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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT

The board of Directors (the “Board”) of China Infrastructure
Investment Limited (the “Company”) is pleased to present the Interim
Report with the condensed consolidated financial statements of the
Company and its subsidiaries (collectively the “Group”) for the six
months ended 30 June 2019. The consolidated statement of profit
or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows of the
Group for the six months ended 30 June 2019, and the consolidated
statement of financial position of the Group at 30 June 2019, all of
which are unaudited and condensed, along with selected explanatory
notes, are set out on pages 20 to 40 of this report.

BUSINESS REVIEW AND OUTLOOK

The loss attributable to owners of the Company for the period from
1 January 2019 to 30 June 2019 was approximately HK$1,695,000,
compared with the loss attributable to owners of the Company of
approximately HK$3,030,000 for the first six months of 2018. This was
mainly due to significant decrease in share of loss of associates.

PRC PROJECTS

Properties development and investment
Forward Investment (PRC] Company Limited

The principal assets of Forward Investment (PRC) Company Limited
(“Forward Investment”) is the 100% equity interests in FER%
MEREBZEER AR (Nanjing Taihe Yingke Property Company
Limited*) (“Nanjing Taihe Yingke”), which main asset is a complex
development project (the “diangning Project”) located in Jiangning
Development Zone, Nanjing, Jiangsu Province, the PRC. The
Jiangning Project is a composite complex comprising two towers of
commercial space and service apartments. The commercial space
tower is a six-storey tower with a gross floor area of 39,241.48 square
metres and the service apartments tower is an 18-storey tower with a
gross floor area of 20,882.52 square metres. The total gross floor area
of the Jiangning Project is approximately 74,642.00 square metres
which includes a basement of approximately 14,518.00 square
metres, and land use rights of approximately 20,050.90 square
metres.
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Management Discussion and Analysis

The topping-up work of the commercial building had been completed
in 2015 while the interior construction work had been completed
in 2016 and the decoration work had been completed in 2017.
Approximately 1,600 square meters of the gross floor area of the
commercial building have been sold with average selling price of
approximately RMB37,100 per square meters. Approximately 9,100
square meters of the gross floor area of the commercial building has
been rented out. The construction of the service apartment building
had been completed and the construction completion acceptance
was granted in the first half of 2014. Pre-sale of service apartment
building had commenced in 2012. As at 30 June 2019, it was
confirmed that service apartment with approximately 20,100 square
meters of the gross floor area were sold with average selling price of
approximately RMB12,300 per square meters.

Pursuant to the subscription agreement, this investment will
provide the annual return undertaking of not less than 12% of the
consideration which can generate st able revenue streams and
cash surplus for the Group. On 15 May 2019, the guarantors of the
subscription agreement had fulfilled their obligations regarding
the return undertaking and compensated the shortfall of the
profit guarantee for the year ended 31 December 2018, being
HK$36,000,000, to the Group.

KEEZEY) AR A [Tianjin Jun Hua Logistics Company
Limited*)

Tianjin Jun Hua Logistics Company Limited (“Tianjin Jun Hua
Logistics”) is principally engaged in the business of property rentals
and operation of storage units. Tianjin Jun Hua Logistics owns a
property with a land use area of 11,331.30 square metres, comprising
of one building with one storey of 704.16 square metres and another
building with four storeys of 10,807.91 square metres at Tianjin
Economic and Technological Development Zone, Tianjin City, the
PRC. The property is located in the Tianjin Harbour, which is one of
the main transportation hubs of the PRC. The Company is of the view
that the acquisition allows the Group to invest in a property located
within a promising district. It is believed that the acquisition will
provide a steady rental income stream to the Group amid the current
low interest rate environment as well as appreciation potential of the
value of the property owned by Tianjin Jun Hua Logistics.
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Management Discussion and Analysis
BB WNR DM

KENE TS 4B AR A (Tianjin Hui Li Yuan Power
Equipment Co. Ltd.*)

Tianjin Hui Li Yuan Power Equipment Co. Ltd. (“Tianjin Hui Li Yuan”)
is principally engaged in the business of property rentals and property
development. Tianjin Hui Li Yuan is the legal owner of the land use
right for a parcel of land with an area of approximately 29,012.72
square metres located at Tianjin Economic and Technological
Development Zone, Tianjin City, the PRC. The land is now for
industrial use and having two 4-storey buildings (namely Block Nos.
3 and 4) with a total gross floor area of 18,333 square metres under
construction. Whilst the construction work for the other 2 buildings
(namely Block Nos. 1 and 2) with a total gross floor area of 46,445
square metres was yet to commence. With the fast development of
the Tianjin’s logistics industry as well as the business and commercial
sector, the directors of the Company anticipate the land would have
greater development potential along with the economic growth of
Tianjin.

OUTLOOK

The management will continue to look for investment opportunities
in the PRC so as to expand the development portfolio of the Group
in the future. In this regard, investment opportunities which offer
satisfactory returns to the Shareholders within the acceptable risk
profile of the Group and expected return will be considered. As a
result, the Group will strive to identify suitable projects with potential
for development and satisfactory returns across various sectors in the
PRC market.

HUMAN RESOURCES

At 30 June 2019, the Group had a total of approximately 20 staff in
Hong Kong and the PRC. The Group remunerates employees based
on their performance, experience and prevailing industry practices so
as to retain the competent and talented employees.
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Management Discussion and Analysis

FINANCIAL REVIEW
LIQUIDITY AND FINANCIAL RESOURCES

The Group monitors its liquidity requirements on a short to medium
term basis and arranges refinancing of the Group’s borrowings when
appropriate. At 30 June 2019, the underlying current ratio, defined
as current assets over current liabilities, was approximately 2.09 (31
December 2018: 2.26). At 30 June 2019, the underlying gearing
ratio, defined as the total borrowings over total equity (including
non-controlling interests), was approximately 28% (31 December
2018: 27%) while the current liabilities to the total assets ratio was
approximately 28% (31 December 2018: 25%).

At 30 June 2019, the Group’s equity attributable to owners of the
Company was approximately HK$777,338,000, a decrease of
approximately 0.5% over last year end which was approximately
HK$781,480,000. The net current assets at 30 June 2019
was approximately HK$355,914,000 (31 December 2018:
HK$356,514,000) while cash and bank balances at 30 June
2019 was approximately HK$523,234,000 (31 December 2018:
HK$553,114,000).

CONTINGENT LIABILITIES

Certain properties of a subsidiary were pledged in favour of a PRC
trust company to secure the payment obligation of an independent
third party in the sum of approximately HK$90,936,000 (equivalent
to RMB80,000,000) granted by the PRC trust company in favour of
the independent third party. As at 30 June 2019, the outstanding
loan amount of the independent third party was approximately
HK$90,936,000 (equivalent to RMB80,000,000) and the carrying
amount of the pledged properties was approximately HK$122,023,000
(31 December 2018: HK$122,227,000).

The Group had no other material contingent liabilities.

BB WR DN

g JEI)
nBEEREKE)

AEBRPEREAELETERDEST R I
REERAREEBELZHBERE - KT
—NERAZ=TH  HERBLE (BREHE
ERNRSAE) HE209(ZFE—N\F+=
A=+—H:226) c RZE—NFA=T
H- - fHEET~AELEX (Eﬂﬁ@%iéfﬁtx B
(BIEFERERER)) £9/28% (=T —N
F+_HA=+—H:27%) MAshBERMN
BMEAEZHN RN B8 (—E—N\F+ A
=+—H:25%)

RZZFE-NFARA=TH KAaHEEARE
iy N E B #E 25 4 A&777,338,000/8 7T B &
$ FE% #7781,480,0007 7T & 4 £#0.5% ° A

jli/\ﬁ +E|Z//|L§U§F/fﬁﬁﬂj7%
355,914,000,%75 —E-N\F+ZA=1+—
B : 356,514,000 7T) * MR ZF—NFXH
= THZE S RRITHEHRE A523,234,000 %8
T (ZE—\F+=-A=+—8 : 553,114,000
HTT) o

ﬁ/\\\/\ffg‘

—Fﬁ[ﬂﬁ?/‘ﬂz%%@r@%%&ﬁ#ﬁ%—ﬁqﬂl1é
ER—BBUE=FHZTEET

/‘T&%%ﬁ*’*‘ﬁ%%{%ﬁgo936000,%%5
7T (8% R AR 80,000,0007T) EX E’ﬂaﬁ
EERNER RZZE—NFAA=TH B
FEZHZARBEERER %%Eiﬁtjgogs@ooo,%
7T (F8&E R AR 80,000,0007T) KK YE
HBR EE 494 122,023,000/ 70 (Z T — \F
+=A=+—8 : 122,227,000/87T) °

AEBEWEAMBEBASAALE

TEERRERRAR
“E-NFRHHRE



Management Discussion and Analysis
BB WNR DM

CHARGE ON ASSETS

At 30 June 2019, property, plant and equipment of approximately
HK$122,023,000 (31 December 2018: HK$122,227,000) was pledged
as securities for payment obligation of an independent third party.

FOREIGN EXCHANGE RISK

During the period, most of the business transactions, assets and
liabilities of the Group were denominated in Hong Kong Dollar,
Renminbi and United States Dollar. The Group had no material foreign
exchange exposure risks during the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2019.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2019, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) which (a) were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), to
be entered in the register referred to therein; or (b) were required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein; or (c) were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), to be notified to the Company
and the Stock Exchange were as follows:

(A] LONG POSITION IN THE ORDINARY SHARES
OF HK$0.05 EACH ("SHARES ") OF THE
COMPANY

OTHER INFORMATION
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Number of Shares held

BEZROEE
% to the issued
share capital of
Personal Corporate the Company (%)
Name of Director Interests Interests Total HARATS BT
TR PN £ AR ER wme RAE 5t (%)
Mr. Ye De Chao — 1,189,290,512 1,189,290,512 27.85
FEEEEA (Note)
(PH&E)
Mr. Ji Xu Dong 6,000 — 6,000 0.00014
TR ESE

Note: These Shares were held by Legendary Base International Limited,
a company which was wholly-owned by Mr. Ye De Chao. Hence,
he was deemed to have a beneficial interest in all these Shares.
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Other Information

Hih&E*

Save as disclosed above, as at 30 June 2019, none of the Directors
or chief executive of the Company had any interest or short position
in the Shares, underlying Shares or debentures of the Company or
any of its associate corporation (within the meaning of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including any
interests and short positions which they were taken or deemed to
have under such provisions of the SFO) or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Listing Rules, to be notified to the Company
and the Stock Exchange.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 11 July 2008 (the
“Share Option Scheme”). The Share Option Scheme expired on 11
July 2018. No new share option scheme had been adopted by the
Company as at the date of this report.

SUBSTANTIAL SHAREHOLDERS

As at the date of this report, so far as is known to the Directors or
chief executive of the Company, the following persons (other than the
Directors or chief executive of the Company) had an interest or short
position in the Shares and underlying Shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company under Section 336 of the SFO:
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LONG POSITION IN THE ORDINARY SHARES

Other Information

Hib&E*

% to the issued
share capital of

the Company (%)
Name of Shareholder Capacity Number of Shares AN TE BT
BRER MR 14 RGHER IR E 2tk (%)
Central Huijin Investment Ltd. Interests of controlled 1,189,290,512 27.85
(Note 1) corporation
PRESKREBREEAF S NE
(MH3E1)
China Construction Bank Corporation Interests of controlled 1,189,290,512 27.85
(Note 2) corporation
P EIRRIRITRID AR AR R EE R
(KtsE2)
Legendary Base International Limited Beneficial owner 1,189,290,512 27.85
(Note 3) EnEEA
(M$3E3)
Expert Ever Limited (Note 4) Beneficial owner 383,956,000 8.99
(B3t 4) BEmmAA
Zhang Xiaojun (Note 4) Interests of controlled 383,956,000 8.99

RBEE (HFE4)

Notes:

corporation
Ry LB R

BT -

1. PEERRITEOEARAFATRESKES

China Construction Bank Corporation was owned as to 57.26% by
Central Huijin Investment Ltd..

According to the disclosure of interest form filed by China Construction
Bank Corporation, China Construction Bank Corporation reported
interests because Prosper Talent Limited, an indirect wholly-owned
subsidiary of China Construction Bank Corporation, was reported to
have direct interests in the Shares. So far as the Company was aware
of, Prosper Talent Limited was a person having a security interest in the
Shares under a share pledge.

Legendary Base International Limited is wholly-owned by Mr. Ye De
Chao, a director of the Company.

Expert Ever Limited was wholly-owned by Zhang Xiaojun.

RETAFHA 57.26% IHE ©

2. WBREFERBHRITBROHEBRAFRIZER
WEEENE - REERRITROARRA R AR
#%5 T A Prosper Talent Limited (&7 B 2%
RITRMHBER R Az HERENMBAR) HH
BARKROEAEEEER - RARRFTA -
Prosper Talent Limited A& {5 & 18 T # & %
AR RERZ AT -

3. Legendary Base International Limited (37482

RIERERBELEREHESR -

4. Expert Ever Limited FRBEE 2 B A -
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Other Information

Hih&E*

Save as disclosed above, as at the date of this report, no person (other
than Directors or chief executive of the Company) had an interest or a
short position in the Shares and underlying Shares as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the six
months ended 30 June 2019, except for the following deviations:

Code provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive officer should be separate and
should not be performed by the same individual. The division of
responsibilities between the chairman and chief executive officer
should be clearly established and set out in writing. Mr. Xu Xiao Jun,
the Chief Executive Officer of the Company, had also been appointed
as the Chairman of the Company since 31 July 2017. The Board
believes that vesting the roles of both Chairman and Chief Executive
Officer in the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient
overall strategic planning for the Group. The Board believes that
the balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by current Board which
comprises experienced and high calibre individuals with sufficient
number thereof being independent non-executive Directors.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-
election. The term of office for non-executive Directors including
independent non-executive Directors of the Company is not specific.
It is provided in the Company’s articles of association that all the
Directors are subject to retirement by rotation at least once every
three years at the annual general meetings of the Company and are
eligible for re-appointment. The Directors are of the view that such
provision in the Company’s articles of association has been able to
safeguard corporate governance.

CHINA INFRASTRUCTURE INVESTMENT LIMITED
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules. Having made specific enquiry
of all Directors, all Directors confirm that they have complied with the
provisions of the Model Code for the six months ended 30 June 2019.

AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (the
“Audit Committee”) has three members, namely Mr. He Jin Geng, Mr.
Yu Hong Gao and Ms. Chen Yang, all of whom are independent non-
executive Directors. The chairman of the Audit Committee is Mr. He
Jin Geng. The primary responsibilities of the Audit Committee include,
among others, reviewing and supervising the financial reporting
process and internal control system of the Group, nominating and
monitoring external auditors and providing advice and comments to
the Board.

The Audit Committee has reviewed with the management and agreed
with the accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters.
The unaudited condensed consolidated financial statements for
the six months ended 30 June 2019 have been reviewed with no
disagreement by the Audit Committee of the Company.

By Order of the Board

YE De Chao
Executive Director

Hong Kong, 30 August 2019

Other Information

Hib&E*

—r,\J
RARIBRM_ETHRAIMER 10 ATk E BT A
ERETESFRHOEESTA ([EEFE]) -
KHeREEELETENR  BERIAREE

T—NFANA=ZTHIENEARY —HET
ZAE T RIFTEL 2 163 ©

BEREES
RAREBR - AAREZZES ([BREE
g H=RBIIERTESAASEGAE - B
AEAERRFLTEK  BREZESERA
MEEE BEZZEEMFERTELE (H
FEKE) BRREEREEZMERIRMER
PEBIESI R AR - 128 BB INEBAZ EREM LA J2 )
EFgRHEZRER -

ERZEeWERECENMAEREEIRK
MR EETRAIRES - X & m A ERE %U&ﬁﬁ
BHREREE - ARRAEZZESCENEE
Z-NFRA=ZTHIEARER E’J*%&%%%ﬁﬂﬂ
RAapBmE  BERE -

EEECDm

HITES
il

58 —E-NAF/\A=1H

TEERRERRAR
“E-NFRHHRE

13



14

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeERa Rk EtEERER

For the six months ended 30 June 2019 EZ = —NF/NA=+HIEEA

(Unaudited)
(REEZ)
For the six months
ended 30 June
BEAA=1+THLAEA

2019 2018
—E-hEF —E-)N\F
Notes HK$°000 HK$'000
B sE FET FHIT

Revenue L6 4 25,372 13,832
Costs of sales SHE AR (24,442) (12,552)
Gross profit E7 930 1,280
Other income H WA 5 18,833 19,109
Share of results of associates JE(EEEE N A 2 %8 (2,669) (4,634)
General and administrative expenses —MRITHE R (6,934) (6,311)
Profit from operations KR F 10,160 9,444
Finance costs B TE R AR 6(a) (11,700) (12,500)
Loss before taxation MR AIE 1R 6 (1,540) (3,056)
Income tax PS5 7 — (187)
Loss for the period HREE (1,540) (3,243)
Attributable to: T5I& A :

— Owners of the Company — AREIHEB A (1,695) (3,030)

— Non-controlling interests — FEIEARAR R R A 155 (213)
Loss for the period HREE (1,540) (3,243)
Loss per share SRER (ZREW)

(HK cents per share) 10

— Basic — &K (0.04) (0.07)

— Diluted — e (0.04) (0.07)

CHINA INFRASTRUCTURE INVESTMENT LIMITED
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Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income

RGeS EaREMEZEEER

For the six months ended 30 June 2019 Eti_ T—NENA=THIEANEA

(Unaudited)
(REEZ)
For the six months
ended 30 June
BEAA=1+THLAEA

2019 2018
—E-hF —E-)N\F
HK$’000 HK$'000
FHET FHIT
Loss for the period MREsE (1,540) (3,243)
Other comprehensive loss: Eﬂb%ﬁéﬂé :
ltems that may be reclassified to Al EE B HT D M Rk 2 A B
profit or loss
Net translation differences on B GINFETE 2 Ve H = FH5 R
foreign operations (2,073) (6,717)
Share of other comprehensive FE(GEE = A Al B fth 2 E W s
income of associates
— Exchange reserve — B G (487) (2,053)
(2,560) (8,770)
Other comprehensive loss HIWE b= A EE R
for the period, net of tax HERIE (2,560) (8,770)
Total comprehensive loss BREEEBERER
for the period (4,100) (12,013)
Attributable to: T 5% 75 G
— Owners of the Company — RRRHEAA (4,142) (11,347)
— Non-controlling interests — SRR s 42 (666)
Total comprehensive loss HR2EERARE
for the period (4,100) (12,013)

The notes on pages 20 to 40 form an integral part of these condensed % 20 B £ 5 40 B 2 Mt i R A& AR & B 7% ¥t

consolidated financial statements.

RZ—HD ©

PEERRERRAR
“E-NFRHHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRRER S BRI &

At 30 June 2019 R=ZF—NFNA=1H

(Unaudited) (Audited)
(REEZ) (EZ)
30/6/2019 31/12/2018
—E-hEF —ZE-N\F
ANB=1H +=RA=+—8H
Notes HK$’000 HK$'000
B 5 FHExT T
NON-CURRENT ASSETS FERBEE
Investment properties LEYE 62,518 62,623
Property, plant and equipment Y - W MEEAE 122,138 122,349
Right-of-use assets EREEE 1,732 —
Land use rights s AR — 1,774
Goodwill EES — —
Interests in associates i hlNCIw X 11 313,300 316,456
499,688 503,202
CURRENT ASSETS REEE
Trade and other receivables, deposits ~ FEUE 5 8RR & H b FEUL
and prepayment SIE - He REMNFKIE 12 159,836 87,220
Cash and bank balances He RIRTTHE 13 523,234 553,114
683,070 640,334
CURRENT LIABILITIES mEEE
Trade and other payables BN E SRR R
H At e3R8 14 (87,511) (44,166)
Interest-bearing borrowings — current ~ FEfEE — R (234,000) (234,000)
Tax payables FES TR (5,645) (5,654)
(327,156) (283,820)
NET CURRENT ASSETS REBEEFE 355,914 356,514
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 855,602 859,716
NON-CURRENT LIABILITIES FEREBEE
Deferred tax liabilities ELRIEA & (8,064) (8,078)
(8,064) (8,078)
NET ASSETS BEFE 847,538 851,638
CAPITAL AND RESERVES BAKHE
Share capital i 15 213,496 213,496
Reserves = 563,842 567,984
Total equity attributable to owners of Z2 F#EHE AENL
the Company R 777,338 781,480
Non-controlling interests FEIERR IR R = 70,200 70,158
TOTAL EQUITY ERBE 847,538 851,638

The notes on pages 20 to 40 form an integral part of these condensed
consolidated financial statements.

CHINA INFRASTRUCTURE INVESTMENT LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGReEaZ R

For the six months ended 30 June 2019 & Z —F— NF/,NA=+HILNEA

For the six months ended 30 June 2019 BE—Z—hEXA=1+HLAEA
(Unaudited)
(REEH)
Attributable to owners of the Company
KARERAEE
Capital
Capital  redemption Non-
reserve reserve controlling
Share Share (note 1) (note2)  Exchange Accumulated interests Total
capital  premium EafifE EXBRGE reserve losses Total FER equity
BE  ROEE (M 1) (Mit2) Effis  RiER A RREE  ERAE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiERn TERT TR TiERL TER TER TER TER TR

At 1 January 2019 RZB-NF-A—-F | 21349% 756,049 72 69 (56,278) (131,928) 781,480 70,158 851,638

Exchange differenceson  BEE5HIE
translation of financial DRBBHEZ
statements of overseas ERER

subsidiaries - - - - (1,960) - (1,960) (113) (2,073)
Share of other EEBEAR
comprehensive Htb2EKE
income of associates - - - - (487) - (487) - (487)
Profit(loss) for the period  BAH/ (E#8) - - - - - (1,695) (1,695) 155 (1,540)
Total comprehensive BR2EkE/
income/(loss) (BB) 28
for the period - - - - (2,447) (1,695) (4,142) 42 (4,100)
At 30 June 2019 R=B-h%E
AA=1H 213,496 756,049 2 69 (58,725) (133,623) 777338 70,200 847538
FEEZRERRAF

“E-NFRHHRE
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Condensed Consolidated Statement of Changes in Equity

Fﬁ Hﬂ A= #ﬂ

[ 2 4=

2BR

For the six months ended 30 June 2019 HE—Z

—NENA=THIENEA

For the six months ended 30 June 2018 HE-Z—\FEA=1+HIEEA
(Unaudited)
(REEER)
Attributable to owners of the Company
RNATHRB NElS
Capital
Capital  redemption Non-
reserve reserve controlling
Share Share (note 1) (note2)  Exchange Accumulated interests Total
capital premium ERGE BAERGRE reserve losses Total FIER equity
s i E (Bt 1) (MizE2) = 251518 Af R g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T THT THT THT T THT THT T
t 1 January 2018 RZE-\E—A—H 213496 756,049 72 69 (7,337) (111,840) 850,509 73,310 923,819
Exchange differences on AEBINIE
translation of financial ARIBERL
statements of overseas EiES
subsidiaries ~ — ~ — (6,264) — (6,264) (453) 6,717)
Share of other i =N
comprehensive G
income of associates — — — — (2,083) — (2,053) — (2,053)
Loss for the period HnEE = = — — — (3,030) (3,030) (213) (3,243)
Total comprehensive HR2EERLS
|oss for the period — — — — (8,317) (3,030) (11,347) (666) (12,013)
At 30 June 2018 RZB-N\F
NA=TH 213,496 756,049 72 69 (15,603) (114,870) 839,162 72,644 911,806
Notes: BifeE
1. The capital reserve of the Group represents the excessive injection of 1. AEEEANFBENBARZMERZ BT

the registered capital of a subsidiary.

2. Capital redemption reserve represents the nominal value of shares
repurchased out of distributable profit.

The notes on pages 20 to 40 form an integral part of these condensed

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGeRERER

For the six months ended 30 June 2019 #Z —ZF—NF/NA=+H I EA

(Unaudited)
(REEZ)
For the six months
ended 30 June

BEZA~A=1THIE~EA
2019 2018
—E-AEF —T-N\EF
Notes HK$’000 HK$'000
B =T FET FETT
NET CASH GENERATED (USED INy ~ R&X¥ (Fi#) Fi
FROM OPERATING ACTIVITIES H&FE (17,229) 42,055
NET CASH GENERATED FROM REXEBEBRESFE
INVESTING ACTIVITIES 833 1,109
NET CASH USED BEEBERESFHE
IN FINANCING ACTIVITIES (11,700) (12,500)
NET (DECREASE)/INCREASE IN ReRELZSEY CRD)
CASH AND CASH EQUIVALENTS EhniFER (28,096) 30,664
CASH AND CASH EQUIVALENTS R—B—BZBELR
AT 1 JANUARY HEEEY 553,114 636,920
EFFECT OF FOREIGN EXCHANGE INEETE R B o &
RATE CHANGES (1,784) (5,550)
CASH AND CASH EQUIVALENTS RAB=+THZEBEEK
AT 30 JUNE REZEEY 13 523,234 662,034

The notes on pages 20 to 40 form an integral part of these condensed

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S ISR AR M T

For the six months ended 30 June 2019 & Z —ZF—NF/NA=+H I EA

1.

GENERAL INFORMATION

China Infrastructure Investment Limited (the “Company”) was
incorporated and registered in the Cayman Islands on 16 June
1992 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 2 of 1961, as consolidated and
revised) of the Cayman Islands. The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office in Cayman
Islands and in Hong Kong are disclosed in the corporate
information section of the interim report.

The Company is an investment holding company. Its
subsidiaries are principally engaged in property development
and investment and natural gas business.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements contain
the condensed consolidated statement of financial position,
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement
of changes in equity, condensed consolidated statement of
cash flows, a summary of significant accounting policies and
selected explanatory notes, which include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the 2018 annual consolidated financial statements.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for a full
set of consolidated financial statements prepared in accordance
with Hong Kong Financial Reporting Standards.

CHINA INFRASTRUCTURE INVESTMENT LIMITED
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2.

Notes to the Condensed Consolidated Financial Statements

SRR p R e R

For the six months ended 30 June 2019 = —ZF— NFNA=+HIL/EA

BASIS OF PREPARATION (continued)

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.
The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2018, except as
described in note 3.

The condensed consolidated financial statements should be
read in conjunction with the 2018 annual consolidated financial
statements.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The accounting policies used in the preparation of the 2019
interim condensed consolidated financial statements are
consistent with those used in the annual consolidated financial
statements of the Group for the year ended 31 December 2018,
except for the impact of the adoption of the new and revised
Hong Kong Accounting Standards, Hong Kong Financial
Reporting Standards and interpretations described below.
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Notes to the Condensed Consolidated Financial Statements

SRR p R e R

For the six months ended 30 June 2019 = —ZF— NFNNA=+HIE/EA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments
and interpretations (the “new and revised HKFRSs”) issued
by the HKICPA, which are effective for the Group’s accounting
period beginning on 1 January 2019.

RAFHME  AEEEERERAT
BB GRS BM 2 HR] RAEEFT
R BRI AR RE ([HAT REBTZ
BERMBMELEN])  ZFERHRA
SER-_FT-hF-A—HFKR G
HRARR A 2K

HKFRS 16

HK(IFRIC) — Int 23

Amendments to HKFRS 9

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKFRSs

Leases

Uncertainty over Income
Tax Treatments

Prepayment Features
with Negative Compensation
Plan Amendment, Curtailment
or Settlement
Long-term Interests
in Associates and
Joint Ventures
Annual Improvement to

BB WmEER  HE

FE 1657

B4 (BIBRMBEmE S HEEA
“REZEE) — THETE
2IESE 23 5%

BRMHREER  ABEWHEZ

F 95 (BFTA)
HrR et £

e R EF T
stEIERT ~ HEl

HKFRS Standards
2015-2017 Cycle

Except as described below, the adoption of the new and revised
HKFRSs did not result in any significant impact on the results
and financial position of the Group.
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Notes to the Condensed Consolidated Financial Statements

SRR p R e R

For the six months ended 30 June 2019 = —ZF— NFNA=+HIL/EA

3. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 16 “LEASES”

The Group has applied HKFRS 16 for the first time from 1
January 2019. HKFRS 16 superseded HKAS 17 Leases (“HKAS
17”), and the related interpretations. HKFRS 16 requires a
lessee to recognize a right-of-use asset and a lease liability for
all leases, except for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low value assets
(“low-value leases”). The lessor accounting requirements are
brought forward from HKAS 17 substantially unchanged.

The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect
of initial application as an adjustment to the opening balance of
accumulated profits at 1 January 2019. Comparative information
has not been restated and continues to be reported under
HKAS 17.

Before the adoption of HKFRS 16, commitments under operating
leases for future periods were not recognized by the Group
as liabilities. Operating lease payments, including the cost of
acquiring or held under operating leases, were recognized in
profit or loss over the lease term on a straight-line basis.

AEBEEBE-_T-NAF-A-BEREX
EREBMHREERIF 165 - HAEM
B EERIE 165K T HE S5 ER|
F7HEE ((EREAENFI7THR])
KRR - BEM KRG ERIZE 1657
EXAHARMERERAEREEE
MEEGE  HEEHRT _EAKAUT
MmEE ((EHEE]) MEEEEERE
(MEEAE] BRI - BEASFEER
EEBBGHERFATREAMIR - &

AEEEEZERAZEWE  KE&D
MERNZABYERR/E T —NF
—A—BRFEMFVEHROFE - I
BREMAYEEY  YEREREFL R
HERFENTRER

RERME B R EERNFE 1657 AT - A
SEYESARRAEN L LHEASERE
RRAE - REHERS (BRRELE
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3. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 16 “LEASES” (Continued)

On adoption of HKFRS 16, the Group recognized the full
lease liabilities in relation to leases which had previously been
classified as operating leases if they meet certain criteria set out
in HKFRS 16. These liabilities were subsequently measured at
the present value of the remaining lease payments, discounted
using the interest rate implicit in the lease, if that rate can be
determined, or the incremental borrowing rate of respective
entities. The difference between the present value and the total
remaining lease payments represents the cost of financing.
Such finance cost will be charged to profit or loss in the period
in which it is incurred using effective interest method. The Group
also applies the short-term lease recognition exemption to
leases of properties that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option. The Group further applies the recognition exemption
for lease of low-value assets. Lease payments on short-term
leases and low-value leases are recognised in profit or loss on a
straight-line basis over the lease term.

At the inception of a contract that contains a lease component,
as a lessee, the Group should allocate the consideration in
the contract to each lease component on the basis of their
relative stand-alone price. The Group, as a lessee, assessed
its leases for non-lease components and separated non-lease
components from lease components for certain classes of
assets if the non-lease components were material.

The associated right-of-use assets were measured at cost,
being the amount equal to the initial measurement of lease
liabilities, adjusted for items such as lease incentives received,
initial direct costs paid and expected restoration costs, less any
accumulated depreciation and impairment losses and adjusted
for any re-measurement of lease liabilities. Depreciation was
charged on a straight-line basis over the shorter of the asset’s
useful life and the lease term. The Group presents right-of-use
assets as a separate line item on the consolidated statement of
financial position.

CHINA INFRASTRUCTURE INVESTMENT LIMITED
Interim Report 2019
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R RRAR & B A5 ERaR M T

For the six months ended 30 June 2019 & Z —Z—NF/NA=+HILEA
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Notes to the Condensed Consolidated Financial Statements

SRR p R e R

For the six months ended 30 June 2019 = —ZF— NFNA=+HIL/EA

3. APPLICATION OF NEW AND REVISED 3. @m%&%&,@{@%}

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 16 “LEASES” (Continued)

In applying HKFRS 16 for the first time, the Group has used the
following practical expedients as permitted by HKFRS 16:

(i)  the election of not to apply the requirements of HKFRS 16
in respect of the recognition of lease liabilities and right-
of-use assets to leases for which the remaining lease term
ends within 12 months from the date of initial application
of HKFRS 16, i.e. where the lease term ends on or before
31 December 2019; and

(i)  the exclusion of initial direct costs for the measurement of
the right-of-use assets at the date of initial application.

The lease liabilities as at 1 January 2019 reconciled to the
operating lease commitments as at 31 December 2018 is as
follows:

S

RERE RS HRELEAFE165%
- AR B8 A% Al 2 FREY T 51 B RR

AT EERIEE

() HHERNSEHEERERESEY
HIREXERF 165 A R 121 B
W IE (BN =T —NF+=
A=+—B=zaiki) HEEa
ERHEFREEEMS  EBT
FERB BT REERFE 16554
E R

(iy BXREMBHMNEREEETET
PRAAVIRERER -

R-E-—hE—A—BHAEaERER
—E-N\FE+-A=t+—HHKLHEE
AERSEERBIENT

1 January
2019
—B-hE
—A—H
HK$'000
FHIT
Operating lease commitments at 31 December 2018 KR-_Z—\F+_-_A=+—H2
TR E AR 282
Less: Commitments relating to short-term leases and  Ji : B4 HATH & N g4 N FHHAR
those leases with a remaining lease term HEZZ-NF+ZA=1+—H%
ending on or before 31 December 2019 Z IR E A AR AR (282)
Lease liabilities as at 1 January 2019 RZZE-—NF—H—BMHEERE —
FEERREGRAT

“E-NFRHHRE
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Notes to the Condensed Consolidated Financial Statements

SRR p R e R

For the six months ended 30 June 2019 = —ZF— NFNNA=+HIE/EA

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKFRS 16 “LEASES” (Continued)

The carrying amount of right-of-use assets as at 1 January 2019
comprises the following:

R-_T—NE-—A-BNERAEEER

1 January
2019
—ZE-hF
—H—H
HK$'000
FHET

Right-of-use assets relating to operating leases EAfE A E B M ELERIE 16 5 ERZ
recognized upon application of HKFRS 16 wEEBME o FREEE —
Reclassified from land use rights (note) W AR B HEE () 1,774
1,774

Note: Upfront payments for leasehold lands in the PRC were classified
as land use rights as at 31 December 2018. Upon application
of HKFRS 16, land use rights amounting to HK$1,774,000 were
reclassified to right-of-use assets.

CHINA INFRASTRUCTURE INVESTMENT LIMITED
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Notes to the Condensed Consolidated Financial Statements

R RR%R B R M et

For the six months ended 30 June 2019 & Z —Z—NF/NA=+HILEA

o
4. REVENUE 4. Wz
The amount of each significant category of revenue recognised NZEZHERN - ERCSREA R

BRSO ¢

during the periods is analysed as follows:

(Unaudited)
(REEEZ)
For the six months
ended 30 June
BEXA=THLXEA

2019 2018
—E-hEF —Z=—\F
HK$°000 HK$'000
FET FiBT
Revenue with the scope BB ST ERIE 1T
of HKAS 17 HE > s
Rental income from leasing HEYE ZHESWA
of properties 563 947
Revenue with contract customers — & /B IR &S 2ERIZE 15 SE #3[E]
within the scope of HKFRS 15 A2 B P& R
Property management fee income ¥EEEEUWA 363 346
Sales of construction materials SHEREEME 24,446 12,539
25,372 13,832
Disaggregation by timing R R R D4R
of revenue recognition:
At a point of time: FrfEEh
Sales of construction materials SHEREEME 24,446 12,539
Over time: BFFEIER
Property management fee income ¥ EIEE U A 363 346
24,809 12,885
FEERREGRAT

“E-NFRHHRE
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Notes to the Condensed Consolidated Financial Statements
S RRAR & B FE IR R M AT

For the six months ended 30 June 2019 = —ZF— NFNNA=+HIE/EA

5. OTHER INCOME 5. HAWA

(Unaudited)
(REEZ)
For the six months
ended 30 June
BEXRA=THLXEA

2019 2018
—E-AEF —T-N\F
HK$’000 HK$'000
TET T
Interest income on bank deposit  HRITERZ FEHA 833 1,109
Compensation income arising ENERERAES
from profit guarantee realisation FEEWA 18,000 18,000
18,833 19,109
6. LOSS BEFORE TAXATION 6. BRBIAIEE
[A) FINANCE COSTS (A) BI TR
(Unaudited)
(REERX)

For the six months
ended 30 June
BZEASA=1THIEAREA

2019 2018
S 2N\
HK$’000 HK$'000
FET FHET

Interest on interest-bearing At SEEZFE
borrowings 11,700 12,500
Total borrowing costs fEER A B 11,700 12,500
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Notes to the Condensed Consolidated Financial Statements

R RR%R B R M et

For the six months ended 30 June 2019 = —ZF— NFNA=+HIL/EA

6. LOSS BEFORE TAXATION (continued) 6. BRBIATEIE (&)
(B) OTHER ITEMS (B) HftIEH
Loss before taxation is arrived after charging/(crediting): BREIATEEE R (BT A) T
RIA :
(Unaudited)
(REER)

For the six months
ended 30 June
BZEAA=1THILEAEA

2019 2018
—E-NF —F-)N\F
HK$°000 HK$'000
FET FBT
Charging: Bk :
Staff costs (including B TR
directors’ emoluments): (BIEESHE) -
— salaries, wages and —He IER
other benefits HAthta 1,405 1,454
— retirement benefits — RGBT B K
scheme contributions 37 188
Total staff costs B TR 1,442 1,642
Amortisation of -t {50 PR AR
land use rights — 41
Depreciation of property, Y - WEMEETE
plant and equipment 7 7
Depreciation of right-of-use ~ {FREEERE
assets 39 —
Cost of inventories sold BEFERA 24,268 12,335
Operating lease charges MREE AT
for premises 170 170
Crediting: A
Gross rental income from REREMEZ
investment properties HEW A BT (563) (1,293)
Less: Direct operating B HIAEAEESIA
expenses from ZIWEYE 2 B
investment properties KR
that generated rental
income during
the period 174 217
(389) (1,076)

PEERRERRAR 29
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Notes to the Condensed Consolidated Financial Statements

R RRAR & B A5 ERaR M T

For the six months ended 30 June 2019 & Z —Z—NF/NA=+HILEA

7. INCOME TAX

Taxation in condensed consolidated statement of profit or loss

7. FiBH

BAAsR A Bk < BHIRE

represents:
(Unaudited)
(REER)
For the six months
ended 30 June
BZEAB=1HILEXEA
2019 2018
—E-AEF —E-N\F
HK$’000 HK$'000
FEx T
Current tax: BUEAFH IE -
— Hong Kong Profits Tax — BANET — _
— The PRC Corporate Income Tax — T EIBRMASH — 187
Deferred tax ELERE — _
Income tax FriS %t — 187

Hong Kong Profits Tax was not provided for in the interim
financial statements as the Group has no estimated assessable
profits arising in Hong Kong during the six months ended 30
June 2019.

The Group’s PRC subsidiaries are subject to the PRC Corporate
Income Tax at 25% (2018: 25%). Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the jurisdictions in which the subsidiaries of the Group operates,
based on prevailing legislation, interpretations and practice in
respect thereof during the period.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2019 HE—Z

8. SEGMENT INFORMATION

Segment revenue represents revenue generated from external
customers. There were no inter-segment sales during the period
ended 30 June 2019 (2018: nil).

The accounting policies of the reportable segments are the
same as the Group’s accounting policies. Segment performance
is evaluated based on reportable segment profit, which is a
measure of segment profit. The segment profit represents the
result generated from each segment with allocation of (i) general
and administrative expenses, selling and distribution costs and
other operating expenses under the heading of other corporate
expenses; (i) share of results of associates; (iii) interest income;
and (iv) compensation income and other sundry income under
the heading of other operating income. This is the measure
reported to the chief operating decision maker for the purposes
of resource allocation and assessment of segment performance.

For the purposes of monitoring segment performance and
allocating resources between segments, all assets are allocated
to reportable segments other than corporate assets.

In a manner consistent with the way in which information is
reported internally to chief operating decision maker for the
purposes of resources allocation and performance assessment,
the Group is currently organised into the following operating
segments and geographical areas:

(a) The properties investment segment engages in rental
income from investment properties in the PRC;

(b) Natural gas segment engages in sales of natural pipelined
gases and its construction materials in the PRC; and

(c) Investment holding segment engages in investment in
associates on a geographical basis of the PRC.

8.

R RR%R B R M et

—NFARA=FTHIEAEA

2 EPER
PR ENTEE 2 ik - B

—NFANA=ZTH BT ES S
FEEJEEJ% (ZE—NF : &) -

2RS4 B2 ST BRREREE €5
BURHR o DB RIRIIRIR D 2m A

S22 A 2D FE A RIEL T E - H
BEAESHBAEELSPEEATE
BZREE ()~ BERITEAY - HER
DR AR EMPERE T 2B E
FASZ ¢ (i) FEAE B & R B) 2 348+ (i) FIL&
WA ¢ R (iv) BB E A R E & ERAT
ZHMBEBA - ZFEAFXDAEE
EEARERS  UREBERIERDZ
REFE A EELRE -

3 %%E&“%ﬁ’%ﬁﬁﬁ
'%ﬁ,ﬁﬁ PECER2HOEL (X

REBENEANILEH T ERLERRE

RER BRI MR ENE R

Zﬁﬁ—ﬁmﬁf BROBTIRE
BB A EHIE

(a) YEREDER
ZHEEWA

REREREYE

(b) %%?ﬁ%ﬂ$l%$% ERERN

\ BRAREMH - &
(c) BREEBDENTBENLERiES
RAERE -

PEERRERRAR
“E-NFRHHRE
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S RRAR & B FE IR R M AT

For the six months ended 30 June 2019 = —ZF— NFNNA=+HIE/EA

SR
8. SEGMENT INFORMATION (continueq) 8. DEREHR )
The following is an analysis of the Group’s revenue and results EEHAARNEEIZEED HE D 2 W
by operating segment for the periods under review: PESpdrn)in VNN
(Unaudited)
(REER)
For the six months ended 30 June 2019
HE-B-AEXA=TRLEAEA
Properties Investment
investment Natural gas holding Unallocated Total
NERE AR REER RAE g
HK$°000 HK$’000 HK$’000 HK$’000 HK$°000
FER T T TEn FEx
Segment revenue pan: L6
(from external customers) (REMBER) 926 24,446 — — 25,372
Segment profit pakz vl 752 178 - - 930
Other operating income Hitt BRI A 18,833
Share of results of associates ~ FE{REE N\ Al 2 & (2,669)
Other corporate expenses Hit b 2% (6,934)
Profit from operations gl 10,160
Finance costs BB (11,700)
Loss before taxation BB AR (1,540)
Income tax P - - - - -
Loss for the period HREE (1,540)
Other segment information: Hit D HEH
Depreciation of right-of-use EREEERE
assets 39 - - - 39
Depreciation of property, NE - BER
plant and equipment RERE — — — 7 7
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R RR%R B R M et

For the six months ended 30 June 2019 = —ZF— NFNA=+HIL/EA

8. SEGMENT INFORMATION (continued) 8. ZHER )
(Unaudited)
(REEZ)

For the six months ended 30 June 2018
HE-Z-\EAAZTHINEA

Properties Investment
investment Natural gas holding Unallocated Total
MERE AR REER AR ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TRL T T THT
Segment revenue DEfiEs
(from external customers) (RENPER) 1,293 12,539 = = 13,832
Segment profit okl 1,076 204 = = 1,280
Other operating income Hit B 19,109
Share of results of associates FEME Nz £E (4,634)
Other corporate expenses HithERZ (6,311)
Profit from operations vyl 9,444
Finance costs B AA (12,500)
Loss before taxation BRitAIE S (3,056)
Income tax g = = (187) = (187)
Loss for the period HAEE (3,243)
Other segment information: EfHEHER -
Amortisation of land use rights T3 R 41 = = = 41
Depreciation of property, nE - BER
plant and equipment B = = = 7 7

PEERRERRAR ee
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Notes to the Condensed Consolidated Financial Statements

R RRAR & B A5 ERaR M T

For the six months ended 30 June 2019 & Z —Z—NF/NA=+HILEA

9. DIVIDENDS

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (2018: nil).

10.LOSS PER SHARE

The calculation of basic loss per share is based on the loss
attributable to owners of the Company for the six months ended
30 June 2019 of approximately HK$1,695,000 (six months
ended 30 June 2018: loss of approximately HK$3,030,000) and
the number of shares in issue during the six months ended 30
June 2019 of 4,269,910,510 (six months ended 30 June 2018:
4,269,910,510).

There was no difference between the basic and diluted loss per
share as there were no dilutive potential shares outstanding for
the periods presented.

11.INTERESTS IN ASSOCIATES

9. K=

§$ uﬁ/ﬁ%ﬁf@i—7

— N\ 3%3\%) 0

10. B &8

BREABEDEN#EEZ

ﬂi/\ﬂ
RE(=ZZ

—NER

A=Z+HIEANEAERA T%ﬁ/\r&‘w&ﬁ
$8491,695,000%8 T (BE=F—/\FX
AB=+HBI1E]EA : Ei8493,030,000 7%
T) RRBE_ZE-NFEA=1+HIt
ANMEA B EHITRMEE 4,269,910,510 3%
(BT \FXA=t+HILL~AERA :

4,269,910,510f%) st&EEH -

MR 25| 2 EY EEITEI A S
SBENNRD - A SRERLETE

M. RBEQNT 2=

HK$’000
FHET

At 31 December 2018 (Audited) RZE-NF+ZA=1T—H8 (&%) &
and at 1 January 2019 R-_ZE—-hF—H—H 316,456
share of post-acquisition loss FEIE B R IR (2,669)
share of post-acquisition reserves FEMR U 14 (e (487)
At 30 June 2019 (Unaudited) RZZE—NENA=1H (CR&EZ) 313,300
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SRR p R e R

For the six months ended 30 June 2019 HE—Z

—NFARA=FTHIEAEA

12. TRADE AND OTHER RECEIVABLES, Fﬁiﬂgﬁg% %k&,\ﬂi’,éh
DEPOSITS AND PREPAYMENT WRIE - RERFENAR
b |
(Unaudited) (Audited)
(RABEX) (FEEZ)
30/6/2019 31/12/2018
—E-NEF —E-N\F
~A=+AH +TZA=+—H
HK$°000 HK$'000
FHET FAET
Trade receivables (Note (a)) FEUE SRR (MI7E (a)) 25,395 775
Other receivables, deposits HiEWHRIE « iR Rk
and prepayment (Note (b)) TERFIE (FEE (b)) 134,441 86,445
159,836 87,220
(A] TRADE RECEIVABLES (A) BN E 5 BRFX
(Unaudited) (Audited)
(RE&EZX) (&%)
30/6/2019 31/12/2018
—E-NEF —E-N\F
AB=tH T-A=+—H
HK$°000 HK$'000
FET FAT
Trade receivables (Note) FEUE SRR (FI5E) 25,395 775
Less: Impairment loss W MR REEE
recognised —_ —
Trade receivables, net EWE ZER - FHE 25,395 775
Ageing analysis of trade W E 5 8RR Rl AT R T
debtors is as follows:
Due within 30 days or 30 B AR HIRE K
on demand 25,272 666
Due within 31-60 days 31 HZE 60 HAEH] —
Due within 61-90 days 61 HZ 90 HAZH] —
Due over 90 days 1818 90 H & HA 123 109
25,395 775
FEERREGRAT

“E-NFRHHRE
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R RRAR & B A5 ERaR M T

For the six months ended 30 June 2019 & Z —Z—NF/NA=+HILEA

12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENT (continuea)

[A] TRADE RECEIVABLES (Continued)

Notes:

(i) The Group generally allowed an average credit period due
within 30 days to its trade debtors.

(i) In determining the recoverability of trade receivables, the
Group considers any change in the credit quality of the
trade debtors from the date credit was initially granted up
to the end of the reporting period. All the trade debtors are
due within 30 days or on demand.

12.EREZFRIRE
WFE - Ze

I8 (4)

L b
ISSERR)

e

(A) B E 5 BRFX (#)

PRE -

(i)

(i)

REE—RAEYE ZRFERT
FHETEBA 30 BMEER -

TEfE e FE IR E 5 Bk 3k 2 IR [E] e

- ASESEREKESE
FEEEEREHE Eiiﬁiﬁﬁ
RAZEEBZHBAZERE
Fia e E 5 BRFUR 30 B WxUHE
AR ERIEE -

[B] OTHER RECEIVABLES, DEPOSITS AND (B) EAfttfE LIAZ AIH ~ BER
PREPAYMENT AR EE
(Unaudited) (Audited)
(REER) (Je=1Zz)
30/6/2019 31/12/2018
—EB-NEF —E-N\F
ANA=1+H +=-—HA=+—H
HK$’000 HK$'000
FHT FHIT
Other receivables, deposits ~ HALEKKIR - 2E K
and prepayment (Note) TERTEIE () 134,441 86,445
Less: Impairment loss B BEE M Y R IA
recognised in respect EE RIENF IET:EM
of other receivables, Z R EEE
deposits and
prepayment — _
Other receivables, deposits ~ HALEKGKIR ~ & K
and prepayment, net TERIR @‘%ﬁi 134,441 86,445
Notes: PfsE

(i) At 30 June 2019, compensation income receivable of
approximately HK$18,000,000 (31 December 2018:
HK$36,000,000) was included in other receivables,
deposits and prepayment.

(i) The directors of the Company consider that the carrying
amounts of other receivables, deposits and prepayment
approximate to its fair values.
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SRR p R e R

For the six months ended 30 June 2019 = —ZF— NFNA=+HIL/EA

13.CASH AND BANK BALANCES

13. & RIRITLHEER

(Unaudited) (Audited)

(REEER) (eFE=Z)

30/6/2019 31/12/2018

—E-hEF —ZT-N\F

AA=t+H +t-A=+—~H

HK$’000 HK$'000

FET FHET

Cash and cash equivalents Re kReFHEY 523,234 553,114
1. Included in cash and bank balances of the Group, RNEE 2R e RIBITHEBRBIEUA

approximately HK$522,531,000 (31 December 2018:
HK$553,016,000) of bank balances denominated in
Renminbi (“RMB”). RMB is not a freely convertible
currency. However, under Mainland China’s Foreign
Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct
foreign exchange business.

2. Bank balances and pledged deposits earn interests at
floating rate and fixed rate, and are placed and deposited
with creditworthy banks with no recent history of default.

REE (AR sHEZRITHELRLD
522,531,000 7L (ZE—\F+=
A =+ —H : 553,016,000/% Jt) °
ARBAIFEHLILER - A -
R 35 A B Rt 2 SN B 22 (R % 4
B EELNESERT  A&H
BB AEEITINE SIS 2 RITH
BAREAHAMEY

RITRESR R ERER R E B REE
MEFHR - RERY ST HRELOL
B ABEERIRTT

PEERRERRAR
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For the six months ended 30 June 2019 = —ZF— NFNNA=+HIE/EA

14. TRADE AND OTHER PAYABLES 14GRERNESRRKEME

38

NE/S

(Unaudited) (Audited)
(REBEX) (FeFHZz)
30/6/2019 31/12/2018
—E-NEF —EF-)N\F
A~A=+H +=A=+—8H
HK$°000 HK$'000
FHExT T
Trade creditors (Note) FERTE SRR (MI5E) 37418 13,153
Contract liabilities BHBE 353 349
Accruals and other payables FEETE R I EAth FE < 518 34,549 19,130
Amounts due to substantial FEf £ ERERFIE
shareholders 15,191 11,534
87,511 44,166
Note: PYEE
Ageing analysis of trade creditors PN B SRR BRI DATIAT -
is as follows:
Due within 30 days or on demand 30 HREIBgiz Esk 24,693 —
Due within 31 to 60 days 31 BZE 60 HREH — —
Due within 61 to 90 days 61 BZ 90 HRWEH] — —
Due over 90 days B35 90 B EI| 51 12,725 13,153
37,418 13,153
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For the six months ended 30 June 2019 = —ZF— NFNA=+HIL/EA

15.SHARE CAPITAL 15. g4
(Unaudited) (Audited)
(REERK) (%)
30/6/2019 31/12/2018
—E-hEXA=1H —Z-N\F+=-—A=+—H
Number of Nominal Number of Nominal
shares value Shares value
ROEE EE RinEE HE
000 HK$’000 ‘000 HK$'000
T FERT T FHT
Authorised: ERE
Ordinary shares of BRE(E0.058 T
HK$0.05 each 2B 10,000,000 500,000 10,000,000 500,000
Ordinary shares: EER
Issued and fully paid: BETREAR
At 1 January n—A—H 4,269,910 213,496 4,269,910 213,496
At 30 June/31 December WARR=+RH/
+=A=+—H 4,269,910 213,496 4,269,910 213,496
FEERREGRAT
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S RRAR & B FE IR R M AT

For the six months ended 30 June 2019 & Z —Z—NF/NA=+HILEA

16. RELATED PARTY TRANSACTIONS 16.BBEALTRS
Save as disclosed elsewhere in these condensed consolidated FRAARGBAAR & B IS Tk b # o P ik B8
financial statements, the Group had the following material N AEERBET-NER=F
transactions with its related parties during the six months ended —)\i/\ A=+HIERNEAANEEEH
30 June 2019 and 2018: BEATETATERRS -
KEY MANAGEMENT PERSONNEL FEEEASZHE
COMPENSATION
The compensation of director(s) and other member(s) of key HAZEEREMEEERAB Z2HEN
management during the period was as follows: T ¢
(Unaudited)
(RISER)
For the six months
ended 30 June
BZEASA=1THIEAREA
2019 2018
—E-NF —F—)N\F
HK$’000 HK$'000
FHET FABT
Short-term employee benefits R EAE B E R 439 439
Post-employment benefits BEER 12 AE A 9 9
448 448
/
17.EVENTS AFTER THE REPORTING 17. EHREE
PERIOD
There is no significant events of the Group after 30 June 2019. R-ZFB-NFARNA=TRHZ®E  X&KH
MEERNEAREIE o
18. APPROVAL OF INTERIM FINANCIAL 18. #{t P HA B SR =
STATEMENTS
The interim condensed consolidated financial statements were ARREEEN_FT-NAFNA=1H
approved and authorised for issue by the Board of Directors of HOFEI T BARSFRAR & BA TS ik ©

the Company on 30 August 2019.
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