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Unaudited Condensed Consolidated

Interim Financial Information

* A

nr

INTERIM RESULTS

The Board of Directors (the “Board”) of Perennial
International Limited (the “Company”) is pleased to
present the interim report and the unaudited condensed
consolidated interim financial information of the Company
and its subsidiaries (collectively the “Group”) for the six
months ended 30th June 2019 together with comparative
figures as follows:

ERERAGEPHMHER
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EHEEERAR(AAR) 2 ER
Z(EFENMARZARARHA
MBAR (G A%LE]) BE-S—
NFENAZHBEABAZRBEE
ERAREBRERGEATHMBE
B EREERFOT

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

HRGEEEER(REER)
for the six months ended 30th June 2019

2 E—-NFEANA=THLEARHEAR

Revenue W
Cost of sales SHE R
Gross profit E7
Other income E e
Distribution expenses bakiclab3
Administrative expenses THR

Six months ended 30th June
BEAA=THLEXREAR

Other operating expenses, net

Operating profit/(loss)
Finance costs

Profit/(loss) before taxation
Taxation

Profit/(loss) for the period
attributable to shareholders
of the Company

Basic and diluted earnings/
(loss) per share (cents)

Hip & F8

reEN(BR)
MBER

BEAT R R, (B 18)
B8

AR BCR A AN HA
wH (B 1E)

BREAARETE
&7,/ (B8R ()

2019 2018
—E-NEF —T-N\E

Note HK$°000 HK$'000
k=S FHExT FHT
6 165,623 179,783
(131,868) (150,727)

33,755 29,056

7 3,953 3,210
(3,208) @4,774)

(26,590) (27,310)

(1,723) 2,250)

8 6,187 (2,068)
10 (1,032) (592)
5,155 (2,660)

11 (935) (58)
4,220 (2,718)

13 2.1 (1.4)

The notes on pages 8 to 42 are an integral part of this
condensed consolidated interim financial information.
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Unaudited Condensed Consolidated Interim Financial Information

RBEZERGEATRYBHEH

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)

FHHAEEZEARRR(CREER)

for the six months ended 30th June 2019
BE-ZZE-NEXA=THILEXREA

Six months ended 30th June
BZAA=1+THIEAEA

2019
—E-hEF
HK$’000
FHT
Profit/(loss) for the period KNEEF(EER) 4,220 (2,718)
Other comprehensive income: HEfa2mEka:
ltems that may be subsequently HigngeEmol
reclassified to profit or loss ZERMIER
Exchange difference arising from MEBARMKERZ
translation of financial information R ERER
of subsidiaries 3,800 8,010

Other comprehensive income for the 7% B H ft & T Uy 25 -
period, net of tax MR IE 3,800 8,010

Total comprehensive income for the 42X &) J% B JE 15 A HA
period attributable to shareholders 48 2 IR 25
of the Company 8,020 5,292

The notes on pages 8 to 42 are an integral part of this  F8E42E WK s ARSEALR A PHISS
condensed consolidated interim financial information. ARG -
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Unaudited Condensed Consolidated Interim Financial Information

REEZERGATRYBHEH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)

RS M BRR R (REER)

as at 30th June 2019

R-ZE—-hEXA=1+H

ASSETS

Non-current assets
Land use rights
Right-of-use assets

Property, plant and equipment

Investment properties
Non-current deposits
Deferred tax assets

Current assets
Inventories
Trade and bill receivables

Other receivables, deposits and

prepayments
Taxation recoverable
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES

Equity attributable to shareholders of

the Company
Share capital
Other reserves
Retained eamings

Total equity

EMEEERAR

BE
FREEE
T fE AR
EREEE
ME - BEER
WA
FRETE
EREBARE

nEaE

ey

R B SRR
=4
EAbREAREE R -
T4 RIEM KA
UG

ReRRSZEY

REE

EERAE
ARRIBRIEN
R

A

Hib R
REEN

ks

14
15
16
17

18

19

20
21

30th June
AA=+H
2019
—B-hE
HK$’000
THET
= 26,696
27,298 -
406,407 402,067
55,290 55,290
182 1,101
3,583 3,832
492,760 488,986
93,550 90,934
95,673 90,330
9,042 11,442
1,115 1,262
59,491 49,996
258,871 243,964
751,631 732,950
19,896 19,896
265,781 261,981
300,428 296,208
586,105 578,085

AR



Unaudited Condensed Consolidated Interim Financial Information

RBEZERGEATRYBHEH

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)

EHEEMBERRR(KRELEZ)(E)
as at 30th June 2019
R-ZZE-hhEAXB=+H

30th June
~NA=tH
2019
—E-hE
HK$’000
FHET
LIABILITIES =t
Non-current liabilities FERBEE
Lease liabilities HEAE 305 —
Deferred tax liabilities RERIEEE 44,135 44,047
44,440 44,047
Current liabilities nEBE
Trade and bill payables ERESHER
= 22 17,069 17,387
Other payables and accruals H o fE T 5R0IE
e R X 21,014 29,783
Lease liabilities HEaE 443 —
Taxation payable BRI 2,198 2114
Bank loans RITEX 23 54,400 36,300
Trust receipt loans ERRBEER 23 25,962 24,734
121,086 110,818
Total liabiliies wmaE 165,526 154,865
Total equity and liabilities BERREEE 751,631 732,950

The notes on pages 8 to 42 are an integral part of this ~ F8E42E WK s ARSEALR A PHISS
condensed consolidated interim financial information. ARG -

Interim Report 2019 Perennial International Limited



Unaudited Condensed Consolidated Interim Financial Information

REEZERGATRYBHEH

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

HAGRERREHRCREEXR)

for the six months ended 30th June 2019
BE-ZE-NFEXA=THLEXREA

Share Other  Retained Total
capital reserves earnings equity

RE HitFE HKRERFA B

HK$000 HK$000 HK$000 HK$000
THET TR THET THET

At 1st January 2019 RZZ—NEF
—H—H 19,896 261,981 296,208 578,085
Total comprehensive @2 EkE
income for the period = 3,800 4,220 8,020
At 30th June 2019 RZT—NF
~NA=+H 19,896 265,781 300,428 586,105

EMEEERAR —E-NEFPHR
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Unaudited Condensed Consolidated Interim Financial Information

RBEZERGEATRYBHEH

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED) (CONTINUED)

EHSAEREEHRCREER) (E)
for the six months ended 30th June 2019
BE-ZZE-NAEXA=1+HLXEA

At 1st January 2018 RZZT—N\%F
—H—H 19,896 244,553 297,968 562,417
Total comprehensive RE @2 EE &
income for the period - 8,010 (2,718) 5,292
At 30th June 2018 RZE—N\5F
~NA=TH 19,896 252,563 295,250 567,709

The notes on pages 8 to 42 are an integral part of this ~ F8E42E WK s ARSEALR A PHISS
condensed consolidated interim financial information. ARG -

Interim Report 2019 Perennial International Limited



Unaudited Condensed Consolidated Interim Financial Information

REEZERGATRYBHEH

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
HHGEEEESRERCGREER)

for the six months ended 30th June 2019
BE-Z-NEXAB=+tRHL~EA

Six months ended 30th June
BEAA=THLEAAA
2019 2018
= —F)\E
HK$'000 HK$’000
TR THL
Cash flows from operating activities BEIHNRERE
Net cash generated from/{used in) operations REELE/(ERNERS 1,109 (3376)
Hong Kong profits and overseas tax paid, net YREBEBRREIGH  F8 (367) (1185)
Net cash generated fromy/(used in) operating RETDEL/ (FR)FRE
activities 742 (4,561)
Cash flows from investing activities REZBNHSRE
Purchases of property, plant and equipment WENE BERZE (10,888) (15,002)
Decrease/{ncrease) in deposits paid for additions of ~ J& 4/ GEIN)FENE « HER
property, plant and equipment FEZENTR 919 (1664)
Interest received WeERF 8 % 33
Proceeds from sale of property, plant and equipment  HE %1% « BB RREFTER 24 -
Net cash used in investing activities RERDFERIRE (9,634) (16,633)
Cash flows from financing activities REEHNRERE
Net additions of bank loans FHEBITER 17,600 19,200
Net additions/[repayment) of trust receipt loans B (BE)ERREER 1,228 (1100)
Payments for principal portion of the lease liabilty X E&EAS TS (144) -
Interest paid S8 (1,032) (599)
Net cash generated from financing activities REEFHELFHS 17,652 17,508
Net increase/(decrease) in cash and ReRASEEYZ
cash equivalents FEM/ (R 8,760 (3686)
Cash and cash equivalents at the begimning of the ~ Hi¥13R & R &5 EW
period 49,996 68,621
Exchange difference on cashand cashequivalents & RE &S BN ELZE 735 44
Cash and cash equivalents at the end of BRZASRESSEN
the period 59,491 65,376

The notes on pages 8 to 42 are an integral part of this
condensed consolidated interim financial information.
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Notes to the Unaudited Condensed Consolidated
Interim Financial Information

AREGEPGESPH M B ER T

GENERAL INFORMATION

Perennial International Limited (the “Company”) is
an investment holding company. The company and
its subsidiaries (together, the “Group”) are principally
engaged in the manufacturing and trading of electric
cable and wire products.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong
dollars (‘HK$”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information for the six months ended 30th
June 2019 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

This unaudited condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31st December 2018, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

Interim Report 2019
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RARABA—FRKRAREKL
WAERRAR- M ER
i 25 %A Clarendon House, 2
Church Street, Hamilton HM11,
Bermuda °

BRRONFHASN - I EREEZ
R PR BE AT
(BTHES -

mEEE
HE_ZT-hNF~A=t+HL
ANMEAZ REBZERLEE P
AR IR BE B S 5E
REBEMzEAGHEINTE
7 & 5t 4 BIl ) 3455 [ HA B
BwEImme -

ARBEZEREA PRI
BN ERRREBVIEREE
ATEEHBREEL D) iRE
ZBE-Z-N\F+-A=1
—HIEFEZE2FHBHRK—

N

BE2E -

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERAG AP HYBER M F

3 ACCOUNTING POLICIES
The accounting policies adopted are consistent
with those of the previous financial year and
corresponding interim reporting period, except for
the estimation of income tax and the adoption of new
and amended standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

(@) New and amended standards adopted

by the Group

The following new standards, amendments to
standard and interpretation are mandatory for
the financial year beginning 1st January 2019:

HKFRS 16
BB E R F165R

HK(IFRIC)-Int 23
ER(BRMBREREEES) —RBE20R
Amendments to HKFRS 9

EEW B RS EI B UEFTA)
Amendments to HKAS 19

BB G ERE195 (BT A)

Amendments to HKAS 28

FRGRTERFE28R (BT A)

Amendments to HKFRSs

TP EER (BRTA)

EREEBRAE

it EE

PR ER 40 ) 2 AT R SR B 8 1 B K
FE R B R S B AR
ME B EATEINWAE
B T R BRI R 2T R A S 7T 28
AR SN

o H8 Y B A B B 2 B T
£ AT A2 a0 B Vi A 2 B
EEHE -

(a) AEERANFTR
misTER
THETRA - EAEET
ARRER-E-NEF—
B— BBt 108 T I 38
A 2

Leases
HE

Uncertainty over Income Tax
Treatments
Fr 1S % %1 7% B 12 /9 S REE 1

Prepayment Features with
Negative Compensation
REERFUHELEWHE

Plan Amendment, Curtailment
or Settlement
FHENMBE] - RS EE

Long-term Interests in
Associates and Joint
Ventures

REERRIREE B ERN
REER

Annual Improvements to
HKFRSs 2015-2017 Cycle
ERPBREEN _T—RF
ECTFRAMNFER

I

ZE-NFPH®RE



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RBEZERGAT R BEMMNE

3 ACCOUNTING POLICIES (CONTINUED)

(a)

New and amended standards adopted

by the Group (Continued)

Of these, only HKFRS 16 is relevant to the
Group’s unaudited condensed consolidated
interim financial information. The Group had
to change its accounting policy as a result of
adopting this new standard. This note below
explains the impact of the adoption of HKFRS
16 Leases on the Group’s financial statements
and discloses the new accounting policies that
have been applied from 1st January 2019 as
below.

The Group has adopted HKFRS 16 on 1st
January 2019 without restating comparatives
for the 2018 reporting period, as permitted
under the specific transitional provisions in
the standard. The reclassifications and the
adjustments arising from the new leasing
rules are therefore recognised in the opening
balances on 1st January 2019.

On adoption of HKFRS 16, the Group did
not recognise any right-of-use asset or
lease liability as at 1st January 2019 due to
application of simplified accounting for those
leases with a term of 12 months or less, except
that land use rights of HK$26,696,000 were
reclassified as right-of-use assets.

On 11th February 2019, the Group entered
into a rental contract and recognised lease
liabilities. The liabilities were measured at the
present value of the remaining lease payments,
discounted using the Group’s incremental
borrowing rate of 3.7%.

Interim Report 2019
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B EERFI6REAE
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BrEREEHEE T
ST 2 AN AR R R A
BRI SR F165%
HEH AR EEPTHERRE
28 YR XREE
BE-Z-NE—A—A%
BEEAZHEEE -

REEBR=_T—NEF—
A—BHR&EBY LR
HAERIE65 - WKL E
AR T 3B R R B2 SU AT
AHREIN T NFRE
HAfR 2 LE AR - Bt -
ZEMEE SRR
MEHDBRFHER_E
—NE—A— RN
BHRER -

R ZEFHR12(8A
SUATHHEERRESE
R BRI E R
BHEEANFE165E - B
26,696,000/ 7T &) £
R EH DB RER
BEEI  REEWARR
—T-NEFE-A-RER
TREREEEXHEE
BE-

B AEEFY-OHEE
SRV EAEERE - %
LEETVRRBEENT
MIRERE - WIRAKE
SRR T%ILTR o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RBEZERGA

A B 7% A R AR

3 ACCOUNTING POLICIES (CONTINUED)

(a)

New and amended standards adopted

by the Group (Continued)
The recognised right-of-use assets relate to the
following types of assets:

Land use rights {5 PR A

Property ]

Total right-of-use FHEEE
assets oo

U]

EREEBRAE

PRACTICAL EXPEDIENTS APPLIED

In applying HKFRS 16 for the first time, the
Group has used the following practical
expedients permitted by the standard:

o the use of a single discount rate to
a portfolio of leases with reasonably
similar characteristics;

o reliance on previous assessments
on whether leases are onerous;

o the accounting for operating leases
with a remaining lease term of less
than 12 months as at 1st January
2019 as short-term leases;

3 EFBEE

(@ TEEHRMNHFITR
RASET 2R (])
EEREAELERTS
EEHUAHE:

30 June 2019 1 January 2019
—E-hE —T-NF
~NA=1+H —H—H

HK$’000 HK$’000
FHET FHET
26,696
780 -
27,298 26,696
) BEANTTEER
7k

—-=

RERRNEBY
75 4 & 2 B 1657
B AEECER
PATT 2 81| T 7o 5F Y
AITREETE

- HARLEE
1LL5% B0 T8 6
A G A —
R

. ERBZAMR
BERLEE
SEACE

o HRZZE—N
F-—A—AF
121E A Ky 48 &
HEMZTE
B AN HME
=

—NhERHRE



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RBEZERGAT R BEMMNE

3 ACCOUNTING POLICIES (CONTINUED)
(@) New and amended standards adopted
by the Group (Continued)

U]

(m

PRACTICAL EXPEDIENTS APPLIED

(CONTINUED)

o the exclusion of initial direct costs
for the measurement of the right-
of-use asset at the date of initial
application; and

° the use of hindsight in determining
the lease term where the contract
contains options to extend or
terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease
at the date of initial application. Instead,
for contracts entered into before the
transition date the Group relied on
its assessment made when applying
HKAS 17 Leases and HK (IFRIC)-Int 4
Determining whether an Arrangement
contains a Lease.

THE GROUP’S LEASING ACTIVITIES
AND HOW THESE ARE ACCOUNTED
FOR

The Group leases a warehouse and has
land use rights under long-term lease
agreements. Lease terms are negotiated
on an individual basis and contain wide
range of different terms and conditions.
The lease agreements do not impose any
covenants, but leased assets except land
use rights may not be used as security for
borrowing purposes.

Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZBARE

A B 7% A R AR

3 ACCOUNTING POLICIES (CONTINUED)

(@)

New and amended standards adopted

by the Group (Continued)

()]

EREEBRAE

THE GROUP’S LEASING ACTIVITIES
AND HOW THESE ARE ACCOUNTED
FOR (CONTINUED)

Until the 2018 financial year, leases of
property, plant and equipment were
classified as operating leases. Payments
made under operating leases (net of any
incentives received from the lessor) were
charged to profit or loss on a straight-line
basis over the period of the lease.

From 1st January 2019, leases (including
land use rights) are recognised as right-
of-use assets and are presented as a
separate line item in the condensed
consolidated statement of financial
position and the corresponding liabilities
are recognised at the date at which the
leased asset is available for use by the
Group. Each lease payment is allocated
between the liability and finance cost.
The finance cost is charged to profit
or loss over the lease period so as to
produce a constant periodic rate of
interest on the remaining balance of the
liability for each period. The right-of-use
asset is depreciated over the shorter of
the asset’s useful life and the lease term
on a straight-line basis.

Assets and liabilities arising from a
lease are initially measured on a present
value basis. Lease liabilities include the
net present value of the following lease
payments:

. fixed payments (including in-
substance fixed payments), less
any lease incentives receivable;

3 EEBERE
A&

(@)

P

=

(m

)
B 5% 40 B 3 AT &
£ 5] 2B ()
FEENHEES
REEHEE)

HE-_ZT)\FH
BEE W% W
FEhHHHEHED A
REEHEE - BRI
EEREFELNN
B B E A
SHY(E T 2B 1
EHPANERER
Bk -

BE-ZT—NLF—A
—HE HEEE
T AR R E
BEAHRNEEF
BzBRRAHEA
B E I
BREMBRREKD
A— 115~ R
HREEAE - &
EHEMNRIRE
BEMBERA -
A AR B
WEBENEK - #&
HlE S BE AR
FerEpE T A
HMFE- FAEE
EREEAFERAF
M AEH AKE
g%@uaﬁ%ﬁ

HEEEMEER
AEYSERE

°ETEFE%
MTEEH pES
HE:

o [EE M RE
B E EN
3K B AE (7] FE
Wi &2
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RBEZERGAT R BEMMNE

3 ACCOUNTING POLICIES (CONTINUED) 3 =B ZE (&)

(@) New and amended standards adopted (@) XEERXRHBOFITR

by the Group (Continued) &AEET B ()
() THE GROUP’S LEASING ACTIVITIES () ~EEHWEEED
AND HOW THESE ARE ACCOUNTED REEFHEGE)

FOR (CONTINUED)
e variable lease payment that are o ERFEHEA
based on an index or a rate; EMA#HE
5%

° amounts expected to be payable
by the lessee under residual value
guarantees;

o the exercise price of a purchase
option if the lessee is reasonably
certain to exercise that option; and

o payments of penalties for terminating
the lease, if the lease term reflects the
lessee exercising that option.

The lease payments are discounted using
the interest rate implicit in the lease. If that
rate cannot be determined, the Group’s
incremental borrowing rate is used, being
the rate that the Group would have to
pay to borrow the funds necessary to
obtain an asset of similar value in a similar
economic environment with similar terms
and conditions.

Interim Report 2019
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZBARE

A B 7% A R AR

3 ACCOUNTING POLICIES (CONTINUED)

(a)

New and amended standards adopted

by the Group (Continued)

()]

EREEBRAE

THE GROUP’S LEASING ACTIVITIES
AND HOW THESE ARE ACCOUNTED
FOR (CONTINUED)

Right-of-use assets are measured at cost
comprising the following:

o the amount of the initial measurement
of lease liability;

o any lease payments made at or
before the commencement date
less any lease incentives received;

o any initial direct costs; and

. restoration costs.

Payments associated with short-term
leases and leases of low-value assets
are recognised on a straight-line basis as
an expense in profit or loss. Short-term
leases are leases with a lease term of 12
months or less.

3 EFBEE

(a)

P

==

(n

REBRAOFHT R
18 57 2 R (&)

TEBHNEEED
R HE 5 EE)

EAREERRA
HE - BENTR
3

o RFHHmBMK
Z BT {ERV(E
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BEPSHIE
&R

o  [FVIRER
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RBEZERGAT R BEMMNE

3 ACCOUNTING POLICIES (CONTINUED) 3 =B ZE(#)

(b) New and amended standards have (b) BHEMZHITIREE
been issued but are not effective AR ERAER=-_ZF—
for the financial year beginning 1st NE—R—BE 2B
January 2019 and have not been early FEEMARERBEERT
adopted: REHEA:

Effective for annual
periods beginning

on or after
RTSIAH 2R B%
MEEHBER
Conceptual Framework for Revised Conceptual Framework 1st January 2020
Financial Reporting 2018 for Financial Reporting

B 75 3R S LR IE 222018 MBBREBRDMERZET —FT_TF—A—H

HKAS 1 and HKAS 8 Presentation of Financial 1st January 2020
(Amendments) Statements and Accounting
Policies, Changes in
Accounting Estimates and
Errors
ERGARABIRLEE 2HNPBBREGHEE —Z-ZF—-H—H
B ERFESH (B FTA) it bt #E LR

HKFRS 3 (Amendments) Definition of Business 1st January 2020

ERVBMESEAEINR EBOTEE —E-EF—-H—H
CCHEN)

HKFRS 10 and HKAS 28 Sale or Contribution of Assets  To be determined
(Amendments) between an Investor and its

Associate or Joint Venture
BEAVBREERFI0NH REAFHRABEARILEE HEET
NAE B g £ F285 TEZANEEDE

CHEN FE
HKFRS 17 Insurance Contracts 1st January 2021
BEMBMESENEITE RBRER —T-—%—H—H
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ESTIMATES

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31st December 2018.

FINANCIAL RISK MANAGEMENT

(@) Financial Risk Factors
The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, price risk and interest rate risk),
credit risk and liquidity risk.

EREEBRAE

Notes to the Unaudited Condensed Consolidated Interim Financial Information
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RBEZERGAT R BEMMNE

5

FINANCIAL RISK MANAGEMENT
(CONTINUED)

(a)

(b)

(c)

Financial Risk Factors (Continued)
The unaudited condensed consolidated interim
financial information do not include all financial
risk management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements as at 31st
December 2018.

There has been no change in any risk management
policy and function since 31st December 2018.

Liquidity Risk

Compared to 31st December 2018, there has
been no material change in the contractual
undiscounted cash out flows for financial
liabilities. As at 30th June 2019, the Group had
available banking facilities of HK$209,020,000
of which HK$80,362,000 were utilised.

Fair Value Estimation

The carrying amounts of the Group’s financial
assets and liabilities including cash and cash
equivalents, trade and other receivables, trade
and other payables and short-term borrowings
approximate to their fair values due to their
short-term maturities. The fair value of financial
liabilities for disclosure purposes is estimated
by discounting the future contractual cash
flows at the current market interest rate that
is available to the Group for similar financial
instruments.

Interim Report 2019
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RBEZERGAT R BEMNE

6 REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the manufacturing
and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

HE —
MR —Fy A

Sale of goods —
at a point in time

The Chief Executive Officer (the chief operation
decision maker) has reviewed the Group’s
internal reporting and determines that there are
five reportable segments, based on location of
customers under electric cable and wire products
business, including Hong Kong, the Mainland
China, America, Europe and Other Countries. These
segments are managed separately as each segment
is subject to risks and returns that are different from
the others.

EREEBRAE

6 WHEKDHBEHR

AEETRLEBERESE
BRMEREMRETR -

&

HASIRZWEMT

Six months ended 30th June
BEAA=1+RHLEAXEAR

2019 2018
—g-heE —E-N\F
HK$’000 HK$'000
FHT THT
165,623 179,783

TR (BEREEREE D
MEAEBEABBEREEE
ERNEREMEB TRER
FrREELERSES D &2
BEE - PEAE XM B
MEEABER - SED &0 FH
BRI - JH A H L B A0 m R A R
MEAM S EL -
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RBEZERGAT R BEMMNE

6 REVENUE AND SEGMENT 6 WakoIHER(E)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HE-_T-NFA=1+HL
segments and unaudited segment assets for the six NERHE D BRECEZH D
months ended 30th June 2019 are as follows: HERRREEZND HEE
m

Six months ended 30th June 2019
BE-E-NEXA=TRLEABA

Revenue Total

(external Segment segment Capital

sales) results assets  expenditure Depreciation
i

(HEHE) IWEE BIBEE  EAHEX ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR
Hong Kong 5% 45,286 3,810 217,250 1,870 3,031
Mainland China REARE 25,168 3,057 311,143 330 5,700
America EN 93,641 136 87,045 = =
Europe B 198 1 24 - -
Other Countries EmER 1,330 108 77,296 9,580 838
Reportable segment % 2 & 165,623 712 692,758 11,780 9,569

Unallocated costs, ~ AP EER

net of income MBRBA (925)
QOperating profi mE R 6,187
Unallocated costs, net of income mainly represent FOMER HBWAFTEL
corporate expenses and income from investment NETHE R B A -
properties.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RBEZERGAT R BEMNE

6 REVENUE AND SEGMENT 6 WHEKkDIERE)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable BE-_ZT-N\FXA=+AH1
segments and unaudited segment assets for the six NERHRE D HAREEZN D
months ended 30th June 2018 are as follows: HEREREEZODHEE
m

Six months ended 30th June 2018
HEZT-\FAA=THLAEA

Hong Kong 5 53,161 (B67) 191,207 104 2,642 -
Mainland China RE K 29,563 505 333081 521 5,047 298
America EN 91479 (081) 83606 - - -
Europe B 495 (16) 259 - - -
Other Countries EHER 5085 (139) 50,318 14,377 - 64
Reportable segment 5% 7 25 179783 {1,207 658471 15,002 7889 362

Unallocated costs, ~ FAERER -
net of income MERBA (861)

Operating loss LEEE (2,068)

EMEEERAR TR EFRBRE
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RBEZERGAT R BEMMNE

6 REVENUE AND SEGMENT 6 WHEKkDMERE)
INFORMATION (CONTINUED)
A reconciliation of total segment assets to the BOFEERNEBREERN
Group’s total assets: R :
30th June
~BA=1+H
2019
—E-NF
HK$’000
FHET
Total segment assets B A E 692,758 658,471
Investment properties TEY 55,290 52150
Deferred tax assets FEEFRIBE E 3,583 5,127
Total assets BEE 751,631 715,748
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RBEZERGAT R BEMNE

6 REVENUE AND SEGMENT 6

INFORMATION (CONTINUED)

Revenue of approximately HK$82,223,000 (six
months ended 30th June 2018: HK$78,691,000) are
derived from two (six months ended 30th June 2018:
two) major customers contributing 10% or more of
the total revenue as below:

W & o B E K ()

U % 4982,223,0008 7T (H =
- N\FENA=ZTHILEANE
A 178,691,000 7T) =K E =
HEEZZ—N\FERA=TH
ERAEA ZRETEETFUS
U ZE10% A ) 2 Ui sk -

Six months ended 30th June

BEAA=THIEXMEA
2019
—E-AF

HK$’000

Customer A' BEREA
Customer B! EFB
! Revenue from the America segment.
7 OTHER INCOME 7

TET
41,415
40,808

45,097
33,594

82,223 78,691

! WamkEEMDE -

H iy 55

Six months ended 30th June
BZEAA=1+THILAEA

Scrap sales BERHIA
Interest income B A
Government subsidy BT f7 B
Rental income from investment REREMEZ
properties el A
Other income from customers HEfEFPIKA

EMEEERAR

2019
—EB-NE
HK$’000
FHET

1,712 2,045

94 33

186 —

423 659

1,538 473

3,953 3,210

—E-NEFPHRRE
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RBEZERGAT R BEMMNE

8 OPERATING PROFIT/(LOSS) 8 RKHERA(Fi8)
Operating profit/(loss) is stated after charging/ R F (BB Bk (6T
(crediting) the following: A)THIEIE

Six months ended 30th June
BEAA=+THILAREA

2019
—E-hEF
HK$’000
FHET
Amortisation and depreciation: BOE T E -
Amortisation of land use rights b {55 FR A BH = 362
Depreciation of right-of-use EREEENTE
assets 463 -
Depreciation of property, WM BER
plant and equipment REWE 9,106 7,889
Auditor’s remuneration % AT B & 880 791
Cost of inventories FERAR 86,779 108,295
Net exchange loss SNEFE 1B 697 1,079
Operating lease rentals in respect  +ith K2 F 7 L&
of land and buildings isRokic 73 219
Outgoing expenses in respect REMELH
of investment properties 38 64
Loss on disposal of property, LEME  BER
plant and equipment BEEE 93 -
Provision for slow-moving ERTEERE
inventories 1,289 20
Staff costs (including directors’ BEIRAN(RIEES
emoluments) (note 9) B <) (Bt 529) 44,489 49,211

Interim Report 2019
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RBEZERGAT R BEMNE

9 STAFF COSTS (INCLUDING 9 BIRFTEEESH:)
DIRECTORS’ EMOLUMENTS)

Six months ended 30th June
BEAA=+HLEAEA

2019
—E-NF
HK$’000
FHET
Wages, salaries and fringe I%E - 5k
benefits INER 40,702 46,085
Social security costs HERERAK 3,153 2,694
Pension costs BRE KR
— contributions to MPF scheme — Mm% E S El
fEH 2 K 192 229
Others Hib 442 203
44,489 49,211
(a) Directors’ Emoluments (@) EE=EW<
Included in the staff costs are remuneration BIRABEATZNAT
paid to the directors set out as below: EE2ME

Six months ended 30th June
BZEAA=1+THILAEA

2019
—E-hEF
HK$’000
T# T
Basic salaries, housing EXMe FEZE
allowances, other Ak HAhERE K
allowances and benefits EWH R
in kind 4,287 4,312
Pension costs BIKE KA
- contributions to MPF — MRE S E
scheme fEH Z 3K 27 27

4,314 4,339

EMEEERAR —E-NEFPHRRE
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RBEZERGAT R BEMMNE

9 STAFF COSTS (INCLUDING 9 EINKXBRESME)
DIRECTORS’ EMOLUMENTS) (#&)
(CONTINUED)
(b) Key Management Compensation (b) TEEEAEZFM
The compensation paid or payable to key MEZEREABBEM
management including all directors and four BEERNGL(EHEZE=T
(six months ended 30th June 2018: three) —N\EXNAZTBILNE
senior management for employee services is A=) EREBAEY
shown below: HHEREERBHIE 3K
e mT:

Six months ended 30th June
BHEAA=1tHLAEA

2019
—ZE-hF
HK$’000
FHET
Basic salaries, housing EAXMe  BEZE
allowances, other Ah -~ HAth)F AL R
allowances and benefits BEY A=
in kind 6,164 5,707
Pension costs FE NS AN
— contributions to MPF — MRS E
scheme YEH 2 3R 61 54

6,225 5,761
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RBEZERGAT R BEMNE

10 FINANCE COSTS 10 BBER

Six months ended 30th June
BEAA=+THILAEA

2019
ZE-AF
HK$’000
FHT
Interest expenses on bank SRITERA B
borrowings 1,022 592
Interest expenses on lease HEBERNE
liabilities 10 -
1,032 592
11 TAXATION 11 FHIE
Hong Kong profits tax has been provided at the rate BENEH HIRERARN 2G5
of 16.5% (six months ended 30th June 2018: 16.5%) JERFUREFIE16.5% (HE_Z
on the estimated assessable profit for the period. —N\ERXA=FHILAEAR:
16.5%) 2 Tt B -
Taxation on overseas profits has been calculated on BINEFHBAEAEBEBANZ
the estimated assessable profit for the period at the (HETERT B FIR L BT
rates of taxation prevailing in the countries in which RZBITREGE -

the Group operates.

Six months ended 30th June
BEANA=+THLAEA

2019
ZE-AF
HK$’000
FET
Hong Kong profits tax BEEMNED 124 211
Overseas taxation N TE 474 504
Deferred tax relating to the TREEMNEL
origination and reversal of SB[ Z R T
temporary differences 1E 337 (657)
935 58

EMEEERAR —E-NEFPHRRE
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RBEZERGAT R BEMMNE

12

13

DIVIDEND

At a meeting held on 25th March 2019, the Board did
not recommend the payment of final dividend for the
year end 31st December 2018.

At a meeting held on 15th August 2019, the Board
did not recommend the payment of an interim
dividend for the six months ended 30th June 2019
(six months ended 30th June 2018: Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per share is based
on the Group’s unaudited profit for the six months
ended 30th June 2019 of HK$4,220,000 (loss per
share for the six months ended 30th June 2018:
loss of HK$2,718,000) divided by the number of
198,958,000 (30th June 2018: 198,958,000) ordinary
shares in issue during the period.

For the six months ended 30th June 2019 and 2018,
diluted earnings/(loss) per share is the same as
basic earnings/(loss) per share due to the absence
of dilutive potential ordinary shares at the end of the
reporting period.

Interim Report 2019
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TR ER B R 48 28 1% 04 714,220,000
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“t+HALERNBAERERE:
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RBEZERGAT R BEMNE

14 LAND USE RIGHTS 14 T fE AR
The Group’s interests in land use rights represented NEBE TP AREIIETRR K&
prepaid operating lease payments and their net book EHEERBERERIFEIN
values are analysed as follows: UNE
30th June
~A=1+H
2019
—E-AF
HK$’000
FHT
At 31st December, as B+—A=+—8"
previously presented AT ER 51 R 26,696 28,470
Reclassified to right-of-use IR E B 5 HE
assets upon adoption of ps H'J FE1658ME
HKFRS 16 o0 8 5 i
ﬁ B (26,696) —
At 1st January, R—A—8"
as restated KE5| = 28,470
Amortisation of land use b {7 FR R R EE
rights - (362)
Exchange adjustment e R & - 477
At 30th June RANA=+8 - 28,585
As at 30th June 2018, the net book value of the RZZE—N\FRA=+H &
Group’s interests in land use rights were held on SEOBEABTBUAINEER
leases of between 10 and 50 years outside Hong EHERtERTEZE E’J
Kong, which amounted to HK$28,585,000. T RE 2 REFES K

28,585,000/ 7T °

EMEEERAR —E-NEFPHRRE
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RBEZERGAT R BEMMNE

15 RIGHT-OF-USE ASSETS 15 EAREE
The Group recognised right-of-use assets relating to AEECHRBRATEERED
the following types of assets: FERAEEE:

Net book value as at 31st N =Z—/\4
December 2018 +-A=+—H
ZEREFME = = -
Reclassified from land use A E B HiRE

rights upon adoption of AR 1655 M

HKFRS 16 BMHEE LM
5 e 26,696 = 26,696
Net book value at 1st RZE—NF
January 2019, —RA—AZE@
as restated FE - LET 26,696 - 26,696
Additions NE = 892 892
Depreciation e (351) (112) (463)
Exchange adjustment EXRRFE 173 - 173

Net book value at 30th RZZE—N%F
June 2019 ~NA=ZtAZ
BREFE 26,518 780 27,298
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RBEZERGAT R BEMNE

16 PROPERTY, PLANT AND EQUIPMENT 16 Y% - BRERX®E

Land and buildings Leasehold
1#HREF improve-  Plantand  Furniture Office ~ Motor Pleasure Construction

InHK  Outside HK ments machinery andfixtures equipment vehicles  boats  inprogress Total
A FRAN AREE EERER HARZE ¥ RE  EE ARIR 4§
HKS'000  HKS'000  HK$'000  HKS000  HK$000  HK$000 HK$'000 HK$000 HK$'000 HK$'000
Tin T T Tn TéEn TER Tén TR

Net book value at RZE-nE-A-H

fstdanuary 2019 LEERE 139070 197183 2198 12446 708 4285 3004 4219 38,809 402,067
Addtions RE - - - 3,314 - 574 409 o 6,591 10,888
Disposals i O O O (165) = = (169) = = (334)
Depreciation ik (2,440) (3,749) (476) (1,674) - (255) (303) (209) = (9,106)
Transfer &y - 41,499 2,804 - - - - - 44,393) -
Exchange adjustment Ex2RE = 2,140 348 116 7 3 10 - 22 289
Netbook value at R-Z-NFRA=TH

30th June 2019 JEEFE 136,630 287,013 4,959 14,037 5 4,643 3,041 4,070 1,239 406,407
At30th June 2019 RZE-RERAZTH
Atcost R - M4 1536 9454 518 14882 7288 144 128 19477
At valuation e 139,070 199,305 o o = = = o - 338375
Accumulated depreciaion ~ 2T ITE (2,440) (3,731) (10,357) (78,417) (4,413 (10219)  (4.217) (10,351 = (124,145)
Net book value BEFE 136,630 2271013 4,959 14,037 5 4,643 3,041 4,070 1,239 406,407

EMEEERAR ZE-NEFRHRE
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RBEZERGAT R BEMMNE

16 PROPERTY, PLANT AND EQUIPMENT 16 #%¥ - BERH & (&)
(CONTINUED)

Net book valug at RZB-N\F-A-H

1t January 2018 EEFE 125,870 192,998 2932 10927 729 4506 29% 4,684 15 34565
Addtions RE - - - 238 - 266 - 45 14453 15002
Disposals i - - - - - - - - - -
Deprecition g Py ) By (1% ] I ) - e
Exchange adjustment EXRR - 6,408 62 498 2 8 16 - 1T

Net book value at 30th June - R=F—/\ERA=TH

2018 LEERE W e 26% 107 ™4 450 WiE 35983
At30th June 2018 RZF-\ERAZ1E
Atcost ik - - W @ 5% UEH 69 14 gy 155708
Atvataton e 07 19169 - - - - - - - 30906
Accumulated depreciation 2T & - - (034 (76860 4639 0988 (o8 (@9 - (i15770)
Netbook el BESE W 6 26% 107 ™4 A 450 U 3598%
At 30th June 2019, the net book value of land and RZZE—NFAA=+H &
buildings pledged as security for the Group’s bank % & A& 136,630,000/ 7T
loans amounted to HK$136,630,000 (31st December (ZE-—N\F+=ZA=+—8:
2018: HK$139,070,000). 139,070,000 7T) 2 + #h M 18
F - EEAEAEBRITERZ
A o
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RBEZERGAT R BEMNE

17 INVESTMENT PROPERTIES 17 REWE

At fair value

Investment properties were revalued on
the basis of open market valued by direct
comparison approach by Centaline Surveyors
Limited, an independent firm of chartered
surveyors, as at 31st December 2018.

As at 30th June 2019, the fair value of the
investment properties, as determined by the
directors, approximates to the fair value as at
31st December 2018.

At 30th June 2019 and 31st December 2018,
the net book value of investment properties
pledged as security for the Group’s bank
borrowings amounts to HK$31,500,000.

EMEEERAR

30th June
2019 and

31st December
2018

HK$°000
THET

55,290

R-B-\F+=A=+
NGRS PR e
% ERTRARETE
RARIRAMTEZ %
EAEELEOAEL -

RZE—NFANA=1
A SEXMETHREY
EZAREHNRBZZT—N
F+ZA=+—Hz22%
1 -

RZF—NFRNA=1H
R-Z-N\F+-A=1
—H - AEERITERA
AR E % {831,500,000/% 7T
MR B RIEREM -

—F NS
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RBEZERGAT R BEMMNE

18 INVENTORIES 18 #&
30th June
A~B=+H
2019
—E-hEF
HK$’000
FTHET
Raw materials B 33,942 20,138
Work in progress & & 19,925 23,251
Finished goods AR G 47,579 54,152
101,446 97,541
Provision for slow-moving EATERE
inventories (7,896) (6,607)
93,550 90,934
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RBEZERGAT R BEMNE

19 TRADE AND BILL RECEIVABLES
At 30th June 2019 and 31st December 2018, the
ageing analysis of trade and bill receivables based on
invoice date were as follows:

19 EWESRIARERE
RZZE—NFAA=FTHEZ
T-NE+-_A=+—8" &
WEBSERKREBBIEESEA
B2 BRE AT T

30th June
~B=1+H
2019

ZE-hF
HK$’000
T

Current-3 months BN = =@ A
4-6 months M@EA=ENEA
Over 6 months BB EA

Payment terms with customers are mainly on credit
with the exception of new customers, which are on
cash on delivery basis. Invoices are normally payable
within 30 to 90 days of issuance. Longer payment
terms might be granted to customers who have long-
term business relationship with the Group and did not
have default in payments in the past history.

EMEEERAR

76,169 76,900
12,855 12,684
6,649 846

95,673 90,330

BEPIBRUEERANK I
HEPANERNERURS
Nk —RmE  FPARE
EBHHE=TENATHAMN -
NHER AR EEE R
HEBHEZES  AEX
BEZNRE -

—E-NEFPHRRE
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RBEZERGAT R BEMMNE

20 SHARE CAPITAL 20 R

Authorised: SETE BRA
At 30th June 2019 and R=ZZE—hFA=+H
31st December 2018, rE=ZZE—-N\F+=A
ordinary shares of =+—H SkREE
HK$0.10 each 01078 7T 2 & i A% 500,000,000 50,000
Issued and fully paid: BT RBRIRA
At 30th June 2019 and RZZE—NAFXA=+H
31st December 2018, E=ZZT—N\F+=A
ordinary shares of =+—B 8kEAE
HK$0.10 each 01078 7T 2 & i % 198,958,000 19,896
21 OTHER RESERVES 21 Hittf#E

Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium reserve reserve reserve  reserves

Exg28 tihREFr EXEE “H

R EE wE  ERERE e Wi

HK$000  HK$'000  HK$'000  HK$'000  HK$'000

TET TER Thx TET TER

At 1st January 2019 W=E-NE-F—H 15,885 1,418 244,574 104 261,981

Exchange difference arising MiBARIB B A H 2

from translation of A7 EXEER
financial information of
subsidiaries = 3,800 = = 3,800
At 30th June 2019 RZE-NE
~NAZtH 15,885 5,218 244,574 104 265,781
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REEZERGAT R B ENNE

21 OTHER RESERVES (CONTINUED)

21 HtbfE ()

At 1st January 2018 W=2-\#—f-A 15,885 14,779 213,785 104 244,553
Exchange difference arising B ARG HE R 2

from translation of ABzEXEZE

financial information of

subsidiaries - 8,010 - - 8,010
At 30th June 2018 RZE-N\E

~A=1E 15,885 22,789 213,785 104 252,563
EHEEERAR —E-NFERBRRE
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RBEZERGAT R BEMMNE

22 TRADE AND BILL PAYABLES 22 ENHESRERERE
At 30th June 2019 and 31st December 2018, the RZZE—NFAA=+BEEZ
ageing analysis of trade and bill payables based on T-N\F+ZA=+—H" ' E
invoice date were as follows: NEBSRELREEREREAR
BZ BRI T
30th June
~B=1+H
2019
—E-hE
HK$’000
FHET
Current=3 months BERE =18 A 14,226 15,030
4-6 months M@EA=ENEA 2,427 2,096
Over 6 months BB EA 416 261
17,069 17,387
23 BORROWINGS 23 fEX
30th June
~NA=1+H
2019
—E-hF
HK$’000
F#& T
Current liabilities REBEaE
Trust receipt loans ERBEER 25,962 24,734
Bank loans RITER 54,400 36,800
Total borrowings FEREE N 80,362 61,534
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RBEZERGAT R BEMNE

23 BORROWINGS (CONTINUED) 23 AR (&)
Movements in borrowings are analysed as follows: BEREHHTOT
HK$’000
FHT
Six months ended 30th June 2019 HZ-Z—h&EXA=+1+H
1EXEA
Opening amount as at 1st January 2019 R-Z— A E—HF— BT 61,534
Proceeds from borrowings ERAE 125,282
Repayments of borrowings EEER (106,454)
Closing amount as at R-ZB-NAEXA=1H
30th June 2019 HARE 80,362
Total borrowings included secured liabilities of BEFPLEEEREA
HK$80,362,000 (31st December 2018: HK$61,534,000), 80,362,000 70 (ZZ — \ 4+
which are secured by certain land and buildings and — A=+ —H:61,534,000/%
investment properties of the Group. T0) ¢ AR B M E T 4 i RiE
FREEWEEER -
The borrowings are supported by guarantees given BERHARRRESTHEA
by the Company and its certain subsidiaries. AIREER -
The maturity of borrowings in accordance with the 1B E R R (M | R AR
repayment schedule (without taking into account the TREEK) - BFROBHAE
repayment on-demand clause) is as follows: PO
Bank loans Trust receipt loans
RITER ERARBER
30th June 30th June
ABA=TH AA=TH
2019 2019
—E-hEF —E-hF
HK$’000 HK$’000
T FET
Within 1 year 1F R 44,800 24,800 25,962 24,734
Between 1and 1224
2 years 9,600 4,800 = -
Between2and  2Z5%F
5 years = 7,200 - -
54,400 36,800 25,962 24,734
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24 FINANCIAL GUARANTEES AND 24 BIEERRIEHE

PLEDGE

At 30th June 2019, the Group has the following
banking facilities, of which HK$209,020,000 (31st
December 2018: HK$186,000,000) were secured
by the legal charges over certain land and buildings
and investment properties of the Group with a total
net book value of HK$168,130,000 (31st December
2018: HK$170,570,000).

RZE—-AFENA=+H K&
EEAUTRTHE  HAF
209,020,000 7T ( = Z —N\F
+—= A=+—H: 186,000,000
BT UAEEE®EFES K
168,130,000/ 7t ( = F — )\ 4F
+=A=-+—H 170,570,000
BIL)ZET L MEFRE
BEWMEMEZEERTLIER
?Eﬁ °

30th June
~A=1+H

2019

—E-hE
HK$°000

Trade and loan finance BHRIEERE
facilities

Forward exchange contract 3= HiIMNE A #1588
line

In addition, the Company and its certain subsidiaries
also provided guarantees in favour of the banks to
secure these banking facilities granted to the Group.
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25 COMMITMENTS

(@) Capital commitments
At 30th June 2019 and 31st December
2018, the Group had the following capital
commitments for buildings, plant and
equipment:

25 FKiE
(a) BAREIE
R_ZT—AFXA=+AH
E_ZT—-N\F+=—A=+
—B AEBEBBLUTE
F - BEREEZ ERE
e

30th June
~NA=1+H
2019

ZE-AF
HK$’000
FHET

Contracted for but not 2 5] #4918 & & &
provided for

(b) Commitments under operating lease

as lessor

At 30th June 2019 and 31st December 2018,
the Group had future aggregate minimum rental
receivables under non-cancellable operating
leases as follows:

1,447 5,858

(b) BAHIFE A& E &
=
RZZ-AFRNA=1H
RZZ2-NFE+ZA=+
—H - AEEB A
KeHENERZRER
WA EHRIBAREMT -

Land and buildings
T REF
30th June
ANB=+H
2019

—E-hE
HK$°000

Not later than one year —%F A

EMEEERAR

FHET
233 700

—F NS



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RBEZERGAT R BEMMNE

26 APPROVAL OF THE UNAUDITED 26 REBREHEEDH
CONDENSED CONSOLIDATED BBRERZHtE
INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim RAREEBIZEGPRER A P HRE 75
financial information was approved by the Board on EHERZZE—NAFNATH
15th August 2019. HEEEgHE -
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FINANCIAL REVIEW

Results

The Group’s revenue for the six months ended 30th June
2019 was HK$165,623,000 (2018: HK$179,783,000).
Unaudited consolidated profit attributable to shareholders
was HK$4,220,000 (2018: unaudited consolidated loss
attributable to shareholders: HK$2,718,000). Profit per
share was HK$2.1 cents (2018: Loss per share HK$1.4
cents).

The Board of Directors of the Company does not recommend
the payment of interim dividend (2018: Nil).

Liquidity and Financial Resources

As at 30th June 2019, the Group’s bank balances and
cash was HK$59,491,000. The consolidated indebtedness
of the Group was HK$81,110,000 which included short-
term borrowings and lease liabilities. The borrowings were
denominated in Hong Kong dollars and bore interest at
floating rates.

The amount of the Group’s current working capital was
HK$137,785,000 (31st December 2018: HK$133,146,000).
The current ratio was 2.14. The Group’s trade and bill
receivables were HK$95,673,000, representing 57.8% of
the period’s revenue of HK$165,623,000.

Capital Structure

The equity of the Group was HK$586,105,000, representing
an increase of 3.2% over that of the last corresponding
period. The gearing ratio, which is calculated by dividing
total borrowings by total equity, was approximately 13.8%.

EREEBRAE

Bt % B B8
%E
AREEHE-_Z-NAF~A=Z+A
1E 75 1B B #) & % 58 £165,628,00078
JL(=Z—/)\4F : 179,783,000/ 7T ) °
KERZNEGA Hﬁ%ﬁfﬁ}ﬁiﬂ
4,220,000 T (=T —/\FREE
MireREEEBEA: 2718000
BIT) c BROGEF A2AEW(ZE—
J\F  FRRE1E1.480L) ©

RAREESTRBRETHES
(ZE—N\F:8|)-

RBEERBBER

R-ZB—-AEXNA=1TH A&EE 2
R1T4 17 NI € 48 5559,491,000/%
JC o AREE 2 R4 ETEH A81,110,000
B BESHERREEARE -

A B T R B - 1 B B A
R & B I A % & & £137,785,000

Br(ZEZ—N\F+=—A=+—
H : 133,146,000/ JT) ° i & tb &
B4 REBZERZESERK
71? T)% 7,\%95,673,000/’% 7E 15 /Hﬂ W
165,623,000/ JT & ¥ 58 257.8% °

BAREE

N [E 2 #E 55 5586,105,00078 It
BEFRE EFA3.2% - EEH X
(NBERBLNEEZSFE)NE
13.8% °
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Pledge of Assets

As at 30th June 2019, the Group’s utilized banking
facilities amounting to approximately HK$80,362,000 (31st
December 2018: HK$61,534,000) were secured by legal
charges over certain land and buildings and investment
properties of the Group with a total net book value of
HK$168,130,000 (31st December 2018: HK$170,570,000),
and corporate guarantee given by the Company and its
certain subsidiaries.

Foreign Exchange Exposure
All foreseeable foreign exchange risks of the Company are
appropriately managed or hedged.

Contingent liabilities
As at 30th June 2019, the Group did not have any material
contingent liabilities.

BUSINESS REVIEW

During the period under review, the Group’s revenue
decreased by 7.9% to approximately HK$165,623,000.
The intense market competition, which has been further
accelerated by the trade disputes between the US and
China, has given rise to this decrease. Sales in power
cords and plastic resins accounted for about 60% of the
Group’s revenue, and cables, wires and wire harness
accounted for about 40% of the Group’s revenue.

The gross profit margin increased from 16.2% for the six
months ended 30th June 2018 to 20.4% for the six months
ended 30th June 2019. The improved gross profit margin
was mainly due to the decrease in the purchase prices of
major raw materials as a result of better material planning
and continual price negotiations with the major material
suppliers. Moreover, the fluctuation of the exchange rate of
Renminbi against Hong Kong dollars have been monitored
more closely and the impact has been minimized by the
use of forward currency hedging arrangements.
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MEEFEEEDE(BERFE
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ZREE
RZZB-NFRA=+H  REEY
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XKEE
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2 #9165,623,000/8 7T + Itk Jh A
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MBS REABRERNEERELAE
B2 ¥ ZEH40% o
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The Group recorded a positive net profit margin of 2.5%
for the six months ended 30th June 2019 whereas it was
a negative net profit margin of 1.5% in the first half of
2018. The positive net profit margin was mainly due to the
increase in the gross profit margin.

As to the factory construction in Quang Ngai, Vietnam, the
phase Il construction works, consisting of the construction
of two factory buildings on phase Il development of the
land, was completed in the first half of 2019. The first
revenue was recorded in April 2019.

FUTURE PROSPECT

Given the fact that the US and China trade disputes are
still ongoing and worldwide economic prospect is still
challenging, the Group is planning to launch the phase
Il construction in Quang Ngai, Vietnam in the year of
2020. The phase Il construction work consists of a cable
manufacturing plant, a warehouse and a management
office. We are maintaining active discussions with
customers about increasing the proportion of our Vietnam
factory production capacity when they plan for future
product supply chain. Our customers have been very
delighted to consider this Vietnam factory aspect in making
their product procurement plan. The Group expects that
about 40% of production can be shifted to Vietnam factory
in 2019. The Group is very confident that our Group’s
performance will be further strengthened by the operations
of Vietnam factory and by the fact that the Group’s
business risk exposure will be minimized by the diversified
3-site production capacity: Shenzhen City, Heyuan City in
China and the Vietnam factory. This will create a win-win
situation platform for our customers and the Group.

To broaden the customer base, the Group will further

explore the market in Japan, Europe and the emerging
markets.

EREEBRAE

BE_Z-NAFRNA=THILLRE
A AEESSEANE25% M=
E-N\FLF¥FRIRAMLNEI5% -
BIEANMERTIETZHNEMNKLEF
T ER

FHRENRERAERENSEH
FoHEETRE EhEEREZ
HFE L FEERERE 270
ZE-NFE¥EFRT BRZ
NFEMHARGEEEEE -

ARRE
ERNFEESZFHINERE B2
BEEASDATRAE  AEE

HER-E-EFERNEEE D
FIHEL FoHELKIESRE
—AERRER EEREENRA

Fo RMERARFEG mEER
B oK 2R EE SR 4 FE S BE AR 0 R TR
EEREINED - RMNEFES
SEERTFERRETE Eﬁ%ﬁt
BIMNE—FHE - NEBEE

m%%i%%%:?—hi%%é
METITH AEEZREE A5EN
EEBE—SNE HWIHERER
B TR I I AN R B A 275 R R
WMOBEZ T = EsE—TEH
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As to our factory in Shenzhen City, it will still be a key
production site of the Group. Its production schedule will
be decided after overall consideration of different factors,
including supply of workers, level of cost of productions
and the preference of our customers. These factors will
be carefully reviewed so that the operations of Shenzhen
production site will be efficient and competitive. However,
the Group will still be looking for opportunities to utilize the
potential economic value of this Shenzhen production site.

EMPLOYEES AND REMUNERATION

POLICIES

As at 30th June 2019, the Group employed approximately
1,040 full time management, administrative and production
staff in Hong Kong, the mainland China and Vietnam. The
Group follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-job training,
the Group encourages employees to further their studies in
extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT

SECURITIES

As at 30th June 2019, the interests of the Directors and
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)) as recorded in the register
required to be kept under section 352 of the SFO or as
notified to the Company were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (“Shares”)

EERFETRAERER
HEHRFzER(H)

AABHFROIOGE T Z2EER
(I®l)

Total interests

as % of the
Number of Shares relevant issued
RHB#E share capital
Personal Family ~ Corporate Other Total BEZERE
interests interests interests interests interests BETRAZ
Name & AR RHER EEER Hit s BER ARl
MONChungHung  Z &% 18,000 5,258,000 140,504,000 — 145,780,000 73.27%
(Note 1 Fif&E1)  (Note 2 i 7£2)
KOODiAn, Louise B % 5,258,000 140,522,000 — 145,780,000 73.27%
(Note 3 Hf£3)
LAU Chun Kay BiRE 138,000 - - 138,000 0.07%
Note 1:  Mr. Mon Chung Hung is the husband of Ms. Koo Di An, BaET: HIREEERBEBLZTHIK
Louise. Mr. Mon is thus deemed to be interested in these REEEEEZFOERIER RE
5,258,000 shares by virtue of his wife’s interest therein. 55,258,000 5 #£ %5 ©
Note 2 The 140,504,000 shares were held in the name of Spector FfsE2:  1t140,504,000/% 5 B Spector Holdings
Holdings Limited, the issued share capital of which is Limited & 5 %A © % 2 799.9%
beneficially owned as to 99.9% by Mr. MON Chung Hung and BOARABRIRELEERS - &
as to the remaining 0.1% by Ms. KOO Di An, Louise. THOA1%EBEHE L THE -
Note 3:  Ms. KOO Di An, Louise, is the wife of Mr. MON Chung Hung.  Ff#E3: EEZZtARIRERENEZF -
Ms. KOO is thus deemed to be interested in 140,522,000 B TEHE R &REIE A%

shares by virtue of her husband’s interest therein.

All the interests stated above represent long positions. As
at 30th June 2019, no short positions were recorded in the
Register of Directors’ and Chief Executives’ Interests and
Short Positions required to be kept under section 352 of
the SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2019 was the Company or any
of its subsidiaries a party to any arrangements to enable
the Directors or chief executives of the Company or any of
their associates to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other
body corporate.

EREEBRAE

£140,522,0000% 19 # % ©

LA R RER  R_T—
NERA=ZTH REFFLHE
GPIE3sMGE 2 MEMFEZEER
TETBRABZ#H MRABELM
W IR A RS o

BEXMBEN BE_T-NF
NAZTBIERE AR 20 E
AR 3 EAE ] B B 8 B 30 R A
ERRE EARBEEHLETEST
A B S 2 E A E AL R
BARRE R EAMAEMEAEE Z R
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF

THE COMPANY

As at 30th June 2019, the interests or short positions of
persons (other than the Directors and chief executives of
the Company) in the shares or underlying shares of the
Company as recorded in the register required to be kept
by the Company under section 336 of the SFO were as
follows:

FERRAADFRE 2z B

BARFEEREBITRABSN
RZZ-NAFAA=TH ARFIR
B 5 R R IR DI £ 336(5% 2 R AE M
BEZETMALE A TALH
AARRTE Z BRAD kAR BE R 1 2 4 5
KRBT

Spector Holdings Limited 140,504,000 -
(Note ff3%)
Fang Zhun Chun 5 1 % 9,958,000 -

Note: Spector Holdings Limited is owned as to 99.9% by Mr. MON
Chung Hung and as to the remaining 0.1% by Ms. KOO Di An,
Louise.

All the interests stated above represent long positions. As
at 30th June 2019, no short positions were recorded in
the register of Interests in Shares and Short Positions of
substantial shareholders required to be kept under section
336 of the SFO.

Save as disclosed above, so far as the Directors are aware,
there was no person who, as at 30th June 2019, directly
or indirectly held or was beneficially interested in shares
representing 5% or more of the issued share capital of the
Company or its subsidiaries.
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PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company
were held by the public as at 15th August 2019, being the
latest practicable date prior to the issue of this report, in
accordance with Rule 8.08 of the Rules Governing the
Listing of Securities of the Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

REVIEW BY THE AUDIT COMMITTEE

The Audit Committee has reviewed with the management
the accounting principles and practices adopted by the
Group and discussed risk management and internal
controls and financial reporting matters, including a
review of the unaudited condensed consolidated financial
information for the six months ended 30th June 2019 and
this interim report with the Directors.

CORPORATE GOVERNANCE
The Group is committed to safeguarding shareholders’
rights and enhancing corporate governance standard. As
a result, we established the Compliance Committee, Audit
Committee, Remuneration Committee and Nomination
Committee to adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence we continue to participate in and
support community activities in both Hong Kong and China.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2019, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on
terms no less exacting than the required standards of
the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing
Rules. Having made specific enquiry to all Directors, the
Company confirms that all the Directors complied with the
required standards of the said code during the period from
1st January 2019 to 30th June 2019 (both dates inclusive).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the
Company during the six months ended 30th June 2019.

PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE OF
HONG KONG LIMITED AND THE COMPANY
The information required by paragraphs 46(1) to 46(9)
of Appendix 16 to the Listing Rules has been published
on the websites of The Stock Exchange of Hong Kong
Limited at http://www.hkexnews.hk and the Company at
http:/perennial.todayir.com.

VOTE OF THANKS

On behalf of the Board, my sincere thanks to our loyal
shareholders, partners and customers for their continuous
support and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chailrman

Hong Kong, 15th August 2019

As at the date of this report, the executive Directors are Mr.
MON Chung Hung, Mr. SIU Yuk Shing, Marco, Ms. MON
Wai Ki, Vicky and Ms. MON Tiffany, the non-executive
Director is Ms. KOO Di An, Louise and the independent
non-executive Directors are Mr. LAU Chun Kay, Mr. LEE
Chung Nai, Jones and Ms. CHUNG Kit Ying.
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Lee Chung Nai, Jones
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REGISTERED OFFICE
Clarendon House

2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Units 2002-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725
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Jardine House
Connaught Place
Hong Kong

PRINCIPAL BANKER
Hang Seng Bank
83 Des Voeux Road Central, Hong Kong
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PricewaterhouseCoopers
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