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Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2019

Revenue
Cost of sales

Gross profit

Other income

Impairment loss on goodwill

Loss from change in fair value of
financial assets at fair value through
profit or loss

Exchange loss, net

Gain on disposal of subsidiaries

Staff costs

Other operating expenses

Share of (loss) profit of an associate

Finance cost

(Loss) profit before tax
Income tax expense

(Loss) profit for the period

(Loss) profit attributable to:
— owners of the Company
— non-controlling interests

(Loss) earnings per share
— Basic (RMB cents)

— Diluted (RMB cents)

Dividends
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Six months ended 30 June
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2019 2018

(Unaudited) (Unaudited)
(RiEEst) (REEZEET)

Notes RMB’000 RMB’000
Kt ARSTT AREFT
3 4,167 75,694
(372) (65,003)

3,795 10,691

5 569 8
- (1,320)
- (13)
(86) (1,920)

1,656 -
(2,150) (1,918)
(4,915) (1,993)

(1,309) 50

6 (31) -
7 (2,471) 3,585
8 (31) (1,593)
(2,502) 1,992

(2,545) 446

43 1,546

(2,502) 1,992
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(0.17) 0.03
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Condensed Consolidated Statement of

Comprehensive Income
For the six months ended 30 June 2019

(Loss) profit for the period

Other comprehensive income:
Item that will not be reclassified to
profit or loss:

Fair value gain on investments in equity
instruments at fair value through other
comprehensive income (“FVTOCI")

Item that may be reclassified
subsequently to profit or loss:

Exchange differences arising on translation

of foreign operations

Other comprehensive income for the

period, net of tax

Total comprehensive income for

the period

Total comprehensive
income attributable to:
— owners of the Company
— non-controlling interests
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Six months ended 30 June

#F6A30A16EA
2019 2018
(Unaudited) (Unaudited)
(RiEEet) (CREEEET)
RMB’'000 RMB’'000
ARBTT AREFIT
(2,502) 1,992
3,000 -
73 280
3,073 280
571 2,272
479 545
92 1,727
571 2,272




Condensed Consolidated Statement of

Financial Position
At 30 June 2019

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Prepaid lease payments

— non-current portion
Interest in an associate
Equity instruments at FVTOCI

Deposit paid for capital contribution
Deposit paid for acquisition of properties
Deferred tax assets

CURRENT ASSETS
Contract costs
Loan and interest receivables
Deposits and other receivables
Amount due from an associate
Prepaid lease payments — current
Bank balances and cash
Restricted bank balance

Assets classified as held for sale
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30 June 31 December
2019 2018
20195 20184
6A30H 12A31H
(Unaudited) (Audited)
(FiEEE) (5= 2ET)
Notes RMB’000 RMB’000
Kt ARSTT AREFT
49,620 49,617
11 1,382 -
14,491 9,000
238,423 61,278
112,931 49,000
- 150,000
257,100 236,736
1,891 1,888
675,838 557,519
161,907 136,921
12 89,844 107,717
153,177 16,445
8,000 1,676
339 -
3,080 149,258
88,272 87,456
504,619 499,473
- 130,000
504,619 629,473




Condensed Consolidated Statement of

Financial Position
At 30 June 2019

CURRENT LIABILITIES
Trade payables
Contract liabilities
Other payables and accruals
Lease liabilities — current portion
Amount due to a non-controlling

interest

Amount due to a shareholder
Financial guarantee contract
Deposits received
Tax liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITY
Lease liabilities — non-current portion
NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

TOTAL EQUITY
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30 June 31 December

2019 2018

20195 20184

6A30H 12HA31H

(Unaudited) (Audited)
(kRiEEst) (£ 2ET)

Note RMB’'000 RMB’'000
Kzt ARBTT AREEFTT
13 81,938 85,324
84,299 84,299

38,337 52,364

480 -

2,482 2,061

2,400 1,540

- 49,787

- 20,000

1,540 1,684

211,476 297,059

293,143 332,414

968,981 889,933

989 -

967,992 889,933

1,469,376 1,469,376
(604,161) (604,640)

865,215 864,736

102,777 25,197

967,992 889,933
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Notes to the Condensed Consolidated

Financial Statements

For the six months ended 30 June 2019 HZE2019%6 A308 1E61E A

GENERAL INFORMATION

Shenyang Public Utility Holdings Company Limited (the
“Company”) is a joint stock limited company incorporated
in the People’s Republic of China (the “PRC").

The address of the principal place of business and
registered office of the Company in PRC are Room 2-12-
5, Block B, Diwang Club Apartment, No. 19 Wenyi Road,
Shenhe District, Shenyang, the PRC and No. 1-4, 20A,
Central Street, Shenyang Economic and Technological
Development Zone, the PRC, respectively.

The address of the principal place of business in Hong
Kong is 8/F, Skyway Centre, 23 Queen’s Road West,
Sheung Wan, Hong Kong.

The Company is an investing holding company and the
principal activities of its subsidiaries are construction
of infrastructure and development of properties, credit
business and securities investments.

The condensed consolidated financial statements are
presented in Renminbi (“RMB"). Other than those
subsidiaries established in Hong Kong whose functional
currencies are Hong Kong Dollars (“HK$"), the functional
currency of the Company and its subsidiaries (collectively
known as the “Group”) are RMB.

The Company’s H-shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) with effect
from 16 December 1999.
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
financial instruments, which are measured at revalued
amounts or fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs"), the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the
six months ended 30 June 2019 are the same as those
presented in the Group’s annual financial statements for
the year ended 31 December 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2019 for the preparation of the Group’s
condensed consolidated financial statements:.

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments
Amendments to HKFRS 9 Prepayment Features with Negative

Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint
Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs
20152017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
Leases ("HKAS 17"), and the related interpretations.

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition provisions
of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises that
have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease
payments on short-term leases and leases of
low-value assets are recognised as expense on a
straight-line basis over the lease term.
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

Right-of-use assets

Except for short-term leases and leases of low-
value assets, the Group recognises right-of-use
assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

o the amount of the initial measurement of
the lease liability;

o any lease payments made at or before
the commencement date, less any lease
incentives received;

o any initial direct costs incurred by the
Group; and
o an estimate of costs to be incurred by

the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a
separate line item on the consolidated statement of
financial position.
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS 9")
and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

o fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

o variable lease payments that depend on an

index or a rate;

o amounts expected to be paid under residual
value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a

lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1

2.1.2

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 Income Taxes requirements to
the leasing transaction as a whole. Temporary
differences relating to right-of-use assets and lease
liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease
payments for the principal portion of lease liabilities
resulting in net deductible temporary differences.

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease and not apply this
standard to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

Definition of a lease (Continued)

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition
of a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, 1 January 2019. Any difference
at the date of initial application is recognised in
the opening accumulated losses and comparative
information has not been restated.

When applying the modified retrospective
approach under HKFRS 16 at transition, the Group
applied the following practical expedients to leases
previously classified as operating leases under HKAS
17, on lease-by-lease basis, to the extent relevant
to the respective lease contracts:

(i) elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application;

(i) excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application; and

(i) used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and
termination options.
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 January 2019, the Group recognised
additional lease liabilities and right-of-use assets
at amounts equal to the related lease liabilities by
applying HKFRS 16.C8(b)(ii) transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application.
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Operating lease commitments disclosed as at 201812 A31 BT A&
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

Impacts and changes in accounting policies of 2.1
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at 1
January 2019 comprises the following:

Right-of-use assets relating to operating leases
recognised upon application of HKFRS 16

The transition to HKFRS 16 has no impact on the
accumulated losses at 1 January 2019.

The following adjustments were made to the
amounts recognised in the condensed consolidated
statement of financial position at 1 January 2019.
Line items that were not affected by the changes
have not been included.
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Non-current assets FEREBNEE
Right-of-use assets EREEE
Current Liabilities mEAR

Lease liabilities — current portion

Non-current liabilities
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For the purpose of reporting cash flows from
operating activities under indirect method for the six
months ended 30 June 2019, movements in working
capital have been computed based on opening
consolidated statement of financial position as at 1
January 2019 as disclosed above.

Lease liabilities — non-current portion

Note:
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BHIA o
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 December 1 January
2018  Adjustments 2019
20194
V]| 1A1BRIE
A2018%F BENBHRSE
12A31H RIS 165571
2RERMEE TR fRHE(E
RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT
- 1,084 1,084
- 416 416
- 668 668
MaF - BIREEEZ2HEE2019
F6H30H IEREA KB
EEBNREREMS
HEESEPHEREN L

WEER2019F1 1B/
AR AR KT E -



3. REVENUE 3. g~

An analysis of the Group’s revenue for the period is as HA AN =@ 2 WS DT T
follows:

30 June 2019 30 June 2018

2019 20184
6A30H 6A30H
(Unaudited) (Unaudited)
(FRIEFRT) (REgEERET)
RMB’000 RMB’000

AR®TT ARETT

Construction of infrastructure and AMRMEERREER

development of properties - 69,903
Credit business BEXED 4,167 5,791

4,167 75,694
4.  SEGMENT INFORMATION 4. SDEEHE
The Group's operating segments, based on information RERPERDHKRBITMEME - A
reported to the board of directors, being the chief SEMgES>H(ERMESY - BE
operating decision maker (the “CODM"), for the purposes DEBRRE([EBEEREREE
of resource allocation and assessment of segment WAHVER) AR RIS IR M < o
performance focus on types of goods or services delivered ARG AR o *E%ﬁﬁéiﬁ,ﬁ&%/?% R&
or provided. No operating segments identified by the BRI E LRSS - LEBRAE
CODM have been aggregated in arriving at the reportable B amEDE -
segments of the Group.
Specifically, the Group’s operating and reporting segments FRIZ  AEEREBEESMBRESE
under HKFRS 8 are as follows: RIZESSRME & Rl ME AT -
- Construction of infrastructure and development of - AMRERRMEER
properties

- Credit business - BEEED
- Securities investments - BHIEE

— 15—



SEGMENT INFORMATION (Continued)

Segment revenue and results

4. SWREHEHE)

SEHBR R XA

The following is an analysis of the Group’s revenue and AT ARNEEIRARE KK S D EE
results by reportable and operating segments:

For the six months ended 30 June (unaudited)

Construction of infrastructure
and development of
properties

Credit business

Securities investments

Total

Share of (loss) profit of
an associate

Other income

Exchange loss, net

Loss from change in fair
value of financial assets
at fair value through
profit or loss

Gain on disposal of
subsidiaries

Finance cost

Other unallocated operating
expenses

(Loss) profit before tax

7 HOM R R A DT

BE6A30A/EA (KiEFEH)

Segment revenue Segment results
bop- i FEEE
2019 2018 2019 2018

RMB’000  RMB'000  RMB’000  RMB'000
AR®FRE ARBTT ARWTR ARETET

B eiER
YEER
- 69,903 (195) 4,820
EEXE® 4,167 5,791 3,990 3,219
BHIE - - - -
st 4,167 75,694 3,795 8,039
o (=l /NG
(BB R (1,309) 50
U A 569 8
b 18558 (86) (1,920)
AR EERFT AB®
BEEE S EE
- (13)
HEH B A RS
1,656 -
B F5 AR AR (31) -
Hib R DG gAY
(7,065) (2,579)
BrFL AT (B8 )& F (2,471) 3,585

—-16 -



5.

OTHER INCOME

Bank interest income
Sundry income

FINANCE COST

Interest on lease liabilities

(LOSS) PROFIT BEFORE TAX

Donation

Leasing expense

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of prepaid lease payments

5.
RITHEWA
FEEMA

6.
HEBENE

7.

B
HEMX
W% - BERREITE

EREEENE
B HTR RSN

-17 -

Htlg A

30 June 2019 30 June 2018
20195 20184
6A30H 6H30H
(Unaudited) (Unaudited)
(RiEEE) (RICHET)
RMB’'000 RMB’000
AR®TT AREEFIT
96 8
473 -
569 8
MERE

30 June 2019 30 June 2018
20195 20184
6H30H 6H30H
(Unaudited) (Unaudited)
(RiBEE) (RECEEET)
RMB’000 RMB’000
AR®TT AREFIT
31 -

IR (BR)&F
30 June 2019 30 June 2018
20195 20184
6A30H 6A30H
(Unaudited) (Unaudited)
(FRIEEFRT) (RIGCHET)
RMB’'000 RMB’000
AR®TT AREEFIT
1,000 -
83 125
71 70
522 -
170 -




8. INCOME TAX EXPENSE 8. Fi/BRAX
30 June 2019 30 June 2018
20195 20184
6A30H 6H30H
(Unaudited) (Unaudited)
(kg (REEERT)
RMB’000 RMB’000
AR¥TT ARETTT
Current tax: BNEATRIR -
- Hong Kong — &5 31 505
— PRC — A - 1,088
31 1,593
9.  (LOSS) EARNINGS PER SHARE 9. BwBER(BR)EF
The calculation of the basic (loss) earnings per share RAGIHBE ANEBEERERN(EER)R
attributable to owners of the Company is based on the FIRRB AT IR E -
following data:
30 June 2019 30 June 2018
20195 20184
6HA30H 64308
(Unaudited) (Unaudited)
(kig®Est) (RE&ERT)
RMB’'000 RMB’000
AR®TRT AREEFTT
(Loss) profit for the period attributable to AN BB A FEILEIA
owners of the Company (518 ) 7| (2,545) 446
30 June 2019 30 June 2018
20195 20184
6A30H 6H30H
‘000 ‘000
TFh T
Number of shares IR EE
Weighted average number of ordinary
shares for the purpose of basic earnings GBI EARZF M E TiRALAY
per share INREEHEE 1,469,376 1,469,376
No diluted (loss) earnings per share are disclosed as there BN Z M R BT mAR T
was no potential ordinary shares in issue for both periods. EE RS (BE) & -
10.  DIVIDENDS 10. B&R

No dividend were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of the
interim period.

—-18 —-
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11.

12.

MOVEMENTS IN RIGHT-OF-USE ASSETS

During the current interim period, the Group entered into
a new lease agreement for the use of office premises for
1.75 years. The Group is required to make fixed monthly
payments. On lease commencement, the Group recognised
RMB820,000 of right-of-use assets and RMB820,000 lease
liability.

LOAN AND INTEREST RECEIVABLES

Fixed-rate loan and interest receivables
Less: Allowance for credit losses

At 30 June 2019, the loan receivables arising from credit
business, bear fixed interest at 8% (31 December 2018:
8%) per annum.

The maturity profile of these loan receivables from
customers (including interest receivables), net of
impairment losses recognised, at the end of reporting
period, analysed by the remaining periods to their
contracted maturity, is as follows:

Repayable:
Within 3 months
Over 3 months but less than 1 year

=EAR

As at 30 June 2019, accumulated impairment losses
included in the carrying amount of loan and interest
receivables is RMB11,274,000 (31 December 2018:
RMB11,464,000).

The loan and interest receivables outstanding as at 30 June
2019 and 31 December 2018 are denominated in HK$.

—-19 -

AR AT R EERE

11.

12.

ESREER RS
B EEERRE

=ERNAEE—FR

ERERENSE

KA R - NEEFHETZ—HE
S AREABEMAERMNE
A FHR/1.75% c AEBEAEAE
BEMR - REERGE - NEERE
REAEEEARKES20,0007T MEE

&1&EARES20,0007T °
B RRFIE
30 June 31 December
2019 2018
20195 20184
6H30H 12A31H
(Unaudited) (Audited)
(RiEEt) (gez&sH)
RMB’000 RMB’000
ARBTTT AREEF T
101,118 119,181
(11,274) (11,464)
89,844 107,717

M2019F6 830H ' EEEBELD
FEUW B FURE E FFIE8% (20184 12
A318 : 8%):t & -

RMERR - ZEREEPRWER
(BREVRANE  MKREERBES
1B BB R RE S LT H B FIgrE
Mo :

30 June 31 December
2019 2018
20195 20184
6A30H 12A31H
(Unaudited) (Audited)
(RiBEE) (fe=]at)
RMB’000 RMB’000
AR®TT AREEFIT
44,732 6,606
45,112 101,111
89,844 107,717

MN2019F6 8308 st AEIRNE R &
FEREENRITREBEABARE
11,274,000t (2018512 A31H = A
ER#511,464,0007T) °

72019%6 A30H 2018512 A31H
i ERAY FEUR B SR B FI B LAB TTEHE ©



13.

TRADE PAYABLES

Trade payables represented construction payables on
construction comprises construction costs and other
project-related expenses which are payable based on
project progress measured by the Group. The suppliers
have not specified the credit period granted to the Group.

The following is an aged analysis of trade payables at the
end of the reporting period:

Within 90 days 90HR R
Over 90 days 90H M E

~-20-

13.

FE{T AR TR

ENER R EAFAXBREEE
ARkEAMERBERX - DIREAE
BEtEMEBEEEN - HERHLE
BT AEBECEES -

AT A R B R e FE A AR O AR ik
DT

30 June 31 December

2019 2018
20195 20184
6A30H 12A31H
(Unaudited) (Audited)
(FRiEES) (Je2RET)
RMB’000 RMB’000

AR®TT AREETTT

3,241 -
78,697 85,324
81,938 85,324




14.

*

EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

(o)

Disposal of Shenzhen He Hui Huang Development
Company Limited* (“SHHH Development”)

On 4 July 2019, Shenzhen Shenxi Investment &
Development Company Limited* (“Shenzhen
Shenxi”), being a wholly-owned subsidiary of the
Company, entered into the disposal agreement
with an independent third party (the “Purchaser”),
whereby the Purchaser has conditionally agreed to
purchase and Shenzhen Shenxi has conditionally
agreed to sell 66.67% equity interests and the
shareholder’s loan of SHHH Development at the
consideration of RMB173,000,000.

Details of the disposal are set out in the Company’s
announcement dated 4 July 2019.

Termination of the acquisition of properties in
Hebei Province

On 5 August 2019, Beijing Shen Shang Investment
& Consulting Company Limited* (“Beijing Shen
Shang”) and a vendor (“Vendor 1) entered
into a termination agreement (the “Termination
Agreement”) to terminate the Properties Acquisition
Agreement | and compensation agreement signed
earlier. Beijing Shen Shang and Vendor | may
proceed another acquisition by changing of deal
structure (the “Possible Acquisition”) at a later time
as and when appropriate.

In the event the Possible Acquisition is not entered
and completed within 1 year after the date of the
Termination Agreement, Vendor | shall immediately
return the amount of RMB110,000,000 paid by
Beijing Shen Shang.

Details are set out in the Company’s announcement
dated 5 August 2019.

Extension of loans to Guangzhou Leyou
Internet Technology Co. Ltd* (“Guangzhou
Leyou”)

On 5 August 2019, the Company and Guangzhou
Leyou entered into a supplementary agreement
(the “Supplementary Agreement”), pursuant to
which the Company extend the loan period to
Guangzhou Leyou. The loan bear interest rate at 6%
per annum with a term of eight months to 6 March
2020.

For identification purpose only
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(a)

(b)
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EREERARRAA(RY
LB (KRR EWB AR
B E=F(EHFDFTLE
EE o Bt EAEKRHR
BB RAILEEKERE
FYNE BB ERE 266.67% 8K
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173,000,0007T ©
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

During the Period, the revenue of the Group amounted to
approximately RMB4,167,000 (2018 Corresponding Period:
RMB75,694,000), representing a significant decrease in revenue
comparing with that of the six months ended 30 June 2018. The
substantial decrease in revenue is mainly due to the decrease in
revenue generated by the infrastructure construction business.

Loss before tax of the Group for the Period amounted to
RMB2,471,000, representing a decrease of 168.93% as
compared with profit before tax of RMB3,585,000 for the 2018
Corresponding Period. The loss was mainly attributable to,
among other things, the combined effect of (i) the decrease in
the revenue from infrastructure and construction business as
compared to that for 2018 Corresponding Period; and (ii) the
increase of other operating expenses of the Group. Loss per share
was approximately RMB0.0017 (2018 Corresponding Period: basic
earnings per share of RMB0.0003).

BUSINESS REVIEW

Infrastructure Construction Business

As at the date of this announcement, Zhongfang Chaozhou has
completed the procedures for acceptance of completion and
transfer of accumulated 4,000-mu construction land. During the
Period, no revenue from completion of procedures for acceptance
of completion and transfer of any construction land was recorded.

The completion and acceptance procedures of Phase 1 of
Zhongfang Chaozhou Jin Nan Industrial Park Project has been
fully completed. The settlement work of the project commenced
in November 2018 and is expected to be finalised by the end
of December 2019. The Group will maintain communication
with Chaozhou Jinshan to actively push ahead the progress
of settlement of the project and the transfer of the remaining
construction land.
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Credit Business

Following the capital reduction in Chung Hwa Finance for the
financial year ended 31 December 2017, the Group gradually
rationalised the credit business in Hong Kong and terminated the
money lending licence in Hong Kong in September 2018.

During the Period, Chung Hwa Finance recognised revenue of
approximately RMB4,167,000 (2018 Corresponding Period:
RMB5,791,000).

Business Prospects

The Group will continue to implement the existing strategy by
pushing forward the infrastructure construction business by
completing the procedures of settlement of Zhongfang Chaozhou
Jing Nan Industrial Park Project. At the same time, the Group will
identify certain projects with investment potential to expand its
business into property management and investment with a view
to maximise the value for Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2019, the
Group had net current assets of approximately RMB293,143,000
(31 December 2018: RMB332,414,000), including cash and
cash equivalents of RMB3,080,000 (31 December 2018:
RMB149,258,000).

As of 30 June 2019, the Group had no bank borrowings. The
Group's current ratio (current assets/current liabilities) and
gearing ratio (total liabilities/total assets) was 2.39 (As of 31
December 2018: 2.12) and 0.18 (As of 31 December 2018: 0.25),
respectively.
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MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATE COMPANIES

Pre-acquisition of property in Beijing, the PRC

On 15 November 2016, Beijing Shen Shang, being the subscriber
entered into the pre-acquisition agreement with Beijing Zhong
Tou, pursuant to which Beijing Zhong Tou agreed to sell and
Beijing Shen Shang agreed to acquire a property at a total
consideration of RMB152,800,000. The property is a commercial
premise with the construction area of 2,800 square meters,
with the right to use 5,000 square meters of car parks at the
basement level two of db R &R B ERESE (Beijing International
Zone Convention Centre*) (the “Convention Centre”), being
part of Phase 3 of the ancillary facility project of the Convention
Center to be constructed in Beijing Shunyi District Tianzhu Airport
Commercial Zone* It R JEE B XL =B EHEE (the “Beijing
Property”). Details of which are set out in the announcement of
the Company dated 15 November 2016.

On 26 March 2018, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement in relation to the pre-
acquisition agreement to postpone the date of the acceptance
and transfer of the Beijing Property to 31 December 2019. The
pre-sale permit for the project has been obtained on 17 August
2018. As at the date of this announcement, the transaction is still
in progress.

Acquisition of properties in Hebei Province

On 9 February 2018, Beijing Shen Shang and San He Jing Jiao
Property Development Company Limited* (=] ;X8 = Hh 2 i 2%
BIRAT]) (“San He Jing Jiao") entered into an agreement (the
“Property Acquisition Agreement”) pursuant to which San He
Jing Jiao has conditionally agreed to sell, and Beijing Shen Shang
has conditionally agreed to acquire, the properties at the cash
consideration of RMB110,000,000. The properties, comprise 11
shop units (including Shop No. 5-1-101, 5-1-102, 5-1-103, 5-1-
104, 5-5-111, 5-5-112, 5-5-222, 5-5-223, 5-5-324, 5-5-425,
5-5-426) with a total gross floor area of approximately 3,168
square meter together with 60 car parking spaces (No. 001-005,
008-010, 012-024, 027-029, 032-034, 036-055, 059-071) on
basement level of Phase 5 of Tian Zi Zhuang Yuan (K FiE),
located at Yanjiao National HighTech Industrial Development Area,
Sanhe City, Hebei Province. San He Jing Jiao and Beijing Shen
Shang shall have completed and performed all of their respective
obligations under the Property Acquisition Agreement no later
than 9 August 2018, or such later date as the parties may agree in
writing. Details of the Property Acquisition Agreement are set out
in the announcement of the Company dated 9 February 2018.
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On 17 August 2018, Beijing Shen Shang entered into a
supplemental agreement with San He Jing Jiao to extend the long
stop date to 31 December 2018.

On 18 March 2019, San He Jing Jiao and Beijing Shen Shang
entered into the compensation agreement pursuant to which it is
agreed that San He Jing Jiao shall additionally deliver the rights to
use one car parking space as compensation for delay in processing
the real property ownership certificate. The application for the real
property ownership certificate was completed in April 2019. The
car parking space is yet to be delivered.

On 5 August 2019, San He Jing Jiao and Beijing Shen Shang
entered into the termination agreement with respect to the
Property Acquisition Agreement and compensation agreement
to proceed with another possible transaction with San He Jing
Jiao. Please refer to the announcement of the Company dated 5
August 2019 for details.

Disposal of 20% equity interest in Hai Yue Real Estate

On 12 September 2018, Tai He Chuang Jian and Hou Feng
Trading, the largest shareholder of Hai Yue Real Estate, entered
into a disposal agreement, to which Hou Feng Trading agreed
to purchase and Tai He Chuang Jian agreed to sell 20%
equity interests of Hai Yue Real Estate at the consideration of
RMB133,000,000. Hai Yue Real Estate owns Dongshan Plaza (3
L1 E15) located at No. 69 Xian Lie Zhong Road in Guangzhou
comprising 166 office units (owned property available for
operation) with a gross floor area of 22,026.54 sq.m. and 122
underground car parking spaces (including 2-storey basement car
park) with a total gross floor area of 1,318.02 sg.m.

As the relevant percentage ratio in respect of the transaction
exceeds 25%, such transaction constitutes a major transaction
of the Company and has obtained shareholders’ approval at
the general meeting. Please refer to the announcements of
the Company dated 12 September 2018, 5 October 2018, 1
November 2018, 6 December 2018 and 28 December 2018 and
the circular of the Company dated 18 January 2019 for details.
As at the date of this announcement, Hou Feng Trading has paid
RMB20,000,000 to Tai He Chuang Jian and the transaction was
completed on 4 March 2019.
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Acquisition of shares of Chaozhou Rural Credit Cooperative
On 3 January 2019, Zhongfang Chaozhou entered share purchase
agreements with the independent third parties in relation to the
acquisition of 8,700,000 shares of Chaozhou Rural Credit Union
at a consideration of RMB15,660,000.

On 24 January 2019, Zhongfang Chaozhou entered into the
share purchase agreements with the vendors, pursuant to which
Zhongfang Chaozhou has agreed to acquire for an aggregate
number of 25,720,335 shares of Chaozhou Rural Credit Union at
the consideration of RMB48,271,032.

Prior to the completion of the 1st Acquisition and 2nd Acquisition,
Zhongfang Chaozhou held 25,300,000 shares of Chaozhou Rural
Credit Cooperative. Upon the completion of 1st Acquisition and
2nd Acquisition, Zhongfang Chaozhou will hold an aggregate
number of 59,720,335 shares of Chaozhou Rural Credit
Cooperative.

The entering into of the 1st Acquisition and 2nd Acquisition
(in aggregate) constituted a discloseable transaction for the
Company under Chapter 14 of the Listing Rules. Please refer to
the announcements of the Company dated 24 January 2019 and
28 January 2019 respectively for details.

On 21 June 2019, Chaozhou Rural Commercial Bank Co., Ltd.
("Chaozhou Rural Commercial Bank”) was established and
commenced operation after the restructuring of Chaozhou Rural
Credit Cooperative* #M MR EN{ZA & E#itL and Raoping
Rural Credit Cooperative* 8% 2+ {= B & EHi+L and Chao’an
Rural Credit Cooperative* % [@ EHE A VERi 1L

Since the First Acquisition and Second Acquisition occurred during
the period of restructuring of Chaozhou Rural Commercial Bank
and the shares held by the vendors including the natural persons
in Chaozhou Rural Commercial Bank are non-transferable within
one year pursuant to the relevant requirements, an aggregate
of 34,420,335 shares of Chaozhou Rural Credit Cooperative*
FMN TR SR A ERt from the First Acquisition and the
Second Acquisition have not been registered and converted into
shares of Chaozhou Rural Commercial Bank. Upon completion of
the registration, Zhongfang Chaozhou will hold an aggregate of
36,490,344 shares of Chaozhou Rural Commercial Bank.
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Acquisition of 100% equity interests of Beijing Yufeng
Chengyou Technology Company Limited

On 24 June 2019, Shenzhen Shenhe and Beijing Chengyang
Software Company Limited* dt RI2f5# 88 BR A F] entered
into a sale and purchase agreement pursuant to which Beijing
Chengyang Software Company Limited* 4t RiZ2[5EEEER A
alhas conditionally agreed to sell, and Shenzhen Shenhe has
conditionally agreed to acquire 100% equity interests of Beijing
Yufeng Chengyou Technology Company Limited* 1t 4 @I F
Rl #A PR 2 Flat the consideration of RMB10,660,000.

Beijing Yufeng Chengyou Technology Company Limited currently
holds a commercial property at No. 15, Guang’an Road, No. 138,
Hesha Road, Datansha Island, Liwan District, Guangzhou, the
PRC. The Property comprises a shop unit with a gross floor area of
approximately 516.69 sq.m. and it is subject a tenancy agreement
at an aggregate monthly rental of approximately RMB32,000. As
valued by an independent qualified professional valuer, the market
value of the Property as at 31 May 2019 was RMB20,200,000.
Save as the above property, Beijing Yufeng Chengyou Technology
Company Limited has not commenced other business.

As the relevant percentage ratio in respect of each transaction is
less than 5%, each transaction is not subject to the announcement
requirements under the Listing Rules. The Directors consider
that the acquisition represents a valuable property investment
opportunity that are in line with the Group's business strategy and
future development.

Disposal of 100% equity interest of in Zhonghe Chuangjian
In view of the poor financial performance of Shishi Shen Guo
Tou, the Board passed a resolution on 1 April 2018 with intention
for disposal of 100% equity interest of in Zhonghe Chuangjian,
which holds 30% equity interests in Shishi Shen Guo Tou. On
1 April 2019, Shenzhen Shen He entered into the disposal
agreement with Guangzhou Yiwan Trading Company Limited*
(the “Guangzhou Yiwan) E/MNEZEE 5 BR A A], pursuant to
which Guangzhou Yiwan conditionally to purchase and Shenzhen
Shen He conditionally agreed to sell 100% equity interests of
Zhonghe Chuangjian, at a consideration of RMB13,200,000. The
transaction has been completed on 30 April 2019.
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Shishi Shen Guo Tou has been performing poorly since 2016 and
is unable to repay their bank loans in time. On 27 August 2018,
ICBC has filed an arbitration against Shishi Shen Guo Tou. For
details of the arbitration, please refer to the announcement of the
Company dated 11 September 2018.

Disposal of 100% equity interest of Shenzhen Shen He

On 24 June 2019, the Company entered into the disposal
agreement with Guangzhou Yiwan pursuant to which Guangzhou
Yiwan has conditionally agreed to purchase and the Company
has conditionally agreed to sell 100% equity interests of Zhonghe
Chuangjian at the consideration of RMB 13,950,000, including the
consideration for disposal of Shenzhen Zhonghe. As the relevant
percentage ratio in respect of each transaction is less than 5%,
each transaction is not subject to the announcement requirements
under the Listing Rules. The transaction was completed on 28
June 2019.

Adjustment to the transaction model of capital contribution
to Zhong De Logistics

On 11 May 2017, Shenzhen Shenxi entered into a capital
contribution agreement with Independent Third Parties (the
“Capital Contribution Agreement of Zhong De Logistics”),
pursuant to which Shenzhen Shenxi shall make capital
contribution in the sum of RMB155,000,000 to Zhong De Logistics
and account for 20% equity interest in Zhong De Logistics upon
the completion of the capital contribution.

As additional time was required by Zhong De Logistics to
release the equity interest pledged with the bank, according
to the supplemental agreement to the Capital Contribution
Agreement of Zhong De Logistics entered into on 5 February
2018, the completion of registration procedures with the Industry
and Commerce Bureau was expected to be completed by 30
September 2018. Please refer to the announcements of the
Company dated 11 May 2017 and 5 February 2018 respectively
for details.

On 12 March 2019, Shenzhen Shenxi, SNP Investment, SHHH
Development, Zhong De Logistics, Lu Hancai and Ma Xinan (both
being natural persons) entered into the supplemental agreement
to adjust the capital contribution in Zhong De Logistics where
the capital contribution to Zhong De Logistics was changed to
acquisition of an aggregate of 66.67% equity interest in SHHH
Development by Shenzhen Shenxi from Lu Hancai and Ma Xinan
respectively. The transaction is completed upon completion of
the registration procedures with the Industry and Commerce
Bureau in January 2019. Shenzhen Shenxi became the controlling
shareholder of SHHH Development and indirectly hold 20%
equity interest in Zhong De Logistics. As at the date of this
announcement, the transaction was completed.
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Proposed disposal of Shen Wu Investment and its
subsidiaries

On 12 March 2019, the Board approved the resolution regarding
the Company’s proposed disposal of 100% equity interest in
Shen Wu Investment and its four subsidiaries, namely Kingma
Overseas Investment Development Corporation Limited (held
as to 100% equity interest directly), Chung Hwa Finance (held
as to 55% equity interest indirectly), Kingma International Ltd.
(a BVI company held as to 100% indirectly) and Modern Key
International Limited (a BVI company held as at 100% equity
interest indirectly).

On 26 March 2019, the Company and an independent third
party (the “Transferee”) entered into a non-legally binding letter
of intent regarding share acquisition (the “Letter of Intent”).
Pursuant to the Letter of Intent, the Transferee intended to
acquire 100% equity interest in Shen Wu Investment and its four
subsidiaries subject to certain conditions. In the event that both
parties fail to reach any material agreement within six months
from the date of the Letter of Intent, the Letter of Intent shall
terminate automatically.

As at the date of this announcement, no material agreement was
reach between the parties.

Reduction of registered capital of Shenzhen Shenhe to
RMB5,000,000 and change of registered address

On 24 June 2019, due to the need to implement the Group's
overall development strategy, the Board resolved to reduce the
registered capital of Shenzhen Shenhe from RMB200,000,000
to RMB5,000,000. At the same time, the registered address of
Shenzhen Shenhe was changed to Rm2606A, Golden Central
Tower, No.3037 Jintian Road, Fu’an District, Futian Sub-district,
Futian District, Shenzhen.

SIGNIFICANT INVESTMENTS

During the Period, save as disclosed above, the Company did not
have any significant investments.

OTHER INVESTMENTS AND TRANSACTIONS

Provision of loans to Guangzhou Leyou

On 7 November 2018, the Company entered into a loan
agreement with Guangzhou Leyou with a loan amount of
RMB15,000,000 for a term of eight months at an interest rate of
8% per annum. The loan is guaranteed jointly and severally by a
competent guarantor. As the relevant percentage ratios in respect
of the transaction are below 5%, the transaction is not subject to
any disclosure requirements under the Listing Rules.

On 9 August 2019, the Company and Guangzhou Leyou entered
into a supplemental agreement to extend the term of loan for
further eight months to 6 March 2020 and adjust the interest rate
to 6% per annum. The loan will continue to be guaranteed jointly
and severally by such guarantor.
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Loans to Zhong De Logistics

On 24 January 2019, SHHH Development and Zhong De
Logistics entered into a loan agreement with a loan amount of
RMB8,000,000 for a term of one year at an interest rate of 2%
per annum. The loan shall be only used by Zhong De Logistics
for the settlement of construction payments. As the relevant
percentage ratios in respect of the transaction are below 5%, the
transaction is not subject to any disclosure requirements under the
Listing Rules.

NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2019, the Group employed a total of 43 employees
(including the Directors) and the emoluments during the Period
amounted to approximately RMB2,150,000 (2018 Corresponding
Period: RMB1,918,000) in total. The Group has entered into
employment contracts with all employees, and offered them
with different emoluments according to their positions. The
Group also made contributions to endowment insurance, basic
medical insurance and housing reserves for all the employees in
accordance with the relevant laws of the PRC. As at the date of
this announcement, the Group has not adopted any share option
scheme for any of its senior management or employees.

ASSETS SECURED/PLEDGED

As at 30 June 2019, no asset of the Group was secured or
pledged (2018 Corresponding Period: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to
the condensed consolidated financial statements in this
announcement.

CURRENCY RISKS

Other than those subsidiaries established in Hong Kong, the
revenue and expenses of the Group are mainly denominated
in Renminbi. As at 30 June 2019, the Group has no significant
risks due to foreign exchange, interests, currency swaps or other
financial derivatives.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no significant contingent
liabilities (2018 Corresponding Period: Nil).
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OTHER INFORMATION
Code of Corporate Governance

The Company has complied with all of the code provisions of the
Corporate Governance Code and Corporate Governance Report
("CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2019, except the following:

Code provision A.1.8 of the CG Code requires that the Company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code for dealing in securities of the
Company by the Directors. Having made enquiry of all Directors,
the Company confirms that all the Directors have complied with
the required standard set out in the Model Code for the Period.

Purchase, Sale or Redemption of Listed Securities of The
Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30 June 2019.

Review of Interim Results

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated financial information of the Group for the
six months ended 30 June 2019.

Interim Dividend

The Board does not recommend the payment of interim dividends
for the six months ended 30 June 2019 (2018 Corresponding
Period: Nil).

EVENTS AFTER THE REPORTING PERIOD

Details of events after the reporting period are set out in Note

14 to the condensed consolidated financial statements in this
announcement.
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Directors’, Chief Executives’ and Supervisors’ Interests In
Securities

As at 30 June 2019, none of the Directors, Chief Executives and
Supervisors of the Company had interests or short positions in any
securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c)
pursuant to the required standard of dealings by Directors and
Supervisors as referred to in the Model Code to be notified to the
Company and the Stock Exchange.

Shareholdings of Substantial Shareholders

As at 30 June 2019, save as the Directors, Supervisors and Chief
Executives of the Company, the following corporations and
individuals had interests and/or short positions in the Company’s
shares, underlying shares, securities, equity derivatives and/or
debentures, which are required to be recorded in the register
maintained by the Company pursuant to section 336 of the SFO:

EE BEETBRABREERESZ
2

M2019%F6A30H ' MBEARARESE * &&=
THRABREENAAT SKEERIEHEEE
(EEREFBHLHEEHEXVED) 2 EAEH
o HEAQ)ERBES R EIEGIEXVERET
N8 D EAMG AN T KB P 2 M %5 5%
B (BREREER RIS GO 2 ZF530 0 #
EWEENR AR 2 BEIAR) + S(b)A
RAE B 5 N S 60155 35216 B 50 AL I B
Mz Bz ERSSAR - R()RIBIZEST
BT EE REEETR P ZHATER - A
MEARRB MEZ T2 ERSAE -

EERFBERA

HZE2019F6A308 r BARRIES - E£F
MESITHRABNIN U TRABIRATHES
KABRRG - BERD - FFH - BRAITE
TAR /SEHFPHERSR AR - B
EERERRARBREESRPEENE
336K AN AR BIETFRERM AT |

Percentage of

total issued
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1 Beijing Hua Xia Ding 420,000,000 Domestic Shares 28.58%
ItREER 420,000,000/ W& B%

2 Huang Guang Fu (Note 1) 420,000,000 Domestic Shares 28.58%
mREMR(ME) 420,000,0008% W& B%

3 Beijing Lichuang Future 180,000,000 Domestic Shares 12.25%
RN BIARK 180,000,0000% A& %

4 Zhai Ming Yue (Note 2) 180,000,000 Domestic Shares 12.25%
2 A (H2) 180,000,000% W& B%

5 Shenzhen Wan Zhong Run Long 140,000,000 Domestic Shares 9.53%
Y TR 140,000,000/% W& %

6 Zhang Song (Note 3) 140,000,000 Domestic Shares 9.53%
SRIA(KIEE3) 140,000,000/% A & %

7 HKSCC Nominees Limited (Note 4) 605,376,000 H-Shares (listed shares) 41.2%

FEPREE(REN)ERAR] (KHE4)

605,376,0000%HA% (_EmRD)
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Notes:

Huang Guang Fu is a PRC resident who holds 100% equity interests
in Beijing Hua Xia Ding. Pursuant to section 316 of the SFO, Huang
Guang Fu is also deemed to be interested in the underlying shares of
the Company held by Beijing Hua Xia Ding.

Zhai Mingyue is a PRC resident who holds 100% equity interests in
Beijing Li Chuang Future. Pursuant to section 316 of the SFO, Zhai
Mingyue is also deemed to be interested in the underlying shares of
the Company held by Beijing LiChuang Future.

Zhang Song is a PRC resident who holds 100% equity interests in
Shenzhen Wan Zhong Run Long. Pursuant to section 316 of the SFO,
Zhang Song is deemed to be interested in the underlying shares of the
Company held by Shenzhen Wan Zhong Run Long.

As notified by HKSCC Nominees Limited, as of 30 June 2019, the
following participants of CCASS had interests amounting to 5.00%
or more of the total issued H-Shares of the Company as shown in the
securities accounts in CCASS:

(1) The Hongkong and Shanghai Banking Corporation Limited as
nominee holds 92,294,740 H-Shares, representing 15.24% of
the issued H-Shares of the Company.

2) Bank of China (Hong Kong) Limited as nominee holds
67,120,000 H-Shares, representing 11.08% of the issued
H-Shares of the Company.

(3) Ever-long Securities Company Limited as nominee holds
63,994,000 H-Shares, representing 10.57% of the issued
H-Shares of the Company.

Save as disclosed above, as at 30 June 2019, the Company has
not been notified of any interests and/or short positions in shares,
underlying shares, securities, equity derivatives and/or debentures
of the Company which are required to be recorded in the register
maintained in accordance with section 336 of the SFO.
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GLOSSARY ERfFAS
In this announcement, unless the context otherwise requires, NAEARE  BYXESEMIE - THAxZAEE

the following expressions shall have the following respective UTEBEEE -

meanings.

“Beijing Hua Xia Ding”
[IEREE R

“Beijing Lichuang Future”

[ D RIARNK ]
"Beijing Shen Shang”
[Er0E R |

“Beijing Zhong Tou”
[HEmFR ]

“Board”

=g

“Chaozhou Jinshan”

[N 1L ]

I

“Chung Hwa Finance”

[hEEE]

“Company”

RN

“Director(s)”

=3
“Domestic Shares”
[RER ]

"Group”
[R&EE

"Guangzhou Leyou”

[ EMIEEN |

“Hai Yue Real Estate”
GEEHE ]

“Hou Feng Trading”
([EE2E 5]

“"Hong Kong”
[&E]

Beijing Hua Xia Ding Technology Company Limited*
IEREERHZARAF]

Beijing Lichuang Future Technology Company Limited

LR A BIRKR AR AF]

Beijing Shen Shang Investment & Consulting Company Limited*, a wholly
owned subsidiary of the Company

IRERREFDABRAGT KRR EWE QA

Beijing Zhong Tou Chuang Zhan Property Limited*
IR REEREEBR AR

the board of Directors

o

Chaozhou Jinshan Investment and Development Company Limited*

BN LRERERR AR

Chung Hwa Finance Limited, a subsidiary of the Company

FEEEBERRAF  ARAMHBAR

Shenyang Public Utility Holdings Company Limited*
EEAABERBROERAF

the directors of the Company

ARBES

domestic shares with a nominal value of RMB1 each in the share capital of the
Company which are subscribed for in RMB

RRRRAFFREEARE 1 THRER - UAREZE

the Company and its subsidiaries

ARAFNEKB AT

Guangzhou Leyou Internet Technology Company Limited*

BEMEE B EPH AR AR

Guangzhou Hai Yue Real Estate Development Company Limited*
BMNEEEEZRREBRAR]

Shenzhen Hou Feng Trading Company Limited*
RYEEESERAR]

the Hong Kong Special Administrative Region of the People’s Republic of China
hE ARAMBEEER TR
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“H-Shares”

[HA

“Independent Third Party(ies)”

“Listing Rules”

[ EmARAI

“Model Code”
[1E2E<r Al ]

“Period”

[R5 ]

“PRC”
[ B

“RMB”
AR

"SFO"
(777 R AR RA )

“Share”

[R5 ]

“Shareholders”

e
“Shenzhen Shenhe”

[RINRE ]

o

“Shenzhen Shen He”
LRI

"SHHH Development”
DRIIG B ER ]

"SNP Investment”

[ARIEHFIE

“Shenzhen Wan Zhong Run Long”

AR R

overseas listed foreign ordinary share(s) of the Company with a nominal value of
RMB1 each, all of which are listed on the main board of the Stock Exchange and
subscribed for and traded in Hong Kong dollars
RRFIRAFEGREABEBARBIT 2RI ETINE ERAR - 2HHEBFE
RETRABTRBEREER

the independent third party(ies) who is/are, to the best of the Directors’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined under the
Listing Rules)

RIER— & BERE - REFRA - BERERE - BUREARRIREBEA
T(EBR EHRADMBIE=7

the Rules Governing the Listing of Securities on the Stock Exchange

B P g 7= L AR A

Model Code for Securities Transactions by Directors of Listed Issuers
ETBRITAZERETEFIZNIRESTRI

for the six months ended 30 June 2019
HZE201996A308 1L61E A

the People’s Republic of China
hE ARAME

Renminbi, the lawful currency of the PRC

FEEEEBEARE

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong)

& L ERGI(BEADISTNE)

H-Share(s) and Domestic Share(s)

HAS N & R

holders of H-Shares and Domestic Shares

HESC N M E R A A

Shenzhen Shenhe Chuang Li Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

RYTAREEIREERRABRAR - KRRIZENBAF

Shenzhen Shen He Chuang Jian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

FRITLMBEREERERAT - ARF2EMBE AR

Shenzhen He Hui Huang Development Company Limited*

R EEEERAR AR

Shenzhen Newpont Investment Group Limited*

AT A EREER AT

Shenzhen Wan Zhong Run Long Investment Company Limited
RN BRERIREERAA
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“Shenzhen Shenxi”
[RYILEE |

"Shen Wu Investment”
[EHIRE |

“Shishi Shen Guo Tou”
[ AR B

“Stock Exchange”
[ B 22 P |

“Tai He Chuang Jian”
Ex=y-li=d

“Zhong De Logistics”
[Riemin]

“Zhongfang Chaozhou”

[ 5w |

“Zhonghe Chuangjian”

[RERIE]

“2018 Corresponding Period”

[20184F[AIHA ]

*  For identification purpose only

Shenyang Public Utility Holdings Company Limited

Shenzhen Shenxi Investment & Development Company Limited*, a direct
wholly-owned subsidiary of the Company
ATALBREEREGR AR ARG ZHEEZENBAF

Shenzhen Shen Wu Investment & Development Company Limited*,a wholly-
owned subsidiary of the Company

RYTEPDREERBR AR ARRZEWNBAF

Shishi Shen Guo Tou Commercial Property Company Limited*, an associate of
the Company
AMABRRERAEEER AR ARalzBtE A

The Stock Exchange of Hong Kong Limited
BEEMERXHMBRAR

Shenzhen Tai He Chuang Jian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company
ARERRERERRBAREELAT  AAREZEWEAF]

Shenzhen Zhong De Logistics Company Limited*
RYTHRERABR AR

Zhongfang Chaozhou Investment Development Company Limited*, a wholly-
owned subsidiary of the Company

hEHMNRERERRAR  ARAF2ENB QR

Shenzhen Zhonghe Chuangjian Investment and Development Company
Limited*, a wholly-owned subsidiary of the Company

FINNREEERERRBRAT - ARAIZENBE AR

for the six months ended 30 June 2018

Zhang Jing Ming

HZE2018F6A30H |L61E A
* (EHEEHE
By order of the board of AEZEeH
EEOBARERRGERAR
FE
SRANER

Chairman

Shanyang, the PRC, 29 August 2019

R - jERS - 201998 529H

As at the date of this announcement, the executive directors of RARERH  RARIITES RRMAAL
the Company are Mr. Zhang Jing Ming, Mr. Chau Ting Yan and & AEMEERRNEEE  NATEH
Mr. Leng Xiao Rong, the non-executive directors of the Company NEERAFATREEEREREKLE  RARQ
are Mr. Yin Zong Chen and Mr. Ye Zhi E and the independent RIBYIFNITES RRBLSLE  ABEE
non-executive directors of the Company are Mr. Chan Ming Sun HE RS at -

Jonathan, Mr. Guo Lu Jin and Ms. Gao Hong Hong.
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