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FINANCIAL HIGHLIGHTS

(RBERZ)
(Unaudited)
B Z6H30H IL<EA
(R EFIS (In HK$ million, Six months ended June 30 )
UEEEBETAEN) except earnings per share) 2019 2018 Change
R EE OPERATING RESULTS
HE Sales 2,542 2,860 (11%)
A i A Operating profit 259 348 (26%)
EBITDA EBITDA 618 442 40%
NN Y R el Profit attributable to shareholders of
the Company 161 254 (37%)

BRER PER SHARE DATA
FR AT Earnings per share

—ERCGEM) - Basic (HK cents) 10.2 16.2 (37%)

— 5 (E) — Diluted (HK cents) 10.2 16.1 (37%)
BIRERRR B (E) Interim dividend per share (HK cents) 10.2 17.0 (40%)
B it =& FINANCIAL RATIOS
FEHKAREHE(E) Inventory turnover on costs (days) 92 77 15
PaNNICTI Y R (e Profit attributable to shareholders of

the Company 6.3% 8.9% (2.6)pp/BE T B

GIORDANO INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS OF
GROUP RESULTS OF OPERATIONS AND FINANCIAL
POSITION

The following commentaries refer to year-on-year (“YOY”) comparison
of Giordano International Limited (the “Company”), together with its
subsidiaries (the “Group”) for the six months ended June 30, 2019 and
2018, unless otherwise stated.

OVERVIEW

The Group is an international apparel retailer with a portfolio of
brands, including Giordano and Giordano Junior, Giordano Ladies,
BSX as well as other owned and licensed brands.

We offer high-quality, value-for-money and easy-to-wear apparel
through a network of 2,424 stores (or 2,320,000 sq. ft. of retall
floor space) as at June 30, 2019, of which 1,316 were standalone
stores. The majority of our stores were in Greater China, South
Korea, Southeast Asia and the Middle East. We manage our stores
by geographic regions and by distribution channels. Net decrease
in stores during the period was 20, as shown in Table 1.

Group sales’ for the six months ended June 30, 2019 were
HK$2,542 million at a gross margin of 59.3%. The Group’s
comparable store gross profit (‘CSGP”)? was down by 8.9%, with
comparable store sales (“CSS”)? down by 8.6%. Table 2 provides
details by major markets.

Profit after income taxes attributable to shareholders of the
Company (“PATS”) was HK$161 million, a decrease of 36.6% as
compared to 2018. Without the adoption of Hong Kong Financial
Reporting Standard (“HKFRS”) 16, the PATS would have been
HK$183 million, 28.0% lower than 2018.

Cash and bank balances, net of bank loans, were HK$1,026
million at June 30, 2019.

Group sales refer to consolidated sales and include retail sales from directly-operated
stores (“DOS”) and wholesale sales to all overseas/non-consolidated franchisees.

Group CSS/CSGP are total Giordano brand sales/gross profit of consolidated
subsidiaries, at constant exchange rates, from existing DOS and franchised stores
that have been fully operating in the same prior period.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

*®1 . MAm4ASE Table 1: Store portfolio
ZEZM(FEAR)
FATEE MH6H30H
M6A30H Retail floor space
Store numbers (sq. ft. in thousands)
at June 30 at June 30
2019 2018 2019 2018
ZERDH Retail and Distribution
i N7 Mainland China
nedjs Franchised stores 636 612 481 473
HE DOS 281 326 238 271
25 K EH b ith = The rest of Asia Pacific 613 603 643 625
= Taiwan 204 205 201 198
FE The Middle East
NERJE Franchised stores 42 40 39 42
HEE DOS 146 147 177 181
BB FORP Hong Kong and Macau 75 77 86 89
EIMNINEE RS Overseas franchisees 427 434 455 452
HE Total 2,424 2,444 2,320 2,331

GIORDANO INTERNATIONAL LIMITED
= R E BB R A A INTERIM REPORT 2019 & H #f 4
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

®2: ARERKERE

RESULTS OF OPERATIONS

Table 2: Group results of operations

B A # -

INTERIM REPORT 2019 & H #® &

BZ6R30BLAMEA
Six months ended June 30
gHE a2
As published For reference only
2019 2018 2019
REBENH REEE REEE
HEEH gl ERgail
F16R2H° ZITRER EREH
Reported Reported As if Reported
under {EHEBBAL under HHEREAL ) under 28
(L BEETEEN) (In HK$ million) HKFRS 16° % to sales HKAS 178 % 10 sales Change HKAS 178 Change
TREMME The rest of Asia Pacific 807 31.8% 838 29.3% (3.7%) 807 (3.7%)
hEAE Mainland China 529 20.8% 680 23.8% (22.2%) 529 (22.2%)
AR Hong Kong and Macau 421 16.6% 478 16.7% (11.9%) 421 (11.9%)
BE The Middle East 344 13.5% 336 1.7% 2.4% 344 2.4%
=) Taiwan 301 11.8% 355 12.4% (15.2%) 301 (15.2%)
HEMMEE HEHER Wholesale sales to overseas
franchisees 140 5.5% 173 6.1% (19.1%) 140 (19.1%)
RREHER Group sales 2,542 100.0% 2,860 100.0% (11.1%) 2,542 (11.1%)
eS| Gross profit 1,508 59.3% 1,694 59.2% (11.0%) 1,608 (11.0%)
@ezh Operating expense (1,287) (50.6%) (1,382) (48.3%) (6.9%) (1,.288) (6.8%)
ey Operating profit 259 10.2% 348 12.2% (25.6%) 258 (25.9%)
BEER Finance expense (29 (1.1%) @ 0.1%  1,350.0% ] 50.0%
EBITDA EBITDA 618 24.3% 442 15.5% 39.8% 342 (22.6%)
REEGER PATS 161 6.3% 254 8.9% (36.6%) 183 (28.0%)
PRRBRED Global brand sales* 3,178 3441 (7.8%)
ERMBER! Global brand gross profit 1,946 2111 (7.8%)
REEMHEATHERERE  Group CSS growth (8.6%) 5.1%
AEETUBATEALRR Group CSGP growth (8.9%) 3.1%
BRRERBOAHTE Net cash and bank balances
at period end 1,026 1,224 (16.2%)
HREE Inventories at period end 526 499 5.4%
FEURATERY Inventory tumover on costs
((F&ER&ER%])(A) (TOC’) (days)? 92 77 15
RO019F 1 18 IRNE BB R EERIZE 16551 &K% 3 Following the adoption of HKFRS 16 on January 1, 2019, the Group’s statutory
BEF2019F6 H30H 1F M8 A )5 R ETIZE BB results for six months ended June 30, 2019 are on a HKFRS 16 basis (“Reported
REERFE 165 BEE([IRIEZ B HEIHEERFE165 under HKFRS 16”), whereas the statutory results for the corresponding six months
Z23R]) - MEFE2018%F6H30H IFHEEE A a5 #4E ended June 30, 2018 are on a Hong Kong Accounting Standard (“HKAS”) 17 basis
Tt BB SR ([ BB S ER ) E 175 AEE([1RIE (“Reported under HKAS 17”) as previously reported. Hence, any comparison between
BECFEREITHZR]) - WHTZE S o B AGAIE 2 #RE the two bases of reporting would not be meaningful. The Group believes that the
CEMITITH R EEE S - NEFEE  KEEDEL HKAS 17 based report, which is not intended to be a substitute for, or superior
B17HREEZ 2] - WHEEERXERIZE BB to, Reported under HKFRS 16, allows a like-with-like comparison with the prior
HEERIF 16552 2 3F - B & ] B B 248 7T AIAE B - period results. As a result, the Group has provided, for reference only, an alternative
it - KEEE BE2019F 5N B 52 18 S it iE 7212 11 presentation of the Group’s financial performance prepared as if Reported under
LR IE BB GG ERFE1 7R Z R MG R N EBFEHRE HKAS 17 relating to the accounting for leases for the first six months of 2019.
5 =23 (EREE) -
DB ERE EFJIH2019F [EXRBE - H A 4 Global brand sales/gross profit are at 2019 exchange rates, and are greater than
CEARREEE  MBEERSEAFGZPATZEEH Group sales/gross profit to include the total of Giordano retail sales/gross profit, in
B3 EFIMEE AMEREAEBIHESRE"EF - DOS, franchised stores and stores operated by a joint venture.
FEGREORESNRIFEZFER A ERRFIAZ 5 ITOC refers to inventories held at period end divided by cost of sales and multiplied

by number of days in the period.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HEHEREF
AEBHEBERL11.1% 0 HREFIERBK
AR A91% c REAMBEETZEARRFE
BOUHREFTHELNY - ZERELHEY
BRPEWE  HEEBMI17.3% - XEF
AL PIMEERAAEE A LRI mEN D
B 8.6% K 8.9% °

AEBETFEBELENBARI.2EET - A
219.0% (R K3) - RANEFABEHAEE
HERS.2% c R EBFHIN BRRE=ZF
6 REXRALEEBRE-— PR -BEE
HEANEZERHAREEN AR MET
SEREFTHEAZERMANE FEBES -

EREIHEREKGS. 9%2%&% o HINBE R 2
HEHERME20.8%  BOoARZKEMHEHE
ﬁﬁ%ﬁﬁ%&ﬁé%ﬂ%ﬁ%ﬂﬂﬁzﬁE’Uﬁ%ﬂlﬁ%?ﬁﬁﬁ
o

BLESDNEREERBEERENS.2% °
RBENERBEERER  BEERSECET
ARERENHEEERD - ZMHNaELERE
Giordano LadiesZ $SEERBEE MK L2.7% + *
R RAEME o I K H M [ 815 35S 5515
EBMBEBENILbRIER -

R EREEIZEEH

Sales and gross profit

Group sales decreased by 11.1%, or by 9.1% if translated at constant
exchange rates. The unsatisfactory performance was largely attributable
to the Sino-US trade dispute and an unseasonably warm winter. These
factors particularly affected the Greater China region, where sales
dropped by 17.3%. Group CSS and Group CSGP were down by 8.6%
and 8.9%, respectively.

The Group’s e-business generated HK$132 million in revenue,
representing a decrease of 19.0% (see Table 3). Our e-business
accounted for 5.2% of the Group’s sales. Online competition was
fierce, especially on third-party platforms, exacerbated by increasing
operating costs. Management remains determined towards reinforcing
our e-commerce business by improving the product mix as well as to
continue expanding our e-business in the rest of Asia Pacific markets.

Sales from physical stores recorded a decline of 8.9%. Wholesale sales
to franchisees receded by 20.8%, partly due to the weakening economic
conditions in those markets and partly due to the tightening of our credit
policy during these trying times.

Core Giordano lines constituted 85.2% of total brand sales. All
lines experienced different levels of sales decrease amidst turbulent
macroeconomic conditions. Our premium womenswear brand, Giordano
Ladies, saw a mild decrease in sales of 2.7%, mainly in the Greater China
region. Sales growth was recorded in the rest of Asia Pacific region and
we will continue our expansion in this region.

Table 3: Sales by channels

HZE6H30RLAEA
Six months ended June 30

1) A&t X))

(N EEETREN) (In HK$ million) 2019 Contribution 2018  Contribution Change
EBRIE Physical stores 2,102 82.7% 2,308 80.7% (8.9%)
Eea=bi s E-business 132 5.2% 163 5.7% (19.0%)
TEHER Retail sales 2,234 87.9% 2,471 86.4% (9.6%)
HMEm o HEHER Wholesale sales to franchisees 308 12.1% 389 13.6% (20.8%)
rEEHER Group sales 2,542 100.0% 2,860 100.0% (11.1%)

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

REE

HEE M
MRRY

REF - EFEXNBEIFFN59.83% c NEETE
A A11.0%=15.081EF L (20184F : 16.94
BHET) TEZHARBEERLISUIH  BE
FHEBLFARFHERKATRE - AEEBE

F2 %

R BHWEE T ZENERDIN

DITEHNREKS ©

With the onset of intense price competition and discounting, the Group
maintained strong margin through pricing discipline, careful selection
of promotion programs, improved product mix and quality, as well
as continuing efforts to strengthen our brand image. Gross margin
was almost flat at 59.3%. Group gross profit was down by 11.0% to
HK$1,508 million (2018: HK$1,694 million), driven mainly by volume
decrease of 9.3%, in spite of an increase in average selling price and a
decrease in average product cost. An analysis of change in Group gross
profit is provided in Table 4.

Table 4: Gross profit variance analysis by region

Hzo018% HE2019%

64308 E 6A30F L

~MEAER ExpEYE ~ERER

Six months ended Translational Six months ended

June 30, 2018 EmRA £E e exchange b4} June 30, 2019

(UEEETAEN)  (InHKS million) gross profit ~ Product costs  Selling price Volume impact  Miscellansous gross profit

DAEMIE The rest of Asia Pacific 501 (26) 65 (49) 8) 2 485

RERRM Hong Kong and Macau 327 10 (35) (15) -~ 1 288

MR AR Mainland China 367 - (34) (46) (17) @ 268

hE The Middle East 205 37 (15) 4 1 1) 223

aE Taiwan 221 ® 14 (34) 8 - 185

misls Market mix - @3 7 (5) 1 - -

BERSY Retail and distribution 1,621 10 2 (153) (31) - 1,449
HENNER /B Wholesale sales to overseas

REZBEBER franchisees/subsidiaries 73 59

KEE Group 1,694 1,508

HWAREfMism - FHE

H A Ug AR B st = BB 38 1 AP HE R R
ACHMBRARBEEEA  BEFRBAHELE

LTt -

INTERIM REPORT 2019 & H

s
=

Other income and other gains, net

Other income and other gains, which comprise royalty and licensing
income, interest income and rental income, slightly increased as
compared to the same period last year.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RKEBERARKLEZRN
HEBHGCEERALREN23@E»HE
50.6% TEZHERNAEEHEEBR I - &
EREBRRM L5008 - 36.9% I
TRNGEFEELAFHENEEBERE X - ZR
DPHRTRABEEFNTEAERNEBETE
B KRS HE R 25.6%E2.59BB T - AE
EE—FPROEBELZERREME RN
RAERER -

"5 RHWEHICHEEERCERENER

Operating expense and operating profit

Operating expense to sales ratio increased by 2.3 percentage points to
50.6%, largely due to the decrease in Group sales. Although operating
expense shrunk by HK$95 million, or 6.9%, it was not enough to
maintain the same operating expense ratio as last year. The reduction
was also insufficient to outweigh the negative impact from the decline
in gross profit, resulting in a decrease in operating profit of 25.6% to
HK$259 million. The Group will further reduce its fixed operating expense
and overheads to improve leverage.

Table 5: Sales and operating profit contribution by region

Zih&EE 2 2z 5t
Contribution by region
BERF
fHE%E Operating
HZ2019F6HA30HIL~EA Six months ended June 30, 2019 Sales profit
TR H M@ The rest of Asia Pacific 31.8% 44.4%
)i N 175 Mainland China 20.8% 1.1%
BB MR Hong Kong and Macau 16.6% 9.3%
=el=<) The Middle East 13.5% 26.3%
B & Taiwan 11.8% 9.6%
HEINNEER 2 BB ERE Wholesale sales to overseas franchisees 5.5% 6.6%
HBINB AR Z LB E 5B Wholesale sales to overseas subsidiaries — 12.0%

BEBR - MBREMKA RS Headquarter expense, net of other income

and gains — (9.3%)
100.0% 100.0%

MEEA

EEERA2,9008 8L (20184F : 200& %8
) HFREBERTHNEEEMHEEARENE -
THEBEBERNBEMN2,6008B T NHNENE
B ERELELFE169 c HEAEE(EAAM
AN EBRBAINNBEGBEE# AN EEZRA
B MMBEAYBRELENFI6HR T2 -
ZEBREASEETT -

EBITDA

EBITDA £ 6.181E # L (2018 4F : 4.42 18 %
JL) c WKE39.8% c TEHRENEBHBIRE
ZERE16% - REMB B GRS ERNE165R
B UEREGHFABRIHNEEHESER - 1
BAFERAREERERHEABENEBRHMNR
B omMMBEEUBRELERNE16 2T E -
EBITDAE R 1 22.6% °

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

Finance expense

Finance expense was HK$29 million (2018: HK$2 million), which
comprised of bank interest expense and interest on lease liabilities.
It should be noted that the increase in interest on lease liabilities of
HK$26 million was due to the adoption of HKFRS 16, where the Group
as a lessee is required to recognize interest expense accrued on the
outstanding balance of the lease liabilities. If the impact of HKFRS 16
was excluded, the expense would have been HK$3 million.

EBITDA

EBITDA was HK$618 million (2018: HK$442 million), an improvement
of 39.8%, due to the adoption of the HKFRS 16. On the adoption of
HKFRS 16, the operating lease expenses previously recorded in the
consolidated income statement are now replaced by depreciation on the
right-of-use assets and interest expense on lease liabilities. If the impact
of HKFRS 16 was to be excluded, EBITDA would have decreased by
22.6%.

INTERIM REPORT 2019 & H #f 4
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

REB

8% &5,800& 8L (20184 : 8,4008 %
L) BEMEE22.8% (20184 : 22.4%) °
WMBRERE BT B HREERNFI6HE2FE
ERHEREE20.8% c BEERBERMAL T ER
RABEREEB 2 FERBL  MEREE
BE® °

N0 B IR R AL BR P 15 B R 5 A

A% B e (8 3 M T £36.6% = 1.61 188 7T (20184 :
254 L) r MEKGFIR c ERXN EXFi 2
FEH - FHMBEXAE6.3% #HiEA2.6EH 5
2 MMBRE BV RS ENEI6HR T E
BIREA1.7TEB D2 -

*®6 . RREGENEE DT

(X BBETHRENL)

Income taxes

Income taxes amounted to HK$58 million (2018: HK$84 million),
representing an effective tax rate of 22.8% (2018: 22.4%). If excluding
the impact on the adoption of HKFRS 16, the effective tax rate would
be 20.8%. The decrease in effective tax rate is mainly due to the lower
profit contribution of our Mainland China business where the tax rate is
generally higher.

Profit after income taxes attributable to shareholders of
the Company

PATS decreased by 36.6% to HK$161 million (2018: HK$254 million), as
shown in Table 6. Net margin was 6.3%, a decrease of 2.6 percentage
points, but would have been down by 1.7 percentage points if the
impact of HKFRS 16 was not taken into account, for reasons cited in the
preceding commentaries.

Table 6: Analysis of change in PATS

(In HK$ million)

HZ201856H30B L <A AC#HE2018F

Reported 2018 PATS for the six months ended

P& 3R FE 1k 3% F June 30, 2018 254
R The Middle East 18
B South Korea (4)
T8 K E A 3 (2 The rest of Asia Pacific (8)
=y Taiwan (13)
HEIMNNERHEARZ AL EEE Wholesale sales to overseas franchisees/subsidiaries (13)
B KORP Hong Kong and Macau (23)
A B K B Mainland China (50)
Frisfi « JEsEmlMiER  MEERK Income taxes, non-controlling interests, finance

HBEE A expense and headquarter expense 3
HZ2019F6H30H L XEA 2KRFTEX PATS for the six months ended June 30, 2019

BEZHEZBRREGER without currency translation difference 164
BE¥HmEER Currency translation difference (3)
BZE2019F6A30ALANBREHEZ Reported PATS for the six months ended

JIR 2R FE 14 22 Rl June 30, 2019 161

INTERIM REPORT 2019 & H #® &
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

ik akis ANALYSIS BY MARKET

UTZEEMSEERUNEMEE B8N - %  The following market-specific comments are in local currencies or if in
RUABILAEN  BIREBTEZ - AR HK$, are at constant exchange rates to remove distortions from the
MEGBREMELE 2 - BEAHE F MR translation of financial statements. These figures have not removed the

BGASEEHEEDNDERKRAZFE - impact on imported product costs contracted at non-local currencies.
R Greater China
RT . KPEHE Table 7: Greater China region
BZ6R30RLAMEA
Six months ended June 30
gHE Eas
As published For reference only
2019 2018 2019
REE BN BEES REEE
BEES ErER ErER
16825 FITHER Z1THER
Reported Reported As if Reported
(U BEATAES (In HKS millon, translated under HEEBADLL under [EHEEEAM, 84y under 2y
FEFEXEE) at constant exchange rates) HKFRS 16 % to sales HKAS 17 % 10 sales Change HKAS 17 Change
BHES Total sales 1,297 100.0% 1,613 100.0% (14.3%) 1,297 (14.3%)
E| Gross profit 766 59.1% 915 60.5% (16.3%) 766 (16.3%)
BEER Operating expense (725) (55.9%) (784) (61.8%) (7.5%) (121) (8.0%)
EEEF Operating proft 54 4.2% 139 9.2% (61.2%) 56 (59.7%)
HEER Finance expense 9) 0.7%) - 00%  FTEEANA - TEEN/A
BEER AR Profit before income tax 45 3.5% 139 9.2% (67.6%) 56 (59.7%)
HBATHERIRE CSS growth (12.6%) 7.6%
THERATENERR CGSGP growth (13.8%) 6.7%
BRMmEE Stores at period end 1,196 1220 (24)

B APEZEEIIPEZE FAUHAE KT Our Greater China business has been significantly affected by the Sino-
Z2oE-SHPHKEEER WHBRARNZTEER US trade dispute, which has further diminished economic growth and
BETE -t ZEESAULEFImMIEE  negatively impacted domestic retail. In this connection, the region
AT E12.6% © I AR(ESEFEEB AR 285 E T  recorded CSS decrease of 12.6%. Promotional activities were intensified
FRERZEHEEFE  EHENXTE1.47 to curtail the sales drop and clear slow-moving stock, resulting in a
DB WL BERRETIEMES - WAiEdl decrease of gross profit margin by 1.4 percentage points. We shall
REBRATARESESE - KREBDHE —X%| continue to manage our supply chain tightly and remain vigilant in
mpksl u AR Y (P EEE)  ARIEE e - controlling operating expense. A series of marketing programs and smart
THREAREmMS - MBEERDEKMEEEHE  promotional activities have been launched to galvanize customer traffic.
2F o NEATEIREF N4 o For Mainland China, the franchise business continues to be our focus of
development. YOY net growth of franchised stores was 24.

10 GIORDANO INTERNATIONAL LIMITED
= R E BB R A A INTERIM REPORT 2019 & H #f 4
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Table 8: Greater China region — by market

HZ6R30ALAMER
Six months ended June 30
THEAH B4 GE
HER HERRRE EfllERE HAMTEA
Sales CSS growth CSGP growth Stores at period end
(WEEATAEEN  (nHKS millon, translated 25
REFEZXHE at constant exchange rates) 2019 2018 Change 2019 2018 2019 2018 2019 2018
hE AR Mainland China 562 680 (174%)  (154%) 78%  (19.2%) 5.8% o7 938
B3 Hong Kong 2 a8 (11.9%) (7.6%) 5.6% (7.2%) 3.9% 75 7
qiE 314 356 (11.5%) (13.4%) 11.3% (13.8%) 13.4% 204 205
ny 1,207 1513 (143%)  (126%) 76%  (138%) 6.7% 1,19 1,220
DAHfMME The rest of Asia Pacific

RO mAHMHE

Table 9: The rest of Asia Pacific region

HZ6A30ALRMAA
Six months ended June 30
EHE B2
As published For reference only
2019 2018 2019
REEENE REER MREEE
HEEH &tE gt
F16%2%K FITHER ZITRER
Reported Reported As if Reported
(W BEATAES (In HKS millon, translated under HEEBADLL under [EHEEEAH, 5] under #y
KEFEXEE) at constant exchange rates) HKFRS 16 % to sales HKAS 17 % 10 sales Change HKAS 17 Change
BHER Total sales 821 100.0% 838 100.0% (2.0%) 821 (2.0%)
e Gross profit 493 60.0% 501 59.8% (1.6%) 49 (1.6%)
BEER Operating expense (383) (46.7%) (379 (45.2%) 1.1% (384) 1.3%
BEEH Operating proft 116 14.1% 124 14.8% (6.5%) 15 (7.3%)
HEER Finance expense (12 (1.5%) _ W% FEENA _ XERNA
REERAEAN Profit before income tax 104 12.7% 124 14.8% (16.1%) 115 (7.3%)
AR HE R RE 0SS growth (6.6%) 3.6%
EERTERERR CSGP growth (4.6%) 3.0%
BXATHA Stores at period end 613 603 10

INTERIM REPORT 2019 & H #® &
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FEREMHBEZEZEFRASE - HHE®
Giordano M 3EGiordano g 2 2 B 8 o] b 5 9
MEEERALRFITEAERERS 1 A2.8%
F11% @ E&RFEMN6.0% - REEE LS
BEER  LZHEMEMO1%  TEMHRH
EHBBERENEMNEHEI.7%IRS 1.5 FH o 2
E65.2%FTEL - AN E B 2 AU 55 I &L 7 18
REe  HNERSRAEMEEED TR
13.0% 1 8.4% °

®10: TAHMBE-EHHED

In the rest of Asia Pacific, the performance was mixed. Indonesia
stood out with an overall CSS and CSGP growth of 2.8% and 1.1%,
respectively for both Giordano and non-Giordano brands, and with
operating profit increasing by 6.0%. Thailand continued to achieve stable
growth, with operating profit advancing by 9.1%, attributable mainly
to sales growth and improvement of gross margin by 1.5 percentage
points from 63.7% to 65.2%. Sales in Singapore and Malaysia declined
by 13.0% and 8.4%, respectively, due to weak consumer sentiment and
slow economic growth.

Table 10: The rest of Asia Pacific region - by market

HZ6A3081L~M8A
Six months ended June 30
BLEGE BLA G
HER HEEERE EfliERE HRAHEE
Sales CSS growth CSGP growth Stores at period end
(UBEETEEL - (nHKS million, ranslated 23
KEFEZHE) at constant exchange rates) 2019 2018 Change 2019 2018 2019 2018 2019 2018
Hie Indonesia 319 302 5.6% (1.1%) 5.4% (0.3%) 2.9% 253 257
RE Thailand 187 182 2.7% (0.4%) 4.1% 1.6% 7.0% 170 164
gl Singapore 140 161 (13.0%) (11.3%) 11% (11.0%) (1.4%) 43 43
SRED Malaysia %8 107 (8.4%) (14.2%) 0.9% (12.5%) 1.8% 96 9
i3 Vigtnam 46 4 (2.1%) (10.5%)  TEAN/A (9.0%)  MEANA 39 2
2l Australia 25 38 (24.2%) 4.0% 12.7% 1.3% 9.3% 10 13
REZ Cambodia 6 6 BFFlst  THEENA 172% ~ TERNA 174% 2 2
ay Total 821 838 (2.0%) (5.6%) 3.6% (4.6%) 3.0% 613 603

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

R The Middle East
z11: AR Table 11: The Middle East
BZ6R30RLAMEA
Six months ended June 30
gHE sz
As published For reference only
2019 2018 2019
REBEHE BEEE QD@EE}%
BEES ErEf ErER
F16%2%K FITHER ZITRER
Reported Reported As if Reported
(U BEATAES (In HKS millon, translated under fHEEBEADLL under [EREEEAM, 5] under #y
KEFEXEE) at constant exchange rates) HKFRS 16 % to sales HKAS 17 % 10 sales Change HKAS 17 Change
BHER Total sales 343 100.0% 336 100.0% 2.1% 343 2.1%
ES | Gross profit 222 64.7% 205 61.0% 8.3% 222 8.3%
megR Operating expense (155) (45.2%) (155) (46.1%) #¥Flat (157) 1.3%
el Operating profit 68 19.8% 50 14.9% 36.0% 06 32.0%
HEER Finance expense (5) (1.5%) _ 00%  TEENA _ REENA
BRETERANEA Profit before income tax 63 18.4% 50 14.9% 26.0% 66 32.0%
AN EERERE 0SS growth 4.0% (3.7%)
ALRATENERE OSGP growth 4.1% (12.2%)
BRATHE Stores at period end 188 187 1

PREBSDCEBETNRAEDA  KEHANER
36.0% > EFEMN8.3% ' MEFKIES3.7
BESZ  -BAREREAENES LG R EHER
B P ERKATRE23.4% > NIE A HM
AEBMBHRERETHREET MDA AR R

B REHEMN6.6% -

INTERIM REPORT 2019 & H #® &

The Middle East business stabilized and rebounded, with operating
profit improving by 36.0%. Gross profit increased by 8.3% with gross
margin improving by 3.7 percentage points. Due to the changes in the
merchandising mix and alternative supply sources, the average product
cost decreased by 23.4%. During the Ramadan period, promotional
activities and sales discounts were launched to galvanize customer
traffic, with volume increase of 6.6%.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FRE(—-HEBEYEEERERE2HEA
48.5% EZMNEE A T)

South Korea (a 48.5% joint venture under an
independent management team)

*x12 . 8 Table 12: South Korea
BZ6A308 L~EA
Six months ended June 30
HEHER HHER
BOW B 28
(KNBEEEBRAEN) (In Korean Won million) 2019 % to sales 2018 % to sales Change
BIEEE Total sales 95,993 100.0% 97,668 100.0% (1.7%)
EH Gross profit 57,060 59.4% 57,272 58.6% (0.4%)
eI Net profit 7,379 7.7% 8,233 8.4% (10.4%)
[E 65 R Share of profit 3,582 3,996 (10.4%)
ALEMMEEEERE  CSS growth (1.0%) (3.2%)
A mMmERE R E CSGP growth (0.3%) (1.5%)
HRPIm B Stores at period end 179 191 (12)

MBEREHERBAETR MEEMAUNEAXEL
¥ ENEXNRESITARAZASENERE
N SHEEREREMARAERRE - FHET
BREBZRRNLEHEYRE BB MATE -

HgimBEE S BREER
®13: BHIMBEEZMTEE

South Korea reported a slight decrease in sales, while its gross profit
was almost flat. The improvement in gross margin resulted from
inventory rationalization and lower product costs by sharing the Group’s
sourcing capacity. Net profit declined due primarily to the increase in

marketing and logistic expenses.

Wholesale sales to overseas franchisees

Table 13: Store numbers of overseas franchisees

MH6H30H

At June 30
BZhmiEaEs By market 2019 2018
L South Korea 179 191
HE Southeast Asia 228 225
Hibmis Other markets 20 18
Py T 4 B Total stores 427 434

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HEINMBEE oI BHERERL19.1%E1.40
BT (2018F : 1.73BE L) - 2HMHHT
MEEREZFETHEMETRL RN INERZH
EHE O MMEETHRMOIBES - HMAKE
HINEENEERRE TSR MBEHEERRD -
BEWNL  BEEEBDEINHERMEZLT
BN Z N R ER 2 RE - RV B R
BAK MZEFERMEESEPRPELE
B3R o

B 7 AR R
RBETRVBER

R2019%F 6 A30H ' Me MBI EF (MK IE
TEFRE)B10.261E8 (20186 A30A8 :
12.24187%7t) » WA16.2% °

LB THNEZCHBETEE A2.98EF T
(20184 : 2,981 L) - NEB L ERK X
(REERBARER s RBRTETFEELARQR
BREELMES 2L EFTE) B-0.4(2018F
-0.4) c A2019F 6 A30H * LAREHEE22.64
BALTLRBAB14.86EBLtE - KEEZ
TMENEL R B1.5(2018%F 1 2.4) - RIRMNE B
B EERE169E - AEBE AR KEB 4
EHENEAEERAHEARE  MBEZHIH
TRTER - ZEAEBEYEAYER - Bt 0 HIER
ZERBEEBTRD -

M - BBERRE

R2019F ¥ F + EXRZ A3, 70088 T
(20184 : 400088 T) TEAMNMHHHAH
B ETEBREBREEHRES - NIEF
BN RERR -

HERBRHERALHERRE
BELREEREMERBERB2012F 220155
WIERRER - RIETHERNSAER  EEE
RAMAREEY &L FRRE -

REELRZER

AR E2ERMERIB L% NEES LR A
2w o BN AR 5,20088 T 0 TIRAE
BROEEEMN R BREEREEREEE
HEHPTEL -
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Wholesale sales to overseas franchisees decreased by 19.1% to
HK$140 million (2018: HK$173 million). Uncertainties in the global
market have affected the sales of our franchisees in various regions,
which in turn have affected our wholesales performance. The tightening
of our credit policy towards franchisees has also led to lower wholesale
sales. That said, management remains focused on expanding our
franchise and wholesales footprint outside of our core markets. Though
initially small, these newly developed markets will pay off in the medium
to long run.

FINANCIAL POSITION

Liquidity and financial resources

At June 30, 2019, the cash and bank balances, net of bank loans were
HK$1,026 million (June 30, 2018: HK$1,224 million), a decrease of
16.2%.

The short-term bank borrowings, denominated in Hong Kong dollars,
amounted to HK$298 million (2018: HK$298 million). The Group’s
gearing ratio, defined as the ratio of total borrowings less cash and bank
balances to equity attributable to shareholders of the Company was -0.4
(2018: -0.4). At June 30, 2019, the Group’s current ratio was 1.5 based
on current assets of HK$2,264 million and current liabilities of HK$1,486
million (2018: 2.4). On the adoption of HKFRS 16, the Group recognized
the commitments under operating leases for future periods as lease
liabilities, whereas, under the previous accounting standard, no such
liabilities were required to be recorded. In this connection, the recorded
net current assets will be lower.

Property, plant and equipment

During the first half of 2019, capital expenditure was HK$37 million
(2018: HK$40 million) mainly due to store upgrades. Management will
continue to invest in our shop ambiance to strengthen our brand image.

Goodwill and put option liabilities

The goodwill and put option liabilities arose from the acquisition of the
Middle East operations in the years of 2012 and 2015. We have carried
out impairment tests and management is of the view that there is no
impairment on goodwill for the period.

Interests in joint ventures

The balance mainly represents our 48.5% interest in the South Korea
joint venture. The decrease of HK$52 million during the period derived
from our share of profit, offset by dividends received and currency
translation difference.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FE
KEBR2019F6 A30H 27 E#E 22,7008
BIL5.4% =526 B L (2018F6 308 -
490 L) c REMEBRIELFTFLF UK
RAFHEHREL FTEREAHABEEE TR
miEMI5EE92H -

EHRERLRNERNFELIFRMNERE
T-@BEW AEEAEEHEREHRERR
MBEZHFENRF  UNERTEZTBBZHNE
ERBERIGE MEFEEMEAERE T+
FHEFEE - RANEKREFERTRE - M
HEBZEXNEREREF - BEEENEZIE
EFEEKFABLEEEHRENK  RUREF
BREERM -

%14 ZHEREE

Inventories

Group inventories at June 30, 2019 increased by HK$27 million, or
5.4%, to HK$526 million (June 30, 2018: HK$499 million). The increase
primarily consists of winter stock, which will be relaunched later this year.
ITOC increased by 15 days to 92 days due to sales decrease.

Inventories at suppliers and franchisees are not our legal liabilities. In
spite of this, the Group responsibly tracks their levels to ensure that
we do not build up excessive off-balance sheet inventories. Increase
in inventories in South Korea was to meet the expected sales in the
second half of the year. Our system inventories remained healthy and
our finished goods at suppliers were lower than last year. Management
will closely monitor the inventory levels to avoid an inventory glut, which
would invariably affect future gross profit.

Table 14: System inventories

»
At
6H30H 12H31H 6A30H
June 30 Dec 31 June 30
(KB EETREN) (In HK$ million) 2019 2018 2018
XEEFELRFE Inventories held by the Group 526 552 499
HHI8.5%EEMEESE QA Inventories held by 48.5%
BEZREE South Korea joint venture 218 200 166
FREAENEEREZEE Inventories held by franchisees in
Mainland China 82 94 92
HEm o 2K Em(RTE) Finished goods at suppliers
(not yet shipped) 42 27 49
AREFEHE Total system inventories 868 873 806

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

P& W B2 BB A3 BR X
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Trade receivables and payables

The Group monitors the recoverability of trade receivables to mitigate
bad debt risk. Trade receivables turnover days for the period was 42
days, which decreased by 2 days compared to the same period last
year. The Group exercises careful monitoring of outstanding credit
balances, particularly overdue amounts, restricting and stopping
shipments where appropriate. Trade payables turnover days increased
by 1 day to 20 days during the period. This is in line with the credit period
granted by our suppliers.

OUTLOOK

As we move into the second half of 2019, the brunt of the trade war
between the world’s two largest economies is now being felt globally and
is taking its toll on Greater China consumer sentiment. In addition, Hong
Kong weakening retail sector continues to be exacerbated by social
unrest. The global economic environment is becoming more uncertain,
with signs of economic slowdown in many different parts of the world.

Singapore is proving challenging, although management has already
taken steps to shake up the local management team and remains
confident that the business can be improved. Malaysia and Taiwan
failed to meet expectations in the first half, although the local teams
have stabilized their businesses and are showing signs of turnaround
through effective cost control and improved product mix and localized
campaigns. Our Middle East business is showing positive signs of
recovery while our Southeast Asian markets, in particular Indonesia and
Thailand, have performed positively and will continue its momentum into
the second half of 2019.

Our initiative to develop local e-commerce businesses within our
existing markets will also continue, so as to offer our customers a more
comprehensive shopping experience and allow us to serve a wider local
customer base. This will require resilience and determination in the face
of growing competition in this online domain, but we have sowed the
seeds and will continue to pursue the opportunities that lie in this realm.

That being said, cost pressures remain within the industry as a result
of increasing production costs in a number of traditional manufacturing
hubs in the region, as well as increasing costs of front-line shop staff in
a number of the markets we operate.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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As always, however, management remains steadfast in weathering
the storm and continues to take the approach that where there are
challenges, there are also opportunities. We remain unwavering in our
pursuance of operational excellence and the strengthening of our core
competencies to seek out further opportunities to reduce product costs
and operating expenses. At the same time, we continue our expansion
into new markets, while enhancing our initiative towards marketing
investment and the refurbishment of our existing stores so as to
strengthen the brand and provide a better shopping experience to our
customers.

HUMAN RESOURCES

As at June 30, 2019, the Group had approximately 7,900 employees
(December 31, 2018: 8,200). The Group offers competitive remuneration
packages and generous, goal-oriented bonuses targeted to different
levels of staff. We offer senior managers performance-based bonus
schemes and share options to reward and retain a high caliber
leadership team. We also invest heavily in training in sales and customer
service, management, planning and leadership development to retain a
skilled and motivated workforce.

INTERIM REPORT 2019 & H #f 4
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TO THE BOARD OF DIRECTORS OF
GIORDANO INTERNATIONAL LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 21
to 53, which comprises the consolidated balance sheet of Giordano
International Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at June 30, 2019 and the consolidated income
statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated cash
flow statement for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

GIORDANO INTERNATIONAL LIMITED
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TRV BEERNERRE (E)
REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (continued)

&om CONCLUSION

REBHRMOER  FTMITEZRIBTMEHE S Based on our review, nothing has come to our attention that causes
BPERE SEEMNTHUBKERARBESE  us to believe that the interim financial information of the Group is not
AFTEBREBEEBSSERFE345 [ A HIBI B prepared, in all material respects, in accordance with Hong Kong

&= 1 - Accounting Standard 34 “Interim Financial Reporting”.
EERKESHMELAR PricewaterhouseCoopers
HESEED Certified Public Accountants
& 201948 A8H Hong Kong, August 8, 2019

20 GIORDANO INTERNATIONAL LIMITED
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CONSOLIDATED INCOME STATEMENT

AREZPHESE UNAUDITED INTERIM RESULTS

KRAAESR([EE])e([EF€ )2 K% The board (the “Board”) of directors (the “Directors”) of the Company

HE2019F6 A30H IEANEAA 2 RK&E T presents the following unaudited interim results of the Group for the six

HAZE  ERLRBTRHIPMFOT - months ended June 30, 2019 together with comparative figures and
explanatory notes.

(REER)
(Unaudited)
BZ6H30HLAMEA

(B 125 B FI|9h - (In HK$ million, (ks Six months ended June 30

UEEE TAEN) except earnings per share) Note 2019 2018
H & R Sales 5 2,542 2,860
i & R Cost of sales 7 (1,034) (1,166)
EF Gross profit 1,508 1,694
HA A R B fth i 28 - JF R Other income and other gains, net 6 38 36
DiHE Distribution expense 7 (1,164) (1,242)
THER Administrative expense 7 (123) (140)
& Operating profit 259 348
MEER Finance expense 8 (29) @)
FE1EE &R RAEF Share of profit of joint ventures 24 29
x BT 15 75 Al g K Profit before income taxes 5 254 375
Fris®i Income taxes 9 (58) (84)
B R BR P 18 B 208 A Profit after income taxes for the period 196 291
B Attributable to:

ViIN/NEE] ) 8 Shareholders of the Company 161 254

SIS Non-controlling interests 35 37

196 291

RKABIREEMLZ Earnings per share attributable to shareholders

BRAF of the Company

EARCGEM) Basic (HK cents) 10 10.2 16.2

BEEN) Diluted (HK cents) 10.2 16.1

GIORDANO INTERNATIONAL LIMITED 21
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B EERER
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(REER)
(Unaudited)
BZE6H30HLAMEA
(ks Six months ended June 30
(KB EETREN) (In HK$ million) Note 2019 2018
HRBRAEREZRER Profit after income taxes for the period 196 291
Hi&m 6 WaE - Other comprehensive income:
SR EFHEEEIECEE - Items that may be reclassified to
profit or loss:
REMGEWZRIRA R EEIE 2 Fair value change on financial asset
TREEAAREEY at fair value through other
comprehensive income 16 - 3)
BINB AR - &ERAI R Exchange adjustments on translation of
DNRIRE 7 E KPR overseas subsidiaries, joint ventures
and branches (13) (39)
HRBERE KR Total comprehensive income for
the period 183 249
BEAE - Attributable to:
ViIN/NEE] ) 8 Shareholders of the Company 145 219
FE 4 ) 14 2 Non-controlling interests 38 30
183 249

GIORDANO INTERNATIONAL LIMITED
= R E B B R A A INTERIM REPORT 2019 & H
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CONSOLIDATED BALANCE SHEET

EHEERGER

(REERZ) (&%)
(Unaudited) (Audited)
6H30H 12H31H
Bzt June 30 December 31
(X BEEBTREN) (In HK$ million) Note 2019 2018
BE ASSETS
ERBEE Non-current assets
M - KR NRE Property, plant and equipment 12 189 207
FRAEEE Right-of-use assets 1,325 -
"B E Investment properties 13 24 25
EES Goodwill 14 546 546
BENAER Interest in joint ventures 500 552
NHMGAEWRIEARERIE 2  Financial asset at fair value through other
SREE comprehensive income 16 6 6
RESREAREREZ Financial asset at fair value through
ERMEE profit or loss 17 28 28
HELT R ELENFKIE Leasehold land and rental prepayments 15 13 134
HEZS Rental deposits 159 122
EREFRBE E Deferred tax assets 46 47
2,836 1,667
REBEE Current assets
e Inventories 526 552
HELMNRBESENZKE Leasehold land and rental prepayments 15 14 62
JE W B % B L At JRE L3R Trade and other receivables 18 400 528
ReRIBITER Cash and bank balances 19 1,324 1,315
2,264 2,457
EEHEE Total assets 5,100 4,124

INTERIM REPORT 2019 & H
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EHEERER(E)

CONSOLIDATED BALANCE SHEET (continued)

(REEEZR) (&%)
(Unaudited) (Audited)
6H30H 12H31H
Bzt June 30 December 31
(X BEETREN) (In HK$ million) Note 2019 2018
EmREE EQUITY AND LIABILITIES
BARFE Capital and reserves
fi& A< Share capital 20 79 79
&1 Reserves 2,454 2,450
R A% B Proposed dividends 11 161 260
VNN =g R - e Equity attributable to shareholders of
the Company 2,694 2,789
I 12 ) 1 R 2 Non-controlling interests 214 220
R Total equity 2,908 3,009
ERBARE Non-current liabilities
HEBE Lease liabilities 597 -
BT TEE & Deferred tax liabilities 109 123
706 123
RBAE Current liabilities
JE 11 BR 5% % EL At JE 15 5K Trade and other payables 22 434 476
HEBE Lease liabilities 519 -
B A S Put option liabilities 21 121 121
RITERX Bank loans 23 298 298
JEAS FT1S F3 Income tax payables 114 97
1,486 992
BEHAHE Total liabilities 2,192 1,115
EaRkAERE Total equity and liabilities 5,100 4,124
FRBEE Net current assets 778 1,465
EEABBARBAR Total assets less current liabilities 3,614 3,132

GIORDANO INTERNATIONAL LIMITED
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EEZEE KR

FRARRELEER
Attributable to shareholders of the Company
REfGEKE
BOREREZ
SHEERE
Ex BRE Financial asset pi2a
FERE L at fair value i
e EONL ] Capital  RHEE Share  EXffs  EMES  throughother  EEEH Non-
(F4%F%) {Unaudited) Share  Contributed  redemption Share options  Exchange Other comprehensive  Retained 4 controlling 3ot
(HEEETBEN) (In HKS million) capital surplus reserve  premium reserve reserve  reserves income reserve profits ~ Total interests  Total equity
R2018E12A318 At December 31, 2018 79 383 3 978 20 (10) 7 (3) 1,267 2,189 220 3,009
SHHREE Change in accounting policy
REEHBREES Adjustment on adoption of
F165MEZ HKFRS 16 - - - - - - - - 19 19 - 19
R2019E1 A1R At January 1, 2019 79 383 3 978 20 (10) 7 (3) 1,286 2,808 220 3,028
BRRMEREER Profit after income taxes for the period - - - - - - - - 161 161 35 196
EesalE Other comprehensive income:
R EliEPER - Exchange adjustment on
BERERS translation of overseas
NABREZER subsidlaries, joint ventures
BE and branches - - - - - (16) - - - (16) 3 (13)
aRANE Total comprehensive income - - - - - (16) - - 161 145 38 183
2RERS Transactions with shareholders:
[ RE] Share option schemes
-EREER - Share option expense - - - - 1 - - - - 1 - 1
FasERRR Dividends to non-controling interests - - - - - - - - - - (44) (44)
20185 KHHE (HE11) 2018 finel dividends (Note 11) - - - - - - - - (2600 (260) - (260)
FRARRHER Total contrioutions by and
AARARE distributions to shareholders of
PREE the Company - - - - 1 - - - (260) (259) (44) (303)
HRELLS Total transactions with shareholders - - - - 1 - - - (260) (259) (44) (303)
R201956530A At June 30,2019 79 383 3 978 21 (26) 72 (3) 1187 2,694 214 2,908
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EHEZEEHXR(E)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

FRARREAES
Attributable to shareholders of the Company

AR RE
THLE RAAEREZ
tHEERE cREEGER

&x BhRE Available- ~ Financial asset FRat s
REGE G forsale at fair value -4
B HARH Capital ~ BEE Share  EXfE  HtHEE  financial throughother  FAEA Non-
(F4%F%) (Unaudited) Share Contributed ~redemption Share  options  Exchange Other asset comprehensive  Retained 43t controlling St
(WBEETEEN) (In HKS million) capital surplus reserve  premium  reserve  reserve  reserves reserve  income reserve profits Total interests  Total equity
R2017%12A318 At December 31, 2017 79 383 3 945 19 16 70 7 - 1,369 2,921 220 314
SHBREE Change in accounting policy - - - - - - - Ul 7 - - - _
R2018E1E1R At January 1, 2018 79 383 3 945 19 46 70 - 7 1,369 2,921 220 314
BRBHEREREH Profit after income taxes for
the period - - - - - - - - - 254 254 37 291
Eesaka Other comprehensive income:
-REMGA KR - Fair value change on financal
BAREREY asset at fair value through
SREEDLS other comprehensive income
nEy - - - - - - - - §] - €] - @)
-ERBAE - Exchange adjustment on
BERERS translation of overseas
DABEZER subsidiaries, joint ventures
Az and branches - - - - - (3) - - - - @ 0 39
aRakE Total comprehensive income - - - - - (32) - - 6] 254 219 30 249
HRERS Transactions with shareholders:
FEERE Transfer among reserves - - - - [ - 1) - _ 3 - _ _
BRErE Share option schemes
-TRERE - Exercise of share options - - - 28 = - - - - - 28 - 8
-BREER - Share option expense - - - - 9 - - - - _ ) B )
ERHMERRS Dividends to non-controling inferests - - - - - - - - - - - (w4 4
017ERIR S (F211) 2017 fnal dhidends (Note 11) - - - - - - - - - BE @ - (315
ERARRHER Total contributions by and
AERERE distributions to shareholders of
HREE the Company - - - 28 - - 1) - - (312 (289) (44 (329)
AREARS Total transactions with shareholders - - - 28 - - 1) - - (312) (285) (44 (329
R2018%6530A At June 30, 2018 79 383 3 973 19 14 69 - 4 1,311 2,855 206 3,061
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CONSOLIDATED CASH FLOW STATEMENT

EHRERER

(REER)
(Unaudited)
BZE6H30HLAMEA
(ks Six months ended June 30
(KB EETREN) (In HK$ million) Note 2019 2018
rE K Operating activities:
B BT 15 B0 A & A Profit before income taxes 254 375
HE Adjustments for:
FE1E & & N R Share of profit of joint ventures (24) (29)
THE 1+ 4 & 1 & 78 1 F00E 8 Amortization of leasehold land and rental
prepayments 15 8 36
B A Interest income 6 (11) (10)
ME - MEREEITE Depreciation of property, plant and
equipment 12 49 53
FREEENE Depreciation of right-of-use assets 7 278 -
WEWEITE Depreciation of investment properties 13 1 1
HEYE W RREZFEIE  Netloss on disposal of property,
plant and equipment 6 - 1
REGFERENTFTEMHE Provision for obsolete stock and
stock written off 7 3 8
EREER Share option expense 1 2
BE &R Finance expense 8 29 2
[E 3, 2 Exchange difference 7 (10)
LEED  FMMBERAEM Operating cash inflow before changes in
p=il0) 1| Z KERSRA working capital, interest and income taxes 595 429
FEZR Decrease in inventories 23 17
JFE W BR 31 )Si H b fE U 3k 2 8 Decrease in trade and other receivables 51 19
JENBEANREMENZKZ (Decrease)/increase in trade and
(R A) /180 other payables (53) 21
K EESFEE RS Cash generated from operations 616 486
=ENEAIRS Interest paid (29) @)
Eﬁi?/% B Hong Kong profits tax paid (1) (24)
B8 R E Overseas tax paid (53) (68)
REEBECHRERANTFEHE Net cash inflow from operating activities 533 392
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EHRERER(E)

CONSOLIDATED CASH FLOW STATEMENT (continued)

(REER)
(Unaudited)
BZE6H30HLAMEA
(ks Six months ended June 30
(KB EETREN) (In HK$ million) Note 2019 2018
REEK Investing activities:
BEYE  HEENRE Purchase of property, plant and equipment 12 (37) (40)
FERAREEEMZ R Payment for addition of right-of-use assets (8) -
HETHNALTERZIE I  Increase in leasehold land and rental
prepayments 15 (4) (35)
HE®RESZ2EMm R (Increase)/decrease in rental deposits (37) 12
RITEBERZ D Decrease in bank time deposits 114 42
2 W F B Interest received 11 10
SR e /NI S Dividends received from joint ventures 54 54
REEBZRERANTFE Net cash inflow from investing activities 93 43
Eﬁﬁ%ﬁ : Financing activities:
X 1T A PTIS FUR Proceeds from issue of shares - 28
%ﬂ sz AR H D 2R Payment for principal elements of
lease payments (200) -
=] 3H i 1 A 2 Dividends paid to non-controlling interests (44) (44)
AR E Dividends paid 11 (260) (315)
BMEXEB2REREFHE Net cash outflow from financing
activities (504) (331)
ReERBESESEZEM Increase in cash and cash equivalents 122 104
HNRSRESEHEER Cash and cash equivalents at the
beginning of the period 1,142 1,150
HERBRELEENIEER Effect of foreign exchange rate changes
BEogE on cash and cash equivalents 1 (5)
HARRERBEESEHEEHR Cash and cash equivalents at
the end of the period 19 1,265 1,249
RERBASEELETFZ ANALYSIS OF BALANCES OF CASH
Pk iy AND CASH EQUIVALENTS
ReERIBITER Cash and bank balances 19 1,324 1,522
B FAB#EET =M A A ERIE Less: Bank deposits with maturity over three
ZRITER months, from date of deposit (59) (273)
1,265 1,249
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

& 2201946 A30H 1L/~ A A 2 & &
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CHMAg ) EAZEE G EAE34
ST ERE | RE - EEEBL AL
EZPHEEEREE2018F12A31H
TFENREZFENERR—HEE
2018 F FEB R KR IR BB B B 7% 3
EERFEE o

BREFRIGERRIN - AR E B R EEE T
BEBT(EEAET]) BEMAYE - B
FE2(a)FTE M ER M FT G E RSN - R R
MERIZPHAEENRANSTBRRRTE
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MEEZFEVEREMAMAR -

WREEZPREEZAEHR I IZEES
Al 2 FE AR B U DA GE A 2 B R G

=
ESs

AEEZPHEEZN2019F8A8H
BEEZSHETIE -

INTERIM REPORT 2019 & H #® &

INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) for the six months
ended June 30, 2019 have been prepared in accordance with
the applicable disclosures required by the Rules Governing the
Listing of Securities (the “Listing Rules”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and HKAS 34
“Interim Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). Readers should read the
unaudited interim results in conjunction with the audited annual
financial statements for the year ended December 31, 2018, which
have been prepared in accordance with HKFRS.

The unaudited interim results are in million of Hong Kong dollars
(“HK$ million”), unless otherwise stated. The accounting policies
and methods of computation used in the preparation of the
unaudited interim results are consistent with those used in the
audited annual financial statements for the year ended December
31, 2018, except for the adoption of the new standard set out in
Note 2(a).

These unaudited interim results accrue income taxes on taxable

income using tax rates applicable in the respective jurisdictions.

The Board approved the unaudited interim results for issue on
August 8, 2019.

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2.

TEERHBE
(a) HATEAzZE

(b)

(c)

AEECERAUATHEESTMAE
B2 BBMEHREER - I
MR2019F1A1HS 2R 2 A&
BB FEER

FEEVHmREENE16%H
;%0

AEBKRMNEEM B RS LS
165518 - AENEGHERELIED
AETEPHERE - T2EFEHED
EPHEHIN XM E2(C) -

C 78 1B 18] R 4 3% AY # 5T R AR
BT 2B RMBREER

AEBEYERAMERZESREME
) R A R B AT S B AT 2 B &
2E - KMRFENFEHRTSEHA
SENAREEZTHRREBKNERXN

=775
= °

FESHBENES
NEEBH2019F1 A1 B E XHE
MEBTHRELEANFEI6HEE -
BT RREIRMRAREEZ
FHEEMERSBELTE - R
BEEBY KRS ERFEI6ENARE
MiEx  AEBEERBFEASLLE
MEERFTER B HAER
EEVEREENFEI6HRMENT
BERBERERTERNFNEHZH
B OBUESINLERHET -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

2.

PRINCIPAL ACCOUNTING POLICIES

(a)

(b)

(c)

Impact of new standard

The Group has applied the following new HKFRS issued by
the HKICPA which was effective for the Group’s financial
year beginning on or after January 1, 2019:

° HKFRS 16 Leases.

The Group had to change its accounting policy and make
certain retrospective adjustments following the adoption of
HKFRS 16. Change in principal accounting policy is set out
in Note 2(c) below.

New and amended HKFRSs in issue but not yet
effective

The Group has not early applied the new and amended
standards and interpretations that have been issued but
not yet effective. The adoption of these are not expected to
have a material impact on the unaudited interim results of
the Group.

Change in principal accounting policy

The Group has initially adopted HKFRS 16 Leases from
January 1, 2019, which resulted in change in accounting
policy and adjustments to the amounts recognized in the
unaudited interim results. In accordance with the transitional
provisions in HKFRS 16, the Group has elected to apply the
new standard using the modified retrospective approach
where the cumulative effects of initially applying HKFRS 16
is recognized as an adjustment to the opening balance of
retained profits and comparative figures are not restated.

INTERIM REPORT 2019 A # & %



ARBREHSFTFTHHBHRRME(E)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

2. FEEHERR(E)

(c)

INTERIM FINANCIAL STATEMENTS (continued)

2. PRINCIPAL ACCOUNTING POLICIES (continued)

FTESFTHENEE (EF) (c) Change in principal accounting policy
(continued)
MR2019F1A1BE RSB RLE The total impact on the Group’s unaudited interim results as
R EENAETEEN T at January 1, 2019 is as follows:
A20184 BHIRER
12A318 BENK 201945
E5l HEEA 181H
Asat 16N E g7
December 31, Impact on As at
2018 initial January 1,
As originally adoption of 2019
(U BEEETAEN) (In HK$ million) presented HKFRS 16 Restated
EHEEEER Consolidated Balance Sheet
(FEe) (extract)
kRBEE Non-current assets
M B NEE Property, plant and equipment 207 (6) 201
FEREEE Right-of-use assets - 1,247 1,247
HETHEES Leasehold land and
SRR E] rental prepayments 134 (119) 15
REBEE Current assets
HELTHEAS Leasehold land and
TEf 3R IE rental prepayments 62 (46) 16
FEWEE R R A EULFL  Trade and other receivables 528 71) 457
EEAE Total assets* 4,124 1,005 5,129
BRAK &E Capital and reserves
e Reserves 2,450 19 2,469
EREm Total equity* 3,009 19 3,028
knRBEE Non-current liabilities
HEAE Lease liabilities - 608 608
REBAE Current liabilities
FERAERNREMERZ  Trade and other payables 476 7 483
HEARE Lease liabilities - 371 371
BEAE Total liabilities* 1,115 986 2,101
EEraERE- Total equity and liabilities* 4,124 1,005 5,129
FERBEE" Net current assets* 1,465 (495) 970
EEHBERRBEE" Total assets less current
liabilities* 3,132 627 3,759
FEREINEEEER L o * The above table shows the impact on each individual line item. Line
BEIREEFENER - items were not affected by the changes that have not been included.
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2.

TESBE(E)

(c)

TESBRENEE (H)

REMBBVHEHRESERF 165
Al AEEYE[RRABOLE
HEAEERSAE KEHEH
TRAXRNEERERERENEGH
MBRER -

REMBBVHEHREERF 165
B WERRBEEEG ERIE 17
HEMS BRI EREHE NHEERN
EERABMBHREENFICHEAMEAS
Tt AEESERABEER
B -ZEREREENRBBENR
B8 - WIRANK B /RIS E 3
KETHER  BREEBEENTAHK
BENEZREABEXSE - ZBEK
ABERERMEEINEELEHH
REHNBERBME -

(K BEETREN)

2.

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Change in principal accounting policy
(continued)

Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognized by
the Group as liabilities. Operating lease rental expenses
were recognized in the consolidated income statement over
the lease period on a straight-line basis.

On adoption of HKFRS 16, the Group recognized the lease
liabilities in relation to leases which had previously been
classified as “operating leases” according to the principles
of HKAS 17 if they meet certain criteria set out in HKFRS 16.
These liabilities were measured at the present value of the
remaining lease payments, discounted using the Group’s
incremental borrowing rate. The difference between the
present value and the total remaining lease payments
represents the cost of financing. Such finance cost will be
charged to the consolidated income statement in the period
in which it is incurred using the effective interest method.

(In HK$ million)

R2018F 12 AB1HHE 2 &%
THEAE
BAEBIRIZERFEL4 - 8%
HITHRIR

B BHAESUNESEER
BB A

#hn o EAE R E

ez AR

R2019F1A1ERZHEGE

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

Operating lease commitments disclosed

as at December 31, 2018 1,247
Discounted using the Group’s incremental

borrowing rate of 1.4 - 8% (104)
Less: Short-term leases recognized on

a straight-line basis as expenses (180)
Add: Adjustments relating to changes in

the lease payments 16
Lease liabilities recognized as at January 1, 2019 979
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2. FEEHERR(E)

(c)

TESBRENEE (H)

HERMEEEAHAKREERD
FHERERISEREEE AR
BE - -BHEHEHENARAEEERE
RARDE - BREKARHEHHE
EAHRMBERME - ASE LB
MRENGREHROEEEHME -
HENEREEERESEREER
BUNFFENSENE  ARTX
P&V E THBEEHAER - £ 5
BREENGHEERBERTHRAL
NEEAAFHEBOFHOERE
EREBETE -

AEEHENEERBRNARER
REEEFEVNIHE HEREER
REEMROFREHIIMT

- BENR(BEEERTE N
) BmEFEHAHEKMEEE
=

BN R

- SRR R AR E R
MA - RITEKREHENEE
BN EXAMNKLERES

=
A °

HENTRBEERE SN X (K
A] B JE w& M R ) BN 5k [ B R I8 B AR
P RAEITRIER -
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Change in principal accounting policy
(continued)

Leases are initially recognized as a right-of-use asset
and the corresponding liability at the date at which the
leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance
cost. The finance cost is charged to the consolidated
income statement over the lease period so as to produce a
constant periodic rate of interest on the remaining balance
of the liability for each period. The associated right-of-
use assets are measured at the amount equal to the initial
measurement of lease liabilities, adjusted by certain items
as set out below. The right-of-use assets were recognized
in the consolidated balance sheet and are depreciated over
the shorter of the asset’s useful life and the lease term on a
straight-line basis.

Assets leased by the Group and the corresponding
liabilities are initially measured on a present value basis.
Lease liabilities include the net present value of the lease
payments, as follows:

- fixed payments (including in-substance fixed payments),
less any lease incentives receivable;

- variable lease payments that are based on an index or
a rate; and

- payments of penalties for terminating the lease, if the
lease term reflects the Group, as a lessee, exercising
an option to terminate the lease.

The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be determined, or the
Group’s incremental borrowing rate.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A

33



34

AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2. FESFTHHEH)
(c) FEESFTEHRNEEH (F)

ERAREENKATE 8% 17

KIH
- HERBNNTHESR

- RRAMBHE A AMIENEMR
MERMK  BEERAGOE

EEE:
- EEIREEKRAE R
- BERXE-

HEHHERRKEEEEHNEEH
WA RIZEGER G G FDE R B
REBRH RHBHAEEANFHE
12BEAZUNTHEE - REEBEE
BREZER DB AZEM -
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2.

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Change in principal accounting policy
(continued)

Right-of-use assets are measured at cost comprising the
following:

- the amount of the initial measurement of lease liabilities;
- any lease payment made at or before the commencement
date, less any lease incentive received;

- any initial direct cost; and

- restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognized on a straight-line basis as
an expense in the consolidated income statement. Short-
term leases are leases with a lease term of 12 months or

less. Low-value assets comprise equipment and small items
of office furniture.
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ARBEREHESHT A B RERME (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

3. M¥KEAKBER 3.
3.1 BiIXEKBEZE

AEEBMNEBAIZEENTBKR
& ()ENX AR - (i)VEERE - (i)
RBELRER - (vVVIREREFEE
B (VESEERR R(VI)ARER
e AEEEERKREETES K
BEHAEEMBRRERETITRTVEZ
BERBRBAZERE MEER K
SEeFERAEeMOTETAEERET
FTESHERE -

REBZ 2P PAEETTIREFTE
MHERERME22BTFERARE
BANLKERE WEEARXEBRR
2018F 12 A31H 2 FE MK FE %
BfIS 3Rk — HrRIE -

RREEmASBE s s RERER
BT -HA - 2A2ENZEFR
ZEYEENEEES - AMEE
MEBARKBERETEAZIEANE
B MEAFELASBEZEMEE
EE@MBERAE - R2019F6 A
308 MEEMNERMEEZEND
e
3.2 iBEEER
HEKAL FHRAERABZEH
AUBRERERELLBEEFRNERE
BoMEARNERABHRN —FR
2 EFETETXAINE -

FINANCIAL RISK MANAGEMENT

3.1

3.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
(i) foreign exchange risk, (i) credit risk, (iii) liquidity risk, (iv)
cash flow interest rate risk, (v) capital risk management
and (vi) fair value estimation. The Group’s overall risk
management program seeks to minimize potential adverse
effects on the Group’s financial performance. The Group
uses derivative financial instruments to manage certain risk
exposure when necessary.

The unaudited interim results do not include all financial
risk management information and disclosures required
in the annual financial statements, and should be read
in conjunction with the Group’s audited annual financial
statements as at December 31, 2018.

Risk management is carried out by senior management
of the Group. During the period, there was no transfer
of assets between the levels in the fair value hierarchy
and there were no significant changes in the business or
economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. There was
no reclassification of financial assets as at June 30, 2019.

Liquidity risk
Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial

liabilities. All contractual financial liabilities are due within
one year, except to note following:

(UEEETREN) (In HK$ million)
15%
B5FR HER
After BEeERE
15K  one year 5F Bk Total BRIEIE
Contractual maturities Within  but within Over contractual Carrying
LREEZERAEEA of financial liabilities one year five years five years cash flows amount
HEAE Lease liabilities
M2019%6 A30H As at June 30, 2019 558 610 14 1,182 1,116
R2019F1A1H As at January 1, 2019 545 883 22 1,450 979
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

3.

MR EE(E)

3.3 AAEME
MN2019F6 A30H M AR EHNE
CEMEERREMEAEREEA
hEEEzeBEE(MF16) 2R
BRERAAEREZSMEE (W
F17)  c RNEZEREEREAABEEREZ
SR EE 2 AR ER A IE LA B
ROMBHIEERERZ 8 ABRE
(AN a8 R ABIB)ETE - RIK
EEVEREENFISRER AL
REFEELATNE=H - REAM
FEWREAAEREZEMEE
ZARNBERRBEHARAEEMLERT
BrRE(KREAR)ET  BRESE
BB RELENBIZHKEHAL R
EFFEBRPNE—R -

RE=ZRZAAEFE  AKER
FRAZAZEXEHERAME LR
B -HEFPAEABZERR  HEH
EEEREXEGHEQIAAZEEMR

A
af ©

EREGH T RHE

RRZEARBECZTHERERTREEEF
hHIE R RRER  MKFHE - A
REREFESHRRZEBEAARL
BENMAE WALRAXEHE - BRE
BREERNZEMET -

REREZERCEZPHEERS  BHE
MERASEZ SRR AEAMEHZE
KHEE ARG THBEZZEEZRR -
B E2018F12A31HILFEE 25488
TEHREFTER— -
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3.

FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation

The financial assets that are measured at fair value at June
30, 2019 are the financial asset at fair value through other
comprehensive income (“FVOCI”) (Note 16) and financial
asset at fair value through profit or loss (Note 17). The fair
value of financial assets at fair value through profit or loss is
determined using inputs that are not based on observable
market data (unobservable inputs), which is categorized as
Level 3 under the fair value hierarchy pursuant to HKFRS 13.
The fair value of financial asset at FVOCI is determined using
quoted prices (unadjusted) in active markets for identical
assets, which is categorized as Level 1 under the fair value
hierarchy pursuant to HKFRS 13.

For Level 3 fair value assessment, the Group engaged
professional valuation firm at year end to assess the fair
value. The inputs and assumptions used in the valuation
are discussed between the professional valuation firm and
management.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of these unaudited interim results requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited interim results, the significant
judgements made by management in applying the Group’s
accounting policies and the key source of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended December 31, 2018.
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)
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5.

OPERATING SEGMENTS

The Group determines its operating segments based on its
development strategies and operational control. There are two
major operating segments: Retail and Distribution and Wholesales
to Overseas Franchisees. Management manages the Retail and
Distribution operating segment geographically and by brand.

Geographically, the Retail and Distribution operating segment in
Mainland China and the Middle East comprise DOS and franchised
stores. Hong Kong and Macau, Taiwan and the rest of Asia Pacific
do not have material local franchised stores. Group stores span
most of Asia Pacific and the Middle East.

As for brands, the Group presently operates Giordano and
Giordano Junior, Giordano Ladies, BSX as well as other owned
and licensed brands.

Segment operating profit is before finance expense, share of
profit of joint ventures and income taxes. This is the measurement
basis reported to management and the senior decision-makers for
the purpose of resources allocation and assessment of segment
performance.
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= 0 BE BB R A
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5.

EEDA(E)

5. OPERATING SEGMENTS (continued)

REB 7 EED I8 E R M A E R A IZ 1 Analysis of sales and operating profit of the Group’s operating

BT e

segment by geographic regions is as follows.

B ZE6H30H LA
Six months ended June 30
2019 2018
R 5 g T
$4E&% Operating fHERE  Operating
(KB EETAEN) (In HK$ million) Sales profit Sales profit
TZE N Retail and Distribution

A K BE Mainland China 529 3 680 53
BB KRR Hong Kong and Macau 421 24 478 47
& Taiwan 301 25 355 39
28K H fih ih [= The rest of Asia Pacific 807 115 838 124
PR The Middle East 344 68 336 50
2,402 235 2,687 313

EFIN AR 2 B3 Wholesales to Overseas
Franchisees 140 17 173 21
DEBELE Segment results 2,542 252 2,860 334
42 ER B B Corporate functions 7 14
HEEM Finance expense (29) @)
JE1G A & N alm A Share of profit of joint ventures 24 29
B FiT 18 B¢ A 28 A Profit before income taxes 254 375

GIORDANO INTERNATIONAL LIMITED

= R E B ERA2F
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

OPERATING SEGMENTS (continued)

Further analysis of the Retail and Distribution operating segment
by brand is as follows.

B ZE6H30H LA
Six months ended June 30
2019 2018
R KR
$4E&% Operating fHERE  Operating
(U GEFETAEN) (In HK$ million) Sales profit Sales profit
ZE KD Retail and Distribution

Giordano N Giordano Junior — Giordano and Giordano Junior 2,002 195 2,284 266
Giordano Ladies Giordano Ladies 217 27 223 38
BSX BSX 56 1 68 3
HA Others 127 12 112 6
2,402 235 2,687 313

KRARIHRES - EREBRRM(BIE
TEMBBHEE)BSHINREPZIEER
B5.61EB L (20184  6.51EB L) ;
R B KREA5.2908 8L (20184 1 6.80
BHEL) MREMMBEINEFZHE
B A14.652EF L (20184F 152918 %8
JT) °

DEBZ M2 $EERE A5.99E B T (20184 -
6.A41EBEIT)ETAMHLEH -

Htt WA R EA s - FHE

The Company has its domicile in Hong Kong. Sales to external
customers recorded in Hong Kong and Macau (including retail
and wholesale sales) are HK$561 million (2018: HK$651 million),
Mainland China HK$529 million (2018: HK$680 million) and
external customers from other markets HK$1,452 million (2018:
HK$1,529 million).

Inter-segment sales of HK$599 million (2018: HK$641 million)
have been eliminated upon consolidation.

OTHER INCOME AND OTHER GAINS, NET

B Z6H30H1L<EA
Six months ended June 30
(XEEETARENN) (In HK$ million) 2019 2018
HEEEFRE A Royalty income 15 15
B A Interest income 11 10
Hel A Rental income 7 7
HEWE  HERREZFER Net loss on disposal of
property, plant and
equipment - (1)
HA Others 5 5
38 36
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7.

REGEAHSHTHMBERERME (HF)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ReEnR

R A E IR

7.

OPERATING PROFIT
Operating profit is after charging:

HZ6HA30HIE~EA
Six months ended June 30
(KBEETRENN) (In HK$ million) 2019 2018
8 & R A Cost of sales
GFEHESKAK Cost of inventories sold 1,031 1,158
REFTEREBE M FEME Provision for obsolete stock
and stock written off 3 8
1,034 1,166
DEHER Distribution expense
BIHKA Staff cost 395 415
CREEENE Depreciation of right-of-use-
assets 269 -
THREFIKEHEERA Operating lease rentals in
respect of land and building
—HEHEEZ N — Minimum lease payments 130 411
—HAREEER — Contingent rent 101 126
MEEERE - Building management fee,
BT 2= 8 government rates and
NAEXEHR utilities 61 66
EEEE  HEER Advertising, promotion and
RN BE incentives 56 67
M - R Depreciation of property, plant
BETE and equipment 46 50
BEIER Packaging and deliveries 28 28
RITRERRKE Bank and credit card charges 17 18
HE T RIE Amortization of leasehold land
A prepayments = 3
Hth Others 61 58
1,164 1,242
THEHR Administrative expense
B T KA Staff cost 81 88
TREEERE Depreciation of right-of-use-
assets 9 -
FEENRBEEER Legal and professional fee 7 13
WE - & Depreciation of property,
FEMIEE Y plant and equipment and
e investment properties 4 4
% AT B & Auditor’s remuneration 3 3
B & Computer and
#BE telecommunication 3 4
THREFZ Operating lease rentals in
KEREEHR respect of land and building
—REHEEI N — Minimum lease payments 2 8
EIREB Travelling 2 3
EEREMBIA Business and other taxes = 1
H A, Others 12 16
123 140

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

AEEH 8. FINANCE EXPENSE
BHZ6H30B L XNEA
Six months ended June 30

(ABEETAEN) (In HK$ million) 2019 2018
HEABEMNE Interest on lease liabilities 26 -
RITERF B Interest on bank loans 3 2

29 2
Frie® 9. INCOME TAXES

EBFNNESHERBEEARNZ G ERTE G
F3¥%16.5% (20184 : 16.5% ) Z B K&t
& FEINGE R 2 BEATESR T IZ@ER
A REAZ WETE -

Hong Kong profits tax is calculated at the rate of 16.5% (2018:
16.5%) on the estimated assessable profits for the period. Income
taxes on profits assessable outside Hong Kong are calculated at
the rates applicable in the respective jurisdictions.

HZ6H30HLILAHEA
Six months ended June 30

(UBEBTRENL) (In HK$ million) 2019 2018
KEFBH Current income taxes
BB Hong Kong 10 16
BB LA Outside Hong Kong 36 50
MEiE Withholding taxes 22 22
68 88
EERBHR Deferred income taxes
SEMERE ZATERER Origination and reversal of
temporary differences (10) (4)
58 84

T HTEERAELEEE R ZER
70088 7L (20184 : 800&E B L) - A
HABERPZEEEE DG G H NG Z
RAMEIEE 2SR IR °

INTERIM REPORT 2019 /R H & %

This charge excludes the share of joint ventures’ income taxes
of HK$7 million (2018: HK$8 million) for the period. The share
of profit of joint ventures in the consolidated income statement
is after income taxes accrued in the appropriate income tax
jurisdictions.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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EREASOHPHMBERERRHME(A)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

10.

11.

BREF 10. EARNINGS PER SHARE
FREARALEBSERNTIIZBHERARNATRE The calculations of basic and diluted earnings per share are based
JEMGBR TSR 185871 .61BB (20184 ¢ on the profit after income taxes attributable to shareholders of the
2.54BHFT)E - Company for the period of HK$161 million (2018: HK$254 million).
BEXBFTHIZEZ2019F6 A30H The basic earnings per share is based on the weighted average
IEREARDETIRG Z NEFHIRE of 1,578,500,518 shares (2018: 1,572,298,198 shares) in issue
1,578,500,518/% ( 20184 : 1,572,298,198 during the six months ended June 30, 2019.
B ) 55 -
SRREERAN IR AND BITIRG 2 0k The diluted earnings per share is calculated by adjusting the
Y R% #1,578,500,518 0% ( 20184 weighted average of 1,578,500,518 shares (2018: 1,572,298,198
1,672,298,198% ) il E B EZRIEARAQ A shares) in issue during the period by the weighted average of
BEREEBE 2B B ARITE B IR E 305,358 shares (2018: 7,353,029 shares) deemed to be issued
HETEMBIT 2RO ZMEFHRE if all outstanding share options granted under the share option
305,3580% (20184 : 7,353,029/ ) &t schemes of the Company had been exercised.
“ .
B E 11. DIVIDENDS
BZ6H30ALA<EA
Six months ended June 30
(KB EETREN) (In HK$ million) 2019 2018
EERZPHREAETR10.28L Interim dividend declared of
(20184 : G 17.081l) 10.2 HK cents per share
(2018: 17.0 HK cents per
share) 161 268
IR 220184 2018 final dividend paid of
REAR B AER16.5%51 16.5 HK cents per share
(20174 : ®RR20.0%1L) (2017: 20.0 HK cents per
share) 260 315

2018 F R HEAR B Th & A A Al A 2019 F
6A6HZBEEITIRMBEIRN -

M2019F 8 ASHMEEZ S L EFQ
BEEIRFHEE AS10.28(11(2018%F :
FR17.08 M) - tE R HK BT
EEHYERRBAEE -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

The payment for 2018 final dividend was based on the total
number of issued shares of the Company on June 6, 2019.

At the Board meeting on August 8, 2019, the Board declared an
interim dividend of 10.2 HK cents per share (2018: 17.0 HK cents
per share). The interim dividend has not been recognized as a
liability at the balance sheet date.

INTERIM REPORT 2019 & H #f 4
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

12. PROPERTY, PLANT AND EQUIPMENT

6 A30H 12H31H
June 30 December 31
(ABEEFETAEN) (In HK$ million) 2019 2018
B9 2 BREFE Opening net book value 207 234
MEZE Translation difference - (4)
NE Additions 37 84
e Depreciation (49) (109)
8 Transfer out (6) -
& Disposals - 2
R EEFAE Closing net book value 189 207
13. REYE 13. INVESTMENT PROPERTIES
AEBEBEYEERBYA - The Group held the properties for long-term rental yields.
6 A30H 12H31H
June 30 December 31
(ABEEFETTAEN) (In HK$ million) 2019 2018
B9 2 BREFE Opening net book value 25 28
MEZE Translation difference - (1)
we Depreciation (1) )
HAR 2 R MAE Closing net book value 24 25
14. B E 14. GOODWILL
6 A30H 12H31H
June 30 December 31
(KB EETREN) (In HK$ million) 2019 2018
HA W e BAR 2 BR TS E Opening and closing net
book value 546 546

INTERIM REPORT 2019 /R H & %
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

15. HEL W RBSEIRE 15. LEASEHOLD LAND AND RENTAL PREPAYMENTS
HELH e &t
BAME AARE Total
Leasehold land Rental 6A30H 12H31H
prepayments  prepayments June 30 December 31
(UBEFTAEN) (In HK$ million) 2019 2019 2019 2018
B2 REFE Opening net book value 114 82 196 205
BEES Translation difference - - - (5)
NE Additions - 4 4 68
1 44 Amortization - 8) 8) (72)
B Transfer out (108) (57) (165) -
HRzEmEFE Closing net book value 6 21 27 196
yh-iki ) Current portion 1) (13) (14) (62)
EEES Non-current portion 5 8 13 134

16. REMGSERERDIABEEEZ 16.

FINANCIAL ASSET AT FAIR VALUE THROUGH

TREE OTHER COMPREHENSIVE INCOME
6 H30H 12H31H
June 30 December 31
(KEEETREN) (In HK$ million) 2019 2018
Oz ARE Opening fair value 6 -
LN Transfer in - 16
ARABEZEHEAREMES e Change in fair value
BEARBEREEZSREERE transferred to financial
asset at FVOCI reserve - (10)
HRzARE Closing fair value 6 6

M2019F6 A30H K2018F12A31H -
REMGERZEAABEREZSMEE
BERARIRBIERER A ([RERK])
3.21% 7 #Ez - B2018F1 A1 B h Al #
HESREEER -ZEEZLUB T
B ARBRUERRREELE 4%
ENFEHER 2 —

MN2019FE6 A30H » REMGAKFIEA
hEREZESBREEZ AR ERRERR
FTEnEzREET  REFBVEREE
BIZ13 e AR EEADERE —f

44 GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

As at June 30, 2019 and December 31, 2018, financial asset at
FVOCI represented 3.21% interests in Speedy Global Holdings
Limited (“Speedy”), which had been transferred from available-for-
sale financial asset as at January 1, 2018 and are denominated in
Hong Kong dollars. Speedy is engaged in garment manufacturing
business and is one of the key suppliers of the Group.

As at June 30, 2019, the fair value of the financial asset at FVOCI
is determined using its quoted price on the Stock Exchange, which
is categorized as Level 1 under the fair value hierarchy pursuant to
HKFRS 13.
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17.

AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

RESREANEEEZESHMEE

R2008F6H27H » AEEFVEE B
& Placita Holdings Limited ([ Placital )
21.0% % - IRIBEZWE - 6,055,440
TERANEAEERFBEHR T30.0% 2 %
T2 BB E W EF DL A6,055,4400%
Placitaz B ([EER] ) o thoh - A&
E IR IR T BRI 2 R 0h B o

ZANBEERAOAEREZSREER
AERREBERRASR  REREZRE
MEBRRTAEBEERDZ ERENEH (T
AEERA) REFAVBRS LS
1B DAENBERDBERE =4 -

17.

FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS

On June 27, 2008, the Group entered into a sale and purchase
agreement to dispose of its 21.0% interest in Placita Holdings
Limited (“Placita”). As part of the agreement, 6,055,440
ordinary shares representing the Group’s remaining 30.0%
of the total issued share capital of Placita were redesignated
into 6,055,440 preference shares of Placita (the “Preference
Shares”). Furthermore, the Group was granted a put option on the
Preference Shares.

The fair value of the financial asset at fair value through profit or
loss is determined based on discounted cash flows, using inputs
that are not based on observable market data (unobservable
inputs), which is categorized as Level 3 under the fair value
hierarchy pursuant to HKFRS 13.

6 H30H 12H431H

June 30 December 31

(X BEEE TAEN) (In HK$ million) 2019 2018
HUIMBRzAREA Opening and closing fair

value 28 28

INTERIM REPORT 2019 /R H & %

GIORDANO INTERNATIONAL LIMITED
E f X EKER LA

45



AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

18. FEUW AR R H it FE WK 18. TRADE AND OTHER RECEIVABLES
6 A30H 12H31H
June 30 December 31
(KB EETREN) (In HK$ million) 2019 2018
JRE L2 BR 3K Trade receivables 250 330
WA EEEE Less: Loss allowance (14) (14)
JE U BR KR B Trade receivables, net 236 316
REZAFTENREERE#E Ageing analysis from the invoice
FREHITAT - date net of loss allowance is
as follows:
0£30H 0 - 30 days 163 203
31£260H 31 - 60 days 12 66
61£90H 61 — 90 days 18 28
#90H Over 90 days 43 19
236 316
Hi W - BEITSREN Other receivables, including
KIE deposits and prepayments 164 212
400 528
EWERETERENEY  RELEER Trade receivables mainly comprise amounts due from franchisees,
BERAGZZEERA - AEEELEFEBR licensees and retail proceeds due from department stores. The
T4 F30FE90HEZEH - BUWERLHE Group normally allows a credit period of 30-90 days. The carrying
ERZZ EmMERERNARERS - amounts of trade and other receivables are stated approximately

at their fair values.

19. BERB|ITERF 19. CASH AND BANK BALANCES

6 A30H 12H431H
June 30 December 31
(XBFEETRENN) (In HK$ million) 2019 2018
RekReFE Cash and cash equivalents 1,265 1,142

FEHRERIE=@MAN R Bank deposits with maturity

RITIFE K over three months

from date of deposits 59 173
1,324 1,315

46 GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

20. B=& 20. SHARE CAPITAL
RAEE B A&
(BRGZES (In HKS million, Number Share
WEEETAZN) except number of shares) of shares capital
EEEREESELZERR Authorized ordinary shares of
HK$0.05 each:
R2018%F1A1H ~ 2018F12A31H R At January 1, 2018, December 31,
2019F6A30H 2018 and June 30, 2019 2,000,000,000 100
BERTRZHARE . Issued and fully paid:
2018F1 A1H At January 1, 2018 1,570,630,518 79
TR ERE Exercise of share options 6,988,000 -
N8 2 R 1D Shares cancelled during the period (268,000) -
120186308 At June 30, 2018 1577,350,518 79
TP B A Exercise of share options 1,390,000 -
N2 R Shares cancelled during the period (240,000) -
201812 A31H 20196 A30H At December 31, 2018 and
June 30, 2019 1,678,500,518 79

(a) BITR®HB

RERARBZERES - B
2018F6 A30BHAN » AR AIE M
BREREA(ERPATELZER
W2 M T])E176,988,000 0 1 L i@
B BEREESEWN - RAH R &
BT ER  HRARETECE
[REHBEESH AP ERAREFEST
EEZSOBFEER [ EREFAEIIA -

ARBBITZHAEHEBEREARNRD
AERZREENDESTEBEAR

BEL

INTERIM REPORT 2019 /R H & %

(a)

Issue of shares

Pursuant to the share option schemes of the Company,
the Company issued 6,988,000 new ordinary shares of
HK$0.05 each in the capital of the Company to option-
holders who exercised their rights attached to share options
during the period ended June 30, 2018. No new ordinary
share was issued during the current period. Movements
in the number of the outstanding share options during the
period is set out on pages 57 to 59 under the heading
“SHARE OPTION SCHEMES” of this interim report.

All the new ordinary shares issued by the Company ranked
pari passu with the then existing shares of the Company in
all respects.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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EREASOHPHMBERERRHME(A)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

20.

21.

A ()
(b) BBEKH

REARABRAEFTERH N —
MREHE - NRRFERERAAERE
HEL@K -

B E20185F6 A30R ILXEA - &
NE BN R AR R A

iM2017 4 # T 268,000 % & @ I
MEZR2018F1 AEE - ZE
268,000 % i& 7 72017 F 12 A 31
AWERAEEFRR RBEEHENK
ERZEBEFAART ZET
o HEAREFZHEROEERE
ERRTEANEREEARNERL MHE -

H2019F 1 A1RE AL EZ S
BB BREZ2HER ARARESR
REE TR E L @mAD -

(c) —EEEQATMBFENRS

R2019%F6 A30H » — KA Z QA
#H A& X E1,800,000 I T i A AL
7 (2018412 A31H : 1,800,000
BEBRRD) -

RURBEHHERE

B 2012 F » K % F [ Giordano
Fashions L.L.C. ([Giordano UAE]) &
Textile and Ready Garments Co. Ltd.
([Giordano KSAJ) Z JE#ZE R iR R % H R
CHEARE - UWEELBERNBERR 2R T#
HmTAEEMEANMBEEEMERAR
W1.02BBT - ZEHRBHEHEREAE
E 52 5K Y B Giordano UAE K Giordano
KSAZ Rt 3G 1 BERF I 1T - T 2 & 3|
HEH ZEUBEEVIEAER R EMR
RoBAEHERSENERE RERLH
BaEUNET(IETDFERIARE A

f& -

GIORDANO INTERNATIONAL LIMITED
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20. SHARE CAPITAL (continued)

21.

(b) Repurchase of shares

Pursuant to the general mandate granted by the
shareholders of the Company to the Board, the Company
has right to repurchase its ordinary shares on the Stock
Exchange.

No ordinary share was repurchased by the Company on the
Stock Exchange for the six months ended June 30, 2018.

The remaining 268,000 repurchased shares in 2017 were
subsequently cancelled in January 2018. These 268,000
shares were recognized as treasury shares at December
31, 2017. The premium paid and payable on repurchase
was charged against the retained profits of the Company.
An amount equivalent to the nominal value of the shares
cancelled was transferred from retained profits to the capital
redemption reserve.

From January 1, 2019 up to the approval date of this
unaudited interim report, the Company did not repurchase
its ordinary shares on the Stock Exchange.

(c) Shares held by a joint venture

As at June 30, 2019, 1,800,000 ordinary shares (December
31, 2018: 1,800,000 ordinary shares) were held by a joint
venture.

PUT OPTION LIABILITIES

In 2012, the Group recognized financial liabilities of approximately
HK$102 million in relation to the financial liabilities arising from
the put option granted to the non-controlling shareholders of
Giordano Fashions L.L.C. (“Giordano UAE”) and Textile and
Ready Garments Co. Ltd. (“Giordano KSA”) to sell their remaining
interests in these companies to the Group. Such put option is
exercisable any time after 3 years from completion of the Group’s
acquisition of the shares in Giordano UAE and Giordano KSA and
has no expiry date. Such financial liabilities are initially recognized
at their fair value, which is the present value of the estimated
redemption amount. The put option liabilities are denominated
in United States dollars (“US$”) and are classified under current
liabilities.

INTERIM REPORT 2019 & H #f 4
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BERERSHPHMBERRME(R)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

RURBEHERE(E)

» 2015 4 VNS F [ Giordano
Fashions Co. W.L.L.([Giordano KW )
¥ GIO Fashions W.L.L. ( [ Giordano
QA]) Z I IR R H RO #p4E - DA
HHEHERUBERARI A TR TARSE
EEMNPBAEMERABELN1,9008 8
JL oo X RN AR AN K B TR U E
Giordano KW X Giordano QAZ {34
BRERAIITE > MBEREHEE - ZEH
BEEVLREARERR G EEE
SHENRE HOERGHESGEUETE
BRI ABREEE -

R20174% » AEEFEFAGiordano Middle
East FZE([ Giordano MEF ) Z JE#Z A% A%
HERE ARG EE - AH#E 1 & Giordano
MEFZ2%Em TASEELENT KA
BEMHEREBEHE00EBT - ZBFLER
i H R A 7N & B SE K & Giordano MEF
2R3 FEMERAIITE - M BEEEAA
- ZSUBaGUSEEAREER -
G EED S BEMIRE RO RLBEES
BEUAETHERINBIERBAE -

R2018%F » A&EE EGiordano MEFIEE
PRAR RET LR HE R 1T —TBRBE R AL
600E AL AREM D ZGiordano MEF
2% M o MBI HRE BERM -

ZEERCABLALEEREBERRAS
OREREZRENSERTATERD
BERBSNER(RAIEREA) BRES
B IBRELBFISHZAABENER S
HABE=F -
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21.

PUT OPTION LIABILITIES (continued)

In 2015, the Group recognized financial liabilities of approximately
HK$19 million in relation to the financial liabilities arising from
the put option granted to the non-controlling shareholders of
Giordano Fashions Co. W.L.L. (“Giordano KW") and GIO Fashions
W.L.L. (“Giordano QA") to sell their remaining interests in these
companies to the Group. Such put option is exercisable any time
after 3 years from completion of the Group’ s acquisition of the
shares in Giordano KW and Giordano QA and has no expiry date.
Such financial liabilities are initially recognized at their fair value,
which is the present value of the estimated redemption amount.
The put option liabilities are denominated in U.S. dollars and are
classified under current liabilities.

In 2017, the Group recognized financial liabilities of approximately
HK$6 million in relation to the financial liabilities arising from the
put option granted to the non-controlling shareholder of Giordano
Middle East FZE (“Giordano MEF”) to sell 2% interests in Giordano
MEF to the Group. Such put option is exercisable any time after 3
years from the completion of the Group’s disposal of the shares
in Giordano MEF and has no expiry date. Such financial liabilities
are initially recognized at their fair value, which is the present value
of the estimated redemption amount. The put option liabilities are
denominated in U.S. dollars and are classified under non-current
liabilities.

In 2018, the Group entered into an arrangement with the non-
controlling shareholder of Giordano MEF and exercised a call
option to purchase back these 2% interest in Giordano MEF at
a consideration of approximately HK$6 million. The related put
option had been lapsed automatically.

The fair value of the put option liabilities is determined based
on discounted cash flows, using inputs that are not based
on observable market data (unobservable inputs), which is
categorized as Level 3 under the fair value hierarchy pursuant to
HKFRS 13.

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

22. ENHERARKRHEMEMSR 22. TRADE AND OTHER PAYABLES
6 A30H 12H31H
June 30 December 31
(ABEEFETAEN) (In HK$ million) 2019 2018
& BR 3k Trade payables 113 124
ERERZRESTAT - The ageing analysis of trade
payables is as follows:
0&30H 0 - 30 days 71 93
31E60H 31 - 60 days 22 17
612908 61 - 90 days 8 4
#90H Over 90 days 12 10
113 124
H b EA 3 BB A Other payables and accrued
expense 321 352
434 476
FENERLREMEMNRZEREEE AR The carrying amounts of trade and other payables are stated
BEHE - approximately at their fair values.
23. SRITEH 23. BANK LOANS
6 HA30H 12H31H
June 30 December 31
(ABE&EFETAEN) (In HK$ million) 2019 2018
WERITER  EIEA - BLETE Short-term bank loans,
unsecured, HK dollars
denominated 298 298
M2019F 6 A30H » AEBE 2R EETT The effective interest rate of the Group’s short-term bank loans as
EXHEEINERA2.1% (2018412 A 31 at June 30, 2019 was 2.1%. (December 31, 2018: 1.8%); these
B :1.8%) ZZFRITEFRN —FARIH - bank loans are repayable within one year.
EHRETERNEEEREAARBEREE - The carrying amounts of short-term bank loans are stated

approximately at their fair values.

50 GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

24, EiE 24, COMMITMENTS

(a) KREHEZ&EE (a) Commitments under operating leases
MR2019F6 A30H  AEERTE As at June 30, 2019, the Group had future aggregate
B M AERERZAA R KK minimum lease charges payable under non-cancellable
Bz eHEnNREEMNEES operating leases in respect of retail shops, office premises
BT : and warehouses as set out below:

6 A30H 12H431H
June 30 December 31
(U EGEFE TAEN) (In HK$ million) 2019 2018
1R Within one year 67 634
1618 1B5F A After one year but within
five years - 603
5% LA+ Over five years - 10
67 1,247
KERESGNPRETRERKGK The operating leases contracts have varying terms,
HeBEAHBERERE -BHFMW escalation clauses and renewal rights. The operating lease
CEEHERSBRESERER rentals of certain outlets are based on the higher of a
SHIUNHEREFE2HE (UABSE minimum guaranteed rental or a sales level based rental.
BAE) o FMlAEDNESEREES The minimum guaranteed rental has been used to arrive at
FTE o the above commitments.

(b) REHEE2&E (b) Commitments under operating leases
MR2019F6 A30H  AEERETE As at June 30, 2019, the Group had future aggregate
EBERARZTZ TR REBE minimum lease income receivable under non-cancellable
KEHENKERKEERADT operating leases in respect of retail shops and office

premises as set out below:

6 A30H 12H31H
June 30 December 31
(XBEETHEEN) (In HK$ million) 2019 2018
1FE R Within one year 16 15

1FBESFN After one year but within
five years 31 28
5F A+ Over five years 1 3
48 46
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

25, EREE

7201946 A30H k2018412 A31H -
AEBUVESAENBEEYEEE KA
DR ANEREZEREE -

26. EXEBALIRE

ABALREIERAERESN ST &
EELUBEREERREH S - FTRE

FENZAL - HAZMAZHHZ M
ANEARFENZ AL TEREEHBAL -

(a) HEBATZXS
RER ETHERARR-—KEA
FEBBREERZARETLERD
XGERRS - AAZEXHFAM

25.

26.

CAPITAL COMMITMENT

As at June 30, 2019 and December 31, 2018, the Group
had no material capital commitments in respect of leasehold
improvement, furniture and fixtures.

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control or common significant
influence.

(a)

Transactions with related parties

During the period, certain subsidiaries traded with joint
ventures in the ordinary and usual course of business
on normal commercial terms. Details relating to these

T transactions are as follows:
BZ6HA30ALAEA
Six months ended June 30
(KEEETREN) (In HK$ million) 2019 2018
HEF—MAZSRE Sales to a joint venture 87 99
BHERAE —BEe42 208 Royalty income from a
joint venture 13 13

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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AREBEGEREOHP AR BRI (H)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

26. EXBEBALIRZ(HE) 26. MATERIAL RELATED PARTY TRANSACTIONS
(continued)
(b) EEEEEAN T 248k (b) Balances with related parties
R201996 A30H fEURREIE A L5 Amounts due from these related parties at June 30, 2019
18 - are:
6 H30H 12H31H
June 30 December 31
(KEEETREN) (In HK$ million) 2019 2018
& & QB RIE Amounts due from joint
ventures 4 14
R2019F 6 A30H 20184 12 A As at June 30, 2019 and December 31, 2018, the above
318+ Ll AT RBEE R amounts due from related parties are reflected in trade and
B 7 JE UK AR SR I E i FE R o BB R other receivables. The receivables are unsecured in nature,
FEHAEERE S2EREREX bear no interest and are repayable on demand.
FFaE N o
27. RAREE 27. CONTINGENT LIABILITIES
R2019%F6 A30H K2018F 12831 H - As at June 30, 2019 and December 31, 2018, the Group did not
REEBWEFEMERLAREBE - have any significant contingent liabilities.

GIORDANO INTERNATIONAL LIMITED
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OTHER INFORMATION
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INTERIM DIVIDEND

The aim of the dividend policy of the Company is to allow shareholders
to participate in the Company’s profits and for the Company to retain
adequate reserves for future growth. The Company intends to return
surplus cash to its shareholders through the payment of dividends and
share repurchase. In line with the dividend policy, the Company has
been paying a substantial portion of its earnings as an ordinary dividend,
the amount of which may vary depending on cash on hand, future
investment requirements and working capital considerations.

Having carefully considered the economic outlook, the Group’s financial
position, its future expansion plans and other factors, the Board has
declared to pay an interim dividend of 10.2 HK cents per share (2018:
17.0 HK cents per share) for the six months ended June 30, 2019. The
dividend is payable on Friday, September 20, 2019 to shareholders
whose names appear on the register of members of the Company on
Thursday, September 12, 2019.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register of
members of the Company will be closed from Tuesday, September 10,
2019 to Thursday, September 12, 2019 (both days inclusive), during
which period no transfer of shares will be registered. In order to qualify
for the interim dividend, all completed transfer documents accompanied
by the relevant share certificates must be lodged with the Company’s
Hong Kong branch share registrar, Tricor Abacus Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration no
later than 4:30 p.m. on Monday, September 9, 2019.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own Code of Conduct for Securities
Transactions by Directors (the “Code of Conduct for Securities
Transactions”). This is on terms no less exacting than the required
standards set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules and has been updated from time-to-time. Having
made specific enquiries to all Directors, all Directors confirmed that they
had complied with the required standards set out in the Model Code
and the Code of Conduct for Securities Transactions throughout the six
months ended June 30, 2019.

INTERIM REPORT 2019 & H #f %
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Hib&E M (HE)
OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2019, the interests and short positions of the Directors
and chief executive of the Company and their respective close
associates in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)), as
recorded in the register required to be kept under section 352 of the
SFO; or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long positions in shares and underlying shares of the
Company

FrisEAEREE
Number of ordinary shares held
fTETAEER BAER
(R Batk
B AR (Haz1R2) (H5#3)
(KtaE1) Derivative Approximate
BEENR Personal interests &% percentage of
Name of Directors interests (share options) Total shareholding
(Note 1) (Notes 1 & 2) (Note 3)
2| B #E 27,518,000 — 27,518,000 1.74%
LAU Kwok Kuen, Peter
PR3z 42 600,000 7,700,000 8,300,000 0.52%
CHAN Ka Wai
BB 236,000 6,064,000 6,300,000 0.39%
Mark Alan LOYND
Bt - Notes:

1 ZEBR IIEHAEFIEREn AN HA B o

2 PTETABRZHBRND T RA R ARRKZFERE
BMRTEFZHRE FHEHHIR T XER
[FEAR BEat &) ) — 47 -

3 1ZR2019F6A30H A 1 a] B #77k%171,578,500,518%
itE -
B EXFATIEESEI - R2019F6 308 » AR

AESFRTETHRABARSEACETHE
ABERANRARETAMEREEE(EERLES
KREEGRGIEXVER) 2Bt ~ AR R EEE
RHEAALENEF LR GRAIEIS2ERERF
EZECMAZERRAR  RBARBREST
QMG AN RA MRz e IRR -

INTERIM REPORT 2019 & H #® &

-

This represents interests held by the relevant Directors as beneficial owners.

2 Derivative interests are share options granted to the Directors pursuant to the share
option schemes of the Company and details of which are set out in below paragraph
headed “SHARE OPTION SCHEMES".

3 Based on 1,578,500,518 shares of the Company in issue as at June 30, 2019.

Save as disclosed above, as at June 30, 2019, none of the Directors
or chief executive of the Company or their respective close associates
had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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OTHER INFORMATION (continued)

TERRZEBERKR
x

BARNFEER
6H30H T~
ZN

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors or chief executive of the Company, as
at June 30, 2019, the following persons (other than Directors and chief
executive of the Company) had interests or short positions in the shares
or underlying shares of the Company as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO:

Long positions in shares and underlying shares of the
Company

Btk
FEEBERHE (Hf:3)
Number of Approximate
TERRER g% ordinary percentage of
Name of substantial shareholders Capacity shares held shareholding
(Note 3)
BlackRock, Inc. TIREEE 2 R 110,443,518 6.99%
Interest of controlled corporation (Kf#E Note 2)
Cheng Yu Tung Family (Holdings) Limited TREEE 2 R 384,830,000 24.37%
(Ht& Note 1) Interest of controlled corporation
Cheng Yu Tung Family (Holdings II) Limited TREEE 2 R 384,830,000 24.37%
(Htzt Note 1) Interest of controlled corporation
Chow Tai Fook Capital Limited TREEE 2 R 384,830,000 24.37%
(Htzt Note 1) Interest of controlled corporation
ARBE(ER)BRAR(TAREER]) REHEE 384,830,000 24.37%
Chow Tai Fook (Holding) Limited (“CTF”) Interest of controlled corporation
(K& Note 1)
FARBREABRARN(TAREBREA XEHZEz#% 384,830,000 24.37%
Chow Tai Fook Nominee Limited (“CTFN”) Interest of controlled corporation
(Kt#£ Note 1)
Sino Wealth International Limited EmEAA 384,830,000 24.37%
(“Sino Wealth”) Beneficial owner
Bt et - Notes:
1 HR2019F6 A30H * Sino Wealth#F & 384,830,000 /% 1 As at June 30, 2019, 384,830,000 shares of the Company were held by Sino
ARGy  BABBEAXEREASEHEG  MEAXE Wealth which is wholly-owned by CTFN, which in turn is controlled by CTF. Cheng
RIEEA BB B KBRS - Cheng Yu Tung Family Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings Il) Limited
(Holdings) Limited & Cheng Yu Tung Family (Holdings held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital Limited
1) Limited & Chow Tai Fook Capital Limited % 5l #F respectively, which in turn held an approximately 81.0% interest in CTF and
H#749.0% K 46.7% ¥ @ 1 Chow Tai Fook Capital accordingly each of Cheng Yu Tung Family (Holdings) Limited, Cheng Yu Tung Family
Limited B R B A 51 R 5 B #781.0% 4 72 + I Cheng (Holdings 1l) Limited, Chow Tai Fook Capital Limited, CTF and CTFN is deemed to
Yu Tung Family (Holdings) Limited + Cheng Yu Tung have an interest in the shares of the Company held by Sino Wealth.
Family (Holdings 1) Limited + Chow Tai Fook Capital
Limited - J& X #8 1 B J% J&] X 48 (L 22 A # 42 /3 7 Sino
WealthfT#5 8 2\ Al R 15 F 1A 12 ©
2 BlackRock, Inc.# &2 110,443,518 % 7K 2 @] IR 1% 2 110,448,518 shares of the Company were held by BlackRock, Inc. of which
B F1,060,00008 BAE 252 FTERITE 1,060,000 shares were cash settled unlisted equity derivatives.
TA-

3 ?@2019&6/?3054?@575?%??&1@1,578,500,518&1

iE e
M EXFTIREE I - 201966 A30H @ AR
RIVEEEARARA 2RO MEBERGOTHEEE
HRARARAREZELFLHEENEI6EFEEZ
EafMzERSRAR -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

3 Based on 1,578,500,518 shares of the Company in issue as at June 30, 2019.

Save as disclosed above, as at June 30, 2019, the Company had
not been notified of any interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept by the Company under section 336 of the SFO.
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Hib&E M (HE)
OTHER INFORMATION (continued)

SHARE OPTION SCHEMES

On June 9, 2011, the Company terminated its share option scheme
adopted on January 24, 2002 (the “2002 Share Option Scheme”) and
adopted a new share option scheme (as amended on May 22, 2012) (the
“2011 Share Option Scheme”) on the same date. No options may be and
have been granted under the 2002 Share Option Scheme after the expiry
date, but the options granted before the expiry date continue to be valid
and exercisable in accordance with the terms of issue. Subject to the
aforesaid, the provisions of the 2002 Share Option Scheme remain in full
force and effect, notwithstanding the expiry of the scheme. The Directors
may, at their discretion, grant to any eligible participants of the 2011
Share Option Scheme options to subscribe for the Company’s shares,
subject to the terms and conditions stipulated therein. The 2011 Share
Option Scheme will expire on June 8, 2021.

Movements of share options granted under the 2002 Share Option
Scheme and 2011 Share Option Scheme during the six months ended
June 30, 2019 are set out below:

2002F B IR RE ST Bl 2002 Share Option Scheme
BREHE
Number of share options
R2019F RERELE REATE RAREKR RBEREHE  R20195 SBROKE
1A18 Granted  Exercised Lapsed  Cancelled 6A30H Exercise
LERBEE Asat duringthe duringthe duringthe  during the Asat  price per RHEBH MR
Eligible participants 1/1/2019 period period period period  6/30/2019 share Date of grant Exercisable period
#r (A/R/%) (A/8/%)
HKS$  (MM/DD/YYYY) (MM/DD/YYYY)
EEENEE
Continuous
Contract Employees 200,000 - - - - 200,000 3.340 07/07/2010  03/22/2012—06/30/2020
2,524,000 - - - — 2,524,000 3.340 07/07/2010  03/01/2013—06/30/2020
&t
Total 2,724,000 - - - - 2,724,000
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OTHER INFORMATION (continued)

BREE (&) SHARE OPTION SCHEMES (continued)
2011 B R RET & 2011 Share Option Scheme
BREHE
Number of share options
R2019% REBRTE REAXY ROREHE R2019F BROTEE
1A18 Exercised Lapsed  Cancelled 6A30H Exercise
LERSHRE As at duringthe  duringthe  during the Asat  price per BHAH MR
Eligible participants 1/1/2019 period period period  6/30/2019 share Date of grant Exercisable period
#r (A/0/%) (B B/ %)
HKS$  (MM/DD/YYYY) (MM/DD/YYYY)
Bz
Directors
[ 400,000 - - - 400,000 5.200 10/07/2011 03/22/2012—09/30/2021
CHAN Ka Wai 600,000 - - - 600,000 5.200 10/07/2011 03/01/2013—09/30/2021
1,000,000 - - - 1,000,000 5.200 10/07/2011  02/28/2014—09/30/2021
100,000 - - - 100,000 5.000 03/24/2014  03/04/2015—03/23/2024
150,000 - - - 150,000 5.000 03/24/2014  03/04/2016—03/23/2024
200,000 - - - 200,000 5.000 03/24/2014  03/10/2017—03/23/2024
250,000 - - - 250,000 5.000 03/24/2014  03/09/2018—03/23/2024
300,000 - - - 300,000 5.000 03/24/2014  03/08/2019—03/23/2024
1,366,000 - - - 1,366,000 4180 01/06/2017  08/11/2017—12/31/2025
1,666,000 - - - 1,666,000 4.180 01/06/2017  03/09/2018—12/31/2025
1,668,000 - - - 1,668,000 4180 01/06/2017  08/10/2018—12/31/2025
7,700,000 - - — 7,700,000
BEY 200,000 - - - 200,000 5.000 03/24/2014  03/04/2015—03/23/2024
Mark Alan LOYND 300,000 - - - 300,000 5.000 03/24/2014  03/04/2016—03/23/2024
400,000 - - - 400,000 5.000 03/24/2014  03/10/2017—03/23/2024
500,000 - - - 500,000 5.000 03/24/2014  03/09/2018—03/23/2024
600,000 - - - 600,000 5.000 03/24/2014  03/08/2019—03/23/2024
64,000 - - - 64,000 3.792 04/09/2015  03/10/2017—03/31/2025
1,332,000 - - - 1,332,000 4.180 01/06/2017  08/11/2017—12/31/2025
1,332,000 - - - 1,332,000 4.180 01/06/2017  03/09/2018—12/31/2025
1,336,000 - - - 1,336,000 4.180 01/06/2017  08/10/2018—12/31/2025
6,064,000 - - — 6,064,000

GIORDANO INTERNATIONAL LIMITED
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2011 F B R AESTEBI(E)

SHARE OPTION SCHEMES (continued)
2011 Share Option Scheme (continued)

BREZE

Number of share options

Hi&EF (&)
OTHER INFORMATION (continued)

R2019F RERELH REATE RARKE RBEREHE  R20195 SBROKE
1A1H Granted  Exercised Lapsed  Cancelled 6A30H Exercise
CEKRBEE Asat duringthe duringthe duringthe  during the As at price per BHBEH TEHR
Eligible participants 1/1/2019 period period period period  6/30/2019 share Date of grant Exercisable period
#r (A/8/%) (B B/ %)
HKS$  (MM/DD/YYYY) (MM/DD/YYYY)
EEANESR 2,600,000 - - — 2,600,000 5.200 10/07/2011 03/22/2012—09/30/2021
Continuous 4,740,000 - - — 4,740,000 5.200 10/07/2011 03/01/2013—09/30/2021
Contract 11,850,000 - - — 11,850,000 5.200 10/07/2011  02/28/2014—09/30/2021
Employees 402,000 - - - 402,000 5.380 06/12/2012  03/01/2013—12/31/2021
2,320,000 - - - 2,320,000 7.650 04/10/2013  02/28/2014—03/31/2022
4,206,000 - 70,000 - 4,136,000 5.000 03/24/2014  03/04/2015—03/23/2024
6,278,000 - 104,000 — 6,174,000 5.000 03/24/2014  03/04/2016—03/23/2024
8,436,000 - 140,000 — 8,296,000 5.000 03/24/2014  03/10/2017—03/23/2024
10,594,000 - 176,000 — 10,418,000 5.000 03/24/2014  03/09/2018—03/23/2024
12,666,000 - - 210,000 12,456,000 5.000 03/24/2014  03/08/2019—03/23/2024
3,882,000 - 74,000 — 3,808,000 3.792 04/09/2015  03/04/2016—03/31/2025
4,644,000 - 276,000 — 4,368,000 3.792 04/09/2015  03/10/2017—03/31/2025
250,000 - - - 250,000 4,090 07/10/2015  03/04/2016—06/30/2025
250,000 - - - 250,000 4.090 07/10/2015  03/10/2017—06/30/2025
942,000 - - - 942,000 4.340 09/19/2016  03/10/2017—06/30/2026
946,000 - - - 946,000 4.340 09/19/2016  03/09/2018—06/30/2026
11,970,000 - 264,000 — 11,706,000 4180 01/06/2017  08/11/2017—12/31/2025
13,128,000 - 264,000 — 12,864,000 4180 01/06/2017  03/09/2018—12/31/2025
16,510,000 - 428,000 — 16,082,000 4180 01/06/2017  08/10/2018—12/31/2025
2,824,000 - 66,000 — 2,758,000 4.050 06/09/2017  08/11/2017—12/31/2025
2,824,000 - 66,000 — 2,758,000 4,050 06/09/2017  03/09/2018—12/31/2025
2,852,000 - 68,000 — 2,784,000 4.050 06/09/2017  08/10/2018—12/31/2025
125,114,000 - 1,996,000 210,000 122,908,000
it 340,000 - - - 340,000 5.200 10/07/2011 03/22/2012—09/30/2021
Others 720,000 - - - 720,000 5.200 10/07/2011 03/01/2013—09/30/2021
3,000,000 - - — 3,000,000 5.200 10/07/2011  02/28/2014—09/30/2021
510,000 - - - 510,000 5.000 03/24/2014  03/04/2015—03/23/2024
758,000 - - - 758,000 5.000 03/24/2014  03/04/2016—03/23/2024
1,020,000 - - - 1,020,000 5.000 03/24/2014  03/10/2017—03/23/2024
1,282,000 - - - 1,282,000 5.000 03/24/2014  03/09/2018—03/23/2024
1,530,000 - - - 1,530,000 5.000 03/24/2014  03/08/2019—03/23/2024
200,000 - - - 200,000 4180 01/06/2017  08/11/2017—12/31/2025
266,000 - - - 266,000 4180 01/06/2017  03/09/2018—12/31/2025
436,000 - - - 436,000 4180 01/06/2017  08/10/2018—12/31/2025
10,062,000 - - — 10,062,000
CE
Total 148,940,000 - 1,996,000 210,000 146,734,000
GIORDANO INTERNATIONAL LIMITED
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CORPORATE GOVERNANCE CODE

A corporate governance report has been published and included in the
Company’s 2018 annual report, in which the Company reported the
adoption of the code provisions as stated in the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 to the Listing Rules as
the corporate governance code of the Company.

During the period under review, the Company has complied with all
applicable code provisions under the CG Code, except for the following
deviations:

Code provision A.2.1

Code provision A.2.1 provides that the roles of the chairman and the
chief executive should be separate and should not be performed by the
same individual.

Currently, Dr. LAU Kwok Kuen, Peter holds the positions of Chairman
and Chief Executive. In view of Dr. LAU’s extensive experience in the
industry and deep understanding of the Group’s businesses, the Board
believes that vesting the roles of both Chairman and Chief Executive in
Dr. LAU provides the Group with strong leadership, allowing for more
effective planning and execution of long term business strategies and
enhances efficiency in decision-making. The Board also believes that
the Company already has a strong corporate governance structure
appropriate for its circumstances in place to ensure effective oversight of
Management.

Code provision A.4.2

Code provision A.4.2 provides that every director, including those
appointed for a specific term, should be subject to retirement by rotation
at least once every three years.

According to the bye-laws of the Company, one-third of the Directors,
with the exception of Chairman or Managing Director, shall retire from
office by rotation at each annual general meeting. In the opinion of
the Board, stability and continuation are key factors to the successful
implementation of business plans. The Board believes that it is beneficial
to the Group that there is continuity in the role of the Chairman and,
therefore, the Board is of the view that the Chairman should be exempt
from this arrangement at the present time.

Save as disclosed above, the corporate governance practices adopted

by the Company during the period under review are in line with those
practices set out in the Company’s 2018 annual report.

INTERIM REPORT 2019 & H #f 4



ESENERN

RIE EMARBE13.51B(1) 1K
FRABURESZEREFHWOT ¢

EEnA

Name of Directors

/\{mﬁﬂ(mﬁ)
OTHER INFORMATION (continued)

UPDATE ON DIRECTORS’ INFORMATION

» BZARAR]20184F  Pursuant to rule 13.51B(1) of the Listing Rules, the changes in

information of our Directors since the date of 2018 annual report of the
Company are set out below:

EREH

Changes in information

=

Barry John BUTTIFANT

PR3 42
CHAN Ka Wai

CIn
CHENG Chi Kong

RBHE
KWONG Ki Chi

EEX
Mark Alan LOYND

=8

WONG Yuk (alias, HUANG Xu)

B EX AT EES

H2019F4 1A ERANBELAIZEFTELE REF420,0008 T 2B S
K2BEETZEGZIRAKEZEBE BEURAE -

Dr. BUTTIFANT is entitled to a Director's fee of HK$420,000 per annum with
reference to his duties, responsibilities and roles that he held the committee
chairmanship and memberships with effect from April 1, 2019.

H2019F4A1HE  RIEL A EEGFHS/72,343,162/8 7T ©
Dr. CHAN is entitled to an annual salary of HK$2,343,162 with effect from April 1,
2019.

R2019%57A2H BB IHEARRABAEARAA(—HMRBRAER LT
ZRB)ZIHEMITES -

Dr. CHENG resigned as non-executive director of i-CABLE Communications Limited,
a company listed on the main board of the Stock Exchange, on July 2, 2019.

H2019F4A1HE  BEAAZEEEE AT F360,00087T » 2 LES
REEETZEGCKEZERE BEURAER -

Mr. KWONG is entitled to a Director’s fee of HK$360,000 per annum with reference
to his duties, responsibilities and roles that he held the committee memberships
with effect from April 1, 2019.

20194 18R BXREPEBFEHS/R2,153,1758 7T °
Mr. LOYND is entitled to an annual salary of HK$2,153,175 with effect from April 1,
2019.

EE2019¢4H 1A EURAVZTEFENE AETF390,0008 T ' %l L2
BEAZEGCEREKNEZBE  BEURASR -
Professor HUANG is entitled to a Director’s fee of HK$390,000 per annum with
reference to his duties, responsibilities and roles that he held the committee
chairmanship and memberships with effect from April 1, 2019.

BARAF2018FE FiH HHS Save as disclosed above, there is no other change in the Directors’

LAZR - R1E FH R AIE13.51B(1)1§&7A F# 5 2  biographical details which is required to be disclosed pursuant to rule

EXERABUBEMMER -

INTERIM REPORT 2019 & H

13.51B(1) of the Listing Rules since the date of 2018 annual report of the
Company.
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OTHER INFORMATION (continued)

BE HESBEOAQFAZLTRERSF
HE2019F6 A30H EAMAR » ARAHE
TR BAFMERE HEBLOARRT
Al &S -

SECES

AEEBE2019F6 A0 IEANE A REE
ZERAHTHBBENCHAEENIIEZ
BN KRUOKE SR M EBAREE L GTED
RERMzBBENENF 24105 [HERD
B BB MITR M AR ETER -

EZZEeCBTHASERMNETRARE
Bl - WEZAFNBREZ  BREERANILEE
AGURUBRREE - EREZEENDEE
EEEMAEBHE2019F6 A30H E/~1E A
LR EZREES o

EEEED
FERITHAAH
2B

AW 2019%E8H8H

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended June 30, 2019.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial information of
the Group for the six months ended June 30, 2019 have been reviewed
by PricewaterhouseCoopers, the external auditor of the Group, in
accordance with the Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and has fully discussed auditing,
risk management and internal control systems and financial reporting
matters. The Audit Committee has also reviewed the unaudited interim
results of the Group for the six months ended June 30, 2019 with
Management.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman and Chief Executive

Hong Kong, August 8, 2019
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Alison Elizabeth LLOYD
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Alison Elizabeth LLOYD
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BOARD OF DIRECTORS
Executive Directors

LAU Kwok Kuen, Peter
(Chairman and Chief Executive)

CHAN Ka Wai

Mark Alan LOYND

Non-Executive Directors

CHENG Chi Kong up
CHAN Sai Cheong

Independent Non-Executive Directors

Barry John BUTTIFANT
KWONG Ki Chi GBs, Jr
WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

GENERAL COUNSEL AND COMPANY SECRETARY
Mark Alan LOYND

AUDIT COMMITTEE

Barry John BUTTIFANT (Chairman)
KWONG Ki Chi @Bs, Jp

WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

REMUNERATION COMMITTEE

WONG Yuk (alias, HUANG Xu) (Chairman)
LAU Kwok Kuen, Peter
Barry John BUTTIFANT

NOMINATION COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
Barry John BUTTIFANT

WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

MANAGEMENT COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
CHAN Ka Wai

Mark Alan LOYND

Ishwar Bhagwandas CHUGAN!I

AUTHORIZED REPRESENTATIVES

LAU Kwok Kuen, Peter
Mark Alan LOYND

GIORDANO INTERNATIONAL LIMITED
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Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM10

Bermuda
(R20194F7 A 15 HEE4£XL)

ERBTELEMEY
a5

BE
B EBETTTETTIN
XK THEKESE

ROBFELHRE

MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

(R2019F7 A 19H#ELZK)

EERODEBEFERTIE

BEENHER DA

a5

SREKRNEFR183%

B MR N541E
(R2019F 7811 HFEEL)
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www.giordano.com

GIORDANO INTERNATIONAL LIMITED
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INDEPENDENT AUDITOR

Certified Public Accountants
PricewaterhouseCoopers

LAWYERS

Hong Kong lawyers
Reed Smith

PRC lawyers
GaoXinDe Law Firm
Schinders Law Firm

REGISTERED OFFICE

Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM10

Bermuda

(with effect from July 15, 2019)

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

5th Floor, Tin On Industrial Building
777-779 Cheung Sha Wan Road
Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

(with effect from July 19, 2019)

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Abacus Limited

Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

(with effect from July 11, 2019)

PRINCIPAL BANKERS

Bank of Communications Co., Ltd. Hong Kong Branch
Hang Seng Bank Limited

MUFG Bank Ltd.

Standard Chartered Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

Www.giordano.com
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(Incorporated in Bermuda with limited Jiability)
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