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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW

Huajun International Group Limited (the “Company”, together
with its subsidiaries as the “Group”), is an investment holding
company. The Company engages in five core business based on
similar economic characteristics, nature of products and production
processes, end-use markets, channels of distribution and regulatory
environment. The Company's reportable segments are Printing,
Trading and Logistics, Property Development and Investments,
Solar Photovoltaic and Financial Services.

Our strategy is to strengthen our foundation, better diversify our
business portfolio, and continue to grow, both organically and
through strategic acquisitions. We believe that this strategy will
increase our shareholders value by creating an even stronger
Huajun.

For the six months ended 30 June 2019 (the “Reporting Period”),
revenue was approximately RMB1,785.6 million, representing a
decrease of approximately RMB174.2 million, or 8.9%, compared
to a revenue of approximately RMB1,959.8 million for the six
months ended 30 September 2018 (the “Prior Period”). The overall
decrease in revenue was attributable to the decrease in revenue
generated from Solar Photovoltaic and Trading and Logistics.
During the second half of 2018, Solar Photovoltaic business setup
a new production facility for the manufacturing of solar modules in
Jurong, Jiangsu, the PRC. This new set up has changed the business
model from sales of products to provision of processing services to
customers, leading to the decrease in gross revenue. In addition, the
decrease in Trading and Logistics business is mainly due to decrease
in sales of rubber and gasoline products due to market fluctuation.
This leads to the decrease in total revenue if compared to the total
revenue for the Prior Period. The decreases were partially offset with
the increase in revenue from Property Development and Investments
business since the Group delivered certain completed properties to
customers during the Reporting Period.

The Group generated most of its revenue from Trading and
Logistics segment which accounted for approximately 63.5% (the
Prior Period: approximately 67.5%) of the total revenue followed
by Printing segment which accounted for approximately 19.9% (the
Prior Period: approximately 20.2%) of the total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)

The table below sets forth our Group's revenue by business
segment:

EBERE(E)

TREHIANEEIR LD BEI D 2 Wk

For the six months For the six months
ended 30 June 2019 ended 30 September 2018

BE-E—-hhEANA=Z1+RHL - \FHLA=+HIE

ANME A 7~ E A

RMB Million %  RMB Million %

ARYE AR

BET BET
Printing Ef1fl 355.6 19.9% 396.6 20.2%
Trading and Logistics 85 Rk 1,133.1 63.5% 1,322.3 67.5%
Property Development and YIRS NIRE 245.1 13.7% 33.0 1.7%

Investments

Solar Photovoltaic NI AN 36.5 2.0% 195.8 10.0%
Financial Services A R 4.4 0.3% 12.1 0.6%
Others Hb 10.9 0.6% - N/ATEH
1,785.6 100% 1,959.8 100.0%

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Company Limited (“New Island”) is one of the
leading and reputable printing and packaging companies in Hong
Kong and the PRC. New Island produces high quality packaging
and paper products with the capability to serve our international
clients in the areas of beauty and cosmetics, pharmaceutical, food
and beverage globally. During the Reporting Period, we entered
into several agreements to expand our production base in Jiangsu
Province of the PRC.

Printing will continue to be the major business segment of the
Group and contribute stable revenue and profit to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and with our strength of strong network of
suppliers ensure stable supply of products managed by our team,
the Group will continue to support the growth of distribution and
sales of petrochemical products, in particular of exploring new types
of petrochemical products for distribution.

Property Development and Investments

This segment consists of land consolidation and development, real
estate development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group seeks to invest on development
projects with asset appreciation potential for investment and enjoys
asset appreciation while generating stable revenue. There are
several core projects held by the Group and under development
during the Reporting Period as follows:

Shanghai Bao Hua International Plaza

Baohua Properties Development (Shanghai) Limited (R 5 i
& ( L8)BR2AR]) (formerly known as Shanghai Baohua Wanlong
Real Estates Company Limited (E/8REEEEZHBR 2 F)), an
indirectly wholly-owned subsidiary of the Company, successfully bid
for the land use rights of the land in Minhang District, Shanghai,
the PRC through the auction held by Shanghai Minhang District
Planning and Land Administration Bureau (_E /& 1 B3 17 [& #i & A0
T E IR D) offered for sale by way of tender at a bidding price
of RMB2,305 million. The land is under development and will
offer commercial and office complex named Shanghai Bao Hua
International Plaza (/8 {REBIFR &%) with total gross floor area
("GFA") of approximately 185,000 square metres.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Dalian Projects

On 30 March 2017, we acquired two property projects, namely Bao
Hua Financial Centre (IRZE G BH 1)) and Bao Hua Wang Yuan* ({R
#EHT), from a company controlled by Mr. Meng, the chairman, an
executive Director and a substantial shareholder of the Company at
a total consideration of RMB1,920 million. Both Bao Hua Financial
Centre (IRE S B H ) and Bao Hua Wang Yuan* (fRERE L) are
located in Dalian City, Liaoning Province, the PRC. In particular,
Bao Hua Financial Centre ((RZE % g8 1)) comprises a parcel of land
with a site area of approximately 10,857.10 square metres situated
at Xinghai Bay business area, Dalian City. It is under development
into a commercial and Grade A office development complex with
total GFA of approximately 146,000 square metres to be erected
thereon. The project will be developed into a 51-storey commercial
and office complex with a 2-storey basement for car parking and
ancillary uses.

Property for sale — Gaoyou

In May 2017, Baohua Properties (Jiangsu) Limited (formerly known
as Yangzhou Baohua Jianfeng Real Estate Co., Ltd.), an indirectly
80% owned subsidiary of the Company, successfully bid for the land
use rights of two pieces of land in Gaoyou District, Jiangsu Province,
the PRC at a bidding price of RMB739.7 million. The two pieces
of land are under development into a commercial and residential
project named Gaoyou Bao Hua — Jun Ting (R EMRZE e ) with
two phases and has a total sellable GFA of approximately 365,000
square metres. As at 30 June 2019, a total of approximately 61,100
square metres were contracted for sale for proceeds of RMB542.4
million.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Property for sale - Wuxi Project

On 6 July 2018, the Group completed the acquisitions of (i) the
entire equity interests in Baohua Real Estate (Wuxi) Co., Ltd. (REE
HE (#15) AR A F]) (formerly known as Wuxi Huiling Real Estate
Co., Ltd. (EHBEEE X AR QA (“"Wuxi Huiling”); (ii) the entire
equity interests in Wuxi Huiyuan Real Estate Co., Ltd. (B EEE
FAMRAF]) ("Wuxi Huiyuan”); and (iii) 55% equity interests in Wuxi
Huize Real Estate Co., Ltd. (EIHEZEZAR A F) ("Wuxi Huize”)
for a total consideration of RMB1,311.29 million, RMB291.95 million
and RMB280.50 million respectively (collectively “Wuxi Project”).
The Group further acquired 15% equity interests in and debt of
Wuxi Huize in November 2018 at an aggregate consideration of
RMB76.5 million and 30% equity interests in and debt of Wuxi Huize
in May 2019 at aggregate consideration of approximately RMB154.2
million. Wuxi Project comprises:

()  acompleted building known as Wuai Renjia (A E AR) located
at Liangxi District, Wuxi City, the PRC with a 13-storey complex
building for residential, office and retail purposes with total
saleable/lettable area of approximately 20,000 square metres.
During the Reporting Period, the Group recognised revenue
of RMB114.7 million from sale of certain properties of the
project.

(i) A residential development located at Jianyin District,
Wuxi City, the PRC with parcel of land with a site area of
approximately 109,000 square metres, and various residential
and ancillary facilities which have been developed (Phases 1 to
3) and Phase 4 is currently under construction and scheduled
to be completed in 2019. Certain completed properties had
been delivered to customers and the Group recognised
revenue of RMB26.5 million during the Reporting Period.

(i) A parcel of land located at Binhu District, Wuxi City, the PRC
with site area of approximately 163,000 square metres for
residential development. We expect to carry out pre-sale of
the properties constructed on the land in the last quarter of
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)
Solar Photovoltaic

The PRC government indicated the tightening of the photovoltaic
("PV") policy which is evidenced by the release of the notification
jointly issued by the National Development and Reform
Commission, the Ministry of Finance and the Energy Bureau on
31 May 2018 in relation to new regulations for the PV industry in
China, which is usually referred to as the 531 New Policy (the “531
New Policy”). The uncertainties brought by the 531 New Policy
and future policies has caused the demand in the domestic market
to fall. To cope with the challenges faced by the Group under
the 531 New Policy, the Group centralises the production of solar
products in Jiangsu Province in the PRC to the production plant at
Jurong which has more advanced technology and automation. The
production plant at Jurong has commenced commercial production
since November 2018 and the gradually increase the production in
the first half of 2019 and we expect the operating results of solar
photovoltaic segment will be improved in the second half of 2019.

Financial Services
(i) Finance Lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operations of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

(i) Provision of Finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
take a prudence approach to develop this business segment,
diversify the customer portfolio and seek opportunity to
cooperate with its business partners.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

BUSINESS REVIEW (Continued)
Financial Services (Continued)
(iii)  Securities Investments

The Group invests in Hong Kong and overseas securities.
We mainly utilise the extensive investment experience of the
management to make medium and short-term investments by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk and improving asset liquidity of
the Group.

(iv) Securities Brokerage and Assets Management

The Group has a licensed corporation which is licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571) of
the laws of Hong Kong) (“SFO").

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB1,785.6 million, representing a decrease of approximately
RMB174.2 million, or 8.9%, compared to revenue of approximately
RMB1,959.8 million for the Prior Period. For the Reporting Period,
the Group’s major business segments, namely (1) Printing reported
a revenue of approximately RMB355.6 million (the Prior Period:
approximately RMB396.6 million); (2) Trading and Logistics reported
a revenue of approximately RMB1,133.1 million (the Prior Period:
approximately RMB1,322.3 million); (3) Solar Photovoltaic recorded
a revenue of approximately RMB36.5 million (the Prior Period:
approximately RMB195.8 million); (4) Property Development and
Investments reported a revenue of approximately RMB245.1 million
(the Prior Period: approximately RMB33.0 million); and (5) Financial
Services recorded a revenue of approximately RMB4.4 million (the
Prior Period: approximately RMB12.1 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FINANCIAL REVIEW (Continued)
Revenue (Continued)

The overall decrease in revenue was attributable to the decrease
in revenue generated from Solar Photovoltaic and Trading and
Logistics. During the second half of 2018, Solar Photovoltaic
business setup a new production facility for the manufacturing of
solar modules in Jurong, Jiangsu, the PRC. This new set up had
changed the business model from sales of products to provision
of processing services to customers, leading to the decrease in
gross revenue. In addition, the decrease in Trading and Logistics
business is mainly due to decrease in sales of rubber and gasoline
products due to market fluctuation on that products during the
Reporting Period. This leads to the decrease in revenue comparing
to the revenue for the Prior Period. The decreases were partially
offset with the increase in revenue from Property Development and
Investments business since the Group recognised revenue from sale
of properties upon delivery of certain completed property projects
to customers during the Reporting Period.

Gross profit and gross margin

Gross profit was approximately RMB143.6 million for the Reporting
Period (the Prior Period: approximately RMB121.4 million) and
gross profit margin was approximately 8.0% (the Prior Period:
approximately 6.2%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. While
the printing business register a stable growth in gross margin, the
Group recognised revenue of approximately RMB238.8 million from
sale of properties which bring a higher profit margin during the
Reporting Period, as such leading to the increase in gross profit and
gross profit margin.

Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
increased by approximately RMB16.5 million or 24.0% to
approximately RMB85.3 million, or 4.8% of revenue for the
Reporting Period, from approximately RMB68.8 million, or 3.5% of
revenue for the Prior Period. The increase was primarily due to the
increase in staff costs and commission expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FINANCIAL REVIEW (Continued)
Administrative expenses

For the Reporting Period, administrative expenses increased
by approximately RMB17.1 million or 10.5% to approximately
RMB180.4 million, or 10.1% of revenue for the Reporting Period,
from approximately RMB163.3 million, or 8.3% of revenue for the
Prior Period, was due to increase in depreciation of right of use
assets and staff costs.

Finance costs

Finance costs for the Reporting Period was approximately RMB272.8
million (the Prior Period: approximately RMB210.3 million). The
increase was primarily due to increase in non-cash imputed interest
arising on obligation under financing arrangements compared to
the Prior Period.

Reversal of provision for financial guarantee contracts

No reversal of provision for financial guarantee contracts recorded
during the Reporting Period.

The Group recorded a provision for financial guarantee contracts of
approximately RMB223.9 million for the Prior Period. The provision
was made in respect of two financial guarantee contracts. Details of
the reversal of provision for financial guarantee contracts are set out
in note 17 of the condensed consolidated financial statements.

Loss attributable to shareholders of the Company
for the period

As a combined effect of the above, during the Reporting Period, our
Group recorded a loss attributable to shareholders of the Company
of approximately RMB243.6 million, as compared to a profit of
approximately RMB33.3 million for the Prior Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
Shareholders’ funds

Total shareholders’ funds amounted to approximately RMB3,205.4
million as at 30 June 2019, as compared to approximately
RMB2,630.7 million at 31 December 2018, representing an increase
of approximately RMB574.7 million or 21.8%. The increase in total
shareholders’ funds was mainly attributable to the equity element of
the convertible bonds amounted to RMB541.6 million recognised in
“convertible bonds equity reserve” in respect of convertible bonds
issued by the Company during the Reporting Period.

Financial position

As at 30 June 2019, the Group had current assets of approximately
RMB8,558.3 million (31 December 2018: approximately RMB8,057.7
million) comprising cash and cash equivalents of approximately
RMB330.6 million (31 December 2018: approximately RMB701.9
million), and current liabilities of approximately RMB8,873.2 million
(31 December 2018: approximately RMB?,715.2 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 1.0 (31 December 2018: 0.8).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 39.9% as at 30 June 2019 as
compared to 33.8% as at 31 December 2018.

Cash and cash equivalents
As at 30 June 2019, the Group had cash and cash equivalents of

approximately RMB330.6 million (31 December 2018: approximately
RMB701.9 million), most of which were denominated in Renminbi.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FINANCIAL REVIEW (Continued)

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB5,898.1 million (31 December
2018: approximately RMB4,797.3 million). Of these borrowings,
approximately RMB5,506.8 million (31 December 2018:
approximately RMB3,818.7 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right
of use assets/ prepaid lease payment totaling of approximately
RMB629.4 million during the Reporting Period.

FUND RAISING ACTIVITIES

During the six months ended 30 June 2019, the Company has
conducted the following equity fund raising activities:

Issue of Convertible Bond under Specific Mandate

On 26 October 2018, the Company entered into a subscription
agreement with China Huajun Group Limited ("CHG"), the
substantial shareholder of the Company, pursuant to which the
Company conditionally agreed to issue, and CHG conditionally
agreed to subscribe for, the convertible bond in the principal
amount of HK$1,000,000,000 at the issue price, representing 100%
of the principal amount of the convertible bond.

The conversion price of HK$38.00 represents a premium of
approximate of 100.00% over the closing price of HK$19.00 of the
Shares as quoted on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) on 25 October 2018 and the net issue price, after
deduction of the relevant expenses, is approximately HK$37.98 per
Share.

The issue of convertible bonds was completed on 27 June 2019
and the convertible bonds have been issued to CHG. Upon fully
exercise of conversion rights attaching to the convertible bonds at
the conversion price of HK$38.00, 26,315,789 new ordinary shares
will be issued to CHG.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FUND RAISING ACTIVITIES (Continued)
Baohua Huai’'An

As disclosed under the section headed “MATERIAL ACQUISITION
AND DISPOSAL OF SUBSIDIARIES”, the consideration of Baohua
Huai’An will be satisfied by the issue of convertible bonds under
specific mandate.

The conversion price of the convertible bond represents a premium
of approximately 72.23% over the closing price of HK$22.00 per
Share as quoted on the Stock Exchange on 20 September 2018.
The issue of convertible bonds was completed on 28 June 2019.
For further details of the above fund-raising activities, please refer

to the section headed "USE OF PROCEEDS IN FUND-RAISING
ACTIVITIES” in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W R

USE OF PROCEEDS IN FUND RAISING SETBFEBRIERZE
ACTIVITIES

The use of proceeds generated from the fund raising activities BE-ZT—AFNA=THIENEARETHESE
conducted during the six months ended 30 June 2019 are set out as  JEENFTISFIBABNT :
follows:

Net Proceeds Intended use of Actual use of
Date of announcement  Fund raising activities (approximately) proceed proceeds
FEREREE Fre A
NEBH REEH (BH) FBRERTAZ BERAR
26 October 2018 Issue of convertible bonds Approximately  Repayment of borrowings ~ (Note 1)
under specific mandate HK$999,400,000 - HK$502,140,000
—NE+AZTRE  REFHIRE #7999,400,0007% 7T 502,140,000/ 7T FA1E (P &E1)
TS S EREE

Payment payable ortobe  Used as
payable for construction intended
costs of existing property
projects of the Group
- HK$198,240,000

198,240,000 TTREX A  HRHIER
SEREMEXRACTE
AN A ER 2 50

The Group's investmentin ~ (Notes 2 and 3)
and acquisition of assets in
the property development
and investments and
printing sectors that
are complementary to
the Company's existing
principal activities
- HK$299,020,000
299,020,000 LA EAKE (P & 2750 B 7£3)
IR R RIRE DR
1% (BRDRHRANE

EEBERMR)CKRER
BEWE
21 September 2018 Issue of convertible bonds Approximately  Settlement of the Used as
under specific mandate HK$205,200,000 consideration for the intended

equity interest in Baohua
Properties (Huai’ An)
Limited” and its debts

—N\FAARZ+—H RESHIRE #9205,200,00087T XNREWECER)ERL REHER
RITA RS AREREGORE

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W R

USE OF PROCEEDS IN FUND RAISING
ACTIVITIES (Continued)

Notes:

*

HK$353.6 million had been used as intended for repayment of borrowings,
HK$20 million had been reallocated to be used as working capital of the
Company's head office from the original intended use for repayment
of borrowings because there was a need for the working capital of the
Company'’s head office. The remaining HK$128.5 million is expected to be
utilised on or before 30 September 2019 for repayment of borrowings.

As disclosed by the Company in its announcement dated 8 May 2019,
there was a change in the use of proceeds from this convertible bonds.
The original use was for settlement of partial considerations for the
acquisition of the entire equity interest in and debts owed by Jurong
Simaite Intelligent Science and Technology Co., Ltd.* (AR BZEHFE R
AR AT and Jiangsu Xietong Solar Technology Co., Ltd.* (T&k{3iE %
REHL AR A F). However, as announced by the Company on 1 April 2019,
the abovementioned acquisition has lapsed, therefore the Company's
intended use of proceeds has changed and the Company has announced
its change in the application of the proceeds from this convertible bonds
for the Group's investment in and acquisition of assets in the property
development and investments and printing sectors that are complementary
to the Company's existing principal activities which is the property
development for setting up of high-end printing and packaging production
base (the "Production Base").

HK$68.4 million will be applied for the acquisition of assets in the
Production Base in Liuhe Economic Development Zone, Nanjing
City, Jiangsu Province, the PRC, as announced by the Company in its
announcements dated 15 May 2019, 6 June 2019 and 3 July 2019. Out
of the HK$68.4 million, HK$66 million had been utilised by the date of
this interim report, and the remaining HK$2.4 million is expected to be
utilised before the end of 2019. Approximately HK$30.8 million had been
applied for bidding of the land for the Production Base. Approximately
HK$175.8 million will be applied for the acquisition of 30% equity interest
in and debts due by Wuxi Huize Real Estate Co., Ltd., as announced by
the Company in its announcements dated 24 May 2019 and 25 June 2019.
Out of the HK$175.8 million, HK$52.4 million had been utilised and the
remaining HK$123.4 million is expected to be utilised on or before 30
September 2019. The remaining HK$24 million will be reallocated to be
used as general working capital of the Group from the original intended
use for the Group's investment in and acquisition of assets in the property
development and investments and printing sectors that are complementary
to the Company’s existing principal activities because the consideration
to be paid for the acquisitions are less than the estimated amount and
therefore the remaining proceeds of HK$24 million are to be used as
general working capital, which is expected to be utilised on or before 30
September 2019.

For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 27 to the condensed consolidated
financial statements, the Group had no material contingent
liabilities as at 30 June 2019.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the period ended 30 June 2019, the Group has carried out a
number of acquisitions of subsidiaries.

(a) Wouxi Huize

On 23 May 2019, Baohua Properties (China) Limited, an
indirect wholly-owned subsidiary of the Company, entered
into an acquisition agreement with the vendor, to acquire 30%
equity interests and debts in the Wuxi Huize (a 70% owned
subsidiary of the Company) at the aggregate consideration of
RMB154,191,453.05. The acquisition has not yet completed as
at the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DT

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (Continued)

(b) Dalian Hydraulic Project

*

On 6 December 2018, Huajun Industrial Park Management
(China) Limited CEEEXEEIE (FH)BR AT, an indirect
wholly-owned subsidiary of the Company, entered into the
agreement with Liaoning Huajun Equipment Manufacturing
Co., Limited (EZEF R FHEEFR A7) and Mr. Cong Liming
to purchase the entire equity interest in Dalian Hydraulic
Machinery Co., Limited* (X & &R /1 # # B R A @) at the
consideration of RMB36,000,000, of which RMB8,110,800 shall
be settled by issue of 873,875 consideration shares of the
Company. As Liaoning Huajun Equipment Manufacturing Co.,
Limited is wholly owned by Mr. Meng, who is a director and
the controlling shareholder of the Company, and his spouse, it
was an associate of Mr. Meng and a connected person of the
Company under the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”). The acquisition
has not yet completed as at the date of this interim report.

For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W R

(c)

Baohua Huai’'An

The acquisition agreement dated 21 September 2018 entered
into between Baohua Properties (China) Limited* ({REE 2 (H
Bl)BBRAF]), a company established in the PRC with limited
liability, which is an indirect wholly-owned subsidiary of the
Company, as the purchaser; and Nanjing Huajun Real Estate
Co., Ltd.* (M REFZEXBRAF]), a company established in
the PRC with limited liability, which is a connected person of
the Company by reason of being an associate of and ultimately
wholly-owned by Mr. Meng, who is the chairman, an executive
Director and a substantial shareholder (as defined under the
Listing Rules) of the Company, as the vendor, pursuant to
which the vendor has conditionally agreed to sell and the
purchaser has conditionally agreed to purchase: (i) the entire
equity interest in Baohua Properties (Huai’An) Limited* (fREEH
EER)BRAT) ("Baohua Huai'An"), a company established
in the PRC with limited liability which is principally engaged
in the real estate development and sale; and (ii) debt in the
sum of RMB160.0 million after restructuring which is owed
by Baohua Huai’'An to the vendor, at the consideration of
RMB180 million in aggregate (equivalent to approximately
HK$205.2 million), subject to adjustment as stated in the
announcement of the Company dated 21 September 2018.
The said consideration shall be satisfied by the issue of
the convertible bonds in the principal amount of HK$205.2
million to the vendor or its nominee, which is convertible into
5,400,000 new shares of the Company assuming the conversion
rights are exercised in full at the conversion price of HK$38.00
per conversion share which is subject to adjustment. The
acquisition of Baohua Huai’An has been completed on 28 June
2019. For details, please refer to the announcements of the
Company dated 21 September 2018 and 28 June 2019, circular
of the Company dated 25 January 2019 and note 24 to the
condensed consolidated financial statements.

Saved as above, the Group did not have any other material
acquisition and disposal of subsidiaries during the period
ended 30 June 2019.

PROSPECTS

We constantly monitor our markets for opportunities of strategic
mergers and acquisitions to complement our organic growth.
Such activities may help us strengthen our foothold in existing
markets, and provide us with access to new markets in new areas.
Opportunities might also arise from well-executed divestments
that further optimise our portfolio while generating gains. In
the increasingly competitive market environment, a competitive
cost structure complements the competitive advantage of being
innovative. We believe that further improvements in technology
and innovation in our production and operations can strengthen
our competitive position and secure our market presence against
emerging competitors.

*
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

B EE R EMEEE S

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

B3R

Six months ended

BEZUTHHIEAEA
30 June 30 September
2019 2018
—E-AEF —E-N\F
~NAB=1+H NA=+H
(Unaudited) (Unaudited)
(REER) (REgE=Z)
NOTES RMB’'000 RMB'000
HfaF ARET T ARBTIT
Revenue W=
Goods and services Em MR 1,773,623 1,935,603
Finance lease income BEMEEWRA 127 953
Interest income from provision of finance EHEEVE 2 F| B A 787 4,743
Rental income from property investments #J2##% & 2 HE WA 2,779 2,217
Dividend from securities investments BEREZRE 3,485 3,493
Others H A 4,754 12,838
Total Revenue Pl 1,785,555 1,959,847
Cost of sales and services HE M ARFS A (1,641,930) (1,838,483)
Gross profit ER 143,625 121,364
Other income H i A 9,093 11,505
Other gains and losses Hh U o5 K &5 18 5 6,090 (4,801)
Change in fair value of investment properties & & ¥)% 7 A EEE) 168,301 25,738
Distribution and selling expenses S5 K SEE R AR (85,312) (68,778)
Administrative expenses THE A (180,370) (163,307)
Impairment loss of other receivables H At FEU R IE 2 R (B B 18 (5,505) -
Reversal of provision for financial RO BEREBE
guarantee contracts - 223,905
Finance costs ﬁﬁﬁ%ﬁﬁ 7(a) (272,808) (210,251)
Share of profits/(loss) from associates DIREEE AT ST (E1E) 254 (386)
Share of loss from joint venture MMEEEDEEE (216) -
Change in fair value of convertible bonds  AJ#2i% &% 2 A FEE
— derivative component - PTEIT R 22 14,197 102,267
(Loss) profit before tax MR A AT (B8 ) i A (202,651) 37,256
Income tax expenses FriSHiF 2 6 (42,179) (8,472)
(Loss) profit for the period NEA ()% A (244,830) 28,784
ZZE-NAFHRE 21



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BRR e Bm R MR EWER

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

Six months ended

BEUTHHLEXEAR
30 June 30 September
2019 2018
—E-NEF —ZE-N\F
AA=1+H NAA=+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
NOTE RMB’'000 RMB’000
FtaE ARBTT AREFTT
(Loss) profit for the period NER (B8 ) 5 A (244,830) 28,784
Other comprehensive expenses (income) ﬁﬂb%ﬁﬁﬁi(&i‘&)
Items that may be reclassified HETRENIBEREZ
subsequently to profit or loss: HA
Exchange differences on translation of }ﬁ‘g/iﬂ\%ﬁﬁztﬁﬁﬁﬁ
forelgn operations - 14,399
Change in fair value of debt instruments at A ExH A EH b2 E UGS
FVTOCI ZEBTAZ RN HEES 257 -
Reclassification adjustment relating to BT A ABmz EERAF
gain on disposal of debt instruments at Bt AHME2E
FVTOCI included in profit or loss BEFTRE W=
EHSEAE (1,198) -
(941) 14,399
Item that will not be reclassified HEBTEEH s BEEBR
subsequently to profit or loss: Z2IER :
Exchange differences on translation BREREYEK ZIENZRE
to presentation currency (4,777) (148,088)
Other comprehensive expense RERE At 2 EIF X
for the period (5,718) (133,689)
Total comprehensive expense RER R TE BT 485
for the period (250,548) (104,905)
(Loss) pofit for the period ARH (B518 ) BRI EAE
attributable to: mTE
Shareholders of the Company AN/NEIE S (243,605) 33,271
Non-controlling interests FEFE RS PR A 2 (1,225) (4,487)
(244,830) 28,784
Total comprehensive expense PERAXAERGNT
attributable to:
Equity shareholders of the Company PN/ 7%/\&% (249,404) (99,812)
Non-controlling interests IR AR (1,144) (5,093)
(250,548) (104,905)
(Loss) earnings per share i (EE) AT 8
Basic YN (4.02) 0.55
Diluted B (4.02) 0.55
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CONDENSED CONSOLIDATED

POSITION
B S MBI R

At 30 June 2019
RZF—NFANA=1H

STATEMENT OF FINANCIAL

30 June 31 December
2019 2018
—E-NF —ET-N\F
ARA=t+HB +Z—HA=+—H
(Unaudited) (Audited)
(REEER) (&EZ)
NOTES RMB’'000 RMB'000
et ARMF T AREFTT
ASSETS AND LIABILITIES BEREE
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME BB KERE 10 1,326,300 1,308,271
Prepaid lease payments TEfSHERIE 10 - 302,247
Investment properties KEWE 10 5,961,100 5,814,375
Goodwill EES 8,087 8,087
Derivatives component of convertible AIMERESZITE
bonds T E#D 22 20,944 -
Interests in associates i N o 28,654 28,400
Interests in joint ventures Na b #Eas - 6,100
Deposits for machineries and investment  #23 RIS EWE LS
properties 265,412 100,020
Financial assets at fair value through BATERFABR ISR
profit or loss BE 13 40,586 44,688
Other receivables HAth FE Y 5RIR 34,915 32,686
Debt instruments at fair value through BATFEG AR AR
other comprehensive income ZEBITA 13 29,744 49,031
Deferred tax assets RETIAE E 14,402 10,957
Right of use assets FREEE 10 706,088 -
8,436,232 7,704,862
CURRENT ASSETS RBEE
Properties held for sale FIELEWE 11 6,010,198 5,736,201
Inventories FE 268,722 261,118
Deposits for leasehold land for BERBEHECHE
development for sale tHh 2 iRE - 50,000
Prepaid lease payments TEfHEFIE - 8,106
Trade and other receivables, and B 5 NEMmEWFIE N
prepayments TART R 12 1,401,179 827,860
Loan receivables and interest receivables [l & 70 & FE I 1] B, 15,080 12,187
Tax recoverable AT UL E IR 1,348 1,041
Financial assets at fair value through AT ETABZZ S/
profit or loss BE 13 12,889 173,580
Pledged bank deposits IRITHE X 518,247 285,634
Bank balances and cash RITHER LR R 330,609 701,946
8,558,272 8,057,673
—2—hhEEs 23



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

BB MR R

At 30 June 2019
RZF—NFANA=1H

30 June 31 December

2019 2018

—E—AE —E-N\F

ANA=+H +t=ZA=+—H

(Unaudited) (Audited)

(REER) (&&= =%)

NOTES RMB’'000 RMB'000

Ffat AR®T ARBETT

CURRENT LIABILITIES RBAE
Trade and other payables, and other B 5 M E M SR8 R EAD

liabilities BE 14 1,284,778 1,298,398
Bill payables ANESTE 951,257 576,664
Tax payable FEfFIIR 88,598 104,221
Borrowings (EE 15 5,112,625 3,619,333
Obligations under finance leases RhE SRR - 6,847
Obligations under financing arrangements gl& & HE A IE 18 - 2,693,469
Contract liabilities AEH8E 16 1,329,355 973,061
Corporate bonds NSIIEE 19 69,993 214,840
Lease liabilities HERE 36,545 -
Financial guarantee contracts B IERE X 17 - 228,382

8,873,151 9,715,215

NET CURRENT LIABILITIES BRBAME (314,879) (1,657,542)
TOTAL ASSETS LESS CURRENT REERRBEE

LIABILITIES 8,121,353 6,047,320
NON-CURRENT LIABILITIES FRBEE
Deferred consideration EERAE 95,000 95,000
Deferred income FRIEU A 23,846 21,660
Deferred tax liabilities BIETRIAEE 118,322 76,524
Amount due to immediate holding FERT B A B2 FOE

company 26(b) 3,054,266 1,706,956
Borrowings B 15 785,520 1,178,000
Obligations under finance leases &SRR - 17,719
Corporate bonds NEESH 19 76,530 76,109
Liability component of convertible bonds AmESzaEISS 22 734,805 227,498
Derivatives component of convertible A ESZTET A D

bonds 22 2,937 17,134
Lease liabilities HEAE 24,697 -

4,915,923 3,416,600

NET ASSETS FEE 3,205,430 2,630,720
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
BRAARE MBI R

At 30 June 2019
RZF—NFANA=1H

30 June 31 December
2019 2018
—E—AE —E-N\F
ANA=+H +t=ZA=+—H
(Unaudited) (Audited)
(REER) (&&= =%)
NOTES RMB’'000 RMB'000
Bt et AR¥T R ARBTT
CAPITAL AND RESERVES BEXR#E

Share capital % < 20 55,203 55,203
Reserves EE 3,094,543 2,513,008

Equity attributable to shareholders of AR RRER IR
the Company 3,149,746 2,568,211
Non-controlling interests JEHE A R 2 55,684 62,509
TOTAL EQUITY R 3,205,430 2,630,720

TSR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY

ERG SRS ER

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

Convertible ~ Retained Attributable
Statutory  Exchange Share-base  Deemed Investment ~ bonds  profits to non-
Share  Share  surplus tranclation  payment contribution  Other revaluation equity (accumulated controlling
capital  premium  reserve reserve  reserve  reserve  reserve  reserve  reserve  losses)  Subtotal interest Total
it
#E REHZ  BfEER REEf TWEER:  RERA FERER

Bt BOEE EHGE EXBR  NRER fif  Ethk BE  BOEE (RiER) Nt BRER it
RVBOO0  RMB'OO0  RMBOOD  RMBOO0  RMB'OOD  RMBOOD  RMBOOO  RMB'OD0  RMBOO0  RMBO0D  RWB'0D0  RMB'O0  RMBOOD
NRBTRL  ARRTT ARMTR ARBTR ARETR ARMTR ARETR ARETR ARRTR ARBTR ARETR ARETR ARETR

Balance at 1 April 2018 (Audited) R-E-NEMA-B24R

(824 55203 2,551,848 124 99,34 50969 180970 503 - - (9 253802 14719 2681521

Profit (loss) for the period THETIBR) - - - - - - - - - 3 BN [4.487) 8784
Other comprehensive expense TEARERR

forthe period - - - (133,083 - - - - - - (133,083 (608)  (133,689)

Total comprehensive income (expenses] — AE2ENE(FR 48

for the period - - - 13308) - - - - - B 99812 (093 (104908)
Acquisttion of non-wholly owned subsidiary 432 8B - - - - - - - - - - - L0 (11150)
Deemed contribution from BlERRERRAE TR

the controlling company of

the Company - - - - - 1277 - - - - nm - 1277
Deemed contribution from reversal of BlAmERERAN A

financial quarantee contrects - - - - - B - - - - WS - B
Forfeiture of share options ERiE - - - - 8,386) - - - - 838 - - -
Balance at 30 September 2018 (Unaudited) #=%-NENAZ+E244

(%284 55203 2551848 BB (B9 M6 47402 5033 - - (0N 261382 W6 27020
Balance at 1 January 2019 (Audited) ~ R=E-1E-F-B248

(@2h0) 5203 2551848 BB 629 W63 T128% 508 (130 - (955 256821 82509 263070
Loss for the period THEE - - - - - - - - S (3605 (43805 (125 (u48%0)
Other comprehensive (expense)income K2 (%)M

forthe period - - - (4.858) - - - (941) - - (5,799) 81 (5719)
Total comprehensive expenses THEERLEE

forthe period - - - (4.858) - - - (981) - ([A3605) (249,408 (114 (250548)
Acauisition of a non-wholly onned subsidiary HE-F32EHEAT - - - - - - - - - (3,264 (3,264 (5.681) 8.945)
Issue of convertible bonds KrahkEs - - - - - - - - BH819 - A9 - S
Deemed contribution from EfEREERAT TR

the controlling company - - - - - 190894 - - - - 194,894 - 194894
Deemed contribution from reversal of RERaN A

financial quarantee contracts note 17) (1) - - - - - B4 - - - - B - B
Reversal of deemed contribution from the ~ BEB{EREARAT2EE

controlling company - - - - - (13784 - - - - (136784) - (13784
Balance at 30 June 2019 (Unaudited) ~ H=3-AFRAZTR2EH

(E5H) 5203 2551848 Rl 2411 42603 1,005,480 5033 (2261) 51819 (1106428 3,149,746 5568 3205430
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ERmEREMER

For the six months ended 30 June 2019

BE T NFNA=1HIUNER

Six months ended

BEUTAMLEAEA
30 June 30 September
2019 2018
—B2-hF —E-N\F
AA=t+H AR=+H
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
ARETR ARBTT
NET CASH (USED IN) FROM RETH(RIEEZ
OPERATING ACTIVITIES REFE (341,564) 27,429
INVESTING ACTIVITIES BREEE
Purchase of property, plant and equipment BAYE - BERRE (92,877) (61,545)
Purchase of investment property BAREYE (3,628) (77,450)
Payment for right of use assets TEREEE (328,579) -
Payment for prepaid lease payments S ASTEREERIA - (87,059)
Deposits paid for purchases of plant and equipment  WEEHE M & E X 2 e (116,896) (48,141)
Proceeds from disposal of property, plant and HEYE - Jﬁﬁ/%&uxﬁﬁﬁ?%%’(
equipment 503 686
Proceeds from disposal of investment properties HEREMEMSRIE 19,252 -
Placement of pledged bank deposits FRERTTERFR (367,812) (21,439)
Release of pledged bank deposits FRRRITIEAER 135,199 147,980
Proceeds from disposal of debts instruments HERAFE? ﬂ')\ﬁﬁﬂi@
at FVTOCI ezt 2 B TAMGHUR 21,289 60,110
Proceed from disposal of financial assets HERLFEFAERZ
at FVTPL T REEMSHR 154,470 -
Interest received BUFILE 4,936 4,785
Net cash inflow (outflow) for acquisition of WEMB AR ZRERA
subsidiaries ()38 8,853 (95,199)
Net cash outflow from disposal of subsidiaries HEMB AR RE R FEE - (701)
NET CASH USED IN INVESTING ACTIVITIES REFBFMACRSFE (565,290) (177,969)
FINANCING ACTIVITIES BMEEEH
Proceeds from borrowings BRI 2,188,568 1,528,847
Acquisition of additional interest from 1t — % I R AR R U B
a non-controlling shareholder BmIMER (8,945) -
Repayment of borrowings BREER (1,087,757) (1,201,801)
Advance from immediate holding company REBFZERARZBHR 471,078 1,012,173
Repayment to immediate holding company BEEEZERARZHRIE (1,872,931) (740,920
Redemption of convertible bonds DR RES (26,814) (243,902)
Proceeds from issue of convertible bonds BITAIRRE AT EIE 877,193 -
Settlement of corporate bonds BERNEES (145,702) -
Payment for transaction costs for issue of XATBITRRRES 2
convertible bonds TG ARFRIE (526) -
Advance received from bill payables [RALGANES: AN 397,434 -
Repayment of bill payables BEENZE (22,841) (59,103)
Payment of lease liabilities *NHEERE (3,254) -
Interest paid ERFE (229,967) (168,856)
NET CASH FROM FINANCING ACTIVITIES METHELECREFR 535,536 126,438
NET DECREASE IN CASH AND CASH EQUIVALENTS iﬁ%&fi%%f’ VIR R (371,318) (24,102)
CASH AND CASH EQUIVALENTS R—BA—RB/MA-BAZEER
AT 1 JANUARY/1 APRIL iﬁ,ﬁ%{ﬁ 701,946 255,113
Effect of foreign exchange rate changes GNHEE R i B 7 2 2 (19) 2,846
CASH AND CASH EQUIVALENTS RAB=+B  NBA=+tHZH
AT 30 JUNE/30 SEPTEMBER ERAEEEY 330,609 233,857
—E-NEIRE 27



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
LRSS p s E

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

1.

28

BASIS OF PREPARATION

The condensed consolidated financial statements of Huajun
International Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong
dollars (“HK$") while the condensed consolidated financial
statements of the Group are presented in Renminbi (“RMB”)
to enable the shareholders of the Company to have a
more accurate picture of the Group's financial position and
performance.

On 7 May 2018, the Group made an announcement to change
its financial year end from 31 March to 31 December to align
the financial year end date of the Group with that of its
principal subsidiaries in the PRC.

Accordingly, the current financial period of this interim
financial report covers the six months ended 30 June 2019
with the comparative financial period from 1 April 2018 to 30
September 2018, which may not be entirely comparable with
the amounts shown for the current period.

This interim financial report should be read in conjunction with
the annual financial statements for the nine months from 1
April 2018 to 31 December 2018, which have been prepared in
accordance with HKFRSs.

mREE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

e

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments which are
measured at fair values or revalued amounts, as appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the nine-month period ended 31 December
2018 except as described below.

In the current interim period, the Group has applied, for
the first time, the following new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs") issued by
the HKICPA which are effective for the Group's financial year
beginning 1 January 2019:

HKFRS 16 Leases
HK (IFRIC) = Int 23

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9  Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28  Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRSs ~ Annual Improvements to HKFRSs
2015 - 2017 Cycle

The adoption of HKFRS 16 resulted in changes in the
Group's accounting policies and adjustments to the
amounts recognised in the condensed consolidated financial
statements. The new accounting policies are set out in note
3 below. The application of other new and amendments to
HKFRSs in the current interim period has had no material
effect on the Group's financial performance and positions for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

of
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BE;

4= A

e PR HRAR MR

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

2.

30

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Impacts on adoption of HKFRS 16 Leases

HKFRS 16 introduces new or amended requirements
with respect to lease accounting. It introduces significant
changes to the lessee accounting by removing the
distinction between operating lease and finance lease
and requiring the recognition of right-of-use asset
and a lease liability for all leases, except for short-
term leases and leases of low value assets. In contrast
to lessee accounting, the requirements for lessor
accounting have remained largely unchanged. Details
of these new accounting policies are described in note
3. The Group has applied HKFRS 16 Leases modified
retrospectively and has not restated comparatives for the
2018 reporting period as permitted under the specific
transitional provisions in the standard. Accordingly,
certain comparative information may not be comparable
as comparative information was prepared under HKAS 17
Leases.

On transition to HKFRS 16, the Group elected to apply
the practical expedient to grandfather the assessment
of which arrangements are, or contain, leases. It
applied HKFRS 16 only to contracts that were previously
identified as leases. Contracts that were not identified
as leases under HKAS 17 and HK(IFRIC) — Int 4 were not
reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 January 2019.

The major impacts of the adoption of HKFRS 16 on
the Group's interim condensed consolidated financial
information are described below.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEFTHER(E)

(Continued)

2.1 Impacts on adoption of HKFRS 16 Leases 21 EMEBYBREEDE1657H
(Continued) EWEEE)
The Group as lessee AEBERABA

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as "operating leases” under the principles of
HKAS 17 Leases (except for lease of low value assets
and lease with remaining lease term of twelve months or
less). These liabilities were measured at the present value
of the remaining lease payments, discounted using the
lessee’s incremental borrowing rate as of 1 January 2019.
The weighted average lessee’s incremental borrowing
rate applied to the lease liabilities on 1 January 2019 was
9.5%.

The Group recognises right-of-use assets and measures
them at an amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease payments

The Group as lessor

The Group leases some of the properties. The
accounting policies applicable to the Group as lessor are
not different from those under HKAS 17.

The following table summarises the impact of transition
to HKFRS 16 at 1 January 2019. Line items that were not
affected by the adjustments have not been included.

REME LM B RS LENE 165
B ANEBRERMRERESE
AB17TREENRIEDBRR [
HEIMBERREERBE(EESR
ERERFGARLS T @AM
THHEERRS) - ZFRERRGE
ERIEMBRENE  XAREAR
E_FT-NAF-A-AMNEERER
KR - BANR TN EF—A—
B E & &2 & A& F19 8

SEERERIS% o

AEERRAEAEEERREER
BeHEFEEREEE  LAEWM
BN HERIBIEL TR

AEEEDHBEA

AEBEEETYE - NEBER
HHEAERN SRR ETE SR
EREN7SRIA T HREMER -

TERBER-T—NF—A—BiB
EEE B BREERE1CROY
. TREMIINATERARY
2mEg -

Carrying amount Carrying

previously amount as

reported at Impact on restated at

31 December adoption of 1 January

2018 HKFRS 16 2019

FRRZE-NF  EREBHE RZE-N%F

TZA=T—R8 HERHE165 —RA—REJ|

FRNREE Ve HEREE

(Audited) (Unaudited)

(&%) (REERZ)

NOTES RMB'000 RMB'000 RMB’000

o3 ARETT ARETFT AR%TR

Property, plant and equipment ME - BENHRE (a) 1,308,271 (35,862) 1,272,409
Right-of-use assets FREEE (a) - (c) - 394,289 394,289
Prepaid lease payments BRMEEFTE (c) 310,353 (310,353) =
Lease liabilities HEaR (a), (b) - (72,640 (72,640)
Obligations under finance lease BEHEAE (a) (24,566) 24,566 -
ZE-NHERE 31



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BE NS

BARS AR MY RE

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Impacts on adoption of HKFRS 16 Leases
(Continued)

The Group as lessor (Continued)

Notes:

(a)

2.2

The obligations under finance leases of approximately
RMB24,566,000 previously separately presented as
obligations under finance leases at 31 December 2018 are
now included within lease liabilities under HKFRS 16. The
carrying amount of the related assets under finance leases
amounting to approximately RMB35,862,000 is reclassified to
right-of-use assets;

As at 1 January 2019, right-of-use assets were measured
at an amount equal to the lease liability of approximately
RMB48,074,000; and

Prepaid lease payments of approximately RMB310,353,000
which represent the prepayment of rentals for land use rights
in the PRC were adjusted to right-of-use assets.

Practical expedients applied

On the date of initial application of HKFRS 16, the Group
has used the following practical expedients permitted by
the standard:

32

not to reassess whether a contract is, or contains a
lease at the date of initial application. Instead, for
contracts entered into before the transition date,
the Group relied on its assessment made applying
HKAS 17 and HK(IFRIC) — Int 4 Determining whether
an Arrangement contains a Lease;

reliance on previous assessments on whether leases
are onerous by applying HKAS 37 as an alternative
to performing an impairment review;

the accounting for operating leases with a
remaining lease term of less than 12 months as at 1
January 2019 as short-term leases;

the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date
of initial application; and

the use of hindsight in determining the lease term
where the contract contains options to extend or

terminate the lease.

2. FE

2.1

2.2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

e

CHANGES IN ACCOUNTING POLICIES 3. BIHBEREE
Leases HE
Definition of a lease HEWES=

Under HKFRS 16, a contract is, or contains, a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.

The Group as lessee

The Group assesses whether a contract is or contains a lease,
at inception of the contract. The Group recognises a right-of-
use asset and a corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for short-
term leases (defined as leases with a lease term of 12 months
or less) and leases of low value assets. For these leases, the
Group recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are
consumed.

Lease liabilities

At the commencement date, the Group measures lease
liability at the present value of the lease payments that are not
paid at that date. The lease payments are discounted by using
the interest rate implicit in the lease. If this rate cannot be
readily determined, the Group uses its incremental borrowing
rate.

Lease payments included in the measurement of the lease
liability comprise fixed lease payments (including in-substance
fixed payments).

The lease liability is presented as a separate line in the interim
condensed consolidated statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using
the effective interest method) and by reducing the carrying
amount to reflect the lease payments made.

of

REEEVWHREERF165 - HEKE
TGN —BRERAEAKLENEEDN
ABER(E - AH R BREE -

AEBEEREBEA

AEBERITLAEHNBHHEHNRTERESR
BEElHE BREMEE(CEZRHEM2E
ASATZHE) REEEERES - K
SEMEERABANMERE R YHER
EREEERERNEERR - %FHE
g AEERERANREGEERREE
REARREHX RIFBR—ARREE
FREARMEEEECREEN S 2 KRR
AR ©

REBEH  AEEZREARINNEE
FEREFERERE - HEFAKHEE
BEMEAEHE - MAEESEEZL
R AKEFEREBEERE -

AAMEREHENHEETEEREEER
EXE(RFEEEREERE)

HERERTHERESMBIRAERL
RBIIER -
HEABFEMEER(EREREMNE

) R EE B AERN S SR A BRE E A KRR
SANMEESRIBETRIRE -

33



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
LRSS p s E

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

34

CHANGES IN ACCOUNTING POLICIES
(Continued)

Leases (Continued)
Definition of a lease (Continued)
Lease liabilities (Continued)

Lease liability is remeasured (and with a corresponding
adjustment to the related right-of-use asset) whenever:

o the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the
revised lease payments using revised discount rate.

° the lease payments change due to changes in an
index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised lease
payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest
rate, in which case a revised discount rate is used).

° a lease contract is modified and the lease modification is
not accounted for as a separate lease, in which case the
lease liability is remeasured by discounting the revised
lease payments using a revised discount rate.

Right-of-use assets

The right-of-use assets comprise the initial measurement of
the corresponding lease liability, lease payments made at or
before the commencement date and any initial direct costs,
less lease incentives received.

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses. They are
depreciated over the shorter period of lease term and useful
life of the underlying asset. If a lease transfers ownership
of the underlying asset or the cost of the right-of-use asset
reflects that the Group expects to exercise a purchase option,
the related right-of-use asset is depreciated over the useful
life of the underlying asset. The depreciation starts at the
commencement date of the lease.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

e

3. CHANGES IN ACCOUNTING POLICIES 3. SEEBXZE(E)
(Continued)
Leases (Continued) HE(E)
Definition of a lease (Continued) HEWEZ(HE)
Right-of-use assets (Continued) CREEEE)

The Group presents right-of-use assets as a separate line
item on the condensed consolidated statement of financial
position.

The Group applies HKAS 36 to determine whether a right-
of-use asset is impaired and accounts for any identified
impairment loss as described in the “Property, plant
and equipment” policy as stated in the Group’s annual
consolidated financial statements for the period ended 31
December 2018.

Lease modification

The Group accounts for a lease modification as a separate
lease if:

the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

the consideration for the lease increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

The Group as lessor
Lease modification

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the new
lease.
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36

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following five reportable segments.

° Printing: Sales and manufacturing of high quality multi-
colour packaging products, carton boxes, books,
brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments

o Solar photovoltaic: Sales and manufacturing of solar
photovoltaic products

o Financial services: Comprised of provision of finance

through money lending services; provision of finance
through finance lease; provision of securities brokerage
services and investment activities in equity securities,
funds, bonds and assets management services and other
related service

In addition to the operating segments described above,
each of which constitutes a reportable segment, the Group
has other operating segments which include provision of
hotel services, department store business and sales and
manufacturing of automobile in the PRC. None of these
segments meets any of quantitative thresholds for determining
reportable segments. Accordingly, all of the above operating
segments are grouped as "All other segments”.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

4. SEGMENT INFORMATION (Continued) 4, DEER(E)

Six months ended 30 June 2019 BE-_ZE-hAEANA=+tHLEXEA

Property
Trading development Reportable
and Solar and Financial ~ segments All other
Printing logistics  photovoltaic  investments services total  segments Total
NERER §E08
AW EARUR  AREXR RE  RERH s FEERAE it
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REER) (REER)  (REEQ)  (REEQ)  (RE#0) (RE8R)  (REEH)
RMB'000 RMB'000  RMB000 RMB'000 RMB'000  RMB000 RMB'000 RMB'000
ARMTR  ARBTR  ARBTZ  ARETR  ARMTR  ARMTR  ARMTR  ARETR
Segment revenue L
Revenue from external RENMIEE 2 UE
customers 355,586 1,133,076 36,494 245,091 4,400 1,774,647 10908 1,785,555
Segment results R 8,052 (17,280) (23,688) 136,306 2,873 106,263 (11,120) 95,143
Unallocated amounts RAREE
Change in fair value of MERES ATEE
convertible bonds — £ IEHR
- derivative component 14197
Corporate adminisirative PEAHAR
expenses (38,998)
Corporate other income PEEMIA -
Qther gains and losses EhaREs (223)
Share of profits from HEBENAEA
associates 254
Share of loss from ARELEER
joint venture (216)
Finance costs BEER (272,808)
Group's loss before tax TEERRAER (202,651)
—E- RS 37
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BE—F—NFNA=FHIENEA

4. SEGMENT INFORMATION (Continued) 4. DEWER(E)
Six months ended 30 September 2018 BE-Z-\FhA=+HLKER
Property
Trading development Reportable
and Solar and Financial segments All other

Printing logistics ~ photovoltaic  investments services total segments Total

NEFER G
OB EBRMRE ABEAR RE  BERR B MEANDY )

(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REzn)  (REE7)  (REER) (REER (REER)  (REER)  (REER) (REER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTE  ARBTR ARETR ARETR ARBTR ARETR ARETR ARETR

Segment revenue pEL
Revenue from external RENMIEE 2 UE
customers 396,659 1322329 195,792 32,965 12,102 1,959,847 - 1,959,847
Segment results P 15,573 (3417) (47.193) (6,560) 9% (40,641) (2546) (43,187)
Unallocated amounts RORLE
Change in fair value of MERES ATES
convertible bonds — £ IEHR
- derivative component 102,267
Corporate adminisirative PEAHAR
expenses (36,090)
Corporate other income PEEMIA 1874
Other gains and losses EpEREL (876)
Share of loss from AMEBERAEE
associates (386)
Finance costs BEER (210.251)
Reversal of provision for BESBERANEE
financial guarantee contracts 23905
Group's profit before tax REERHRT 37.5%
Segment results represent the profit or loss of each operating DHEBERRSLESHWNER - URS
segment without allocation of expenses arising from change @EXQTW’H%E%Z NEEEE — TET
in fair value of convertible bonds — derivative component, A5 H:%TTBZE’}EH TEEMUKA -
corporate administrative expenses, corporate other income, WEER - AAAH %Zﬁﬁ\ﬁﬂﬁl = R EE -
finance costs, other gain and loss of corporate nature, reversal BRI B SIERE OBE - D(EBERAE
of provision for financial guarantee contracts, share of profits FUBB) RN HEERERE - DHEE
(loss) from associates and share of loss from joint venture. This ZETEDNRERELEREEZRUARE
is the measure reported to the CODM for the purposes of TR BE A GRT AR o

resource allocation and performance assessment.
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4. SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's assets and liabilities

by reportable segments:

DERPER ()

AEBZBEENBELRRS

M

30 June 31 December
2019 2018
—E-hEF —ET-N\F
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEEZR) (&ET%)
RMB’'000 RMB'000
ARET T ARET T

Segment assets PHEE
Printing ENfI 777,416 603,543
Trading and logistics B 5 R 825,501 558,060
Property development and investments 3593 R IRE 13,090,699 12,361,690
Solar photovoltaic YNCL P AN 385,760 1,182,627
Financial services A AR1S 319,392 390,673
15,398,768 15,096,593
All other segments FrE E b7 &6 513,268 9,431
Unallocated assets KDEEE 1,082,468 656,511
Consolidated assets TEBE 16,994,504 15,762,535
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4.

40

SEGMENT INFORMATION (Continued)

4.

DERPER ()

30 June 31 December
2019 2018
—E-NF —N\F

AA=+8 +t—A=1-n

(Unaudited) (Audited)
(REEZ) (18 &E=%)
RMB’'000 RMB'000
ARBTT AREFT
Segment liabilities PEHEE
Printing ENfl 921,226 727,987
Trading and logistics B 5 K 1,029,580 631,828
Property development and investments WER K RIRE 5,587,426 4,705,876
Solar photovoltaic KEZRE SR 159,924 944,393
Financial services A& RS 80,384 136,294
7,778,540 7,146,378
All other segments FTEEMoE 248,679 3,188
Unallocated liabilities = 5,761,855 5,982,249
Consolidated liabilities SEAE 13,789,074 13,131,815
For the purposes of monitoring segment performance and REEDBERERRDBZEDEER
allocating resources between segments:
- all assets are allocated to operating segments other than - HFBEEEED %ﬁ? Ko 0 B
corporate assets and interests in associates; and @/‘TZ@@LA&?I\ZZ«‘ DE R
- all liabilities are allocated to operating segments other - ﬁﬁﬁ BEEDEZEREEENUIINZ
than corporate liabilities. EOHER -
Upon application of HKFRS 16, the Group's right-of-use REREEMBRELENE 16 E - R
assets and lease liabilities are now included in the measure of Z-NFRA=ZTH  KEENEAEE
segment assets and segment liabilities respectively at 30 June ENHEABRSBMADIEERDH
2019. In respect of segment result, the Group's depreciation BEMNFE - MHOIELEMS - ALEE
of right-of-use assets, interest expense on lease liabilities are RREEEZHERMEEGEZNERAXR
now included in segment results. Comparative information is FTAD B - BIEEDILLBER

not restated.
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STATEMENTS
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BE—F—NFNA=FHIENEA

5. OTHER GAINS AND LOSSES

5. HftplmKIEiE

CONSOLIDATED FINANCIAL

Six months ended

BEUTHHLEAREAR
30 June 30 September
2019 2018
—E-NF —T-N\F
AA=1+H AA=+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’'000 RMB'000
AR®T T AREFTT
Net exchange (loss) gain BE 3 (18 ) e F 3R (1,014) 1,762
Changes in fair value of financial assets BRAFEFABRRZ
at FVTPL EREERATEE 5,874 (6,672)
Gain on disposal of debt instruments at ~ HERAFEFAEMEEKE
FVTOCI MER TR Was 1,198 -
Gain on disposal of property, HEME - BELRERE 2
plant and equipment, net Wz 358 32 109
6,090 (4,801)
—E-NEIRE 41
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6.

42

INCOME TAX EXPENSES

FrEHiR

Six months ended

BEUTAHLEARMEA
30 June 30 September
2019 2018
—E-NF —T-N\F
~A=+AH NA=+H
(Unaudited) (Unaudited)
(RBEZ) (REEFEZ)
RMB’'000 RMB’000
AR¥T R ARETT
Current tax: BIEATRIA -
Hong Kong &5 2,895 1,897
PRC Fh 126 3,945
Deferred tax: IRALFIE - 39,158 2,630
Total income tax expenses recognised B EERZIEHRAL 2%
in profit or loss 42,179 8,472

For the six months ended 30 June 2019 and 30 September 2018,
provision for Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

HE-Z-AERNA=ZTER-Z—N\F
NAZ+BLENERZEBFESHBER
THETFERBOREMIA16.5% 2 B REHE o

PAFPR BB SZ 2 P B X B AN H K BT B ZR 4R
B ERATIS IR 25%H ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SRS T SRR M

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

7. (LOSS)PROFIT FOR THE PERIOD 7. XE(BE)EN

(Loss)profit for the period is arrived at after charging REA(EE)RFEHBR(GEAATIER ¢

(crediting) the following items:

e

(a) Finance costs (a) HBEH
Six months ended
BEUTAHLEAREA
30 June 30 September
2019 2018
—E-NF S ANS
AA=1+H hA=+H
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
RMB’000 RMB'000
ARMF T ARBTT
Interest on bank borrowings and RITERRRE S REE 2
borrowings from financial institutions BEFAE 219,596 225,258
Interest on significant financing TEEMEELES KRERD
component arising from pre-sale of ZFE
properties 14,172 -
Interest on lease liabilities HERBEZNE 2,836 -
Imputed interest arising on interest free KEBEZER AR Z
borrowings from immediate holding BEEBRZEERE
company 29,191 63,539
Imputed interest arising on obligations @& ZHEREEE 2
under financing arrangements (HEF S 90,705 -
Effective interest expense on AR ES 2 BEREF SR X
convertible bonds 9,611 82,170
Effective interest expense on NREHZERNERX
corporate bonds 10,997 16,010
Other finance charges HitnB %5 &R 216 -
377,324 386,977
Less: interest expense capitalised into & ' BE KR LEEERE
investment properties under s ERTIFE
construction/properties under el N
development for sales (104,516) (176,726)
272,808 210,251

of
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7.

44

(LOSS)PROFIT FOR THE PERIOD (Continued) 7.

(b) Other items

(b) EABEE

AER (&8 )8R (&)

Six months ended

BEUATAHLEREA

30 June 30 September

2019 2018

—E-NF —E-)N\F

AA=1+H AA=+H

(Unaudited) (Unaudited)

(REEZ) (CREgER)

RMB’'000 RMB'000

ARMF T ARBTT

Depreciation of right of use assets FREEEZINE 18,619 -

Amortisation of prepaid lease payments JB{ 72 & A 2 B4 - 2,611
Depreciation of property, plant and WE  BRELREZITE

equipment 42,816 56,785
Cost of inventories recognised ERRERAT 2FEKA

as an expense 1,419,654 1,810,362

Interest income FEUA 4,936 4,785

(LOSS) EARNINGS PER SHARE

The calculation of basic and diluted (loss) earnings per share
attributable to shareholders of the Company is based on the

following data:

8. BR(BEIRBA

ARBPIREME BRERN S (EE) &
MITRIA T BURETE S

Six months ended

BZEUTHBEAER
30 June 30 September
2019 2018
—E-NF —E-N\F
~NA=1+H NA=+H
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB'000
ARBT R ARET T
(Loss) earnings for the purpose of basic ARFtE RN G IREEGER
and diluted (loss) earning per share BEARREE(EE) &2 (BE)
attributable to shareholders of B F
the Company (243,605) 33,271
30 June 30 September
2019 2018
—E-hE —E-)\F
~A=T+AH NA=+H
(Unaudited) (Unaudited)
(REERK) (RE&EZ)
Number of shares: RBEE :
Number of shares for the purpose of FRETE SR EAR R E (F51E)
basic and diluted (loss) earnings per share &% 7 %5 & B 60,669,200 60,669,200
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

10.

(LOSS) EARNINGS PER SHARE (Continued)

The computation of diluted earnings per share does not
assume the conversion of the Company's outstanding
convertible bonds because the assumed conversion would
result in a reduction in loss per share for the six months
periods ended 30 June 2019 (six months ended 30 September
2018: increase in earnings per share).

The computation of diluted earnings per share does not
assume the exercise of the Company's share options because
the exercise price of those options was higher than the
average market price for shares for both six months periods
ended 30 June 2019 and 30 September 2018.

DIVIDEND

The directors of the Company have resolved not to declare any
interim dividend for the six months ended 30 June 2019 (six
months ended 30 September 2018: Nil).

PROPERTY, PLANT AND EQUIPMENT, RIGHT
OF USE ASSETS/PREPAID LEASE PAYMENTS
AND INVESTMENT PROPERTIES

(a) Acquisitions and disposals

During the six months ended 30 June 2019, the Group
acquired property, plant and equipment (including
deposit paid) of RMB209,773,000 (six months ended 30
September 2018: RMB109,686,000), right of use assets/
prepaid lease payments of RMB328,579,000 (six months
ended 30 September 2018: 129,690,000) and investment
properties (including interest paid and capitalised) of
RMB91,076,000 (six months ended 30 September 2018:
RMB403,990,000).

TSR

8.

10.

BR(BR)EF (E)

FTEESREERN I R EBEEIRA DT H
*ﬁﬁ‘%ZT}%HXT % - REAREEHRRL
HEZZ-NFERA= +E¢/\TIEA§;
mEREERD(BHE_Z-N\FLA=T
HIEAEA - lﬂxﬁﬂi-ﬂm

BEREERNITTRRITEARRZ
ﬁﬁﬁxﬁé FRRBZEBRE 2 TEEDRE
—NFRA=ZFTHEE-Z-N\FAN
ﬂE+EIJt/_\1ﬂ HR D 2 FIITES °

RE

BE_F-AFAA=HALNEA X
ARNEFHRETE TR MR BRE (B

E-F—/\FAA=Z+BELAEAR - &) -

WE - BENERE - EHER

E/fANHERERRENE
(a) WEBRHE
HEe—_ZT—hLFAZ+THLAHE

A le%luﬂzﬁ%%% 55 B 35 A
(BEEZES) ARY209,773,000
T(BE-Z—-NFALA=1+H
IENEA - AR # 109,686,000
L) EREEE BNEERE
A R 328,579,000 T (& = —
—NFNLA=Z+HIEREAR: A
R #129,690,000 7T ) & & & ¥ %
(BREENEREEREFNEB)AR
#91,076,000c (= =-ZF — N
FAAZFTRHLEARNMEA : ARKE
403,990,0007T) °
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10. PROPERTY, PLANT AND EQUIPMENT, RIGHT 10. % - BER®RE - FHES
OF USE ASSETS/PREPAID LEASE PAYMENTS EFENEERERRENE
AND INVESTMENT PROPERTIES (Continued) (4&)

(a)

(b)

Acquisitions and disposals (Continued)

During the six months ended 30 June 2019, the
Group disposed of certain plant and equipment with
an aggregate carrying amount of RMB471,000 (six
months ended 30 September 2018: RMB577,000) for
cash proceeds of RMB503,000 (six months ended 30
September 2018: RMB686,000), resulting in a gain on
disposal of RMB32,000 (six months ended 30 September
2018: RMB109,000).

Valuation

The valuation of the investment properties at 30 June
2019 were reassessed by the Group's independent valuers
using the same valuation techniques when carrying out the
valuation at 31 December 2018.

11. PROPERTIES HELD FOR SALE

46

(a) WBRHE(E)

HE-_Z—-hAFNA=Z+tHILE
A AEEHERELEEAAR
471,000 (B2 —/\FNA
=+ H8IEXEAR: ARKES577,000
T)ZETHERZE  WHRER
& P15 FE A R #503,0007T (& &
—ZE-N\EFENAZF+HLANEAR:
AR#686,0000T) @ EAHERE
ARBE32,000c (BE=ZZ—N\F I
A=+HILAEA - ARE109,000
JL) °
(b) fh{E
E-NEXNA=1TH KX&£H
CEVFEMRAR-_Z—N\EF

T A=t+—RETHEZBRM
B EMRHAREMEZEE -

1. BEHEZME

30 June 31 December

2019 2018

—E-AE —E-N\F

~A=t+HB +=—A=+—H

(Unaudited) (Audited)

(REEZ) (#&==%)

RMB'000 RMB’000

ARMEF T AREFTT

Completed properties held for sale BIEHE2ERIYE 1,260,329 1,381,870
Properties under development for sale BRPGEME 4,749,869 4,354,331
6,010,198 5,736,201
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STATEMENTS
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

12. TRADE AND OTHER RECEIVABLES, AND
PREPAYMENTS

The Group normally allows credit period to selected
customers on a case-by-case basis depending on the business
relationship with and creditworthiness of the respective
customers.

The following is an ageing analysis of trade receivables
presented based on invoice date which approximates to
revenue recognition date, at the end of the reporting period.

12. E

IE

AREBRTBRERNE

Hi B

RIR N TR AT R

MARFEEEFZ

EBRELREGEE  AFEFEFPELE

5o

DATZ%%%F&‘LIQ
HA(E s

ERBEMRIREZR
EIH;%E%) 5l 2 PR AT

30 June 31 December
2019 2018
—E—-hEF —E—)N\F
ANA=+H tZH=1+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
ARMEF T AREFTT
0 - 30 days 0£30H 284,126 131,893
- 90 days 31£290H 144,801 34,506
91 - 180 days 91£E180H 6,284 8,182
Over 180 days HBiB180H - 27,927
435,211 202,508
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

13. FINANCIAL ASSETS AT FAIR VALUE 13. BAFEFAEGZZ2ERE
THROUGH PROFIT OR LOSS/DEBT E/RAFESTAHEMEZEEK
INSTRUMENTS AT FAIR VALUE THROUGH mZEKTR
OTHER COMPREHENSIVE INCOME

30 June 31 December
2019 2018
—E-NF —T-N\F
ANA=+H +tZHA=+—H
(Unaudited) (Audited)
(REEZ) (&E%)
RMB’'000 RMB’000
AR¥T ARBTIT
Listed equity securities, at fair value TR S - R ATER
(note a) (Kiita) 9,217 13,509
Listed fund investments, at fair value EMEESKE  BAFER
(note b) (Ki#Eb) 3,672 4,916
Unlisted fund investment, at fair value FLEMESKE - RATER
(note b) (Ki#Eb) 40,586 45,373
Listed bond investments, at fair value IHEHEE - mATER
(note ¢) (Kfate) 22,787 29,274
Unlisted bond investments, at fair value FLEMEHKE - BATER
(note ¢) (Ktite) 6,957 19,757
Unlisted investments in China Huacai, RAEBENRELETRE
at fair value (note d) BRFER (KaEd) - 154,470
Total HET 83,219 267,299
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

13. FINANCIAL ASSETS AT FAIR VALUE 13. BAFEfF AN B e ®mE
THROUGH PROFIT OR LOSS/DEBT E/BRAFEFTAEMEZER
INSTRUMENTS AT FAIR VALUE THROUGH w2 EETARE)

OTHER COMPREHENSIVE INCOME
(Continued)
Analysis as: DR
30 June 31 December
2019 2018
—E-hEF —E—N\F
ANA=+H +t-A=+—H
(Unaudited) (Audited)
(REBEX) (&%)
RMB’'000 RMB’000
ARET T ARBETIT
Listed in Hong Kong REB LT 8,035 12,688
Listed in overseas PEIN ET 27,642 35,696
Unlisted in overseas WBINK ETh 47,542 218,915
83,219 267,299
Current BNER 12,889 173,580
Non-current JERNER 70,330 93,719
Total T 83,219 267,299
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

13. FINANCIAL ASSETS AT FAIR VALUE 13. BRAFEFALEGZ2EME
THROUGH PROFIT OR LOSS/DEBT E/RAFEFAEMEZEK
INSTRUMENTS AT FAIR VALUE mEHTAR(E)

THROUGH OTHER COMPREHENSIVE

INCOME(Continued)

Classified as: DR

30 June 31 December
2019 2018
—E-hF —E-N\F
ANA=+H +tZHA=+—H
(Unaudited) (Audited)
(REEER) (&%)
RMB’'000 RMB'000
AR¥ TR ARETTT
Financial assets mandatorily measured at & #liZ A FEFFABZ([HEAF
fair value through profit or loss (“FVTPL") Bt AB&mDETEZ
TREE 53,475 218,268
Debt instruments at fair value through BRATEF AEMEEKE
other comprehensive income (“FVTOCI") (MERAFEFAEMEER
YWes ) 2 BB TE 29,744 49,031

Total HEt 83,219 267,299

Notes: Bifat -

(a) The basis of fair value measurement of listed equity securities (a) TTREZFNRATFEFEUARERSS L
was quoted price of equity interest listed on the respective stock THREZ S MISHRERER - X TFETD
exchange markets. The fair value was measured at Level 1 fair value RE—BATEFERE(ER RMEE23) 5
measurement (as defined in note 23). g o

(b)  The basis of fair value measurement of listed fund investments was (b) THESRENQAFEFEUNEFH SR
based on the reference prices provided by counterparty financial BRUNSEBBAER - ATENKREZ
institutions. The fair value was measured at Level 2 fair value BAFEFEFTE(ERLMF23)FE
measurement (as defined in note 23).
The basis of fair value measurement of unlisted fund investments FLETESKRENDTEFEERREE=
consisted of quotation provided by third parties which imply the use FRENRE  EBRERFETEETIHE
non-observable market information as significant inputs. The fair HERBRBAEE - ATEDNRE=ZAL
value was measured at Level 3 fair value measurement (as defined in FEFERE(EERME23)FE -
note 23).

(¢)  Asat30June 2019, the effective interest rate of these listed/unlisted (c) R-ZZE—NFENA=Z+TH ZS5LWH 3k

bond investments is ranging from 7.9% to 13.9% (31 December 2018:
7.9% to 13.9%) per annum. The basis of fair value measurement is
based on the reference prices provided by counterparty financial
institutions. The fair value was measured at Level 2 fair value

measurement (as defined in note 23).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

13. FINANCIAL ASSETS AT FAIR VALUE 13. B AT EFFAEZZ2E@ME
THROUGH PROFIT OR LOSS/DEBT E/IRAFPETAEMZEK
INSTRUMENTS AT FAIR VALUE THROUGH mZ B ITE(E)

OTHER COMPREHENSIVE INCOME
(Continued)
Notes: (Continued) HizE - (4)

(d)

Prior to 1 April 2017, the Group subscribed for shares of China
Huacai Finance Equity Investment Fund SP (“China Huacai”), a
private investment fund incorporated in the Cayman Islands and
managed by a financial institution listed on the Stock Exchange.
The investment objective of China Huacai was to achieve capital
appreciation through investing in funds, securities, bonds,
ownership interest and private equity investments offered publicly
or privately and in relation to energy and environmental protection.
At 1 April 2017 and 31 March 2018, the major underlying assets of
China Huacai was a prepayment for acquisition of power stations
from Hareon Solar Technology Co., Limited (“Hareon Solar”)
amounted to US$58,051,000 (equivalent to RMB401,692,000) (the
"Prepayment”).

As at 31 March 2018, the net assets of China Huacai attributable to
the Group represented approximately 33% of the total net asset
value of China Huacai. Pursuant to the offering memorandum
of China Huacai, the Directors considered that the Group has
no significant influence over China Huacai because the shares
subscribed by the Group did not confer the right to the Group to
appoint either directors or investment manager of China Huacai.

During the year ended 31 March 2018, Hareon Solar was unable
to transfer the power stations to China Huacai or refund the
Prepayment in accordance to the investment agreement. In view
of this, the Directors considered that the fair value of the AFS
investments in the unlisted fund investment had significantly
decreased and the fair value loss of RMB133,877,000 was
recognised in investment revaluation reserve, subject to impairment
consideration.

As at 31 March 2018, the Directors reviewed the financial position
of Hareon Solar and determined to provide a full impairment of
RMB133,877,000 in respect of its investment in China Huacai. As a
result, the cumulative fair value loss previously recognised in the
investment revaluation reserve was reclassified to profit or loss.

Further on 28 April 2018, Hareon Solar published its annual report for
the year ended 31 December 2017, for which a disclaimer of opinion
was issued by the statutory auditor. As disclosed in the annual
report of Hareon Solar, Hareon Solar’s current liabilities exceeded
its current assets by approximately RMB1,529,855,000 and incurred
a net loss of approximately RMB4,477,199,000 for the year ended
31 December 2017. The listing status of Hareon Solar had also been
suspended by the Shanghai Stock Exchange since 29 May 2018.

TSR

(d) RZZE—tFMA—HA  AEEREFEH
EHemRERAERS ([FEZEN] - —18
RESESEMAI A — BN T
ZEMBEBER I ABREES)OREG -
REEN 21 E B IR ABEBIRENEEIRNIR
REGHABSFILEES - FH - EF - A
EREEGEAIARBEREERANEE -
R-E—tENA—AR=-ZE—N\$=A
=t+—H FREFZEERBEEELNE
KRB AR AR (NEBER ) Ik
BT 2 TEN 318 58,051,000% T (FHE R A
R #401,692,0007T) ([FEFRE]) -

RZE-NE=A=+—R8  KX&EBEEIE
TREHEEFEETEENEEEFE
#133% - REFPEFH 2 HETE  EFR
o ARAKRERBE 2RO FAKEE
MESEFIREFE2EN - WAEEE
PEERTEEATES

RBE-Z-N\F=ZA=+—HLFE R
BRERR  BRAREEEREER TP
BEHFSRERNFR - BERUL  BEFR
B FLEMESRERAIHEEREZAF
BEXME TR - A FEEEAR133,877,000
TR EBREEGFERANER L EBER
=

RZFE—N\F=ZA=+—H8 E2REH
SR BRI - WRTERE NP HER] 2
REEHIREREAR133,877,0007T A
bt ZARREEERENERZ RAT
EEBESEHHEEER -

AN RZT—NFEA=+N\B - &B8X
RKAGEBE-_T—tF+=-A=+—H1t
FREZFR SR EEREAME LR
BER - WS BARZFRAEE - HE
—E—tE+-A=+-—RALEE FH
KR ARBEEBRERDHEENARY
1,529,855,0007T * i & 4 F5 18 F REA AR
4,477,199,0007C * BN K2 EHAI IR E
—E- N\FRAZTNARBELEELFRS
ez o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

13. FINANCIAL ASSETS AT FAIR VALUE

52

THROUGH PROFIT OR LOSS/DEBT
INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME(Continued)

Notes: (Continued)

(d)

(Continued)

In December 2018, China Huacai has entered into an agreement
to transfer the Prepayment to Mr. Meng, who is the controlling
shareholder of the Company and the limited partner of China
Huacai at the same date. This transaction is deemed as to be a
shareholder’s contribution to China Huacai because Mr. Meng is the
limited partner of China Huacai and there is no indicator as of 31
December 2018 that the recoverability of the Prepayment has been
improved. The Directors considered that the fair value changes of
the unlisted fund investment should also be recognised as an equity
transaction. For the period from 1 April 2018 to 31 December 2018,
the change in fair value of RMB154,470,000 has been recognised
as a deemed contribution by controlling shareholder in deemed
contribution reserve.

On 7 March 2019, the Group has received a sum of RMB154,470,000
from the redemption of all the investments in China Hucai.

As at 31 December 2018, the fair value of the unlisted fund
investment was measured at Level 3 fair value measurement.

izt - ()
d (#)

RZT—NFE+=-A  PRERCTLH
& BEMNREEBRTIRAE  REERRA
HARNR R MERR AR A R EE AR
BB LR ZWR AR MR BIEN T
B RARAAEBPHENNERER
A MBEZZ-N\F+=ZA=1+—8 I
BYRKXBBEMREN AR IESFTEE -
EERAILMESKRENATEZH A
BRARELXS B-_ZEZ—/\EWA—AZE
—Z-NF+-A=t—H 2FEEHA
R#154,470,0007c B AR F A R ER
BRI RAEE -

R-ZB-NF=AtH AEEESEELHR
AR B B A A EUS AR5 154,470,000
7T

o

RZEBE-NF+ZA=+—B FLHES
R FENRE=ZRRFEFETENE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

14. TRADE AND OTHER PAYABLES, AND OTHER
LIABILITIES

Ageing analysis of trade payables at the end of the reporting

14. S RAMENTERRMBE

BREMNPTERBRERRIZEZARAZR

period based on the invoice date is as follows: eI
30 June 31 December
2019 2018
—E-hF —E-N\F
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZR) (&%)
RMB’'000 RMB'000
AR¥T R AREFTT
0 - 30 days 0&30H 155,289 105,938
31 - 90 days 31290H 247,187 44,033
Over 91 days HRiE91H 248,726 482,103
651,202 632,074

The average credit period on purchase of goods is approximately
90 days. The Group has financial risk management policies in
place to monitor that all trade payables are settled within the
credit timeframe.

15. BORROWINGS

BEEMFHEEMHARI0R - A&
BRBVHEREREBR - BABERM
BEZRNFEAREERRGES -

15. &5k

30 June 31 December

2019 2018

—E-NF —E-N\EF

RB=t+H +t-—H=+—8H

(Unaudited) (Audited)

(REEXK) (&&= =%)

RMB’000 RMB'000

AR¥TR AREFT

Bank borrowings RITIERK 4,161,998 2,699,046

Borrowings from financial institutions RE SRS Z (B0 1,440,000 1,440,000
Other borrowings arising from discounted REALIREWZEES 2

bill receivables H A fE R - 362,140

Other borrowings from non-controlling RAFERKRRE 2
shareholders H A fE R 296,147 296,147
5,898,145 4,797,333
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NOTES TO THE CONDENSED

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

CONSOLIDATED FINANCIAL

15. BORROWINGS (Continued) 15. fBFR (&)
30 June 31 December
2019 2018
—E-hEF —E-N\F
RAB=+H +Z—H=+—8H
(Unaudited) (Audited)
(REER) (&%)
RMB’'000 RMB'000
ARET T ARET T
Secured B 5,506,848 3,818,697
Unsecured Egi 391,297 978,636
5,898,145 4,797,333
Carrying amount repayable based on BIFERAEMNERE
repayment schedule:
Within one year —FR 5,112,625 3,619,333
More than one year, but not exceeding —F A B EBMRF
two years 480,400 1,072,000
More than two years but not more MEA B EBRF
than five years 305,120 106,000
5,898,145 4,797,333
Less: Carrying amount repayable W — FRE R R E A R
within one year and do not contain TRBEFURF BREE
a repayable on demand clause (5,100,677) (3,571,255)
Less: Carrying amount repayable W FANER AR EK
within one year and contain BRI BREE
a repayable on demand clause (11,948) (48,078)
Amounts shown under current liabilities mEBAREBE TSR (5,112,625) (3,619,333)
Amounts shown under non-current liabilities FEREIBEE N~ E 58 785,520 1,178,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

RS IR R M =t

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

16. CONTRACT LIABILITIES 16. BHEE
As at 30 June 2019, contract liabilities represent receipts in RZE—NFAA=1+H 6HAEIE
advance from properties pre-sold at aggregate contract sum KEAKEER/ANRE,241,771,000 T
of RMB1,241,771,000 (31 December 2018: RMB895,595,000) (ZE—NF+=ZA=+—H: AR¥
and the receipts in advance from customers of RMB87,584,000 895,595,000 7T ) & 78 & ¥ % 19 T8 W 5K I1E
(31 December 2018: RMB77,466,000) which to be recognised KRB B HIEW I IE A K ¥87,584,000
as revenue at a point in time when the control of the products T(ZE-NFT_A=+—H8: AR¥
or services are transferred to the customer. 77,466,0007T) + E 5 EE dn sk AR 7% 60 12
BERTEFPHERRWE -
17. FINANCIAL GUARANTEE CONTRACTS MBERREHN

30 June 31 December

2019 2018

—E-hF ke SN

RNA=Z+H +tZA=+—H

(Unaudited) (Audited)

(REEZ) (18&==%)

RMB’'000 RMB’000

ARBTT ARBTT

At the beginning of the reporting period  FAIREHIW) 228,382 496,793
Addition through acquisition of a subsidiary & B BB ATIRE - 23,303
Financial guarantee provision recognised 2 H#ER 2 B IS IEIR B 6,092 228,382
Reversal of financial guarantee contracts BB FSER AL (234,474) (520,096)
At the end of the reporting period RS EIR - 228,382

Reversal of financial guarantee contracts comprised of: MIEERENBE B

30 June 31 December

2019 2018
—E—AE —E-N\F
AA=ZtH +ZA=+—H

(Unaudited) (Audited)
(REERZR) (&%)
RMB’'000 RMB'000

ARBFR ARETTT

Reversal of financial guarantee contracts R T&IE 2 FHERE L

in relation to: (o -
— Guarantee | (note (a)) —ER— (Mt (a) - 447,810
— Guarantee |l (note (a)) —ER=(M5E(a)) - 48,983
— Guarantees in favour of —LAEOEERTTAREAR]

Yingkou Coastal Bank (note (b)) SN2 ERM D)) 234,474 -
— Guarantee from the newly acquired — KRB BB B AT 2 ER

subsidiary (note (c)) (BtiE(c)) - 23,303

234,474 520,096
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STATEMENTS

F‘F Eﬂ fa=

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

BB R

17. FINANCIAL GUARANTEE CONTRACTS
(Continued)

56

Notes:

(a)

Guarantee | and Guarantee Il

On 19 October 2016, the Group entered into a financial guarantee
in favour of Jiangsu branch office of China Cinda Asset Management
Co., Ltd. (“China Cinda"), pursuant to which the Group agreed to
provide a financial guarantee in respect of obligations and liabilities
of Hareon Solar and Jiangyin Hareon Solar Energy Electrical
Power Co., Ltd. (collectively referring to as “Hareon Companies”)
under restructuring documents in the amount of approximately
RMB383,361,000 (the “Guarantee |”). On the same date, Mr. Meng
also entered into a personal guarantee in favour of China Cinda to
provide financial guarantee for the same obligations and liabilities.

In order to protect the interest of the Group against any loss which
might be suffered by the Group under the Guarantee |, Hareon Solar
entered into a counter indemnity in favour of the Group pursuant
to which Hareon Companies agreed to, among other matters,
indemnify the Group for its liabilities and loss which may arise from
the Guarantee I.

The Group had recognised a financial guarantee liability at fair value
of RMB44,281,000 at the date of providing the Guarantee |. For
the year ended 31 March 2018, amortisation of financial guarantee
liabilities amounting to RMB22,129,000 had been recognised in
profit or loss.

On 4 May 2016, the Group had provided a financial guarantee
in favour of a bank of RMB22,990,000 to secure a banking
facility granted to a subsidiary of Hareon Solar (“Guarantee I1").
Subsequently on 19 January 2017, the Group further increased the
maximum guaranteed amount to RMB77,000,000.

As at 31 March 2018, the Directors were of the opinion that the
financial condition of the Hareon Companies had significantly
deteriorated with certain of their debts are default in payment. The
Directors considered that it is probable the creditors will demand
the Group to settle the outstanding principal and interest of the
subject debts under the financial guarantees provided by the Group.

On 26 June 2018, three statutory demands were served on the
Company by China Cinda to demand the Company to settle the
outstanding debts totalling of RMB278,153,000 pursuant to the
Guarantee |.

As at 31 March 2018, the Group had recognised financial guarantees
provision of RMB496,793,000 which was the Directors’ best
estimation on the probable cash outflow on the obligations of these
financial guarantee contracts.

17.

MBEREN(E)

Fitet -

BER-RER=

RZFB-RE+A+TAR  AEEEGEE
EEEERRMHAERIR(HEGEE])TH
DRBEFL—BERER - Bt ARER
BREEA AL AR ¥ 383,361,0007T
REBRREIRERAARGEEHNAERATR
(R ERARDMEENaERHERE
ER(ER—D -RAB > REETARRE
ERZBAFTL—HEAER - AHER
BEEMNAERERERR -

RREAEENF G - REER—-MHEANE
BEXEAER  BEARAAREERR R
AR~ RAFEE - & BEARREE
(R el BEAEEEZR M A EEL
MEEREX -

AEERREER-EACKRATEARE
44,281,000 THERMEEREE - BE=-Z
—\F=R=1+—HLLEE  UKEERAE
B35 AR #22,129,0007C B R IEZSTER ©

RZZT—ARFRAMNA - REERE BN
fETTﬁr”““/\ﬁ@/\E@?ZZ99OOOO7EE!'JE7T7T&
BR - UREEAROMBRRERN—IE
ﬁﬁffﬁﬂﬁk/\ﬁ%(“ﬁtﬁfﬂ BEEN=F
—+tF-ATNB  XEBE-—TRESES
RiESZE ARWET77,000,0007T °

RZB-NF=ZRA=+—H EEZARER
RANFBORRARER - TRERNEET
B - EERRERARBAEGERAE

1112K§l}m1ﬁﬁjﬁ7fﬁw%ﬁ’]ﬁ?ﬁ EuGles
HAREENA SRS

RZZB-NFERA=t+tXA HEEER
BER— RARRXZEZBEAEER
BEE BBRAQRFENREAHAXARE
278,153,0007T °

R-F—\F=B=+-0  AKEERR
BT IR AR 496,793,000 « BEF
RAUBRRA OREOBERE T OB
fiiat -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SRS T SRR M

For the six months ended 30 June 2019

BE T NFNA=1HIUNER

17. FINANCIAL GUARANTEE CONTRACTS
(Continued)

Notes: (Continued)

(a)

Guarantee | and Guarantee Il (Continued)

On 23 July 2018, Hareon Companies announced that Huajun
Commercial Factoring Co., Ltd. (“Huajun Commercial”), a company
directly controlled by Mr. Meng, has fully repaid the statutory
demands of RMB278,153,000 on behalf of Hareon Companies to
China Cinda.

Subsequently on 26 October 2018, Hareon Companies announced
that Huajun Commercial further paid RMB150,000,000 on behalf of
Hareon Companies to China Cinda for full settlement of the amounts
due by Hareon Companies to China Cinda. On the same date, China
Cinda provided a written confirmation to the Group agreed that the
liabilities under Guarantee | are discharged.

Consequently, the Directors considered that the financial guarantee
contracts liabilities to Guarantee | should be fully reversed on the
basis specified below.

According to the relevant laws specified in the financial guarantee
contracts, unless otherwise specified, joint guarantors to a financial
guarantee contract shall be jointly and severely liable to the
guaranteed amount, and if the debtor defaults on the payment,
each joint guarantor may request the other joint guarantor to
equally share the settlement of the guaranteed amount. A reversal
of impairment for financial guarantee contracts to profit or loss
amounting to RMB223,905,000 represents the provision of guarantee
liable by joint guarantor, Mr. Meng. For the portion that the Group
is liable, as the amount has been settled by an entity controlled
by Mr. Meng, settlement of the financial guarantee contract of
RMB223,905,000 is accounted for as an equity transaction with
shareholder as contribution.

In respect of Guarantee Il, the financial guarantee contract was
released upon the outstanding bank loan was settled by the
subsidiary of Hareon Solar in the form of auction of selling its land.
The auction was completed 5 December 2018, and the Group was
no longer liable of the Guarantee Il, consequently, the Directors
considered that the financial guarantee contracts liabilities relating
to Guarantee Il which amount to RMB48,983,000 should be fully
reversed to profit or loss.

e s o

17.

MBEREN(E)

Fitet - ()

(a)

BER-EER=(F)

RZZE-—NFLtAZ+=H "  BHQAAE
%5+ Huajun Commercial Factoring Co., Ltd.
(I'Huajun Commercial |) (—f &L EE
BEEHz AR ERRERRARIMFEEFE
BRENEZEEREEEMLEBARE
278,153,0007T °

HERZZZ—N\F+AZ+8  BHAA
S/ Huajun Commercialit — R K&H
7 A A B E 3= 32 AR #150,000,000 7T
NEHESTHARERNPBREEZHRIEA -
AE - PREENASER‘E-—HE@DER
B AEMBRER-—BTZEE-

Hit  BEFRA - BR—ZUBEREOR
BRI Tl A E R -

BB RRE TR ZEEEN - BRIES
BETH - MBERENHZ XRERAZELR
RERIFAERESE  RIWEREAMERR
1B - SHFAERATEREMERBRA L
FA#OENRESLE - NIBERE M BIE
RE KR E A R #223,905,0007C @ 3R
BRAREEARBEZERER - iAEEE
B2HAME  BRELEES 2 EEDLE
N&FIE - BRVBEREOKEARE
223,905,0007CE A EIR R 2 IR IR 5 AR R
EE .

BRERZME @ UHEREONEELEKRZ
B ARIAIAE B EE Hmh A H R
IRITERERR - HHERN T \F+=A
HAXK  BAEERBAERER-_CE
T Bt EFZRE - ER-BB2HBE
REDEEANRE48,983,0007T fE 7 S @l
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

17. FINANCIAL GUARANTEE CONTRACTS
(Continued)

58

Notes: (Continued)

(b)

Guarantees in favour of Yingkou Coastal Bank (as defined in note
26(c))

As at 31 December 2018, a bank loan drawn from the banking
facilities associated with the financial guarantees which is previously
provided by the Group in favour of Yingkou Coastal Bank to secure
the facilities granted to an independent third party, is outstanding
and now past due, and accordingly being in default, pursuant to the
terms of the guarantees, the Group is obligated to compensate the
holder for loss suffered when no repayment of the loan happens. As
a result, the Group reassessed the financial guarantee liabilities and
recognised the impairment loss in aggregate of RMB34,478,000 in
profit or loss.

The Group has provided guarantees to several related parties for
credit facilities in aggregate sum of RMB2,978 million in favour of
Yingkou Coastal Bank. Among the guaranteed facilities, aggregate
amount of RMB2,778 million are drawn by those related parties and
remitted to the Group, note 18. The Directors were of the opinion
that the remaining guaranteed facilities drawn by those related
parties are virtually certain to default given the financial position
of those related parties. Accordingly, the remaining amounts are
recognised as financial guarantee liabilities at 31 December 2018.

On 29 March 2019, Huajun Holdings Group Limited, a company
controlled by Mr. Meng and his spouse replaced the Group to be
the guarantor of these financial guarantees, therefore, all guarantees
in favour of Yingkou Coastal Bank provided by the Group are
released, and the Group was no longer liable to the guarantee.
Consequently, the Directors considered that the financial guarantee
contracts liabilities in favour of Yingkou Coastal Bank which amount
to RMB234,474,000 should be fully accounted for as deemed
contribution from shareholder.

Guarantees from the newly acquired subsidiary

During the nine months period ended 31 December 2018,
Yingkou Yuzhu Science and Technology Development Limited,
a newly acquired subsidiary, has previously entered into a
financial guarantee contract with financial guarantee liabilities of
RMB23,303,000 recognised at date of acquisition. Subsequently,
the financial guarantee contract was released upon the outstanding
bank loan being settled by the borrower before 31 December 2018
and the Group was no longer liable to the guarantee, consequently,
the Directors considered that the financial guarantee contracts
liabilities relating to Guarantee Il which amount to RMB23,303,000
was fully reversed to profit or loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
RS R s E

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

18. OBLIGATIONS UNDER FINANCING
ARRANGEMENTS

On 17 May 2018, Yangzhou Bao Hua Properties Limited
("Yangzhou Bao Hua"), a wholly owned subsidiary of the
Company, provided guarantees of RMB778 million in favour
of Yingkou Coastal Bank Co., Ltd (“Yingkou Coastal Bank") for
credit facilities in aggregate sum of RMB778 million granted
to two related companies of the Group which Mr. Meng has
significant influence therein. Through utilising the credit
facilities granted and a series of bills financing arrangements,
an aggregate sum of RMB1,100 million bills were issued by
these related companies and net cash proceeds of RMB700
million, after deducting the discounting charge of RMB70
million and security deposits of RMB330 million placed
by these related companies in Yingkou Coastal Bank, was
generated by these related parties by discounting the bills to
unrelated parties and the net cash proceeds was transferred
back to the Group to supplement the Group's working capital.

On 6 June 2018, Bao Hua Properties Management (China)
Limited (“B&H Properties China”), a wholly owned subsidiary
of the Company, provided guarantees of RMB2,200 million
in favour of Yingkou Coastal Bank for credit facilities in
aggregate sum of RMB2,200 million granted to four related
companies of the Group which Mr. Meng has significant
influence therein. Through utilising the credit facilities granted
and a series of bills financing arrangements, an aggregate
sum of RMB3,133 million bills were issued by these related
companies (including three former subsidiaries of the Group
that the Group completed the disposal of on 5 June 2018) and
net cash proceeds of RMB2,000 million, after deducting the
discounting charge of RMB193 million and security deposits of
RMB?940 million placed by these related companies in Yingkou
Coastal Bank, was generated by these related parties by
discounting the bills to unrelated parties, of which RMB1,594
million were transferred to the seller of Wuxi Project for
settlement of acquisition consideration on behalf of the Group
and the remaining RMB406 million was transferred back to the
Group to supplement the Group’s working capital.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
LRSS p s E

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

18. OBLIGATIONS UNDER FINANCING

60

ARRANGEMENTS (Continued)

The Directors considered that the arrangements are in
substance financing from the immediate holding company
under the loan facilities with the immediate holding company
and therefore recognised the advances through the above
financing arrangements (including the amount paid by related
parties to settle the consideration of Wuxi Project) as amount
due to immediate holding company.

The Group has agreed in writing with these related parties
and immediate holding company that in case these related
parties fail to settle their obligations with Yingkou Coastal
Bank and the Group needs to repay to the bank under these
financing arrangements, the Group's corresponding amount
due to immediate holding company will be reduced by the
amount of repayment made by the Group to the bank (if
any). The aggregate gross proceeds received by the Group
under the financing arrangement is RMB2,778,082,000 (as at
31 December 2018, the net proceeds received is carried at
amortised cost of RMB2,693 million at an effective interest
rate of 6.4% per annum). The financial liabilities are classified
as current as the corresponding bills issued through these
financial arrangements will be matured within one year at end
of the reporting period.

On 29 March 2019, Huajun Holdings Group Limited, a
company wholly owned by Mr. Meng and his spouse, replaced
Yangzhou Bao Hua and B&H Properties China to be the
guarantor of these financial guarantees and the above-
mentioned guarantee obligations of Yangzhou Bao Hua and
B&H Properties China, as confirmed by Yingkou Coastal Bank,
were released. Upon the release of these financial guarantees,
in accordance with the loan facilities between the Group and
the immediate holding company, the immediate holding
company will not demand for repayment of the amount due
to immediate holding company before May 2021. Therefore,
the amount due to immediate holding company under
these financing arrangements are reclassified as non-current
liabilities on 29 March 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

RS IR R M =t

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

19. CORPORATE BONDS 19. AAES
The corporate bonds is interest bearing at a range from 6% to NAEFHFE Eﬂ T 6%E6.5%
6.5% per annum, payable semi-annually or annually in arrear FEH—FEF—R - BEFRAT -

and repayable as follow:

30 June 31 December

2019 2018
—E-hE —E-)N\F
ANA=+H +t=ZA=+—H

(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB'000

ARBTFR ARBET T

Within one year —FR 69,993 214,840
More than one year, but not exceeding —E P HETBBRA
two years 2,641 3,383
More than two years but not more than MEA BB EBRE
five years 30,094 4,972
More than five years AFE 43,795 67,754
146,523 290,949
Amount shown under current liabilities MEEEE TN RERE 69,993 214,840
Amount shown under non-current liabilities 3EEBIABEE NI RERE 76,530 76,109
146,523 290,949
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

20. SHARE CAPITAL

20. BRA

Number of shares

Share capital

RHEE g
30 June 31 December 30 June 31 December
2019 2018 2019 2018
“E-hE —Z-N\F “Z-NEF —T-N\F
Ordinary shares LRk AA=tE +=-A=+—H ~A=tHR +-A=t—-H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (&%)
‘000 ‘000 HK$'000 HK$'000
TR Fik TER FEL
Authorised: ETE
Ordinary shares of HK$1.00 SR EE1.00/# T2
each Timlk
At end of the reporting RERE R
period 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2019 2018 2019 2018
“E-hE —E-N\F “E-NEF —T-N\F
RB=+A +=ZA=1+—-H ~A=tH +ZA=t+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REERK) (EE7) (REER) (EEZ)
‘000 ‘000 RMB'000 RMB'000
T Fik AR¥TR AREFT
Issued and fully paid: BREITRER
At end of the reporting RiRE R
period 60,669 60,669 55,203 55,203

21. SHARE-BASED TRANSACTIONS

The Company adopted a new share option scheme (the “"New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the Scheme is to provide the Company with a

flexible means of giving incentive to, rewarding, remunerating,

compensating and/or providing benefits to Executive or Non-
executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such
other purpose as the Board may approve from time to time.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

21. SHARE-BASED TRANSACTIONS (Continued)

The movements of share options to the executive directors
and employees under the Scheme during the six months
ended 30 June 2019 and the period ended 31 December 2018
are presented as follows:

For the six months ended 30 June 2019

21. AR EBEBRRF(E)

éﬁzi —NFERNA=THIEREARE

)\¢+ A=+—H1EHERE
EZ.:%*H&%#)MT%%EUEAZ@%Hﬂ%é“ib
FHIT -

BE-_ZE-hAEANA=+tHLEXEA

Number of share options

BREHE
Granted Exercised Expired Forfeited
Outstanding during during during during  Outstanding
Grantee AERA at 1 January the period the period the period the period at 30 June
m-A-H #ing Hrg Hre BMRE RAA=TH
WARITE Rit ik ki 3 WARITE

(Audited)  (Unaudited)
(B#E7) (REER)

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBEK) (REEK) (REER) (REEK)

Directors & Executive EERTHAE 1,325,706 - - - - 1,325,706
Employees EE 1,377,426 - - - (281,226) 1,096,200
2,703,132 - - - (281,226) 2,421,906

During the six months ended 30 June 2019, certain employees
resigned from the Group and their share options were
forfeited accordingly.

For the Period ended 31 December 2018

BE-T-AFRXA=TRHILEREAR K«
SEETREMRE  RENBBIERIM R
B

o

BE-E-N\F+ZA=+—-HLHH

Number of share options

Grantee EEA at 1 April (Note)

BREHA

(Audited)

(8&%)
Granted Exercised Expired  Outstanding
Outstanding Reclassification during during during at
the period the period the period 31 December
RT=A
REA—-A BHOA 8 Hi #m =+-H
HALTE (Hizt) R Bi7 REaE HATTE

Directors & Executive EZRTHAE 1,164,957 548,100 - - (387,351) 1,325,706
Employees EE 2,473,626 (548,100) - - (548,100) 1,377,426
3,638,583 - - - (935,451) 2,703,132

Note: Share options of 274,050 granted to each of Ms. Zhang Ye and
Mr. Zeng Hongbo on 7 February 2017 (prior to their appointments
as Directors of the Company) were reclassified for presentation
purpose.

TSR

ffet M- E—tF - AR (RRBEL TR BAIR
EEBZERARRER) X TRELL
R BAREER BR274,0500 BERERZ
FIEHBEEM O -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

22. CONVERTIBLE BONDS

Details of the convertible bonds issued by the Group and still
outstanding as at 31 December 2018 and 30 June 2019 are as

22.

ARRES

AEEEHTER-_ZE-—N\F+=A
=t BE=ZZE-NAFXRNA=ZTAHDRIT

follows: R ESFFENT
Maximum
number of
shares of
Principal Conversion the Company
Date of issue amount Bondholder Coupon rate Maturity date ~price to be converted
ALATER
RTAH 188 EEEEA FEX 38R BHE RittiB A E
28 June 2019 ZE-NEREZT\E HKS05200000°  Nanjing Huzjun Real Estate Co. Lid. 150% Whne 024 HKS38 5,400,000
WS0000%T  FREEEEERAT ZECRE 3T
RAZHER
27 June 2019 ZE-NEABZTER  HKST000,000000° China Huajun Group Limited 1.50% B0 HKS38 26,315,789
100000000087 #EEEEEFRLT ZECRE 3T
AAZtRE
24 January 2018 ZE-\E-FZTMH  HK$66,000,000°  PuShilnterational Investment Limited 10.00% 23January202 HK$34 1941176
6600000087 ERERKEERAR “Ro-E UET
—-Az+=8
2 January 2018 ZE-/\E-AZTMB  HK$12000000°  Wisebrain Holdings Limited 10.00% 23January202 HK$34 350,941
12,000,007 Wisebrain Holdings Limited EE T
—-Az+=8
2 January 2018 ZE-\E-AZTEE HKS10000000¢  EE 10.00% 23January202 HK$34 2417
100000007 £% “Ro-E UET
—-Az+=8
24 January 2018 ZE-\E-AZTEB  HSI000000°  Wonderland International Financial Holdings  10.00% 23January202 HK$34 3823529
13000000087 Limited EE W
AR RARERAT —-Az+=8
24 January 2018 ZE-\E-FZTH  HK$30000000¢  Power Ace Investment Ltd 10.00% 23January202 HK$34 882,353
300000007 Power Ace Investment Ltd “Ro-E UET
—-Az+=8

# Qutstanding as at 30 June 2019

Outstanding as at 31 December 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

22. CONVERTIBLE BONDS (Continued) 22. ABRES(E)

Convertible bonds issued on 24 January 2018 (“2018 MR- N\F—-AZTHBBTHAHRAR
Convertible Bonds”) entitle the holders to convert into BHFEIZZTE—N\FABRESDETHE
ordinary shares of the Company at any time between the date AR AT IR E SR EHIT R AR EE
of issue of the convertible bonds and the maturity date at the H R IEWEAEHEAE EEREKESE
relevant conversion price (subject to anti-dilutive adjustments). BEARAIEBR(RREEAERE]) -
The conversion shares will be allocated and issued upon B AR 1 BT (0 B R R 1R A B B
exercise of the conversion rights. If the convertible bonds 7o WPl RESFEERARNEZ R SR
have not been converted during the conversion period up to HARER - BIRTHMARESF BN 2 H B ER
the maturity date, the convertible bonds will be redeemed on JEFT R SREERED - §XEEAXN—
the maturity date at par together with the accrued interest. RS EZREAL -

Interest are being paid every six calendar months until the
maturity date.

The 2018 Convertible Bonds contain two components, liability —E-)\FAHRBREFBEEMERS - A
component and conversion right with settlement option BEFSS REREEARANTETAA
accounted for as an embedded derivative. As at 30 June FHEEEEE R-T-NFRA=T
2019, the effective interest rate of the liability component of B ZEARRESBERS 2ERFH
these convertible bonds is approximate 13.2% (31 December EHB2%(ZE—NF+_A=+—8H:
2018: 18.7%) per annum. The conversion option derivative is 18.7%) » MMKESTHE T ATV A FEE
measured at fair value with changes in fair value recognised in g MAFHEZBARIBRAER

profit or loss.

On 27 and 28 June 2019, the Company completed the RZE-NAFERAZ+ERZ=Z+NB "
issue of convertibale bonds to CHG and Nanjing Huajun RAF AP EEESENERE
with aggregate principal amounts of HK$1,000,000,000 and EBROTUBRRES  XcBBIHA
HK$205,200,000 respectively (“2019 Convertible Bonds”). The 1,000,000,0007 7t }2.205,200,0005 7t ([ —
convertible bonds entitle the holders to convert into ordinary T-NFUBKRES]) - IBRKESE
shares of the Company at any time between the date of issue TRAEAER AR AIRRESE1TH B
of the convertible bonds and the maturity date at the relevant ZHHAINEMERAGBEERERE
conversion price (subject to anti-dilutive adjustments). The FEBMR AR T BR (X REEHER
conversion shares will be allocated and issued upon exercise #l) o BN A AT EREmE S K&
of the conversion rights. If the convertible bonds have not BT o Al MREHEE IR E A H Z 5 5
been converted during the conversion period up to the AHRE®R - BIAREHF KRB AE
maturity date, the convertible bonds will be redeemed on FEFBZEEER - XAREFXIH
the maturity date at par together with the accrued interest. —RAE - BEZHE L - RARIMAERE
Interest are being paid annually until the maturity date. The BEZHBABELDNARESREARENS
Company also has the right, at its option, to redeem the whole BT ED T — N F A A E S
or any part of the outstanding principal amount of the 2019 RAEBNALE(HARRAET) °

Convertible Bonds held by such bondholder, as determined by
the Company, by notice.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

22. CONVERTIBLE BONDS (Continued) 22.

As at the dates of issue, the two tranches of 2019 Convertible
Bonds were bifurcated into liability, equity and derivative
components. The equity element is presented in equity under
“Convertible bonds equity reserve” at initial recognition.
As at 30 June 2019, the effective interest rate of the liability
components of the two tranches of convertible bonds is
15.72% per annum.

The movements of the liability, derivative and equity
components of the convertible bonds for the current period
were set out below:

RRES(E)

RETEE ML —FT-hFrBRRES
ErRaflE- HXZK&MEI,E\*B o PRA
EBD RN ARER BT IO [ A #2415 25 B AN
T%J%?IJJ‘%HXZK R-Z—NFERA=T

AR SRR E S A ES O ERF
*‘J?Z%BJZ%

AHAMRERZBE  TETARRA
B ZEEBHFINT

Liability Derivative Equity
component component component Total
aEHs (TEIERS RAR S @zt
RMB'000 RMB'000 RMB’000 RMB'000
ARETR AR®TR AR®TR AR¥TR
At 1 January 2019 (Audited) R-ZE-N&—F—H
(&%) 227,498 17,134 - 244,632
Issued during the period HARIEAT 536,518 (20,944) 541,619 1,057,193
Transaction costs for issue BTARRES
convertible bonds RHKA (526) - - (526)
Redemption B (26,814) - - (26,814)
Interest charged EUREH & 9,611 - - 9,611
Interest paid ERFIE (11,868) - - (11,868)
Change in fair value recognised ~ WNEHERZ A FEEF
in profit or loss - (14,197) - (14,197)
Exchange alignment I 5 % 386 - - 386
At 30 June 2019 (Unaudited) RZE-NFRA=TH
(RIEER) 734,805 (18,007) 541,619 1,258,417

66

INTERIM REPORT 2019



NOTES TO THE CONDENSED

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
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22. CONVERTIBLE BONDS (Continued)

CONSOLIDATED FINANCIAL

22. AARESE(E)

30 June 31 December

2019 2018

—E-NF S ANS

AA=+tH +ZA=+—H

(Unaudited) (Audited)

(REEZ) (&2

RMB’'000 RMB'000

ARMF T AREFT

Derivative financial component assets MESIARHEE 20,944 -
Derivative financial component liabilities #$744& /T AN A& (2,937) (17,134)
18,007 (17,134)

The fair value of conversion option derivatives is measured at

Level 3 fair value measurement.

e s o

PR E -

BEETETAZ A FEINIERE=ZAR
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

23. FAIR VALUE MEASUREMENT OF FINANCIAL

68

INSTRUMENTS

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. Fair value measurements
are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date.

° Level 2 inputs are inputs, other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

o Level 3 inputs are inputs that are not based on
observable market data (unobservable inputs).

Details of the recurring fair value measurement of the relevant
assets are set out in note 13 of these consolidated financial
statements. During the current and prior period, these were no
transfers between Level 1 and Level 2, nor transfers into Level
3.

The directors of the Company consider that the carrying
amount of the Group's financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.

23.

TRMTREZNAFERE

REBEMR  AEBETEREETR
NFEFE - R FEFERBAFEE
ZRABBUEBREENAFEFEZER
ABIBHABRRZEZUSIBRE &
E_RRE= - FHEWOT

s FRBABEBREENEAH
ARBZEREEXABENEED
52 WE(RERE) -

s F_RBBWABEBRANEEXRMEE
& (BEHR) skfal #% (BN BAR 51 M
R)ABRZBAABB(E—RAB
2 RBRRIN) ©

s FZBRBWABEBRYIIFENAER
MZBEZBABE(THBERBA
2B -

BEREENKEEATEFEFBHERAE
FEMBMRMTI3 - RABEEH -5
—BME_RZELEER - TEEAE
E=ZFNBER -

ARBEERR  AEENEAKSNH
BRRBENACENEREERSRA
BERNRAERFEENAFEBSE - ZERQ
FEERE-—RORBEEENILEHER

TRMBDIETE o

INTERIM REPORT 2019



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

24. ACQUISITIONS OF SUBSIDIARIES

During the period ended 30 June 2019, the Group continued
to actively seek for investment opportunities through

24. IWEER B 1 E)

BE-_ZT-AFRA=THLHMA ZIKE
EESE ¥ §ﬂﬂﬂzﬁﬁﬁﬁfﬂi&§%A

acquisitions and has completed several acquisitions of RIS THE AR - TREGR uZ

subsidiaries. The following tables summarised these CE

transactions:

Percentage

of interest Fair value of purchase Date of Nature of
Name of subsidiary acquired Vendor acquired Principal activity consideration completion  acquisition

EhERE

EHERBAREE Eh Bl TEREER BERENATE THAH i ji3-

Baohua Properties (Huai'An) Limited* An entity controlled by 100% Property development RMB180,000,000 28 June 2019 Acquisition of
("Baohua Huai'An") Mr. Meng (Nanjing mEER ARH180,000000T ZF-AERA  assets through

RENE(ER)ERAA( RERZ) Hugjun Recl Estee Co, =TAR - aoqistion of

Ltd.* {"Nanjing Huajun") subsidiaries
ARERHNEE BRYEHEAR
(ﬁ}? FEEXAR WEAE
R ERER])

Huajun Automobile (Jiangsu) Co., Ltd. An Independent third 51% Dormant RMB1 21 May 2019 Acquisition of
Formerly known as: Huaxin Enterprise entity (GCL Xinzhan O:E) ARBIT ZE-NERAR  assets through
Development (Jiangsu) Co., Ltd. Holding Co., Ltd. ~t-H acquisition of
("Huajun Automobile”) formerly known as: subsidiaries

2EE(I8)ERLE REA: GCL Technology el CAEING
EEMERR(TIH)ARLA Holding Company) hggE

(T#Z2RE)

* For identification purpose only

TSR

BUF=hER(BRAR
BRARAR REA:
aRERLE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

R BAGRS T ISR R =T

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

24. ACQUISITIONS OF SUBSIDIARIES 24. WHEKIB DR ()
(Continued)
All the above acquisitions do not constitute a business BB B EE AL —E R A&
because they do not include an input and a substantive B NEHEREMONELRRE - i
process that together significantly contribute to the ability to LI FT B WL B — BT -

create output.

Assets acquired and liabilities assumed at the date of R iE B BB B E R AAIER B & (CRAE
acquisition (unaudited) =1Z)
Baohua Huajun
Huai’An  Automobile Total
RERR BEERE @t
RMB'000 RMB'000 RMB'000

AREBTT ARBTT ARETE

Property, plant and equipment Y% - WE &R 65 - 65
Properties held for sale BEHE 2 240,368 - 240,368
Deposits and other receivables e R E MR TR 40,075 12,320 52,395
Bank balances and cash RITHEB LIRS 8,789 b4 8,853
Trade and other payables B 5 R E M ERN I (269,297) (6,500) (275,797)
20,000 5,884 25,884

Interests of Joint Venture AEDFEED — (5,884) (5,884)
Assignment of debt (EREEE 160,000 - 160,000
180,000 - 180,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

24. ACQUISITIONS OF SUBSIDIARIES 24. WEMB AR (&)
(Continued)
Fair value of consideration transferred (unaudited) BEZEREZ A FE (REEZ)
Baohua Huajun
Huai’An  Automobile Total
RERER 2ERE st
RMB'000 RMB’000 RMB’000

AREBTT ARBTT ARETE

Cash i - - -
Issue of convertible bonds 1T ARG S 180,000 - 180,000
Total #st 180,000 - 180,000
The consideration is settled by the issue of the convertible RENBEZ-_Z-NEFERXA=1TH LA
bonds in the principal amount of HK$205,200,000 (equivalent [[1FA R EE R B 1T AR £ 58 4205,200,00078 7T
to RMB180,000,000) to Nanjing Hunjun during the period (g RN AR ®180,000,0007T) 2 A] # i% (&
ended 30 June 2019. HEERT o
Net cash inflow on acquisitions of subsidiaries for the period BE—Z-NEFEXA=1+HILBEKER
ended 30 June 2019 (unaudited) BREZBEERAFECREERZ)
Baohua Huajun
Huai’An  Automobile Total
FRERER #ERE it
RMB'000 RMB'000 RMB'000
AREFT ARMBFIT AREFTT
Cash consideration paid at 30 Jun 2019 RZZT—NFARA=THZ
ENReRE - - -
Less: Bank balances and cash acquired W BN IRITEMRIRS 8,789 64 8,853
8,789 64 8,853
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

25. CAPITAL COMMITMENTS

25. EXREYE

30 June 31 December
2019 2018
—E-hEF —E-N\F
ANA=+H tZH=1+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’'000 RMB'000
ARMF T ARBT T
Capital expenditure in respect of the MEBNERNBRES
properties development project WIS RR NI EE 2
contracted for but not provided in YIEBERIBE 2EARMAY
the condensed consolidated financial
statements 1,572,009 1,775,568
Capital expenditure in respect of the HEBRLNERNE ARSI R
acquisition of plant and equipment RN EEE 2 WS M &
contracted for but not provided for in Bz EARRAE
the condensed consolidated financial
statements 308,557 352,306
Equity Interest of subsidiaries by NGl 36,000 540,700
1,916,566 2,668,574

26. RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration

The remuneration of Directors and other members of

26. BRI RS
(a) BIREBAEMS

FTHEELREMBEREEASME

key management personnel during the period were as LU
follows:
Six months ended
BEUTHHLEAREA
30 June 30 September
2019 2018
—E-NF —ET-)\F
AA=1H AA=+H
(Unaudited) (Unaudited)
(REFEZ) (REEER)
RMB'000 RMB’000
AR¥EF T ARBTT
Short-term benefits 5 HAE A 8,365 7,655
Post-employment benefits X IR EE T 119 30
8,484 7,685
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

26. RELATED PARTY TRANSACTIONS
(Continued)

(b) Transactions with immediate holding company
Provision of credit facility

As at 30 June 2019, China Huajun Group Limited has
provided a credit facility of RMB7,000,000,000 (31
December 2018: RMB7,000,000,000) to the Group,
of which RMB3,750,840,000 (31 December 2018:
RMB2,348,987,000) is unused by the Group.

Acquisition of subsidiary

During the period ended 30 June 2019, the Group
acquired the entire equity interest in Baohua Huai'An
from Nanjing Huajun which is controlled by Mr.
Meng. The consideration is settled by the issue of
the convertible bonds in the principal amount of
HK$205,200,000 (equivalent to RMB180,000,000) to
Nanjing Huajun (see note 24).

Issue of Convertible Bonds

On 27 June 2019, the Group issued the convertible
bond at aggregate sum of HK$1,000,000,000 (equivalent
to RMB877,193,000) to China Huajun Group Limited
("CHG"). The net proceeds from the subscription will be
approximately HK$999,400,000 and are expected to be
used for repayment of borrowings, payment payable for
construction costs of existing property projects of the
Group and other acquisition.

e

of

26. AMARZ (%)

(b)

HEREZERQAAZRS
RHREERE

RZFE—AFXA=+H " F
BEEZEBERAGEAAE
EREt-—HEE®ME  AAR
# 7,000,000,000 7t ( — & — )\
F+—A=Z=+—H: AR¥
7,000,000,0007T) © & AEE kK
A/ A AR 3,750,840,000 7T
—E-NF+t-A=+—H: A
R #2,348,987,0007T) °

WK B 2 A

HE-ZE—h&F~A=1+8LH
M- AEEEERES(HAXE
) R EE L B B ERRRAE o
RENABEREZERTASER
205,200,000 7T (B & N AR
180,000,000t ) 2 A #a J& (& 5 45 1<
(RM5E24) -

1T R E 5

RZE—AFENA-+tH"
AEEMHREZEEFRA
RI([FEEEEE])BITHRE
/4 1,000,000,0007%8 7T (B & B A
R #877,193,000 7T ) Hy 7] #2 % (&
5o REHFEREIFEEBELD
999,400,000/ 7t * JEHI A EE &
B ANEEREYEBERE 2 IR
BN FEAS 5008 I B At Uk B o
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STATEMENTS
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For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

26. RELATED PARTY TRANSACTIONS
(Continued)

()

74

Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank")

On 1 November 2016, Mr. Meng has attained significant
influence over Yingkou Coastal Bank, a commercial bank
governed by China Banking Regulatory Commission in
the PRC by acquiring 19% interest in Yingkou Coastal
Bank through an entity controlled by Mr. Meng and
Yingkou Coastal Bank is considered as a related party of
the Group under HKFRSs. The transactions with Yingkou
Coastal Bank from 1 November 2016 onwards constituted
related party transactions and the bank balances
deposited at Yingkou Coastal Bank and borrowings
obtained from Yingkou Coastal Bank as at 30 June 2019
and 31 December 2018 constituted balances with related

party.

Balances with Yingkou Coastal Bank

26. AMARZ (%)

(c)

HEOLHBRITROBRAT
(T&EBRITNZRS

RZZE—RF+—A—8 " &E4E
BRI ERIKES D EERT(—
BSPEFITEEBEETEZE S
EZHRBREERIT)I9%EE - F
FERAEHEONBRITEEATE
7 o RIEBEEREED - &0
EERITH R ARNEE 2 B -
BE-ZT—AF+—A—HiE Emg
O ERITIEETT 2 X A R
T HBEEE DN ERITERZRT
EMUER —_E—-NERNA=1H
F—E-NF+-_A=+—HE%
D88 IR1TIETS HfE SO AL B R Bt
2k

BE O EIRTT 2 458

30 June 31 December
2019 2018
—2-NF AL
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEZR) (8 8%)
RMB’'000 RMB’000
ARET T ARET T
Bank balances and cash RITEEBR MR 19,612 330,581
Endorsed bill receivables EEEREKEE - 7,900
Pledged bank deposits SRITHEHIFER 388,353 211,300
Bill payables JENERIE (889,357) (553,000)
Bank borrowings RITIEF (3,471,268) (1,903,620)
Six months ended
BZUTHHIEAREA
30 June 30 September
2019 2018
—E-NEF —ET-N\F
NA=1H hAZ=+H
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’'000 RMB'000
ARET T ARET T
Interest income FEHA 2,259 1,963
Interest expense MBS (116,853) (42,971)
Bank Charges RITE A (245) (267)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
SLEENSI R e

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

26. RELATED PARTY TRANSACTIONS
(Continued)

(c) Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank"”) (Continued)

Banking facilities provided by Yingkou Coastal Bank

As at 30 June 2019, Yingkou Coastal Bank has granted
banking facilities of RMB4,671,268,000 (31 December
2018: RMB3,103,620,000) to the Group, of which
RMB310,643,000 (31 December 2018: RMB647,000,000) is
unused by the Group.

Financial guarantees contracts entered in favour of
Yingkou Coastal Bank

As at 31 December 2018, the Group has recognised
financial guarantee liabilities of RMB228,382,000 which
arisen from respective financial guarantee contracts
entered by the Group in favour of Yingkou Coastal Bank
with details as set out in note 17(b).

During the period ended 30 June 2019, guarantees in
favour of Yingkou Coastal Bank provided by the Group
are released.

(d) Related party transactions and balances with

26. AMARZ (%)

() BEOLBRITIROBRAT
(T&0mBRITNZRS(E)

ERBIRITIRHEZIRITHE

R-ZE—AFRNA=Z+H &0
WAERITE MAEE R BT
éAEﬁMémzésoooE(*f
—N\FE+_A=Z=+—8: AR¥
am&&aw0ﬁ>v§¢ﬂviﬁﬁ
A B A AR 310,643,000 ( =2
—“NF+—A=+—H: AR
647,000,0007T) ©

HEOHBIRITRERAGT L 28
BEREXN

R-ZE—NFE+_A=+—H K
EECERABAEENE O NS
fﬁﬂﬁ*/\}\ﬂiszﬁﬂﬂr
RENVNELEZHBEREBEA

# 228,382,000 7T - %'\%ﬁﬁéﬁﬁ%‘f
17(b) ©

Hz_Z—-NhFNA=1+HIH
M- FreElaAREREZ LSO
BIRITAE M AZ BREIERER -

(d) EREMEBEBRLTZEABLIXSERE

other related parties &R
The Group had the following outstanding balance with AEBREMEBEB TN - —LFX
other related parties at 30 June 2019 and 31 December A=+BER=ZZE—N\F+_A=+—
2018: HZ REMEHOT
30 June 31 December
Nature of balance £t E Name of related parties  BEB(T B8 2019 2018
—E-NF —E-N\E
RA=tH TZA=T—H
(Unaudited) (Audited)
(RRER) (BEZ)
RMB'000 RMB'000
ARBT T ARBTT
Prepayments BRFE Yingkou Tianbao New Life &0 XKEFEEET - 50
Supermarket Co., Ltd (note) &ERA7(MaF)
Note: The balance represented advance payments for purchasing of B hESREE I RESRATH R

office supplies products as agreed by both parties.

e s o

TE TR TRIR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
LRSS p s E

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

27.

28.

76

CONTINGENT LIABILITIES

As at 30 June 2019, the Group has several outstanding legal
proceedings with customers, suppliers, creditors and joint
venture partner that against the Group in the PRC in relation
to the Group's property development and investment,
printing and solar photovoltaic segment. Apart from disclosed
below, the directors consider that all other legal proceedings
would not have significant financial impact to the Group as
the corresponding claims against the Group are either not
significant or not probable to have a material financial impact
to the Group, based on the advice of the legal counsel.

The Group has entered into a cooperation agreement with an
independent third party in June 2017 and based on the current
assessment the cooperation is not likely to be proceed due
to the failure to comply with certain urban renewal policies in
Guangdong Province, the PRC and the relating project shall
be terminated. Accordingly, the counterparty has raised a civil
prosecution against the Group regarding the breach of the
cooperation agreement. The Group has sought legal advice
in the PRC on the legal proceedings to assess the amount of
provision required.

PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the
Group are as follows:

27.

28.

FAREE

RZZE—NAFERA=+H XEEPEH
HHEF  HER  BREARGELERE
HAAEE 2 MEMERIRE - HFIRK
BRRE A D B B (A AR S B R 2 i R
BUORZERFAD - BT XAWEEN &
ERR - MEEMERFROTEHLE
BEREAPBZE  RERRBEEE
BMzBR  MASBERLZEEARRL T
BEX FTAAEHAEEERERNT B

By 488
FEo

AEER Tt FNAE-RBUF=
HRIMAEH - RIEBATRHE - BREA
ETAARESETT RAR/RTHETEE
REZETHMBGEREK - BHEBEE A
TR - Bt BFTERERA FIR
FRAEBRERERR - AEEEHZE
BRFDRPESIOLEBR - UFTHHAE
BEZE -

BKHREE

RBERR - AEERBRAEERERE
NRBERERZEREEZFEENT

30 June 31 December
2019 2018
—E-NEF —E-)N\F

NA=+H +t-HA=1+—H

(Unaudited) (Audited)

(REEZ) (1)

RMB’'000 RMB'000

ARETT ARETTT

Property, plant and equipment ME - BB KR E 511,012 452,237
Right of use assets FREEE 566,032 -
Prepaid lease payments TEfTHEFRIE - 224,965
Investment properties KEME 5,935,900 5,695,775
Properties held for sale FHEHE M 2,031,416 2,056,694
Pledged bank deposits RITHERE R 518,247 285,634
9,562,607 8,715,305

INTERIM REPORT 2019



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
RS R s E

For the six months ended 30 June 2019
BE—F—NFNA=FHIENEA

29. EVENTS AFTER THE REPORTING PERIOD

*

On 16 August 2019, the Company entered into a conditional
subscription agreement with CHG, the substantial
shareholder of the Company, pursuant to which the Company
conditionally agreed to issue and CHG conditionally agreed
to subscribe the convertible bond in the principal amount
of HK$1,000,000,000 at the issue price, which is 100% of
the principal amount of the convertible bond. The said
subscription is subject to the independent shareholders’
approval and the convertible bond has not been issued as at
the date of this report.

On 2 July 2019, Ningbo Bank Company Limited Wuxi Branch*
("Ningbo Bank”) filed a claim with Jiangsu Wuxi Intermediate
People’'s Court* (“Jiangsu Court”) against two subsidiaries
of the Company (“the Subsidiaries”), in which it was alleged
that the subsidiaries have defaulted in payment of bank loan
for an amount of RMB155,782,000 (“the Loan”). An order was
granted by the Jiangsu Court to freeze and preserve certain
bank balances or equivalents asset of RMB190,000,000 owned
by the Subsidiaries. First hearing was held on 20 August 2019
but no judgement has been released. The Loan was secured
by properties with carrying value of RMB391,637,000 and bank
balance of RMB68,384,000 as at 30 June 2019, which had been
included in the disclosure made in note 28.

On 21 July 2019, the Subsidiaries filed a claim with Jiangsu
Court against Ningbo Bank in which it was alleged that the
Ningbo Bank has made excessive preservation of assets
held by the Subsidiaries exceeded the court order amount
of RMB190,000,000, and causing economic losses for the
Subsidiaries. The Subsidiaries requesting Ningbo Bank for
RMB200,000,000 compensation and to bear all related costs
for the case. The hearing for the claim is scheduled on 3
September 2019.

For identification purpose only

TSR

29.

RIBEHR R 2FH

R-ZZE—AFNA+58  KAFEKARQ
AIEERFEPHEFEEI LB IRMFRE
Wik Bt ARABKEREEITRS
BEEEEEBKHERERETERBERE
% 41,000,000,000/8 ST K A] R E 55 - 48
ERARRESF AL EERI00% o LR
ARSBIRELAE - RASREBEE - 7]
BREH M ARET o

WoZE—NEFELA-H EFEETEG
ERAEES DT ([ERRIT]) W&
TR ARER (TEERT ) 2 H
HEARTMEKBAR(HBAR])
MER - BENBATHER I FRITE
AR 155,782,000t ([E 1) » L
BRERBE RS RERRTFWE QR
EMETRITEBREBEEEARE
190,000,0007T ° BRERFNR ZZE—NF
NAZTHET  EHREME L - &
FEARE{EAS ARE391,637,0007TH )
¥ NIRRT AR 868,384,000 T AT4E
R BRI 28 % FE o

RZZE—hE+A-_+—8 WBA
A AT &R AP R 8T 4 B R SR 1T MY B
R IELEEFBTEERFEHNELRF
BENEE BHERESHARE
190,000,0007T + BB A &) H IR AL
E1E - B AR B RERBITHEAR
#200,000,0007T M A& 4E 22 44 1) — L #H RS
MY - BREAENR _Z—NFNLAZ
H&57 -
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OTHER INFORMATION
H &

RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2019 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 21 and 22.

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2019 (the Prior Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code”) contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company’s code of corporate governance practices.
During the six months period ended 30 June 2019, the Company has
complied with the code provision under the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”)
as set out in Appendix 10 to the Listing Rules as the standard
for securities transactions by Directors. The Company has made
specific enquiries to all the Directors and all the Directors have
confirmed their compliance with the required standards set out in
the Model Code during the six months ended 30 June 2019.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT'S INFORMATION

On 28 June 2019, Mr. He Shufen retired as executive director of
the Company with effect from the conclusion of the annual general
meeting held on the same date.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed shares during the six months
ended 30 June 2019.
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BITESETESRXZNERESH

=

ARRICHRAEN LRS- FrEz £
TAEFETEFRZNIRETR(TRETRI )
EREFETEARRZINRE - KARAAZEE
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“E-NFERAZTNAR  @ARSEERRER
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OTHER INFORMATION
Hf&E*

INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 June 2019, the interests and short positions of each Director
and chief executive of the Company in the shares or underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which he was taken
or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the
Model Code to be notified to the Company and the Stock Exchange
were as follows:

ARRESREBITHRAEBRAER
B SRR AR AE 2 I - HER
BRERIEFEE 2BmER MK
B

EERIETRABZER

RZZ-NAERA=TRH ARREZERTET
BABRARR AR AE(EERESF R
IR RO ([ 58 2 R BB 151 ) BXVER) 2 B 3k
MR REREET - A RIEE S NS &)
EXVERET 8D AR M E ANA R NME P (B1E
REEZ LRGBS (FR RS
W FORR ) IRIERE 75 K B R I 5 352158
BRNZEDI Pz &M - SRBRET AR
EAMERNRR MMz EmfORBIT

Interests in the Shares R0z #Ez
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Compan
TAAR
ERITRAER
=3 ERME 8 E ZBABE DL
Mr. Meng Guang Bao Beneficial owner 769,640 (L) 1.27%
hEERE EmfaA
Interest in controlled corporation®ete Tand2 76,166,408 (L) 125.54%
P B M 3 52
Share optionsMet 3 387,351 (L) 0.64%
A R A (3)
Ms. Zhang Ye Share options®ete® 274,050 (L) 0.45%
SREE 2T+ R iR e aEe)
Mr. Guo Song @_e\n/eﬁcial owner 30,000 (L) 0.05%
AT EmEAA
Share optionsMete 274,050 (L) 0.45%
BE G Az (H2s)
Mr. Zeng Hongbo Beneficial owner 3,560 (L) 0.01%
BAR S EmEEA
Share optionsMete4 274,050 (L) 0.45%
BE [ Az (Hize)
Mr. Zheng Bailin Share#opAtiqns(NO‘e‘” 38,735 (L) 0.06%
EFRAR S A FE AR A (ate)
Mr. Shen Ruolei Share#c/)gti‘ons(’“‘”e") 38,735 (L) 0.06%
TEE L B
Mr. Pun Chi Ping Share optionsMete? 38,735 (L) 0.06%
N D= ot 5 i g (rate)
The letter “L" denotes a long position in the Shares. [LIRKRERHZIFE -
—E-NAFERE 79



OTHER INFORMATION
H &

INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)
Notes:

1. Long positions in 70,766,408 Shares are held by CHG. CHG was
wholly owned by Huajun Group Limited (& &£ E B FR 2 7]), a company
incorporated in Hong Kong with limited liability, which was beneficially
owned as to 100% by Mr. Meng. Mr. Meng was deemed to be interested in
all Shares held by CHG by virtue of SFO. Amongst interests in 70,766,408
shares, interests in 26,315,789 shares involve issue of convertible bond to
CHG under specific mandate.

2. Long positions in 5,400,000 shares are held by Nanjing Huajun Real Estate
Co., Ltd.* (AFEEEEABMAF). The entire share capital of Nanjing Huajun
Real Estate Co., Ltd. is beneficially owned by Huajun Real Estate Company
Limited* (2 Z & ¥ B R 22 ) which is wholly owned by Mr. Meng. Mr.
Meng was deemed to be interested in all Shares held by Nanjing Huajun
Real Estate Co., Ltd. by virtue of SFO. Interests in 5,400,000 shares held
by Nanjing Huajun Real Estate Co., Ltd. involves issue of convertible bond
under specific mandate.

3. 38,735,070 share options have been granted to Mr. Meng and were
subsequently consolidated into 387,351 share options. For further details of
the said share options granted, please refer to the announcements of the
Company dated 7 February 2017 and 5 December 2017.

4. 27,405,096 share options were granted to each of Ms. Zhang Ye, who was
the Chief Investment Officer of the Company at the time of the grant of the
share options, and Mr. Zeng Hongbo, who was Assistant Chief Executive
Officer of the Company at the time of the grant of the share options, prior
to their appointments as Directors. The said share options granted were
subsequently consolidated into 274,050 share options each. For further
details of the share options granted, please refer to the announcements of
the Company dated 7 February 2017 and 5 December 2017.

5. 27,405,096 share options were granted to Mr. Guo Song and were
consolidated in to 274,050 share options. For further details of the share
options granted, please refer to the announcements of the Company dated
7 February 2017 and 5 December 2017.

6. 3,873,500 share options have been granted to each of Mr. Zheng Bailin, Mr.
Shen Ruolei and Mr. Pun Chi Ping and were subsequently consolidated into
38,735 share options. For further details of the said share options granted,
please refer to the announcements of the Company dated 30 June 2015, 7
February 2017 and 5 December 2017.

*  For identification purpose only

80

XA 42 o>
m R 2l
e ]
ok 7 et
BEXA
SR H
Tt [ B
NNOY
MR
Bk >
R R
NG
S5
S

My ol Bt
-
i

EERIBTRABZER(E)

RIRH 2z (&)
et

1. 870,766,408k fn 2 if B RFBIERESERR -
FREELEEREEEEARAR(—HAREBEM
Y2 BRAR - BREEESER100%) 2 E
o REEFHFRBEGKA  REEERARPRHE
EEERBZ2EBROTEE#ER - 770,766,408
B AEE R - 126,315, 7898 B in B0 HE 2 5 R AR 1B 1
RIEEETIRRESTREEEEE -

2. JA5,400,000f & 2 iF B HBE REEEZFR QA
BE BREEZBEXARAAZEIBRALEEE
¥ERAFR(HALEELERA)ESES - RIEE
HFRHBEGRD  EAERKRARNEREEZEERBR
REFBZEBROTEEERS HEREEEE
B IR AR A 25,400,000 % B& 17 #5504 AR B 45 B
RIEBITAIRRES -

3. 3873B00MEREERTAREEREEEGHER
387,351 EMRE - B LB R BRIES E25
% BREARRBHA-ZE—tF-_ALARK=
Z—+F+_ARAZRE -

4. 27,405,096 17 BE AR #E B 7O oR B 20 (RO BE AR AR X B
BEARRERRER ) REAK LA (RBERER
PEREAAARMBITRER) BEZTAEZAISE
BYRELZEIRELAREE - PO REBERER
&0t R274,05000 ERIE - BB R LEBEREZE
ZHE F2HMARREHAE-_ZT—+tE_F+AH
F—Z—+EF+_RARAZRAE -

5. 27,405,096 R EE R FTHEREREH A
27405010 BB - B R NEREZ LS
FER2MARRARA-_E—tFEF_ALtBAR=-T
—tE+-_ARAZRE -

6. 3873500 EREESBER TEBMAMEE - LE
BRERBAFLRE  WHEBEH H3873MNHER
o BBLABREBREZEZFHE  #F2HA
ARBHAE-T—AFAA=1+H  ZZT—+F=
AtARZT—+F+ARABZAE -

INTERIM REPORT 2019



OTHER INFORMATION
Hf&E*

INTERESTS AND/OR SHORT POSITIONS OF ARRESRFIETHRAERERD
THE DIRECTORS AND CHIEF EXECUTIVE OF Al SR EBOEE 2 R~ HER
THE COMPANY IN THE SHARES, UNDERLYING PREEETEE2EZR FHK
SHARES AND DEBENTURES OF THE COMPANY & (#&)
OR ANY ASSOCIATED CORPORATION (Continued)
Interests in the shares in associated corporation RBBEBR G 2 S
Approximate
percentage
interest in
the capital of
Number of the associated
Associated corporation Director Capacity Shares held corporation
AR EE
R A&
HECEE B &1 Fris iR 8 B ZBRBED
Huajun Group Limited®°=7 Mr. Meng Beneficial owner 3,000,000,000 100%
EEEEARQF ) s ERBEAA
Note: Bt

7. CHG is a wholly-owned subsidiary of Huajun Group Limited (37 % E B R A 7).

Save as disclosed above, as at 30 June 2019, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including the interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to section 352 of part XV of the SFO, to
be entered in the register maintained by the Company referred to
therein; or (iii) which were required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.

s o

7. WEEFREEAEEEEERARZEEMBAR -

SREXPIREEI R-F—-AFAA=1H"
BEANREEFAEIETRABNRARFLEL
MHREEE(FERBHFRBAEHRIEXVE) 2
fetn - BRI S B BB MR SO B ()
BRI E 5 LA B RO EXVENE 7 R85 & 2 15X
ARG ANR R (BREREFREES MY
EFRPIREFRGERE 2B IRR) + K(i)
RIBFEH K BB GO EXVEBE 35216 B & M #%
EOIFTE AR T FEZERLM © RNRER
ey AR EAME AN R B
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE

SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2019, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under

section 336 of the SFO.

QENNCIE: -k 5

TIRE 2’

RiE E%%W,Hiﬂiiﬂ%%é
AR BRAARFTERE
RAATEEXTE

TRABRA  RZZT—N
FRA=TH KAREFHEE
ZAT ATRARR T Z R AR D R AR
ﬁfriM%&Hﬁi"i1'*%5@XV*B%2)§23“*BZMX
R RARBERR AR
% %&Hﬁgﬂﬂﬂ%3361‘%%@%7—?%5’9%ﬁéaﬂﬂz
TSR A o

TR B BASN

/8

Approximate
percentage of
interests in the
issued share

capital of
Shareholder Nature of interests Number of Shares the Company
RN
ERITRAER
[ES EmiE R #E ZBREA
Madam Bao Le Interest held by spouseete () 77,323,399 (L) 127.45%
st R{EH A 2 s )
China Huajun Group Limited ("CHG")  Beneficial owner 70,766,408 (L) 116.64%
hEEREEERRAT EREAA
(ThEHEEEE])
Huajun Group Limited Interest of controlled corporationote @) 70,766,408 (L) 116.64%
EEEBARLA PR iE B Ry 2 ()
Nanjing Huajun Real Estate Co., Ltd.*  Beneficial ownerore®) 5,400,000 (L) 8.90%
AREREXARAR BaER AWEL)
Huajun Real Estate Company Limited* Interest of controlled corporationet ®) 5,400,000 (L) 8.90%
EEEXBRLA PRI EE By 2 o)
Mr. Meng Beneficial owner 769,640 (L) 1.27%
mEE BEREAA
Interest of controlled corporation®ete @ &®) 76,166,408 (L) 125.54%
PR )5 B By 4 5 (@R 0)
Share options 387,351 (L) 0.64%
B
OUKE GROUP HOLDINGS LIMITED Beneficial owner 4,559,326 (L) 7.51%

B EERNARRAR

The letter “L" denotes a long position in the Shares.

*  For identification purpose only
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

(a)

(c)

Long positions in 70,766,408 Shares are held by CHG. CHG was
wholly owned by Huajun Group Limited (325 £ @ AR A 7)), a company
incorporated in Hong Kong with limited liability, which was beneficially
owned as to 100% by Mr. Meng. Mr. Meng was deemed to be interested in
all Shares held by CHG by virtue of SFO. Amongst interests in 70,766,408
shares, interests in 26,315,789 shares involve issue of convertible bond to
CHG under specific mandate.

Long positions in 5,400,000 shares are held by Nanjing Huajun Real Estate
Co., Ltd.* (AREEBEXBIRAF). The entire share capital of Nanjing Huajun
Real Estate Co., Ltd. is beneficially owned by Huajun Real Estate Company
Limited* (£ & & 2% B R 22 A]) which is wholly owned by Mr. Meng. Mr.
Meng was deemed to be interested in all Shares held by Nanjing Huajun
Real Estate Co., Ltd. by virtue of SFO. Interests in 5,400,000 shares held
by Nanjing Huajun Real Estate Co., Ltd. involves issue of convertible bond
under specific mandate.

Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2019, no persons
other than a Director or chief executive of the Company had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

*

For identification purpose only
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DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 26 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2007 Share
Option Scheme”) on 28 September 2007 to provide the Company
with a flexible means of giving incentive to reward, remunerate,
compensate and/or provide benefit to executive or non-executive
Directors or any employees (whether full-time or part-time) of each
member of the Group (the “Participant(s)”) and for such purpose as
the Board may approve from time to time. It enables the Group to
offer valuable incentive to attract and retain quality personnel and
other persons to work for the Group so as to increase the value of
the Shares.

Following the expiry of 2007 Share Option Scheme on 28 September
2017, the Board adopted a new share option scheme on 25 October
2017 (the "2017 Share Option Scheme”, together with the 2007
Share Option Scheme as the “Share Option Schemes”) in order
to update certain details on the 2007 Share Option Scheme. The
2017 Share Option Scheme is materially the same as the 2007 Share
Option Scheme, including its purpose and participants, and will
remain valid until 24 October 2027, which represents a period of 10
years commencing on the adoption date.

Share options granted under the Share Option Schemes may
be excised in accordance with the terms of the Share Option
Schemes at any time during a period of not more than 10 years to
be notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.
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SHARE OPTION SCHEME (Continued)

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified share to a Participant
and shall be at least the highest of:

(a) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the offer date, which
must be a business day;

(b)  a price being the average of the closing prices of the Shares as
stated in the Stock Exchange's daily quotations sheets for the
five business days immediately preceding the offer date; and

(c) the nominal value of a Share.
As at 30 June 2019, the number of share options have been granted
and remained outstanding under the Scheme was 2,421,906 (31

December 2018: 2,703,132) representing approximately 3.99% (31
December 2018: 4.46%) of the Company in issue at that date.

e

of

BRESE(E)

BREZSAIETRNEBNRET2RENZY
PR SN - AR BB AR B IRAER] F17
FEREZERXERR - TERERBREYT T
TRV AR A BREZ REHR -

TRIE KR R)E AN LR 89 (T (o] B 8) i 4E A (T {a 78
BEARE FHEBNE17.039) & - BIBTHEER
BBETHERMABESAEREETSETRB
MBEENER  WELAUNTHESE

(@) REBHBHM(WEARLEH)BMIME AR
ERAEB WHE

b) ERZHRHAEEXRBIMEH®R
ERAEBN FHRHE &

(0 MBMEE -

R-ZZ—hERNA=1+A  REZFEEELE
RETE 2 EREEE 52,421,906 (=2 — N
FE+-A=+—H:2703,13213) - AR ER
EHCBTEREN3O%( —E—N\F+ A
=t+—H :4.46%) °

85



OTHER INFORMATION

Hib&E ¥

SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme
during the period is presented as follows:

BRESE(E)

AENBRETE BT 2BREZEH 27T

Number of share options

BREZR
Outstanding Granted Exercised Lapsed  Outstanding
Exercise Exercise at 1 January during the during the during the s at 30 June
Date of Grant Period Price 2019 period period period 2019
Rzggnﬁ m:§—1¢
-B-H ~AZTH
RiAH fiEaE kg RETE BARH Tt BREN RETE
Director - 7 February 2019 7 February 2017t0  HK$78.00 387,351 - - - 387,351
Meng Guang Bao 6 February 2027
EE “E-NECALH :%—Tti:; tﬂa% T800ET 387,351 - - - 387,351
“E-+E-ARA
(i) "
Director - Zhang Ye 7 February 2019 7 February 2017t0  HK$78.00 274,050 - - - 274,050
6 February 2027
EE “E-NEZALH :%ftﬁzg tﬂa £ T800E7 274,050 - - - 274,050
ZECHECRRA
(#i) e
Director - Guo Song 7 February 2019 7 February 201710 HK$78.00 274,050 - - - 274,050
6 February 2027
E5-98 “E-NECALH :%—Tti:; tﬂa% T800ET 24,050 - - - 274,050
“E-+E-ARA
(i) "
Director - Zeng Hongbo 7 February 2019 7 February 2017t0  HK$78.00 274,050 - - - 274,050
6 February 2027
E5-RIK “E-NEZALH :%ftﬁzg tﬂa £ T800ET 274,050 - - - 274,050
ZECHECRRA
(#i) e
Director - Zheng Bailin -~ 7 February 2019 7 February 2017t0  HK$78.00 38,735 - - - 38,735
6 February 2027
E5-iH “E-NE-AtH :%—Tti:; tﬂa% T800ET 38735 - - - 38735
“E-+E-ARA
(i) "
Director - Shen Ruolei 7 February 2019 7 February 2017t0  HK$78.00 38,735 - - - 38,735
6 February 2027
E5-lAE “E-NEZALH :%ftﬁ:; tﬂa £ T800E7 38735 - - - 3873
ZECHECRRA
(#i) e
Director - Pun Chi Ping 7 February 2019 7 February 2017t0  HK$78.00 38,735 - - - 38,735
6 February 2027
5T “E-NE-AtH :%—Tti:; tﬂa% T800ET 38735 - - - 38735
“E-tE-ARA
(i) "
Employees 7 February 2019 7 February 2017 to HK$78.00 1377426 - - (281,226) 1,096,200
6 February 2027
[ ZE-NEZRER :%LJ[E:; {HH§ 78007 1,377,426 - - (281,226) 1,096,200
ZECHECRRA
(#i) e
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme
during the period is presented as follows: (Continued)

BRESE(E)

AEN BB EIE T 2 ERAEEFH 2T ¢
(%)

Number of share options

BRERR
Outstanding Granted Exercised Lapsed  Outstanding
Exercise Exercise at 1 January during the during the during the  as at 30 June
Date of Grant Period Price 2019 period period period 2019
RZB-NE R-B-NF
i i -A-H i . ~R=TH
RtiRA fiEaE kg RETE BRRH BATE BREN RETE
Total 2,703,132 - - (281,226) 2421906
it
Note: W

Regardless the exercise period, the share option shall lapse automatically and
not exercisable (to the extent not already exercised) from the date on which such
grantee (i) cease to be a full-time or part- time employee or director (as the case
may be) of the Group; or (ii) submit a resignation letter to resign from his/her
position in the Group, whichever is the earlier, by any reason.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Share Option Schemes as disclosed above and
the convertible bond issued under specific mandate as disclosed
under the section of “Fund Raising Activities”, at no time during
the Reporting Period was the Company, any of its holding company
or subsidiaries or fellow subsidiaries a party to any arrangement to
enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the Reporting Period, the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 29 to the condensed consolidated
financial statements, the Group has no important events after the
Reporting Period.
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STAFF

As at 30 June 2019, the Group had a total staff of 3,537
(31 December 2018: 3,164).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides
in-house training programmes and external training sponsorship.

AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2019 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

Huajun International Group Limited
Meng Guang Bao

Chairman and Executive Director

Hong Kong, 30 August 2019
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