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PROFIT WARNING

This announcement is made by Hingtex Holdings Limited (the ‘‘Company’’, together with

its subsidiaries, the ‘‘Group’’) pursuant to Rule 13.09(2) of the Rules Governing the Listing

of Securities on The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’) and

Inside Information Provisions (as defined under the Listing Rules) under Part XIVA of the

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors (the ‘‘Board’’) of the Company wishes to inform shareholders of the

Company (the ‘‘Shareholders’’) and potential investors that, based on a preliminary

assessment of the unaudited consolidated management accounts of the Group and

information currently available to the Board, the Group is expected to report a decrease of

over 50% in its net profit for the six months ended 30 June 2019, as compared with its

financial results for the six months ended 30 June 2018. Based on the relevant information

currently available to the Board, the Board considers such expected decrease in net profit for

the first half of 2019 is mainly due to the delay of denim fabric shipments to our garment

manufacturing customers as requested by the U.S. brand owners, who use our denim fabric

in their products. As a result of the ongoing Sino-U.S. trade war, additional U.S. import

tariffs are imposed on numerous goods, including denim garments, manufactured in the

PRC. Aiming to minimise the impact arising out of the aforementioned tariffs, the U.S.

brand owners have requested us to hold off deliveries of denim fabric until they have

successfully engaged qualified garment manufacturers located outside the PRC.

The information contained in this announcement is only based on a preliminary assessment

by the management of the Company with reference to the information currently available

including the unaudited consolidated management accounts of the Group, which have not

been reviewed or audited by the independent auditors of the Company and are subject to

possible adjustments arising from further review or audit. Shareholders and potential

investors are advised to read carefully the unaudited consolidated interim results of the

Group for the six months ended 30 June 2019 which are expected to be announced by the

Company before the end of August 2019.
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Shareholders of the Company and potential investors are advised to exercise caution

when dealing in the shares of the Company.

By order of the Board

HINGTEX HOLDINGS LIMITED

Tung Tsun Hong

Chairman and executive Director

Hong Kong, 8 August 2019

As at the date of this announcement, the chairman and executive Director is Mr. Tung Tsun
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