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PROFIT WARNING

This announcement is made by Genscript Biotech Corporation (the “Company”, together with its
subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information
Provisions (as defined in the Listing Rules) under Part XIVA of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”).

The board (the “Board”) of directors (the “Directors”) of the Company wishes to inform the
shareholders of the Company (the “Shareholders™) and potential investors of the Company that
based on the preliminary assessment of the latest unaudited management accounts of the Group
and the information currently available, the Group is expected to record a loss of approximately
US$29.4 million to US$44.2 million for the six months ended 30 June 2019, as compared to a
profit of approximately US$17.6 million in the corresponding period in 2018. The Board believes
that the expected loss of the Group for the six months ended 30 June 2019 was mainly attributable
to the following factors:

(1) the substantial increase in research and development expenses arising from the
commencement of clinical trials in the United States and China in relation to the collaboration
between Legend Biotech USA Inc., Legend Biotech Ireland Limited and Janssen Biotech, Inc.
for the development, manufacturing and commercialization of a chimeric antigen receptor
(CAR) T-cell drug;

(2) the significant increase in the investment in research and development of new cell therapy
pipelines for treating diseases such as hematologic malignancies, solid tumors, infectious
diseases, and autoimmune diseases, and in further enhancement of our own integrated cell
therapy platform; and

(3) the investment into strengthening our talent pool by recruiting more experienced personnel
and improving the incentive packages of our employees, with the aim to improve our
businesses.



The information contained in this announcement can only be treated as a preliminary assessment
by the Board based on the latest unaudited management accounts of the Group and the information
currently available, which are subject to finalisation and other potential adjustments, and is not
based on any figures nor information that has been audited, confirmed or reviewed by the auditor
of the Company. Shareholders and potential investors of the Company are advised to read the
interim results announcement of the Company for the six months ended 30 June 2019, which is
expected to be published before the end of August 2019.

Shareholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.
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