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INTERIM RESULTS

The board of Directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to announce
the following unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2019 together with the comparative figures for the preceding
financial six months ended 30 June 2018.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2019

Revenue 'ON

Cost of sales $HE KA

Gross profit EH

Other gains or losses HE sk B8
Selling and distribution costs HE R IHK A
Share of result of an associate i EN TR /NEIE F
Administrative expenses ITBRA

Loss from operations REEE

Finance costs BE KA

Loss before tax MBI ATE 1B
Income tax expense FRgmim

Loss for the period attributable AATHEBEANELHBREER

to the owners of the Company

TERSERNHEEARAF

RHIRER

FEAERNEEERAR ([ARRDEER ([E
EEDMATHARAREMBERR ([H%£E])
BE-—Z-AFAAZ+BELEABANUTRE
BRERGETHEE BRAZE-F-\FXA
S+BIEE—BBRAEANLERT -

ARELBRAGFSREREMEEEKER

BE —E—NEFENA=FHINEA

Six months ended 30 June
BEARA=1+HLXER

2019 2018

—E-NF —E-NF
(Unaudited) (Unaudited)
(REER) (RegEZ)

Note RMB’000 RMB’000
Bt ARET T ARBFT
4 110,000 98,395
(102,712) (87,166)

7,288 11,229

5 2,159 808
(4,003) (9,531)
(2,610) (8,574)
(19,484) (21,709)
7 (16,650) (27,777)
8 (1,140) (1,042)
(17,790) (28,819)
9 (586) (1,062)
(18,376) (29,881)
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2019

Loss for the period

Other comprehensive loss

Items that will not be reclassified
to profit or loss

Losses on investments in equity
instruments measured at fair value
through other comprehensive income

Other comprehensive (loss)/income for
the period, net of income tax:

Items that may be reclassified
subsequently to profit or loss:

Exchange differences on translating
foreign operations

Exchange differences arising on an associate

Total other comprehensive (loss)/income
for the period

Total comprehensive loss for the period
attributable to the owners of the
Company

Loss per share
Basic and diluted

Interim Report 2019

AEBLEPREEEREMEERER

(%)

BE_F—NFNA=FHI~EA

Six months ended 30 June
BEAA=1+HLXER

2019 2018
—E-NF —E-NF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Note RMB’000 RMB’000
oka AR®T T ARBEF T
AR (18,376) (29,881)
Hth2EEE
TEEN T EEBEHZZER
FREMEREARATE
SFEORATEKRERIE
- (20,601)
- (20,601)
MAHtE®E (BB BA
MBRFTBH
HETEEFT2EERE2ER:
BRE G ZER =5
(230) 4,868
BENRIEECZIEREZR (21) 43
MRHEMmEE (EBE) WALE
(251) 4911
AAREBEAEEHRE
2HEEBEEHE
(18,627) (45,571)
RMB RMB
AR AR
BREE
HAREE 10 (0.9) cents 2 (1.5) cents %




TERSERNHEEARAF

UNAUDITED CONDENSED CONSOLIDATED REEFZREHEFESUHAMR K
STATEMENT OF FINANCIAL POSITION

At 30 June 2019 RZFE-—NFNA=1H
30 June 31 December
2019 2018
—B-hF —T-N\F
NA=tH +=ZA=+—H8
(Unaudited) (Unaudited)
(REER) (REEZ)
Note RMB’000 RMB'000
M &t AR¥T T ARBTIT
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment W BB R EE 55,904 52,234
Prepaid land lease payments TafT + i EFKIE 2,443 2,479
Interest in an associate NN £ 11,554 14,185
Right-of-use assets HAEEE 5,589 =
Deferred tax assets BEEBIBEE 851 851
76,341 69,749
Current assets REBEE
Prepaid land lease payments Taf i EFKIE 73 73
Inventories 7E 33,038 31,928
Trade receivables FEWE 53R 12 133,679 116,887
Bills receivables R E R 1,483 5,083
Prepayments, deposits and other receivables  JB{fZUIA « # & K H b jE U 318 24,009 38,469
Financial assets of fair value through FRBEREATFEIEREN
profit or loss TREE 27,305 30,611
Cash and bank balances e RIRITHEH 31,041 32,381
250,628 255,432
Total assets BEE 326,969 325,181
EQUITY =
Capital and reserves attributable to AATEBEANELELRRFEE
the owners of the Company
Share capital [N 13 163,359 163,359
Reserves % 19,629 35,390
Total equity ERBE 182,988 198,749
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION (Continued)

At 30 June 2019

LIABILITIES
Non-current liabilities
Lease liabilities under operating leases

Current liabilities
Trade payables
Accruals and other payables
Contract liabilities
Bank borrowings
Lease liabilities under operating leases
Tax payable

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

Interim Report 2019

R-ZB—NFNHA=+H

RBEZERESHERREKZ)

30 June 31 December
2019 2018
—E-hF —T-)N\F
~NB=+H +=-A=+—H
(Unaudited) (Unaudited)
(REER) (ReEEZ)
Note RMB’000 RMB’000
Bt AR® T AREFT
a&
kRBEE
KEHEETWHEEAR 3,922 =
3,922 =
REBAE
JE B SR 14 27,627 24,136
JEFTE R R EH M RIE 20,162 13,644
AHEE 13,418 11,978
RITRER 15 40,000 40,000
KEHEETHWHEHEAR 1,765 =
FEREIR 37,087 36,674
140,059 126,432
EEBE 143,981 126,432
EERBEARE 326,969 325,181
REEEFE 110,569 129,000
HEERABERS 186,910 198,749




TERSERNHEEARAF

UNAUDITED CONDENSED CONSOLIDATED REEXREHGEEZSIX
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2019 B2 —F— NN FNA=ZFHIEANEA
Foreign
currency Share  Investment
Share Share Merger  translation option revaluation Statutory  Accumulated Total
capital premium reserve reserve reserve reserve reserve losses equity
B REEE AHHRE ERERE BRERE REEMRR EERE ZitER ERAE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER)  (REER)  (RBER)  (REBR) (REER) (REBK)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETFT ARETR AR%TR ARBTR ARETR ARETR  AR¥TR ARETR

At 1 January 2018 R=%-\§-A—-H 163,359 137,99 5,992 25,389 21,353 - 11,818 (109,840) 256,067
Loss for the period HnER - - - - = = = (29,881) (29,881)
Losses on investments FEREMZERA

in equity instruments measured BRATEEN

at fair value through other RATARERR

comprehensive income - - - - - (20,601) - - (20,601)
Exchange difference on translating ~ BREEHNEBZEHEE

foreign operations - - - 4,868 - - - - 4,868
Exchange difference arising on BERAEL RRZE

an associate - - - 43 - - - - 43
Total comprehensive income/(loss) IR 2ENE/ (FE)

for the period g S = = 4911 - (20,601) - (29,881) (45,571)
At 30 June 2018 RZZ2-N\F~A=1AH 163,359 137,996 5,992 30,300 21,353 (20,601) 11,818 (139,721) 210,496
At 1 January 2019 R=E-h%-A-A 163,359 137,996 5,992 34,726 21,353 - 11,818 (176,495) 198,749
Loss for the period BREE - - - - - - - (18,376) (18,376)
Exchange difference on translating  BREEHNEBZEHEE

foreign operations - - - (230) - - - - (230)
Exchange difference arising BENAEL ERZR

on an associate - - - (21) - - - - (21)
Total comprehensive loss Akl gt

for the period - - - (251) - - - (18,376) (18,627)
Share based payment expenses REHFFAZ - - - - 2,866 - - - 2,866
Transfer of share option reserve upon B RIEX MEE&

the lapse of share options ERERE - - - - (6,102) - - 6,102 =
At 30 June 2019 RZZE-NF~A=1A 163,359 137,996 5,992 34,475 18,117 - 11,818 (188,769) 182,988
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2019

Net cash generated from operating activities
Net cash used in investing activities

Net cash generated from financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents
at the beginning of period

Effect of foreign currency exchange
rate changes

Cash and cash equivalents at the end of period

Analysis of the balances of

cash and cash equivalents:
Cash and bank balances
Bank overdraft

Interim Report 2019

REETBHEEZREFR
RELTBHHA RS FR

BMELTBHELEZREFR

AEELEHRAGESRERER

BE —E—NFNA=FHINEA

Six months ended 30 June
BEAA=1+HLXER

RekBeEEMZ ORD) HEINFERE

B zReRREEEY

SNEELED) Y HE

HRzBeRREEEY

RekReFEYM 2 EHIIT:

Re LIRITRER
RITEX

2019 2018
—E-NF —E-NF
(Unaudited) (Unaudited)
(REEXR) (ReEEZ)
RMB’000 RMB’000
AR¥ET T AREFT
4,686 7,680
(5,833) (574)

- 150

(1,147) 7,256
32,381 34,520
(193) 5,597

31,041 47,373
31,041 47,373
31,041 47,373




NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED

INTERIM FINANCIAL

STATEMENTS
For the six months ended 30 June 2019

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
9 December 2009 with limited liability. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address of
the Group's principal place of business is located at No. 28 Xinfeng
Road, Xinfeng Industrial Park, Fanggian Town, New District, Wuxi
City, Jiangsu Province, the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2019 are presented in Renminbi (“RMB")
and all values are rounded to the nearest thousands, except when
otherwise indicated.

BASIS OF PREPARATION

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to The Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “"HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

The interim financial report has been prepared in accordance with
same accounting policies adopted in the 2018 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2019 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

TERSERNHEEARAF

AREBREAGS PRV BRRME

BEE

1.

ZE-NFNHA=FHINEA

—RER

ARRARZZEZNF+ZANBRAEHS
HMRZABRAT - ARRFMPEEELR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands ° 7K
SENEZEEMBM NP EARLFME ([
B I&AEGmaAepaiRm e T RN
[B. 3% 285 °

ARBETBEKAREER - AEETERE
HERHEARTEAMREMERD 18
mmEm EERBRRM-

BREBFRAEN BE-_T-NAFXA=1+H
EREANKREEZEREEMBHERIIAA
RE(TARBD2Y MAEBEHRARE
REBEAMOTIT

mRERE

BREHR
ABEZERES PP BERE ([FHHB
BRDDIBREBEEEMARSMARRAES
EARRA(TETRADMSI6ER 2 WER
EAREEGMAE ([BEEHOAE])
Bz BB G ER ([FRSFER])E34
S [P SHE  MAmE -

AP BEREERE-S—\FEEYH
WEMEAZHARETBRER HEEHRZ
T-NFFEMBERERARBR 2 G5TBORE
B)FR N R FRETEUR 2 E A S BT B H M
3o

RAENETB G RAUEIMRAEZ PR
BWERREEE IR HE - 5t RRR &%
FHE A RBRFERRZEANEESR
BE WARXEHBFNESZE2RER-F
BRAER AT g Bz H At A

CE-NEFPREERS
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2019 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 16 Leases

HKFRIC-Int 23 Uncertainty over Income Tax Treatments

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Annual Improvements to HKFRSs
HKFRSs 2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group's financial performance and positions for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Interim Report 2019

CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

FERHIREBIEBVBREE
RI(TERMBREED])

FERHTREBITERBMBREER

AEERATHREAERERBTEGAMA
SHEMEO T RRETREMBEREE
A B2 - NAF-—A-HR2ZHBNF
EHRE R AN UREAEEHREE
e

E SIS RS XA me
F165%

EEMBRERE FEHEEZ
LZEe-RBE3H THTEM

BREYEHmEER EBmEmMENRE
F95E (BRI A Rt

BAGETERE199%  FHESIE - HERsk
(fB7T7A) SE

ERE G ERSE2S% REEARLAE

(BFTR) T REIRES
BB SRS AR BB SRS AR
CHEN —T-RHESR
—E—tFRH

FENHE

B S P SN - 7R HA T FE A R AT R AR B
AEAMEHREERNEAEER AHHE B
EEREOM BRI R R KK EBLES Y
BHREAFARBEENLBERTE -



APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (conTiNUED)

Application of new and amendments to
HKFRSs (Continued)

HKFRS 16 Leases

The Group leases various offices and warehouses. Rental contracts
are typically made for fixed periods. Lease terms are negotiated on
an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants,
but leased assets may not be used as security for borrowing
purposes.

Until the 2018 financial year, payments made under operating
leases were charged to profit or loss on a straight-line basis over
the period of the lease.

From 1 January 2019, leases are recognised as a right-of-use asset
and a corresponding liability at the date at which the leased asset
is available for use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the shorter
of the asset’ s useful life and the lease term on a straight-line
basis.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
fixed payments (including insubstance fixed payments).

TERSERNHEEARAF

FERFIRSBIEAUBREE
RI(TERMBREER]) (20)

ERAHITIRKCEBITIEBUBREER
(%)

ERMBHREERNF165 [HE ]
AEERESEARATRAE - AEAH—H
452 1 4 H0 2T 7 o FRLE 1B B S A
B & TR R R 0 - TR 1 3 2
HEIME T R235 - 1 F BB ET/E B B
fERAR -

R-Z-\BBEE RELLEAEFEHNMN
RERHERNREREZB B NR-

B-Z-NF—A—HE EEERAEME
BE YAEMEEEAHAKREFRZ AER
HERE -SEHENRDIEERELBE
AR - B ERAREE A B BN - A
FHEHR A EGSROEE BN R - FHE
BEDNREEERFHLEYR (ARESE
RE)NEBENE -

HEELNEERRBENSAREETHE
HERBERREAENRNFRE(BEEE
B E 50

CE-NEFPREERS
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (conTiNUED)

HKFRS 16 Leases (Continued)

Payments associated with short-term leases and leases of low-value
assets are recognised on a straight-line basis as an expense in
profit or loss. Short-term leases are leases with a lease term of 12
months or less. Low-value assets comprise small items of office
furniture.

The Group has adopted HKFRS 16 from 1 January 2019, but
has not restated comparatives for the 2018 reporting period, as
permitted under the simplified transition approach in the standard.
The reclassifications and the adjustments arising from the new
leasing standards are therefore recognised in the opening balance
sheet on 1 January 2019.

On adoption of HKFRS 16, the Group recognised lease liabilities in
relation to leases which had previously been classified as “operating
leases” under the principles of HKAS 17 Leases. These liabilities
were measured at the present value of the remaining lease
payments, discounted using the lessee’s incremental borrowing
rate as of 1 January 2019 in each territory or region where the
lease assets are located.

The Group elected the modified retrospective approach for the
application of HKFRS 16 as lessee and recognised the cumulative
effect of initial application without restating comparative
information.
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FERHIREBIEBVBREE
RI(TERMBREED]) (20)

BERAMBRERAEI6R[AE] (&2)
S50 MR B R (R (B (A 4 T B R B A4 KA
ERARBERARMY EHAEHERAY
RREARIRI2EANBE-EBELE
BERAREN MG

FEEE -_Z-NF-HA-BRECRHEE
i E £ R 165 HIRZ LML A
B EMATE AREN T N\FHSE
HIR 2 LB # - Bt - R HE R RIFT 5|2
MEHDBEMABR _T-NF—A—HH®
FNEEABRER -

REMBENBRELERF 165 N EE
EREMRETEGFERNF17REAENR
AnERIREMEI mHEERREERE:
URBBEENROREFEZFAE LK
AEEABZE_Z-NAF-—A—HARHEEERE
EMENSERRKRENIZEEENXE
TIRRR

AEBEREAHAREREENEIERAE
B ERERERI 1658 W R EAN R
FIRE MUEEIILLERER -



REVENUE

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration

TERSERNHEEARAF

4. WA

parts and other parts, trading of rubber and food products.

Nonwoven fabric for use in automotive
interior decoration parts and other parts

Sales of food products

Sales of rubber

OTHER GAINS OR LOSSES

Interest income

Fair value loss on financial assets at
fair value through profit or loss

Others

AEEETRRERERHEERANTER
REMEHOINEGHER EERBRRR

£ 1

o

Six months ended 30 June
BERNA=1+HLAER

2019 2018
—E-NEF —E-NF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR¥T T ARBET T
AR AE N &

HiEneEsmm 91,777 78,232
BREHEE 16,403 14,553
BRBHIEE 1,820 5,610

110,000 98,395

5. HttlhsmsiEsiE

Six months ended 30 June

BEAA=THLEREAR

2019 2018

—E-h#F —E-)N\F

(Unaudited) (Unaudited)

(REEZR) (REEZ)

RMB’000 RMB'000

AR®T AREFT

B A 27 18
BRESEATEIENEREE

NEEE (2,401) (5,585)

Hib 4,533 6,375

2,159 808

CE-NEFPREERS
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

6. SEGMENT INFORMATION

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on the
types of goods or services delivered or provided.

The Group's operating and reportable segments are as follows:

(i) the manufacture and sale of nonwoven fabric products used
in automotive interior decoration parts and other parts; and

(i) the supply and procurement operation segment including

6. ZHEH
MARRES (EBEEREE)2H/USD

FEREFEDHBRANER ZEMNE
& o IR ARG M A -

AEBNEERAIZHRD AT

(h BERHERNTERNMEREMIES
NESTER: &

iy, HELKBEENH(BREERME

trading of food products and rubber. BB o
Segment revenue and results DEBMAR XS
Supply and Manufacture and sale of
procurement operation  nonwoven fabric products Total
HERRBLE HERBERGHER &t

Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEAA=THLEAAR BZAA=tHLERER BEXSA=ZTHILAEB

2019
—B-NE

2018 2019 2018 2019 2018
~\F Z®-hE -T/\F ZF-AF “T)\F

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBRZ) (REBR) (KEE%) (REBER) (REER)

RMB'000

RMB’000 RMB'000 RMB’000 RMB'000 RMB000

ARBTRE ARETT ARETR ARETT ARETR ARETT

20,163 91,777 78,232 110,000 98,395

(7,545) (5,918) (3,510) (7,099) (11,055)

Segment revenue: WA

Sales to external customers WETHEER 18,223
Segment results PEEE (1,181)
Unallocated corporate income RAOBAFRA

Unallocated corporate expenses &2 EARIFE Y

Loss from operations geEE

Finance costs BEAMA

Loss before tax BREAER

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
six months ended 30 June 2019 and 2018.
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27 18
(9,578) (16,740)

(16,650) (27,777)
(1,140) (1,042)

(17,790) (28,819)

IAE 2 8mE D BUATIR B SMNBE P HIUA
BE_T-NEFR-_ZFT-N\FRA=1+HL
B A 3 2 BB S o



TERSERNHEEARAF

6. SEGMENT INFORMATION (CONTINUED) 6. DEER (&)
Segment assets and liabilities PHEERERE
Supply and Manufacture and sale of

procurement operation nonwoven fabric products Total

HERFBLE HERHERGHER Bt
30 June 31 December 30 June 31 December 30 June 31 December
2019 2018 2019 2018 2019 2018
—E-N\F —T-N\E —T-N\E

ZE-RF +ZA ZB-h%¥ +ZA ZB-hF +=A
AA=1H =+-8 =»A=tH =+-8B =»A=tH =+-8
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (RBER) (REER)  (REER) (REER)

RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARETT ARBTR ARETT AR%TR ARETZ

ASSETS BE
Segment assets NEEE 39,565 50,398 257,083 239,838 296,648 290,236
Unallocated corporate AOBRAREE

assets 30,321 34,945
Total assets BEAE 326,969 325,181
LIABILITIES 8
Segment liabilities AR 5,565 4,872 102,405 84,812 107,970 89,684
Unallocated corporate ROBELBAE

liabilities 36,011 36,748
Total liabilities BEAE 143,981 126,432
For the purpose of monitoring segment performance and RERSHMRBELENRHHBEDHLEIR

allocating resources between segments:

- all assets are allocated to reportable segment other than - KRlodemEE(RREEBEBERIEAT
corporate financial assets including financial assets at BIREMERMEE KB E QA ER
fair value through profit or loss, interest in an associate, UNERARIRERIBITHEBRIIN FIBE
corporate cash and bank balances. EXNIRENE®mRDEL -

- all liabilities are allocated to reportable segments other than - koremAR(BEETERKEM
corporate financial liabilities including accruals and other ERFREB)IN- FREAEASEZAZ2
payables. oo

CE-NEFPREERS 13
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

7. LOSS FROM OPERATIONS

The Group's loss from operations is stated after charging the

following:

Amortisation of prepaid land lease payments

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Directors’ remuneration

Operating lease rentals in respect of rented
premises

Cost of inventories recognised as cost of sales

Share based payment expenses

Research and development expenditure

Staff costs (including directors’ remuneration)
— Salaries and other benefits
— Retirement benefits scheme contributions

8. FINANCE COSTS

Interest expenses on bank borrowings wholly
repayable within five years
Interest expenses on lease liabilities

Interim Report 2019

7. REEFE
AEMEEEERENBR TYIEE:

Six months ended 30 June

BEANA=1THILAEA

2019 2018
—E—-hF —T-N\F
(Unaudited) (Unaudited)
(REER) (REEHEZ)
RMB’000 RMB’000
AR¥T T ARBETF T
T £ 08 & FOE i 36 36
M WEREZBTE 3,120 2,989
FRAEEERE 1,284 =
BEE 5 1,582 1,248
EAEEMENKEHEER
= 1,164
BRAHEXNANFEKAR 83,384 71,596
B9 1 sk 2 2,866 =
MERL 1,779 3,799
BINA (BIEEEHH)
—Fe RAEMBH 10,407 8,701
—RIREFEH &I 3k 2,000 1,662
12,407 10,363
8. EERK
Six months ended 30 June
BEARA=1+THLXER
2019 2018
—E-AhF —T—N\F
(Unaudited) (Unaudited)
(REER) (RigEZ)
RMB’000 RMB’000
AR¥T T ARBTIT
BRAFRBEEED
RITEROFEER 940 1,042
HEABMNMEMRX 200 =
1,140 1,042




9.

INCOME TAX EXPENSE

TERSERNHEEARAF

9. FBHAX

Six months ended 30 June
BEARA=1+HLXER

2019 2018
—E-hF —E-)N\F
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’000 RMB'000
AR¥T T ARBETF T

Current tax BVHATH 18
Hong Kong BB 57 109
PRC enterprise income tax (“EIT") PR ZERSH ([EEREHR]) 529 953
586 1,062
Deferred tax IRFERTE - =
586 1,062

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI"), the Group is not subject to any
income tax in the Cayman Islands and BVI.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment.) (No. 7) Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2,000,000 of assessable profits of qualifying
corporations will be taxed at 8.25%, and assessable profits above
HK$2,000.000 will be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The
Group is subject to Hong Kong Profit Tax at a rate of 16.5% for
the six months ended 30 June 2019 and 2018.

REFRSERERRBHEBAREE ([REHH
RESDNROIIFER AEERFERS
REBHEBARSBAEMMNEMNMESR-

MR-ZE—NE=ZA-+—8B FBILEER
B QOTFR (BF]) (BIH)IEHIER)
([FZER]) S| AMBANESHRESE -ZE
ZR_E-NE=ZA T NBEEEK A
B IUNBEEERTZE - REMBFNERH
EHE - AEKEEZE2,000000% T2 fE
EBUEF5128.25% 2 B R BN FIIE - MR B
2,000,000 7T, 2 & 3R Bt it A1) 15 #216.5% 2 Bt
EEMBE- THFEMANNESHHEHNEE
B2 EZHEFEBEILRI65% 25— R
BB -BHE T NFR_ZT—N\FEXA
=+RILEANER  AEEERI6.5% 2 HEH
MEEFIEH -

CE-NEFPREERS
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10.

INCOME TAX EXPENSE (CONTINUED)

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiary of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group’s PRC subsidiaries
for the six months ended 30 June 2019 are 25%.

LOSS PER SHARE

The calculations of basic loss per share for the six months ended
30 June 2019 are based on the unaudited condensed consolidated
loss of approximately RMB18,376,000 attributable to the owners
of the Company respectively (six months ended 30 June 2018:
loss of RMB29,881,000) and the weighted average number of
ordinary shares of 1,990,656,000 (six month ended 30 June 2018:
1,990,656,000) in issue during the six months ended 30 June
2019.

For the six months ended 30 June 2019 and 2018, diluted earnings
per share are the same as the basic loss per share as the Company
did not have any dilutive potential ordinary shares during the six
months ended 30 June 2019 and 2018.
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10.

FrEwmx (&)

O S BRI TR T A 01 R R AL 4
BIED BT AETHEESNARE LT
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REFBECEMBHRROFER AERE
FENBRARARBEZE-ZE—NAFA=+A
ENE AR ERTBEERMAEHRER25%

BREE
HE-_Z—AEXA=1THIL~ERNER
EREBEDIDRNREBERRAER AEERER
KEZBPERA BB ARE8,376,0007T
(B2 Z—N\FXA=+BLEAR: BH#E
AR#29,881,0000) KRB ZE =T —NLF X
A=+BHLEANEADETEBBRINETHR
#/51,990,656,000/0% (BEZE=—ZF— N\NF XA
=+HB 15188 1 1,990,656,0000% ) st &
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NA=TRIEANEANESREEERNEGR
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11.

12.

DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2019 (six months ended 30 June
2018: Nil).

TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice date,
and net of allowance for expected credit losses, is as follows:

0 to 90 days 0290H

91 to 180 days 912180H
181 to 365 days 181&F365H
Over 365 days iHBiB365H

The Group's trading terms with customers are mainly on credit.
The credit terms generally ranging from 30 days to 120 days
(2018: ranging from 30 days to 120 days), depending on the
creditworthiness of customers and their existing relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by senior management. Trade receivables are non-interest bearing.

TERSERNHEEARAF

1. RE

EESTEBRNBE_ZT-AFA=T
HIEAREANTHRE (BE-_Z—-N\FX
RA=+B1EXRMERA: &) -

FEW & 5 7RI
REZFZAH BKEZHANREK DT (K
HRBEREEEBRRE) T

30 June 31 December
2019 2018
—E—-hE —E-)N\F
ANA=tH +=ZH=+—8H
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
RMB’000 RMB'000
AR¥T T ARBETF T
70,609 70,480
19,436 14,350
14,365 11,488
29,269 20,569
133,679 116,887

AEEREFNEFIEREEAEE-BER
FPREEHIRFESFHASENREHRE EE
H— N F30BE120B(ZE—N\F :NTF
30HE120R) - ASEH N EBREETERTH
JEWGRIE - @ EIR IS M &SRR S AR E IR [E & 5
%%OEH&E%T)\Iﬁﬁﬁg,ﬂ\Iﬁo
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13. SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.1 each
At 1 January 2019 and

30 June 2019

Issued and fully paid:
Ordinary shares of HK$0.1 each
At 1 January 2019 and

30 June 2019

14. TRADE PAYABLES

ETE

BREE1E T EBR
R-ZB-NF-A—HEK
“E-AFXAZ=TH

BETRER

FIEE0. 1B T T @A
RZE-hhF—A—HREK
—E-AFEANAZ=1H

The aging analysis of trade payables, based on the invoice dates, is

as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

Interim Report 2019

0Z90H
912180H
1812365H
BiE365H

13. B

Number of
Shares Amount Amount
RHEE -} &8
HK$'000 RMB’000
FAT ARBT T
10,000,000,000 1,000,000 863,495
1,990,656,000 199,065 163,359

14. EHE S RE
BEREEH ERESREBHERER DT

T
30 June 31 December
2019 2018
—E-hE AN S
ANA=+H +Z-A=+—H
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000
AR¥T T ARBETF T
11,939 9,873
1,116 656
1,852 145
12,720 13,462
27,627 24,136




15. BANK BORROWINGS

Current
Bank loans, secured

The maturities of the above bank borrowings are as follows:

Carrying amount repayable:

— within one year

— more than one year but within two years
— more than two years but within five years
— more than five years

Secured bank loan
Less: Amounts classified under current liabilities
Secured bank loan that contain
a repayment on demand clause or
due within one year

Amounts classified under non-current liabilities

Short-term bank loans are arranged at floating rates and exposed

the Group to cash flow interest rate risk.

TERSERNHEEARAF

15. BITHEX

30 June
2019
—E-hF
~A=+H
(Unaudited)
(REEX)
RMB’000
ARET

RE

WITER BER 40,000

31 December
2018
—E-)N\F
+=-B=+—H
(Unaudited)
(REHERZ)
RMB'000
ARBET T

40,000

FHsRITRERIBEMNT

30 June 31 December
2019 2018
—F-hE —E-N\F
NA=+H +Z-ZA=+—H
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB’000
ARET ARBET T
JE(EEFRERBE:
—-R—FR 40,000 40,000
—BA—FERAREAN - -
—BEAMFTFERAFEA - -
— BB AF - -
EEBBITER 40,000 40,000
BB ARSAEBENRIA
BREEEREEERK
R—F AR 8 F
RITER (40,000) (40,000)

DERIERBBEMNRIA -

IR MEN KER -

RHRTERRIDNERLZFECAEER

CE-NEFPREERS
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16. MATERIAL RELATED PARTY TRANSACTIONS 16. EXEEL RS

In addition to the transactions and balances as disclosed elsewhere
in the unaudited condensed consolidated financial statements, the
Group entered into the following material transaction with related

BERTBATEARS:

BRARKREZE ARG S M IERR AR MG TR
B G MERI RIBEMEARNEEHE

parties during the reporting period:

Compensation of key management personnel

Compensation for key management personnel, including amount

paid to the Company's directors is as follows:

Salaries and other short-term benefits
Employer contribution to pension scheme

Interim Report 2019

TEEBABZHE
TEERAEBNHE BRENARAES
TR

Six months ended 30 June
BEAA=1+THLXER

2019 2018
—E-h#F —E-)N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000

ARBTR ARBTT

e M EAME B 1,577 1,241
RIRSFTEIR EHK 5 7
1,582 1,248




MANAGEMENT DISCUSSION AND ANALYSIS
Business review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts
and other parts, trading of rubber and food products. The Group also
deploys financial resource to securities investment to achieve earnings in
the form of capital appreciation and income from dividends.

Manufacture and sale of nonwoven fabric products

The Group manufactures its nonwoven fabric products with single
layer or multiple layers of nonwoven fabric in accordance with specific
requirements and standards of different customers. Most of the
customers of nonwoven fabric products are primary manufacturers and
suppliers of automotive parts in the PRC. The majority of the Group's
products are further processed by these customers in order to make
different automotive parts such as floor, head lining, seat cover, parcel
tray, trunk, luggage-side trim, hubcap and car-mat, which are of different
characteristics and are to be applied for different usages in passenger
vehicles.

According to the latest statistics released from China Association of
Automobile Manufacturers, the production and sales of passenger
vehicles in the PRC were approximately 11,501,000 units and 11,654,000
units respectively for the seven months ended 31 July 2019, representing
a decrease of approximately 13.5% and 12.8%. As a result of increasing
competition in the automotive industry, there was a trend of decreasing
gross profit margin of nonwoven fabric products of the Group during the
six months ended 30 June 2019.

Supply and procurement operation

Since the third quarter of 2016, the Group resumed the business of
trading of food products such as dairy products, flour-based products
and nuts to diversify its business scope and it generated steady income
of the Group for the six months ended 30 June 2019.

The Group commenced its business of rubber trading since 2012 and the
quoted price of rubber was generally varied according to the tendency of
the commodities markets. To manage the risk, the Group mainly carried
out that business in back-to-back model. As the fluctuation in price of
top commodities, crude oil, the Group only accepted the orders with
lower default risk.

TERSERNHEEARAF

EEENWR DN

EROE
AEBETERNFRENMHERRNTERM I REM
HomMESHEMREERBERRM ARE KR
AMBERNEFRENEBEAZRERBEBEA
BT U RER B A

HERHEHE 0 E
AEERBTIRAEFPHOFEERLRFERE—
ZEEGHEM ABIEHTERNEL AT
MERGIERERLHER  AEEKRHEOER
HHZETFEE—SNI REETRBELR
R E T B E A TR E A B E R KB
REM TFHEEREMN TFHEAREN HBER
BRAEMBEREMN SETFESE ATERAREK
REHOTRARE-

BBEFRAEIEREAGHENEE BE_Z
—hEF+tA=-+—BLE+tEAFTREFAENRER
SHE D BI% A11,501,0006 &11,654,0005 ' HHE R
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527 NEF=FER AEERERR (HIMN
LB ﬁﬁ%uu&ﬂ%),v\ii‘%uﬁﬁﬁiﬁ

HEITRAEBEEZE_ZT—NFAA=ZTHLEAEAAK
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Financial review
Revenue

The Group's revenue for the six months ended 30 June 2019 and 2018
was illustrated as follows:

Bt %5 1o R

KA
E-T-NER=E-\EAA=TALAEA
AR B BEATIRIT ¢

Six months ended 30 June
BZEANA=1+HLXER

2019 2018
—E-hE —E N\
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR¥T T ARBET T

Nonwoven fabric for use in automotive BB Rem i &
interior decoration parts and other parts HhE o et 91,777 78,232
Sales of food products RmAHE 16,403 14,553
Sales of rubber BREBHHEE 1,820 5,610
110,000 98,395

For the six months ended 30 June 2019, the Group’s revenue increased
to approximately RMB110.0 million, compared to approximately RMB98.4
million in the corresponding period in 2018, representing an increase
of approximately 11.8%. The increase in the Group’s revenue was
mainly attributable to the increase in revenue of the Group's business of
manufacture and sale of nonwoven fabric products.

Gross Profit

For the six months ended 30 June 2019, the gross profit of the Group
decreased by RMB3.9 million to approximately RMB7.3 million. The
decrease was mainly due to the increase in cost of sales of the Group’s
business of manufacture and sale of nonwoven fabric products.

Other gains or losses

For the six months ended 30 June 2019, the Group's other gains or
losses increased from a gain of approximately RMB0.8 million for the
corresponding period of 2018 to a gain of approximately RMB2.2 million
in 2019. It was mainly due to the decrease in fair value loss on financial
assets at fair value through profit or loss.
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Administrative expenses

The administrative expenses decreased by approximately RMB2.2 million
from approximately RMB21.7 million to approximately RMB19.5 million
for the six months ended 30 June 2019 after the tightening in the
control of cost and expenses of the Group.

Loss attributable to the owners of the Company

The loss attributable to the owners of the Company was approximately
RMB18.4 million for the six months ended 30 June 2019 compared with
a loss of approximately RMB29.9 million for the corresponding period of
2018. The loss was mainly due to the decrease in selling and distribution
costs, share of loss result of an associate and administrative expenses.

Outlook

The Board expects that the year 2019 will be a challenging year for
the business of manufacture and sale of nonwoven products as the
continuously increase in production costs for maintaining competitiveness
and enhancing safety requirements to cope with the development of the
automotive industry. To maintain its income stream, the Group will still
deploy its resources on:

(1) upgrading the production lines in order to improve the production
efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3)  conducting research and development to keep up with the latest
technological trends in relation to product specifications; and

(4)  strengthening the quality control systems to retain customer loyalty
and reinforce the Group's reputation in the nonwoven fabric
industry in the PRC.

TERSERNHEEARAF
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As a result of the increasing risk of volatility in rubber price since
the fluctuation in price of crude oil, the Group would be cautious in
accepting orders to avoid any downside exposure.

For the business of trading of food products, the Group will continue
to find new customers to strengthen its customer base and expect this
business operation would achieve better performance in the near future.

In addition, the Group will continue to adopt a prudent approach to
manage its money lending business and on the other hands to seek for
opportunities to expand this operations.

Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

SIGNIFICANT INVESTMENTS

The Group held a discretionary fund (”Discretionary Fund”) as financial
assets at fair value through profit or loss. Except the Discretionary Fund,
at 30 June 2019, there was no investment held by the Group which
value was more than 5% of the net assets of the Group.

Detail of the Discretionary Fund are as follows:

Six months
ended

30 June 2019
HE-E-NF
AB=+H
EREA

Fair value loss

NFEES
(Unaudited)
(REBER)
RMB’000
AR®¥TR

Discretionary Fund 1,043
BEES
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BN R ERR BB B ER KB RRE N
WAEBNENTERERIEEREE AR RE
MEmZE-

ARmBZEBTH AREREESEHHEPUR
BHREFER BAHZXGEEIHAREEESR
o

AN AEESEERREENEEERERER
NEeESKEEERAFH-

RERR RERELELHRRREAKENER
AEBBMERENNRERE BRETLER
HEBGHE -

EARE

AEESENBES (IHNBEE2DEREBERR
BATFEIENESBREE - BRBESINR_F
—NERAZTR AEEYEFEEERNEASE
B EEFRES% 2 EMIRE -

BEEe2HBOT:
At 31 December
At 30 June 2019 2018
RZZ—N\F
R-Z-AFERA=tH +=ZA=+—8H
Approximate
percentage to
Fair Value the net assets Fair Value
EEEREZ
AEE BABSE NS
(Unaudited) (Audited)
(RBER) (EE%)
RMB’'000 RMB'000
ARBTR AREFT
17,782 9.7% 18,828



The Discretionary Fund is managed by a corporation licensed under
the Securities and Future Ordinance (Chapter 571 of the Laws of
Hong Kong). The investment objective of the Discretionary Fund is to
generate income and/or achieve capital appreciation through investing
in a variety of the authorized investments. Looking ahead, the value of
the Discretionary Fund may be susceptible to the overall equity market
conditions.

LIQUIDITY AND FINANCIAL RESOURCES

Current assets MENEE
Current liabilities mEBEE
Current ratio TN &

At 30 June 2019, the Group’s gearing ratio (represented by totals
of bank borrowings divided by summation of total bank borrowings
and equity) amounted to approximately 17.9% (31 December 2018:
approximately 16.8%).

TREASURY POLICY

The Group generally financed its operations by internal cash resources
and bank financing.

At 30 June 2019, cash and bank balances of the Group amounted to
approximately RMB31.0 million (31 December 2018: RMB32.4 million),
and approximately RMB17.5 million (31 December 2018: RMB18.6
million) of which are denominated in Hong Kong dollars and United
States dollars. Taking into account the Group’s cash reserves and
recurring cash flows from its operations, the Group's financial position is
stable and healthy.

TERSERNHEEARAF

MIEES B BENESTIERF R EHDIE
TZHBEZEEE NFESZREBEREBER
EXPEAERBEERSER REBEREE R

EARK WMEES 2 EBEEXBEBRHMRTE-

RBESRUBER

30 June 31 December
2019 2018
—E-NEF —E-NE
NA=tH +=ZA=+—H8
(Unaudited) (Unaudited)
(REEX) (REEERZ)
RMB’000 RMB'000
AR¥T T ARBFT
250,628 255,432
140,059 126,432
1.79 2.02
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FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were denominated in
Renminbi, United States dollars and Hong Kong dollars. At 30 June 2019,
the Group had no significant exposure under foreign exchange contracts,
interest, currency swaps or other financial derivatives.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the Group
since 31 December 2018.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

So far as known to the Directors, at 30 June 2019, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in Appendix 10 to
the Main Board Listing Rules (“Model Code”), were as follows:

Long positions in shares of the Company

Capacity and nature

Name of interest

e B RESZNEE
Director

5%

Zhuang Yuejin Beneficial owner
HTRRAE BEREBA
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SMEE LB
FEBRBLOEERBEAARYE XL KB
B-RZE-NAFRNAZ+THE FEEHEAINE
ABH-ME BRI EMESRITET AR
EXRAR-

BEARLRE
H-F-NF+A=+—ANR FEEHER
BB EEARD -

EERRSTHRAERRG HERO R
BREENER

BEEMH R_ZE-NAFAA=ZTH ARAE
ENREBITBRABRARBHEERBEZEE (FE
ERBEFMEGRD ([BHREEE ) FEXVE)
Ry R RERED  EERERE S LB
BIRPIEXVEBETRFESD BBAME AR A FER
FraviEss MOAR (BRREES KRS GROIA R K
XMEREEIEERERO R R LAR)
HIRIBEEF LB ERPIEI2RETHRARAIMS
FEERMANERFORE  HARBER EWARR
BISRI0 LM ETAEFTETES X SNFEESTAI
(MBESPRI) A S AN 5] M i 2 P ) # 28 Kok
BT

REAQRARDZHER
Approximate
Number of percentage
ordinary of shareholding in
shares held the Company
EEARAEREZ
FRsEERYE BMABRTHT
359,370,000 18.05%



Save as disclosed above, at 30 June 2019, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements
to enable the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or any body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES" INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2019, the Directors of the Company were
not aware of any persons who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or be recorded in the register required to
be kept under Section 336 of the SFO.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

SHARE OPTION SCHEME

The Company adopted a share option scheme on 5 June 2015 (the
“Scheme”) which will remain in force for a period of 10 years from the
effective date of the Scheme and will expire on 4 June 2025.

Under the Scheme, the Directors may at their discretion grant options
to the eligible participants, including but not limited to, any Directors
(whether executive or non-executive and whether independent or not)
and any employee (whether full time or part time) of the Group or any
other person, who has contributed to the Group.

The maximum number of shares in respect to which options may be
granted under the Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Scheme. The limit
may be refreshed at any time provided that the new limit must not be
in aggregate exceed 10% of the issued share capital of the Company
at the date of the shareholders’ approval in general meeting. However,
the total number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the Scheme
and any other scheme of the Company must not in aggregate exceed
30% of the shares in issue from time to time. At 30 June 2019, an
aggregate of 374,200,000 share options granted under the Scheme
remained outstanding, which represented approximately 18.8% of the
issued share capital of the Company. The maximum number of shares
in respect of which options may be granted to any individual in any
12-month period shall not exceed 1% of the shares in issue on the last
date of such 12-month period unless approval of the shareholders of
the Company has been obtained in accordance with the Listing Rules. A
nominal consideration of HK$1 is payable on acceptance of the grant of
an option.

Options may be exercised at any time from the date of grant of the
option to the 10th anniversary of the date of grant as may be determined
by the Directors. The exercise price is determined by the Directors, and
will not be less than the highest of (i) the closing price per share as
stated in the Stock Exchange’s daily quotations sheets on the date of the
grant of the options; (ii) the average closing price per share as stated in
the Stock Exchange's daily quotations sheets for the five business days
immediately preceding the date of the grant of the options; or (iii) the
nominal value of a share.
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The movements in the Company’s share options granted to the eligible
participants during the six months ended 30 June 2019 were as follows:
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2019.

DIRECTOR’S
INTERESTS

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under the Main Board Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the
Group during the six months ended 30 June 2019.

INTEREST IN COMPETING
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in the Model Code. Having made specific
enquiry with all Directors, the Company confirmed that all Directors have
complied with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six months
ended 30 June 2019.

CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has complied
with the code provisions as set out in the Corporate Governance Code
(“Code"”) in Appendix 14 to the Main Board Listing Rules for the six
months ended 30 June 2019.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. At 30 June 2019, there are three independent non-executive
Directors on the Board. All of them possess adequate independence and
therefore the Board considers the Company has achieved balance and
provided sufficient protection of its interests.

Code Provision A.6.7

Code provision A.6.7 stipulates that non-executive Directors should
attend general meetings of the Company. Owing to other business
engagements, two independent non-executive Directors, Ms. Ng Li
La, Adeline and Ms. Zhu Chunyan, were unable to attend the general
meetings of the Company held on 20 June 2019. However, the senior
management and the other independent non-executive Director of the
Company subsequently reported to them on the enquiries from the
shareholders of the Company in the general meetings for them to gain
and develop a balanced understanding of the views of shareholders of
the Company.
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MATERIAL ACQUISITIONS OR DISPOSALS

There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30 June
2019.

PLEDGE ON ASSETS

At 30 June 2019, the Group secured its bank loans by buildings with
a carrying amounts of approximately RMB5.5 million and prepaid land
lease payments with a carrying amounts of approximately RMB2.5
million.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2019, the Group employed a total of 146 employees. The
remuneration policy of the employees of the Group was set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the
Group's remuneration policy and structure for all directors and senior
management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2019, the nomination committee comprises one executive
Director, namely Mr. Zhuang Yuejin, and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Ng Li La, Adeline. Mr. Zhuang
Yuejin has been appointed as the chairman of the nomination
committee.

REMUNERATION COMMITTEE

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2019, the remuneration committee comprises one executive
Director, namely Mr. Zhuang Yuejin and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Zhu Chunyan. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration committee.

TERSERNHEEARAF

BERRBHHE
RBE-T-AFANA=TEIEANEA RERH
ERMBARRHEARETEARBRHE -

BEHEE

REF-AFAAZTE AEEUREEOAR
BSSHELMETREABENARKLSESTN
B LA ERARRALRTER-

BERFMBR

RZZE-NAERAZTH AEEAEBI46EE
B-AEENEEHFHERDBHESTSRBELR
BEMTEEOMGIE HMERERMNONEREE
BRTPEREEMNEERMEAESHK LERR
UEREFATES-

FHEZBEEENL §H (AT R BEHAKE
FMBEENRSMELBOFMBER RER-

REZES
ARBARZF-ZTFAAT=ZBERIREZZES"
WAEEINANFETANBEEE - N —F—NF
ANAZTH REZEER SRR TESEHBES
£ RMEBYFATEEERREERRAPL
THK - HRBERECERAERREZES IR

¥yMEES
ARRR-_ZE-—ZFFNAT=—AKLENEZES"
YAERINAFETANBELE - R _-_F—NF
NA=ZTH ¥FHEESeh RN TESTHEES
£ RMBBUFPTESERREERKRERL
THEX - ERFEECDEZERTMEEG TR

CE-NEFPREERS

31



32

CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

AUDIT COMMITTEE

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2019, the audit committee comprises three independent non-
executive Directors, namely Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and
Ms. Zhu Chunyan. Mr. Mak Wai Ho has been appointed as the chairman
of the audit committee. The Group’s unaudited condensed consolidated
interim results for the six months ended 30 June 2019 have not been
audited by the Company’s auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosures have been made.

BOARD OF DIRECTORS

At 30 June 2019, the Board comprises three executive Directors and
three independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho

Ms. Ng Li La, Adeline

Ms. Zhu Chunyan

By the order of the Board
China Automotive Interior
Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 26 August 2019
At the date of this report, the executive Directors are Mr. Zhuang Yuejin,
Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent non-executive

Directors are Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and Ms. Zhu
Chunyan.
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