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POSITIVE PROFIT ALERT

This announcement is made by SOCAM Development Limited (the “Company”, together
with its subsidiaries, the “Group”) in accordance with Part XIVA of the Securities and
Futures Ordinance (Chapter 571, Laws of Hong Kong) (the “SFO”) concerning disclosure of
inside information and Rules 13.09(2)(a) and 37.47B(a) of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Board of Directors of the Company (the “Board”) wishes to inform the holders of
securities of the Company (the “Securities Holders) and potential investors that, based on a
preliminary assessment of the latest unaudited consolidated management results of the Group
for the six months ended 30 June 2019 (the “2019 Interim Period”) and the information
currently available to the Board, the Group expects to record a small net profit for the 2019
Interim Period, as compared to the net loss of HK$79 million recorded for the corresponding
period in 2018 (the “2018 Interim Period”).

The Board believes that the aforesaid turnaround from net loss to net profit position was
primarily attributable to:

(1) the absence of a one-time loss of approximately HK$57 million recognised in the 2018
Interim Period for the marked-to-market loss of several foreign currency hedging
contracts, which matured in March 2018 and May 2018;

(i) a significant reduction in net exchange losses in the 2019 Interim Period due to a
decrease in depreciation of Renminbi against Hong Kong dollars and an appreciation
of Hong Kong dollars against United States dollars;

(i11))  gain on the disposal of the Group’s 34.8% effective interest in Nanjing Jiangnan
Cement Co., Ltd. of approximately HK$49 million as announced on 14 May 2019;

(iv)  better results achieved by the Group’s construction business in the 2019 Interim Period;
but partly offset by



v) the absence of a one-off write-back of the fees payable by the Group in relation to the
Dalian Tiandi project amounting to approximately HK$32 million recognised in the
2018 Interim Period.

The Group is still in the course of finalising its consolidated financial statements for the 2019
Interim Period. The information contained in this announcement is only based on a
preliminary assessment of the latest unaudited consolidated management results of the Group
for the 2019 Interim Period and the information currently available, which have not been
reviewed by the auditor of the Company and the Audit Committee of the Board, and is subject
to possible adjustments upon further review. Securities Holders and potential investors are
advised to read carefully the interim results announcement of the Group for the 2019 Interim
Period, which is expected to be published towards the end of August 2019.

Securities Holders and potential investors are advised to exercise caution when dealing
in the securities of the Company.
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