimBEERA R AR (2322) T3 A i
China All Nation International Holdings

Group Limited (8170) (3.18) 12.16 Nil

HE 2 RERZERERSRAQR(®170) i

Jete Power (8133) (16.29) N/A Nil

i 52(8133) i@ A i3

Goldway EDU (8160) 0.09 N/A Nil

& E# E(8160) T A &

Millennial Lithium Corp (Canadian traded stock) (2.05) N/A Nil

Millennial Lithium Corp (I & K E & & 17 i@ A i
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During the reporting year, the performance of the financial
assets was strongly related to the turmoil in the stock
market, especially the Hong Kong stock market which
had a bullish beginning of 2018 while suffered series of
radical decline thereafter. The worries over the escalation of
trade protectionism and the global influence of the Brexit
negotiation were key factors that jittered the market. The
Group has reduced the portfolio size in the reporting period
gradually so as to redeploy financial resources for meeting
other operational requirements.

Loan financing services business
The segmental profit of approximately HK$39.34 million was
recorded (2017: profit of approximately HK$21.03 million).

Securities brokerage and provision of securities margin
finance business

The segmental loss of approximately HK$6.07 million was
recorded (2017: loss of approximately HK$4.60 million). This
was mainly due to business faced a lot of competitions and
some related business plans not well on track.

Trading and manufacturing of electronic products
business

The segmental profit of approximately HK$16.30 million was
recorded (2017: profit of approximately HK$2.79 million).

The main reason for the significant increase in the revenue
of the trading and manufacturing of electronic products
business segment of the Group for the year ended
31 December 2018 (“FY2018") compared to that for the
year ended 31 December 2017 (“FY2017") is that the
Group only started its trading and manufacturing business
in September 2017 and the Group expanded its customer
base in FY2018.

The surge in profit margin of the trading and manufacturing
of electronic products business of the Group was mainly
attributable to the increase in sales of different products with
higher margins and the extra charges on urgent orders.
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The Group had a combination of trading customers and
manufacturing customers for FY2018. The trading customers
mainly includes importers from France and the United States
and local buyers from Hong Kong, and the manufacturing
customers mainly includes importers from Eastern Europe,
France, Germany and the United States and local buyers from
Hong Kong and the PRC.

For FY2018, the Group derived approximately HK$84.84
million or 51.27% of the revenue for the segment from
its trading customers, and approximately HK$80.65
million or 48.73% of the revenue for the segment from
its manufacturing customers. The profit margin of the
Group derived from the sales to trading customers and
manufacturing customers was approximately 9.85% and
10.89%, respectively.

Hotel operation business

The segmental profit of approximately HK$0.43 million was
recorded (2017: no such segment). This was a newly setup
business in late 2018.

MAJOR EVENTS

In March 2018, the Company completed a placement of
170,000,000 new shares with value of HK$0.43 each
with net proceeds of approximately HK$70.54 million.
The March Placement was referred to the announcements
dated 8 March 2018 and 29 March 2018 under the
General Mandate. After the completion of the 2018 March
Placement, the issued share capital of the Company has
been further enlarged to 1,344,976,579 shares in total. With
the strengthened financial position, the Group will deploy
more resources and take appropriate strategy to expand the
existing businesses and development of new business.

On 3 April 2018, the Group acquired 35% equity interest
in Prince William Sound Hotel Management Limited at cash
consideration of HK$30,000,000. Prince William Sound Hotel
Management Limited and its subsidiaries are engaged in
hotel operation.

24 Lamtex Holdings Limited ANNUAL REPORT 2018

AEER-_ZT-)/\MFRAKEFEER
FREEEF BEEEFPIEBERBE
BNEBEAEDFALRKEET BN AR
B REETEFPIZEFEXRERE E
B ZEREENEAFARKREEER
TENEMES -

RZZE-)\BF AEERKEEER
& 15 5% H 5 U &= 4984,840,000/%8 7T
51.27% Mt HBEEFPESZ D K
#780,650,000/% JT 5% 48.73% - AN B B
ETESRPREERPHNBEFES
RS BI4) 59.85% 5%10.89% °

=
i
il

BIEEEER

2 8% T 8% 18 49430,0008 T(—ZT —+
FEBZOB) MWAZZT— \FEHIZL
ZET o

FEEH

RZE—NF=ZA ARRITKEE
170,000,000/% &% 0.43 B L # AR 1D © FI18
TRIEFEE#)570,540,0008 T - = AR E
FEDIBRE-—REBEET(RZZE—N\F
ZANBER=ZE—N\F=ZA=-t+ANAHZA
EHER)  c —FE - \F=ZAREETEREK
% ARBIERITRAE—FTERAEZTHHE
1,344,976,5790% - BEE B E HHIIE -
AEEBHERZER - WHIUEE KB
EREEEXEBREBRINEL -

RZZE—NFONA=B AEEHEURE K
£30,000,0008 T EET FERBIEERR
BRAGIHI35%E - TTEBEEEGR
REIREMBRAB R EBELE -



Management Discussion and Analysis
BIEE el M T

In May 2018, 392,982,456 Conversion Shares were issued
and allotted to China Force Enterprises Inc. in the principal
amount of HK$112,000,000 at the Conversion Price of
HK$0.285 per Conversion Share pursuant to the terms and
conditions of the Convertible Bonds. The Conversion Shares
rank pari passu with all the existing Shares as at the date
of allotment and among themselves in all respects. As a
result, China Force Enterprises Inc. has become a substantial
Shareholder of the Company and further strengthen the
Company’s capital.

In June 2018, the Company entered into the MOU with
Guangda Global Capital Management and Mr. Wei (the
Vendors), pursuant to which the Company intended
to purchase, whether directly or through one of its
subsidiaries, and the Vendors intended to sell, 51% of the
equity interests of an investment holding company to be
established as an offshore company holding 100% of the
equity interests of Shenzhen Littlebee (Target Company).
The Target Company and Shenzhen Littlebee will be
principally engaged in businesses of blockchain technology
development and application; development, sales, leasing
of computer hardware and software technology; computer
system integration; computer and auxiliary equipment
sales; database services, database management; computer
system analysis and technical services; big data technology
development, artificial intelligence technology development,
and other related services. The Target Group will form a
strategic partnership with Littlebee Technology, a Singapore
company whose principal business is the development and
application of blockchain technology.

On 25 July 2018, Tech Fortune Investment Limited, a wholly-
owned subsidiary of the Company entered into the Sale
and Purchase Agreement with (1) Mr. John Sze-Hay Chan;
(2) Ms. Marian Ma-Lei Chan; and (3) Ms. Clara Emily Chan
(Vendors) for the acquisition of the entire issued share capital
of the JMC Investments Ltd (Target Company) in which the
Target Company is the sole legal and beneficial owner of the
Property. The Target Company is a company incorporated
in Belize with limited liability on 7 January 2011 and is an
investment holding company which held a parcel of land
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situate at Placentia North, Block 36 with 2,400 parcels in
Belize and an area of 391.417 S.M. The Property is currently
developed for resort purposes. The consideration for the
Acquisition shall be USD850,000 and will be satisfied by issue
of the Consideration Shares to Vendor 1 (and Vendor 1 has
obtained consent from Vendor 2 and 3 to appoint Vendor 1
to receive the Consideration Shares for and on their behalf)
under the General Mandate. The Acquisition will further
strengthen the Group’s position and strength in property
investment by enabling the Group to diversify its property
investment portfolio and seek subsequent potential buyers or
investors. The Acquisition will also help the Group expand its
coverage in the South America region. The Acquisition was
completed on 28 February 2019.

On 2 September 2018, the Company entered into the
Subscription Agreements with the Subscribers, pursuant to
which the Company has conditionally agreed to issue and
the Subscribers have conditionally agreed to subscribe for
the Convertible Bonds in the aggregate principal amount
of HK$648 million. The Company intends to use the net
proceeds from the Subscription as to (i) approximately
HK$480 million for development the new business; (ii)
approximately HK$70 million for property investment;
and (iii) approximately HK$97 million for working capital.
As at 31 December 2018, the conditions precedent of
the Subscription Agreements have not been fulfilled. The
Company and the Subscribers entered into the Supplemental
Agreements respectively on 31 December 2018 pursuant to
which, among others, the parties agreed to extend the Long
Stop Date from 31 December 2018 to 31 March 2019, or
such later date as the Company and the Subscribers may agree
respectively. For details, please refer to the announcements
dated 3 September, 2018 and 31 December 2018.

On 1 April 2019, the board of directors of the Company
announced that as certain conditions precedent were
not fulfilled or waived on 31 March 2019 and that the
Subscribers and the Company have not agreed on any
further extension of the Long Stop Date, the Subscription
Agreements have lapsed and become null and void and both
the Company and the Subscribers have been released from
all obligations under the Subscription Agreements.
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On 2 September 2018, the Company entered into the
Consultancy Agreement with the Consultant, pursuant
to which, the Company engaged the Consultant to
provide the Consultancy Services. As a consideration for
the Consultancy Services, the Company agreed to issue
86,000,000 Warrants conferring the rights to subscribe
for an aggregate of 86,000,000 Warrant Shares at the
Subscription Price of HK$0.4 per Warrant Share (subject to
adjustment). The subscription right will be exercisable within
36 months from the date of the issue of the Warrants.
The aggregate number of the Warrant Shares to be issued
will be 86,000,000 Shares, representing (i) approximately
4.9% of the total issued shares of the Company as at the
date of this announcement and (ii) approximately 4.72%
of the issued share capital of the Company as enlarged by
the Warrant Shares. The Consultancy Agreement provides
a unique opportunity for the Company to strengthen the
financial position of the Group for potential acquisition
as the Consultant is an expertise on focusing on capital
raising, mergers, acquisitions and project finance in PRC
and Hong Kong. It has accumulated extensive expertise
and network in the financial sector. The Consultant will
assist the Company by way of provision of the development
strategy, business cooperation opportunities, relevant
acquisition targets and relationship networking. In particular,
the Consultant will assist the project group to achieve the
performance target through its provision of the consultancy
service. The Company is expected to expand the Group and
diversify the business of the Company through acquisition
in blockchain technology, business property investment and
Factoring business etc. The Director is of the view that the
Consultancy Agreement will enhance the future growth
and development of the Company after the completion
of financing. As at 31 December 2018, the conditions
precedent of the Subscription Agreements have not been
fulfilled. The Company and the Subscribers entered into
the Supplemental Agreements respectively on 31 December
2018 pursuant to which, among others, the parties agreed
to extend the Long Stop Date from 31 December 2018 to
31 March 2019, or such later date as the Company and the
Subscribers may agree respectively. For details, please refer to
the announcements dated 3 September 2018, 7 September
2018 and 31 December 2018.
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On 1 April 2019, the board of directors of the Company
announced that as certain conditions precedent were not
fulfilled by 31 March 2019 and the Company and Consultant
have not agreed on any further extension of the latest time
for fulfilment of the conditions precedent, the Subscription
Agreement has lapsed and become null and void and the
parties have been released from all obligations thereunder,
save for the liabilities for any antecedent breaches thereof.
During the reporting period, the principal businesses
continued to develop and grow as planned.

LIQUIDITY AND CAPITAL RESOURCES

As at 31 December 2018, the Group’s bank and cash
balances was approximately HK$40.25 million (2017:
approximately HK$63.79 million), representing a decrease
of 36.90%. There was other borrowings of approximately
HK$5.03 million as at 31 December 2018 (2017: Nil).

As at 31 December 2018, the current ratio (current assets/
current liabilities) was 10.69 times (2017: 7.41 times) and the
net current assets amounted to approximately HK$500.77
million (2017: approximately HK$477.47 million).

SHARE OPTION

The board of directors (the “Directors”) of Lamtex Holdings
Limited (the “Company”) (the “Board”) hereby announces
that on 20 December 2016, the Company has granted
share options (the “Options”) under its share option scheme
adopted on 25 May 2012 (the “Share Option Scheme”) to
certain eligible grantees (the "Grantees”), which, subject
to acceptance by the Grantees, will enable the Grantees to
subscribe for an aggregate of 58,120,000 ordinary shares of
the Company (the “Share(s)”) of US$0.005 each in the share
capital of the Company as stated in the announcement dated
20 December 2016.
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On 8 May 2018, the Company has granted the Options
under the Share Option Scheme adopted on 25 May 2012
to certain eligible grantees, which, subject to acceptance by
the grantees, will enable the grantees to subscribe for an
aggregate of 98,800,000 ordinary shares of the Company
of US$0.005 each in the share capital of the Company as
stated in the announcement of the Company dated 8 May
2018. 1,000,000 Options were lapsed during the year ended
31 December 2018 and there were 120,630,000 Options
outstanding as at 31 December 2018 under the Share
Option Scheme.

Save as disclosed above, none of the Grantees is a Director,
chief executive or substantial shareholder of the Company, or
any of their respective associate(s) (as defined in the Listing
Rules).

CAPITAL STRUCTURE

The board of directors (the “Directors”) of Lamtex Holdings
Limited (the “Company”) (the “Board”) hereby announces
that on 20 December 2016, the Company has granted share
options (the “Options”) under its share option scheme
adopted on 25 May 2012 (the “Share Option Scheme”)
to certain eligible grantees (the “Grantees”), which, subject
to acceptance by the Grantees, will enable the Grantees to
subscribe for an aggregate of 58,120,000 ordinary shares
of the Company (the “Share(s)”) of US$0.005 each in the
share capital of the Company as stated in the announcement
dated 20 December 2016.

On 8 May 2018, the Company has granted the Options
under the Share Option Scheme adopted on 25 May 2012
to certain eligible grantees, which, subject to acceptance by
the grantees, will enable the grantees to subscribe for an
aggregate of 98,800,000 ordinary shares of the Company
of US$0.005 each in the share capital of the Company as
stated in the announcement of the Company dated 8 May
2018. 1,000,000 Options were lapsed during the year ended
31 December 2018 and there were 120,630,000 Options
outstanding as at 31 December 2018 under the Share
Option Scheme.
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MATERIAL CONTINGENT LIABILITIES
The Group is not aware of any material contingent liabilities
as at 31 December 2018.

PLEDGE OF ASSETS
At the end of the reporting year, the Group had not pledged
any assets (2017: Nil).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND
ANY RELATED HEDGES

There has been no significant change in the Group's policy in
terms of exchange rate exposure. The Group operates mainly
in Hong Kong and the PRC. Most of the transactions are
denominated in Hong Kong dollars ("HK$") and Renminbi
("RMB"). The exchange rate of RMB against HK$ is relatively
stable. Hence, the Group neither anticipates any significant
exchange risk exposure nor has a foreign currency hedging
policy. However, management of the Group will monitor
foreign exposure closely and consider the use of hedging
instruments when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As of 31 December 2018, the Group had approximately
900 (2017: approximately 945) full time management,
administrative and operation staff in the PRC and Hong
Kong.

The Group provides competitive remuneration packages
with attractive discretionary bonus to employees. The Group
regularly reviews its remuneration packages in light of the
overall development of the Group as well as the market
conditions. In addition, the Group has adopted a share
option scheme for eligible employees (including directors) to
provide incentives to those with outstanding performance
and contribution to the Group.
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Biographical Details of the Directors and Senior Executive
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EXECUTIVE DIRECTOR

Mr. Tse Ping “Mr. Tse”, aged 67, is an executive
director and chairman of the Company who joined us on
21 December, 2018. Mr. Tse graduated from the University
of West Alabama with honorary doctoral degree. He is
currently serving a senior vice chairman of 1F X% & (CP
Group*), the chairman of 1IF K2 & (CP Pharmaceutical
Group*), the chairman of 1FRZ & E (L R) B R QA
(Chia Tai pharmaceutical Investment (Beijing) Co., Ltd.*) and
the founding chairman of Sino Biopharmaceutical Limited (a
company listed on the Main Board of the Stock Exchange,
Stock Code: 1177).

Mr. Tse was a Committee Member of the Ninth, Tenth and
Eleventh Chinese People’s Political Consultative Conference
of the People’s Republic of China. He is currently the vice
president of China International Council for the Promotion of
Multinational Corporations, and the standing vice president
of China Overseas Chinese Entrepreneurs Association.

Mr. Tse was successively awarded “World Outstanding
Chinese Award”, “2007/2008 the Fellow of the Asian
College of Knowledge Management” from Asian College of
Knowledge Management, and “The Top Ten Most Leading
Innovative Persons of the PRC Enterprises”. In June 2017, he
was awarded the “The Outstanding Leaders of the PRC” by
the Asian College of Knowledge Management.

Mr. Tse is currently an executive director of Sino
Biopharmaceutical Limited (Stock Code: 1177), the shares
of which are listed on Main Board of the Stock Exchange,
a company listed on the Stock Exchange, since 2 February
2000. Mr. Tse was the non-executive director of Tianjin
Binhai Teda Logistics (Group) Corporation Limited (Stock
Code: 8348), the shares of which are listed on GEM Board of
the Stock Exchange, a company listed on the Stock Exchange,
from 20 December 2012 to 12 May 2017.
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Mr. Xiao Linjun “Mr. Xiao”, aged 52, is an executive
director of the Company who joined us on 21 December,
2018. He has a master's degree in management engineering
from Tongji University and an Executive Master of Business
Administration (EMBA) from China Europe International
Business School. He currently serves as a director and chief
executive of the EXEEER ORI ABRAE (Chia Tai
Asset Management (Shenzhen) Co., Ltd*). Mr. Xiao served
as the vice general manager and general manager of real
estate investment department of FF B il 2= F iy B B 4
BB BR /A& (AVIC International Holding Corporation*); a
director and deputy general manager of Ffi& R AR AR
(AVIC International Vanke Company Limited*); the chairman
of M ERMBR AR (AVIC Real Estate Co., Ltd.*)
(currently known as FMiZEZE MM ER AR AVIC Sunda
Holding Company Limited, a company listed in Shenzhen
Stock Exchange and the shares of which are listed on the
Shenzhen Stock Exchange (Stock code: 000043)). Mr. Xiao
has extensive experience in the field of real estate and
investment management.

Mr. Wu Xiaolin “Mr. Wu"”, aged 37, is an executive director,
the chairman of Investment and Management Committee
and a member of each of Nomination Committee and
Remuneration Committee. Mr. Wu joined us on 16 June
2015. Mr. Wu graduated from Huaibei Normal University
with a Bachelor of Science Degree in Information and
Computer Science. Mr. Wu is currently serving as the legal
representative and the general manager of FJIHEE &/
BE R AR AAFand a supervisor of the Shenzhen Cancare
Commercial Development Company Limited (F3II % (&
EREEEEABRARF) Mr. Wu is an executive director of
Hong Kong Resources Holdings Company Limited (stock
code: 2882), a company listed on the Main Board of the
Stock Exchange of Hong Kong Limited. Also, Mr. Wu was
an executive director of Kaisa Health Group Holdings Limited
(formerly known as Mega Medical Technology Limited) (stock
code: 876), a company listed on the Main Board of the
Stock Exchange of Hong Kong Limited until his resignation
in February 2017.
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NON-EXECUTIVE DIRECTORS

Ms. Zang Yanxia “Ms. Zang”, aged 51, joined us on
21 December 2018, is a non-executive director of the
Company. Ms. Zang is currently as a director of [E K& EE
2 (ORI BBRAF] (Chia Tai Asset Management (Shenzhen)
Co., Ltd.*). Ms. Zang had successively served as the Beijing
Chief Representative of LGt B R A7 (LG Shipping Co.,
Ltd *) in the USA, a managing director of It RIR1E7T15 &
A ABBRZAR (Beijing Baoxinxing Information Consulting
Co., Ltd.®), the chairman of It RBEHFHRERIBER A
7] (Beijing Tongtaicheng Insurance Agent Co., Ltd.*) and an
executive director of JLREZEREFR AR (Beijing Zhikong
Investment Co., Ltd.*), with extensive experience in enterprise
management.

Mr. Liu Zhanqing “Mr. Liu”, aged 53, is a non-executive
director of the Company who joined us on 1 September,
2017. Mr. Liu is currently the managing partner of it &
B EIREABR AR, the Vice President of the China
Association of Private Equity and the Vice Chairman of the
Council of the Collaborative Innovation Center for Distant
water Fisheries. He graduated from the Zhanjiang Ocean
University (now the Guangdong Ocean University) with a
bachelor’s degree in 1986, completed the EMBA Programme
in the China Europe International Business School in 2006
and the Global CEO Programme in the China Europe
International Business School in 2012. Mr. Liu had worked
in the China National Fisheries Corp. for 30 years and was
the Chairman of the Board of the China National Fisheries
Corp. He possesses extensive management and business
management experience. During that period, he also served
as the director of the second session of the Board of the
Guangdong Ocean University and the Vice President of the
China Association of Agricultural Leading Enterprises.
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INDEPENDENT NON-EXECUTIVE DIRECTOR

Dr. Loke Yu alias Loke Hoi Lam “Dr. Loke”, aged 69,
an independent non-executive Director of the Company. He
has over 40 years' experience in accounting and auditing
for private and public companies, financial consultancy and
corporate management. He holds a Master of Business
Administration Degree from Universiti Teknologi Malaysia
and a Doctor of Business Administration Degree from
University of South Australia. Dr. Loke is a Fellow member of
The Institute of Chartered Accountants in England & Wales;
The Hong Kong Institute of Certified Public Accountants
and The Hong Kong Institute of Chartered Secretaries. He
is also a member of The Hong Kong Independent Non-
Executive Director Association. He serves as independent
non-executive directors of Forebase International Holdings
Limited (stock code: 2310), Hang Sang (Siu Po) International
Holding Company Limited (stock code: 3626), Hong Kong
Resources Holdings Company Limited (stock code: 2882),
V1 Group Limited (stock code: 82), Matrix Holdings Limited
(stock code: 1005), CIMC-TianDa Holdings Company Limited
(formerly known as “China Fire Safety Enterprise Group
Limited”) (stock code: 445), Zhong An Real Estate Limited
(stock code: 672), Tianjin Development Holdings Limited
(stock code: 882), Chiho Environmental Group Limited
(formerly known as “Chiho-Tiande Group Limited”) (stock
code: 976), Tianhe Chemicals Group Limited (stock code:
1619), Zhenro Properties Group Limited (stock code: 6158),
TC Orient Lighting Holdings Limited (stock code: 515)
and TradeGo FinTech Limited (stock code: 8017). He was
an independent non-executive director of Kaisa Health
Group Holdings Limited (formerly known as Mega Medical
Technology Limited) (stock code: 876) until his resignation
in January 2017 and the company secretary of Minth
Group Limited (stock code: 425) until his resignation in
February 2018. He was also an independent non-executive
director of Winfair Investment Company Limited (stock
code: 287) until his resignation in April 2018. He was also
an independent non-executive director of Shenzhou Space
Park Group Limited (formerly known as “China Household
Holdings Limited”) (stock code: 692) until his resignation in
August 2018. He was also an independent non-executive
director of SCUD Group Limited (stock code: 1399) until his
resignation in September 2018. He was also an independent
non-executive director of China Beidahuang Industry Group
Holdings Limited (stock code: 39) until his resignation in
November 2018, which are all companies listed on the Stock
Exchange of Hong Kong Limited.
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Mr. Tse Long “Mr. Tse”, aged 62, joined us on 28 July
2015, is the member of the Remuneration Committee,
the Nomination Committee and Audit Committee of the
Company. Mr. Tse graduated from the Guangzhou lJinan
University in 2012 with a diploma in Social Work. He is the
owner of Guangdong Xingda Transport Company (/& & £
#38 %2 7)) and Teem China Development Limited, and a
director of Allied Treasure Development Limited. Apart from
personal business, Mr. Tse has engaged in various social
commitments. From 2012 till now, Mr. Tse is the Chairman
of Hong Kong Guangdong Transportation Association and
the Hong Kong Council Convenor of the Guangdong CPPCC
(Provincial) Members Association. Since 2006, he has been
the Deputy Secretary-General of the Federation of Hong
Kong Guangdong Community Organisations.

Mr. Zeng Zhaolin “Mr. Zeng”, aged 74, joined us on
16 June 2015, is the chairman of Remuneration Committee
and Nomination Committee and a member of each
of Investment and Management Committee and Audit
Committee of the Company. Mr. Zeng holds a Higher
Diploma in Chinese Language from South China Normal
University (ZEFEN&E 22 07), and attended the “Executive
Master of Business Administration Course Seminars”
organised by the Sun Yat-Sen University Lingnan (University)
College (1L ARZ5m S Ft). Mr. Zeng is the vice president
of the Shenzhen Cancare Group (R EEREE XS EH)
and the vice chairman of the Shenzhen Cancare Group's
Advisory Board (RIITTEEREXESEBEHZESE). In
1998, Mr. Zeng, in the capacity as the General Office director
(## 2= E1T) of the Guangdong Provincial Chinese People’s
Political Consultative Conference (“GPCPPCC") (E R A K
%), was assigned by the GPCPPCC to station at the then
Guangdong Enterprises (Holdings) Limited (&/& % (%
E)BAPRARA]) to act as a liaison between the GPCPPCC,
the Hong Kong Special Administrative Region Government,
other related groups and associations in Hong Kong. In
1999, Mr. Zeng was also appointed as the assistant inspector
for the General Office of the GPCPPCC. Mr. Zeng was
appointed as the Public Relations Deputy Director (/= =B
ElE8 &) in 1999 and General Affairs Department Deputy
director (4275 EB&IE&K) in 2003 of the Federation of Hong
Kong-Guangdong Community (BB ERLELAE) He
was responsible for fostering relationships with the Hong
Kong Special Administrative Region Government and other
groups and associations in Hong Kong. Mr. Zeng is also a
senior researcher of the China Asia-Pacific Research Centre
for Economic Development (A B a5 A 4% 7% 2 & #f 78 /1
L) and visiting researcher of the expert committee of the
China Traditional Culture Institute University (4 [B B £ f X
E). Mr. Zeng was an independent non-executive director
of Kaisa Health Group Holdings Limited (formerly known as
Mega Medical Technology Limited) (stock code: 876) until
his retirement in June 2015.
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SENIOR EXECUTIVE
Ms. Hui Wai Man, Shirley “Ms. Hui”, is the company
secretary of the Group. Ms. Hui joined us on 16 June 2015.

Ms. Hui is a practicing accountant in Hong Kong and is
currently a director of a CPA firm and a securities firm.
She is a fellow of the Hong Kong Institute of Certified
Public Accountants, the Association of Chartered Certified
Accountants, the Institute of Chartered Secretaries and
Administrators and The Hong Kong Institute of Chartered
Secretaries.

Mr. Wong Man Keung “Mr. Wong”, aged 51, is appointed
as the chief executive officer of the Company with effect
from 28 November 2017. Mr. Wong is a member of Certified
Management Accountants of Australia. He has over 25 years
of experience in direct investment, commercial banking
and manufacturing in the PRC. He has also served as the
senior management member of various light and heavy
manufacturing companies based in the PRC and overseen the
finance and the production departments. Prior to that, he
worked in Bank of China (Hong Kong) Ltd for approximately
15 years, focus on credit department. And he was appointed
as an executive Director and Chief Executive Officer of the
“Green International Holdings Ltd (stock code: 2700)" in
November 2011 and was appointed as Acting Chairman of
the Board from November 2012 to September 2013. He
resigned as an executive Director and the Chief Executive
Officer of Green International Holdings Ltd in January 2017.

Mr. Wong has entered into a service contract with the
Company for acting as the Chief Executive Officer, which
can be terminated (i) by the Company by giving not less
than 1 month’s prior notice in writing to Mr. Wong, or
(i) by Mr. Wong by giving not less than 3 months’ prior
notice in writing to the Company. Mr. Wong is entitled to a
remuneration of HK$990,000 per annum and a discretionary
year end performance linked bonus as determined by
the Board with reference to his position, his level of
responsibilities, remuneration policy of the Company and the
prevailing market conditions.
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Corporate Governance Report
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CORPORATE GOVERNANCE CODE

The Board considers that good corporate governance
of the Company is crucial to safeguard the interests of
the shareholders of the Company and to enhance the
performance of the Group. The Board and management
of the Company are committed to enhancing corporate
governance standard, in compliance with all relevant code
provisions as set out in the Corporate Governance Code
(the “Code”) in Appendix 14 of the Listing Rules. The
Company has, throughout the year ended 31 December
2018, complied with the relevant code provisions of the Code
("Code Provisions”), save for the deviations disclosed below
in this report.

1. THE BOARD

The Directors, individually and collectively, are
committed to act in good faith in the best interests
of the Company and its shareholders. As at the date
of this report, the Board comprised three executive
Directors, two non-executive Directors and three
independent non-executive Directors. The profile of
all Directors are set out on pages 31 to 35, where
relationship among members of the Board (including
financial, business, family or other material or relevant
relationship(s), if any) are also disclosed.

The Board is responsible for performing the corporate
governance functions of the Company in accordance
with the Code, including determining the Group's
corporate governance policies, and reviewing and
monitoring the corporate governance practices of the
Group.
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The Board is responsible for the management of the
business and affairs of the Group with the objective
of enhancing shareholders value and presenting a
balanced, clear and understandable assessment of the
Company’s performance, position and prospects in
the annual and interim reports, and of other inside
information announcements and accounting policies,
and reports to regulators any information required
to be disclosed pursuant to the relevant statutory
requirements.

The Board has fiduciary duty and statutory responsibility
towards the Company and the Group. Other
responsibilities include, formulation of the Group’s
overall strategy and policies, setting corporate and
management targets and key operational initiatives,
monitoring and control of operational and financial
performance, and approval of budgets and major
capital expenditures, major investments, material
acquisitions and disposals of assets, corporate or
financial restructuring, significant operational, financial
and management matters.

The Board delegates day-to-day management of the
business of the Group to the management of the
relevant principal subsidiaries and certain specific
responsibilities to audit committee, remuneration
committee, nomination committee and the Investment
and Management Committee (the “IMC"). These
committees have specific functions and authority to
examine issues and report to the Board with their
recommendations (if appropriate). The final decision
rests with the Board, unless otherwise provided for in
the terms of reference of the relevant committee.
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The Company has arranged appropriate liability
insurance cover for liabilities in respect of legal actions
against Directors arising out of corporate activities. The
insurance coverage is reviewed regularly.

The company secretary of the Company (“Company
Secretary”) provides the Directors with updates on
developments regarding the Listing Rules and other
applicable regulatory requirements. Any Director
may request the Company Secretary to arrange for
independent professional advice at the expense of the
Company to assist the Directors to effectively discharge
their duties to the Company.

The independent non-executive Directors serve the
important function of ensuring and monitoring the
basis for an effective corporate governance framework.
Each of the independent non-executive Directors has to
provide an annual confirmation of his/her independence
to the Company. The Board considers that each of the
independent non-executive Directors is independent
in character and judgment and that they all meet the
specific independence guidelines as set out in Rule 3.13
of the Listing Rules.

All Directors are regularly updated on governance
and regulatory matters. There is an established
procedure for Directors to obtain independent advice
where necessary at the expense of the Company in
discharging of their duties to the Company.
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The Board meets at least four times each year to
review the overall strategy and to monitor the operation
as well as the financial performance of the Group.
During the year ended 31 December 2018, the Board
held 16 regular meetings. Additional meetings may be
convened to approve any notifiable transaction and
shares issuance. Notice of at least fourteen days is
served for regular board meetings. Reasonable notice
would be given for all other special board meetings
which are not held regularly. The chairman of the Board
is primarily responsible for drawing up and approving
the agenda for each board meetings in consultation
with all Directors and ensure that all Directors are
properly briefed on issues arising at board meetings.
Agenda and accompanying board papers in respect
of board meetings are sent out in full to all Directors
within a reasonable time before the date of every board
meetings to allow them to review these documents
in advance. Minutes of all board meetings, the
remuneration committee, the nomination committee,
the audit committee and the IMC are kept by the
Company Secretary and the Directors may inspect
these minutes at any time during office hours upon
giving reasonable notice. Minutes of all board meetings,
and meetings of the remuneration committee, the
nomination committee, the audit committee and the
IMC, have recorded in sufficient detail the matters
considered by the Board and the board committees,
including any concerns raised by Directors or dissenting
view expressed. Draft and final versions of these
minutes were sent to all Directors for their comment
and records respectively, normally within 10 days after
the relevant meeting was held.
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During the year ended 31 December 2018, the Board
held meetings to deal with, inter alia, the following
matters regarding corporate governance:

reviewed the corporate governance practices;

- reviewed and monitored the Company’s policies
and practices on compliance with legal and
regulatory requirements;

- reviewed and monitored the code of conduct
applicable to employees and Directors; and

—  reviewed the Company’s compliance with the
Code and disclosure in the Corporate Governance
Report.
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The following is the attendance record of each Director at

the Board meetings held during the year:

TR FAEBREFTHRFEES

CE AL E

Attendance of
Board meeting

in person
FEEHEESS
Name of Board member EEEgREN®SE ERBZRY
Executive Directors HITES
Mr. Wen Jialong (Chairman) BREERE(EE) 3/7
(resigned with effect from 1 June 2018) (RZZE—NFAA—HET)
Mr. Tse Ping (Chairman) WIREE(EE) 0/1
(appointed with effect from (RZE-—NF+A=+—H
21 December 2018) BZEF)
Mr. Xiao Linjun B ERB& St 0/1
(appointed with effect from (RZE-—NF+A=+—H
21 December 2018) BZEF)
Mr. Wu Xiaolin REMELE 16/16
Mr. Wen Wenfeng m X F kA 171
(resigned with effect from (RZZE-NFZRABEMT
5 February 2018)
Mr. Fan Kaiye Bl E LA 6/8
(appointed with effect from (RZZE-\FAA—HEZAER
1 June 2018 and resigned with RZZE-NF+_A=+—H
effect from 21 December 2018) B 1)
Non-Executive Director FHITES
Mr. Lung Chee Ming George BETHRLE 14/15
(resigned with effect from (RZE—N\F+ZHA=+—H
21 December 2018) B (E)
Ms. Zang Yanxia R E X+ 01
(appointed with effect from (RZE—N\F+ZHA=+—H
21 December 2018) EEE)
Mr. Liu Zhanging BIH B L& 13/16
Independent Non-executive Directors BYUFHITES
Mr. Zeng Zhaolin LEMEE 16/16
Dr. Loke Yu alias Loke Hoi Lam BEBME LT 15/16
Mr. Tse Long R & 8/16
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The following is the attendance record of each Director at
the general meetings of the Company held during the year:

TREINFASREFTLELART
BRERA Gz

Attendance of
general meeting

in person
FEHERR
Name of Board member EEEREN®SE REZRE
Executive Directors HITES
Mr. Wen Jialong (Chairman) BREERE(EE) 0/2
(resigned with effect from 1 June 2018) (RZZE—NFEAA—HET)
Mr. Tse Ping (Chairman) W EE(ERE) Not applicable
(appointed with effect from (RZE-—NEF+A=+—H A iE A
21 December 2018) BZE )
Mr. Xiao Linjun Ry e Not applicable
(appointed with effect from (RZE-—NF+A=+—H A iE A
21 December 2018) BZE )
Mr. Wu Xiaolin REMELE 2/2
Mr. Wen Wenfeng m X F R A Not applicable
(resigned with effect from (RZE—-\F-_HAABA#HEMT i
5 February 2018)
Mr. Fan Kaiye Bl E LA Not applicable
(appointed with effect from (RZE-/\FRA—HEZEK i
1 June 2018 and resigned with RZZE—-N\FE+_H=-+—H
effect from 21 December 2018) B 1)
Non-Executive Director FHITES
Mr. Lung Chee Ming George BETHRLE 12
(resigned with effect from (RZE—N\F+ZA=+—H
21 December 2018) B (E)
Ms. Zang Yanxia JBL R Lt Not applicable
(appointed with effect from (RZE—N\F+ZA=+—H i
21 December 2018) EEE)
Mr. Liu Zhanging BIH B E 2/2
Independent Non-executive Directors BYFHITES
Mr. Zeng Zhaolin LEMEE 2/2
Dr. Loke Yu alias Loke Hoi Lam BEBME L 2/2
Mr. Tse Long R A& 1/2
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Under Code Provision A.6.7, independent non-executive
directors and other non-executive directors, as equal
Board members, should, among other things, attend
general meetings of the Company. Due to other
important business engagements at the relevant
time, not all independent non-executive director and
non-executive director attended the special general
meeting held on 28 April 2018.

Code Provision E.1.2 stipulates that the Chairman of
the Board should attend the annual general meeting.
Due to other important business engagements at
the relevant time, the Chairman did not attend the
Company’s annual general meeting on 28 May 2018.

Disclosure of Changes in Information of Director

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in
Directors’ information since the date of the Interim Report
2018 are set out below:

(i)

(iii)

(iv)

44

Mr. Fan Kaiye has resigned as an executive Director of
the Company from 21 December 2018;

Mr. Lung Chee Ming George has resigned as a non-
executive director with effect from 21 December 2018;

Mr. Tse Ping has been appointed by the Board as the
chairman and an executive director of the Company
with effect from 21 December 2018;

Mr. Xiao Linjun has been appointed by the Board as
an executive director of the Company with effect from
21 December 2018;

Ms. Zang Yanxia has been appointed by the Board as

a non-executive director of the Company with effect
from 21 December 2018; and
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(vi) Dr. Loke Yu alias Loke Hoi Lam (“Dr. Loke") has been
appointed as independent non-executive director
of TradeGo FinTech Limited (Stock code: 8017) with
effect from 29 August 2018. Dr. Loke has resigned
as an independent non-executive director of SCUD
Group Limited (Stock Code: 1399) with effect from
27 September 2018 and an independent non-executive
director of China Beidahuang Industry Group Holdings
Limited (Stock Code: 39) with effect from 1 November
2018.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The number of INEDs throughout the year ended
31 December 2018 has met the minimum requirement of the
Listing Rules and represented at least one-third of the total
Board members. Further, at least one of the INEDs possesses
the appropriate professional qualifications or accounting or
related financial management expertise as required under the
Listing Rules.

The Company has received from each of the INEDs an annual
written confirmation of his/her independence pursuant to
Rule 3.13 of the Listing Rules. The Board has reviewed their
independence based on such confirmation and considers all
of them remaining independent.

All non-executive Directors and independent non-executive
Directors entered into a service contract with the Company
and are subject to retirement by rotation and re-election at
the annual general meeting at least once every three years
pursuant to the Bye-laws.
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BOARD COMPOSITION

The Board currently comprises the following three
executive Directors, two non-executive Directors and three
independent non-executive Directors:

Executive Directors
Mr. Tse Ping

Mr. Xiao Linjun

Mr. Wu Xiaolin

Non-Executive Directors
Ms. Zang Yanxia
Mr. Liu Zhanging

Independent Non-Executive Directors
Dr. Loke Yu alias Loke Hoi Lam

Mr. Tse Long

Mr. Zeng Zhaolin

All independent non-executive Directors are expressly
identified as such in all of the Company’s corporate
communications that disclose the names of Directors.

BOARD DIVERSITY POLICY

The Company recognizes the benefits of having a diverse
Board to enhance the quality of its performance. The
Company adopted the board diversity policy on 28 August
2013 as amended with effect from 1 January 2019. The
policy set out that the nomination committee of the
Company reviews and assesses the composition of the Board,
makes recommendations to the Board on appointment of
new directors of the Company, conduct of the annual review
of the effectiveness of the Board in order to achieve the
objective of the board diversity policy.

The nomination committee has reviewed the diversity of
the Board and will review the board diversity policy from
time to time to ensure that the policy will be implemented
effectively.
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DIRECTORS’ TRAINING

Pursuant to Code Provision A.6.5, all Directors should
participate in continuous professional development to
develop and refresh their knowledge and skills. The Directors
have been given relevant guideline materials to ensure that
they are apprised of the latest changes in the commercial,
legal and regulatory requirements in relation to the
Company'’s businesses, and to refresh their knowledge and
skills on the roles, functions and duties of a listed company
director.

New Directors, on appointment, will be given an induction
package containing all key legal and Listing Rules’
requirements as well as guidelines on the responsibilities
and obligations to be observed by a director. The package
will also include the latest published financial reports of
the Company and the documentation for the corporate
governance practices adopted by the Board.

The Company also continuously updates Directors on
the latest developments regarding listing rules and other
applicable regulatory requirements to ensure compliance
and enhance their awareness of good corporate governance
practices. Circulars or guidance notes are also issued to
Directors where appropriate to ensure their awareness of
best corporate governance practices.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

In accordance with the Bye-laws of the Company, any new
Director appointed by the Board, whether to fill a casual
vacancy or as an addition to the existing Board, is subject
to retirement and re-election by shareholders at the next
following general meeting of the Company following his/
her appointment. At every annual general meeting of the
Company, one-third of the Directors for the time being (or,
if the number of Directors is not a multiple of three, the
number nearest to but not greater than one-third) shall retire
from office and being eligible for re-election.

All Directors are subject to retirement by rotation and re-
election by shareholders at annual general meetings of the
Company at least once every three years.
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BOARD COMMITTEES

As an integral part of good corporate governance, the Board
has established the following committees with defined terms
of reference.

Audit Committee

The Company has established an Audit Committee in
compliance with the Rule 3.21 of the Listing Rules. As
at 31 December 2018, the Company’'s Audit Committee
comprised three independent non-executive Directors,
namely Dr. Loke Yu alias Loke Hoi Lam, Mr. Tse Long and Mr.
Zeng Zhaolin. Dr Loke Yu alias loke Hoi Lam was appointed
as the chairman of the audit committee.

The audit committee oversees the financial reporting
process, risk management and internal control system of the
Company. The management of the Company is responsible
for the preparation of the Group’s financial statements while
the external auditor is responsible for auditing the Group’s
financial statements. Members of the audit committee assist
the Board in fulfilling its responsibilities by providing an
independent review of the financial statements, supervising
the Company’s system of financial reporting and internal
control. The audit committee presents a report to the Board
on its findings after each audit committee meeting.

The written terms of reference, which describes the authority
and duties of the Audit Committee, are regularly reviewed
and was updated by the Board to comply with Code
Provision C.3.3 of the Code in 2018. The Audit Committee
held three meetings during the year ended 31 December
2018. The attendance of each member is set out as follows:
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Number of
meetings
attended

Name of audit committee member EREEEREHSE HESBEXH
Dr. Loke Yu alias Loke Hoi Lam (Chairman) B g ME L (EE) 3/3
Mr. Zeng Zhaolin W EEM ST 3/3
Mr. Tse Long AR A& 0/3
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The audit committee reviewed and discussed with the
management and independent external auditor the 2018
consolidated financial statements included in this report.
In this regard, the audit committee held discussions with
management with regard to new or changes in accounting
policies that had been applied, and significant judgments
of the management which affected the Group’s financial
statements. The audit committee received reports and met
with the external auditor to discuss the general scope of
their audit work, including the impact of new or changes
in accounting policies that had been applied and their
assessment of the Group’s internal controls. Based on these
review and discussions, and the report of the external
auditor, the audit committee recommended the Board to
approve the consolidated financial statements for the year
ended 31 December 2018 and the Independent Auditor’s
Report.

During the year, the audit committee also reviewed the
unaudited condensed consolidated financial statements for
the six months ended 30 June 2018 and recommended the
Board to approve the unaudited condensed consolidated
financial statements.

The members of the audit committee considered the
appointment of external auditor, their audit fees and
recommended the Board to seek shareholders’ approval for
the re-appointment of Zhonghui Anda CPA Limited as the
Group's external auditor for the year ending 31 December
2019.

Nomination Committee

The Company has established a nomination committee
with terms consistent with the Code Provisions A.5.1 to
A.5.6. The written terms of reference of the nomination
committee have included the duties as set out in the relevant
Code Provisions. As at 31 December 2018, the nomination
committee comprises three INEDs, and one executive director
namely Mr. Zeng Zhaolin, Dr. Loke Yu alias Loke Hoi Lam,
Mr. Tse Long and Mr. Wu Xiaolin. Mr. Zeng Zhaolin was
appointed as the chairman of the nomination committee.
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The Nomination Committee holds meeting at least once
a year. The Nomination Committee, among other things,
review the composition of the Board, consider the
independence of the Independent Non-executive Directors,
the retirement of directors and the resignation and the
appointment of the Independent Non-executive Directors.

When making recommendations regarding the appointment
of any proposed candidate to the Board or re-appointment
of any existing member(s) of the Board, the Nomination
Committee shall consider a variety of factors including
without limitation the following in assessing the suitability
of the proposed candidate:

a.  Reputation for integrity.

b.  Qualifications including professional qualifications,
skills, knowledge and experience that are relevant to
the Company’s business and corporate strategy.

c.  Willingness to devote adequate time to discharge
duties as a Board member and other directorships and
significant commitments.

d. Diversity in all its aspects, including but not limited
to gender, age (18 years or above), cultural and
educational background, ethnicity, professional
experience, skills, knowledge and length of service.

e.  Such other perspectives appropriate to the Company’s
business.

These factors are for reference only, and not meant to be
exhaustive and decisive. The Nomination Committee may
consider other factors so as to ensure that the Board has
a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business.
The Nomination Committee has the discretion to nominate
any person, as it considers appropriate.
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The Nomination Committee held three meetings during the

BE-T—\F+-A=+—BILFE"

year ended 31 December 2018. The attendance of each IRBEZEBECER/RIT-ZAEH SKEZH
member is set out as follows: fE&MT
Name of
nomination
attended
Number of meetings committee member REZEERBEH®E HEEBRXRH
Mr. Zeng Zhaolin (Chairman) BENEE(FE) 3/3
Dr. Loke Yu alias Loke Hoi Lam BEEMIE L 2/3
Mr. Tse Long R KA 2/3
Mr. Wu Xiaolin REMEE 3/3
Remuneration Committee FMHEER

The Company has established a remuneration committee
to deal with matters of remuneration and compensation
arrangement of Directors and senior management. The
written terms of reference of the remuneration committee
have included the duties as set out in the relevant Code
Provisions. As at 31 December 2018, the remuneration
committee comprises three INEDs and one executive director,
namely, Mr. Zeng Zhaolin, Dr. Loke Yu alias Loke Hoi Lam,
Mr. Tse Long and Mr. Wu Xiaolin. Mr Zeng Zhaolin was
appointed as the chairman of the remuneration committee.

The terms of reference of the Remuneration Committee
follow the guidelines set out in the Code and it is mainly
responsible for making recommendations to the Board on
the Company’s policy for the remuneration of Directors and
senior management. The Remuneration Committee shall
meet at least once a year.
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The Remuneration Committee meetings held four meetings

BE-T—\F+-A=+—BILFE"

during the year ended 31 December 2018. The attendance  FHMZESERITNATHE - SKE 2 H
of each member is set out as follows: EEIT -

Name of

remuneration

attended

Number of meetings committee member FMZEEENERA HESBXHY

Mr. Zeng Zhaolin (Chairman) BENEE(FE) Al4

Dr. Loke Yu alias Loke Hoi Lam B g M £ 3/4

Mr. Tse Long R KA 2/4

Mr. Wen Wenfeng B FERE Not applicable

(resigned on 5 February 2018) (RZZE-NF_AABEME 3 A

Mr. Wu Xiaolin REMTE 4/4

(appointed on 5 February 2018)

Investment and Management Committee

The Board established the IMC on 15 August 2013. As
at 31 December 2018, the IMC comprises one executive
Directors and two independent non-executive Directors
namely, Mr. Wu Xiaolin, Dr. Loke Yu alias Loke Hoi Lam and
Mr. Zeng Zhaolin. Mr. Wen Wenfeng was the chairman of
the IMC until his resignation with effect from 5 February
2018. Mr Wu Xiaolin was appointed as the Chairman of the
IMC with effect from 5 February 2018.

The principal role and function of the IMC includes:

— act as a delegate for the Board generally;

- make decisions and resolutions, and to exercise all
powers of the Board on all matters of the Group in
relation to its daily operation and investment activities;
and

- make recommendations to the Board concerning
matters of corporate significance not otherwise dealt
by any other committees of the Board.
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The IMC did not hold any meeting during the year ended
31 December 2018. The attendance of each member is set
out as follows:

BHE-_T-\F+-_A=+—HIEFE"
BRENEEZBEGU REBITEMNEE - &
REZHFEERMAT

Number of
meetings
attended

Name of the IMC member REREEZEEREN®SE HESBXHY
Mr. Wen Wenfeng (Chairman) mXFESRE(FE) Not applicable
(resigned with effect from 5 February 2018) (RZZE-N\F_AALBEME 3 A
Mr. Zeng Zhaolin LEE ML A Not applicable
i A

Dr. Loke Yu alias Loke Hoi Lam B g R 1E + Not applicable
i A

Mr. Wu Xiaolin REMEE Not applicable
(appointed as Chairman with effect (RZZE—-N\F_-_HARH i@ A

from 5 February 2018) EZERETRE)

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for the
effectiveness of the Group’s risk management and internal
control systems.

The risk management process includes risk indentification,
risk evaluation, risk management and risk control and review.

The management is entrusted with duties to identify, analyze,
evaluate, respond, monitor and communicate risks associated
with any activity, function or process within its scope of
responsibility and authority.

The Group has conducted a review of the implemented
system and procedures, including areas covering financial,
operational, compliance and risk management functions.
The systems are implemented to minimise the risk to which
the Group is exposed and is used as a management tool
for the day-to-day operation of business. The system can
only provide reasonable but not absolute assurance against
misstatement or losses.
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The Group does not have an internal audit function as the
Board has reviewed the effectiveness of the internal control
system of the Company and is currently of the view that
there is no immediate need to set up an internal audit
function within the Group in light of the size, nature and
complexity of the Group’s business. The situation will be
reviewed from time to time.

The Group has engaged external professional consultant to
conduct independent internal control review for the year
ended 31 December 2018.

For the year ended 31 December 2018, the Board considered
the Group's risk management and internal control system as
adequate and effective and that the Company has complied
with the code provisions on internal control of the Code.

PERFORMANCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS’ DUTIES

The Company has adopted the rules and procedures on
INEDs" work. The Company has three INEDs, representing
more than one-third of the total number of the Directors as
required under the Listing Rules. The INEDs are professionals
with extensive experience in the fields of accounting, finance
and business management. Dr. Loke Yu alias Loke Hoi Lam
has appropriate accounting and financial experience. The
INEDs do not hold other positions in the Company other
than being members of the board committees.

During the reporting period, the INEDs had no objections to
the resolutions made by the Board.

During the year, the INEDs earnestly and diligently performed
their duties in accordance with the relevant laws and
regulations and the Bye-laws of the Company. The INEDs
actively attended board meetings during the reporting
period, and reviewed documents presented by the Company.
They also provided professional and constructive advice on
the Company’s major decisions.
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The Company has received confirmation from each of the
INEDs about their independence pursuant to Rule 3.13 of
the Listing Rules. The Company considers that the INEDs
are completely independent of the Company, its substantial
shareholders and its affiliates and comply fully with the
requirements concerning the INEDs under the Listing Rules.

EXTERNAL AUDITOR

It is the external auditor’'s responsibility to form an
independent opinion, based on their audit, on the
consolidated financial statements and to report their opinion
solely to the shareholders of the Company, as a body, in
accordance with Section 90 of the Bermuda Companies Act
and for no other purpose. They do not assume responsibility
towards or accept liability to any other person for the content
of the auditor’s report.

For the year ended 31 December 2018, the Board has
accepted the recommendation from the audit committee on
re-appointing Zhonghui Anda CPA Limited as the external
auditor of the Group.

During the year, the remuneration paid and payable to the
Company’s external auditor for the provision of services are
as follows:
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DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors acknowledge their responsibility for preparing
the Group's financial statements in accordance with statutory
requirements and applicable accounting standards. The
responsibilities of the Directors are to prepare the financial
accounts for each financial period which gives a true
and fair view of the state of affairs of the Group and of
the results and cash flows for that period. The Directors
also acknowledge that the publication of the financial
statements should be distributed to the shareholders of the
Company in a timely manner. In preparing the accounts
for the year ended 31 December 2018, the Directors have
selected suitable accounting policies and applied them
consistently; adopted appropriate Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards;
made adjustments and estimates that are prudent, fair
and reasonable and prepared accounts on a going concern
basis. The Directors are also responsible for keeping proper
accounting records which disclose with reasonable accuracy
at any time the financial position of the Company.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard set out by the Stock Exchange
in the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) in Appendix 10 to the
Listing Rules. Having made specific enquiries to all Directors,
all Directors have complied with the required standards of
dealings as set out in the Model Code and the Company’s
own code of conduct during the review year.
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1

or
ERMRE

SHAREHOLDERS’ RIGHTS

(i

(ii)

(iii)

Convening a special general meeting by shareholders
Pursuant to the Bye-laws of the Company, any one or
more shareholder(s) holding at the date of deposit of
the requisition not less than one-tenth of the paid up
capital of the Company carrying the right of voting at
general meetings of the Company shall at all times have
the right, by written requisition to the Board or the
Company Secretary of the Company by mail at Room
1814-1815, 18/F, Star House, 3 Salisbury Road, Tsim
Sha Tsui, Kowloon, Hong Kong, to require a special
general meeting to be called by the Board for the
transaction of any business specified in such requisition;
and such meeting shall be held within two (2) months
after the deposit of such requisition. If within twenty-
one (21) days of such deposit the Board fails to proceed
to convene such meeting, the requisitionists themselves
may do so in accordance with the provisions of Section
74(3) of the Companies Act 1981 of Bermuda.

Putting forward proposals at general meetings
Shareholders shall make a written requisition to the
Board or the Company Secretary of the Company by
mail at Room 1814-1815, 18/F, Star House, 3 Salisbury
Road, Tsim Sha Tsui, Kowloon, Hong Kong, specifying
their shareholding information, their contact details and
the proposals they intend to put forward at the general
meetings regarding any specified transaction/business,
together with supporting documents.

Putting forward enquiries to the Board

Shareholders may send their enquiries and concerns
to the Board by addressing them to the Company
Secretary by mail at Room 1814-1815, 18/F, Star
House, 3 Salisbury Road, Tsim Sha Tsui, Kowloon,
Hong Kong. The Company Secretary forwards
communications relating to matters within the Board's
direct responsibilities to the Board and communications
relating to ordinary business matters to the IMC of the
Company.
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INVESTOR RELATIONSHIP AND COMMUNICATION

The Company is responsible for ensuring that shareholders’
rights are protected. In order to fulfill this responsibility,
the Company endeavours to maintain a high level of
transparency in communicating with shareholders and the
investment community at large. The Company is committed
to continue to maintain an open and effective investor
communication policy and to update investors with the
relevant information on its business in a timely and accurate
manner, subject to the relevant regulatory requirements. In
order to ensure effective, clear and accurate communication
with investors, all corporate communications are arranged
and handled by the executive Directors and designated senior
executives according to established practices and procedures
of the Company.

The Board uses annual general meetings and other general
meetings as the principal channel to meet and communicate
with the shareholders. Registered shareholders are notified
by post for these general meetings, and the notice of
meeting contains the agenda and the proposed resolutions.
Any registered shareholder is entitled to attend the annual
and special general meetings, provided that their shares
have been recorded in the register of shareholders. The
Board also encourages shareholders to participate in these
general meetings to maintain an on-going dialogue with the
shareholders.

Extensive information about the Company’s activities is
provided in its interim and annual reports, which are sent
to shareholders, analysts and other interested parties. The
Company’s news releases, announcements and publications
are circulated to all major news media in a timely and
accurate manner.

Separate resolutions will be proposed by the chairman of the
meeting in respect of each substantially separate issue at the
Company’s forthcoming annual general meeting (“AGM").
The chairman of the AGM, audit committee, the nomination
committee, remuneration committee and the IMC will attend
the forthcoming annual general meeting to answer questions
of shareholders.
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COMPANY SECRETARY

The Company appointed Ms. Hui Wai Man, Shirley
(“Ms. Hui”) as the company secretary of the Company
from an external secretarial services provider. Any Executive
Director of the Company will be the person to whom such
external service provider can contact with.

Pursuant to Rule 3.29 of the Listing Rules, the Company
Secretary must take no less than 15 hours of relevant
professional training in each financial year. The Company
Secretary provided her training records to the Company
indicating she took more than 15 hours of relevant
professional development by means of attending in-house
briefings, attending seminars and reading relevant guideline
materials.

CONSTITUTIONAL DOCUMENTS OF THE COMPANY
During the year under review, there were no changes in the
Company’s Memorandum of Association and Bye-laws. A
copy of the latest version of the Memorandum of Association
and Bye-laws are available on the websites of the Company
and the Stock Exchange.

DNEWE
ARBEREINEIWERBHEAZRIEFTE
BT (FFELDBERBNRBWE -
AR EATATT E S K 5 S D AR 75
FEEABEMAL -

BRI EMAEAE329E  RAIMEHLEAR

BREPREFEEZI T LRI/ NERNEBE
¥1ZI o REIMEMARRREESEIE
B RAEEEBEEARHENE - BF
BEREEMRBEIVMANT N EX B
BIS/EFR R ZEE -

AAREBERH

REBFA  ARAFHEBEREAALER
MUY EENES  HEERAANE
T2 40 A1) B% 37 hi 7R Bl AN R AR m) B B <2 P
Z BB E -

MEZRBRAT 2018 Fi; 59



Directors’ Report
ESEWmE

The Directors present their annual report and the audited
consolidated financial statements for the year ended
31 December 2018.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and
the principal activities of its principal subsidiaries are set out
in note 41 to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group’s business during the year, which
includes a discussion of the uncertainties and opportunities
facing by the Group, an analysis of the Group’s performance
using financial key performance indicators, particulars of
important events affecting the Group during the year, an
indication of likely future developments in the Group's
business and discussion on the relationships with its
stakeholders, can be found in the Executive Director’s
Statement and Management Discussion and Analysis
contained in this annual report. The review forms part
contained in this directors’ report.

The Group recognises the importance of compliance with
rules and regulations and the impact of non-compliance with
such rules and regulations on the business. The Group has
been allocating system and staff resources to ensure ongoing
compliance with rules and regulations and to maintain
cordial working relationships with regulators effectively
through effective communications. During the year ended
31 December 2018, the Group has complied, to the best of
our knowledge, with all relevant rules and regulations that
have a significant impact on the Company.
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RESULTS

The results of the Group for the year are set out in
the consolidated statement of profit or loss and other
comprehensive income on page 77.

DIVIDEND
The Board does not recommend payment of a final dividend
for the year ended 31 December 2018 (2017: Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of movements of the property, plant and equipment
of the Group during the year are set out in note 18 to the
consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and
share options during the year are set out in notes 34 and
35 to the consolidated financial statements, respectively.

CHARITABLE DONATIONS
No charitable donations made by the Group during the year.

DISTRIBUTABLE RESERVES OF THE COMPANY
Please refer to Consolidated Statement of Changes in Equity
on page 81.
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DIRECTORS

The directors during the year and up to the date of this

report are:

Executive Directors:
Mr. Wen lJialong (Chairman)

(resigned with effect from 1 June 2018)
Mr. Tse Ping (Chairman)

(appointed with effect from 21 December 2018)
Mr. Xiao Linjun

(appointed with effect from 21 December 2018)
Mr. Fan Kaiye

(appointed with effect from 1 June 2018 and

resigned with effect from 21 December 2018)

Mr. Wu Xiaolin
Mr. Wen Wenfeng

(resigned with effect from 5 February 2018)

Non-Executive Directors:
Mr. Lung Chee Ming George

(resigned with effect from 21 December 2018)
Ms. Zang Yanxia

(appointed with effect from 21 December 2018)
Mr. Liu Zhanging

Independent Non-executive Directors:
Mr. Zeng Zhaolin

Dr. Loke Yu alias Loke Hoi Lam

Mr. Tse Long

62 Lamtex Holdings Limited ANNUAL REPORT 2018

BEE
AEERBEAREAR  EF5:

BITES:
BREBERE(EE)
(R=ZZ—NEFEXA—BEMT
ARk (L)
(R N\EFE+-_A-+—HEZMH)
L S

(R N\EFE+-_A-+—BEZE)
SBELE A
(RZZE—\FRA—BEZER
W-ZZ—NFE+-A=-+—BEET)
REMEE
B FEEE
(R=ZE—\FE-_AAAGMT

EHITES:

BETHELE
(RZE—NE+=-A=+—HET)

RS Lt
(RZBE—N\F+_A=-+—HEZT)

REERE

BYFHTES:
LEMETE
EEMmIE L
ARTEE



Directors’ Report
ESEWmE

DIRECTORS’ SERVICE CONTRACTS

Mr. Tse Ping (“Mr. Tse”) has entered into a service contract
with the Company commencing from 21 December 2018.
He is subject to retirement by rotation and/or re-election
by general meetings in accordance with the Bye-laws. Mr.
Tse is entitled to a director's fee of HK$600,000 per annum
which is determined by arm’s length negotiation between
Mr. Tse and the Company and with reference to his duties
and responsibilities.

Mr. Xiao Linjun (“Mr. Xiao”) has entered into a service
contract with the Company commencing from 21 December
2018. He is subject to retirement by rotation and/or re-
election by general meetings in accordance with the Bye-
laws. Mr. Xiao is entitled to a director’s fee of HK$1,440,000
per annum which is determined by arm’s length negotiation
between Mr. Xiao and the Company and with reference to
his duties and responsibilities.

Mr. Wu Xiaolin (“Mr. Wu") has entered into a service
contract with the Company commencing from 16 June 2015.
He is subject to retirement by rotation and/or reelection by
general meetings in accordance with the Byelaws. Mr. Wu
is entitled to a director’s fee of HK$360,000 per annum
which is determined by arm’s length negotiation between
Mr. Wu and the Company and with reference to his duties
and responsibilities.

Ms. Zang Yanxia (“Ms. Zang"”) has entered into a service
contract with the Company commencing from 21 December
2018. She is subject to retirement by rotation and/or re-
election by general meetings in accordance with the Bye-
laws. Ms. Zang is entitled to a director’s fee of HK$600,000
per annum which is determined by arm’s length negotiation
between Ms. Zang and the Company and with reference to
her duties and responsibilities.

BEECRBEYN

HREE(HEEDBE T —N\F+=A
“+—RECEAARFGTIRESL - &
BARBEEERHUINBERS LHERT
K/ SEREE - PAEEZTEESHEE
600,000/ 7T + 1t Jh 48 i 5 A B AR R A
ARFERBRIL2EHLBERETMET °

HEgREE(EEEDBE=ZZ—\F+=A
“+—REDEAQARTIREEL o &
BRBEERMAUNBERE LHRERT
R/SRERET HEEZEESHEE
1,440,000 7T+ It JH A& B L E AR A
ARFERBRIL2EHLBERETMET °

SEMEE(REEDE-ZE—RAF A
TARBREHEARRRILREEL - KA
BEERMARBRERS FHERENR,
HEERBET REEZTHEESTHUEEF
360,000/ 7T I REEBHAEARAR
FHEAGRTL2EEBREREAMET -

BHEELZt((BEt)B-_E—N\EFE+=
A+ —BEREHEARQRRFIRBEL -
HEARBERMAARBRERS LTHER
TR,/ SERET -BMELTtEZHEESEH
& & H600,0008 7T + It TH £ 2r T EL R
RAAFHEFEIL2ELBREREMTEM

MEZRBRAT 2018 Fi; 63



Directors’ Report
ESEWmE

Mr. Liu Zhanging (“Mr. Liu”) has entered into a service
contract with the Company commencing from 1 September
2017. He is subject to retirement by rotation and/or
re-election by general meetings in accordance with the
Byelaws. Mr. Liu is entitled to a director’s fee of HK$360,000
per annum which is determined by arm’s length negotiation
between Mr. Liu and the Company and with reference to
his duties and responsibilities.

Dr. Loke Yu alias Loke Hoi Lam (“Dr. Loke") has entered
into a service contract with the Company commencing
from 28 July 2015. He is subject to retirement by rotation
and/or re-election by general meetings in accordance with
the Bye-laws. Dr. Loke is entitled to a director’s fee of
HK$160,000 per annum which is determined by arm'’s length
negotiation between Dr. Loke and the Company and with
reference to his duties and responsibilities.

Mr. Tse Long (“Mr. Tse"”) has entered into a service contract
with the Company commencing from 28 July 2015. He
is subject to retirement by rotation and/or re-election by
general meetings in accordance with the Bye-laws. Mr. Tse
is entitled to a director's fee of HK$160,000 per annum
which is determined by arm’s length negotiation between
Mr. Tse and the Company and with reference to his duties
and responsibilities.

Mr. Zeng Zhaolin (“Mr. Zeng"”) has entered into a service
contract with the Company commencing from 16 June 2015.
He is subject to retirement by rotation and/or re-election
by general meetings in accordance with the Bye-laws. Mr.
Zeng is entitled to a director's fee of HK$160,000 per annum
which is determined by arm’s length negotiation between
Mr. Zeng and the Company and with reference to his duties
and responsibilities.

None of the Directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable within
one year without payment of compensation, other than
statutory compensation.
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SHARE OPTION

A share option scheme (the “Share Option Scheme”) was
adopted on 25 May 2012, whereby the Board may, at its
absolute discretion, grant options to any eligible participants
including directors and employees of the Group to subscribe
for shares in the Company. The Company has granted share
options (the “Options”) under Share Option Scheme to
certain eligible grantees (the "Grantees”), which, subject
to acceptance by the Grantees, will enable the Grantees to
subscribe for an aggregate of 58,120,000 ordinary shares of
the Company (the “Share(s)”) of US$0.005 each in the share
capital of the Company as stated in the announcement dated
20 December 2016.

On 8 May 2018, the Company has granted the Options
under the Share Option Scheme adopted on 25 May 2012
to certain eligible Grantees, which, subject to acceptance by
the Grantees, will enable the Grantees to subscribe for an
aggregate of 98,800,000 ordinary shares of the Company
of US$0.005 each in the share capital of the Company as
stated in the announcement of the Company dated 8 May
2018. 1,000,000 Options were exercised and lapsed during
the year ended 31 December 2018.

Details of the Options and Share Option Scheme were set
out in note 35 to the consolidated financial statements.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, its holding
companies, or any of its subsidiaries or fellow subsidiaries,
a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
Save as disclosed in notes 15 and 35 to the consolidated
financial statements, no contracts of significance to which
the Company, its holding companies or any of its subsidiaries
or fellow subsidiaries was a party and in which a director
of the Company had a material interest, either directly or
indirectly, subsisted at the end of the year or at any time
during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2018, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “"Model Code”) as set out in Appendix 10 to the

Listing Rules were as follows:

Long positions in the shares and underlying shares
Ordinary shares of US$0.005 each of the Company
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Approximate
percentage

Number of of the issued
ordinary share capital
Name of shareholder Capacity shares held of the Company
LERA N
EBITRAMN
IR R A 280 FEEERYAE BHABED
(Note 4) (Note 1)
(K1 it4) (Krat1)
Tse Ping (appointed as an Interest of controlled 512,982,456 29.52%
executive director with effect corporation (note 2)
from 21 December 2018)
HARMRZE—NFFTZA=Z+—H ZESEERER (W 22)
BEEZERVITES)
Wu Xiaolin Beneficial owner (note 3) 21,700,000 1.25%
R EnEAAMNT3)
Loke Yu alias Loke Hoi Lam Beneficial owner (note 3) 1,410,000 0.08%
e /8 R EnAAMN T3
Tse Long Beneficial owner (note 3) 1,410,000 0.08%
R EnAAMNTE3)
Zeng Zhaolin Beneficial owner (note 3) 1,410,000 0.08%
BEM ExnmABAMNZ3)
Liu Zhanging Beneficial owner (note 3) 1,000,000 0.06%
2155 E EmEB AN T3
Wong Man Keung Beneficial owner (note 3) 13,400,000 0.77%
B EnEAAMNT3)
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EERRS
Notes:

(1)  The percentages were calculated based on the Company’s
issued share capital 1,737,959,035 shares as at 31 December
2018.

(2)  The 512,982,456 shares are held by, One Belt One Road
Financial Limited, which is wholly owned by Mr. Tse Ping, an
executive director of the Company.

(3)  Among which the respective interests in share arise from the
share options granted to the respective directors.

(4)  The letters “L” and "“S” denote long position and short
position in the shares of the Company respectively.

Save as disclosed above, as at 31 December 2018, none of
the Directors or the chief executive of the Company had an
interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

w i

) BAIPEERERRATIRZE—NF+=_A=
+—H B2 7TIEZN1,737,959,035 A% AR 17 =t

sty
H o
Ean

(2) 512,982,456 HHE—F—KemA R
NAFE  ZABAARNRANITESH
MEE2EHSE -

B HFRBROMEEAEZEARTEESHN
BREMESL -

@)  FEIURISIDBIFRRRARR R 2 5F

BRRE -

B EXHIHBEEIN  RZE—N\F+A
—t—H BEARIAZEFREBITERA
BRALNA S EEMAEEZE(EERE
HREEGEMIEXVIED) B - BEKHS
SERBTPHEREZFLFLBERAIE
2R BB ARRRFE 25 M - iR
BIZESTRIASITMERNRR R T2
KR °
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2018, the interests or short positions
of persons other than a director or chief executive of
the Company in the shares and underlying shares of the
Company as recorded in the register maintained under
Section 336 of the SFO were as follows:

Long positions in the shares and underlying shares
Ordinary shares of US$0.005 each of the Company

FERR
R-B—\F+-A=+—H BESH
T 8 1 0 336 5 17 B 2 B R MA T
THAT(ARAREEREETHABR
o) R 2 BB 13 o5 4R B AR 19 o 0 A 25
kA

REROREEROZHFR
N7 & IR fE0.005%E JT 2 i R

Approximate
percentage

Number of of the issued
ordinary share capital
Name of shareholder Capacity shares held of the Company
(ER NN
ERITRAEN
BRMEE BB 80 FsEEREAE BHABES
(Note 4) (Note 1)
(K1 5#4) (K771
Tse Ping Interest of a controlled 512,982,456 (L) 29.52%
corporation (note 2)

IR0 REGEBE S (M iE2)

One Belt One Road Financial Limited Beneficial owner (note 2) 512,982,456 (L) 29.52%
—H-REeRERAA EnEAAMT2)

GCL-Poly Energy Holdings Limited Beneficial owner (note 3) 299,498,421 (L) 17.23%

R F 195 28 BE TRIE IR B R 2 A

Notes:

ot X UNC )

1. The percentages were calculated based on the Company’s

issued share capital 1,737,959,035 shares as at 31 December
2018.

2. The 512,982,456 shares were held by One Belt One Road
Financial Limited, which was wholly owned by Mr. Tse Ping,
an executive director of the Company.

3. The 299,498,421 shares were held by GCL-Poly Energy
Holdings Limited, which was listed on the Main Board of the
Stock Exchange (Stock Code: 3800).

4.  The letters “L" and “S" denote long position and short
position in the shares of the Company respectively.
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Save as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the share
capital of the Company as at 31 December 2018.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent
non-executive directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited. The Company considers all of the independent
non-executive directors are independent.

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend
Policy”), pursuant to which the Company may distribute by
way of (i) cash or (ii) shares as may be determined by the
board of directors of the Company from time to time. The
profit distribution policy of the Company is:

(@)  Profit distribution policy of the Company shall achieve
continuity, stability and sustainability;

(b) The Company targets a payout ratio with balance on
distribution of profits and profits retained for business
operation and future development;

(c) Profit distribution of the Company shall take into
account:

(i)  the earnings per share of the Company;

(i) the reasonable return in investment of the
investors and the shareholders in order to provide
incentive to them to continue to support the

Company in their long-term development;

(ili) the financial conditions and business plan of the
Company;

(iv) the market sentiment and circumstances.

BREXFBEEIN RZFE—-NF+=A
=1T—B BAQFEMM  UEE@MAL
RARB AR R E A E bRk
KA -

BYFHTES
ARRDEESBIGFRTESRERE
BERHMAERARESF MR RE3.13
FRELNBLENFERAE - ARFIR
RABBYIFATETHRBILAL -

iR B BR
ARBIERABEEBR(REBEK]) @ &
- ARRR A FEAT A ET IR ()R
THMHARREFTEINFEE 2 BMH - K
NA)Z s M IR BRS¢

(@ ARTE D IKE K EEREE
M BEM KA A

(o) ARBREREREE  ZIEKSEFIE
BEENRARERED K SN KK

B o A R BRAS F f

(© ARBZ@EMNDIKARTMATEE:
(i) ARBEFREH:
(i) REENBRRzZEEKREDMR -

e T BB 18 55 4 48 S R AN A
ZREER:

(i) ANRRZEAFEA N e E AR B
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EMOLUMENT POLICY

The remuneration policy of the employees of the Group is
formulated on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided, having
regard to their duties, responsibilities and contribution
to the Company, the prevailing market conditions, time
commitment and the desirability of performance-based
remuneration.

The Company and its subsidiaries have adopted share
option schemes as an incentive to directors and eligible
employees, details of the schemes are set out in note 32 to
the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the percentages of purchases
and revenue for the year attributable to the Group’s major
suppliers’ purchases and customers’ sales respectively, are as
follows:

Purchase

—  The largest supplier 40%
- Five largest suppliers combined 62%
Sales

—  The largest customer 49%
- Five largest customers combined 90%

As far as the Directors are aware, no Directors of the
Company, their close associates or any shareholder of
the Company (which to the Directors’ knowledge owns
more than 5% of the Company’s share capital) has any
shareholding in the suppliers referred to the above as at
31 December 2018.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE

Further discussion on the Group’s environmental policy and
our relationship with various stakeholders are covered by a
separate ESG Report which will be available at the Group’s
website and the website of the Stock Exchange not later
than 3 months after the publication of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the applicable law of Bermuda which
would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
During the year, neither the Company, nor any of its
subsidiaries had purchased, sold, or redeemed any of the
Company'’s listed securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained the prescribed public float under
the Listing Rules during the year and up to the date of this
report.

COMPETING BUSINESS
None of the Directors has interest in any business which may
compete with the business of the Group.

PERMITTED INDEMNITY PROVISIONS

During the Reporting Year and up to the date of this report,
permitted indemnity provisions were in force for the benefit
of the Directors of the Company and its subsidiaries. The
permitted indemnity provisions are provided for in the
Company’s articles of association and in the Directors liability
insurance maintained for the Group in respect of potential
liability and costs associated with legal proceedings that may
be brought against such Directors.
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AUDITOR

The consolidated financial statements of the Company
for the year ended 31 December 2018 were audited by
ZHONGHUI ANDA CPA Limited (“ZHONGHUI ANDA") whose
term of office will expire upon the forthcoming annual
general meeting. A resolution for the re-appointment of
ZHONGHUI ANDA as the auditor of the Company is to be
proposed at the forthcoming annual general meeting.

On behalf of the Board

Wu Xiaolin
Executive Director
Hong Kong, 27 March 2019
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Independent Auditor’s Report
BN Z B RS =

th;C

ZHONGHUI

TO THE SHAREHOLDERS OF
Lamtex Holdings Limited

OPINION

We have audited the consolidated financial statements
of Lamtex Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set
out on pages 77 to 171, which comprise the consolidated
statement of financial position as at 31 December 2018,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2018, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with
the HKICPA's Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

LOANS RECEIVABLES
Refer to Note 25 to the consolidated financial statements.

The Group tested the amount of loans receivables for
impairment. This impairment test is significant to our audit
because the balance of loans receivables of HK$372,850,000
as at 31 December 2018 is material to the consolidated
financial statements. In addition, the Group’s impairment test
involves application of judgement and is based on estimates.

Our audit procedures included, among others:

—  Assessing the Group's procedures on granting credit
limits and loan periods to borrowers;

—  Assessing the Group’s relationship and transaction
history with the borrowers;

- Evaluating the Group's impairment assessment;
—  Assessing aging of the loans receivables;
—  Assessing creditworthiness of the borrowers;

—  Checking subsequent settlements from the borrowers;
and

—  Assessing the disclosure of the Group’s exposure to
credit risk in the consolidated financial statements.

We consider that the Group’s impairment test for loans
receivables is supported by the available evidence.
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OTHER INFORMATION

The directors of the Company (the “Directors”) are
responsible for the other information. The other information
comprises all the information in the Company’s annual
report, but does not include the consolidated financial
statements and our auditor's report thereon. The other
information is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the consolidated financial statements does
not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
identified above when it becomes available and, in doing
so, consider whether the other information is materially
inconsistent with the consolidated financial statements or
our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the Directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
Directors are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Directors either intend
to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. We report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis
of these consolidated financial statements.

A further description of our responsibilities for the audit
of the consolidated financial statements is located at the

HKICPA's website at:

http://www.hkicpa.org.hk/en/standards-and-regulations/
standards/auditing-assurance/auditre/

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Pang Hon Chung
Audit Engagement Director

Practising Certificate Number P05988

Hong Kong, 27 March 2019
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

,i—| = \ 7/ A4
e BERMEMEE NS
For the year ended 31 December 2018
BE_FT—)\Fr-A=1+—"HIFE

2018 2017
—E-N\E —E—+tF
Notes HK$'000 HK$'000
B i FET FAT
Interest revenue FEWKA 41,287 35,819
Other revenue H A g A 128,047 86,834
Total revenue FENL N 8 169,334 122,653
Cost of inventories sold BEETFERAK (141,359) (56,163)
Other income H A g A 9 508 578
Administrative expenses THEA (49,481) (33,813)
Share-based payments A BR 9 44 2 518 (13,313) -
Gain on bargain purchase EEBWE W E - 456
Gain on disposal of subsidiaries  HEWB AR 2 11 1,196 3,187
Net fair value loss on convertible T ES R FEEIE
bond 3 R - (901)
Fair value loss on investment REYERNFEZEE
properties (1,187) (490)
Finance costs B & KA 12 (773) (3,392)
Impairment of property, plant and ¥ % - & &= & &% & 5 (&
equipment (502) =
Impairment of goodwiill BERE (9,190) -
Impairment of intangible assets &£ & E B & (1,000) -
Impairment of interest in an R—REBE ARz ER
associate BB (6,483) =
Share of loss of an associate SiE—HBERREE (438) -
(Loss)/profit before tax BREA(EBE)ER (52,688) 32,115
Income tax expense FT1S % 2 13 (7,152) (3,771)
(Loss)/profit for the year AEE(EHEE)BR 14 (59,840) 28,344
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— AN A N A
ReBm A EN S
For the year ended 31 December 2018
BE_F—)\F+_H="1—HIFE

2018 2017
—E2-N\¥ —ET—+F
Notes HK$'000 HK$'000
it FHERT FHET
Other comprehensive Ht2m(ZH) WA :
(expense)/income:
Items that may be reclassified to FIGEEEF 7B EEm .2
profit or loss: HE -
Foreign currency translation reserve 7 Bt B A 7] B &
reclassified to profit or loss upon D IEEEHE 2N EBRE
disposal of subsidiaries & - 1,538
Exchange differences on translating 2 & /N1 2 [E 3 =5
foreign operations (2,306) 6,684
Total other comprehensive AEEHMEE(ZH),
(expense)/income for the year W A4 %8 (2,306) 8,222
Total comprehensive (expense)/ REE 2@ (X H),
income for the year ON X - (62,146) 36,566
(Loss)/earnings per share BR(EE)BR 17
Basic (cents per share) EXRERABMW) (3.82) 3.03
Diluted (cents per share) g (R B (3.82) 2.13
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Consolidated Statement of Financial Position

RE ISR
At 31 December 2018
REZFE—/NFF+ZH=1—H

2018 2017
—E-N\EF —E—+F
Notes HK$'000 HK$'000
/o2 FExT FET
Non-current assets ERBEE
Property, plant and equipment Y BERFZE 18 81,607 18,007
Investment properties REME 19 - 83,300
Intangible asset BEEE 20 - 1,000
Goodwill EES 21 2,396 6,533
Other assets HEmEE 400 400
Interests in an associate R—REBE AR 2 ES 22 23,080 -
107,483 109,240
Current assets RBEE
Inventories FE 23 13,538 10,572
Trade and interest receivables BoRRFIBERERFE 24 43,034 41,041
Loans receivables B EMFIE 25 372,850 313,350
Prepayments, deposits and other FEftZKIE « Z & R H b fE
receivables Ug k18 26 36,047 4,441
Financial assets at fair value BAFEFABREZN SR
through profit or loss BE 27 32,613 81,208
Bank balances held on behalf of RE#FEARITAL
clients 28 14,088 37,504
Bank and cash balances R 17 MR & 4 ok 29 40,248 63,791
552,418 551,907
Current liabilities RBEE
Trade payables 2 5 e IE 30 31,387 54,352
Other payables and accruals Hit N RIBERERE A 11,924 17,288
Borrowings BE 31 5,032 -
Tax payable J& F 74 18 3,309 2,796
51,652 74,436
Net current assets RBEEFE 500,766 477,471
Total assets less current HWEERRBARS
liabilities 608,249 586,711
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e B R

At 31 December 2018

RECF-NFr-—A=1+—4H

2018 2017
—2-N\F —F—+tF
Notes HK$'000 HK$'000
B i FHET FAT
Non-current liabilities FRBEE
Convertible bonds AR ES 32 - 112,000
Deferred tax liabilities EXEMIEAE 33 254 419
254 112,419
NET ASSETS EEFE 607,995 474,292
Capital and reserves BEXR#E
Share capital i A 34 67,497 45,580
Reserves (] 540,498 428,712
TOTAL EQUITY WS AR 607,995 474,292
The consolidated financial statements on pages 77 to 171 R77EEFINBZHFE VK RERENZ

were approved and authorised for issue by the Board of
Directors on 27 March 2019 and are signed on its behalf
by:

Approved by: KA A T
Director ~ Wu Xiaolin Director ~ Tse Ping
EFE R B Ak EFE Eap]
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Consolidated Statement of Changes in Equity

Ziﬂ/—\ifa"')—’\,%,%@]%%
TN = ISz

For the year ended 31 December 2018
BE_F—)/\F+_H="1—HIFE

Foreign
Share-based  currency
Share Share  Capital payment translation  Retained

capital  premium  reserve reserve  reserve profits Total

DRAxE SHERE
BE BRHEE EARE 2RERE i RERN @
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
Ter Thrn  TEn THr Thrn TArL  Thx
At 1 January 2017 n=E2-t%-A-H 32430 263,595 4,289 8,353 (8,709) 41362 341320
Shares options lapsed during the year FREAMERE = = = (906) - 906 -
Issue of share on exercise of share options NMIFEEREEZTRE 1139 11,262 - (3,995) - - 8,406
Issue of share on conversion of convertible bond ~ RE#R T ik & HEZ TR 12,011 75,989 - - - - 88,000
Total comprehensive income for the year ERZEANALE = = - - 8222 2834 36566
At 31 December 2017 R=Z—t&+-A=1-H 45,580 350,846 4,289 3,452 (487) 70612 474,292
At 1 January 2018 RZB-\E-F—H 45580 350,846 4,289 3,452 (487) 70612 474,292
Share-based payments IWRAZH 28 - - - 13313 - - 13313
Issue of shares upon placing of shares REERNHEZTRR 6,630 63906 = = = - 70536
Issue of shares on conversion of convertible bonds RERMRREREETRG 15287 96,713 - - - - 112,000
Shares options lapsed during the year RERE 2 BRE = = = (135) - 135 -
Total comprehensive expense for the year RAEE2ALHER = = = = (2,306)  (59,840)  (62,146)
At 31 December 2018 R-E-NE+-A=1-H 67,497 511,465 4,289 16,630 (2,793) 10,907 607,995
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2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
THET FHET
Cash flows from operating activities R & ZE IS HESHRE
(Loss)/profit before tax Br&BE AT (B 1B), R (52,688) 32,115
Adjustments for: A
Depreciation of property, plant and ME - BMERZHEITE
equipment 2,376 2,005
Finance costs Bl & K AN 773 3,392
Share-based payments AR 44 2 518 13,313 -
Gain on disposal of subsidiaries LERB AR 2 W (1,196) (3,187)
Gain on bargain purchase EEWE K= - (456)
Share of loss of an associate Hih— B E AR B E 438 -
Loss on disposal of property, plant HEMHE BELRKEZ
and equipment & E - 15
Interest income B A (264) (501)
Impairment of property, plant and mME - BEREZHERE
equipment 502 -
Impairment of interest in an associate R —fEH & A F ZERRE 6,483 -
Impairment of intangible assets BmEEERE 1,000 -
Impairment of goodwill EEEAE 9,190 -
Fair value loss on investment KEME 2 RTFEERE
properties 1,187 490
Net fair value loss on convertible AMBREFZATFEEE
bond e - 901
Net loss/(gain) on financial assets at X AFEFABREZ S/
fair value through profit or loss BEFESR (W) 41,621 (18,532)
Operating profit before working capital % & & 7N & &) gij 45 & 45 7
changes 22,735 16,242
Change in inventories FTEEDH) (2,740) (1,324)
Change in loans receivables B R ERRIE S (59,500) (151,650)
Change in trade and other receivables & 5 K H1th fE It L IB & &) (2,765) (16,424)
Change in bank balance held on REBBEONRITERED
behalf of clients 23,416 (2,178)
Change in trade payables B EMNRIBEE (22,983) 11,532
Change in other payables and Hih BRI RIERERER
accruals & (6,419) 4,692
Cash used in operations SR FTAR© (48,256) (139,110)
Income tax paid EfNFTER (6,804) (1,123)
Net cash used in operating activities RZ EEffABE & F 8 (55,060) (140,233)
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2018 2017
—EB-N\F —E—+tF
HK$'000 HK$'000
THET FAET
Cash flows from investing activities R EEEBFERERE
Interest received B A 264 501
Acquisition of associate Wy B B 2 R A (30,000) -
Acquisition of subsidiaries 1 B Bt B A = (66) (8,992)
Proceed from disposal of subsidiaries & B B A &) F7 158 218 13,909 36,186
Purchase of property, plant and BEME BELREZE
equipment (648) (557)
Purchase of investment properties BEREME - (5,153)
Deposit for potential acquisition BHEWEERS (30,000) -
Sales of financial assets at fair value HEBRRQAFEFABRZZ
through profit or loss THEE 6,974 -
Purchase of financial assets at fair value B E X A FEFAEBR 2
through profit or loss TRIEE - (62,676)
Net cash used in investing activities R EEFEBFFAR € FH (39,567) (40,691)
Cash flows from financing activities B E FEBH B RERE
Net proceeds from issue of shares BT PTG RIEFEE 70,536 -
Net proceed from issue of convertible 2717 ] ¥ f% & 5 FT 13 T B ) 5
bond = 199,099
Proceed from issue of shares upon RITEBERERZITRM MG
exercise of share options KIE — 8,406
Interest paid EESENSS (773) (3,392)
Net cash generated from financing BMEEZEFIBHEFEHE
activities 69,763 204,113
Net (decrease)/increase in cash and HEREEZEEB (L),
cash equivalents B niF (24,864) 23,189
Cash and cash equivalents at beginning F#IR & MR & FEIEH
of the year 63,791 41,434
Effect of foreign exchange rate changes [&E R & &)~ &/ & 1,321 (832)
Cash and cash equivalents at end of FRXRBE & KRB L EEHEE
the year 40,248 63,791
Analysis of cash and cash ReRREEEREBIN
equivalents
Bank and cash balances mRITRBEEH 40,248 63,791
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GENERAL INFORMATION

Lamtex Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda. During the vyear,
the address of its principal place of business is Room
1814-1815, 18/F, Star House, 3 Salisbury Road, Tsim
Sha Tsui, Kowloon, Hong Kong. The Company’s shares
are listed on The Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of the Company’s subsidiaries are set
out in note 41 to the consolidated financial statements.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

In the current year, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") that
are relevant to its operations and effective for its
accounting year beginning on 1 January 2018. HKFRSs
comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards (“HKAS");
and Interpretations. The adoption of these new and
revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the
Group'’s financial statements and amounts reported for
the current year and prior years.

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRS but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position
except as stated below.
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 16 Lease

HKFRS 16 replaces HKAS 17 Leases and related
interpretations. The new standard introduces a single
accounting model for lessees. For lessees the distinction
between operating and finance leases is removed and
lessees will recognise right-of-use assets and lease
liabilities for all leases (with optional exemptions for
short-term leases and leases of low value assets).
HKFRS 16 carries forward the accounting requirements
for lessors in HKAS 17 substantially unchanged. Lessors
will therefore continue to classify leases as operating
or financing leases.

The Group's leased premises are currently classified as
operating leases and the lease payments (net of any
incentives received from the lessor) are recognised as
an expense on a straight-line basis over the lease term.
Under HKFRS 16 the Group may need to recognise
and measure a liability at the present value of the
future minimum lease payments and recognise a
corresponding right-of-use asset for these leases. The
interest expense on the lease liability and amortisation
on the right-of-use asset will be recognised in profit or
loss. The Group’s assets and liabilities will increase and
the timing of expense recognition will also be impacted
as a result.

2.

R RAEIETEBMBREER
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BERMBHREENE1FRAE
BAMBRELEAFISHRNAEFTE
SAERFI7TREE N HEAERE -
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REAREENMMEABE(RYHEE
REBEEEZHENEERZER
%) BAMBEHRELERE16HAH
REBEESAERNETRAERALE
AZEHEREMRTE - Ft - B A
AHEEFHEDERKEHELR
BEHE -

AEE HEMEBEMNI BEEH
§ - HEMNRERR G E A P U
ZEMER)REHAREREER
RRAX - REBEVBEREERF16
S NERBREAMZFHERAKK
REHENRZREBRABLTESR
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

HKFRS 16 Lease (Continued)

As disclosed in note 39, the Group’s future minimum
lease payments under non-cancellable operating leases
for its leased premises amounted to approximately
HK$5,750,000 as at 31 December 2018. Based on a
preliminary assessment, the Group anticipates that the
initial adoption of HKFRS 16 in the future will result in
an increase in right-of-use assets and lease liabilities,
which is unlikely to have material impact on the Group’
s financial position. The Group also anticipates that
the net impact (as a result of the combination of the
interest expenses arising from the lease liabilities and
the amortization of the right-of-use assets as compared
to the rental expense under existing standard) on the
Group’ s financial performance will not be material.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies
Ordinance.

These consolidated financial statements have been
prepared on the historical cost basis, as modified by the
revaluation of investment properties which are carried
at their fair values and certain financial instruments that
are measured at fair values. These consolidated financial
statements are presented in Hong Kong dollars (“HK$")
and all values are rounded to the nearest thousand
except when otherwise indicated.

Lamtex Holdings Limited ANNUAL REPORT 2018

2.

R REETEBMBREER
((EBMBHEEDE)

ERMBREENF16FHEE)
MK R - RZT—\F+=
A=+—HB FAEEREBEEWET
ARECERET 2 ARKERAE
~t 3 #9 A&5,750,0008 7T ° RIEMH
G AEBETEFBEREREBMG
HEEABEREERFEREELE
AAEBEREN  ETAAEHASE
EHBERAEBEREATE - AEE
Miar HEAEEM B EENTF
TENAHESBEEANNERI
REREEERHENBEHLERR
ZRBTHHEAIOBTIBERKX -

FTEEHEE
RAVBRREREFT LS
CEEMIBEAVBRELEAREH -
BEAN - ERA MR R BB TR
HETHRAUARBERRGIRE
AW EE -

HERAMBRRCRELKAE
ERE UHRAFEARZIERE
MENANRETRAFEFEZESR
TEZEGBBEEERER - HEK
BB mERABIT (BT 25 KR
EBHRA MBEEEHZEER
B2 TR -



Notes to the Consolidated Financial Statements
4= A

sre MR MR

For the year ended 31 December 2018

24

S =05

==

T NF+_A=1—HIFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of certain
key assumptions and estimates. It also requires the
directors of the Group (the “Directors”) to exercise their
judgments in the process of applying the accounting
policies. The areas involving areas where assumptions
and estimates are significant to these consolidated
financial statements are further disclosed in note 4 to
these consolidated financial statements.

The principal accounting policies are set out below.

Consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
made up to 31 December. Subsidiaries are entities over
which the Group has control. The Group controls an
entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over
the entity. The Group has power over an entity when
the Group has existing rights that give it the current
ability to direct the relevant activities, i.e. activities that
significantly affect the entity’s returns.

When assessing control, the Group considers its
potential voting rights as well as potential voting rights
held by other parties, to determine whether it has
control. A potential voting right is considered only if the
holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date the control ceases.

3.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Consolidation (Continued)

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that subsidiary and (ii) the Company’ s share of the net
assets of that subsidiary plus any remaining goodwill
relating to that subsidiary and any related accumulated
foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Non-controlling interest represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated statement of profit or loss and other
comprehensive income as an allocation of profit or loss
and total comprehensive income for the year between
the non-controlling shareholders and owners of the
Company.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the company and to the non-controlling shareholders
even if this results in the non-controlling interests
having a deficit balance.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Business combinations and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination.
The cost of acquisition is measured at the acquisition-
date fair value of the assets given, equity instruments
issued, liabilities incurred and contingent consideration.
Acquisition-related costs are recognised as expenses
in the periods in which the costs are incurred and
services are received. Identifiable assets and liabilities of
the subsidiary in the acquisition are measured at their
acquisitiondate fair values.

The excess of the cost of acquisition over the
Company's share of the net fair value of the subsidiary’s
identifiable assets and liabilities is recorded as goodwill.
Any excess of the Company’s share of the net fair value
of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss
as a gain on bargain purchase which is attributed to
the Company.

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances
indicate that it might be impaired. Goodwill is
measured at cost less accumulated impairment losses.
The method of measuring impairment losses of
goodwill is the same as that of other assets as stated
in the accounting policy below. Impairment losses of
goodwill are recognised in consolidated profit or loss
and are not subsequently reversed.

Goodwill is allocated to cash-generating units that
are expected to benefit from the synergies of the
acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the
subsidiary’s identifiable assets and liabilities at the
acquisition date.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Associate

Associates are entities over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of an entity but is not control or
joint control over those policies. The existence and
effect of potential voting rights that are currently
exercisable or convertible, including potential voting
rights held by other entities, are considered when
assessing whether the Group has significant influence.
In assessing whether a potential voting right contributes
to significant influence, the holder’s intention and
financial ability to exercise or convert that right is not
considered.

Investment in an associate is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets and
liabilities of the associate in an acquisition are measured
at their fair values at the acquisition date. The excess
of the cost of acquisition over the Group’s share of
the net fair value of the associate’ s identifiable assets
and liabilities is recorded as goodwill. The goodwill is
included in the carrying amount of the investment and
is tested for impairment together with the investment
at the end of each reporting period when there is
objective evidence that the investment is impaired. Any
excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Associate (Continued)

The Group’s share of an associate’s post-acquisition
profits or losses is recognised in consolidated profit or
loss, and its share of the post-acquisition movements in
reserves is recognised in the consolidated reserves. The
cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When
the Group's share of losses in an associate equals or
exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or
made payments on behalf of the associate. If the
associate subsequently reports profits, the Group
resumes recognising its share of those profits only after
its share of the profits equals the share of losses not
recognised.

The gain or loss on the disposal of an associate that
results in a loss of significant influence represents
the difference between (i) the fair value of the
consideration of the sale plus the fair value of any
investment retained in that associate and (i) the
Group's share of the net assets of that associate plus
any remaining goodwill relating to that associate and
any related accumulated foreign currency translation
reserve. If an investment in an associate becomes an
investment in a joint venture, the Group continues to
apply the equity method and does not remeasure the
retained interest.

Unrealised profits on transactions between the Group
and its associates are eliminated to the extent of the
Group's interests in the associates. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed
where necessary to ensure consistency with the policies
adopted by the Group.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currency translation
(@)  Functional and presentation currency

ltems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

(b)  Transactions and balances in each entity’s financial

statements

Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and liabilities
in foreign currencies are translated at the
exchange rates at the end of each reporting
period. Gains and losses resulting from this
translation policy are recognised in profit or loss.

(c)  Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
into the Company’s presentation

translated
currency as follows:

(i)  Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement

of financial position;
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currency translation (Continued)
(c) Translation on consolidation (Continued)

(i) Income and expenses are translated at
average exchange rates (unless this average
is not a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the exchange
rates on the transaction dates); and

(iii)  All resulting exchange differences are
recognised in the foreign currency
translation reserve.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign entities and of borrowings are recognised
in the foreign currency translation reserve. When
a foreign operation is sold, such exchange
differences are recognised in consolidated profit
or loss as part of the gain or loss on disposal.

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and accumulated
impairment losses.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which
they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)
Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less
their residual values over the estimated useful lives on
a straight-line basis. The principal annual rates are as
follows:

Land and building 5%
Leasehold improvements 33%
Plant and machinery 10% to 20%
Furniture and fixtures 10% to 33%
Motor vehicles 10% to 20%

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate, at
the end of each reporting period.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.

Investment properties

Investment properties are land and/or buildings held
to earn rentals and/or for capital appreciation. An
investment property is measured initially at its cost
including all direct costs attributable to the property.

After initial recognition, the investment property is
stated at its fair value. Gains or losses arising from
changes in fair value of the investment property are
recognised in profit or loss for the period in which they
arise.

The gain or loss on disposal of an investment property
is the difference between the net sales proceeds and
the carrying amount of the property, and is recognised
in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Operating leases

The Group as lessee

Leases that do not substantially transfer to the Group
all the risks and rewards of ownership of assets are
accounted for as operating leases. Lease payments
(net of any incentives received from the lessor) are
recognised as an expense on a straight-line basis over
the lease term.

The Group as lessor

Leases that do not substantially transfer to the lessees
all the risks and rewards of ownership of assets are
accounted for as operating leases. Rental income from
operating leases is recognised on a straight-line basis
over the term of the relevant lease.

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are identified and recognised separately from goodwvill
where they satisfy the definition of an intangible asset
and their fair values can be measured reliably. The
cost of such intangible assets is their fair value at the
acquisition date.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised
in the consolidated statement of financial position
when the Group becomes a party to the contractual
provisions of the instruments.

TEEFBERE)

REHSE

A5 B (E 25 AT A
TEGEEREBENBRR R[E
BEAMIEBREAKTENHEED
BAKEHE MEREEMRKA
HAEAWERNEMEZR S RHE
EHANEREER B -

AL B E 3 A

Y EGEERBENAARRR[E
BB EREAEANBEEE
BAKEHE KEeHENHEW
AREBHEREUERERER

BILEE

REFE G AW BT & E
MREHAFREBNELEEN
AEVEENTEE  BEQTVERER
FHFTE AIREBEHFRRED
BLEESSEEE DREA ME
cREEBNEENRAR/ERW
BHHORAFE-

7
[T

BRARKLIBEREMTA
REBRKRLIAEHNIERIX ZETH

TRESAMBARAKRTER SR
EEMEBAE-

MEZRBRAT 2018 Fii 95



Notes to the Consolidated Financial Statements
4= A

wIN [ /\ﬁj{'ﬂ%i&% 51#%;
For the year ended 31 December 2018
BE_FT—)/\F1T_HA="1+—HIFE

96

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Recognition and derecognition of financial
instruments (Continued)

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the assets but has not retained control
on the assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and
the sum of the consideration received is recognised in
profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expired. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid is recognised
in profit or loss.

Financial assets

Financial assets are recognised and derecognised on
a trade date basis where the purchase or sale of an
asset is under a contract whose terms require delivery
of the asset within the timeframe established by the
market concerned, and are initially recognised at fair
value, plus directly attributable transaction costs except
in the case of investments at fair value through profit
or loss. Transaction costs directly attributable to the
acquisition of investments at fair value through profit
or loss are recognised immediately in profit or loss.

Financial assets of the Group are classified under the
following categories:

= Financial assets at amortised cost; and

—  Financial assets at fair value through profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial assets (Continued)
() Financial assets at amortised cost

Financial assets (including trade and other
receivables) are classified under this category if

they satisfy both of the following conditions:

—  the assets are held within a business model
whose objective is to hold assets in order to

collect contractual cash flows; and

—  the contractual terms of the assets give rise
on specified dates to cash flows that are
solely payments of principal and interest on

the principal amount outstanding.

They are subsequently measured at amortised
cost using the effective interest method less loss

allowance for expected credit losses.

(i) Investments at fair value through profit or loss

Financial assets are classified under this category
if they do not meet the conditions to be
measured at amortised cost and the conditions
of debt investments at fair value through
other comprehensive income unless the Group
designates an equity investment that is not
held for trading as at fair value through other

comprehensive income on initial recognition.

Financial assets at fair value through profit or loss
are subsequently measured at fair value with any
gains or losses arising from changes in fair values
recognised in profit or loss. The fair value gains
or losses recognised in profit or loss are net of
any interest income and dividend income. Interest
income and dividend income are recognised in

profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Loss allowances for expected credit losses

The Group recognises loss allowances for expected
credit losses on financial assets at amortised cost.
Expected credit losses are the weighted average of
credit losses with the respective risks of a default
occurring as the weights.

At the end of each reporting period, the Group
measures the loss allowance for a financial instrument
at an amount equal to the expected credit losses that
result from all possible default events over the expected
life of that financial instrument (“lifetime expected
credit losses”) for trade receivables, or if the credit risk
on that financial instrument has increased significantly
since initial recognition.

If, at the end of the reporting period, the credit risk
on a financial instrument (other than trade receivables)
has not increased significantly since initial recognition,
the Group measures the loss allowance for that
financial instrument at an amount equal to the portion
of lifetime expected credit losses that represents the
expected credit losses that result from default events
on that financial instrument that are possible within 12
months after the reporting period.

The amount of expected credit losses or reversal to
adjust the loss allowance at the end of the reporting
period to the required amount is recognised in profit
or loss as an impairment gain or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash and cash equivalents

For the purpose of the statement of cash flows, cash
and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments
which are readily convertible into known amounts of
cash and subject to an insignificant risk of change
in value. Bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of
a financial liability and an equity instrument under
HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group
after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and
equity instruments are set out below.

Trade and other payables

Trade and other payables are stated initially at their
fair value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they
are stated at cost.

Equity instruments
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue from contracts with customers

Revenue is measured based on the consideration
specified in a contract with a customer with reference
to the customary business practices and excludes
amounts collected on behalf of third parties. For a
contract where the period between the payment by the
customer and the transfer of the promised product or
service exceeds one year, the consideration is adjusted
for the effect of a significant financing component.

The Group recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer. Depending on the
terms of a contract and the laws that apply to that
contract, a performance obligation can be satisfied over
time or at a point in time. A performance obligation
is satisfied over time if:

— the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance;

—  the Group’s performance creates or enhances an
asset that the customer controls as the asset is
created or enhanced; or

—  the Group’s performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

If a performance obligation is satisfied over time,
revenue is recognised by reference to the progress
towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point
in time when the customer obtains control of the
product or service.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Other revenue

(@) Interest income from financial assets is recognised
when it is probable that the economic benefits
will flow to the Group and the amount of
income can be measured reliably. Interest income
is accrued on a time basis, by reference to the
principal outstanding and at the effective interest
rate applicable, which is the rate that exactly
discounts estimated future cash receipts through
the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

(b) Rental income is recognised on a straight-line

basis over the lease term.

Employee benefits
(@) Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave
as a result of services rendered by employees up
to the end of the reporting period. Employee
entitlements to sick leave and maternity leave are

not recognised until the time of leave.

(b)  Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit
or loss represents contributions payable by the

Group to the funds.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee benefits (Continued)

(c)  Termination benefits
Termination benefits are recognised at the earlier
of the dates when the Group can no longer
withdraw the offer of those benefits and when
the Group recognises restructuring costs and
involves the payment of termination benefits.

Share-based payments transactions

Equity-settled share-based payment transactions

Share options granted to director/employee

The fair value of services received is determined by
reference to the fair value of share options granted at
the grant date and is recognised as an expense in full
at the grant date when the share options granted vest
immediately with a corresponding increase in equity
(share options reserve).

At the time when the share options are exercised,
the amount previously recognised in the share options
reserve will be transferred to share premium. When the
share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be
transferred to retained profits.

Share options granted to consultants

Share options issued in exchange for goods or services
are measured at the fair values of the goods or
services received, unless that fair value cannot be
reliably measured, in which case the goods or services
received are measured by reference to the fair value
of the share options granted. The fair values of the
goods or services received are recognised as expenses,
with a corresponding increase in equity (share options
reserve), when the Group obtains the goods or when
the counterparties render services, unless the goods or
services qualify for recognition as assets.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Share-based payments transactions (Continued)
Equity-settled share-based payment transactions
(Continued)

Share options granted to consultants (Continued)

If the equity instruments granted vest immediately, the
counterparty is not required to complete a specified
period of service before becoming unconditionally
entitled to those equity instruments. In the absence of
evidence to the contrary, the entity shall presume that
services rendered by the counterparty as consideration
for the equity instruments have been received. In
this case, on grant date the entity shall recognise the
services received in full, with a corresponding increase
in equity.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sales, are
capitalised as part of the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from
the borrowing costs eligible for captialisation.

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying assets,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is
the weighted average of the borrowing costs applicable
to the borrowings of the Group that are outstanding
during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying
asset.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

TEEFREAE)

LRH XN 2REXRS (F)
UIRA G E LRGN Z ABER S
(&)

ERTERBREGE)
HERHRATENRERE - X5
HBOTREBEREHZSERATERE
& ) B 78 S AR 8 E BT 2 AR 7S o
I BIRBRAREBRL BEA
BERXZHENIEREATANKELR
HAORBD B - FUBET - ZE
RBAERLBH 2R ERD
ARG - W AR EH AR EIEAN -

& =R AR

EERRBRKE BEXLEZ
REREE(ERELBEHERKR
A ERAERLAIHERENE
E)NERKEA BEEZEEEE L
B 2= B ] (£ [ 5 A 35 & AR /8 2 BT
BRMERZFEENMOKAK - &£
FEBRBIEAEREEMNHA
ERAEREMRONKRERA - &
B ERENMCBRK AT ©

WMERIE—RBEMAERERS
BIREE  REBEMLZEFRKA
SRIORHEAMERGFEZERE
ERXZIEEE BAELERE
BERARAEERZBEREEER
ZIEFRAMEFGE BELER
BREBEBEEZHRIERERI ©

FrEEMERKAREEL Z HIRE
ANB R R o

MEZRBRAT 2018 Fii 103



Notes to the Consolidated Financial Statements
4= A

wIN [ /\ﬁj{'ﬂ%i&% ijg\f
For the year ended 31 December 2018
BE_FT)\Ft-A=1+—"HItFE

104

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting
period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences, unused tax losses or unused tax
credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in
a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates that
have been enacted or substantively enacted by the end
of the reporting period. Deferred tax is recognised in
profit or loss, except when it relates to items recognised
in other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purpose of measuring deferred tax for
investment properties that are measured using fair
value model, the carrying amounts of such properties
are resumed to be recovered through sale, unless the
presumption is rebutted. The presumption is rebutted
when the investment property is depreciable and is held
substantially all of the economic benefits embodied in
the investment property over time, rather than through
sale. If the presumption is rebutted, deferred tax for
such investment properties are measured based on the
expected manned as to how the properties will be
recovered.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Related parties
A related party is a person or entity that is related to
the Group.

(@ A person or a close member of that person’s
family is related to the Group if that person:

(i)  has control or joint control over the Group;

(ii)  has significant influence over the Group; or

(i) is a member of the key management
personnel of the Company or of a parent of
the Company.

(b) An entity is related to the Group if any of the
following conditions applies:

(i)  The entity and the Company are members
of the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

(i)  One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties (Continued)
(b) (Continued)

(iii) Both entities are joint ventures of the same

third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the

third entity.

(v)  The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.
If the Group is itself such a plan,
sponsoring employers are also related to the

Group.

(vi) The entity is controlled or jointly controlled
by a person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

(viil) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Company or to a
parent of the Company.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Segment reporting

Operating segments and the amounts of each segment
item reported in the financial statements are identified
from the financial information provided regularly to
the Group’s most senior executive management for
the purpose of allocating resources to and assess the
performance of the Group’s various lines of business in
different geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of productions processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature of
the regulatory environment. Operating segments which
are not individually material may be aggregated if they
share a majority of these criteria.

Impairment of assets

Intangible assets that have an indefinite useful life or
not yet available for use are reviewed annually for
impairment and are reviewed for impairment whenever
events or changes in circumstances indicate the carrying
amount may not be recoverable.

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets except investment properties and receivables to
determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of any
impairment loss. Where it is not possible to estimate
the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash
generating unit to which the asset belongs.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment of assets (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset.

If the recoverable amount of an asset or cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated
as a revaluation decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would have
been determined (net of amortisation or depreciation)
had no impairment loss been recognised for the asset
or cash-generating unit in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditures expected to settle
the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow
is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of
the reporting period or those that indicate the going
concern assumption is not appropriate are adjusting
events and are reflected in the financial statements.
Events after the reporting period that are not adjusting
events are disclosed in the notes to the financial
statements when material.
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4. KEY ESTIMATES
The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year,
are discussed below.

(@) Impairment loss for bad and doubtful debts
The Group makes impairment loss for bad and
doubtful debts based on assessments of the
recoverability of the trade and interest receivables
and loan receivables, including the current
creditworthiness and the past collection history
of each debtor. Impairments arise where events
or changes in circumstances indicate that the
balances may not be collectible. The identification
of bad and doubtful debts requires the use of
judgement and estimates. Where the actual
result is different from the original estimate, such
difference will impact the carrying value of the
trade and other receivables and doubtful debt
expenses in the year in which such estimate
has been changed. If the financial conditions of
the debtors were to deteriorate, resulting in an
impairment of their ability to make payments,
additional allowances may be required.

(b) Property, plant and equipment and

depreciation

The Group determines the estimated useful lives,
residual values and related depreciation charges
for the Group’s property, plant and equipment.
This estimate is based on the historical experience
of the actual useful lives and residual values
of property, plant and equipment of similar
nature and functions. The Group will revise
the depreciation charge where useful lives and
residual values are different to those previously
estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that
have been abandoned or sold.
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KEY ESTIMATES (Continued)

(c) Impairment of goodwill
Determining whether goodwill is impaired requires
an estimation of the value in use of the cash-
generating unit to which goodwill has been
allocated. The value in use calculation requires the
Group to estimate the future cash flows expected
to arise from the cash-generating unit and a
suitable discount rate in order to calculate the
present value. The carrying amount of goodwill at
the end of the reporting period was approximately
HK$2,396,000 net of accumulated impairment
loss approximately HK$9,190,000 (2017: nil).
Details of the recoverable amount calculation are
disclosed in note 21.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group's activities expose it to a variety of financial
risks; foreign currency risk, interest rate risk, credit risk
and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

(a) Foreign currency risk
The Group has minimal exposure to foreign
currency risk as most of its business transactions,
assets and liabilities are principally denominated
in the functional currencies of the Group entities.
The Group currently does not have a foreign
currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The
Group will monitor its foreign currency exposure
closely and will consider hedging significant
foreign currency exposure should the need arise.
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5. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 5. SREREEEERKE(E)
POLICIES (Continued)
(b) Credit risk (b) ESERK

The carrying amount of the bank balances held
on behalf of client, bank and cash balances, trade
and interest receivables and loans receivables
included in the consolidated statement of financial
position represents the Group’s maximum
exposure to credit risk in relation to the Group’s
financial assets.

The credit risk on bank balances held on behalf
of client, bank and cash balances are is limited
because the counterparties are banks with high
credit-ratings.

The Group’s maximum exposure to credit risk in
the event that counterparties fail to perform their
obligations at 31 December 2018 in relation to
each class of recognised financial assets is the
carrying amounts of those assets as stated in
the consolidated statement of financial position.
The Group’s credit risk is primarily attributable
to its loans receivables and trade and interest
receivables. In order to minimise credit risk, the
directors have delegated a team to be responsible
for the determination of credit limits, credit
approvals and other monitoring procedures. In
addition, the Directors review the recoverable
amount of each individual loan to customers
regularly to ensure that adequate impairment
losses are recognised for irrecoverable debts. In
this regard, the directors consider that the Group's
credit risk is significantly reduced.
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5. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 5. S“REREEAERKE(E)
POLICIES (Continued)
(b) Credit risk (Continued) (b) EEREKEE)

At the end of the reporting period, the Group
had certain concentration of credit risk as
approximately 6% (2017: 6%) and 46% (2017:
26%) of the Group’s loan and interest receivables
were due from the Group’s largest customer and
the five largest customers, respectively.

The Group considers whether there has been a
significant increase in credit risk of financial assets
on an ongoing basis throughout each reporting
period by comparing the risk of a default
occurring as at the reporting date with the risk
of default as at the date of initial recognition.
It considers available reasonable and supportive
forwarding-looking information. Especially the
following information is used:

- actual or expected significant adverse
changes in business, financial or economic
conditions that are expected to cause a
significant change to the borrower’s ability
to meet its obligations;

- actual or expected significant changes in the
operating results of the borrower;

—  significant increases in credit risk on other
financial instruments of the same borrower;

—  significant changes in the value of the
collateral or in the quality of guarantees or
credit enhancements; and

— significant changes in the expected
performance and behaviour of the borrower,
including changes in the payment status of
borrowers.

Lamtex Holdings Limited ANNUAL REPORT 2018

REEER  AEBHEEE T
EAETRR  THRAEE
#496% (ZF—+tF : 6%) &46%
(ZZE—+F:26%)NE K EYK
I K& W B 7 Bl & RE A
SEEAREFPFRBRERAXK
KPP RIE -

AEEES 2 MIMEBLE
02 A R D ER SR
0 TR B RO B 0 L R 4 5 A
EREECMARENRETAR
AT AKIBEM £ & B
ARERRBAEEER AR
EAUTER

- BHEZERABITE
FRENHEEREFNHE
% MBREERANE
BREARHE XA &

- ERAREXENERX
BHEKRES:

- FE-ERANEMESHET
B EERE R ARE N

- EFSEERERILE
RAEENERE AR
B R

- ERABRERBRTRMH
EAED  BEERALD
SETSAEY DR



Notes to the Consolidated Financial Statements

AN
Are B

5 R P

For the year ended 31 December 2018
BE_FT—)\Fr-A=1+—"HIFE

5. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(b)

Credit risk (Continued)

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset
is when the counterparty fails to make contractual
payments within 30 days of when they fall due.

Financial assets are written off when there is
no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan
with the Group. The Group normally categorises a
receivable for write off when the Group determine
that the debtor does not have assets or source of
income that could generate sufficient cash flow
to repay the amounts subject to write-off. Where
receivables have been written off, the Group, if
practicable and economical, continues to engage
in enforcement activity to attempt to recover the
receivable due.

The Group uses two categories for non-trade
loan receivables and interest receivable which
reflect their credit risk and how the loss provision
is determined for each of the categories. In
calculating the expected credit loss rates, the
Group considers historical loss rates for each
category and adjusts for forward looking data.
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Category Definition Loss provision

= B E& BERE

Performing Low risk of default and strong capacity 12 month expected losses
to pay

EH BAORRERBERNER 1218 AE BA s 48

Non-performing

TR (B N R

Significant increase in credit risk

Lifetime expected losses

EHIRHEE
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5. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(c)

Interest rate risk

The Group’s loans receivables bear interests
at fixed interest rates, therefore the Group's
operating cash flows are substantially independent
of changes in market interest rate.
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(d) Liquidity risk d #RBESERR
The Group's policy is to regularly monitor current REEMEE 2T HERRE
and expected liquidity requirements to ensure that REHRBESTE  BRE
it maintains sufficient reserves of cash to meet Rarwie@EAREEH
its liquidity requirements in the short and longer REARBDEETE - A5 E
terms. All the Group’s financial liabilities are due FEZRBER —FRAIH -
within one year.
The maturity analysis of the Company’s financial RAARSRBEINHAITHAT :
liabilities is as follows:
Within
1 year Between
R=ZF-N\F Carrying or on 1 and
At 31 December 2018 +=—A=+—H amounts demand 2 years
—FR
RIERER —F7
BREE "E WFzH
HK$'000 HK$'000 HK$'000
FER FER FET
Trade payables =07Y AN 31,387 31,387 -
Other payables and accruals H Ath BT 51 &
BREM 11,924 11,924 -
Borrowings BE 5,032 5,032 -
48,343 48,343 =
Within Between
R-ZT—LF Carrying 1 year or on 1 and
At 31 December 2017 +=-—A=+—H amounts demand 2 years
—F R
IR E K —FZF
FREE BE MFEZH
HK$'000 HK$'000 HK$'000
FAT FAT FAT
Trade payables B 5 & 5B 54352 54,352 =
Other payables and accruals H A BN FRIE K&
BREH 17,288 17,288 -
Convertible bonds A #2 i (8 25 112,000 2,240 112,117
183,640 73,880 112,117
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5.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 5. SRERMREBEEERBE(E)
POLICIES (Continued)

(e)

(f)

Categories of financial instruments at 31 € R+-A=+—-HzZze2®mIA
December Al
2018 2017
—E-N\F T+ F
HK$'000 HK$'000
FEx FE T
Financial assets: ERMEE:
Financial assets at amortised HESEKATTAR 2 Bt
cost (including cash and cash BEBERERK
equivalents) ReEEER) 472,520 457,497
Financial assets at fair value through & A FEFAE A
profit or loss — initial designated THMEE - VIFETE 32,613 81,208
505,133 538,705
Financial liabilities: tRas:
Financial liabilities at fair value BEAFETFAERD
through profit or loss EHARE - 112,000
Financial liabilities at amortised cost & # $4 5k R 5T A B
ERLEE 48,343 71,640
48,343 183,640
Fair values f) 2AFE

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in
the consolidated statement of financial position
approximate their respective fair values.

AEEsREERERAR
ZEEEERRREA MK
MK ZFREAEEQFE

HE -
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FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categories into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group
can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date
of the event or change in circumstances that caused
the transfer.

Lamtex Holdings Limited ANNUAL REPORT 2018
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6. FAIR VALUE MEASUREMENTS (Continued) 6. AFEEGE)
(a) Disclosures of level in fair value hierarchy at the @ REEHRAFEERRA
end of the reporting period: w®E:
Fair value
measurements using: Total
AFEFAERAMFRAZER: @t
Level 1 Level 2 Level 3 2018
£-4 g E=; —T-N\F
HKS$'000  HKS$'000  HKS$'000 HK$'000
TER TER TEx TER
Description B
Recurring fair value measurements: SEMAFEE:
Financial assets at fair value through A FEFFABEH
profit or loss SREE
Listed securities in Hong Kong REBLTHEF 32,613 - - 32,613
Fair value
measurements using: Total
ATEFAEMRAZER: @t
Level 1 Level 2 Level 3 2017
EF— EF_H F=H —T—+F
HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TET TET
Description it
Recurring fair value measurements: REMAFEFE:
Financial assets at fair value through KA FEEHA B
profit or loss TREBE
Listed securities in Hong Kong NEELTHES 81,208 ~ = 81,208
Financial liabilities at fair value through &2 FE&H A B
profit or loss ERMERE
Convertible bonds AR EF - 112,000 - 112,000
Investment properties: REME:
Commercial = PRC BE -1 - 83,300 - 83,300
Total recurring fair value measurements &M AT E:E
| 81,208 195,300 - 276,508
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6. FAIR VALUE MEASUREMENTS (Continued) 6. AFEEGE)
(a) Disclosures of level in fair value hierarchy at the @ REEHRAFEERRA
end of the reporting period: (Continued) WE: (&)
During the period, there were no transfer RAHE F—RERE_HZ
between Level 1 and Level 2, or transfers into or M mETER KERZE
out of Level 3 (2017: nil). The Group's policy is FEE=ZRER (T —LF:
to recognise transfer between levels of fair value m)  AEEMHK AN ZEAH
hierarchy as at the end of the reporting period in BremEHRERATEER
which they occur. BBl 2 Az B o
(b) Valuation techniques and inputs used in Level 2 (b) EF-HKLAFEFAE2FEANMGEE
fair value measurements Rt Kk@mASE
Fair value
Description Valuation technique Inputs 2017
RNEE
3 fh{E H 1l WA B —E—+tF
HK$'000
TET
Assets:
Investment properties Direct comparison approach  Market price 83,300
BE:
KEME BEELEBE % B
Liabilities:
Convertible bonds Binomial model Share price 112,000
Discount rate
Volatility
BE:
R ES “HEHAHKE 5 E%
Prim =
B 8
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SEGMENT INFORMATION

Operating segments are identified on the basis of
internal reports about the components of the Group
that are regularly reviewed by the chief operating
decision maker (“CODM") in order to allocate resources
to segments and to assess their performance. Reported
segment information is based on internal management
reporting information that is regularly reviewed by
executive directors, being the CODM of the Group.

The Group's operation are organised based on six
business activities which are also the information
regularly reported to CODM. The details of operating
and reportable segments of the Group are as follows:

(i)  Securities trading and investment — purchase and
sale of securities and securities investment

(i)  Securities brokerage and provision of securities
margin finance

(iii) Hotel operation
(iv)  Property investment — generation of rental income

(v) Loan financing services — provision of funds and
financial services to third parties

(vi) Trading and manufacturing of electronic products

Other operating segment which do not meet the
quantitative thresholds prescribped by HKFRS 8 for
determing reporting segments are combined as “all
other segments”.

THEEHR
REDBUNARAEEANRLREESE
- DB BREASEBERNES
D REOEHEBEERRE
(EBEERREDEHRE - A0
REREZSDBILFEERE P
BENPRERDERATES (BIRX
SEXTZZERRE)EHRAEH A
MERREEHR -
AEBZEERBEZANREBLD
MBI - ENRATBREERRE
EEHMREZEN - ARBZEE
RAIBEDEFHBWT

() BFEERRE-EHEHER
BHRE

(i) BHEELLREHISFRESR
)

(i) HEEE
(ivy WERE-—EEHSEA

v, EXBERT-RHEk=
BB TE=T

(vl EFERmEEREE

’

S TE RS DM \
BREREDFBME REERFE8H
HRENTEEREMA B

DR

&
E)
Ill}
p

=
N
g
D
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7. SEGMENT INFORMATION (Continued)
Segment revenue and results:
The following is an analysis of the Group’s revenue and
results by reportable segments:

Securities

brokerage

TRER(E)
DPEBRARESE:

ATHBAREEAREDBZBWAR

FHEM:

and provision Trading and
Securities  of securities Loan manufacturing
trading and margin Hotel Property financing  of electronic All other
investment finance operation  investment services products segments Total
BEELR
B5EE REtES X ETER fiE
kkE RELHE EEEE NERE RERYK EER¥E HitHE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TR TR TER TR TR
Year ended BE-3-N\%
31 December 2018 TZAST-BLEE
Segment revenue: AERUA:
Revenue from external MHBEERA (41,621) 2,069 992 1,120 41,287 165,487 = 169,334
customers
Segment profit/(loss) AEEF/(BR) (#1,621) (6,070) 431 (3,396) 39,344 16,304 (2,001) 2,991
Unallocated corporate income R FAEAFKA 1,599
Unallocated corporate expenses & FHEAFH T (57,278)
Loss before tax BRHAIER (52,688)
I
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7. SEGMENT INFORMATION (Continued)

Segment revenue and results: (Continued)

7.

TEENE)
THEBARESE: (F)

Securities
brokerage
and provision Trading and
Securities  of securities manufacturing
trading and margin Property Loan financing  of electronic All other
investment finance investment services products segments Total
BHBER
E5EE RfES B BfEM g}
k& HRELRE  NERE HER® BERRE  EMAE Foh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THEL TER TER THEL TER TER
Year ended 31 December 2017 HE-Z—+tf
TZA=+-ALEE
Segment revenue: PEWA:
Revenue from external customers MEBRERA 18,532 3275 2,697 35,819 62,253 77 122,653
Segment profit/(loss) PEET/(BB) 18,532 (4,595) 1911 21,029 2,787 (180) 39,484
Unallocated corporate income RN WNCIL N 3,643
Unallocated corporate expenses ikl NGl (11,012)
Profit before tax BR AT R 32,115
——

The accounting policies of the reportable and
operating segment are the same as the Group's
accounting policies. Segment result represents profit/
(loss) from each segment without allocation of central
administrative costs, share-based payments, directors’
remuneration, finance costs, other income and other
gains and losses (excluding the fair value changes and
gain/(loss) from financial assets at fair value through
profit or loss, which is included in the securities trading
and investment segment result). This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

AREMNEEDE ST HEREAN
SEEABRRER - 2BEXEES
DB/ (BR) RORFR
TTHER UMW z5E  EF
FrEM - BB E A R EA
ek BR(TERAAEFREER
BREPBEREZ2ATEEHRERA
TEFAABRGZeMEERS (B
B) HARITELERKELT
ERAEBEROERFHEREZS
o
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SEGMENT INFORMATION (Continued) 7. SEERE)
Segment assets and liabilities THEERAE
The following is an analysis of the Group's assets and NTRAEEABRENEZEER
liabilities by reportable segment: BESN:
Securities
brokerage
and provision Trading and
Securities  of securities Loan manufacturing
trading and margin Hotel Property  financing  of electronic  All other
investment finance operation investment services products  segments Total
BHERER
BHEE REES X EFER FB
kRRE RESCWME BEEE NERE RERY BEERHE HtoE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TER TER TERL TERL TET TERL TER
As at 31 December 2018 R=ZB-N\F
+=A=+-H
Segment assets PEEE 32,613 32,629 80,331 - 389,897 49,136 8,300 592,906
Unallocated corporate assets R THRAREE 66,995
Consolidated total assets BEEERAE 659,901
I
Segment liabilities PEEE - 20,283 6,414 - 1,741 18,933 1,758 49,129
Unallocated corporate liabilities &2 & A7 & & 2,777
Consolidated total liabilities GEREAE 51,906
I
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7. SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)

Securities

brokerage

and provision

Securities  of securities

7. DEERE)

THEERAEE)

Trading and

Loan manufacturing

trading and margin Property financing  of electronic All other

investment finance  investment services products segments Total
BRELER

EHEE R E 5 X BEfEM B
REE RECRE WERE RERE BEREE E4oE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TEL TET FTET TEL TET FTET

As at 31 December 2017 R-ZEB—t&
t=A=+-8

Segment assets PEEE 81,208 60,445 86,457 340,963 39,757 8,653 617,483
Unallocated corporate assets A FHEAEEE 43,664
Consolidated total assets RABEHE 661,147
I
Segment liabilities SEERE = 46,615 439 3,561 20,311 562 71,488
Unallocated corporate liabilities & FHEAF AR 115,367
Consolidated total liabilities GRAELE 186,855
I

The Group’s unallocated corporate assets at the end
of the reporting period mainly consist of property,
plant and equipment, deposits and prepayments and
cash and cash equivalents. The Group’s unallocated
corporate liabilities at the end of the reporting period
consists other payables and accruals, convertible bonds
and deferred tax liabilities.

AEBERBEHRZRTDERT]
BETEBRDE BEERE &
ehREANRERRE KBS FER
B ARBERKEPRRZ AT OER
FEERRAEMENRARERE
A AmBRESFRRELEREBERE -
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7. SEGMENT INFORMATION (Continued) 7. DEERGE)
Segment assets and liabilities (Continued) THEEREE(E)
Geographical information: IR E K
Revenue Non-current assets
WA ERBEE
2018 2017 2018 2017

—®-N\F —FT-—+F ZB-NF “TtF
HK$'000 HK$'000 HK$'000 HK$'000
FTHE  T#T  TER  TAX

Hong Kong BB 169,197 119,879 4,022 23,663
PRC H 2,188 2,774 103,461 85,577
Canada mEx (2,051) - - -

169,334 122,653 107,483 109,240

The revenue information above is based on the EXHRABRDERKEERE
locations of operations. [@ o
Information about major customers EBEXEEFHNESR
2018 2017
—E-NF —E—tF
HK$'000 HK$'000
THERT FAT
Trading and manufacturing of EfEmBEERBENE
electronic products segment
Customer A BEFA 81,913 39,928
Customer B =B 43,863 31,196
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8. REVENUE 8. WA
The Group's revenue is analysed as follows: REENBASTET:
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
THERT FHETT
Sales of goods EmiEE 165,487 62,330
Commission and brokerage income KEEFEENHAE K
from securities dealings s A 1,878 3,070
Service income from hotel operations R BB J& & & 2 BR 75 A 992 -
Revenue from contracts with customers REEEF &4 2 WA 168,357 65,400
Revenue from other sources: KB H MR 2 WA
Loss on disposal of financial assets at HEZRAFEFAEZR
fair value through profit or loss LeMEEEIE (11,837) -
Fair value (loss)/gain on financial BRAVEFABRRZ
assets at fair value through profit TMEEAQTE
or loss (B8 W= (29,784) 18,532
Rental income a2 WA 1,311 2,902
Interest income from loans to REHEFERNFE
customers WA 41,287 35,819
169,334 122,653
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8. REVENUE (Continued) 8. WA#E)
Disaggregation of revenue from contracts with DHEKBEEFEHZWA:
customers:
Trading and
manufacturing
Hotel  of electronic
operation products Brokerage Total
EfEmM
BEEE EERHE ge @5t
HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT
Year ended 31 December 2018 BE-_Z-N\%§
TZA=t-HLEE
Geographical Market B miE
The PRC H 992 76 1,878 2,946
Hong Kong B - 165,411 - 165,411
992 165,487 1,878 168,357
Timing of revenue recognition DN AT
At a point in time W & = 165,487 1,878 167,365
Over time B E 992 - - 992
992 165,487 1,878 168,357
Year ended 31 December 2017 HE-Z—+F
TZA=+—-ALEE
Geographical Market & 18 5
The PRC h - - - -
Hong Kong B = 62,330 3,070 65,400
- 62,330 3,070 65,400
Timing of revenue recognition WA T R ]
At a point in time B R 2 = 62,330 3,070 65,400
Over time BE 55 fe] - - - -
- 62,330 3,070 65,400
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REVENUE (Continued)

Trading and manufacturing of electronic products
Revenues from the sales of goods are recognised on the
transfer of significant risks and rewards of ownership,
which generally coincides with the time when the
goods are delivered and the title has passed to the
customers. Revenue from these sales is recognised
based on the prices specified in the contracts.

Sales to customers are normally made with credit terms
of 90 days.

Brokerage

Commission income on dealing in securities and futures
contract is recognised on a trade date basis when the
services are rendered, the amount for which can be
reliably estimated and it is probable that the income
will be received. The commission income is due on the
settlement date of their respective trade dates, normally
two or three business days after the respective trade
date.

Hotel operation

Revenue from room rental, food and beverage sales
and other ancillary services in the hotel are recognised
when the relevant services have been rendered.

WA &)

ErERmBEERNE
HEEMMBRARMERZERXR
Rk EREEEER  —RER
MNERFMARBREFZERE
B-REHEMBWRATRESN
RIBAZERER -

AEFHERTREEEEH S0
% o

g
BEEESMHEAROZAZKRAR
ERHEREREISAEERR
Hem@r Era St E ARATREA
BEWE - AERARKETBERS
FHMEEAN  —RAXZAH
BRME=E=Z%AH -

BEEE
FH - ERHEEREMBEERE 2B
JE WA T AR B AR TS AR A AR

OTHER INCOME Ha g A
2018 2017
—E-NFE —E—+F
HK$'000 HK$'000
FET FET
Interest income B W A 264 501
Others HAb 244 77
508 578
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10. ACQUISITION OF SUBSIDIARIES

On 15 October 2018, the Group acquired 100% of
issued share capital of EEMEE KK E R QA
for a cash consideration of approximately HK$285,000.
EEMEERIKEARAE is principally engaged in
hotel operation in the PRC.

10.

The fair value of the identifiable assets and liabilities
of EFMEZEKIK# AR AR acquired as at its date
of acquisition is as follows:

BB B QR
RZZFE-N\FTATRRA AEEMA
&K E2850008 TWEESTE
ERIKRERRRQBIEI100%E 1T
Ko BEMEERKEBRAREE
RAPBEREEEEZE -

R RIS A S IR SR AT
AMETHREER KN ATFE
T

HK$'000

T T

Property, plant and equipment ME - BERFZE 61

Inventories FE 226

Other receivable H b & W 5RIE 834

Bank and cash balances IR1T MR @ 4 6k 219

Short term loan RN (5,035)

Trade payables 2 5 e IR (18)

Other payables H h FE& 1< 5018 (1,055)
Total identifiable net liabilities at fair value BAFEFAENAZNFAE

4B zE (4,768)

Goodwill EES 5,053

Cash consideration BHeRE 285

Analysis of net outflow of cash and cash equivalents
in respect of acquisition of subsidiaries:

ERKRBHBARZRAEREAESE
BEEBRLFEDN:

HK$'000

FHET

Total cash consideration BRIRERE 285
Cash and cash equivalents acquired FrEmiRe RIREeFEER (219)
66

BEEMEERIREAMR AT contributed revenue of
approximately HK$992,000 to the Group's revenue and
profit of approximately HK$431,000 to the Group's loss
for the year between the date of acquisition and the
end of the reporting period.
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10.

11.

ACQUISITION OF SUBSIDIARIES (Continued)

If the acquisition had been completed on 1 January
2018, total Group's revenue for the year would have
been approximately HK$171,844,000, and loss for the
year would have been approximately HK$56,970,000.
The proforma information is for illustrative purposes
only and is not necessarily an indication of the revenue
and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 January 2018, nor is intended to be a
projection of future results.

The goodwill arising on the acquisition of &[5 &
ERIK#EA R AR is attributable to anticipates profit
contribution of the subsidiaries.

DISPOSAL OF SUBSIDIARIES

Pursuant to an agreement dated 21 March 2018
entered into between a subsidiary of the Company,
Jolly Profit Investments Limited (“Jolly Profit”) and an
independent third party (the “Purchaser”), Jolly Profit
disposed of its entire interest in a subsidiary to the
Purchaser at a cash consideration of HK$14,000,000
net of expenses of HK$91,000 (the “Disposal”). The
Disposal resulted a gain on disposal of subsidiaries
of approximately HK$1,196,000. Disposal would not
constitute a discloseable transaction under Chapter 14
of the Rule Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The Jolly Profit was principally engaged in investment
holding during the period. The Disposal was completed
on 4 September 2018.

11.

WEE KB AT (E)

Wz ER T —N\F—A—B%K
AEEFANRUW A B HI171,844,000
BT R F A B B A #56,970,000%
TeotEmEERERFERAZA
AURBIMA—E—N\E—A—HB5%
K AEEHERERIBARE
EEE NI RERRKREERZRE

Al e

WEEGHEERIREGRAAM
EAZABREARKE QR 2 EH
i A B R e

HEK B QT

B & A RQ A — E KM 8 2R Jolly Profit
Investments Limited ([Jolly Profit])#
—E-N\F=ZAZ+T-HE—%5
SE=ZFTEADTZH B - Jolly
Profit tH & & 7 — it B 2 8] /Y 2 &P
EmTE - HEMRER14,000,000
&7 (F0BR B 291,000 o)([HE =
H]) HEFHEEATLEWNBRAAZ
I %5 491,196,000 T - HEEIE B
TEXKEABERIMBRARE
HFIEMBRAEFUVEETHAETEER
= -

Jolly Profit REAR E R F R EE I

X5 HEFER-_ZE-/A\FNLAN
BTk
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11. DISPOSAL OF SUBSIDIARIES (Continued) 1. HEWBARE)
HK$'000
FHETT
Net assets of the Disposal Group disposed of: BT & B 1 &£ B & EFE -
Property, plant and equipment ME - BERFZHE 12,713
Gain on disposal of subsidiaries HEMBAR 2 W e 1,196
Total consideration — satisfied by cash BRE - AR 13,909
Analysis of net outflow of cash and cash equivalent & E51H &N B AR Al#1HE 2 KE 2
in respect of disposal of subsidiaries: ZEIEH L FESN
Cash consideration ReERE 13,909
12. FINANCE COSTS 12. BERE
2018 2017
—EB-N\F —E—+F
HK$'000 HK$'000
TERT FHETT
Interest on convertible bonds B EZT A 773 3,392
13. INCOME TAX 13. Fie#
2018 2017
—E-N\E T+ F
HK$'000 HK$'000
TERT FHETT
Current tax — Hong Kong Profits Tax:  BIHARIE - HHEMEH
— Provision for the year - RNFERE 7,337 3,735
— (Under)/over-provision in prior years —— i@ FE (B
R)/ FBEEB (20) 36
Deferred tax (note 33) iR RE 7% 18 (B 5E33) (165) -
Income tax expense Fr 15 %t 2 1 7,152 3,771

Hong Kong Profits Tax is provided at 16.5% (2017:
16.5%) based on the assessable profit for the year.
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13. INCOME TAX (Continued)
No provision for PRC Enterprise Income Tax made as
the subsidiaries operating in the PRC have no assessable
profits for both years.

The reconciliation between the income tax expense and
the (loss)/profit before tax is as follows:

13.

PR ®i (&)

AR R EEE 2B A R R M I(E
FEHERRTOG N - B EIEH
TECEMAEHRES -

PT 45 15 32 B2 BR 5 A (85 18Dt
ZEERINT

2018 2017
—E-NF —ET—+F
HK$'000 HK$'000
FHET FAET
(Loss)/profit before tax B B AT (B 18), i F (52,688) 32,115
Calculated at a domestic income tax rate %38 A BT 15 &1 Fi R 16.5%
of 16.5% (2017: 16.5%) —E—+F:16.5%)
8 (8,693) 5,298
Difference in tax rate NGRS (597) 157
Tax effect of income not taxable BEARBBAZR G E (1,342) (3,770)
Tax effect of expenses not deductible HBEARBAL 2HE T2 6,997 1,524
Tax effect of temporary difference not KERR L =B 2 M5
recognised T - 1
Tax effect of taxes losses not recognised & J& #& 52 %1 18 /&5 18 2 #1475
2 10,838 1,097
Utilisation of tax losses previously not &) Fl %t Al &< #E 52 2 ¥4 18
recognised BB (1 (470)
Over-provision in prior years BAFTEHBERE (10) (36)
One-off tax reduction — R MBI (40) (40)
Income tax expense for the year FEFBHEXH 7,152 3,771

At the end of the reporting period subject to
agreement by the tax authorities, the Group has
unused tax losses of approximately HK$370,005,000
(2017:HK$307,278,000) available for offset against
future profits. No deferred tax asset has been
recognised due to the unpredictability of future streams
of those entities of the Group.

REBEEHR FHBEHRERE
B RXEBNRHANREBEBBSED
370,005,000 (= & — £ F:
307,278,000/ 70) AT A E R SE B 18 %
Fle MRAEEZEEBREKA
RIFH A BTN R EERE
EBIBEE °
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14. (LOSS)/PROFIT FOR THE YEAR

The Group's (loss)/profit for the year is stated after

14. RXEE(BR)ER
AEBARFEE (BB S NEHBRT

charging: 5| & I8
2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FTHET T
Cost of inventories sold EEFEKA 141,359 56,163
Depreciation of property, ME - BMELRZETE
plant and equipment 2,376 2,005
Loss on disposal of property, HEME  BMERREZ
plant and equipment &8 - 15
Staff costs (including Directors’ BITRA(BIENF158
emoluments in note 15) BEEHH)
Salaries, fees, bonuses and e EBERH ®BER
allowances p=3:1 16,006 10,702
Share-based payments VA& 19 32 15 2 3R 1A 13,313 -
Retirement benefits scheme ROKAE A 5T &8 45K
contribution 702 358
30,021 11,060
Operating lease rentals in respect of B RIEFZ L&
land and buildings EM= 3,339 2,007
Auditors’ remuneration % SEN B & 970 990
Impairment of property, plant and ME - BEKREZERE
equipment 502 -
Impairment of goodwill EECNCEED 9,190 -
Impairment of intangible assets B EERE 1,000 -
Impairment of interest in an associate A — BBt E AN aE) 2
B 6,483 -

134 Lamtex Holdings Limited ANNUAL REPORT 2018




Notes to the Consolidated Financial Statements
A TSR
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BE_F—/\F+=A=+—BULTEE

15. DIRECTORS’ EMOLUMENTS 15. ESHM
(a) Directors’ emoluments (@ EZFHmM
The remuneration of each Director of the HE-_ZT—)\F#+=-A=+—H
Company for the year ended 31 December 2018 IFEFEERRREEETZHMEH
is set out below: P CNE

Salaries Share- Retirement

and other based benefits
Fees benefits payment scheme Total

52k URHBXIA R
we  HEd ZHE  BATE @t

Notes  HK$'000  HKS$'000  HKS'000  HKS$'000  HKS'000
it TER TER TER TER TER

Executive directors: HiTEE:
Mr. Wu Xiaolin REMEE 360 7 1,805 18 2,190
Mr. Wen Wenfeng BN ELE a 57 681 1,805 20 2,563
Mr. Wen Jialong BRELE b - - - - -
Mr. Fan Kaiye BIlERE c 350 = = " 361
Mr. Tse Ping Rk E d 18 - - - 18
Mr. Xiao Linjun HEREE f A& e Ly) - - - 42
Non-executive directors:  FEHTEE -
Mr. Lung Chee Ming BEFHLE

George f 360 = 135 = 495
Mr. Liu Zhanging ARBRE 360 = 135 = 495
Ms. Zang Yanxia BRERT g 18 - - - 18
Independent non- BUHHTEE:

executive directors:
Mr. Zeng Zhaolin LEMEL 160 = 135 - 295
Dr. Loke Yu BB L

(alias Lok Hoi Lam) 160 = 135 = 295
Mr. Tse Long Bk 160 - 135 - 295

2,045 688 4,285 49 7,067
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15. DIRECTORS’ EMOLUMENTS (Continued)
Directors’ emoluments (Continued)
remuneration of each Director

(a)

136

The

of the

Company for the year ended 31 December 2017

15. EEHM

(%)

@) EZHME)

BZE

—E—tFt=A=t—F

LHEREARARZESTZHWE

is set out below: Han R
Salaries Share-  Retirement
and other based benefits
Fees benefits payment scheme Total
Fek NRREXME RIK
we  HER ZHE B E @t
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
it TET TET TET TET TET
Executive directors: HITEE
Mr. Wu Xiaolin REMLE 384 550 - 18 952
Mr. Wen Wenfeng BN ELE a 628 576 = 36 1,240
Ms. Shen Jing HE T h 180 - - 6 186
Non-executive directors:  FEHTEE -
Mr. Lung Chee Ming BEFHLAE
George f 360 = = = 360
Mr. Liu Zhanging AEBEE 120 = = - 120
Mr. Ye Weiming RER$gEE i 131 = = = 131
Independent non- BUHHTEE:
executive directors:
Mr. Zeng Zhaolin LEMEL 120 = = - 120
Dr. Loke Yu (alias Lok Hoi FE/§# {8+
Lam) 120 - - - 120
Mr. Tse Long Eipcitas 120 = = = 120
2,163 1,126 - 60 3,349
Notes: Bt &

(@ Mr. Wen Wenfeng resigned as an executive
director on 5 February 2018.

(b) M.

Wen Jialong was

redesignated as an

executive director on 1 September 2017 and
resigned on 1 June 2018.

(0 Mr. Fan Kaiye was appointed as an executive

director on

June 2018 and

21 December 2018.
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15.

DIRECTORS’ EMOLUMENTS (Continued)
Directors’ emoluments (Continued)
Notes: (Continued)

(a)

(b)

(d)

Mr. Tse Ping was appointed as an executive
director and chairman on 21 December 2018.

Mr. Xiao Linjun was appointed as an executive
director on 21 December 2018.

Mr. Lung Chee Ming George resigned as a non-
executive director on 21 December 2018.

Ms. Zang Yanxia was appointed as a non-
executive director on 21 December 2018.

Ms. Shen Jing resigned as an executive director
on 19 April 2018.

Mr. Ye Weiming was resigned as a non-executive
director on 17 July 2017.

Five highest paid individuals
The five individuals whose emoluments were the
highest in the Group are as follows:

15.

EEEHEME)
@ EEHFmMZ)
B : (48)
(d BMHEEER=—Z—N\F+_A
—t+-—HEZXARTES
RERE -
() HEHRAAN-_Z—N\FE+=
B+ BHEZEARTE
= .
) BEFHEENR-_Z—NE+
—A-t+—BHBEEHITE
g
(99 WHRELZLINR-_Z—N\F+=
B+ —HEZETAIFEHTT
=
(hy EBLZ+THR-—ZT—N\EWMA+
NBEBERITES -
() EEHELR-_ZT—LF+
B+t BBEFHITES -
(b) EfUERESHMAL

AEERUSSHEMALIOT

2018 2017

—E-N\F —E—+tF

HK$'000 HK$'000

THET FET

Directors = 4,753 2,192
Employees EE 7,401 1,795
12,154 3,987
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15. DIRECTORS’ EMOLUMENTS (Continued)
(b) Five highest paid individuals (Continued)
The Group’s five highest paid individuals included
two (2017: two) directors and three (2017: three)
employee. Details of the emoluments of the
Directors are reflected in the analysis presented
above. The details of the aggregate emoluments
of the remaining three (2017: three) employee are

15.

EsHmoe)

(b)

AfUEEHFMAL(E)

AEBAfUZSFMALERE
ME(ZE—LF MBEEK
=R(CZE—LF:=ZR)EE& -
EEFMcFRIERNLEXZD
fre B PI=8(CF—tF:=
H)EEHMAENT

as follows:

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FET FETT

Salaries, allowances and e EULREDIR
benefit-in-kind 1,931 1,741
Share-based payments VAR 19 32 °f 2 3R 38 5,415 -
Retirement benefit costs RUK R F B AR 55 54
7,401 1,795

The emoluments fell within the following bands:

BT 5 88 B 2 #r BN

Number of individuals

AH

2018 2017

—E-N\F —E—+F

HK$'000 HK$'000

THET FAET

HK$0 — HK$1,000,000 07 7T 21,000,000/ 7T - 3
HK$2,000,001 -~ HK$2,500,000 2,000,001/ 7T &

2,500,000 7T 2 -
HK$2,500,001 - HK$3,000,000 2,500,001 7t &

3,000,0003% 7T 1 =

Save as disclosed above, for the two years
ended 31 December 2018 and 2017, no other
emoluments had been paid by the Group to the
Directors or the five highest paid individuals as an
inducement to join or upon joining the Group.
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16.

17.

DIVIDEND

The Directors do not recommend the payment of any
dividend in respect of the year ended 31 December
2018 (2017: nil).

(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share

The calculation of basic loss per share attributable
to owners of the Company is based on the loss for
the year attributable to owners of the Company
of approximately HK$59,840,000 (2017: profit of
HK$28,344,000) and the weighted average number of
ordinary shares of 1,566,085,000 (2017: 935,122,000)
in issue during the year.

Diluted loss per share

The diluted loss per share is equal to basic loss per
share as the Company did not have any dilutive
potential ordinary sharing during the vyear ended
31 December 2018.

16.

17.

iR =
EFETEBARNEBEZ_T-N\F1+=
A=+—RLFENEARE(ZE
—tEF:F)e

BR(EE)BF
BREXNER) EF
RAARBEEABREERELRERT
ERARTEBABERFEEEBE
#4759,840,0008 T(Z T —t F : &
#1/28,344,000 70) R A F E 2 & 17
B 38 A% h A 39 201,566,085,000 %
(ZZT—+4 : 935,122,000/ ) 5t & -

BREBEER
RBEE-_ZFT-—N\F+-_A=+—HLE
FE ARRESRBEERESRE
AEEMER - RE S &I A E
BEL AR -
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17. (LOSS)/EARNINGS PER SHARE (Continued) 17. BRUBEB) BFE)
Diluted loss per share (Continued) BRBEEERE)
For the year ended 31 December 2017, the calculation REBEE-_T—tF+-A=+—Hit
of diluted earnings per share attributable to owners of FE AROBEEAEGEERESR
the Company is based on the following: IR BATEE
Earnings 2 HK$'000
T
Earnings for the purpose of calculating basic AEEREREN 2 EF
earnings per share 28,344
Add: Interest expenses on convertible bonds m:-aBmRESFERAX 3,392
Net fair value loss on convertible bonds AR EFAFEEEFE 901
32,637
Number of shares BROEE
Weighted average number of ordinary shares for &t & &% & A& F| ~ i@ iR
the purpose of calculating basic earnings per N HE S5 2
share 935,122,469
Effect of dilutive potential ordinary shares arising 5 7 17 & 7] # i (& % 2 &
from convertible bonds outstanding BELTRRoTE 592,030,761
Effect of dilutive potential ordinary shares arising BB E 2 BE# SLTBK 2
from share options TE 6,758,202

1,533,911,432
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18. PROPERTY, PLANT AND EQUIPMENT

18. % BERKRME

Land and Leasehold Plant and Furniture Motor
building improvements ~ machinery  and fixtures vehicles Total
HENE BER
THRER % HBEREE BE%E RE ast
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
TAR TET TET TAR TET TET
COST: A
At 1 January 2017 RZE—-t5-fA-AH 14,700 1,346 - 1,871 2,560 20,477
Additions NE - - - 395 162 557
Acquisition of subsidiaries WEHBAR - - 2,056 120 19 2,195
Disposals of subsidiaries HERERF - (1,127) - (69) - (1,196)
Disposals HE = = = (98) (19) 17
Exchange difference BHES = = 4 6 - 10
At 31 December 2017 and RZZ—tE+ZRA=+-ARk
1 January 2018 “E-\$—-f-H 14,700 219 2,060 2,225 2,722 21,926
Additions NE = 228 24 457 = 709
Transfer from investment properties EERENE 78,550 = = = = 78,550
Disposal of a subsidiary HE-HIBAR (14,700) (219) = (114) = (15,033)
Impairment A = = = (1,625) = (1,625)
Exchange differences EHEH - - (8) (6) ) (21)
At 31 December 2018 R=E-\$+-A=1+-H 78,550 228 2,076 937 2,715 84,506
ACCUMULATED DEPRECIATION: ZETE:
At 1 January 2017 RZE—-tE-f-A 796 222 - 610 432 2,060
Charge for the year FREX 735 73 77 597 523 2,005
Disposals of subsidiaries HEHBAR - 43) - - - @3)
Disposals HE - (106) - () - (110)
Exchange differences ERER = 6 1 = - 7
At 31 December 2017 and RZB-—tF+ZA=t-Ak
1 January 2018 “E-\%—-f-H 1,531 152 78 1,203 955 3,919
Charge for the year FRRR 912 49 200 697 518 2,376
Disposal of a subsidiary HE—AHBAR (2,023) (201) - (96) - (2,320)
Impairment B = = = (1,123) = (1,123)
Exchange differences EHER (17) = 70 (5) (1) 47
At 31 December 2018 R=E-\¥+=A=1+-H 403 - 348 676 1,472 2,899
CARRYING AMOUNTS: REfE:
31 December 2018 B \$+ZA=t-H 78,147 228 1728 261 1,243 81,607
31 December 2017 “Z-+%+-A=1+-AH 13,169 67 1,982 1,022 1,767 18,007
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19. INVESTMENT PROPERTIES 19. REWE

2018 2017
—E-N\F T+ F
HK$'000 HK$'000
FERT FH&T
At 1 January KR—H—H 83,300 100,946
Additions NE = 5,153
Change in fair value NFEEH (1,187) (490)
Disposal of subsidiaries & K B A R - (29,887)

Transfer to property, plant and ERZEVE BER
equipment B (78,550) -
Exchange differences E 5 =% (3,563) 7,578
At 31 December Wn+=—A=+—H - 83,300
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20. INTANGIBLE ASSETS

200 BEEE

Trading rights

R5E
HK$'000
FET
Cost: oA N
At 1 January 2017 R-ZZE—tF—H—H -
Arising on acquisition of a subsidiary W B — ] B B8 2 B A 2E A 1,000
At 31 December 2017 and 31 December 2018 RZ-ZT—+tF+-_A=+—HRK
—ET-NE+A=+—H 1,000
Accumulated amortisation and impairment Rt #EH R R EEE
losses:
At 1 January 2017, 31 December 2017 and R-_ZT—-—tF—H—8"
1 January 2018 —E—+tF+ZA=+—HBK
—E-N\F¥—HA—H =
Impairment recognised for the year FAEHERRE 1,000
At 31 December 2018 R-EBE-—N\F+-A=+—H 1,000
Carrying amount FREE
At 31 December 2018 R_ZE-—NF+_A=+—H -
At 31 December 2017 R-FB—tHFt+-H=+—H 1,000
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20.

144

INTANGIBLE ASSETS (Continued)

The Group’s trading rights represent the trading right
for dealing in securities and advising on securities in
the Stock Exchange.

The trading rights has no foreseeable limit to the
period over which the Company can use to generate
net cash flows. The trading rights is considered by the
management of the Company as having an indefinite
useful life because it is expected to contribute to net
cash inflows indefinitely. The trading rights will not be
amortised until its useful life is determined to be finite.

The Group carried out reviews of the recoverable
amount of its intangible assets in 2018 as a result
of the deterioration of the financial markets in Hong
Kong. These assets are used in the Group’s brokerage
segment. The review led to the recognition of an
impairment loss of HK$1,000,000. The recoverable
amount of the intangible assets has been determined
on the basis of their value in use using discounted cash
flow method. The discount rate used was 11.43 per
cent.
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21. GOODWILL 21, BHE
HK$'000
FHETT
Cost: XN
At 1 January 2017 R-ZZE—-—tF—H—AH 4,137
Arising on acquisition of a subsidiary P U B — [T BT B8 2 R B 2 A 2,396
At 31 December 2017 and 1 January 2018 RZE—+F+_A=+t—BXK
—E-N\F¥—H—H 6,533
Arising on acquisition of a subsidiary R U B — ] BfY JB8 8 B R 2E A 5,053
As 31 December 2018 R-E-—N\F+-A=+—H 11,586
Accumulated amortisation and impairment Rt EE R EEEE
losses:
At 1 January 2017, 31 December 2017 and R-ZTE—tF—H—A8"
1 January 2018 —E—+F+-_A=+—HEK
—ZE—-N\FE—H—H =
Impairment recognised for the year FREERRE 9,190
At 31 December 2018 R_ZE-NF+_A=+—H 9,190
Carrying amount FREE
At 31 December 2018 R-ZEB-N\FE+-A=+—H 2,396
At 31 December 2017 R_ZE—+F+-A=+—H 6,533

MEZRERAT 2018 3§

145



Notes to the Consolidated Financial Statements

iR e ISR R M
For the year ended 31 December 2018
BE_FT)\Ft-A=1+—"HItFE

21. GOODWILL (Continued)
Goodwill acquired in business combination is allocated,
at acquisition, to the cash generating unit (“CGU") that
are expected to benefit from that business combination.
The carrying amount of goodwill, before impairment,
had been allocated as follows:

21.

mE(E)
REBEHPRBOIBERKER
PTEEEHEXEREHLSHNR
TEABEU(REELAEN]D - B2
e ERmECRER)WT

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
THET FHETT

Securities brokerage and provision of & % 4% 48 & 18 7F FH R
securities margin finances BEEE 4,137 4,137

Trading and manufacturing of electronic EFEmE B & & &

products 2,396 2,396
Hotel operation B E &8 5,053 -
11,586 6,533

The recoverable amounts of the CGUs are determined
on the basis of their value in use using discounted cash
flow method. The key assumptions for the discounted
cash flow method are those regarding the discount
rates, growth rates and budgeted gross margin and
revenue during the period. The Group estimates
discount rates using pre-tax rates that reflect current
market assessments of the time value of money and
the risks specific to the CGUs. The growth rates are
based on long-term average economic growth rate of
the geographical area in which the businesses of the
CGUs operate. Budgeted gross margin and revenue are
based on past practices and expectations on market
development.
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21.

GOODWILL (Continued)

The Group prepares cash flow forecasts derived from
the most recent financial budgets approved by the
directors for the next five years with the residual period
using the growth rate of 5%. This rate does not exceed
the average long-term growth rate for the relevant
markets.

The rates used to discount the forecast cash flows are
as follows:

21.

R ()
AEEERORSRERNREE
B R R T 0 BOE B R
B FIH R R E A5% o B
£ T8 38 B 1045 1) P49 R B
R .

AARRBRBR RS RENFRMT

2018 2017
—B-N\F —T—tF
Securities brokerage and provision of  #& % 48 40 & 1R (5B H R
securities margin finances BEHME 11.57% 8.86%
Trading and manufacturing of electronic EFEME S M & i
products 16.4% 9.85%
Hotel operation B E & 8 11.57% N/A & A

Having regard to the deterioration of the financial
markets in Hong Kong and keen competition in
hospitality market in the PRC, the impairment review
led to the recognition of an impairment loss of
HK$4,137,000 and HK$5,053,000 for the goodwill
allocated to securities brokerage and provision of
securities magin finances business and hotel operation
business, respectively.

MR ESeRMSE(RPEEE
MiZHF AR BERN B B
ROMEBLFLCLERIEHBELFRSE
TRENRBEREXEE 2HER
{8 /&5 18 54,137,0007% 7T & 5,053,000
BT ©
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INTEREST IN AN ASSOCIATE 22, A—EBEQTIZES
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
TET FE T

Unlisted investment FELETEE

— Share of net assets - ELHEEFE 17,177 -
- Goodwill - B2 12,386 -
29,563 -
Less: Impairment B ORVE (6,483) =
23,080 =

The following table shows, in aggregate, the Group’s
share of the amounts of all individually immaterial
associates that are accounted for using the equity
method.

At 31 December 2018

TREIAEEEREFREERNTE
RHMENRRNE FRcBEERE
ORI

R-ZZ-N\H+ZA=+—H

2018 2017

—E-N\F —E—+F

HK$'000 HK$'000

TERT FAT

Carrying amount of interest FEZREAE 23,080 -
Year ended 31 December 2018  E_T—)\F

TZA=+—BILEFE

Loss from continuing operations SEKREFH2ERE 1,250 -

Other comprehensive income Hiht2EK = 1,250 =

Total comprehensive income THEW =B 1,250 -
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23. INVENTORIES 23. &
2018 2017
—E-NE —TE—tF
HK$'000 HK$'000
FEx FE T
Raw material J& 4 1,732 455
Work in progress £ 8o 2,779 -
Finish goods 24 FX om 1,372 2,424
Merchandised goods e 7,655 7,693
13,538 10,572
24. TRADE AND INTEREST RECEIVABLES 24, ESZEWRRERERFE
2018 2017
—E-NE —E—+F
HK$'000 HK$'000
FExT FH& T
Trade receivables g 5 ' WA

Cash client ReERF 4,253 4,107
Margin client REEEP 3,408 1,402
Clearing houses EEFT 302 1,292
Trade receivables E 5 WA 29,499 27,122
Interest receivables & I 71 B 6,064 4,916
Rental receivable fE WA e - 2,694
Less: allowance for doubtful debts B R ER B (492) (492)

Trade and interest receivables, net B 5 e WA K E I
FE - FHE 43,034 41,041
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24,

150

TRADE AND INTEREST RECEIVABLES (Continued)

All trade receivable from cash clients and margin clients
are not past due at the reporting dates for which the
management believes that no impairment allowance
is necessary in respect of these balances as there has
not been a significant change in credit quality and
the balances are considered fully recoverable. The
settlement terms of trade receivables arising from the
business of dealing in securities are two days after trade
date. No aging analysis is disclosed as in the opinion of
the directors of the Group, the aging analysis does not
give additional value in view of the nature of business
of the Group.

In relation to trade receivable from trading and
manufacturing of electronic products the general
credit terms of the Group granted to its trade
customers is aged within 90 days. The Group seeks to
maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the senior
management. An aging analysis of trade receivables,
based on the invoice date, is as follows:

24,

BEZRWHERERFE(E)
XEREEFPARRESEFPHNMAEHE
FREBKERREAH KRB - 3
g BEEEBREHARKSERIE
LR ERE  NHREEEXRLE
BEREBH R EHRE /AR ERE -
EFEEREEFELENESREA
MEEHAEZAMROME - A &E
RERKE SN DTHRAEEEER
RORAKBERBUEE TRk D
I & R EESME(E -

EFRETEMBEENREZESHE
WKTE  AEBRTHESGERPZ—
RIEEHRIOERA - REEH KUK
B 7 BURIBE BB ES - 3K
EREETHERMNBNERR AN
SHE - BHRKFIAZ Rk DA
T

2018 2017

—E-N\fF —E—+F

HK$'000 HK$'000

FERT FE T

Current B HR 17 -
Within 30 days 30BN 29,482 27,122
29,499 27,122
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24,

TRADE AND INTEREST RECEIVABLES (Continued)

The Group applies the simplified approach under
HKFRS 9 to provide for expected credit losses using
the lifetime expected loss provision for all trade
receivables. To measure the expected credit losses,
trade receivables have been grouped based on shared
credit risk characteristics and the days past due. The
expected credit losses also incorporate forward looking

24,

EZRWHERERFE(E)
AEEEREBYHHREENFINR
ZEIEEREREREERE®
FMEBZ BT EFRARAEES
B-RIAEEHEEBER BEF5E
WHRERBERXAEERRE# LS
HRENME - BHREEBETAHA
RIAE L& # o

information.
Over Over Over
30 days 90 days 120 days
Current past due past due past due Total
B HA 30H 90H 120H 48 ot
At 31 December 2018 R-ZE-—N\F
+=—A=+—H
Weighted average INRE I TE S
expected loss rate Bx = - - 100%
Receivable amount W SRIB (F & TT)

(HK$'000) 43,034 = = 492 43,526
Loss allowance (HK$'000) /& 18 & (T8 7T) - - - (492) (492)
At 31 December 2017 RZE—+F

+=-—A=+—H
Weighted average expected il # 5 78 Hi &5

loss rate B=x = - - 100%
Receivable amount FEW RIB(F & T)

(HK$'000) 41,041 = = 492 41,533
Loss allowance (HK$'000) /& 18 B (T8 7T) - - - (492) (492)
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25. LOANS RECEIVABLES BEXREWRRE
2018 2017
—B-N\F —T—tF
HK$'000 HK$'000
FERT FE T
Loans receivables B ERIE 372,850 313,350

The aging analysis of loans receivables, based on the
loan agreement date is as follows:

EREWREERER G HEBHD
FREE AT

2018 2017

—E-N\F —E—+F

HK$'000 HK$'000

FET FET

0 to 30 days 02 30H 22,500 6,000
31 to 60 days 31260H 44,000 41,000
61 to 90 days 61£290H 8,000 8,000
Over 91 days 91H I E 298,350 258,350
372,850 313,350

The fixed-rate loans receivables of approximately
HK$372,850,000 (2017: HK$313,350,000) under
the Group’s loan financing services operation as at
31 December 2018 represent loan advanced to 31
(2017: 28) independent third parties. The interest rates
for the loan receivables were ranging from 10% to
14% (2017: 8% — 14%) per annum.

152 Lamtex Holdings Limited ANNUAL REPORT 2018

RZFBE—N\F+=—A=+—8 &%
EERRERSEETHNETEF X
B3 e W 7R IE #9372,850,000% 7T (—
=T — + 4F : 313,350,000 JT) 45 f2 4

FINB(ZE—CEF 28%)BUFE=
AHER - BERERKIENF XN
THFI0%E14% (ZE—+F : 8%
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25.

26.

27.

LOANS RECEIVABLES (Continued)

The loan made available to customers depends
on management’s assessment of credit risk on
the customers by evaluation on background check
and repayment abilities. The Group determines the
allowance of impaired debts based on the evaluation
of collectability and aged analysis of accounts and on
the management’s judgment, including assessment of
change of credit quality and the past collection history
of each customer. There are no loan receivables which
were past due at the end of reporting period and the
Directors consider that no impairment was necessary.

25.

EREWKREE)

AR TEPHNERIRAREEER
BHFESRASREEE DM A
EPHERARAR - AEEERKAN
A1 R B e o0 AT RE A R B IR
ENHE  ERIEEREPNE
REREH N BAERERE  BE
EREESNEE HERREH
REBHNEREBRFARESER
RBATERE -

PREPAYMENTS, DEPOSIT AND OTHER RECEIVABLES 26. ENRE ERekHEMEKRRE
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FHET FH& T
Other receivable B fE W SRR 2,300 1,811

Advance payments for potential BEKBEEERR

acquisition 30,000 -
Prepayment CENE 3,747 2,630
36,047 4,441

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

BAFEFABENERMEE

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
TER FHET
Financial assets designated at fair value 8§ BIEAFEFTAEZE
through profit or loss: MR EE:
Equity securities listed in Hong Kong R & TR A ZE 5 32,613 81,208
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28.

29.

154

BANK BALANCES HELD ON BEHALF OF CLIENTS

The Company maintains segregated trust accounts with
licensed banks to hold clients’ monies arising from its
normal course of business. The Company has classified
the clients’ monies as bank trust account balances
under the current assets section of the consolidated
statement of financial position and recognised
the corresponding accounts payable to respective
clients on the ground that it is liable for any loss or
misappropriation of the client’'s monies. The Company
is not permitted to use the clients’ monies to settle its
own obligations.

BANK AND CASH BALANCES

Bank and cash balances comprise cash and short-term
bank deposits with original maturity of three months or
less, and carry interest ranging from 0.125% to 0.5%
(2017: 0.01% to 0.8%) per annum.

At the end of the reporting period, the Group had
bank and cash balances that were in RMB, which is
not freely convertible into other currencies or were
subject to exchange controls in the PRC amounting to
approximately HK$3,340,000 (2017: HK$3,730,000).

The carrying amounts of the Group’s other bank and

cash balances are mainly denominated in Hong Kong
dollars.
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28.

29.

REFAENRTER

ARPEFFERITHNBE LS
RP UREERPLEREBBIETE
ENES - AKEEHEFPKIAD
DREAVBRRARNRDEE —
B TWRITEREFER - Lk
RRAENEEFPNMARERE  BE
RAFRERPESBRIKRIBAD
A - AKRETBERAEFRPEEZN
BITEBSNETR -

RITRBESE 6
RITEBReEHRPERIBHA=EA
FUTZREREIRITHER © FF
RN F0.125% £0.5% (ZF—+F:
0.01%%0.8%) °

RBEBR AEEUARERES
2 B 1T R & K4 53,340,000
T (ZZT—+ 4% :3,730,000/87T) *
AERABKEMEEKAXLFTEH
HNEE Bl TR IR o

AEBEEMRITERREEHRNKRE
BEEXZNETIE-
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30. TRADE PAYABLES

30. ESENFRE

2018 2017

—E-N\E —T—+tF

HK$'000 HK$'000

FER FAT

Margin client REEEP 3,975 28,841
Hong Kong Securities Clearing BEBPREEZFRAA

Company Limited 5,175 7,843

Cash client BeRFP 10,580 9,251

Trade payables g5 BN HRIE 11,657 8,417

31,387 54,352

The payables of margin client and cash client are
repayable on demand except where certain trade
payables to clients represent margin deposits received
from clients for their trading activities under normal
course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on

demand.

The aging analysis of the trade payables, based on

FEEEPERRETPENFIAAL
BREER BREEZPWNETEZREN
RBEREPREEXZKBIETE
BEAPUEPRIBMRERI - &
BHATALENRESHESEE

SERE -

ERNBRAY - EZRNFIANKE

invoice date is as follows: DATAAT
2018 2017
—E-NFE —E—+F
HK$'000 HK$'000
FHExT FHE T
0-30 days 02 30H 7,525 4,489
31-90 days 31290H 3,562 2,792
91-180 days 912180H 570 1,136
11,657 8,417
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31.

32.

156

BORROWINGS 31. 58
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FHET FHE T
Other loans — unsecured EMEE - EIiKF 5,032 -

The other loans are repayable on demand or within
one year. The loans are interest bearing at fixed rate
of 0.8% per month and dominated in RMB.

CONVERTIBLE BONDS

On 19 January 2017, the convertible bonds with the
nominal value of HK$200,000,000 (the “Convertible
Bonds"”) were issued to China Force Enterprises Inc., a
company incorporated in the British Virgin Islands and
controlled by Ms. Shen Jing, a substantial shareholder
and a former director of the Company, who resigned
on 19 April 2017.

The Convertible Bonds is convertible to ordinary shares
of the Company at any time between the date of
issue of the Convertible Bonds and 18 January 2019
(the “Maturity Date”). The Convertible Bonds will be
convertible to maximum 701,754,385 ordinary shares
of US$0.005 each at conversion prices of HK$0.285 per
share.

The Company may at any time prior to the Maturity
Date and from time to time redeem the Convertible
Bonds at 100% of the outstanding principal amount (in
whole or in part) in cash by serving at least 30 Business
Days’ prior written notice on the bondholder with
the total amount proposed to be redeemed from the
bondholder specified therein. If the bondholder issues
a conversion notice on the same date as the Company
issues an early redemption notice, the Company shall
have the right to elect whether the early redemption
notice or the conversion notice prevails.

Lamtex Holdings Limited ANNUAL REPORT 2018

32.

HiEEARKRERKHIN —FA
B&E - BETREEMB0.8%F B
WAAREEE -

CE:Y S

RZE—tF—A+THILB HEA
200,000,0007% 7T 2 7] #2 ix 18 % ([ 7]
BMREFDETT HAREBEX
HEAMAKLYAARREERRE
MAIBEELFZET(WR=E—+tF
9 A+ N B B {E) % %l 2 2 &l China

ForceEnterprises Inc. °

AMRESFAIREITAIREKESA
BHE_ZT-—hAF—A+N\B(32H
ANDHEETAEEERAEARARRE
B AR ESATNERESRK
0.2857# JT ¥ # /5 i %701,754,385%
FAR0.005E T 2 EBR

ARAAIEBRABEFHEAZLE
PIEEXBZEREEMBA (LR
ETIARBESBEARRELOZ
#EE) MBI B ATBER R EIAR
ERARTTEARE T 2100% f& [ 7] #&2
BEZ (2R EBH) - HEFFHEA
EALRZELRFELORANREE L
AEBH - AIARABEERZNR
1 O 3 RN Sk R R AR S e
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32.

BE—F—)\Ff+-_A=1T—HItFF

CONVERTIBLE BONDS (Continued)

If the Convertible Bonds have not been converted, they
will be redeemed at par on the Maturity Date. Interest
of 2 per cent per annum will be paid quarterly up until
the Maturity Date.

The movements of the Group’s Convertible Bonds
during the year ended 31 December 2018 are as
follows:

32.

MmREE(E)

A BARE SR E R - AT RE
FARZBPEAREEED - F5 =
20% 2 M B RFEZNEZ RS
H o

AEETRBRESRBREB—/\F
+=B=t—RIEEEMEBHOT

2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
FTET FHIT
Bal b/f H B 4 B 112,000 =
Principal value of convertible bonds ERTIBRKRESEE
issued = 200,000
Arrangement fee ZHEHA - (901)
Convert into the Company’s ordinary 4 R BE # 5 KN A @I
shares during the year (112,000) (88,000)
Fair value loss NEEEE - 901
Fair value of convertible bonds asat R+—-—A=+—HZ
31 December MR ES AT E - 112,000
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33.

158

BE—F— )\ F+_A=1+—HIFFF

DEFERRED TAX LIABILITIES

The movements in deferred tax liabilities during the

year are as follows:

33.

EEBEAR

RAFRELERBRENES T

Investment Intangible
Inventories properties assets Total
7E REM= BREE st
HK$°000 HK$'000 HK$'000 HK$'000
TET THERT TET TET
At 1 January 2017  RZZE—+tF
—H—8 - 1,795 165 1,960
Acquisition of a gl )= NG
subsidiaries 254 = = 254
Disposal of & M8 A A
subsidiaries = (1,815) = (1,815)
Exchange differences [E 5 =% = 20 = 20
At 31 December 2017 R=ZE—+F
+ZA=+—H 254 - 165 419
Credited to profit or A BNk
loss (note 13) (B EE13) - - (165) (165)
At 31 December 2018 R=Z—N\F
+ZA=+—H 254 - - 254

Lamtex Holdings Limited ANNUAL REPORT 2018



Notes to the Consolidated Financial Statements
4T A RS R MR

For the year ended 31 December 2018
BE_FE—)\F+_H=1+—HIFFEF

(@) During the year ended 31 December 2017, the
subscription rights attaching to 29,290,000 share
options issued pursuant to the share option scheme
of the Company were exercised at the subscription
price of HK$0.287 per share, resulting in the issue of
29,290,000 Company's ordinary shares of US$0.005
each for the total cash consideration of approximately
HK$8,406,000.

(b)  During the year ended 31 December 2017, the holder
of convertible bonds exercised the conversion right
to convert HK$88,000,000 convertible bonds into
308,771,929 Company's ordinary shares of US$0.005
each.

(a)

34. SHARE CAPITAL 34, KA
Number of
ordinary shares
EEREE
("000) US$'000 HK$'000
(FR) TER TER
Authorised: EE
At 1 January 2017, 31 December R=-Z—+%—f—H:
2017 and 31 December 2018 ZE—tFETZA=T—-Hk
(US$0.005 each) —E-NF+ZA=1+—H
(B {E0.005% 7T) 20,000,000 100,000 775,000
Issued and fully paid: ERTREBHAR:
At 1 January 2017 RZE—tF—-H—H 836,915 4,185 32,430
Issue of shares on exercise of share FA1T1E & IR i s 217 i {0
option (note a) GEL) 29,290 146 1,139
Issue of shares on conversion of R R BAT R AR E = K177
convertible bonds (note b) (K 3Eb) 308,772 1,544 12,011
At 31 December 2017 and R_Z—+F+-A=+—8k
1 January 2018 —E-NF—A—H 1,174,977 5,875 45,580
Issue of shares on placement REEERETRG (i
(note ¢) 170,000 850 6,630
Issue of shares on conversion of REBAREBEHFKETR N
convertible bonds (note d) (Bt 3Ed) 392,982 1,965 15,287
At 31 December 2018 RZFE-N\E+=A=1+—H 1,737,959 8,690 67,497
Notes: B 7T -

REBEE_ZE—tF+_A=+—
BIEE - Bf129,290,00017 18 #
AR BRETEBITERE
REEAREEETR0287F L&
TE FARRNEESARED
8,406,000/ 7L 2 1729,290,000f% &
P& T {H0.0053 JT < & @AY ©

REE—_ZE—+F+=-A=+—H
LEFE  JBREREFFBEAITER
#a HE LA B 88,000,000 7T AT #2 f%
&% /4308,771,929 1 AN A & & IR E
{60.005F L 2 E B ©
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34.

160

SHARE CAPITAL (Continued)
Notes: (Continued)

(0 Completion of the share placement took place on
29 March 2018 pursuant to which 170,000,000
placement shares were issued under the placement
agreement (the “March Placement”) at the placement
price of HK$0.43 per placement share at an aggregate
consideration of approximately HK$70,536,000 (net
of issuing expenses of approximately HK2,564,000),
of which approximately HK$6,630,000 was credited
to share capital and the remaining balance of
approximately HK$63,906,000 was credited to share
premium account. Details of the March Placement
were set out in the Company’s announcement dated
29 March 2018.

(d) During the year, the holder of convertible
bonds exercised the conversion right to convert
HK$112,000,000 convertible bonds into 392,982,456
Company'’s ordinary shares of US$0.005 each.

Capital Risk Management

The Group’'s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern and to maximise the return to the shareholders
through the optimisation of the debt and equity
balance.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions and the risk characteristics of the underlying
assets. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue
new shares. No major changes were made in the
objectives, policies or processes for managing capital
during the two years ended 31 December 2018 and
2017. The capital structure of the Group consists
of equity attributable to owners of the Company,
comprising share capital and reserves.
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34.

BA (&)

B 5 - (42)

© BHRBREER=ZZ—N\F=A=+1+
JLHE S - ¥R It - 170,000,000/%
RERNERBREEHEZRES
BEEREEKRMD0.4373 T T A%
T(=ZARESTHE])  BRENAE
70,536,000 7T (F1 Bx 8 17 X &Y
2,564,000/ 7T) + E 496,630,000
B ITDET A IR AN K 842 %8 4963,906,000
BT AR RER - = AES
ENHBIRIRARRBRHAE T —
NE=ZAZ+LEHAE -

d) RAEFE G JBRBREHFFBATHE
H i AEE4112,000,0005% 7T A] #4
% {& % /392,982,456 A% AN A 7] F A%
M {E0.005% T 2 & @ A% -
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35.

SHARE OPTION SCHEMES

A share option scheme (the “Scheme”) was adopted
by the Company on 25 May 2012. Pursuant to the
Scheme, the Board of Directors (the “Board”) may,
at their discretion, grant options to any directors,
executives, employees and any other persons who have
contributed or will contribute to the Group to subscribe
for shares in the Company at a price determined by
the directors and not less than the highest of:

(i)  The closing price of the shares of the Company
as stated in the daily quotation sheets issued by
the Stock Exchange on the date of grant of the
options;

(i) The average closing price of the shares of the
Company as stated in the daily quotation sheets
issued by the Stock Exchange for the five business
days immediately preceding the date of grant of
the options; and

(iii)  The nominal value of the shares of the Company
on the date of grant.

The total number of shares in respect of which options
may be granted under the Scheme is not permitted
to exceed 10% of the shares of the Company in issue
at any point in time, without prior approval from the
Company’s shareholders. The number of shares issued
and to be issued in respect of which options granted
and may be granted to any individual in any one year
is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior
approval from the Company’s shareholders.

35.

B8
ARBIR-_BE——FRA-THBEE
M—IERERRERT I ([5TE])) - IREET
2 -EZxe((EFg)ARBREM
EE 1TBRAE EEREAEE
EFfER KL ERM 2ERAE
MmATHELEBRE NKREFET
ZERRBARARKRD -RBEBET
BERTIZSE :

(i) ARERBAD R BB RER L B
EBIXMEBRRERMTZK
miE

(i) ARARBOREZBRER D
PR AEEXREEBIHAE
FRERMARZTFHRHE: &

(i) AABBMHREHEHZEE -

REFASATTROBRES R 2K
M AEBRERRA R R FLAED
SHEAARAEEMBERDSETR
7210% ° RIBEPERIFER T RA
RERTEANBAZBEREEETR
BT ETZRNBEREARARR
SR AN BB IBARR R EE A E
REBTRMNDZ1% °
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35.

162

SHARE OPTION SCHEMES (Continued)

Options granted must be taken up within 28 days of
that date of grant, upon payment of HK$1 in aggregate
as consideration for the options granted. Vesting
periods are determined by the Board on each grant
date. Options are lapsed if the employee leaves the
Group before the option vest.

On 8 May 2018, 98,800,000 share options were
grants. The options may be exercised by the grantees
at any time from the date of grant of share option to
the tenth anniversary of the date of grant. All share

35.

Eﬁﬂ"% =t 8l (&)
RUERLBEREXNGRIETZ
RER EREBREARZEL
BH28EAEM - FEBHHESERN
ERHBHIETE - HMEENBRE
SEBAMAANEE  BRENSEX

R—_ZE—A\FHH/\B - 98,800,000
HEREERD - AR AFTRER
BERLEMERHARHETBEFILE
HIR BER 1T (L BB A 4 ~ FT B B AR

options vested immediately at the date of grant. REHEEHRNRES -
The following tables disclose position of the Company’s TEEERNLAFEEZES  EELEM
share options held by director, employee and A ZARN T RS REA AR B
consultants during the year:
2018 —E-N\F
Lapsed/
Outstanding Exercise cancelled Outstanding at
at1January Grantedon  during the  during the 31 December Exercise
2018 8 May 2018 year year 2018  Grant date Exercisable period price
RZB-NE RZB-N% RZB-N%
-A-f LANA RER tZA=t-B
EXikid BY  RERAE  AR/EE A REBH AfENEE kg
Executive Directors HES
Mr. WU Xialin REMLE 8,300,000 = = = 8,300,000 31 December 2016 20 December 2016 - HK$0.287
ZE-RETZA=T-H 19 December 2026 0.287% T
T EfZAZTHE
ZRIRETZATAR
- 13,400,000 - - 13,400,000 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
“Z-\£1ANA Z2-\fLANRE 038757
ZE-N\FRALR
Mr. WEN Wenfeng AXEEYE 8,300,000 = = = 8,300,000 31 December 2016 20 December 2016 - HK$0.287
ZE-RETZAZT-H 19 December 2026 0.287% T
ZE-nE+ZAZTHE
ZRIAFTZATAA
- 13,400,000 - - 13,400,000 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
“Z-\ERANA ZZ-\ERANRZE 03878
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35. SHARE OPTION SCHEMES (Continued) 35. BRERE(E)
Lapsed/
Outstanding Exercise  cancelled Outstanding at
at1January Grantedon  during the  during the 31 December Exercise
2018 8 May 2018 year year 2018  Grant date Exercisable period price
RZB-N§ RZB-N% RZB-N%
-A-H LANA RER +ZA=t-H
AT RE  RERAE  AR/HE A REBH EERdE L ikl
Non-executive Directors ~ %7 EZ
Mr. Lung Chee Ming ETHEE - 1,000,000 - (1,000,000 - 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
ZE2-\£1ANR ZZ-\fRANRE 0387 T
ZECN\ERALR
M. Liu Zhanging BEts - 1,000,000 - - 1000000 8 May 2018 8 May 2018 - 7 May 2008 HK$0.387
“Z-\£1ANA Z2-\fLANRZE 03877
R N\FRALR
Mr. TSE Long AREE 410,000 = = = 410,000 31 December 2016 20 December 2016 - HKS0.287

“E-RETZAZT-H 19 December 2026 0878
—E-REt-A-tAZ
ZEZAETZATAR

- 1,000,000 - - 1,000,000 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
“E-\FRANA “E-\fRAN\HZ 0387 T
“E-\ERALH
Dr. LOKE Yu alias BEAMEL 410,000 - - - 410,000 31 December 2016 20 December 2016 - HKS$0.287
Loke Hoi Lam ZE-AETZAZT-B 19 December 2026 02875

“R-RETZACtEE
ZEZAETZATAR

= 1,000,000 = = 1,000,000 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
“Z-\ERANA “E-\ERANRE 038757
ZEZ\ERALA
Mr. ZENG Zhaolin BEMELE 410,000 = = = 410,000 31 December 2016 20 December 2016 - HK$0.287

ZE-RETZAZF-B 19 December 2026 02873 T
“2-RET-ATTHE

ZEIRETIATAR
- 1,000,000 - - 1,000000 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
“2-\fRANR “Z-\ERANRE 03878
ZECN\ERALR
Sub-total NGt 17,830,000 31,800,000 - (1,000,000 48,630,000
Chief Executive Officer ey - 13,400,000 - - 13,400,000 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
“Z-\£RANA ZZ-\ERANRZE 03878
R N\ELALR
Other employees EfbEE 5,000,000 - - - 5,000,000 31 December 2016 20 December 2016 - HK$0.287
ZE-RETZAZF-B 19 December 2026 0.287T% T
ZE-NETZAZTRE
ZEIRETIATAR
- 53,600,000 - - 53,600,000 8 May 2018 8 May 2018 - 7 May 2028 HK$0.387
ZZ-\ERANR “T-\$1ANRE 0387
“E-N\ERALR
Total st 22,830,000 98,800,000 - (1,000,000 120,630,000
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VSRR M 5T
For the year ended 31 December 2018
BE=F—/\F+-A=+—HILFE

SHARE OPTION SCHEMES (Continued) 35. IBRRAEGTEI(Z&)
2017 —E—+1F
Lapsed/
Outstanding Exercise cancelled Outstanding at
at 1 January  during the  during the 31 December Exercise
2017 year year 2017 Grant date Exercisable period price
RZB—+F RZZ—t%
-R—H RER +ZA=1+—H
R RERTE £R/5H KIE BHAH ERR:dik]5! 168
Executive Directors HiTES
Mr. WU Xialin REMREL 8,300,000 - - 8,300,000 31 December 2016 20 December 2016 - HK$0.287
“E-R"E+=A=1+—-H 19 December 2026 0.287%TC
“T-AFt-A-1AZ
ZRIRETZATAR
Mr. WEN Wenfeng BXERE 8,300,000 - - 8,300,000 31 December 2016 20 December 2016 - HK$0.287
“E-R"E+=A=1+—-H 19 December 2026 0.287%TC
“T-AFt-A-1AZ
ZRIRETZATAR
Non-executive Directors ¥#TEE
Mr. LUNG Chee Ming ETHEE 6,000,000  (6,000,000) - - 31 December 2016 20 December 2016 - HK$0.287
George ZE-R"E+TZA=1+—H 19 December 2026 028737
—E-RE+-A-tBZE
ZZZRFTZATAR
Mr. YE WeiMing EEB#H%EE 6,000,000 - (6,000,000) - 31 December 2016 20 December 2016 - HK$0.287
“E-R"EFZAZF—H 19 December 2026 02875 7T
“E-AE+tZAZ1+AZ
ZZZRFTZATAR
Mr. TSE Long HREA 410,000 - - 410,000 31 December 2016 20 December 2016 - HK$0.287
“E-R"FEFZAZF—H 19 December 2026 02875 7T
“E-AE+tZAZ1+AZ
ZZZRFTZATAR
Dr. LOKE Yu alias Loke ~ FE/gMEL 410,000 = = 410,000 31 December 2016 20 December 2016 - HK$0.287
Hoi Lam “E-RFEFZAZF—H 19 December 2026 02875 7T
“E-RE+-A-tBZE
ZZZRFTZATAR
Mr. ZENG Zhaolin LEMREE 410,000 = = 410,000 31 December 2016 20 December 2016 - HK$0.287
“E-R"EFZAZF—H 19 December 2026 02875 7T
“Z-AE+tZAZ1+AZ
ZZZRFTZATAR
Sub-total Nt 29,830,000  (6,000,0000  (6,000,000) 17,830,000
Consultant B 7,990,000  (7,990,000) = - 31 December 2016 20 December 2016 - HK$0.287
“E-RE+-A=F—H 19 December 2026 0.287%TC
“E-"%+-A-tBZE
ZRCRETZATAR
Other employees HitlEE 20,300,000  (15,300,000) = 5,000,000 31 December 2016 20 December 2016 - HK$0.287
“E-RE+-A=F—H 19 December 2026 02875 TC
“F-~EtZA=tRZ
ZRZRETZATAR
Total Fee 58,120,000  (29,290,000) (6,000,000 22,830,000

Lamtex Holdings Limited ANNUAL REPORT 2018



Notes to the Consolidated Financial Statements
e B IR R

For the year ended 31 December 2018
BE_F—)/\F+_H="1—HIFE

35. SHARE OPTION SCHEMES (Continued) 35. BRETE(E)
Movement Movement
from from
1 January 1 January
2018 to 2017 to
31 December 31 December
2018 2017
B=2-N\F B_-_ZT—+tF
—A—BZ% —H—B=%
—E-N\F —E—LF
+=A=+—-8 +=ZA=+—H
288 -
Balance at 1 January R—HA—B2Z & 22,830,000 58,120,000
Granted during the year RERE 98,800,000 =
Exercise during the year RERNTTE - (29,290,000)
Lapsed/cancelled during the year RERKK T H (1,000,000) (6,000,000)
Exercisable at the end of the year FARAITRE 120,630,000 22,830,000
Weighted average exercise price IEFHYITEE 0.368 0.287
The options outstanding at the end of the year have MREAFERKRITEHOBERENRT
a weighted average remaining contractual life of 8.76 MEFHEHNFHREICF(ZF —
years (2017: 8.97). +F:8.97F) -
These fair values were calculated using the binomial ZERATFTERA-EXAEREEE
option pricing model. The inputs into the model are as RAFE - BN ARBEAT -
follows:

8 May 20 December
2018 2017
—B-N\F —T—tF
EANB +ZHZ=Z+H

Expected volatility T8 2K 18 85.60% 96.28%
Expected life 78 HA 5 A 6.95 years 10 years

6.95F 104
Risk free rate = = b A = 2.12% 2.09%
Expected dividend yield AR B W m = 0.00% 0.00%
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36. RESERVES 36. f#f#&
(@ Group (@ #HfEEHE
The amounts of the Group’s reserves and AEBZRHREBRHEEZHZ2IRN
movements therein are presented in the FeBmkAMEERER K
consolidated statement of profit or loss and REERBEER -
other comprehensive income and consolidated
statement of changes in equity.
(b) Reserves of the Company (b) ARBZHE
Retained
Share-based profits/
Share payment (accumulated
premium reserve losses) Total
URBXE REERN/
RGEE zRERE (RAE#R) #at
HK$'000 HK$'000 HK$'000 HK$'000
THER THER THER TER
At 1 January 2017 R-ZE—tF—H—H 263,595 8,353 36,942 308,890
Issue of shares on exercise TR B AR i AT D
of share options 11,262 (3,995) = 7,267
Shares options lapsed during the — F RE K 3 B % 12
year - (906) 906 -
Issue of shares on conversion of  REBR AR &5 R 1T
convertible bonds & 17 75,989 = = 75,989
Loss for the year AEEER - - (4,717) (4,717)
At 31 December 2017 and N_T—LF
1 January 2018 TZA=+—-Bk
—“Z-\#—-A—H 350,846 3,452 33,131 387,429
Share-based payments PABR 13 2 1 2 5/ 3R = 13,313 - 13,313
Issue of shares upon placing of REE IR 17 B TR
shares 63,906 = = 63,906
Share options lapsed during the year A2 % 3 B8 iX # - (135) 135 -
Issue of shares on conversion of  REHR AR &5 R 1T
convertible bonds i gn) 96,713 - - 96,713
Loss for the year AEEER - - (48,052) (48,052)
At 31 December 2018 RZE-N\F
+-A=+—H 511,465 16,630 (14,786) 513,309
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37.

NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS

Changes in liabilities arising from financing activities
The following table shows the Group’s changes in
liabilities arising from financing activities during the

year:

37.

RERTRERHE

AREEDELARRD
TRIATFNARBAREEDE
B ES

Total liabilities
Convertible from financing

bonds activities
BEmETEE
ARREE ELXEZHAE
HK$'000 HK$'000
FHE T FTET
At 1 January 2017 R-—ZT—-—tF—H—H - -
Changes in cash flows Rens#® 195,707 195,707
Non-cash changes FREEH
— interest charge - MEWE 3,392 3,392
— fair value change - RNFEZE 901 901
— conversion into shares - ERSRH (88,000) (88,000)
At 31 December 2017 and R_E—tF+-A=+—H
1 January 2018 rE=—ZE—-N\&F—H—H 112,000 112,000
Changes in cash flows RemEe&H (773) (773)
Non-cash changes FREE
— interest charge - MEWE 773 773
— conversion into shares - i AR5 (112,000) (112,000)

At 31 December 2018

R-ZE—N\FE+_-_A=+—H - -
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38. STATEMENT OF FINANCIAL POSITION OF THE 38. AT AR EK
COMPANY
Information about the statement of financial position ERARAI RN MER R HB AR
of the Company at the end of the reporting period RZERAT:
includes:
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FEx FHE T
Non-current assets ERBEE
Investment in subsidiaries KRB RAR 2K E 2 2
Investment in an associate R—REEERR2"E 23,080 -
23,082 2
Current assets RBEE
Other receivables and prepayments H b & W 3RIE &
TE R IB 30,500 993
Amounts due from subsidiaries JIE W B B A B R IE 532,548 526,107
Amount due from a director fEW — B EENIE 641 580
Bank and cash balances RITRIRE 7,208 18,142
570,897 545,822
Current liabilities REaE
Amounts due to subsidiaries AN NG E ] 12,139 -
Other payables H b & 1 FRIE 1,034 815
13,173 815
Net current assets RBEEFE 557,724 545,007
Total assets less current liabilities ZEERATEESE 580,806 545,009
Non-current liabilities ERBEE
Convertible bonds Al f% & 5 - 112,000
NET ASSETS EERE 580,806 433,009
Equity =
Share capital [N 67,497 45,580
Reserves i 15 513,309 387,429
TOTAL EQUITY EREE 580,806 433,009
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39. OPERATING LEASE COMMITMENTS
(@) The Group as lessor
At the end of the reporting period, the Group had
contracted with tenants for the following future
minimum lease payments:

39. KREHERE
(@ AEBEHREEAA
RIERR - AEECDHEE 5
THRREEBEMFKETA

2018 2017

—E-NF —E—LF

HK$'000 HK$'000

THET FET

Within one year R—FR — 2,289
In the second to fifth years, F_EERTF

inclusive (BiEEEME) - 9,231

Over 5 years AFE - 40,771

- 52,291

(b) The Group as lessee
Leases for office premises are negotiated for
terms ranging from 1 to 2 years. At the end of
the reporting period, the Group's total future
minimum lease payments under non-cancellable

(b) AEKEEREAA
WAEYENHEBHE SN T
B2 - RBEHR  AKER
BTAAREEEHERTIIH
& 2 2 B9 oK 2R S KA & 9 R 48

operating leases falling due as follows: A
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
THET FAT
Within one year —F RN 3,563 1,674

In the second to fifth years, FEFRF

inclusive (BEEEEMF) 2,187 759
5,750 2,433

40. RELATED PARTY TRANSACTIONS
The key management personnel are the directors of
the Company. The details of their remuneration are
set out in note 15. Other than that, the Group has no
other significant transactions and balances with related
parties.

40. AR5
FTEBEBABRARAIESE - BE
HMEFBEE N M5 o BRit 2 5 -
AEEHBHIBMEEMEARS
P&
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41.

170

PARTICULARS OF PRINCIPAL SUBSIDIARIES

The Directors are of the opinion that a complete list of
the particulars of all subsidiaries would be of excessive
length and therefore the following list contains only the
subsidiaries at the end of the reporting period which
principally affect the results and financial position of
the Group.

41.

Particulars of the principal subsidiaries at the end of
the reporting period are as follows:

Place of

Issued and paid-up

FENBLARFE
EERARI—HEBEZFENE
ARBRFER BESSERT
B S H R RSB RN T H A
SEXERMBRAEEBYEY
B AR -

RMEMK AR ETEMRBLAFZ
E3EUNNE

Percentage of

incorporation/ Place of

share capital/registered ownership interest/

Name of subsidiary registration  operation capital voting power Principal activities
EMR L BRTRHMERE/ ERERER
WEAR B it i 3t B EERY HEMER REEIAEAL TEER
Direct Indirect
E# A &
Kerui Finance Services Limited HK HK Ordinary HK$10,000 - 100% Provision of management
(Formerly known as Fulbond N N 38 10,0005 7T services
Corporate Management Limited) RALE R R
M e RRBAERAF
(MERALEERBERRA)
Source Peak Limited HK HK HK$1 - 100% Investment in securities
&EAER A BB B 18T FHRE
Kerui Finance Group Limited HK HK Ordinary HK$10,000 - 100% Investment holding
(Formerly known as New Winning & /& B 38 [%10,0007 T REERK
International Group Limited)
MremEEERAR
(A ERBBREEAFRAA)
Prance Fortune Investments Limited BVI BVI US$10,000 - 100% Investment holding
BRREERAF RERAME HEBEXEE 10000%T REER
Achieve Prime Limited HK HK Ordinary HK$10,000 = 100% Investment holding
BEEABRAR Bk Bk L@ 0%10,000% T REER
Xin Fu International Limited BVI BVI Us$1 100% - Investment holding
RERAHEE RERAHEE 13X REER

Wise Utility Enterprises Limited BVI BVI Us$1 - 100% Property Investment
RERAES RBRIES 1ET NERE

Cheng Da Development Limited BVI BVI HK$1 100% - Investment holding
ERRAHE EBERAME 18T REER
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41.

42.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(Continued)

Place of

incorporation/ Place of

N FEMRBATHB(E)

Issued and paid-up
share capital/registered

Percentage of
ownership interest/

Name of subsidiary registration  operation capital voting power Principal activities
EmAL/ ERTRBERE/ EREEES
WEAR AR i i B EEME HEMER RERNEAE TEXH
Direct Indirect
E# CF:3
Eminent Alliance Investments Limited ~ BVI BVI Us$100 100% - Investment holding
ERRAHE EBRAME 100ET REER
EGSRBELHERBRAR PRC PRC RMB1,000,000 = 100%  Property Investment
HE H AR #1,000,0007C NERE
EGECEEEAERERATA PRC PRC RMB9,000,000 = 100%  Property Investment
H H AR #%9,000,0007C NERE
New Winning Finance Company Limited HK HK HK$10 - 100% Loan financing services
HERFBERAF BE i 1087 ERRE RS
Lamtex Securities Limited HK HK Ordinary HK$80,000,000 - 100%  Securities brokerage and
WEBZERAA N0 £ 3 1%80,000,0007%5 7T provision of margin
finance
BrEREhRHRES
BE
Praise Perfection Limited HK HK HK$10,000 - 100% Trading of electronic
SEERARA Bk Bk 10,0007 7T products
EfEMEE
BREITEEETERERARA PRC PRC RMB10,000,000 = 100% Manufacturing of
H FE AR #10,000,0007C electronic products
BTEMRE
Meteor Investment (H.K.) Limited HK HK HK$10,000 - 100%  Investment holding
ERBRERRAA N £ 10,0008 7T REER
KEERREFRAA PRC PRC RMB10,000,000 = 100%  Tour operation
HE H AR #10,000,0007C RTEEE
ELTMEERREGRAA PRC PRC RMBS5,000,000 - 100% Hotel operation
g i AR #5,000,00070 BEEE

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised
for issue by the Board of Directors on 27 March 2019.

42, #HEBHEHRR

BBRRER-_ZT-NF=A-++t
REE=SHE R RETNE -
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AEBBELEYBRFELEE  BEER
BEZBEFINOT DR EZ
RERFEUBEREL  YERLHEEEY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the published audited consolidated financial statements and

restated/reclassified as appropriate, is set out below: B\
RESULTS E
For the year ended 31 December
BZ+-A=1+—-HLEFE
2018 2017 2016 2015 2014
“B-N\§ —T—+tHF T-RF ZT-hHF T-MNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHET THET THET THET
Revenue i A 169,334 122,653 (101,905)  (177,804) 160,865
Profit/(Loss) before taxation B FiATEF /(E518) (52,688) 32,115 (136,264) (257,305) 129,139
Tax I8 (7,152) 3,771 (2,027) 2,742 (6,512)
Profit/(Loss) for the year AEERA/(EE) (59,840) 28,344 (138,291) (254,563) 122,627
Attributable to: T E R
Owners of the Company N/NGIEFEDN (59,840) 28,344 (138,291) (251,343) 122,627
Non-controlling interests R ERS = - - (3,220) -
(59,840) 28,344 (138,291)  (254,563) 122,627
ASSETS AND LIABILITIES EEREE
For the year ended 31 December
BEZ+t-A=1t—-HLEE
2018 2017 2016 2015 2014
—E-N\NF T+t ZEZ—RHF ZT—hF ZT—@mF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET FHET FET FET FET
Total assets BEE 659,901 661,147 386,218 427,521 611,351
Total liabilities BERE (51,906) (186,855) (44,898) (909) (9,967)
Net assets BEEFE 607,995 474,292 341,320 426,612 601,384
Attributable to: T E A
Owners of the Company AARBER A 607,995 474,292 341,320 426,612 601,384
Non-controlling interests IR = — = = = =
607,995 474,292 341,320 426,612 601,384
The financial summary does not from part of the audited MBHEITENRCERRETBRERD
consolidated financial statements. —®D o
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