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FOR THE SIX MONTHS ENDED A AL
30 JUNE 2019

The Board announces the unaudited consolidated e AR E B E 201946 A30H
interim results of the Group for the six months ended IEAE A R F LGS IIZES > #HIA
30 June 2019 together with the comparative figures 2018 4 [7] By Ll & H) o

for the corresponding period in 2018.

FINANCIAL PERFORMANCE HIGHLIGHTS Y s e B g
2019 INTERIM COMPARED TO 2018 INTERIM 2019 4E FIHI I 2018 4E 7 1]

For the six months ended 30 June

BEcH30HIEAMWA
2019 2018 change %
2019 4¢ 20184F  EE F 4
(RMB’000) (RMB’000)

(ARWTFIL) (NRWFTT)
(Unaudited) (Unaudited)

CRE#HB)  OREFZ)

Revenue Wi 5 132,807 158,314 (16.1)%
Profit for the period HA A 365 A1) 23,800 20,486 16.2%
Profit for the period EN/NEEIE ZS DN

attributable to owners of the  JE{L 1A %5

Company 23,781 21,034 13.1%
Adjusted net profit " A8 R st op) O 32,052 26,361 21.6%
Note KiaE

(1) Adjusted net profit represents profit for the period (1)  REFHE LR H5 B b i BH SR A i ) o
before listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
OVERVIEW

We operate business in the mobile advertising
industry. Our proprietary advertising platform
and technologies help media publishers monetize
their traffic through displays of advertisements on
the one hand, and help advertisers maximize the
effectiveness of their advertising delivery on the
other. Our mission is to empower media publishers
of all sizes to unlock their value through mobile
advertising technology.

The Company was listed on the Main Board of the
Stock Exchange on 14 March 2019. The Listing
marks an important milestone in the Company’s
history and is the initial progress for its efforts in
business development and innovation over the past
few years.

All our services are, broadly speaking, intermediary
services because as an advertising technology
company, our role is to connect advertisers with
media publishers. Our services, however, can be
divided into two categories: services provided by
our proprietary technology platform (which we refer
to as “Technology Services”), and the traditional
intermediary services (which we refer to as, for the
sake of simplicity, “Intermediary Services”).

Since our establishment, we have been providing
advertising services both as Technology Services
through our proprietary advertising platform and as
Intermediary Services, which are complementary
to each other. Generally, we prefer providing
Technology Services over Intermediary Services due
to its higher gross profit margin.

In the first half of 2019, the contribution from our
Technology Services to our total revenue increased
significantly. Revenue from Technology Services
accounted for 76.0% of our total revenue in the
first half of 2019, while revenue from Intermediary
Services accounted for 23.2% of our total revenue
in the same period. The higher percentage of
Technology Services revenue contribution increased
the gross margin rate of the Company.
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We have provided mobile advertisements in the form
of non-interactive advertising and in the form of
interactive advertising. In recent years, we shifted
our business focus strategically from non-interactive
advertising services to interactive advertising
services to keep abreast of the development of the
mobile advertising industry as well as to gain higher
gross profit margin. Revenue from our interactive
advertising services increased significantly from
RMB96.9 million in 2018 interim to RMB107.6
million in 2019 interim, which was 81.0% of total
revenue. Compared with the 2018 interim, the growth
rate of the revenue generated from Technology
Services of interactive advertising was 65.5% in
2019 interim.

Although the strategic shift of business focus from
non-interactive advertising services to interactive
advertising services caused our total revenue of
2019 interim dropped 16.1% compare with the same
period in 2018, the gross profit margin increased
from 21.1% to 31.5% accordingly. We believe the
strategic shifting of business focus is healthy and to
the best interest of our long-term development.

We have kept on innovating the form of advertisement
in order to provide better advertising services for both
advertisers and media publishers. After investing half-
year in R&D, we pioneeringly launched the form of
interactive video adverting in H5 format in June 2019,
integrating interactive advertising with short video.
2019 is the first year of 5G’s commercializing era.
We embraced the 5G era with our new advertising
product, which gave us early-entry advantage in the
5G era and a solid foundation for our continuous
business growth.

We consistently value the long-term development of
our business, and pay attention to gross profit margin
and cash flow. In the first half of 2019, the Company
have positive net.
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INTERIM DIVIDEND b 3 B &L

The Board has resolved not to declare any interim FRETREAEIRITMEZE 201946 H 30

dividend for the six months ended 30 June 2019. H k7S B R B o
FINANCIAL REVIEW 19 5 ol i
REVENUE Wiz

The following table sets forth the breakdown of our ™ FEE ) A E20194F &£2018F 6 A
revenue for the six months ended 30 June 2019 and 30 H 1E7SE A B0z BR 40 -
2018:

For the six months ended 30 June

B %630 HiLAMA
2019 2018
2019 4 2018 4F
(% of total (% of total
(RMB’000) revenue) (RMB’000) revenue)
(#h % 42 (il 7
(ANRWTF) HBBEAAL) (ANREFTIL) HEASL)
(Unaudited) (Unaudited)
(REHEB) (RRHEZ)
Interactive advertising T B % 107,598 81.0% 96,882 61.2%
— Technology services — iR 100,975 76.0% 61,004 38.5%
— Intermediary services — HA IR 6,623 5.0% 35,878 22.7%
Non-interactive I 1. h %
advertising 24,163 18.2% 60,599 38.3%
— Technology services — 1l iR 0 0% 0 0%
— Intermediary services — 4 IRES 24,163 18.2% 60,599 38.3%
Online sales services % 88 JIR# 1,046 0.8% 833 0.5%
Total st 132,807 100% 158,314 100%

For the six months ended 30 June 2019, the total — #Z20194F 6 H 30 H 1L/ - s 4040
revenue was approximately RMB132.8 million 1 NRHE132.8 A # G > #2018 4F [7]
representing an decrease of approximately 16.1% NREX16.1% > 2 iR A Y SEB5 H B
as compared with the same period of 2018. The SR W% it 1) T 6 R 4 A s DA R RS B R S E
decrease of this total revenue was mainly attributed 3% > T RS ER s Bk - (HIE T
to the strategic shift in our business focus to B B R AR T TR -

interactive advertising services so as to keep abreast

of the development of the mobile advertising

industry which increased the revenue of interactive

advertising and decreased the revenue of non-

interactive advertising.



COST OF REVENUE

The cost of revenue was RMB91.0 million for
2019 interim, representing a decrease of 27.2% as
compared with the corresponding period of 2018.
This was mainly attributable to the decrease in
size of our advertising business, which led to the
corresponding decrease in traffic acquisition costs
paid to media publishers.

GROSS PROFIT AND GROSS PROFIT
MARGIN

Our gross profit was RMB41.8 million for the 2019
interim, representing a year-on-year increase of
approximately 25.3%. Our gross profit margin was
31.5% for 2019 interim, as compared with 21.1% for
the 2018 interim.

This increase was mainly attributable to (i) the
commencement of our interactive advertising
services which generated a higher profit margin
than non-interactive advertising services; and (ii) an
increase in the percentage of interactive advertising
revenue provided as technology services, which
generated a higher profit margin intermediary
services.

EXPENSES
Selling and Distribution Expenses

Our selling and distribution expenses primarily
consist of staff salaries and benefits. The selling
and distribution expenses were RMB4.8 million
for 2019 interim representing an increase of 61.2%
as compared with the corresponding period of
2018. This was mainly attributable to the increase
in average salary of our selling and distribution
employees.
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Administrative Expenses

Our administrative expenses primarily consist of (i)
staff salaries; (ii) provision of impairment loss on
trade receivables and contract assets; (iii) legal and
professional fees; (iv) agent cost; (v) amortization
and depreciation charges; (vi) R&D expenditure;
and (vii) auditor’s remuneration. The administrative
expenses were RMB18.0 million for the 2019 interim
representing an increase of 62.8% as compared with
the corresponding period of 2018. This was mainly
attributable to the increase in Listing expenses,
which is non-recurring in nature.

Income Tax Credit

Our income tax credit were RMBO0.4 million for the
2019 interim, representing an increase of 503.6% as
compared with the corresponding period of 2018.
This was mainly attributable to the deferred tax
effect arose from temporary difference on provision
of impairment on trade receivables and contract
assets. For the six months ended 30 June 2019, the
nominal income tax rate for our major domestic
operating entities was approximately 25%.

NON-HKFRS MEASURES

To supplement our consolidated financial information
which is presented in accordance with HKFRS,
we set forth below our adjusted net profit as an
additional financial measure which is not presented
in accordance with HKFRS. We believe this is
meaningful, because the management has eliminated
the potential impacts of certain items which were not
considered indicative of our operating performance,
and this would be useful for investors to compare
our financial results directly with those of our peer
companies.
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Adjusted net profit eliminates the effect of certain
non-cash or non-recurring items, namely Listing
expenses incurred in connection with the Global
Offering. The term “adjusted net profit” is not
defined under HKFRS. The use of adjusted net
profit has material limitations as an analytical tool,
as adjusted net profit does not include all items that
impact our net profit for the year. The following
table reconciles our adjusted net profit for the
periods indicated to the most directly comparable
financial measure calculated and presented in
accordance with HKFRS:

AL R B RO 0 bR T B iR AL IR IR
FAY 2 2 > B B 4 pko 8% B A B B9 B i B
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For the six months
ended 30 June

BE 6730 HiLAM A

2019 2018

20194 2018 4

(RMB’000) (RMB’000)

(AR¥TFL) (ANEWHTI)

(Unaudited) (Unaudited)

(REHEB)  OCREFER)

Profit for the period 19 1A Y A 23,800 20,486

Adjustments for: PHEETEH

Listing expenses incurred in B Bk g 85 A B LT BA 52

connection with the Global Offering 8,252 5,875

Adjusted net profit A R R i ] 32,052 26,361

Adjusted net profit of the Group for the six months
ended 30 June 2019 increased by 21.6% from
approximately RMB26.4 million for the six months
ended 30 June 2018 to approximately RMB32.1
million.

In light of the foregoing limitations for other
financial measures, when assessing our operating
and financial performance, adjusted net profit cannot
be considered in isolation or as a substitute for our
profit for the period, operating profit or any other
operating performance measure that is calculated in
accordance with HKFRS. In addition, because such
measure may not be calculated in the same manner
by all companies, it may not be comparable to other
similar titled measures used by other companies.
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FINANCIAL POSITIONS

As at 30 June 2019, our total equity was
approximately RMB313.3 million, as compared with
approximately RMB240.0 million as at 31 December
2018. The increase was mainly attributable to the
increase in profit from operating activities and share
premium.

As at 30 June 2019, our net current assets were
approximately RMB275.0 million, as compared with
approximately RMB215.0 million as at 31 December
2018. The increase was mainly attributable to the
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increase in cash and cash equivalents and deposits ahE RN N & S AT D R B o
with bank and the decrease in trade payables.
LIQUIDITY AND FINANCIAL RESOURCES ﬁ@jﬁﬁ:&ﬁﬂ‘ﬁﬁ%
30 June 31 December
6H30H 12731 H
2019 2018 Change %
2019 4¢ 20184  EEH 4
(RMB’000) (RMB’000)
(AR¥TIL) (NE¥ETFIT)
(Unaudited) (Audited)
(RBHER) (REHFZ)
Cash and cash equivalents e MR a5 EY) 39,370 132,912 (70.4)%
Deposits with bank RAITAE K 141,885 — 100%
Total HET 181,255 132,912 36.4%

As at 30 June 2019, our cash and cash equivalents
and deposits with bank totaled RMB181.3 million, as
compared with RMB132.9 million as at 31 December
2018. The change was mainly attributable to the
increase in cash generated from operating activities
and the provision of funds from the Global Offering
investments from our shareholders.
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GEARING RATIO

As at 30 June 2019, our gearing ratio, which is
calculated as total debt divided by total assets, was
10.8%, as compared with 23.2% as at 31 December
2018.

CAPITAL EXPENDITURE

Our capital expenditure includes expenditures on
furniture, fixtures and office equipment, computers,
motor vehicles and subscription accounts. For the six
months ended 30 June 2019 and 2018 respectively,
total capital expenditure amounted to approximately
RMBI18.1 million and RMB6.9 million respectively.

SIGNIFICANT INVESTMENTS HELD/
FUTURE PLANS FOR SIGNIFICANT
INVESTMENTS OR CAPITAL ASSETS,
AND MATERIAL ACQUISITIONS
AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

For the six months ended 30 June 2019, we did not
engage in the above matters.

CHARGE ON ASSETS

As at 30 June 2019, no property, plant and equipment
was pledged.

CONTINGENT LIABILITIES AND
GUARANTEES

As at 30 June 2019, we did not have record of
significant contingent liabilities, guarantees or any
litigation against us.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2019, our employee remuneration
totaled approximately RMBI11.4 million (including
salary, bonus, share-based compensation, pension
scheme contribution, other social security fund and
other employee benefits).
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The remuneration of our employees is determined
based on their performance, experience, competence
and market comparables. Their remuneration package
includes salaries, bonus related to our performance,
allowances and state managed retirement benefit
schemes for employees in the PRC. The Company
also provides customized training to its staff to
enhance their technical and product knowledge.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The net proceeds from the Global Offering were
estimated approximately HK$27 million. After
the Listing Date, such net proceeds has applied
in accordance with the proposed applications as
disclosed in the Prospectus. As at 30 June 2019, the
following table sets out the breakdown of the use of
proceeds from Global Offering:

FRAM 00 1 5387 I 42 10 25 B R BL ~ A8 B K g
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A A

As of 30 June 2019

201946 30 H
Net Utilised Unutilised
Function Percentage Proceeds amount amount
& ik ik EE CENSB  REAE
(HKD’000) (HKD’000) (HKD’000)
(EWTx) (B¥TIX) (EBWFTIT)
To strengthen algorithm and
data mining capabilities of
programmatic advertising system
and to invest in other technologies
in big data and artificial
intelligence
T7 SR R AUE S ) R R IR
RE J7 S 45 B H A R B e N T g
4 117 Y 18 5 20% 5,400 2,044 3,356
To expand the base of advertisers
and media publishers
PR T o o % IR A o Al 20% 5,400 1,291 4,109
To invest in traffic acquisition cost
for the self-owned media publisher
H A WG 2 A 2 00 i BUSAR 20% 5,400 2,644 2,756
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As of 30 June 2019
#* 201946 H30H

Net Utilised Unutilised
Function Percentage Proceeds amount amount
W& file Pifisk s CEASm REHAR

To pursue strategic cooperation,
investments and acquisitions

B~ BOE R 10%

To enhance the functionality and
architecture of the proprietary
advertising platform

B AT 6 TRe KRR B 10%

To develop new products

T E i Y B % 5%

To expand and train our teams

B X 09 30 J e 55 3 5%

For working capital and general

corporate purposes
B E S N — AR & 10%

(HKD’000)  (HKD’000)  (HKD’000)
(EWTF) (BT (E¥TFIC)

2,700 — 2,700

2,700 567 2,133

1,350 282 1,068

1,350 188 1,162

2,700 1,427 1,273

Total
A

27,000 8,443 18,557

As at 30 June 2019, the company utilized about
HK$8.4 million. The Company expects to utilize
the balance of net proceeds of approximately
HK$18.6 million in the next 3 years as stated in the
Propsectus.

EVENTS AFTER REPORTING PERIOD

As at the date of this announcement, the Group did
not have any significant events after the Reporting
Period.
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FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE

Revenue
Cost of sales

Gross profit

Other income and other net gains/
(losses)

— Financial assets at fair value

through profit or loss

Selling and distribution expenses

Administrative expesnes

Finance costs

Profit before income tax
Income tax credit

Profit for the period

Profit and total comprehensive
income for the period
attributable to:

Owners of the Company

Non-controlling interests

Earnings per share for the
profit attributable to the
owners of the Company

Basic

Diluted

i€
SHE A

LA \
FobA R Hottless /
UEiR) W
— & AR ARG
BB B
S Y BT S

TTBIG
A A

3 25 i A
P BE %

0 1

DT\ LA
Je 2 i e i 44 ¢

L /NGIEZ 2N
T PERCHE 4

A2 v A A MEA B A
iy Bt 24
A
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Note

Wit

Co N

35 R

o 300 155 W1 55 5 1 e % Ul 2 i o 4 %

# =6 30 H i A1HH
2019 2018
20194 2018 4F
(RMB’000) (RMB’000)
(AR¥TI) (NRHTI)
(Unaudited) (Unaudited)
(REEH) (REEER)
132,807 158,314
(90,964) (124,928)
41,843 33,386
4,443 (13)
— 1,091
(4,840) (3,002)
(17,967) (11,035)
(34) —
23,445 20,427
355 59
23,800 20,486
23,781 21,034
19 (548)
23,800 20,486
RMBO0.011 RMB0.010
AR¥o0.0116  AR¥0.0107C
RMBO0.011 RMBO0.010
AR®o0.0118 AR¥o0.0107C

Change %
B A

(16.1)%
(27.2)%

25.3%
N/A R i
N/A R
61.2%
62.8%
N/A N A

14.8%
503.6%

16.2%

13.1%
N/A R

16.2%



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Intangible assets

Deferred tax assets

Current assets

Trade receivables

Contract assets

Deposits, prepayments and other receivables

Amounts due from shareholders

Amounts due from non-controlling interests
Cash and cash equivalents

Deposits with banks

Current liabilities

Trade payables

Contract liabilities

Lease liabilities

Accruals and other payables
Income tax payable

Net current assets

Net assets

EQUITY

Capital and reserves
Capital

Reserves

Equity attributable to owners of the
Company
Non-controlling interests

Total equity
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30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
(RMB ’0@) (RMB ’0@)
AREFL) (ANEETT)
(Unaudited) (Audlted)
(REEH) (&Y
1,488 500
36,039 24,106
767 370
38,294 24,976
25,106 14,706
93,756 121,376
11,584 17,441
197 188
980 980
39,370 132,912
141,885 —
312,878 287,603
18,694 44,459
3977 4,498
1,130 —
13,171 22,763
894 865
37,866 72,585
275,012 215,018
313,306 239,994
1,967 195
310,087 238,563
312,054 238,758
1,252 1,236
313,306 239,994

Change %
ZH AT

197.6%
49.5%
107.3%

53.3%

70.7%
(22.8)%

(33.6)%
48%
0.0%
(70.4)%
100.0%

8.8%

(58.0)%
(11.6)%
100.0%
(42.1)%

3.4%

(47.8)%
27.9%

30.5%

908.7%
30.0%

30.7%
1.3%

30.5%



NOTES

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 26 March 2018 as an exempted company
with limited liability under the Companies laws
Chapter 22 of the Cayman Islands. The Company
was listed on the Stock Exchange of Hong Kong
Limited on 14 March 2019. The address of the
Company’s registered office is located at the
office of Walkers Corporate Limited, Cayman
Corporate Centre, 27 Hospital Road, George Town,
Grand Cayman KY1-9008, Cayman Islands. The
Company’s principal place of business is located at
the People’s Republic of China (“PRC”).

The principal activity of the Company is investment
holding and the principal activities of its
subsidiaries (together with the Company collectively
refer to as the “Group”) are provision of online
advertising services and online sales services.

BASIS OF PREPARATION

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 347), “Interim Financial
Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of Main Board
Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited. These
condensed consolidated interim financial statements
were authorized for issue on 29 August 2019.

These condensed consolidated interim financial
statements have been prepared with the same
accounting policies adopted in the 2018 annual
financial statements, except for those that relate
to new standards or interpretations effective for
the first time for periods beginning on or after 1
January 2019. This is the first set of the Group’s
financial statements in which Hong Kong Financial
Reporting Standard 16 Leases (“HKFRS 16) has
been adopted. Details of any changes in accounting
policies are set out in note 3. Except for the
adoption of HKFRS 16, the adoption of the new and
revised HKFRSs have no material effect on these
condensed consolidated interim financial statements.
The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet
effective in the current accounting period.
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The preparation of these condensed consolidated
interim financial statements in compliance with
HKAS 34 requires the use of certain judgements,
estimates and assumptions that affect the application
of policies and the reported amounts of assets
and liabilities, income and expenses on a year to
date basis. Actual results may differ from these
estimates.

These condensed consolidated interim financial
statements are presented in Renminbi (“RMB”),
unless otherwise stated and is the same as the
functional currency of the Company and the Group.
These condensed consolidated interim financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions
that are significant to an understanding of the
changes in financial position and performance of the
group since the 2018 annual financial statements.
These condensed consolidated interim financial
statements and notes do not include all of the
information required for a complete set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”)
and should be read in conjunction with the 2018
consolidated financial statements.

These condensed consolidated interim financial
statements are unaudited, but has been reviewed
by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the
HKICPA.
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APPLICATION OF NEW AND AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”)

The Group has applied for the first time the
following new or amended standards and
interpretation (“new or amended HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) which are effective for
the Group’s financial year beginning on or after 1
January 2019.

. HKFRS 16, Leases
. HK(IFRIC)-Int 23, Uncertainty over Income
Tax Treatments

. Amendments to HKFRS 9, Prepayment
Features and Negative Compensation

. Amendments to HKAS 19, Plan Amendment,
Curtailment or Settlement

. Amendments to HKAS 28, Long-term
Interests in Associates and Joint Ventures

. Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23 included in Annual
Improvements to HKFRSs 2015-2017 Cycle

The impact of the adoption of HKFRS 16 Leases
have been summarized in below. The other new or
amended HKFRSs that are effective from 1 January
2019 did not have any significant impact on the
Group’s accounting policies.

(i) Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in
accounting treatment for lease accounting,
primarily for accounting for lessees. It
replaces HKAS 17 Leases (“HKAS 177),
HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-
Int 15 Operating Leases-Incentives and
HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a
Lease. From a lessee’s perspective, almost
all leases are recognized in the statement of
financial position as right-of-use assets and
lease liabilities, with the narrow exception to
this principle for leases which the underlying
assets are of low-value or are determined as
short-term leases. From a lessor’s perspective,
the accounting treatment is substantially
unchanged from HKAS 17. For details of
HKFRS 16 regarding its new definition of a
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lease, its impact on the Group’s accounting
policies and the transition method adopted by
the Group as allowed under HKFRS 16, please
refer to section (ii) to (iv) of this note.

The Group has applied HKFRS 16 using the
cumulative effect approach and recognized
all the cumulative effect of initially applying
HKFRS 16 as an adjustment to the opening
balance of reserves at the date of initial
application. The comparative information
presented in 2018 has not been restated and
continues to be reported under HKAS 17
and related interpretations as allowed by the
transition provision in HKFRS 16.

The following tables summarized the impact
of transition to HKFRS 16 on statement of
financial position as of 31 December 2018 to
that of 1 January 2019 as follows (increase/
(decrease)):
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(i)

The following reconciliation explains how
the operating lease commitments disclosed
applying HKAS 17 at the end of 31 December
2018 could be reconciled to the lease
liabilities at the date of initial application
recognized in the statement of financial
position as at 1 January 2019:

DU AR B 2k 2018 4512 H 31 H
K ME A s e w Ve RIS 17 9 5R
() #8 2 FH B R E B 20191 A 1
H A A BRI R e s8 it 5 O R H
WA EAENEIRE N

RMB’000
NR¥For
Reconciliation of operating lease BB A G R I FLRLE A5 09 Ik
commitment to lease liabilities
Operating lease commitment as of BMAE2018F 12 H31 HMKEHE
31 December 2018 HRYE 56
Add: Lease prepayment as at 31 December /I - # % 20184F 12 H31 HWHE
2018 AT K 1,773
Less: short term leases for which lease a7 AR 20194F 12 H 31 HA =
terms end within 31 December 2019 T Y 4 A AH (76)
Less: future interest expenses I o A AR B 3 (49)
Total lease liabilities as of 1 January 2019 #H E 20194 1 A 1 H W E & & 40% 1,704

The weighted average lessee’s incremental
borrowing rate applied to lease liabilities
recognized in the statement of financial
position as at 1 January 2019 is 4.9%.

The new definition of a lease

Under HKFRS 16, a lease is defined as a
contract, or part of a contract, that conveys
the right to use an asset (the underlying
asset) for a period of time in exchange for
consideration. A contract conveys the right
to control the use of an identified asset for a
period of time when the customer, throughout
the period of use, has both: (a) the right
to obtain substantially all of the economic
benefits from use of the identified asset and
(b) the right to direct the use of the identified
asset.

For a contract that contains a lease component
and one or more additional lease or non-
lease components, a lessee shall allocate the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components, unless the lessee apply the
practical expedient which allows the lessee
to elect, by class of underlying asset, not to
separate non-lease components from lease
components, and instead account for each
lease component and any associated non-lease
components as a single lease component.
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(iii)

The Group has elected not to separate non-
lease components and account for all each
lease component and any associated non-lease
components as a single lease component for
all leases.

Accounting as a lessee

Under HKAS 17, a lessee has to classify a
lease as an operating lease or a finance lease
based on the extent to which risks and rewards
incidental to ownership of a lease asset lie
with the lessor or the lessee. If a lease is
determined as an operating lease, the lessee
would recognize the lease payments under the
operating lease as an expense over the lease
term. The asset under the lease would not
be recognized in the statement of financial
position of the lessee.

Under HKFRS 16, all leases are required to
be capitalized in the statement of financial
position as right-of-use assets and lease
liabilities, but HKFRS 16 provides accounting
policy choices for an entity to choose not
to capitalize (i) leases which are short-
term leases and/or (ii) leases for which the
underlying asset is of low-value. The Group
has elected not to recognize right-of-use assets
and lease liabilities for low-value assets and
leases for which at the commencement date
have a lease term less than 12 months. The
lease payments associated with those leases
have been expensed on straight-line basis over
the lease term.

The Group recognized a right-of-use asset and
a lease liability at the commencement date of
a lease.

Right-of-use asset

The Group recognizes right-of-use assets at
the commencement date of the lease (i.e.,
the date the underlying asset is available
for use). Right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount
of lease liabilities recognized, initial direct
costs incurred, and lease payments made at
or before the commencement date less any
lease incentives received. Unless the Group is
reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the
recognized right-of-use assets are depreciated
on a straight-line basis over the shorter of
its estimated useful life and the lease term.
Right-of-use assets are subject to impairment.
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Lease liability

The lease liability should be recognized at the
present value of the lease payments that are
not paid at the date of commencement of the
lease. The lease payments shall be discounted
using the interest rate implicit in the lease,
if that rate can be readily determined. If that
rate cannot be readily determined, the Group
shall use the Group’s incremental borrowing
rate.

The following payments for the right-to-
use the underlying asset during the lease
term that are not paid at the commencement
date of the lease are considered to be lease
payments: (i) fixed payments less any lease
incentives receivable: (ii) variable lease
payments that depend on an index or a rate,
initially measured using the index or rate
as at commencement date; (iii) amounts
expected to be payable by the lessee under
residual value guarantees; (iv) the exercise
price of a purchase option if the lessee is
reasonably certain to exercise that option
and (v) payments of penalties for terminating
the lease, if the lease term reflects the lessee
exercising an option to terminate the lease.

Subsequent to the commencement date, a
lessee shall measure the lease liability by:
(i) increasing the carrying amount to reflect
interest on the lease liability; (ii) reducing the
carrying amount to reflect the lease payments
made; and (iii) remeasuring the carrying
amount to reflect any reassessment or lease
modifications, e.g., a change in future lease
payments arising from change in an index
or rate, a change in the lease term, a change
in the in substance fixed lease payments
or a change in assessment to purchase the
underlying asset.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to its short-term leases
of office premises and equipment (i.e., those
leases that have a lease term of 12 months
or less from the commencement date and do
not contain a purchase option). It also applies
the lease of low-value assets recognition
exemption to leases of office equipment
that are considered of low value (i.e., below
USDS5,000). Lease payments on short-term
leases and leases of low-value assets are
recognized as expense on a straight-line basis
over the lease term.
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(iv) Transition

As mentioned above, the Group has applied
HKFRS 16 using the cumulative effect
approach and recognized all the cumulative
effect of initially applying HKFRS 16 as an
adjustment to the opening balance of retained
earnings at the date of initial application (1
January 2019). The comparative information
presented in 2018 has not been restated and
continues to be reported under HKAS 17
and related interpretations as allowed by the
transition provision in HKFRS 16.

The Group has recognized the lease liabilities
at the date of 1 January 2019 for leases
previously classified as operating leases
applying HKAS 17 and measured those lease
liabilities at the present value of the remaining
lease payments, discounted using the lessee’s
incremental borrowing rate at 1 January 2019.

The Group has elected to recognize all of the
right-of-use assets at 1 January 2019 for leases
previously classified operating leases under
HKAS 17 as if HKFRS 16 had been applied
since the commencement date, but discounted
using the lessee’s incremental borrowing rate
at the date of initial application. For all these
right-of-use assets, the Group has applied
HKAS 36 Impairment of Assets at 1 January
2019 to assess if there was any impairment as
on that date.

The Group has also applied the follow
practical expedients: (i) applied a single
discount rate to a portfolio of leases with
reasonably similar characteristics; (ii) applied
the exemption of not to recognize right-of-
use assets and lease liabilities for leases with
term that will end within 12 months of the
date of initial application (1 January 2019)
and accounted for those leases as short-term
leases; (iii) exclude the initial direct costs
from the measurement of the right-of-use asset
at 1 January 2019 and (iv) used hindsight in
determining the lease terms if the contracts
contain options to extend or terminate the
leases.

In addition, the Group has also applied the
practical expedients such that: (i) HKFRS 16
is applied to all of the Group’s lease contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4
Determining whether an Arrangement contains
a Lease and (ii) not to apply HKFRS 16 to
contracts that were not previously identified
as containing a lease under HKAS 17 and
HK(IFRIC)-Int4.
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(v) Amounts recognized in the unaudited
condensed consolidated statement of
financial position and unaudited condensed
consolidated statement of profit or loss and
comprehensive income

The movements of the carrying amounts of
the Group’s right-of-use assets and lease
liabilities during the Period are set out below:

(V)  TRAREEE WA S MR DR K
A B A 107 W1 o 4 2 e 2 i G i
FEHETB I 22

AR BB (8 R MR B
S T L7 S0 1 9 S B A A

Right-of- Lease

use assets liabilities

1 F R % HEAE

RMB’000 RMB’000

AR¥ T NERETFT

At 1 January 2019 W20194 1 H1H 1,819 1,704
Depreciation expense PrER L (724) —
Interest expense FE B — 34
Payments NE — (608)
At 30 June 2019 201946 H 30 H 1,095 1,130

REVENUE AND SEGMENT INFORMATION 4. W& B E R

Management has determined the operating segments
based on the reports reviewed by chief operating
decision maker. The chief operating decision maker,
who is responsible for allocating resources and
assessing performance of the operating segment,
has been identified as the executive directors of the
Company.

The Group is principally engaged in the provision of
online advertising services and online sales services
in the PRC. Management reviews the operating
results of the business as two operating segments
to make decisions about resources to be allocated.
Therefore, the chief operating decision maker of the
Company regards that there are two segments which
are used to make strategic decisions.

The major operating entity of the Group is
domiciled in the PRC. Accordingly, all of the
Group’s revenue were derived in the PRC for the
six months ended 30 June 2019 and 2018.

As at 30 June 2019 and 31 December 2018, all of

the non-current assets of the Group were located in
the PRC.

T,

LG L T AR PR A o B Y ik
wRGERE T EEAEBPRERAT
o3 L R e R Al AL ER R B A2
PR AN R ATHS -

A AR P T S v R R R AR R

Fle 55 be A% L B IR 5 o A L S A 6 5

A S A IR LA 2% T AR 23 S T A i

TR R E o PIE - AR m B AL

;’;ggﬁ%‘aﬁﬁﬁﬁﬁl o3 FB WA H B
ﬂz o

AEEW EELEERANPFE -
s B E 20194 &% 20184F 6 H 30 H 1k
A > AL AR I A HE -

#20194F6 30 H K% 2018412 H31 H >
ALEE A FREE E A -



The Group’s customer base is diversified and
includes three customers with whom transactions
have exceeded 10% of the Group’s revenue for the
six months ended 30 June 2019 (2018: one).

Revenue mainly comprises of proceeds from online
advertising services and online sales services. An
analysis of the Group’s revenue by category for the
six months ended 30 June 2019 and 2018 was as
follows:

(a) Disaggregated revenue information

AEEBES Z CILEF B > HE 2019
FeoH30H 1E S A H = £ (20184 =
— ) K5 3C G RO A AN 4 R 2R 1
10%

W gk AR B AR RS IRES AR
B MBS 2 B A5 3K TE o #2019 4F K
201846 H 30 H 1L/ A > #8HA 7 88

WA SE R 25 2 A F
(a) WL E R
Six months ended 30 June
BEHIOHILAMA
2019 2018
2019 4¢ 2018 4
RMB’000 RMB 000

ARWT T A RIFTIT
(Unaudited) (Unaudited)

(REHR) (RAEHEZ)

Revenue from contract with customers 2K HELXF 5157154

P&
Online advertising services A b A R
Online sales services AR B RS
Online advertising services a5 b A s
— Gross method — AR
— Net method — FEEL
Online sales services AR L8 RS

23

131,761 157,481
1,046 833
132,807 158,314
131,761 157,477
— 4
1,046 833
132,807 158,314




(b)

(©)

Timing of revenue recognition Wt 25 e R R
At a point in time T — Ry ] Bl A R
Assets recognized from incremental costs to (b)

obtain a contract

For the six months ended 30 June 2019 and
2018, there were no significant incremental
costs to obtain a contract.

Details of contract liabilities (c)

The Group has recognized the following
revenue-related contract liabilities:

Contract liabilities (Note) &%)

op

\

R (L)

Note:

The contract liabilities represented the
aggregate amount of the transaction price
allocated to the performance obligations that
are unsatisfied as of the end of the reporting
period. The Group expects the transaction
price allocated to the unsatisfied performance
obligations will be recognized as revenue in
one year.
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Six months ended 30 June

BEcH30HIEAMA
2019 2018
2019 4¢ 2018 4F
RMB’000 RMB 000

AR¥TI ANRWET 7T
(Unaudited) (Unaudited)

(REBEHR) (RAEHFZ)

132,807 158,314

R S B 000 S5 A T o 1

#H E20194F KX 20184F6 H 30 H 1
AN A > Sl A RS A1 8 L
z|§o

AR AN

AL B R LA B R A B &
AR

30 June 31 December

6H30H 12H31H
2019 2018

2019 4F 2018 4F
RMB’000 RMB 000
ARWT I AR ¥TFor
(Unaudited) (Audited)
(REBEEE) (K8H 1)
3,977 4,498

Mt -

G R BRI R R A EAE R R
R 3 R 58 B 1Y 52 S fE A AR
o A SR FITE I 20 i 2R B A AT
52 o (B IS e o — A O A



(d) Changes in contract liabilities

Contract liabilities of the Group mainly
arise from the advance payments made by
customers while the underlying services are
yet to be provided.

The following table shows how much of the
revenue recognized in the current reporting
period carried-forward contract liabilities:

FRANED

ALK SHAREZARAETH

Tﬁﬁ?ﬁﬁ T A Bl B 5 7S 1 R de

(d)

N R BUR AR A R R A Wi 4 R
CEZd L Ve NN

Balance at 1 January

Decrease in contract liabilities as a
result of recognizing revenue during
the period/year that was included

in the contract liabilities at the
beginning of the period/year

Increase in contract liabilities as a
result of billing in advance of online

advertising activities

Balance at 30 June 2019/
31 December 2018

5. OTHER INCOME AND OTHER NET GAINS/ S.

(LOSSES)

Exchange gain, net

Loss on disposal of subsidiaries, net

Loss on disposal of property, plant and
equipment

Government grant

Interest income

Others

30 June 31 December

6H30H 12H31H

2019 2018

20194 2018 4F

RMB’000 RMB 000

AR¥TFx NREF T

(Unaudited) (Audited)

(AR EEH#E) (K8 H 4% )

1A 1 H P& 4,498 3,620
R4 A R RR T A
SERIA H AR
A B

(2,618) (3,162)
DR T8 ST st A 5 TS )
0 R B B ) A

FON=R i 2,097 4,040

*201946 30 H

/2018412 A 31 H

F & i 3,977 4,498

JCAl BN B Sefb e, O 40 ) 19 38

Six months ended 30 June

BECH3IOHILAMA
2019 2018
2019 4F 2018 4F
RMB’000 RMB 000
AR¥ T N T r
(Unaudited) (Unaudited)
(REBEE) (R E8HH)
REE 5, WA 4 1 A 1,472 —
H B 2 D 1 M R AR — (110)

WEYE -~ R A B R

— (209)
BT A B — 300
FE A 2,760 23
HoAt 211 (17)
4,443 (13)

25



6. PROFIT BEFORE INCOME TAX 6. B PR G wE A

Profit before income tax is arrived at after charging B T A5 B0 i e A1) 0 BR DA R 45 TEAS
the following:

Six months ended 30 June

BEH30HILAMA
2019 2018
2019 4F 2018 4F
RMB’000 RMB’000

AR T ARWET 7T
(Unaudited) (Unaudited)

(REBEHR) (REEHFZ)

Amortization of intangible asset (Note) HEJE & & #ESH (M 7) 6,167 2,357
Depreciation of property, plant and W2k ~ W E M e

equipment 831 77
Provision for impairment of trade B 5y B WRORR T ok (43 A

receivables 345 315
Provision for impairment of contract & &) & & o (H B

assets 1,923 352
Research and development expenditure 2% BH 37 334 189
Short term lease expenses S HIFH B BA S 294 757
Listing expenses i3 8,252 5,875
Staff cost (including directors’ B THA (iEESH

emoluments) P <)
— Salaries, wages and other benefits  — ¥4 ~ L& M HALF] &5 9,215 5,222
— Retirement scheme contribution — B ARE B K 2,194 1,292

11,409 6,514

Note: MIZE -
Amortization of intangible assets was included in TR G R B A 6 I AR 1R A S A
“cost of sales” and “administrative expenses” on the AT A i % A RN T 8 8 LA | R [ AT BB
face of the condensed consolidated statements of X e

profit or loss and other comprehensive income.

— 26 —



7.

8.

FINANCE COSTS

Interest on lease liabilities

INCOME TAX CREDIT

Current tax W18 BE S
Tax for the current period 7 1A [ B IE
Deferred tax YE %t BL I

Credited to profit or loss for the period 7 A®KE 7%

Pursuant to the rules and regulations of the Cayman
Islands, the Group is not subject to any income tax
in the Cayman Islands.

Pursuant to the rules and regulations of the BVI, the
Group is not subject to any income tax in the BVI.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits arising
in Hong Kong during the six months ended 30 June
2019 and 2018.

Under the PRC Corporate Income Tax Law (the
“CIT Law”), which became effective on 1 January
2008, the Group’s PRC entities are subject to
income tax at a rate of 25%, unless otherwise
specified.

L

HEAEZAL

il AR

Six months ended 30 June

BECH3IOHILAMA
2019 2018
2019 4% 2018 4F
RMB’000 RMB’000
AR¥TF AR ¥FoT
(Unaudited) (Unaudited)
(REBHB) (REEFAZ)
34 —
P £ BLIK R
Six months ended 30 June
BECH3I0HIEAMA
2019 2018
2019 4% 2018 4F
RMB’000 RMB’000
AR¥T AR WFo
(Unaudited) (Unaudited)
(RBHER) (RECHH%)
43 65
(398) (124)
(355) (59)

AR B S 0 I 1) B AN L Ao o A A 1] O
TERAN BH 2 B 5 AR A BT 5 o

AR A% % T R Lo I O KRR R AL A o A R
] 1 R A A S i LR B O AT PP A

P A 4 [ A F 2019 4F 12 2018 4F 6
30 H 1k 758 A 7E 7 i I 4 AT o] JE SR B Vs
F] o ST A S s R A R R R T o

WA 20084 1 A 1 H A2y H B A 2
FrigRiik (T EmERE] > BRIERAE
FTHH > A4 [ ) b B R O E i B AR A
R 5% B -



Income tax provision of the Group in respect of
operations in Mainland China has been calculated at
the applicable tax rate on the estimated assessable
profits for the period, based on the existing
legislation, interpretations and practices in respect
thereof. The general corporate income tax rate in
PRC is 25%. A subsidiary of the Group in PRC was
approved as High and New Technology Enterprise,
and is subjected to a preferential income tax rate of
15% in certain years.

5 years tax free period has been granted by local tax
authority to certain subsidiaries in PRC since 2017.

EARNINGS PER SHARE
(a) Basic

The calculation of basic earnings per share is
based on the profit attributable to the owners
of the Company of RMB23,781,000 and the
weighted average of 2,221,315,000 ordinary
shares in issue during the six months ended 30
June 2019, comprising:

(i) 223,682,310 ordinary shares in issue
as at the date of the prospectus of the
Company dated 28 February 2019
(the “Prospectus’) and 1,878,517,690
ordinary shares issued pursuant to the
capitalization issue on the completion of
the initial public offering, as if the above
total of 2,102,200,000 ordinary shares
were outstanding throughout the six
months ended 30 June 2019.

(i) 197,800,000 ordinary shares issued on 14
March 2019 by initial public offering.

The basic earnings per share for the six months
ended 30 June 2018 is calculated based on the
profit attributable to the owners of the Company
of RMB21,034,000 and the weighted average of
2,087,122,000 ordinary shares, comprising:

(i) 10,000 ordinary shares issued upon
incorporation of the Company on 26
March 2018;

(i1) 22,346,901 ordinary shares issued by
allotment on 3 May 2018; and

_ 28 —

A (5] wt o B A Hb Y A8 T AR B RS BT A
BB e R A0 - B LE
oo MPE A A AL T RE R AL i A 4% A
BiREHE o PR —BAEETERRE
25% o A SE B A B Y B JE A w4 R AT
By A B A 2 > AT A T AR A R
BT A5 R 2 15% Bk o

H 2017 46 5 T 1€ A 4 Y i JE 2 7]
Wb 5 B Rt o AR B

(132w
(a) FEAR

B, E2019F6 H30H 1- 518 A >
(R & TN DAL ¥ N/NCIE ¥ PN
fili vis AN B 523,781,000 7T A2 il #E
SF- 2 #2.,221,315,000 ik © & 47 X%
WREIE > A

(i) AXNFEHMA201942 H 28
HW B =R (TR )
e ¥ 17 19223,682,310 % ¥
78 I B RS B B T R
TR EARLEITMEITH
1,878,517,690 % 3% 8 1% > #§
n bt A 4£2,102,200,000 A%
5w B # £ 20194F 6 A 30
H 1B/ H 317 4E 5 -

(i) JA2019F3H 4HEEME
s B8 3547 197,800,000
Jie 288 i o

HE20184F6 H30 H £/ A M
B LS AR B R AR A S wl A A\
fili %5 A1 ES % 21,034,000 76 S i
- 14 #2,087,122,000 % 3 % ik 5t
B AL

(i) JA20184F3 H26H » A/ H]
S M ST 4% 8517 10,000 fik
R

(i) M2018FSH3IH > &

Bic. % 8% 4T 22,346,901 A%
¥ o



10.

11.

BE6H30HIEAMA
2019 2018
2019 4¢ 2018 4F
(Unaudited) (Unaudited)
(REER) (R FZ)
Profit attributable to the owners of the /%] #EA AMEAS i F)
Company (RMB’000) (AR HTFoC) 23,781 21,034
Weighted average number of ordinary . #5747 % 48 B 1 A 7
shares in issue (thousand shares) W8T 2,221,315 2,087,122
Basic earnings per share attributable A</ ®l #E A A FEAL & i
to the owners of the Company A T
(RMB per share) (HE /RN R Hor) 0.011 0.010
(b) Diluted (b) B
Diluted earnings per share were the same as P E 20194 % 20184F6 A 30
the basic earnings per share as there is no H k7SR H A S fe B V2 A v 9@
dilutive potential ordinary shares in existence B > WCE R T B R B A R 3 AN
during the six months ended 30 June 2019 and FIl—3 o
2018.
DIVIDENDS 10. A

The Board have resolved not to recommend or
declare the payment of an interim dividend for the
six months ended 30 June 2019 (six months ended

(iii) 201,314,079 ordinary shares issued
pursuant to the share split on 24 February
2019 and 1,878,517,690 ordinary shares
issued pursuant to the capitalization
issue on the completion of the initial
public offering, as if the above total
of 2,079,831,769 ordinary shares were

(iii) AR P8 43 Y5 R 201942 H
24 H %t 47201,314,079 I ¥
78 B B IR BR S 5T R
BAREEAL BT AT
1,878,517,690 JI% 3% 4 1 > #
ka4 4£2,079,831,769 A%
W iR # £ 2018 4F 6 A 30

outstanding throughout the six months ENIAY(PER:: TR Pl

ended 30 June 2018.

Six months ended 30 June

30 June 2018: Nil).

A O RPN SR SR T # 2 2019 4F
6 H 30 HIEZSEH B B (= 2018
FeH30HIEAMMA @ M) -

TRADE RECEIVABLES 11. ﬁg}gl&%ﬁ]ﬁ
30 June 31 December
6H30H 127431 H
2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000
ARETIC NE¥For
(Unaudited) (Audited)
(RBER) (8 2%A%)
Trade receivables & 5 W R IA 25,901 15,156
Less: Loss allowance for trade W B 5 REWCE A W) 1R
receivables i (795) (450)
25,106 14,706

_29__



The ageing analysis of trade receivables, net of
impairment losses at the end of each reporting
period based on invoice date is as follows:

0 — 30 days
31 — 60 days
61 — 90 days
91 — 180 days

181 — 365 days
Over 365 days

0%30H
31260 H
61 290 H
91 £ 180 H
181 £ 365 H
365 HLA |

The Group applies the simplified approach to
provide for expected credit loss (“ECL”) prescribed
by HKFRS 9, which permits the use of the lifetime
expected loss provision for all trade receivables.
To measure the ECL, trade receivables have been
grouped based on shared credit risk characteristics
and the ageing. Movement in lifetime ECL that has
been recognized for trade receivables in accordance
with the simplified approach prescribed by HKFRS

9 as follow:

At 1 January

Provision for impairment loss on trade

receivables

At 30 June 2019/31 December 2018

ﬁAIHIEI

FHAEWIR > B 5 UGS

BERERE H%ﬁﬂﬁﬁcﬁ‘d

AT R ik (LS
ST

30 June 31 December
6 30H 12H31H
2019 2018

2019 4% 2018 4F
RMB’000 RMB’000
AR¥T AR WFo
(Unaudited) (Audited)

(REBEEE) (RFEZ)
3,690 4,573

3,833 5,501

— 1,934

15,387 226
1,176 1,289

1,020 1,183
25,106 14,706

A A 10 I P R AL 1) 7 125 ol 7 s B S R
e QU2 9 BE AR E A9 TE S ks 18 ([

5 SR 1) wH R

1% W QI fo 5RO

v A7 MR WA 52 7 e TELRE A ST R 1 ) T AU gl
B - ARt NG SR B
IR ARG {5 £ B s 4 M e e

GVH - B T o T O

e JI 565 9 5% By

PR AL TT ¥ - WL o s IEW@R’SE’J
5 0 L 1 TR 15 s AL B B A

5 7y IRE AU T Ik (EL s 1 488 A

R20196 H30H
2018412 H31 H

— 30 —

30 June 31 December
6J30H 12H31H
2019 2018

2019 4¢ 2018 4F
RMB’000 RMB’ 000
ARWT I AR IWEFIT

(Unaudited) (Audited)
(AR EEHE) (REFA%)
450 215

345 235

795 450




12. CONTRACT ASSETS 12. B RIERAE

30 June 31 December

6H30H 12A31H
2019 2018
2019 4¢ 2018 4F
RMB’000 RMB’000
AR¥T L AR ¥TF o
(Unaudited) (Audited)
(REHER) (REHFZ)
Contract assets BEHIERE 102,933 128,630
Less: Loss allowance for contract W A RVE R R 1R T
assets 9,177) (7,254)
93,756 121,376
Movement in lifetime ECL that has been recognized R 45 A Vi B 5 s v HI) 26 9 9% BT 41 1) il
for contract assets in accordance with the simplified b7k » G &8 7 il R 1Y R A8 A BRI
approach set out in HKFRS 9 as follow: TR SRR B T
30 June 31 December
6/30H 12A31H
2019 2018
2019 4¢ 2018 4F:
RMB’000 RMB’000
AR¥ T AR W T T
(Unaudited) (Audited)
(R BHER) (REHFHZ)
At 1 January m1H1H 7,254 2,772
Provision for impairment loss on A #E WA s R A
contract assets 1,923 4,482
At 30 June 2019/31 December 2018 R2019%6 H30H
2018412 H31H 9,177 7,254

31 —



13.

TRADE PAYABLES

Trade payables

B oy BEAH 3K IH

The credit terms of trade payables vary according to
the terms agreed with different suppliers, normally
range from 1 day to 60 days. Based on the receipt
of services and goods, which normally coincided
with the invoice dates, the ageing analysis of the
Group’s trade payables as at the end of each of the

reporting period is as follows:

0 — 30 days
31 — 90 days
91 — 180 days

181 — 365 days
Over 365 days

0%30H
31290 H
91 £ 180 H
181 £ 365 H
365 HLL |

The trade payables are short-term and hence the
carrying values of the Group’s trade payables are
considered to be a reasonable approximation of fair

value.

_ 37

13.

B 50 ME Aok sk I

30 June
6H30H
2019
2019 4¢
RMB’000
AR¥TF
(Unaudited)
(RBHR)

18,694

31 December
12H31H
2018

2018 4F
RMB’000
AR ¥FT
(Audited)
(K1)

44,459

& 5 FEAST 3K TE 1 15 B A A0 - B (] 44t g
P T R B A SR A BT R — A R
1HZE60H - MRS X EYH B
(— B 2L B WIARIA]) o AN 4E B A keh
AR 5 BEAS A BRI BT R

30 June 31 December
6H30H 12H31H
2019 2018
20194 2018 4F
RMB’000 RMB’ 000
AR¥ T N R T
(Unaudited) (Audited)
(REEE) (REHA%)
9,401 21,265

6,199 10,417

1,236 6,290

1,275 6,397

583 90

18,694 44,459

54 5 MEASH 30V 25y S A DRI A B
52 o A T L) R T (L 49 LS 2

LY FUAEARAT -



14.

CAPITAL 14. B
30 June 2019 31 December 2018
201946 130 H 20184 1231 A
Notes No. of shares ~ Nominal value No. of shares ~ Nominal value
Mzt RO UH 7 R EH e
RMB’000 RMB’000
ARW T ANRBTI
(Unaudited) (Unaudited) (Audited) (Audited)
(REH) (REHEH) (K& (K&
Authorized: Wy
Initial share capital upon  FEM A7 & 1
incorporation W E A (i) 3,800,000 331 3,800,000 331
Subdivision of share AR
capital (iii) 34,200,000 — — —
Increase in authorized R IR A S
share capital (iv) 962,000,000 8,280 — —
Subdivision of share Ao 4
capital v) 9,000,000,000 — — —
10,000,000,000 8,611 3,800,000 331
Issued and fully paid: CEfLRAR :
At 1 Jan R1UATH 22,368,231 195 — —
Issuance of ordinary igaR- Sl
shares (ii) — — 22,278,231 195
Subdivision of share T Ao 4
capital ) 201,314,079 — 90,000 —
Issuance of ordinary BRI 1T
shares upon T i
capitalization (vi) 1,878,517,690 1,604 — —
Issuance of ordinary B IR
shares by initial (R ON-yil
public offering (vii) 197,800,000 168 — —
At 30 June 2019/ 1201946 A 30
31 December 2018 H,/20184F 12
H31H 2,300,000,000 1,967 22,368,231 195
Note: Mt -
(i) The Company was incorporated in the (i) JA20184E3 H26H » A2 w] ik BH

Cayman Islands as an exempted company with
limited liability on 26 March 2018. Its initial
authorized share capital was HK$380,000
divided into 3,800,000 shares with a par value
of HK$0.1 per share.

S REE EE T B R A R A
A HAT IR R 2 AR B 380,000 i
JC 5 43 553,800,000 A B T {H 0.1
T TCH B



(i1)

(iii)

(iv)

v)

(vi)

Following the incorporation of the Company
on 26 March 2018, one share was allotted and
issued for cash at par to the initial subscriber,
and was subsequently transferred to Evan
Global, the offshore shareholding company
wholly-owned by Mr. Yang. The Company
further allotted and issued 9,999 shares for
cash at par to Evan Global on 26 March 2018.

On 3 May 2018, the Company allotted and
issued an aggregate of 22,256,901 ordinary
shares for cash at par to the offshore holding
companies.

On 9 August 2018, the Company issued
additional 11,330 ordinary share at HK$0.01.

On 3 May 2018, the Company resolved
that each issued and unissued share of the
Company of HK$0.1 par value be sub-divided
into 10 shares, each with a par value of
HK$0.01. After such share split, the Company
has authorized share capital of HK$380,000
divided into 38,000,000 shares, each with a
par value of HK$0.01.

On 20 February 2019, the Company resolved
that the authorized share capital of the
Company be increased from HK$380,000
divided into 38,000,000 shares of HKS$0.01
each to HK$10,000,000 divided into
1,000,000,000 shares of nominal value of
HK$0.01 each.

On 24 February 2019, the Company resolved
that each issued and unissued share of the
Company of HKS$0.01 par value be sub-
divided into 10 shares, each with a par value
of HK$0.001. Accordingly, the authorized
share capital of the Company became
HK$10,000,000 divided into 10,000,000,000
shares and the issued share capital of the
Company became HK$223,682,310 divided
into 223,682 shares.

Pursuant to written resolutions passed on 20
February 2019 and 24 February 2019, the
directors of the Company were authorized
to allot and issue a total of 1,878,517,690
ordinary shares credited as fully paid at
par to the shareholders as appearing on the
register of members of the Company at the
close of business on 13 March 2019, by way
of capitalization of the sum of HK$1,879,000
(equivalent to approximately RMB1,604,000)
standing to the credit of the share premium of
the Company.
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(vii) On 14 March 2019, 197,800,000 ordinary
shares of HK$0.001 each were issued at a
price of HK$0.41 each upon the listing of
the shares of the Company on the Stock
Exchange. The proceeds of HK$197,800
(equivalent to approximately RMB168,000)
representing the par value of the ordinary
shares of the Company, were credited to
the Company’s share capital. The remaining
proceeds, net of share issuance expenses, of
approximately HK$57,669,000 (equivalent to
approximately RMB49,230,000) were credited
to the share premium account.

OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities during the Reporting Period.

COMPLIANCE WITH CG CODE

The Company’s corporate governance practices are
based on the principles and code provisions as set
out in the CG Code contained in Appendix 14 of
the Listing Rules. During the Reporting Period, our
Company has complied with all applicable code
provisions as set out in the CG Code save for the
deviation from code provision A.2.1.

Code provision A.2.1 stipulates that the roles of
chairman and chief executive should be separated
and should not be performed by the same individual.
Mr. Yang is our founder, chairman of the Board
and CEO. With extensive experience in the online
advertisement industry, Mr. Yang is responsible
for the overall management, decision-making and
strategy planning of our Group and is instrumental
to our Group’s growth and business expansion
since establishment. Since Mr. Yang is the key
reason for our Group’s development and he will not
undermine our Group’s interests in any way under
any circumstances, our Board considers that vesting
the roles of chairman and chief executive officer in
the same person, Mr. Yang, would not create any
potential harm to the interest of our Group and it
is, on the contrary, beneficial to the management of
our Group. In addition, the operation of the Senior
Management and our Board, which are comprised
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of experienced individuals, effectively checks and
balances the power and authority of Mr. Yang, as
both the chairman and chief executive officer of
our Group. Our Board currently comprises four
executive Directors (including Mr. Yang), two non-
executive Directors and three independent non-
executive Directors and therefore has a fairly strong
independence element in its composition.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Our Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct regarding directors’ securities
transactions.

Having made specific enquiry of all Directors, all of
them have confirmed that they have complied with
the Model Code and our Company’s own code of
conduct regarding directors’ securities transactions
throughout the Reporting Period.

REVIEW OF THE INTERIM FINANCIAL
INFORMATION

The unaudited condensed consolidated interim
financial information for the six months ended 30
June 2019 was reviewed by the Audit Committee
in conjunction with BDO Limited, the external
auditor of the Company, in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. The
Audit Committee was satisfied that the Company’s
unaudited financial information was prepared in
accordance with applicable accounting standards.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND 2019 INTERIM
REPORT

This interim results announcement was published on
the websites of our Company (www.doumob.com)
and the Stock Exchange (www.hkexnews.hk). The
Interim Report of the Group for the six months ended
30 June 2019, which contains all the information
required under the Listing Rules, will be dispatched
to Shareholders and available on the above websites
in September 2019.

Lo ] A AR S A SR
JF6 AT B AR e A W HE T ST b - R
& H AT AT E S (RS )
W2 AT S N =R AT A
B o TR S 8 SR AR R

O AT 2 A S W R A

A2 7 AR A A5 B4 10 7 i b e <
U2 2 LA B A B T 3 2 50 5 W17
<P -

e R E AL ARAWR - HEEN
RO R A U T L S AR R T R B AR ]
A B AT B 3 S w8 5 28 B AT I <P U o

¥ B i 300 s

#HE 201946 A 30 H 1EAMH A MY R 88 HF#
EHEAT M B EREHBZLZE G N
EN/NSEIROPAN Y 7% SRR VA R il i
ST A BR 2 A AR 45 A s o ] 25 T e ) 2R
2410 95T H B 8 0 98 57 A% SR AT A 3 B
HEREHM TR  FEZETCOH
AN AR N F R S8 9 A R A R T MR A 7 Y
e R 4w o

T ISR A A B 2019 45 b 91

Ak B AN
(www.doumob.com)
(www.hkexnews.hk) T
20194F6 7 30 H 1E 758 H 19 Hf B e 5 (3
A TR TR E AR L) MY 2019 4F 9
H 58T IR > M b e 4 ol 1) & o



DEFINITIONS

In this interim results announcement, unless the
context otherwise requires, the following expressions
shall have the following meanings:

“advertiser”
N EEN
GCAI"}

[N LTE e

“app”
[

“Audit Committee”
[Tz B

“Board”
[#E e

CCCEO”
[ A7 B

“Chairman”

EXi

“China” or “PRC”

[

“Company” or “our
Company”

[ A

“Contractual Arrangements”

ek
“CG Code”

[ iR T AL

B

A SRR N BRIE SO A P
I8 o AR S 5 A DL AT R

any persons, companies, organizations which advertise their
brands, products and/services through placing advertisements

75 0 TR R B IR AT AT A
e

artificial intelligence
NI

a program designed to run on a mobile device

I TE R B St _E AT I R AT A AR X

the audit committee of the Board
HHREELLZAREY

the board of Directors of the Company
RN FHEEG

the chief executive officer of the Company

AL FIAT LR R

the chairman of the Board

EHEFEN

the People’s Republic of China, unless otherwise stated,
excludes the Hong Kong Special Administrative Region, the
Macau Special Administrative Region and Taiwan of China
herein

e NRILFIE - BR 7A@ A o AR SO L4 b B AR o A 1l AT
Bl - P AT R K A i

Doumob (& #\FHHZAR/AF), a company incorporated under
the laws of the Cayman Islands with limited liability on 26
March 2018

FRRHEABRAE > — MR 2018 4F 3 H 26 H AR TR B 2 B Bk 41
o B ST B ABR A W]

certain contractual arrangements entered into on 22 August
2018 by us
I FRAM A 2018 4F 8 H 22 HET L4 & #1% HE

the Corporate Governance Code as set out in Appendix 14 of
the Listing Rules
T R B B 14 B AR SE B VR ST A



“Director(s)”

[

“Global Offering”

[ Bk

2 (13

“Group”, “we” or “us”

[AS£E I ) s A ]

“HKS$” and “HK cents”
RiESp AR

“Hong Kong”
[ it |

“HKAS”
[ G

“HKFRS”
[ 7 s 5 e ot VB AL

“Listing Rules”
[ B ALl

“Listing”
[ bW

“Model Code”

[ HEST I

the director(s) of the Company
EN/NCTN e

the public offering of 98,900,000 Shares for subscription by
the public in Hong Kong and the international offering (as
defined respectively in the Prospectus) of 98,900,000 Shares
for subscription by the institutional, professional, corporate and
other investors

T A 28 B 3R 45 98,900,000 M B 153 LA {4 7 4 2 Wt 0 19 X i R
& GE 0 7l AR R AR ) 98,900,000 1% B 7 DA B4 - 2
%~ NAE] R HAB R R

the Company and all of its subsidiaries and companies whose
financial results have been consolidated and accounted as
the subsidiaries of our Company by virtue of the Contractual
Arrangements, or, where the context so requires, in respect of
the period before our Company became the holding company
of our current subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

AR w) LR AT R B 2 m DL S B RS SE A R S A B PEAR S IFA
L AIRIIEAS 2w B J 2~ I B 2w > BN SCR AT g8 > st F
J 2% FLB AT R T8 2 m B FE A mI R T I & 0 5% 5 B 8 A W B
FOHT 2 7 (18 DL A2 ) BT #8878 Y 2605

Hong Kong dollars and cents, respectively, the lawful currency
of Hong Kong

Ak g B T Al

the Hong Kong Special Administrative Region of the PRC
H 28 A 8 e AT [

the Hong Kong Accounting Standards
RN

the Hong Kong Financial Reporting Standards
i 5 i e )

the Rules Governing the Listing of Securities on the Stock
Exchange (as amended from time to time)

Bt s s 25 b BRI (RER B RT)

listing of the Shares on the Main Board of the Stock Exchange
Fe A7 TP ok 2 i A B i

the Model Code of Securities Transactions by Directors of the
Listed Issuers as set out in Appendix 10 to the Listing Rules
R SRR Bk 10 A BT B AT N SR AT R R 58 B AR HE ST
il



“Mr Yang”

[ #5564 ]

“Prospectus”
[ R AE |

“Reporting Period”
[ 8

“RMB”
NG

“Senior Management”

[ AR P |
“Share(s)”
[ et ]

“Shareholder(s)”
[ B

“Stock Exchange”
[ 5 52 e |

66%”
[% ]

By order of the Board

Doumob
Yang Bin
Chairman

Beijing, the PRC
29 August 2019

Mr. Yang Bin, the founder, chairman of the Board and chief
executive officer of the Company

L0 e S /A i ]

the prospectus issued

RUBEN ~ 2 0 e T B Rk

by the Company dated 28 February 2019

ANAEFIEEH I A 201942 A 28 H R =2

the six months ended 30 June 2019
HE2019%6 H30 H L7510 A

Renminbi, the lawful

Hh B 7 E BN R

the senior manageme

A5 7 75 4

ordinary share(s) of
of the Company

A0 w B BAT AN

holder(s) of Shares
[FEUESREPN

The Stock Exchange
HHBS LS A IR

per cent

A

As at the date of this announcement, the executive
Directors are Mr. Yang Bin, Ms. Chen Xiaona,
Mr. Zheng Shunqgi and Ms. Shi Hui; the non-
executive Directors are Ms. Wang Ge and Mr. Yang
Zhenghong,; and the independent non-executive
Directors are Mr. Chan Yiu Kwong, Mr. Liu Binghai

and Mr. Wang Yingzhe.

currency of the PRC

nt of the Company

HK$0.001 each in the issued share capital
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