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FINANCIAL HIGHLIGHTS

MBEHE

Six months ended Six months ended

30 June 2019 30 June 2018

—E-hEF —E-N\F

ANA=t+HLE NA=+HIE

AEA ~E A

(Unaudited) (Unaudited)

(REEER) (R EZ)

(HK$'000) (HK$'000)

(B¥F ) (B% T

Revenue Iy 2= 124,688 125,073

Profit from operations =3 38,814 44,859

Profit before taxation B i A 25 A 40,281 45,466

Profit for the period 7 B R 5& R 34,214 38,321
Profit attributable to equity shareholders KRERERFE AEMLGT

of the Company 34,214 38,321

Earnings per share (HK cents) FREF (GBAL)

Basic (Note 1) EAR(MEET) 4.31 4.82

Diluted (Note 2) #E (i) 4.31 4.82

Interim dividend per share (HK cents) (Note 3) FRPPRE GEAW) (A7 723) 33 3.5

As at As at

30 June 2019 31 December 2018

R=ZZB—-h#F RZZE—N\F

NA=+H +=—A=+—H

(Unaudited) (Audited)

(REEEZ) (')

(HK$’000) (HK$'000)

(B¥TF ) (B TFx)

Total assets BEEHE 554,221 552,602

Net assets EEZRE 349,052 350,757

Note 1. The calculation of basic earnings per share is based on the profit attributable to equity MiaET
shareholders of the Company of HK$34,214,000 (2018: HK$38,321,000) and the
weighted average number of ordinary shares in issue during the period of 794,634,000
(2018: 794,612,000 shares).

Note 2: The calculation of diluted earnings per share is based on the profit attributable to equity Mit2 :
shareholders of the Company of HK$34,214,000 (2018: HK$38,321,000) and the
weighted average number of ordinary shares of 794,634,000 (2018: 794,637,000
shares), after adjusting for the effect of potential dilution from ordinary shares issuable
under the Company'’s share option schemes.

Note 3: The 2019 interim dividend of HK 3.3 cents per share is calculated based on the dividend 53 -
payout ratio of about 74.4% of the profit attributable to the equity shareholders of the
Company of HK$35,271,000, after adjusting for the deferred tax charge of
HK$1,057,000 and the number of ordinary shares of 794,634,000 as at 30 June 2019.
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CHAIRMAN'’S STATEMENT
ETEHRES

Dear Shareholders,

Despite the unsettled operating environment arising from the continuous US-
Mainland trade tension causing a slowdown of the Hong Kong economy in the
year, the Group's turnover of HK$124.7 million in the first half of 2019, was down
only by 0.3% relative to the HK$125.1 million in the same period last year. During
the reporting period, our total costs, which included cost of purchases, staff costs,
depreciation and other operating expenses, increased by 6.7% from HK$87.7
million last year to HK$93.6 million. The increase was partly due to the increase in
staff costs in line with inflation and partly due to the US dollar dip during the first
half year causing an exchange loss of about HK$0.9 million to our USD-
denominated assets as compared to the exchange gain of about HK$1.8 million
last year, a swing of HK$2.7 million. With turnover slightly down and total costs
up, the Group’s profit from operations for the first half of 2019 amounted to
HK$38.8 million, down by 13.5% compared to the HK$44.9 million for the same
period last year.

Regarding the share of result of our PRC associate Guangdong Nanfang Haian
Science & Technology Service Company Limited (“Nanfang”), with its receipt of a
lump sum payment from the relevant government authority for their core river
manifest declaration services between September 2018 and June 2019, the Group
recorded a share of profit from Nanfang in the amount of HK$1.4 million for the
period, an almost 3 times increase from the HK$0.4 million share profit last year.
Taking into account the recognition of the deferred tax charge arising from the
utilization of the unused tax losses of Digital Trade and Transportation Network
Limited (“DTTNCo"), the Group's after tax profit was HK$34.2 million, down by
10.7% compared to HK$38.3 million for the same period last year.

Regarding our three business segments, their performances in the reporting period
were mixed. Affected by the Government Electronic Trading Services (“GETS")
market, the weakest in 10 years, declining overall by 6.1% year-on-year, our GETS
business in the E-Commerce segment also shrank. Though our Supply Chain
Solutions sub-segment recorded a slight increase, turnover of our combined
E-Commerce business segment for the first half of 2019 at HK$85.0 million was
still 3.7%, or HK$3.3 million, less compared to the revenue of HK$88.3 million for
the same period last year. Credit to our effective cost control, the reportable
segmental profit for our combined E-Commerce business for the period was
HK$26.8 million, down slightly by 3.9%, or HK$1.1 million, compared to the
HK$27.9 million last year. As for our Identity Management (“IDM") business, its
performance in the first half of 2019 was affected by the serious slump of one of
its services, namely the security token delivery business. The quantity of token
delivered dropped steeply by 60%, resulting in a drop in revenue of HK$5.3
million. Although several completed or work-in-progress projects contributed
recognisable revenues, the overall turnover of our IDM business for the reporting
period still dropped by 13.1%, from HK$27.0 million last year to HK$23.5 million
this year. Reportable profit of the segment was down 59.4% to HK$2.0 million. As
for our Other Services business segment, it achieved rather pleasing results in the
reporting period with revenue up by 65.9% from HK$9.8 million last year to
HK$16.2 million this year. The segmental profit also grew to HK$7.1 million,
representing an increase of 15.4% year-on-year. While our other GETS related
business remained stable, the revenue of Other Services increased because, our
Smart Point-of-Sales (“PoS") business, after years of cultivation, has started to bear
fruit, bringing in a handsome revenue of HK$6.2 million in the reporting period,
relative to the negligible amount for the same period last year.
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As for the outlook of our business for the remainder of the year, the operating
environment of our GETS business is expected to stay weak. Our worst fear is that
Sino-US trade tensions would escalate causing a catastrophic crash of the global
economy and accelerating the slump of the Hong Kong trading activities. That said,
given the stable GETS competitive landscape, our stringent cost control measures
and our ability to achieve an overall price increase from customers, we are
confident that our GETS business will continue to generate reasonably good profits
for the Company. Furthermore, we are optimistic about the prospects of our
Supply Chain Solutions, IDM and Smart PoS businesses in the rest of the year given
the strong momentum built up in the first half year and with orders already
secured and solid sales pipelines on hand. The years of effort we have put into
diversifying our business to mitigate the risk from reliance on the GETS business is
paying off as reflected in our results for the period.

I, therefore, remain confident of our performance for the remainder of the year
and would recommend payment of an interim dividend of HK 3.3 cents per share
for the first half of 2019. This represents an about 74.4% payout of our profit for
the period of HK$35.3 million, after excluding the deferred tax charge of DTTNCo
at HK$1.1 million; and a 5.7% drop of the interim dividend compared to last year.

Last but not least, | would like to mention the change of Tradelink E-Biz Secure
Solutions Limited, which operates our Smart PoS business, to the new name
Tradelink PayTech Solutions Limited in April 2019. The objective of the name
change of the legal entity is to highlight our specific business focus on developing
and delivering solutions to clients who want to leverage payment technology to
enhance customer experience and business performance.

Dr. LEE Nai Shee, Harry, 555, /.
Chairman

Hong Kong, 27 August 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

E-Commerce Business Review

For the first half of 2019, the total revenue from our GETS and Supply Chain
Solutions was HK$85.0 million, representing a drop of 3.7%, or HK$3.3 million,
compared to HK$88.3 million for the same period last year. The overall GETS
market slumped 6.1% year-on-year in the first half of the year, the biggest dip
since the global financial crisis in 2008/09. Hit head on by the slowdown of
external trading activities, the overall GETS market plummeted, as such the
revenue the Group received from our GETS for the first half of 2019 at HK$79.8
million, was down 4.6%, or HK$3.8 million, against HK$83.6 million last year.
While the market shrinkage was outside our control, because of our ability to
achieve an overall price increase of our services, the GETS revenue loss was of a
smaller magnitude than that of the market. As for our Supply Chain Solutions, its
revenue for the reporting period increased slightly, helping reduce the revenue loss
for our combined E-Commerce business segment. In anticipation of the
challenging external environment for our GETS business, we have stepped up our
cost control measures and with effective cost management, E-Commerce business
recorded segmental profit of HK$26.8 million for the reporting period, 3.9%
lower, or HK$1.1 million less, than the HK$27.9 million made last year.

Aside from external factors affecting the overall GETS market, the operating
environment was stable for GETS. The transition to the new GETS licences starting
2019 for the three incumbent service providers was smooth. On the technical
front, all enhancements required under the new GETS licence were deployed by
the end of 2018 for production in 2019. Business-wise, as the same three service
providers continued to operate the service, the competitive landscape, as expected,
remained very stable. With new price ceilings allowed under the new licence, we
were able to achieve a moderate overall price increase compared with the same
period last year.

For the first half of 2019, revenue from our Supply Chain Solutions was HK$5.2
million was slightly up 11.8% compared to the HK$4.7 million for the same period
last year. While revenue last year was made up of only regular recurrent revenue,
this year additional revenue was recognised from a Warehouse Management
System (“WMS") project on work-in-progress basis. The project, although not
sizeable, has particular significance, as the customer, who is a major express
courier, is expanding its business beyond its traditional Business-to-Consumer
(B2C) delivery services to supporting Business-to-Business (B2B) e-business
operations. Impressed by our sound all-round domain knowledge, they confirmed
this first order with us with potential in the future to expand to other business
applications to support their new business areas.

Regarding the mega project signed before the end of last year involving the
provision of an advanced warehouse solution with Automated Guided Vehicles
("AGVs") to support the daily business operations at the new warehouse of a
leading retail chain in Hong Kong, during the reporting period, we have been
working closely with the project partner providing the AGVs to prepare for the
delivery of the first batch of equipment to integrate with our WMS/Warehouse
Execution System for pilot testing. Moreover, the retail chain client also confirmed
with us an order for a 4-way shuttle racking system as part and partial of their new
warehouse automation project. The 4-way shuttle racking system will not only
provide high density storage space hence increase space utilization at their new
warehouse, but can also enhance the efficiency of storing and retrieval of pallets
by the shuttles that run automatically within the racking system. While the shuttles
and racking equipment will be provided by our partner, we would provide our
software licence for system integration and act as the project manager who
oversees implementation of the overall system.
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Management Discussion and Analysis (Continued)

ERE AT E)

As for the outlook of our GETS business in the second half of the year, it is
uncertain with the yet to be resolved Sino-US trade conflicts affecting the global
economy. Although this external factor is beyond our control, we would do all our
best to deliver the most effective services that customers would consider as having
great value-for-money. Regarding the status of the Government’s Trade Single
Window (“SW"), 5 more documents had been rolled out in the first half of 2019,
bringing the total to 10 including the first 5 launched before the end of 2018. The
10 documents are among the 13 documents originally planned under Phase 1 of
the SW to be rolled out in mid-2018. We would closely monitor Phase 1
implementation and market responses to this pilot phase to help the development
of our strategy to prepare for the full SW launch.

We are more optimistic about the prospect of our Supply Chain Solutions business
in the second half of the year. Barring any unforeseeable circumstances or issues
outside our control, the main mega warehouse project and the ancillary shuttle
racking system should be completed before end of the year according to current
project schedule and taking into account the progress made to date. We also have
high chances of winning a couple of major contracts, with work needing to begin
before the end of the year once orders are confirmed. Regarding the application
for IT support funding from the Government for our project to research and
develop a middleware that would provide flexibility to warehouse operators to
implement automated warehousing solutions, we are glad that we received the
funding approval from the Government to commence this 9-month project in
June.

Identity Management (“IDM") Business Review

For the first half of 2019, the Group’s revenue from IDM business was HK$23.5
million, down 13.1% compared to the HK$27.0 million made in the same period
last year. During the reporting period, both the ongoing recurrent and project
revenue of our IDM business recorded near double-digits growth year-on-year,
whereas the revenue from security token business and related delivery service
plunged 60%, itself representing a loss of revenue of HK$5.3 million; and
explained the overall revenue drop of our IDM business. As mentioned in the 2018
Annual Report, we expected revenue from security token delivery service to shrink
as our major bank customer had been replacing hard tokens issued to their clients
with soft tokens. On the costs side, to enhance our solutions to keep pace with fast
evolving technology and market development, during the reporting period, we
have deployed considerable additional resources on Research and Development
(“R&D") work, in particular, to enhance the electronic Know-Your-Customer
(“eKYC") solutions to support the new Smart Hong Kong Identity (“HKID"”) Card
embedded with more advanced and sophisticated security features. With extra
R&D expenses incurred jacking up total costs, the segmental profit of our IDM
business for the first half year dropped almost 60% from HK$4.9 million last year
to HK$2.0 million this year.
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Management Discussion and Analysis (Continued)

Although the IDM results for the first half of the year were apparently not that
impressive for the reasons explained above, we were able to maintain the strong
momentum of our eKYC and biometric two factor authentication (“2FA") projects.
During the reporting period, we have successfully completed delivery of a couple of
eKYC projects carried forward from last year and signed up several new projects
for our eKYC and biometric 2FA solutions. Among these new orders, three are for
eKYC solutions from a virtual bank, a renowned insurance company and a local
bank, and two biometric 2FA solutions from a local bank and the other for the
Macau operations of another local bank. We are pleased to have our first virtual
bank customer and first insurance company customer ordering our eKYC solution
for digital onboarding of their clients. Also upon successful enhancement of our
eKYC solution to support the new smart HKID cards, the solution we are going to
deliver to our insurance company client will also support the new smart HKID card.
During the reporting period, with work already started for these new orders,
revenue from these work-in-progress projects were recognized.

For the second half of the year, leveraging the latest guidelines on remote
onboarding and 2FA requirements issued by regulators of the finance industries,
we will continue to promote our eKYC/biometric 2FA solutions to potential
customers including virtual banks, stockbrokers and insurance companies with
which we have been working closely and have built healthy sales pipelines.
Additionally, Stored Value Facilities licensees looking for IDM solutions for remote
onboarding of their clients will also be our targets. With customer demand
growing and solid references and hot leads on hand, plus projects in progress
which will continue, we are reasonably confident of catching up the shortfall from
the first half of the year and achieving an overall positive results full year of our
IDM business.

Other Services Business Review

For the first half of 2019, revenue of our Other Services which comprised GETS-
related services, Smart PoS business and the community logistics platform VSHIP,
amounted to HK$16.2 million and compared to HK$9.8 million for the same period
last year, represented an increase of about 65.9%. While our Other Services
revenue from first half of last year came almost all from GETS-related services only,
revenue this year came not only from our GETS-related services, but also from our
Smart PoS business which generated HK$6.2 million in revenue. With additional
revenue from Smart PoS business, our Other Services prided strong revenue growth
in the reporting period. After some years of hard work overcoming hurdles of all
sorts, Smart PoS business started reaping harvest in the second half of last year and
its growth momentum has continued this year. As foreshadowed in the 2018
Annual Report, our two bank customers, a major local bank and a bank whose
parent is @ major commercial bank in China, have placed bigger Smart PoS orders
from us. For the first half of 2019, the quantity of Smart PoS ordered was almost
50% more than that in full year 2018, and hence the remarkable increase in
revenue from our Smart PoS business. As for our GETS-related services business,
made up of primarily our Road Cargo System (“ROCARS”), the call centre services
offered to Customs & Excise Department’s ROCARS and the paper-to-electronic
conversion service for our GETS paper users, it remained stable with revenue on par
the level last year. On the cost side, not only higher cost of purchase was incurred
to fulfil the increased Smart PoS orders, additional staff resource was also deployed
to support the growing Smart PoS business. As such, for the first half of 2019, the
reportable profit of the Other Services business segment increased to HK$7.1
million, or by 15.4%, compared to HK$6.2 million recorded for the same period
last year.
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I\/Ianagement Discussion and Analysis (Continued)
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For the remainder of the year, we expect continuous growing demand of our
Smart PoS, in particular from our major local bank customer with whom we are
working on a longer term contract. GETS-related services business is expected to
continue stable. As such, we are optimistic about the outlook of our Other Services
business in the second half of 2019.

Last but not least, regarding our community logistics platform VSHIP, which was
soft launched in April 2018, we have been ramping up not only registration of
shipper and logistics service provider users, but also the bid and offer activities on
the platform. Indeed since the bid and offer service initially for supporting only sea
freight was extended to include air freight quotation in April this year, activities in
terms of Request for Quote (“RFQ") and Offers have climbed up significantly, at
times almost doubled. At the same time, to strengthen the functionality of the
platform for meeting market needs, we are developing a new domestic/cross-
border trucking module so that freight quotation for the three transportation
modes — air, sea and road — can all be supported by the platform. Phase 1 of this
new trucking service is expected to be launched before end of the year. Other new
features and functions which will be developed in the near future include track and
trace of goods, and online payment and settlement. As mentioned in the 2018
Annual Report, VSHIP services will continue to be offered free of charge till users at
large come to appreciate the values of our services/features which we will continue
to add on the VSHIP platform. To us, VSHIP is a strategic component of our supply
chain/e-logistics ecosystem with end-to-end solutions to offer to the user
community.

China Associate Review

The performance of our major associate in China, Nanfang improved during the
reporting period as our share of profit at HK$1.4 million, was almost 3 times more
than the HK$0.4 million last year. The improvement was mainly due to the lump
sum payment Nanfang received from the local mainland government for their river
manifest declaration service between September 2018 and June 2019. While
Nanfang was not allowed to collect revenue from users of their river manifest
declaration service starting September 2018, they have agreement from the
authority that they would receive a one-off payment for the 10-month period
between September 2018 and June 2019. After receiving the payment, Nanfang
will wind down the river manifest declaration service which will no longer generate
revenue. As mentioned in the 2018 Annual Report, Nanfang had shifted their
business focus to government projects and so far they have achieved good results.
With Nanfang having projects already secured and promising prospects, we are not
too concerned about the associate’s turnover for the remainder of the year,
although it is mindful that the margins of these projects will generally be lower
than that of the river manifest service.

Financial Review

The Group's revenue for the six-month period ended 30 June 2019 came to
HK$124.7 million, a decline of 0.3% over the same period last year despite drop in
E-Commerce revenue by 3.7% to HK$85.0 million, and IDM revenue by 13.1% to
HK$23.5 million. The declines, were, however, compensated by 65.9% increase in
revenue from Other Services to HK$16.2 million due to higher sales for the Smart
PoS business. The drop in E-Commerce revenue was mainly driven by the weak
GETS market in the first half of 2019 while the decline in IDM revenue was largely
attributed to decreased revenue in security token delivery service, which offset the
increase in revenue from eKYC and 2FA solutions.
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Management Discussion and Analysis (Continued)

The Group’s operating expenses before depreciation for the first half of 2019 were
HK$89.6 million, up by HK$5.4 million or 6.4% over the last review period. Staff
costs increased from HK$56.7 million to HK$59.3 million, up by HK$2.6 million or
4.6% year-on-year. The other operating costs increased from HK$15.9 million to
HK$18.2 million, up by HK$2.3 million or 15.1% over the same period last year.
This was entirely due to the impact of the fluctuation in the exchange rate of the
US dollar on our bond portfolio, from an exchange gain of HK$1.8 million during
the first half of last year to a loss of HK$0.9 million this year. Depreciation charges
for the period amounted to HK$4.0 million, was HK$0.6 million higher than last
year.

The Group's profit from operations for the review period was HK$38.8 million, a
drop of 13.5% over the same period last year.

The Group's share of results from PRC associates for the review period was a share
of profit of HK$1.4 million, higher than that for the same period in 2018 by
HK$1.0 million.

Our wholly-owned subsidiary, DTTNCo, providing e-solutions to its customers, had
a deferred tax asset balance amounted to HK$3.7 million as at the end of 2018. As
DTTNCo continued to generate profit this year, the deferred tax asset was utilized
and gave rise to a deferred tax charge of HK$1.1 million for the first half of 2019,
which was nearly the same as that of last review period.

The Group’s unaudited after tax profit for the six months ended 30 June 2019
came to HK$34.2 million, a decline of 10.7% over the same period last year.

Basic earnings per share for the first six months of 2019 was HK 4.31 cents, lower
than that for the same period in 2018 at HK 4.82 cents per share by HK 0.51 cents.
Diluted earnings per share for the six months of 2019 was also HK 4.31 cents,
lower than that for the same period in 2018 at HK 4.82 cents by HK 0.51 cents.

Dividend

The Board has resolved to declare an interim dividend of HK 3.3 cents per share
(2018: HK 3.5 cents per share) for the six months ended 30 June 2019 to
shareholders, a drop of 5.7%. The interim dividend payout ratio is about 74.4% of
the Group's profit for the period excluding the deferred tax charge of DTTNCo at
HK$1.1 million. The interim dividend payout ratio is close to the ratios for the
previous years at about 75%.

Liquidity and Financial Position
As at 30 June 2019, the Group had total cash and bank deposits of HK$122.0
million (31 December 2018: HK$86.5 million).

The other financial assets as at 30 June 2019 in the non-current and current assets
amounted to HK$299.9 million (31 December 2018: HK$305.5 million) and
HK$15.6 million (31 December 2018: HK$42.2 million) respectively, represented
the fair value of the fixed income USD-denominated corporate bonds with no more
than US$3 million nominal value each invested in any single issuer with maturity
dates less than five years. As at 30 June 2019, the weighted average of the
portfolio coupon and yield were about 3.9% (31 December 2018: 3.9%) and
3.7% (31 December 2018: 3.7%) respectively. As at 30 June 2019, 67%
(31 December 2018: 71%) of the total amount was invested in investment grade
corporate bonds. The remaining 33% (31 December 2018: 29%) was invested in
non-investment grade or non-rated corporate bonds. All corporate bonds held as
at 30 June 2019 were tradable in open market.
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Management Discussion and Analysis (Continued)
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To balance the risk and returns, all investments in corporate bonds were made in
accordance with the investment guidelines which had been approved by the
Investment Committee comprising three Independent Non-executive Directors and
one Non-executive Director of the Company. Before any opportunities are
identified to acquire new businesses, the cash surpluses are parked in corporate
bonds as part of our treasury operations to improve the yield of the Group's cash
surpluses.

Total assets and net assets of the Group as at 30 June 2019 amounted to
HK$554.2 million (31 December 2018: HK$552.6 million) and HK$349.1 million
(31 December 2018: HK$350.8 million) respectively.

As at 30 June 2019, the Group had no borrowings. (31 December 2018: Nil).

Capital and Reserves

As at 30 June 2019, the capital and reserves attributable to shareholders was
HK$349.1 million (31 December 2018: HK$350.8 million), a reduction of HK$1.7
million from the end of 2018.

Charges on Assets and Contingent Liabilities

As at 30 June 2019, the Group has obtained two bank guarantees totaling HK$2.1
million (31 December 2018: three bank guarantees totaling HK$4.2 million) issued
to the Government for the due performance by the Group pursuant to the terms of
the contracts with the Government. The bank guarantees are secured by a charge
over deposits totaling HK$2.1 million (31 December 2018: HK$4.2 million).

Other than the foregoing, the Group did not have any other charges on its assets.

Capital Commitments

Capital commitments outstanding as at 30 June 2019 not provided for in the
financial statements amounted to HK$2.7 million (31 December 2018: HK$1.5
million), mainly in respect of the purchase of leasehold improvements for the
Group.

Employees and Remuneration Policy

As at 30 June 2019, the Group employed 261 staff (30 June 2018: 265), of which
230 are in Hong Kong and 31 in Guangzhou. The related staff costs for the review
period was HK$59.3 million (30 June 2018: HK$56.7 million).

The Group's remuneration policy is that all employees are rewarded on the basis of
market levels. In addition to salaries, the Group provides staff benefits including
medical insurance and contribution to staff’s mandatory provident fund. To
motivate and reward staff, the Group has various commission, incentive and bonus
schemes to drive performance and growth.

The Company operates a share option scheme to reward the performance of staff
at senior vice president grade and above.

Exposure to Fluctuation in Exchange Rates and Related Hedges
As at 30 June 2019, other than its investments in the PRC and Macau incorporated
entities and financial assets denominated in US dollars, the Group had no foreign
exchange exposure and related hedges.
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DISCLOSURE OF DIRECTORS’ INTERESTS

Directors’ Interests in Shares, Underlying Shares and

Debentures
Details of options granted to Directors under the Company’s Share Option Scheme
2014 are set out on pages 14 to 18.

As at 30 June 2019, the interests and short positions of Directors of the Company
in the shares, underlying shares and debentures of the Company or any of its
associated corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO") as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and The Stock Exchange of
Hong Kong Limited (the “SEHK") pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rules”) are as follows:
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RZZ-NERA=1+H BEBHFLBEEI(EH
NEIE GO E3525 R EA T REFNE M AT
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Number of shares/underlying shares held and nature of interests

BERA THEROVHAREZES

Spouse Number of

or Child Underlying

under 18 Controlled Shares
Personal F{ESiK®  Corporation Others 18 Total
Name of Director B BA TNEFZ ZEAR Hith BRGEE B
Dr. LEE Nai Shee, Harry, S.8.5., J.P. ENERELT SRS, P — — 196,798,000 — 1,000,000 197,798,000
Dr. LEE Delman FEAELT — — 101,125,000 — 300,000 101,425,000
Mr. YING Tze Man, Kenneth WPXEE — — — — 300,000 300,000
Mr. YUEN Wing Sang, Vincent FoKERE — — — — — —
Mr. CHAK Hubert Bk — — — — 1,000,000 1,000,000
Ms. CHAN Chi Yan BEEZ T — — — — — —
Mr. CHAU Tak Hay BEREAE — — — — 600,000 600,000
Mr. CHUNG Wai Kwok, Jimmy EHE T AE — — — — 900,000 900,000
Mr. HO Lap Kee, Sunny, /.P. L E RSP — — — — 1,000,000 1,000,000
Mr. TSE Kam Keung i 8 58 5 A 4,070,000 — — — 8,700,000 12,770,000
Mr. CHENG Chun Chung, Andrew Bk 2,755,843 — — — 5,500,000 8,255,843
Ms. CHUNG Shun Kwan, Emily EIEpzt 2,994,605 — — — 5,100,000 8,094,605

All the interests stated above represented long positions. The interests in
underlying shares represented share options granted by the Company to Directors
as beneficial owners.
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Disclosure of Directors’ Interests (Continued)
EENESFEE®)

Share Option Scheme 2014

The Share Option Scheme 2014 currently in operation was adopted on 9 May
2014. Under the Share Option Scheme 2014, the Board has the absolute discretion
to offer any employees (whether full or part-time), directors (including Independent
Non-executive Directors), consultants, business associates or advisers of the
Company or any company within the Group options to subscribe for shares of the
Company, provided that the total number of shares issued or to be issued to any
one grantee in any 12-month period shall not exceed 1% of the shares of the
Company in issue. The grantee shall pay HK$1.00 to the Company as nominal
consideration for the grant upon acceptance of the offer of an option. Each option
has a 10-year exercise period and the details of vesting conditions are set out in
Note 17 under the heading “Notes to the Unaudited Interim Financial Report”. The
Share Option Scheme 2014 will expire on 8 May 2024. However, share options
granted under this Share Option Scheme before its expiry date will remain valid,
subject to the same terms and conditions.

The purpose of the Share Option Scheme 2014 is:
(a) to assist the Company to attract and retain the best available personnel; and

(b) to provide additional incentives to employees, directors, consultants,
business associates and advisers to promote the success of the Group;

by providing them with an opportunity to have a personal stake in the Company
through an offer of grant of options. The Shares subject to the Share Option
Scheme 2014 will be identical in nature with the other Shares of the Company.

The total number of share options which may be issued upon exercise of all
options to be granted under the Share Option Scheme 2014 shall not exceed in
aggregate 10% of the issued capital of the Company at its adoption date, being
79,207,319 shares on 9 May 2014 (the “Scheme Mandate Limit”). Options that
have lapsed shall not be counted for the purpose of calculating the Scheme
Mandate Limit. The Scheme Mandate Limit may be renewed by obtaining approval
of shareholders in general meetings of the Company provided that such total
number of shares which may be issued upon exercise of all options to be granted
under the Share Option Scheme 2014 under the Scheme Mandate Limit as
renewed shall not exceed 10% of the shares issued at the date of approval of such
limit (the “Refreshed Limit"”). Options previously granted (including those
outstanding, cancelled, lapsed or exercised) shall not be counted for the purpose of
calculating the Refreshed Limit.
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Disclosure of Directors’ Interests (Continued)

The subscription amount payable in respect of each share option upon exercise of
an option shall be determined by the Board and shall be not less than the greater
of:

(i) the closing price of the shares on the SEHK's daily quotation sheet on the
date, which must be a business day, of a written offer of such option (the
“Date of Grant”); and

(ii) the average closing price of the shares on the SEHK as stated in the SEHK's
daily quotation sheets for the five business days immediately preceding the
Date of Grant.

At the annual general meeting of the Company on 8 May 2015, shareholders
approved the amendments to clauses 10.1(D), 10.1(E) and 2.1 of the Share Option
Scheme 2014. Such amendments to the Share Option Scheme 2014 give the Board
a discretion to waive or extend the 90-day Limitation with authority to impose
conditions to any such waiver or extension and to provide an appropriate exercise
period for each grant of options during the Scheme Period. This provides the Board
with necessary flexibility it needs to deal, in the best interest of the Company, with
the different types of situations that may arise over the course of the ten-year
validity period of the Share Option Scheme 2014.

At its meeting on 26 March 2019, the Board approved an allotment of share
options under the amended Share Option Scheme 2014 to certain individuals (the
“Grantees”) entitling them to subscribe for a total of 7,900,000 ordinary shares of
the Company at HK$1.406 per share. The terms are the same as stated in the
amended Share Option Scheme 2014. The Grantees may exercise the share options
subject to the conditions in the respective option offering letters. The details of the
vesting conditions and the particulars of the options granted are set out in Note 17
under the heading “Notes to the Unaudited Interim Financial Report”.
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Disclosure of Directors’ Interests (Continued)
EENESFEE®)

As at 30 June 2019, details of Directors’ interests in options to subscribe for shares R _Z—AEXNA=Z+H EERRABEARTRE-Z

of the Company granted under the Share Option Scheme 2014 of the Company ~ — P& BERRHEST ST A R BIR MDA BB B AR
are set out in the table below. Each option gives the holder the right to subscribe @ BEHR TR -BHBREE FTEFAEARE —RA
for one ordinary share of the Company. NAEBIRAER -

No. of options
outstanding as at

30 June 2019
RZB-hF
~A=t+H Exercise price
i R AT Date of grant Exercise period per share
Name of Director B BREZA RHAH TR BERTEE
HK$
B
Dr. LEE Nai Shee, Harry, FHE®L 100,000 02/07/2015 10 years 1.78
SBS, P SBS, P —T-A%+tA=H 0%
900,000 30/06/2014 10 years 1.90
—E-mERAZTH 105
Dr. LEE Delman FEAEL 100,000 02/07/2015 10 years 178
“Z-R4¥t+AZH 105
200,000 30/06/2014 10 years 1.90
—T-MESAR=1H 106
Mr. YING Tze Man, Kenneth BIEE 100,000 02/07/2015 10 years 1.78
—Z-hn4%+AZH 105
200,000 30/06/2014 10 years 1.90
ZE-mERA=TH 106
Mr. CHAK Hubert BoBLs 100,000 02/07/2015 10 years 1.78
—Z2-A%+tAZA 106
900,000 30/06/2014 10 years 1.90
ZZ-mERA=TH 106
Mr. CHAU Tak Hay BEEEE 100,000 02/07/2015 10 years 1.78
—T-A%+tA=H 0%
500,000 30/06/2014 10 years 1.90
—E-mERAZ=TH 105
Mr. CHUNG Wai Kwok, Jimmy EEBLE 100,000 02/07/2015 10 years 1.78
“Z-R4%+AZH 105
800,000 30/06/2014 10 years 1.90
—T-MESR=1H 106
Mr. HO Lap Kee, Sunny, /.~. WILESLE P 100,000 02/07/2015 10 years 1.78
—Z-hn4¥+AZH 105
900,000 30/06/2014 10 years 1.90
ZZ-RERA=TH 106
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Disclosure of Directors’ Interests (Continued)
EEMNEREE®

No. of options
outstanding as at

30 June 2019
R-B-NF

AR=1+AH Exercise price

5 R AT M Date of grant Exercise period per share

Name of Director EEfA BRERA REARH THEH BROFEE

HKS$

ikl

Mr. TSE Kam Keung HWREE 2,400,000 12/04/2019 10 years 1.406
—E-NAFMA+Z=A 105

2,400,000 04/05/2018 10 years 1.34
—Z-\FRAMEAH 106

2,400,000 28/04/2017 10 years 1.592
—E-+tFMA-FTNH 109

1,200,000 04/07/2016 10 years 157
ZE-AF+AEA 106

100,000 02/07/2015 10 years 178
—E-RF+AZH 109

200,000 30/06/2014 10 years 1.90
—Z-MmEXA=1A 106

Mr. CHENG Chun Chung, Andrew HEBEE 1,000,000 12/04/2019 10 years 1.406
ZE-NAFMA+ZA 106

900,000 04/05/2018 10 years 1.34
—E-)\fRAMA 106

500,000 28/04/2017 10 years 1592
—Z-—+tFMA=+NH 10

900,000 04/07/2016 10 years 157
—E-RFtAMmA 106

1,000,000 02/07/2015 10 years 1.78
—ZE-A%tAZH 106

1,200,000 30/06/2014 10 years 1.90
—E-mEA~A=TA 106

Ms. CHUNG Shun Kwan, Emily BIEE LT 1,000,000 12/04/2019 10 years 1.406
—T-NFWA+ZH 106

1,000,000 04/05/2018 10 years 1.34
—E-\FRAWA 106

1,000,000 28/04/2017 10 years 1.592
—E-+tFmA=+NA 106

900,000 04/07/2016 10 years 157
—E-R"EtLAMmA 106

700,000 02/07/2015 10 years 178
—E-Af+tA=H 106

500,000 30/06/2014 10 years 1.90
—E-mEAA=TH 106

EZBETESAERRAA —ZE-NAFPHRE 17
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Disclosure of Directors’ Interests (Continued)
EENRESFE@

The options granted to the Directors are registered under the names of the
Directors as the beneficial owners.

Information on the accounting policy for share options granted is provided in Note
17 of “Notes to the Unaudited Interim Financial Report”.

Apart from the foregoing, at no time during the period under review was the
Company or its subsidiaries a party to any arrangement to enable the Directors of
the Company to acquire benefits by means of the acquisition of shares in the
Company or any other body corporate.

Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

The Company has been notified of the following interests in the Company’s issued
shares as at 30 June 2019 amounting to 5% or more of the ordinary shares in
issue:

BTEFMBRENESE(FRESHAA)NEBRERC

FIEEBERENSBRERBRIREERTHUG
WEMEINMZI7 -

B b SCP B S 5 (Bl B B A (AR 5 R - AR R A sl BB
BRABABETLEMZS  BEARFANEEAEBELR
RAEI AR EMEA BB &R -

FTERRRABROREBRONEZERRAE

AACEEBR T —
f& D M e i B BT

hﬁ/—\ﬂ =THEAARRARLDET
EBIR5% A FHIRERANT ¢

\

Ordinary shares

EER
Corporate/
individual % of total
Registered interests Number of issued shares
shareholders AR/ shares HERTRMG
Substantial Shareholders FERRK EERE 8 A BHEE BEEI
South China (Jersey) South China (Jersey)

Holdings Limited Holdings Limited — 101,125,000 101,125,000 12.73%
TAL Apparel Limited ERKER DA 101,125,000 — 101,125,000 12.73%
Dr. LEE Nai Shee, Harry, S.B.S., J.P. ZThE{E+ » SB.S., JP. — 95,673,000 95,673,000 12.04%
Eastex (HK) Limited Eastex (HK) Limited 95,673,000 — 95,673,000 12.04%
The register of interests in shares and short positions kept under Section 336 of the ~ RIEEH K G 150 3366 EHEENBR N IER AR &

SFO indicates that the interests disclosed by South China (Jersey) Holdings Limited
is the same as the 101,125,000 shares disclosed by TAL Apparel Limited, its 100%
owned subsidiary; and the interest disclosed by Dr. LEE Nai Shee, Harry, S.B.S., J.P.,
is the same as the 95,673,000 shares disclosed by Eastex (HK) Limited, his 100%
owned company.

All the interests stated above represented long positions. Apart from the above,
the Company had not been notified by any person who had interests or short
positions in the shares and underlying shares of the Company as at 30 June 2019,
which was recorded in the register required to be kept under Section 336 of the
SFO.
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CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

The Company is committed to a high standard of corporate governance practices
and every effort is made to ensure full compliance with the code provisions in the
Corporate Governance Code (the “Code”) set out in Appendix 14 of the Listing
Rules. The Company confirms that it has complied with all code provisions during
the six months ended 30 June 2019.

The Board

Currently, the Company is led by and controlled through its Board which comprises
three Executive Directors (“ED"), four Non-executive Directors (“NED"), including
the Chairman of the Board, and five Independent Non-executive Directors
("INED"). The Board oversees the overall management and operations of the
Company with the objective of enhancing shareholder value.

There are employment contracts between the Company and its ED and service
contracts between the Company and its NED and INED.

During the six months ended 30 June 2019, the Company convened two Board
meetings. All Directors attended the meeting held on 26 March 2019 and in the
meeting, the Directors reviewed and approved, among other things, the 2018
annual results, the 2018 annual report, the effectiveness of Group’s risk
management and internal control systems and share option allocations for eligible
staff for 2018. Nine Directors attended the meeting held on 11 June 2019 and in
the meeting, the Directors noted, among other things, the annual update on the
cyber security implementation in the Group and the timetable for the 2019 interim
results announcement and reviewed the Shareholders Communication Policy of the
Company.

The attendance of Directors in Board meetings of the Company during the
reporting period is as follows:

TEER

BrhxERTA
ARTHNBBERTHLEEEEN AR NERE
EE S ETARAIM S AR & AR (TR
FARX -RBE-F—AFAAZ+BLARAA &
RERR—HETHATAUHEX -

Exg

ARFHESEAERER A EFENERIE=
2RTEE(HE]D) HORFATEE(HFRED(RE
BEEETR)LEEBUFNTES((HE]) EFEE
RARFMEREEEREE SERABKREE:

ARAREREF L ERAYN EARREERERBE
RISZRIEE L

BE_Z-NAFRAA=ZTHELEXNER ARRAEEHAM
REEZGEH - 2REFLFE_T-NF=A-+X<H
BOWEgH N LEEFEHUMEEHRE) =
Z-N\FEEEE —Z-\FFR AEERBRER
RAMEERGORBR —F—N\FEEREENBER
AR - NEBEFHER -_Z-NAF A+ —-BRTH
R MR LEFCAR(ETEF)FHASEEE
WERZENFHERR T -NFHHEERHHRE
* UEMBARRRZBREBABUE

RELHBEELREAAAEFERANBRMT -

Board meetings attended/
Eligible to attend

BHE SBERLE
ETSEERAHY

Chairman and Non-executive Director FTERIPTES
Dr. LEE Nai Shee, Harry, S.B.S., J.P. E=ThEtE L SBS, JP. 212
Executive Directors HITES
Mr. TSE Kam Keung (Chief Executive Officer) FiRoR & (TTHAEE) 2/2
Mr. CHENG Chun Chung, Andrew (Chief Technology Officer) "  Bl{& B8 5¢ 4 (F T 44 £5) O 12
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer) BIER L T (EEBE 2/2
Non-executive Directors HITES
Dr. LEE Delman FEAE L 212
Mr. YING Tze Man, Kenneth EFXEE 212
Mr. YUEN Wing Sang, Vincent @ RoKEFED 12
Independent Non-executive Directors BYFHTES
Mr. CHAK Hubert BEogitE 212
Ms. CHAN Chi Yan PREEZ+ 212
Mr. CHAU Tak Hay © FIEER S £ 12
Mr. CHUNG Wai Kwok, Jimmy BT E 212
Mr. HO Lap Kee, Sunny, J.P. AL B E - JP 2/2

=

S BEFTEZEARLA —T-NAFHhHHRE
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Corporate Governance (Continued)
TERERSE

Notes:

(1) Mr. CHENG Chun Chung, Andrew was unable to attend the Board meeting on 11 June
2019 due to other prior business commitment.

(2) Mr. YUEN Wing Sang, Vincent was unable to attend the Board meeting on 11 June 2019
due to overseas engagement.

(3) Mr. CHAU Tak Hay was unable to attend the Board meeting on 11 June 2019 due to
other prior business commitment.

Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”)

The Company has adopted the Model Code and, having made specific enquiry of
all Directors, confirms that all Directors have complied with the required standards
as set out in the Model Code throughout the six months ended 30 June 2019.

Audit Committee

The interim results and the interim financial report for the six months ended
30 June 2019 have not been audited but have been reviewed by the Company's
external auditor, KPMG, and the Audit Committee of the Company.

Changes of Directors’ Information Pursuant to Rule 13.51B(1)
of the Listing Rules

There have been no changes in the information of Directors of the Company since
the publication of the 2018 annual report up to the date of this report, save and
except that the basic Directors’ fees for NED have been changed from HK$70,000
per annum to HK$100,000 per annum and the basic Directors’ fees for INED have
been changed from HK$220,000 per annum to HK$240,000 per annum with
effect from 1 January 2019. The last basic Directors’ fee increments for NED and
INED were in 2010 and 2014 respectively.
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Interim Dividend

The Board has resolved to declare an interim dividend of HK 3.3 cents per share
(2018: HK 3.5 cents per share) for the six months ended 30 June 2019 to
shareholders whose names appear on the register of members of the Company on
25 September 2019. Dividend will be paid to shareholders on or around 9 October
2019. The interim dividend payout ratio is about 74.4% of the Group's profit for
the period excluding the deferred tax charge.

Purchase, Sale or Redemption of the Company’s Listed

Securities
During the six months ended 30 June 2019, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of its listed securities.

Closure of Register of Members

The register of members will be closed from Wednesday, 25 September 2019 to
Friday, 27 September 2019, both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim dividend, all duly
completed transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong for registration, no later than 4:30 p.m. on
Tuesday, 24 September 2019.

By Order of the Board

TSE Kam Keung
Chief Executive Officer

Hong Kong, 27 August 2019
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INDEPENDENT REVIEW REPORT
BUEMRES

Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 24 to 56 which
comprises the consolidated statement of financial position of Tradelink Electronic
Commerce Limited (the “Company”) as of 30 June 2019 and the related
consolidated statement of profit or loss, consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six month period then ended
and explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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Independent Review Report (Continued)

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial report as at 30 June 2019 is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34, Interim financial
reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)
REEBER(CREER)

For the six months ended 30 June 2019
B2 -—F—NFNA=FHINEA

Six months ended 30 June
ANA=+HIEAREA

2019 2018
S —T-N\F
(Note)
(Ht72)
Note HK$'000 HK$'000
M it BT BT
Revenue Yz 3 124,688 125,073
Interest income B WA 7,620 7,463
Other net income Hfh W 5 5 92 —
Cost of purchases FREE A A (12,074) (11,706)
Staff costs BB 6(a) (59,312) (56,717)
Depreciation e (3,955) (3,401)
Other operating expenses EmgaEfx (18,245) (15,853)
Profit from operations S =i 38,814 44,859
Reversal of impairment loss on other financial assets HEMBBEERESERD 9 38 209
Share of results of associates PGB & RAIEE 1,429 398
Profit before taxation B B4 A 3% A 6 40,281 45,466
Taxation PR 7 (6,067) (7,145)
Profit for the period 7 B B 0% R 34,214 38,321
Earnings per share (HK cents) BRER (B 10
Basic AR 4.31 4.82
Diluted 8 4.31 4.82

Note:  The Group has initially applied HKFRS 16 as at 1 January 2019 using the modified — Miit - AEEER ZF—NFE—H — [ (£ FAEFTENZENX
retrospective approach. Under this approach, comparative information is not restated. RN BB IR EERIDE 165  RIFU 7% » W EES
See Note 2. HEBER - ZH5t2

The notes on pages 30 to 56 form part of this interim financial report. Details of 5308 E H56 A MM T BER AP HPH B REN—H 5 »
dividends payable to equity shareholders of the Company are set out in Note 8. R TFARARBIRERE ANREFBEEHEN LS -
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
GEeEEREMEE RS R CREERK)

For the six months ended 30 June 2019
BE-—FE—NFNA=FHIEANEA

Six months ended 30 June
ANA=+HIEAREA

2019 2018
—E-hF —T-N\F
(Note)
(Ht&t)
Note HK$'000 HK$'000
K BT T BT T
Profit for the period 7 B B 5a R 34,214 38,321
Other comprehensive income for the period (after 7~ Hi B H 2 m W 3 (BRBI K
tax and reclassification adjustments): BN ERARE):
ltems that may be reclassified subsequently to HeesmoBeBak
profit or loss: WIER :
Exchange differences on translation of financial BREBBBRIINEBROYB
statements of the operations outside Hong Kong WMERMISEHZHE (65) (136)
Debt securities measured at fair value through other FEBREMEEREZA R
comprehensive income (“FVOCI”) — net movement BE= ([FVvOoCi])
in fair value reserve BERESF — AR EBER
HEEFE 9 11,317 (12,220)
Total comprehensive income for the period AHEEEKRREHE 45,466 25,965

Wit FEEER-F-NF—H—ARBAEETENEER
RGBSR EERIDFE165E « RIFUL 7)% - WAERES|
HRER - AHiE2 -

Note:  The Group has initially applied HKFRS 16 as at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.
See Note 2.

The notes on pages 30 to 56 form part of this interim financial report. FI0EEFS6E MM TRR AT M EREN— 5 ©
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
e BRI R (REER)

As at 30 June 2019
RZFE—NFNA=1H

26

As at As at
30 June 2019 31 December 2018
R=Z—N#&F RZZE—N\F
~NA=+H +=ZA=+—8
(Note)
(K1a%)
(Unaudited) (Audited)
(REEX) (&%)
Note HK$'000 HK$'000
K et BT T BT
Non-current assets kREBEE
Property, plant and equipment M- BERZE 2,11 26,152 26,587
Goodwill [EES 9,976 9,976
Interest in associates BT {5 Bt & A 25 19,457 18,078
Other financial assets HitM B EE 15 299,936 305,499
Deferred tax assets BEIER B & E 12 2,698 3,719
358,219 363,859
Current assets REBEE
Trade receivables and contract assets EWERERRENEE 13 36,635 44,117
Other receivables, prepayments and H M fEUGRIE - BARIER
other contract costs E A LA 14 21,844 15,918
Other financial assets HEmB i EE 15 15,566 42,233
Deposits with bank RITHFER 27,111 4,222
Cash and cash equivalents BehBEEE 94,846 82,253
196,002 188,743
Current liabilities REBE
Trade creditors, contract liabilities and JERERR - A BEREM
other payables FEFFIR 2,16 194,873 194,222
Taxation s 5,282 3,241
200,155 197,463
Net current liabilities
Total assets less current liabilities EEHAERRBERSE 354,066 355,139
Non-current liabilities kREBEE
Provision for long service payments REIRTS & B 3,250 3,179
Deferred tax liabilities REFBEEE 2 1,167 1,203
Other payables Hfth JE A FRIA 2,16 597 —
5,014 4,382
NET ASSETS EEFE 349,052 350,757
Capital and reserves EXREE
Share capital f& 7 18 296,093 296,093
Reserves #% 52,959 54,664
TOTAL EQUITY XA 349,052 350,757

Note:  The Group has initially applied HKFRS 16 as at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.

See Note 2.

The notes on pages 30 to 56 form part of this interim financial report.

Tradelink Electronic Commerce Limited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
GEREESER(CREER)

For the six months ended 30 June 2019
BE-—FE—NFNA=FHIEANEA

Share Capital Exchange Fair value Other Retained
capital reserve reserve reserve reserve profits  Total equity
iz ERER EiEE RLBEEE Eth i REER BEEE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Mt A%t E%Tn  BEBTRL B%Tn  E%Tn  E%TR BETx

As at 1 January 2018 W=B-N\§-F-R 296,039 5,028 1,795 (1,506) — 53,042 354,398

Changes in equity for the sixmonths BZ-F-NEXA=ZTAHL

ended 30 June 2018: ~MERMERZE:
Dividends approved in respectof the  FEEEHERE

previous year 8 - — — - — (50,062) (50,062)
Issue of new shares BOHRNG 18 54 (5) — - — - 49
Equity-settled share-based transactions A& 12 & 8 1 bARk (7 AZLHE A

25 - 536 - - - - 536

Lapse of share options BREXN - (16) — — — 16 —
Profit for the period REREER - - - - - 38,321 38,321
Other comprehensive income FEEEMZENE

for the period - - (136) (12,220) — - (12,356)
Total comprehensive income AERERELE

for the period - - (136) (12,220 - 38,321 25,965

Asat30June2018and 1July 2018 HR=-Z-NEXA=1HEK
ZE2-N\§tBh-H 296,093 5,543 1,659 (13,726) - y317 330,886

Changes in equity for the six months HZ=-F-/\§

ended 31 December 2018: +TZB=+t-BLEAERA
WEZ2E:
Dividends declared in respect of the ~ AFEEERKE
current year 8 - — - - — (27,812) (27,812)
Equity-settled share-based transactions ~ bARR#E £ & 1 bA Rk (3 AEREE)
%5 — 408 - - - — 408
Profit for the period RERET - - - - — 51,447 51,447
Other comprehensive income TEEEHZENE
for the period - — (744) (3,428) - - (@,172)
Total comprehensive income TEE2ENEEE
for the period - — (744) (3,428) — 51447 47,275
Transfer to other reserve EREMEE - - - - 12 (12) -

As at 31 December 2018 (Note) RZE-NE+=F=1-H
(&) 296,093 5,951 915 (17,154) 12 64,940 350,757

Note:  The Group has initially applied HKFRS 16 as at 1 January 2019 using the modified — [fiat : AEBER ZF—AF —H— B FAEETE W B X
retrospective approach. Under this approach, comparative information is not restated. FRAN( BB TSR 2ER)E 165 o IRIFUL T )% » W AEE S
See Note 2. HEER - AMTat2 -
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Consolidated Statement of Changes in Equity (Unaudited) (Continueq)

MAERBER(REER) @)

For the six months ended 30 June 2019
BE-_F—NFNA=1+HIENEA

Share Capital Exchange Fair value Other Retained
capital reserve reserve reserve reserve profits  Total equity
B& xR EiiftE AABERE At REET BRAE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
st BETT BETR BETTR BETT BETR BETTR BYETT
As at 1 January 2019 R=Z-A§-B-A 296,093 5,951 915 (17,154) 12 64,940 350,757
Changes in equity for the six BE-E-RERAZTAL
months ended 30 June 2019: AMERMEREZE:
Dividends approved in respectof the ~ EFE B #ER S
previous year 8 — - - — - (47,678) (47,678)
Equity-settled share-based transactions bR #E & & AR A
ERNRS - 507 - - - - 507
Profit for the period RS - - - - - 34,214 34,214
Other comprehensive income THEEMZENE
for the period — - (65) 11,317 - - 11,252
Total comprehensive income TR ENEEE
for the period — - (65) 11,317 - 34,214 45,466
As at 30 June 2019 RZB-AERAZTH 296,093 6,458 850 (5,837) 12 51,476 349,052

The notes on pages 30 to 56 form part of this interim financial report.

Tradelink Electronic Commerce Limited

Interim Report 2019

EIHEFS6E M EBAAT MU BEMEN— 8D -




CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
FHGERERER (REEXR)

For the six months ended 30 June 2019

BE—F—AFNA=1HILNEA

Six months ended 30 June

ANA=ETHEXREAR
2019 2018
—ZE-hF —E-N\F
(Note)
(K1 &t)
HK$'000 HK$'000
BT BT T
Operating activities REED
Cash generated from operations KEEFNRS 38,057 32,292
Tax paid BB (3,041) (2,800)
Net cash generated from operating activities RETHFEENRETHE 35,016 29,492
Investing activities REED
Proceeds from disposal of debt securities measured at FVOCI & B BEME AR EIZ A
BEAENEBES 42,679 3,981
(Placement)/receipts of deposits with bank (FEAN)WESRITIER (23,009) 59
Other cash flows arising from investing activities REZHMEANEMRS
e 5,913 5,319
Net cash generated from investing activities RETHFELENRESFHE 25,583 9,359
Financing activities MEED
Proceeds from shares issued under share option schemes RIFERESZBITROME
KA — 49
Dividends paid to equity shareholders of the Company BEfARRIKERE ANKE (47,678) (50,062)
Other cash flows arising from financing activities REETHMELENEMES
Pk (328) —
Net cash used in financing activities RETHRMANRESFE (48,006) (50,013)
Net increase/(decrease) in cash and cash equivalents BEeERBESESEEM AL
R 12,593 (11,162)
Cash and cash equivalents as at 1 January R—BA—BEWRE2RELEE 82,253 79,860
Cash and cash equivalents as at 30 June RARA=Z+THHWHRERES
£E 94,846 68,698

Note:

See Note 2.

The notes on pages 30 to 56 form part of this interim financial report.

The Group has initially applied HKFRS 16 as at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not restated.

HRER - BMi2 -

EZBETESAERLA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREFZTHIHREMEE

For the six months ended 30 June 2019
BE—F—NFENA=1HINEA

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue on 27 August 2019.

At 30 June 2019, the Group had net current liabilities of HK$4,153,000.
Notwithstanding the net current liabilities of the Group as at 30 June 2019,
the Group's consolidated financial statements for the six months ended 30
June 2019 has been prepared on a going concern basis as the directors of
the Group are of the opinions that the Group would have sufficient funds
to meet its obligations as and when they fall due, having regard to the
following:

i The Group will continue to generate positive operating cash flows;
and

ii. it is not expected that significant customer deposits are required to
be refunded in the next twelve months from the end of the
reporting period.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2018 annual financial statements,
except for the accounting policy changes that are expected to be reflected
in the 2019 annual financial statements. Details of any changes in
accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

The interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
Tradelink Electronic Commerce Limited (“the Company”) and its
subsidiaries (“the Group”) since the 2018 annual financial statements. The
condensed consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The interim financial report is unaudited, but has been reviewed by KPMG
in accordance with Hong Kong Standard on Review Engagements 2410,
Review of interim financial information performed by the independent
auditor of the entity, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on pages 22 to 23.

Tradelink Electronic Commerce Limited Interim Report 2019
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Notes to the Unaudited Interim Financial Report (Continued)

Basis of preparation (Continued)

The financial information relating to the financial year ended 31 December
2018 that is included in the interim financial report as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that financial year but is derived from
those financial statements. Further information relating to these statutory
financial statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year ended 31
December 2018 to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance.

The Company’s auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis without qualifying
its report; and did not contain a statement under section 406(2), 407(2) or
(3) of the Hong Kong Companies Ordinance.

Changes in accounting policies

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a number of
amendments to HKFRSs that are first effective for the current accounting
period of the Group.

Except for HKFRS 16, Leases, none of the developments have had a material
effect on how the Group's results and financial position for the current or
prior periods have been prepared or presented in this interim financial
report. The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations,
HK(IFRIC) 4, Determining whether an arrangement contains a lease,
HK(SIC) 15, Operating leases — incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form of a lease. It introduces a
single accounting model for lessees, which requires a lessee to recognise a
right-of-use asset and a lease liability for all leases, except for leases that
have a lease term of 12 months or less (“short-term leases”) and leases of
low value assets. The lessor accounting requirements are brought forward
from HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from 1 January 2019. The
Group has elected to use the modified retrospective approach and there
was no impact to the opening balance of equity at 1 January 2019 upon
the initial application of HKFRS 16. Comparative information has not been
restated and continues to be reported under HKAS 17.

RAL Az HA BT 1 5 B 5 o)
For the six months ended 30 June 2019
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Notes to the Unaudited Interim Financial Report (Continued)
R EZT Y B REM T @

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

32

2  Changes in accounting policies (Continued) 2 EBFEHE®2F(E)
HKFRS 16, Leases (Continued) (BEEMBHREER)FE165 - 5 (F)
Further details of the nature and effect of the changes to previous FRBTEIBIREHNMENTERAEAN

Tradelink Electronic Commerce Limited

accounting policies and the transition options applied are set out below:

BRI EENE - PFERIIDNT

(a) Changes in the accounting policies (a) EiHEEE
(i) New definition of a lease () HEMFTZE

The change in the definition of a lease mainly relates to the THEFENE B+ Z izl a M
concept of control. HKFRS 16 defines a lease on the basis of RER(BAMBREERDE 6
whether a customer controls the use of an identified asset FREBEEPEREX —RKRENEH
for a period of time, which may be determined by a defined EHEANEENFER(EATREEFER
amount of use. Control is conveyed where the customer has EEF)MEEEELEER - E8F
both the right to direct the use of the identified asset and to BRETAHMNEENARURK
obtain substantially all of the economic benefits from that ZABRPESBRIEDLENR
use. W+ B 2R A 45 il o

The Group applies the new definition of a lease in HKFRS 16 AEBEKEANBRSESLERDE
only to contracts that were entered into or changed on or 1R EENHEREAR_Z—N
after 1 January 2019. For contracts entered into before 1 F—A BB LK EHNE
January 2019, the Group has used the transitional practical BN _TE—NF—A—HAF
expedient to grandfather the previous assessment of which VHEHAME  AEBEERABE
existing arrangements are or contain leases. FEREESEZRAREBLHEBRE

EHRER L ATRTE o
Accordingly, contracts that were previously assessed as Eit - A RBE(EAGFEADSE
leases under HKAS 17 continue to be accounted for as leases 175 T ATHEN A NEBIER(GE
under HKFRS 16 and contracts previously assessed as non- B SR EERDE 1R E NEHEA
lease service arrangements continue to be accounted for as B - MER A RIFHERBEH
executory contracts. MAENBEBANRBRITELR -
(i) Lessee accounting (i) A EHEETE

HKFRS 16 eliminates the requirement for a lessee to classify
leases as either operating leases or finance leases, as was
previously required by HKAS 17. Instead, the Group is
required to capitalise all leases when it is the lessee,
including leases previously classified as operating leases
under HKAS 17, other than those short-term leases and
leases of low-value assets. As far as the Group is concerned,
these newly capitalised leases are primarily in relation to
property, plant and equipment as disclosed in Note 71.

(BEREMBRELRDBE 1655 K %L
AICE B & FHERDFE175% 2 FATE
ABHESEAREHEELREM
EMRE-RZ BEAKEREH
A BEEBMAEREERL B
ERRB(EBEFERDFE 7R D
BREEHEENEE EZEREY
HERKEEREEHERSI - M
Bt eE wASEME - &%
EMARCHETBESRYE B
2SS

Where the contract contains lease component(s) and non- EAHNBESHER Y RIFEER
lease component(s), the Group has elected not to separate o ARE lk?ﬁT\E D FEHE ‘}*E b
non-lease components and accounts for each lease ks HEHds REMBARIERE
component and any associated non-lease components as a HAOARIAFEHENE —HE
single lease component for all leases. o e

When the Group enters into a lease in respect of a low-value
asset, the Group decides whether to capitalise the lease on a
lease-by-lease basis. For the Group, low-value assets are
typically office equipment. The lease payments associated
with those leases which are not capitalised are recognised as
an expense on a systematic basis over the lease term.

Interim Report 2019
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Notes to the Unaudited Interim Financial Report (Continued)
AEE 2P RSN T @

For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

Changes in accounting policies (Continued) 2 BFEE#2HE)
HKFRS 16, Leases (Continued) (BERMBREER)FE16%  HE (E)
(a) Changes in the accounting policies (Continued) (a) EiHEEZE (&)

(i) Lessee accounting (Continued) (i) AN EGEEET L (E)

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the
effective interest method.

The right-of-use asset recognised when a lease is capitalised
is initially measured at cost, which comprises the initial
amount of the lease liability plus any lease payments made at
or before the commencement date, and any initial direct
costs incurred. Where applicable, the cost of the right-of-use
assets also includes an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying
asset or the site on which it is located, discounted to their
present value, less any lease incentives received.

The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

The lease liability is remeasured when there is a change in
future lease payments arising from a change in an index or
rate, or there is a change in the Group’s estimate of the
amount expected to be payable under a residual value
guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced
to zero.
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Notes to the Unaudited Interim Financial Report (Continued)
R EZD MG REMN T @

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

2  Changes in accounting policies (Continued)
HKFRS 16, Leases (Continued)
(b) Critical accounting judgements and sources of

(©

estimation uncertainty in applying the above
accounting policies

) Determining the lease term

As explained in the above accounting policies, the lease
liability is initially recognised at the present value of the lease
payments payable over the lease term. In determining the
lease term at the commencement date for leases that include
renewal options exercisable by the Group, the Group
evaluates the likelihood of exercising the renewal options
taking into account all relevant facts and circumstances that
create an economic incentive for the Group to exercise the
option, including favourable terms, leasehold improvements
undertaken and the importance of that underlying asset to
the Group's operation. The lease term is reassessed when
there is a significant event or significant change in
circumstance that is within the Group’s control. Any increase
or decrease in the lease term would affect the amount of
lease liabilities and right-of-use assets recognised in future
years.

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 January 2019), the
Group determined the length of the remaining lease terms and
measured the lease liabilities for the leases previously classified as
operating leases at the present value of the remaining lease
payments, discounted using the relevant incremental borrowing
rates at 1 January 2019. The weighted average of the incremental
borrowing rates used for determination of the present value of the
remaining lease payments was 3.56%.

To ease the transition to HKFRS 16, the Group applied the following
recognition exemption and practical expedients at the date of initial
application of HKFRS 16:

(i) the Group elected not to apply the requirements of HKFRS 16
in respect of the recognition of lease liabilities and right-of-
use assets to leases for which the remaining lease term ends
within 12 months from the date of initial application of
HKFRS 16, i.e. where the lease term ends on or before 31
December 2019; and

(ii) when measuring the lease liabilities at the date of initial
application of HKFRS 16, the Group applied a single discount
rate to a portfolio of leases with reasonably similar
characteristics (such as leases with a similar remaining lease
term for a similar class of underlying asset in a similar
economic environment).

Tradelink Electronic Commerce Limited Interim Report 2019
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Notes to the Unaudite

2  Changes in accounting policies (Continued)
HKFRS 16, Leases (Continued)

©

Transitional impact (Continued)

The following table reconciles the operating lease commitments as
disclosed in Note 79(b) as at 31 December 2018 to the opening
balance for lease liabilities recognised as at 1 January 2019:

d Interim Financial Report (Continued)
REEZT A B RE M5 @)

For the six months ended 30 June 2019

BE =T AEAF=FAI A

2 EIHBREH (K
(BERMBREE)E 165 HE ()
() BEZE (&)
TRBIRM 190 BER —F— \F
ToAS+-AMGEEREARRKR-T
—hE—A-BRRNEEAENFNLE

R AR -
1 January
2019
—E-NF
—A—A
HK$'000
BT
Operating lease commitments at 31 December 2018 RZZE-—NF+ZA=+—BHEE
HE#AE 1,015
Less: commitments relating to leases exempt from capitalisation: & : B B %A % & AL 10 & 19 & ¥E -
— short-term leases and other leases with remaining lease term — B HHEEREHBHAHENR _Z— AN
ending on or before 31 December 2019 F+ZA=+—B A%
WHEMEE (178)
837
Less: total future interest expenses B SRR EREZ AR (23)
Present value of remaining lease payments, discounted using the  FISEENFZHBE(FAR -2 —N
incremental borrowing rate at 1 January 2019 and total lease F— A —BRREERFERRER)
liabilities recognised at 1 January 2019 ERZZTE-—NF-—A—A®EANMH
EaERRE 814
The right-of-use assets in relation to leases previously classified as BERISHEARKEHENHERBANER
operating leases have been recognised at an amount equal to the BEECHR HEeBESERHRTHEE

amount recognised for the remaining lease liabilities, adjusted by
the amount of any prepaid or accrued lease payments relating to
that lease recognised in the statement of financial position at 31
December 2018.

As at 31 December 2018, the Group had no leases previously
classified as finance leases.

The Group presents right-of-use assets in “property, plant and
equipment” and presents lease liabilities in “other payables” in the
statement of financial position.

BENEERSE IR -_T—-N\F+-A
=t HBBMBEHA R RN ERN EZME
ERBANEARNREFEEN RS RE
TTARE -

RZZE-NF+_A=+—0 AEHL
EBENOEAREABENEE -

AEBRPBERAKRNDE  BERK
B2 AEEE W[ HE &N HRIA]
2IEEEE -

EZBETESAERRAA —ZE-NAFPHRE
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Notes to the Unaudited Interim Financial Report (Continued)
R EZD MG REMN T @

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

2 Changes in accounting policies (Continued) 2 EBFEHE2FE)
HKFRS 16, Leases (Continued) (BEEMBHREEA)FE165 - & (F)
(c) Transitional impact (Continued) () BEZEZ(E)
The following table summarises the impact of the adoption of TR MR R EBER S M AR R ERACE
HKFRS 16 on the Group’s consolidated statement of financial B HREER)FEIRMTE
position:

Carrying amount Capitalisation of Carrying amount

as at 31 December operating lease as at 1 January
2018 contracts 2019
RZZE—N\F RZZE—NEF
+=ZA=+—8 KEHEE —HA—H
B AR E (B BHERE B ERE(E
HK$'000 HK$'000 HK$'000
BT BEFT BT T

Line items in the consolidated  FRMH(E B M B REEL])
statement of financial position F165XF EME S MM
impacted by the adoption of MKIEE :

HKFRS 16:
Property, plant and equipment ME - BEREE 26,587 814 27,401
Total non-current assets FRBEELE 363,859 814 364,673
Trade creditors, contract liabilities JEfERR - AW EE MK HA
and other payables (current) FEA R E (R Bh) 194,222 494 194,716
Total current liabilities REBEEEE 197,463 494 197,957
Net current liabilities REBEEZFE (8,720) (494) (9.214)
Total assets less current EEHAERRBAE
liabilities 355,139 320 355,459
Other payables (non-current) H fth &5 5108 (FE R ED) — 320 320
Total non-current liabilities FRBEBERE 4,382 320 4,702
Net assets EEFE 350,757 - 350,757
The analysis of the net book value of the Group's right-of-use assets THARAEBIZEAEERZHNER
by class of underlying asset at the end of the reporting period and at BEERRERRRBEE(EBYBHHRE
the date of transition to HKFRS 16 is as follows: ZRNE165E HMEREEFES T !
As at As at
30 June 1 January
2019 2019
R-ZE—-hF RZE—NF
NA=1+H —A—H
HK$'000 HK$'000
BT T BT T
Included in “Property, plant and equipment”: A% - BERRE]:
Ownership interests in leasehold land and buildings % ¥ & pk & 51| B 5 1E B
held for own use, carried at depreciated cost MBEETHRIEFHEGE
i 13,547 14,449
Other properties leased for own use, carried at RITERATIREEE R
depreciated cost H i 564 814
Plant, machinery and equipment, carried at BRITERARTEORE
depreciated cost ] 617 —
14,728 15,263
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Notes to the Unaudited Interim Financial Report (Continued)
AEE 2P RSN T @

Changes in accounting policies (Continued)
HKFRS 16, Leases (Continued)

(d)

(e)

Lease liabilities

The remaining contractual maturities of the Group’s lease liabilities
at the end of the reporting period and at the date of transition to
HKFRS 16 are as follows:

For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

S REREDH (F)
(BERMBREER)F165 - HE (H)

(d)

HEERE
THBARERNREMRLBES(EEY
BHREEADFI6REANHEHEREHRTA
HHAR -

As at 30 June 2019 As at 1 January 2019
R-ZZE-AFEXA=1H RZE—NhE—HA—AH
Present value Present value
of the Total of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
BREAE BEHEE HEAE HEAE
NHRHWRE INEIEE NRHRE ESt
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT T BT T
Within one year —FR 568 598 494 513
More than one year but within ~ —F A B R F AR
five years 597 630 320 324
1,165 1,228 814 837
Less: total future interest B AR RFE R
expenses 4B 5a (63) (23)
Present value of lease liabilites FE&FEMHIRE 1,165 814

Impact on the financial result, segment results and

cash flows of the Group

After the initial recognition of right-of-use assets and lease liabilities
as at 1 January 2019, the Group as a lessee is required to recognise
interest expense accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use asset, instead of
the previous policy of recognising rental expenses incurred under
operating leases on a straight-line basis over the lease term. This
results in a positive impact on the reported profit from operations in
the Group's consolidated statement of profit or loss, as compared to
the results if HKAS 17 had been applied during the period.

In the cash flow statement, the Group as a lessee is required to split
rentals paid under capitalised leases into their capital element and
interest element. These elements are classified as financing cash
outflows, similar to how leases previously classified as finance leases
under HKAS 17 were treated, rather than as operating cash
outflows, as was the case for operating leases under HKAS 17.
Although total cash flows are unaffected, the adoption of HKFRS 16
therefore results in a change in presentation of cash flows within
the consolidated cash flow statement.

(e)

SRETEZERLA

HEAEBHZHBERR 7 HBRAR
RERBEKRZE

R-Z—AF—A-BYVSHRALEAEE
ERMEAGEE ARE{EREBA)E
BRAEABOREEEBDELHN L
B S IA R A PR AR EE MO T B - T FE B E I
ESEAHRARANELREELNAE
B MO BK - BASAABIAE (BB G a2
BIYSB7SK AT (G BY AR ARLL - Ut B AR R B AR
BEERTRENEET2SRENELTE

27 48
22

RESREXRT AKEWERABA)A
BEBEAMMEEEXNNEES REER
BERMNBER -ZFBERNERBER
Eait - B(EAEGEADBEITRATH
KERERU REFNRBGBFESE
ADFITRD B AREMENTERET
A MSHEERERE - Bt BERSR
BRBTERE RWN(BRUBRSE
ADE1HEBHRERNERNRERESR
Flen &g o

—E-NFPRHESE
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Notes to the Unaudited Interim Financial Report (Continued)

;E I%<<<

% o B RA 75 3R 5 MY o

For the six months ended 30 June 2019

B ==

Tradel

T jli/\ﬁ +Ei/\/@ﬁ

Revenue

The principal business of the Group is the provision of Government
Electronic Trading Services (“GETS") for processing certain official trade-
related documents.

Revenue represents the value of services provided and goods supplied to
customers. All of the Group’s revenue is within the scope of HKFRS 15,
Revenue from contracts with customers. The amount of each significant
category of revenue recognised during the period is disclosed in Note 4.

Segment reporting

The Board of Directors of the Group reviews the internal reporting by
segments to assess performance and allocate resources. The Group has
identified the following reportable segments:

This segment generates income from processing
government trade-related documents and supply
chain solutions.

E-Commerce:

This segment generates income from the provision
of security products, digital certificates, security
solutions and biometric-based authentication
solutions for identity management.

Identity Management:

This segment comprises handling fees for the
conversion of paper form to electronic messages,
income from the provision of technical support and
other project services.

Other Services:

Revenue and expenses are allocated to the reportable segments with
reference to fees and sales generated and the expenses incurred by those
segments. The measure used for reporting segment results is profit before
interest, taxation and depreciation.

ink Electronic Commerce Limited Interim Report 2019
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AEBIZXBRARHEEE TRNEHEESX
BT EFE SR ([GETS]) -

% SEAEPRUERBRHEERNER &%
S0l i’]#(%%%%i&%ﬁﬁ@%ﬁ%’

%E’%ﬁ:/]ﬂ?l& FHEN BN R EEWE

HENBERSBEN 4R -

2/ E

rEBEFESe R BEMNABRE *ﬁ%

BEAEEAER AEECHE THA2HD

BEFEE: WUWOMEERERFEHESXM
ARG RR T RN -

HHER %“%ﬁﬂk(ﬁﬁ@% G E

CREAERFHEBEYRFE

B \{E—E&F/Rﬁxm RN ©

H A BR 7 WD BEBIERRRBER/E

EREREEE  URBEBRMHR
mi%ﬁ&ﬁﬁﬂl&iﬂ MR RAA -

W RFEXH2EAE2RDBMERERARIFEE
BURMEERASMOREEESE - ARAI2
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Notes to the Unaudited Interim Financial Report Continued)

Segment reporting (Continued)

Disaggregation of revenue from contracts with customers by timing of
revenue recognition, as well as information regarding the Group’s
reportable segments results as provided to the Board of Directors for the
purposes of resource allocation and assessment of segment performance
for the periods ended 30 June 2019 and 2018 are set out below.

RAL Az HA BT 1 5 B 5 o)
For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

4 DEHEEE)
RN E S R 9 51 2 B 5 A KM+ A R IR A
FEFEUFERARRD BRATHOAMAE
SERE-T-NAFR-T-N\FAAZTAL
BET2RS HEATIHMT -

Six months ended 30 June 2019
—E-AFXRA=tHLAREA
Identity
E-Commerce Management Other Services Total
EFEE SHER H R #t
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Disaggregated by timing of RERWRKE D5
revenue recognition
Point in time BB 70,960 7,532 14,273 92,765
Over time B& 5 14,054 15,931 1,938 31,923
Revenue from external customers ¥ 7 U & 85,014 23,463 16,211 124,688
Inter-segment revenue 2 #P Uk — 3,912 4,324 8,236
Reportable segment revenue T 2 ) 2 7 W = 85,014 27,375 20,535 132,924
Elimination of inter-segment revenue & $5 % &8 i I 2% (8,236)
Consolidated revenue wE Wk 124,688
Reportable segment profit T 2 3, 2 7% F 26,773 2,002 7,139 35,914
Interest income B A 7,620
Other net income H fh Wz F 58 92
Depreciation e (3,955)
Reversal of impairment loss on other H ftf B 7% & 2 ik (B &5 18
financial assets j24E 38
Share of results of associates EEE: N 1,429
Unallocated corporate expenses ROBEEME (857)
Consolidated profit before & BB AR T
taxation 40,281

ESBETEZERAR —ZE-AFHHSE
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Notes to the Unaudited Interim Financial Report (Continued)
AR B % BB S R B T o

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

4  Segment reporting (Continued) 4 DHEHE(E)

Six months ended 30 June 2018
ZE-N\FARA=ZTHLAEAR

Identity
E-Commerce Management  Other Services Total
BEFEE FMHER H AR 75 fast
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT IT
Disaggregated by timing of RERRERES 5
revenue recognition
Point in time (1 75,227 9,266 7,601 92,094
Over time & B 13,070 17,740 2,169 32,979
Revenue from external customers ¥f 7Y &= 88,297 27,006 9,770 125,073
Inter-segment revenue 7> 5B 8 Uk 25 — 3,910 4,764 8,674
Reportable segment revenue l 2 3 2 7 U & 88,297 30,916 14,534 133,747
Elimination of inter-segment revenue & $8 7 &6 i) U 2= (8,674)
Consolidated revenue meEWaE 125,073
Reportable segment profit Tl 2 3R 2 7% 7 27,857 4,926 6,187 38,970
Interest income A E U A 7,463
Depreciation e (3,401)
Reversal of impairment loss on other H ftf B 7 & 2 il (B &5 18
financial assets = 209
Share of results of associates B NS S 398
Unallocated corporate income AoBREERA 1,827
Consolidated profit before & BR BRI T
taxation 45,466
Note:  The Group has initially applied HKFRS 16 as at 1 January 2019 using the Wit : XEBER-F—ANF—H—A@EBLEEZTEY
modified retrospective approach. Under this approach, comparative EBERERA(BE B BHEERDE 165 - IRIFUE
information is not restated. See Note 2. TEk  WHEBSLEER - ZH#2 -
Geographic information wEER
No geographic information is shown as the revenue and operating profit of HRAEEBRT D W REERFIEIREER
the Group is substantially derived from activities in Hong Kong. R W5 EER
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Notes to the Unaudited Interim Financial Report Continued)
REEZP P BEHREN T @

Other net income

For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

5 HttW=EFE

Six months ended 30 June
NRA=THLEAREAR

2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
BT T ok s
Net gain on disposal of debt securities measured at TEZSBEMEEKERAR
Fvocl BEMAENEHEES KE
F R 92 —
Profit before taxation 6  BR® AR F
Profit before taxation is arrived at after charging/(crediting): B AT R B IR (GEA)
Six months ended 30 June
NA=t+HIEXREA
2019 2018
S L e
(Note)
(K1 &t)
HK$'000 HK$'000
BT T BT
(a) Staff costs: (@) EBEKA:
Contributions to defined contribution FE M FGR RET B
retirement plan 1,636 1,584
Equity-settled share-based payment expenses VARR B 45 B0 AR 15 7
B S RS2 507 536
Salaries, wages and other benefits Fe ITERHMER 57,169 54,597
59,312 56,717
(b) Other items: by HE#IEE :
Auditors’ remuneration % AN B & 620 597
Depreciation e
— interest in leasehold land held for own use —R{EERAMMEE i
- ¥ 71 71
— other owned property, plant and equipment —HmEEmE KBE
&S] 3,590 3,330
— right-of-use assets —EAEEE 294 —
Impairment loss on trade receivables JE U AR FORL (B &S 18 776 511
Operating lease charges in respect of properties MENKERERXZ 484 723
Net foreign exchange loss/(gain) & 5 & 18, () 75 857 (1,827)
Interest on lease liabilities HEAERL 19 —

Note:

The Group has initially applied HKFRS 16 as at 1 January 2019 using the

modified retrospective approach. Under this approach, comparative

information is not restated. See Note 2.

ESBETEZERAR —ZE-AFHHSE

Wit -

FEBER-F—NF—H—AEHAEETEYN
B R EER BB EERDE 165  IRFUL
Tk WAEBILERKEH - A2
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Notes to the Unaudited Interim Financial Report (Continued)
REFEZP A S REN T @

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

7  Taxation 7 ®E
Six months ended 30 June
NRA=ZTREREAR
2019 2018
e —E-0\%
HK$'000 HK$'000
BT T BT
Provision for Income Tax for the period N HAR B PTG TR B
— Hong Kong Profits Tax — HEBEMER 5,082 5,950
Deferred taxation (Note 12) EERLTE (A at12) 985 1,195
Income tax expense FERiAx 6,067 7,145
The provision for Hong Kong Profits Tax for the period is calculated at R - BAAG R B E D IRB ARG ERTR
16.5% (2018: 16.5%) of the estimated assessable profits for the period. i FB16.5% (ZZF—)\F : 16.5% )5T &
8  Dividends 8 KR
(a) Dividends payable to equity shareholders of the (a) FHPEESFEAGRESEAN
Company attributable to the interim period B’ E

Six months ended 30 June
NRA=Z+REREAR

2019 2018
e —E- 0%
HK$'000 HK$'000
BT T BB F T
Interim dividend declared after the interim period ~ F  Hi 83 fd1 % = JR &9 B B A%
of HK 3.3 cents per share (2018: HK 3.5 cents BER3IBAM(=ZZT—N
per share) & - BR3.5810) 26,223 27,812
The interim dividend declared after the interim period has not been AR E B2 SR &) IR B R A RS B
recognised as a liability at the end of the reporting period. AERRBEE -
(b) Dividends payable to equity shareholders of the (b) HA A HAHA M #t & ROR AT 89 £ 18 B B
Company attributable to the previous financial FEENEALAGRERSEANKRE

year, approved and paid during the interim period

Six months ended 30 June
NA=ZTRALEREAR

2019 2018

—E-hF —ZT-N\F

HK$'000 HK$'000

BT T BT T
Final dividend in respect of the financial year ended T — f& = # #A i #t £ IR
31 December 2018, approved and paid duringthe N&Z=-Z— N\F+=A
following interim period, of HK 6.0 cents per =+ —HALEFBRFEHR
share (year ended 31 December 2017: HK 6.3 HARG B FA%6.0E Il (B &=
cents per share) —T—+tF+=ZRA=+—

HIEFE : §&6.381l) 47,678 50,062
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Other comprehensive income

Notes to the Unaudited Interim Financial Report Continued)
REEZP P BEHREN T @

For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

9 HtzmW=

Six months ended 30 June
NRA=THLEAREAR

2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
BET T BT
Debt securities measured at FVOCI ERHMZERBERAAE
B ENESESH
Changes in fair value recognised during the period HRNEHERN AN EBE 11,447 (12,011)
Reclassification adjustments for amounts transferred ~ BE R EBREN S EEAES
to profit or loss: MoEAE:
— net gain on disposal — HEMREREFE (92) —
— reversal of impairment loss — REBERE (38) (209)
Net movement in the fair value reserve during the B R E fh 2 T Woas T R A B
period recognised in other comprehensive income NAREBEREZEFE 11,317 (12,220)
Earnings per share 10 SRER
(a) Basic earnings per share ) EBRELXEA

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
HK$34,214,000 (2018: HK$38,321,000) and the weighted average
number of 794,634,000 ordinary shares (2018: 794,612,000
ordinary shares) in issue during the period, calculated as follows:

Weighted average number of ordinary shares

BRERBFDBEBEAARLBRERSE
A FE (5% F 8 #534,214,000C (—Z T — N\
& % 38,321,000T) R A HIE B 81T Y
3 A% #0419 A £0794,634,00088 (= =&
— J\4F 794,612,000 BT E M T :

BEERNEFIRE

Six months ended 30 June
ANA=THIEXNEAR

2019 2018

—E-hE —E-NF

‘000 ‘000

] T &

Issued ordinary shares as at 1 January KR—A—BHBEETLER 794,634 794,586

Effect of share options exercised BITRBRENTE — 26
Weighted average number of ordinary shares as at 77X A =+ B # % 58 i o0 42

30 June 15 B B 794,634 794,612

ESBETEZERAR —ZE-AFHHSE
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Notes to the Unaudited Interim Financial Report (Continued)
REFEZP A S REN T @

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

10 Earnings per share (Continued) 10 BRERGE)
(b) Diluted earnings per share (b) ERBERA

The calculation of diluted earnings per share is based on the profit BREBERMNDEBEARFLBRERE
attributable to ordinary equity shareholders of the Company of A FE A5 & T 7S #34,214,000 (ZZ — N
HK$34,214,000 (2018: HK$38,321,000) and the weighted average F ¢ #5%38,321,0007T) & @ AR B pnAE 7
number of 794,634,000 ordinary shares (2018: 794,637,000 9 M #794,634,0000 (= & — J\ F:
ordinary shares), after adjusting for the effect of the potential 794,637,0000% & i %) (B Bt A 2 7] B AR 7
dilution from ordinary shares issuable under the Company’s share BT A TRIERRABTH ERXEE
option schemes, calculated as follows: HAB)FENT :
Weighted average number of ordinary shares BERME- TR (EHE)
(diluted)

Six months ended 30 June
NA=ZTRALEREAR

2019 2018
—ZE-NF —E-N\F
‘000 ‘000
T B T B
Weighted average number of ordinary shares RN RA =+ B85 @&
as at 30 June I BN 1T R 794,634 794,612
Effect of deemed issue of shares under the RAER B AR R B AR AT 2
Company'’s share option schemes for nil NEREBRITRODZE
consideration — 25
Weighted average number of ordinary shares RANRA =+ B85 @R N
(diluted) as at 30 June 15 R B (45 H) 794,634 794,637
11 Property, plant and equipment 11 YE -BERRLRSE
Property, plant and equipment include leasehold improvements, platform ME- - BMEREEHEREHEMERE Tl M
hardware and software, computer and office equipment, motor vehicles, Bt B RRAZEREG RE BRAEREE -
furniture and fixtures, right-of use assets, building and leasehold land. FHREEE EFkBEELH-
Other
Interest in properties
Property, leasehold land leased for
plantand  held for own own use
equipment use carried at cost Total
& B2 51 Bk
L/ 3 HIEBAW HEBRA
BERZE HELHER B H 9 % st
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BET T
Net book value as at 31 December W =—Z—\F+_A
2018 =+ —H®HEmFE 22,526 4,061 — 26,587
Impact on initial application of BRERCEBME®RE
HKFRS 16 (Note) ERDE16RMT R
(#17) — — 814 814
Net book value as at 1 January 2019 KR —_Z—hF—HA—H
B ERRE FE 22,526 4,061 814 27,401
Additions NE 2,712 — — 2,712
Disposals & (6) — — (6)
Depreciation e (3,634) (71) (250) (3,955)
Net book value as at 30 June 2019 RZ=ZZFT—NF XA
= THHREFE 21,598 3,990 564 26,152
Note:  The Group has initially applied HKFRS 16 using the modified retrospective Miat - KEBEFANEET.2 B WA G R EFCE B
method and adjusted the opening balances as at 1 January 2019 to recognise HWEERDE 165  WHER -F—NF—H—H
right-of-use assets relating to leases which were previously classified as Z RIS BRI SRS BT IR (B B B AT BRIV E 17
operating leases under HKAS 17. See Note 2. RO MRCEHEZHER T EHERE - BIY

P2 e
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Notes to the Unaudited Interim Financial Report Continued)
REEZP P BEHREN T @

For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

Deferred taxation 12 EZEHIE
The components of deferred tax assets/(liabilities) recognised in the ERGEVBRREEROELEHBEEE (818)
consolidated statement of financial position and the movements during the AR D R A EEH T

period are as follows:

Depreciation
allowances in
excess of
related Credit loss
Deferred tax arising from: FEEHWELZHE - depreciation Tax losses allowance Total
MEEKREH
HENE BHEFE CEBERE st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
As at 1 January 2019 RZZT—NF—HA—H (1,203) 3,500 219 2,516
Credited/(charged) to profit or loss Rz &K &+ A (F0kk) 36 (1,057) 36 (985)
As at 30 June 2019 RZZE—-—AFERA=+H (1,167) 2,443 255 1,531
As at As at
30 June 2019 31 December 2018
R=-ZB—h#F RZTE—N\F
~A=+H +=—A=+—8
HK$'000 HK$'000
BT T BT T
Representing: ¥
Deferred tax assets on the consolidated statement REFBRREARIELE
of financial position HEEE 2,698 3,719
Deferred tax liabilities on the consolidated e BARRARARIELE
statement of financial position MIBAE (1,167) (1,203)
1,531 2,516
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Notes to the Unaudited Interim Financial Report (Continued)
REFEZP A S REN T @

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

13 Trade receivables and contract assets

13 BURERERRENEE

As at As at
30 June 2019 31 December 2018
R-ZE—-hF RZZE—N\F
ANA=1H +=-A=+—81
Note HK$'000 HK$'000
Kt BT T T I
Trade receivables, net of loss allowance FEURBRFX - FNBR B 1B B e (a) 25,736 33,554
Contract assets AHEE (b) 10,899 10,563
36,635 44 117
(a) Trade receivables, net of loss allowance () FEWERI HIREEREE

ARB—RETEFP-—RE—EANEE
HeAREEBRTEMRAMGE THOEESR
Ty R EE P AT e E B B SR E o

Credit terms granted by the Company to customers generally range
from one day to one month. Credit terms offered by other
companies of the Group based on individual commercial terms
negotiated with customers.

As of the end of the reporting period, the ageing analysis of trade RBERR REEEHRNKREERE
receivables, based on the invoice date and net of loss allowance, is FrE BRERFMERSNOT ¢
as follows:
As at 30 June As at 31 December
2019 2018
R=ZZT-—N#F R-ZZT—)N\#F
AA=+H +=—A=+—8
HK$'000 HK$'000
BT T BT T
Less than 1 month DRy —1E A 16,695 19,313
1 to 3 months —Z={@A 3,008 7,097
3 to 12 months =EZ+={EA 5,269 4,952
Over 12 months BB +=—@A 764 2,192
25,736 33,554

All of the above balances are expected to be recovered within one B &SRR —FAKD - BE—K
year and are generally covered by deposits from customers (see BHEFRENIZSFTRE (RALI160))
Note 16(b)).

BHNEE
AEENANEERNREBRE  REEE
HERBENE QIR BRRIE - Z
ENFERRDEVRKERGHNEE -

(b) Contract assets (b)
The Group's contracts include payment schedules which require
stage payments over the contract period once milestones are
reached. These payment schedules prevent the build-up of
significant contract assets.

HANERNMARSHRERAHE D E
B (BB 3ER) R A E TS ©

All of the revenue recognised during the period are from
performance obligations satisfied (or partially satisfied) in the
current period.

All of the contract assets are expected to be recovered within one FFEARNEEBMAR—FAKE -
year.

46 Tradelink Electronic Commerce Limited Interim Report 2019



14

15

Notes to the Unaudited Interim Financial Report (Continued)

Other receivables, prepayments and other contract 14

costs
All other receivables, prepayments and other contract costs are expected to
be recovered or recognised as expenses within one year.

RAL Az HA BT 1 5 B 5 o)
For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

Hit EWRE AAREREMBELN

X AN
B AR E b U TR SR R A A KK
AR —F AR R AR -

Other financial assets 15 HtMBEE
As at As at
30 June 2019 31 December 2018
R=ZZE—-NEF RZT—N\F
~NA=+H +=—A=+—H
HK$'000 HK$'000
BET T BT
Debt securities measured at FVOCI FREMEAREZRAAE
B ENEBES
— listed — F 315,502 347,732
Representing: 3
— Non-current —IERE 299,936 305,499
— Current —n® 15,566 42,233
315,502 347,732

As at 30 June 2019, the Group had corporate bonds and classified them as
debt securities measured at FVOCI. The debt securities are issued by
corporate entities with credit quality commensurate with the return as
considered acceptable to the Group.

During the six months ended 30 June 2019, the Group disposed of
corporate bonds of HK$42,679,000 (2018: HK$3,944,000) and did not
acquire any corporate bonds (2018: Nil).

HKFRS 13, Fair value measurement categorises fair value measurements
into a three-level hierarchy. The level into which a fair value measurement is
classified is determined with reference to the observability and significance
of the inputs used in the valuation technique as follows:

3 Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date

3 Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs for
which market data are not available

. Level 3 valuations: Fair value measured using significant
unobservable inputs

At 30 June 2019, the debt securities measured at FVOCI held by the Group
fall into Level 1 of the fair value hierarchy described above.

During the six months ended 30 June 2019, there were no transfers
between Level 1 and Level 2, or transfers into or out of Level 3. The
Group's policy is to recognise transfers between levels of fair value
hierarchy as at the date of the event or change in circumstances that
caused the transfer.

RZE—NEFERNAZ+H AEBELEBHFK
HESEREBEMEZEANRRARNEBEFEDN
ERESF CEEEMETESLS %‘*E’JV%E%
HASER /A EXNEREE

‘%ﬁ%fa%/%ﬁmz 679, 0007u(_; f/\i LA
3,044,000T) B BB EMNLEER (=T
—N\F )

(BERUBRELENDER AL BEFAEER
/ME@,#E'“?%_M%@"’/l‘*f‘i@cﬁri%i&
M2 EATEETEM AR AZURN AT #HE N
REZEMHE

. E—RHE EERSE - RBAREER
.ﬁ';EMHHéF&E% OE BT 5 B R AR
HEBRE)FENQAEE

. FoMEE RS R AR (B REE
ERE RN ABRE AR Y RER
BRTABEBABBAENAEBE-
TABRGABBEARASTSHEENE
A Bz

. F-MEE: FAERATAUBEERARE
SENAREE

—E-AERAZ=+A K%l?—rﬁﬁ’]iﬁiﬂﬁ
fezmbEE s BEMENEHRESE it
AREERBRNE —H-

ﬁi—? NFAA=ZFTHLEARER F—HHE
f%&ZﬁaﬁlﬂﬁﬁﬁiL)\&Lﬁ%_i& AN S
BHBRANEHRERBRNERESELER
ﬁﬂﬁﬁ&?&’&ﬁfﬁﬁ%%&zﬁ%ﬁﬁﬁt’

BETESERRXA —Z-AFPHRSE
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Notes to the Unaudited Interim Financial Report (Continued)
RS TZ P EA I 15 S 5 e

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

16 ENEX SHEBERHEMESKE

16 Trade creditors, contract liabilities and other

payables
As at As at As at
30 June 1 January 31 December
2019 2019 2018
R=ZZ—h#F RZZT—NF RZT—N\F
NA=+H —RA—H +ZA=+—H
(Note)
(K1 5t)
HK$'000 HK$'000 HK$'000
BET T BB T BT T
Trade creditors (Note 16(a)) FEASBR R (A7 2t 16(a)) 5,934 11,447 11,447
Customer deposits received (Note 16(b)) BWERFEEE (Wit16(b)) 131,675 134,851 134,851
Accrued charges and other payables FERT 7 S K A JE A5 RRIE 25,303 38,358 38,358
Contract liabilities aRaE 31,393 9,566 9,566
Lease liabilities HEBE 1,165 814 —
195,470 195,036 194,222
Representing: 15
— Non-current — JERE 597 320 —
— Current —n® 194,873 194,716 194,222
195,470 195,036 194,222
Note:  The Group has initially applied HKFRS 16 using the modified retrospective Biat - KB EFAEIEET.C B EEREFCEENF

REERDEI65  UHER -—F—NF—H—H
Zﬁﬁi"]]é%éﬁ% TERRSE BT IRIF( BB B 5t ERDFE17
EREEHECHER THERE X8

approach and adjusted the opening balances at 1 January 2019 to recognise
lease liabilities relating to leases which were previously classified as operating
leases under HKAS 17. These liabilities have been aggregated with the brought

Tradelink Electronic Commerce Limited

forward balances relating to leases previously classified as finance leases.
Comparative information as at 31 December 2018 has not been restated and
relates solely to leases previously classified as finance leases. Further details on
the impact of the transition to HKFRS 16 are set out in Note 2.

E!,ﬁ?ﬁ/?iz‘fﬂ// D REAME B A
ﬁ?/?ﬂ@«%/‘_f NEFZA=+—HALERE
HirmEs) BEAFLAESBEHENEE
1R - B R8T E (&R B iR a BRI E 165 iy
FEMEE—LHIGHRN 22

As at the end of the reporting period, the ageing analysis of trade (a) i&igﬁ R -BEZBHFE BAERRX
creditors, based on the invoice date, is as follows: BRE D AT ¢
As at As at
30 June 31 December
2019 2018
R=ZZB—N%F RZT—\&F
AA=+AH +=ZA=+—H
HK$'000 HK$'000
BT T BT T
Less than 1 month D —1{E A 5,608 11,079
1 to 3 months —E={EH 326 368
5,934 11,447
Deposits are received from customers before they are allowed to (b) };zﬁ;%@)f' REERASERRETES

make trade transactions through the use of the Group's systems.
Generally, customers are only allowed to incur transaction charges
up to the amount deposited with the Group. Deposits are
refundable to customers on demand.

Interim Report 2019
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Notes to the Unaudited Interim Financial Report (Continued)
A EZD MG REN T 7

17 Equity-settled share-based transactions

(a)

For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

17 UREZEEIDURHHBERNRS

Share Option Scheme (a) HEBRESE
The Share Option Scheme currently in operation was adopted on 9 BRIERNEREFENR_Z—NFHA
May 2014 (the “Share Option Scheme 2014"), whereby options will NBERN(ZZT—NFERETED -
be granted to eligible persons, including Directors, employees, Bl ARAREFGMTIREENAER
consultants, business associates or advisers as the Board of the AT (BIEEE EE - HHXEEM X%
Company may identify from time to time (“Grantees"), entitling HRFBAER(ERAD KL ERE - &
them to subscribe for shares of the Company, subject to acceptance THRERBARDARMDEORER - MEERFR
of the Grantees and the payment of HK$1.00 by each of the BABWNAIEE  BEE2ABRARER
Grantees upon acceptance of the options. Each option gives the i R A 1R 2 S (SHB #5100 © B 1) R AR A R
holder the right to subscribe for one ordinary share in the Company. FREARBE-—BRAAFTEBKRAOEF -
The terms and conditions of the Share Option Scheme 2014 are T - BERE SRR RRERE
disclosed in the annual financial statements as at and for the year EZE - N\FE+ZA=T—BILFENF
ended 31 December 2018. EMBRERTRE -
Details of movements of these Share Option Scheme 2014 during HE-ZZ-NAEFNA=TBLEXEA Z
the six months ended 30 June 2019 are set out below. E-T-—MFERETENEBFFH
W e
No. of No. of options No. of Market
options No. of No. of No.of  lapsed upon options value per Market
outstanding options options options expiry of the  outstanding share on value per
asat granted exercised cancelled 10-year asat Exercise date of share on
1 January during during during exercise 30 June Date Exercise price grantof  exercise of
2019  theperiod  theperiod the period period 2019 granted  period  pershare options® options®
RZB-hE RZB-hE
-B-B REEFHESH  AB=1H BHBRE BRE
HATEN  BAREN  BATEN  BAIHEN EREARN  HRTED EAER AERSR
BREME BREHE HBREYE BREAME BREME BRENE BEAH TEE SROEE RONHE BRANHE
HKS HKS HKS
Directors j £3
Dr. LEE Nai Shee, Harry, EhiEEL 900,000 - - - - 900,000 301062014 10 years 1.90 190 -
SBS,IP SBS, 1P ZE-MERRZTR TE
100,000 - - - - 100000 020772015 10years 178 173 -
ZT-RftAZR 1%
Dr.LEE Delman FEARL 200,000 - - - - 20000 30062014 10 years 190 190 -
—Z-MEXAZTH TF
100,000 - - - — 100000 020772015 10years 178 173 -
“T-REHAZR tF
Mr. YING Tze Man, Kemneth 573Uk 4 200,000 - - - - 20000 30062014 10years 190 190 -
ZE-MERAZTH TF
100,000 - - - — 100000 020772015 10years 178 173 -
“E-RFEAZAR tF
M. CHAK Hubert BEBEE 900,000 - - - - 0000 30062014 10years 190 190 -
ZI-MEXAZTR tE
100,000 - - - — 100000 020772015 10years 178 173 -
“T-RfEAZR 1F
M. CHAU Tak Hay BEBEE 500,000 - - - - 500000 30062014 10years 19 190 -
—I-mEXAZTE 1%
100,000 - - - — 100000 020772015 10years 178 173 -
“T-RftAZR 1%
Mr. CHUNG Wai Kok, BEEELE 800,000 - - - — 800000 30062014 10years 190 190 -
Jimmy “E-PWEAATTAE tE
100,000 - - - - 100000 020772015 10years 178 173 -
ZT-RftAZR 1%
Mr.HO Lap Kee, Sunny, /2. A E%4 /2 900,000 - - - - 000 30062014 10years 190 190 -
ZI-mEAAZHRE tE
100,000 - - - - 100000 02072015 10 years 178 173 -
ZT-RFtAZR 1%
M. TSE Kam Keung EEET A 200,000 - - - — 200000 30062014 10 years 190 190 -
—Z-MEXAZTH TF
100,000 - - - — 100000 020772015 10years 178 173 -
“T-REHAZR 1F
1,200,000 - - - - 1,200000 040772016 10 years 157 156 -
ZE-AEEARA tE
2,400,000 - - - — 2400000 WOYT 10yerrs 1592 159 -
“I-tERAZHAR T
2,400,000 - - - — 2400000 040372018 10 years 134 133 -
“Z-/\fRAMA  1F
— 2400000 - - — 2400000 1042019 10years 1406 139 -
ZE-AFRMATZRE tF

EZBETESAERRAA —ZE-NAFPHRE

49



Notes to the Unaudited Interim Financial Report (Continued)
REBEZREA B REN T 2

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

17 Equity-settled share-based transactions 17 URBEZHEIURGAEENRKS
(Continued) (&)
(a) Share Option Scheme (Continued) (a) BREE(H)
No. of No. of options No. of Market
options No. of No. of No.of  lapsed upon options value per Market
outstanding options options options  expiry of the  outstanding share on value per
asat granted exercised cancelled 10-year asat Exercise date of share on
1 January during during during exercise 30 June Date  Exercise price grantof  exercise of
2019 theperiod  theperiod  the period period 2019 granted  period  per share options* options*
RZB-hE RZB-nE
-B-B RTEFES  AAZ1H RABRE BRE
HATEN HREHN  SAOEN  HAZEN ERAARY  HATEN EASR fIRESR
BREZE BREHE HREYE BRENE BRE¥E BREE REAH fRE SRORE RONTE REHTE
HKS HKS HKS

it it ik

Mr. CHENG Chun Chung, BEmEs 1,200,000 - - - - 1,200,000 300062014 10 years 190 190 -
Andrew ZZ-MERAZTR 5
1,000,000 - - - - 1,000,000 02/07/2015 10 years 1.78 173 -
“Z-RFEAZE TE
900,000 - - - - 900,000 04/07/2016 10 years 157 1.56 -
“2-RFLARA 5
500,000 - - - - 500,000 281042017 10 years 1592 159 -
ZZ-tEMAZTNR 5
900,000 - - - - 900,000 04/05/2018 10 years 134 133 -
—Z2-\fRARA TE
- 1,000,000 - - - 1,000,000 12/04/2019 10 years 1.406 139 -
“E-AEEATZE tF
Ms. CHUNG Shun Kwan, ERERL 500,000 - - - - 500,000 30/06/2014 10 years 190 190 -
Emily “Z-MERAZTR T
700,000 - - - - 700,000 02/07/2015 10 years 1.78 173 -
“ER-RFLAZH &
900,000 - - - - 900,000 04/07/2016 10 years 157 1.56 -
ZE2-RFLARA 5
1,000,000 - - - - 1,000,000 28/0412017 10 years 1.592 159 -
ZZ-tEMAZH/R 5
1,000,000 - - - - 1,000,000 04/05/2018 10 years 134 133 -
—2-/\fRAMmA &
- 1,000,000 - - - 1,000,000 1210412019 10 years 1.406 139 -
“E-AEEATCE T
Employees (-3} 2,300,000 - - - - 2,300,000 30/06/2014 10 years 190 190 -
ZZ-WERAZTE TE
2,100,000 - - - - 2,100,000 02/07/2015 10 years 1.78 173 -
“2-RFLACH 5
2,300,000 - - - - 2,300,000 04/07/2016 10 years 157 1.56 -
ZZ-R"EtANA 5
2,400,000 - - - - 2,400,000 28/0412017 10 years 1.592 159 -
ZE-rEMAZTNR TE
3,100,000 - - - - 3,100,000 04/05/2018 10 years 134 133 -
“Z-\¥ELAMA tF
- 3,500,000 - (200,000) - 3,300,000 12042019 10 years 1.406 139 -
“E-AERATZRE T
Ex-employees HEE 2,900,000 - - - - 2,900,000 30/06/2014 10 years 190 190 -
ZZ-WERAZTR &
2,900,000 - - - - 2,900,000 02/07/2015 10 years 178 173 -
“E-RELACA tF
2,100,000 - - - - 2,100,000 04/07/2016 10 years 157 1.56 -
“2-RELARA 5
500,000 - - - - 500,000 28/0412017 10 years 1.592 159 -

ZE-rENAZTAR TE

Total fi 40,600,000 7,900,000 - (200,000) —  48300,000
A being the weighted average closing price of the Company’s ordinary A B2 7] B IR R IERE R 1R 1 2 7%
shares immediately before the dates on which the options were 7718 (RIEF) 5 BT 89 0 F 1 W T (& -

granted or exercised, as applicable.
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Notes to the Unaudited Interim Financial Report (Continued)
AEE 2P RSN T @

For the six months ended 30 June 2019
g]éf f jli/\ﬁ +Eﬁ/\/@ﬁ

17 Equity-settled share-based transactions 17 UREZHEIURGAEENRS
(Continued) (&)
(a) Share Option Scheme (Continued) (a) BREE(E)
The terms and conditions of the grants that existed during the T 3CE I R A 8 R 1T 15 B AR A 16 AR R AR
period are as follows, whereby all share options are settled by - BERBEBRELURNGED A A4
physical delivery of shares: BOT:
Number of Contractual
instruments Vesting conditions life of options
IRHE SRGEH BRENGHES
Options granted to directors: BRTFESHERE:
—on 30June 2014 —NZE-mEAA=T+H 4,600,000 12 months (100%) from 30 June 2014 10 years
EZE-MERAZTHE2MEA100%) T#
—on 30 June 2014 —WNZE-WERAZT+H 1,700,000 12 months (25%), 24 months (50%), 10 years

36 months (75%) and

48 months (100%) from 30 June 2014
B-E-MENA=TAE2EARS%) - 241 TF

A(50%) + 3618 A (75%) R48{& A (100%)

—on 2 July 2015 —RZE-RELAZA 800,000 100% on 2 July 2015 10 years
RZZ-H%5+ A ZH5100% T4
—on2 July 2015 —RZE-RF+A-H 1,700,000 12 months (25%), 24 months (50%), 10 years

36 months (75%) and

48 months (100%) from 2 July 2015
BZZ-RFCAZREH12EA%) 24 A T&

(50%) * 36{ A (75%) [248{& A(100%)

—on4July 2016 —RNZE-RE+LANA 3,000,000 12 months (25%), 24 months (50%), 10 years
36 months (75%) and
48 months (100%) from 4 July 2016
BZE-AFCAMBE12EA025%) 24188 T#
(50%) * 36{ A (75%) [248{& A(100%)

—on 28 April 2017 —RZE—+tEWMB-+N\H 3,900,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 28 April
2017
ZE-tE@MAZ T NARE12[EA(25%) T
24{8 A (50%) ~ 368 A(75%) [248(& F(100%)
—on 4 May 2018 —RNZE-N\ERANA 4,300,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 May 2018
=T \ERAMARE2EAQ5%) - 244 TF
(50%) ~ 368 A (75%) F248(E A (100%)
—on 12 April 2019 —RZE-NFMA+=AH 4,400,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 12 April
2019
BZE-NERATZRRH12EA(25%) - 24fE T4

F(50%) ~ 36(E A (75%) %4818 A(100%)

— NLEF

0
oft

ESBEFESARAA



Notes to the Unaudited Interim Financial Report (Continued)

S AR ol e )

For the six months ended 30 June 2019
ﬁf f jli/\ﬁ +E.Lt/\/@ﬁ

17 Equity-settled share-based transactions 17 UREGEILUROGAERENRS
(Continued) (&)
(a) Share Option Scheme (Continued) (a) BREE(H)
Number of Contractual
instruments Vesting conditions life of options
IA%E BERHKH BRENGHED
Options granted to employees: ERTFREENERE:
—on 30 June 2014 —RZE-REXAZ1H 2,300,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 30 June
2014
BZE-MEXA=+AE2EAQ5%) - 241 TF
F(50%) * 368 A(75%) 4818 A (100%)
—on 2 July 2015 —WZE-1%+AZH 2,100,000 12 months (25%), 24 months (50%), 24 months 10 years
(50%), 36 months (75%) and 48 months (100%)
from 2 July 2015
BZZ-RFtAZRRIM2ERQR5%) - 24(EA T
(50%) ~ 36{ 7 (75%) 24818 A (100%)
—on4July 2016 —RZE-~4FtANmA 2,300,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 July 2016
EZR-~EAEAR12EAQRS%) 24 A T#
(50%) ~ 368 7 (75%) R248(E A (100%)
—on 28 April 2017 —RZE-tFMA=1+NH 2,400,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 28 April
2017
EZS—tENAZT\HEH120EA025%) T#
248 A(50%) ~ 3618 A (75%) 248(E A(100%)
—on 4 May 2018 —RNZE-N\ERAMA 3,100,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 May 2018
B \FRAEARM2EAQ25%) - 241E A 5
(50%) ~ 36{ A (75%) 24818 A (100%)
—on 12 April 2019 —RZE-NEEATZA 3,500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 12 April
2019
BZT-NEMA+=AR:H12EA25%) - 241 TF
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Notes to the Unaudited Interim Financial Report (Continued)
REEZP P BEHREN T @

For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

17 Equity-settled share-based transactions 17 URBEZEIURGAEENRS
(Continued) (&)
(a) Share Option Scheme (Continued) (a) BREE(E)
Number of Contractual
instruments Vesting conditions life of options
IA¥E BEKH BRENGHES
Options granted to ex-employees: EEFHRENBRE:
—on 30 June 2014 —RZE-MERA=1H 2,400,000 100% on 30 June 2014 10 years
RZZ-WFRAZTHE100% T4
—on 30June 2014 —NZE-mEAA=T+H 500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 30 June
2014
EZR-MERAZTHEE2EAQR5%) - 48 T#
A(50%) + 3618 7 (75%) [248(& A (100%)
—on 2 July 2015 —RZE-RELAZA 2,400,000 100% on 2 July 2015 10 years
RZZ-RF+AZAF100% T#
—on2July 2015 —R-Z-HF+A_H 500,000 12 months (25%), 24 months (50%), 24 months 10 years
(50%), 36 months (75%) and 48 months (100%)
from 2 July 2015
EZE-RFCAZHEHNREARS%) 24EA T4
(50%) ~ 361 A (75%) %4818 A (100%)
—on 4 July 2016 —RZE-RELAMA 1,600,000 100% on 4 July 2016 10 years
RZB—-RE+ AEAF100% T4
—on4July 2016 —WNZE-RE+LANA 500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 July 2016
B-E- A AMBRE2EARS%) - 2414 TF
(50%) ~ 361 A (75%) %4818 £ (100%)
—on 28 April 2017 —RNZE-tEWA-TNA 500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 28 April
2017
BZE—tEMAZ+/\BRE12(EAQ25%) 5

24(8 A (50%) ~ 36{& A(75%) R248(& F(100%)

48,500,000
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Notes to the Unaudited Interim Financial Report (Continued)
R EZD MG REMN T @

For the six months ended 30 June 2019
BE-—F—NFNA=FHINEA

17 Equity-settled share-based transactions 17
(Continued) (&)
(b) Fair value of share options and assumptions (b)

The fair value of services received in return for share options granted
is measured by reference to the fair value of share options granted.
The estimate of the fair value of the share options granted is
measured based on Black Scholes Model. The contractual life of the
share option is used as an input into this model.

LREGEYUROABERNRS

BERENAAEBERRER
ERARLBEREREMESNRENAR
EBE D2REELBERENALEER
E-ERHBRENGFIABEDRE
BAREGEIRAGE - IEATREGE R
BRENEHFH-

54
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Fair value of share options and assumptions BREAALEEBRER
2019 2018
—E-NEF —E-N\F
Fair value at measurement date R EREMAREE HK$0.113 HK$0.169
B #0.1137T 75 10,1697
Share price & (& HK$1.406 HK$1.34
7 61,406 7T 134T
Exercise price TR E HK$1.406 HK$1.34
7 51,406 T 134T
Expected volatility (expressed as weighed TEHA K 1R (IR0 0 AT R A
average volatility used in the modelling B FTR 2 InHE K R
under Black Scholes Model) 275) 23.2% 28.7%
Option life (expressed as weighed average life [ P& #E 45 53 (3R 40 ) 52 £F B 47
used in the modelling under Black Scholes B FTR 2 hn4E 35 4F B 5 years 5 years
Model) 273 54 54
Expected dividends TEHARR B 6.7% 6.6%
Risk-free interest rate (based on the yield of EERNE(ZEERFES
Hong Kong Government Bonds) e &5 E) 1.628% 2.199%

The expected volatility is made with referenced to the daily historical
volatilities of the Company with period commensurate to the
expected option life. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions could
materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market
conditions associated with the share option grants.

Interim Report 2019
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Notes to the Unaudited Interim Financial Report (Continued)

RAL Az HA BT 1 5 B 5 o)
For the six months ended 30 June 2019
BE—F—NFNA=FHINEA

Share capital 18 B
As at 30 June 2019 As at 31 December 2018
R=ZZB—AEARA=+H RZE—N\F+ZA=+—H
No. of shares Amounts No. of shares Amounts
KRB &8 R & A -l
‘000 HK$'000 ‘000 HK$'000
FR BT T F AR BT
Ordinary shares, issued ZER CBTR
and fully paid: e
As at 1 January n—HA—AH 794,634 296,093 794,586 296,039
Shares issued under share option BIR AR A 5T B B 1T
schemes & 15 — — 48 54
As at 30 June/31 December RAXA=+8/
+=—A=+—8H 794,634 296,093 794,634 296,093 )
In accordance with section 135 of the Hong Kong Companies Ordinance, RIBEEECRRIEFI)E1350& - A QB L@ &
the ordinary shares of the Company do not have a par value. H1E -
The holders of ordinary shares are entitled to receive dividends as declared LTERFBEABRRDIRE RMKRE L E#
from time to time and are entitled to one vote per share at meetings of the RARBRE LHE/HE-—RBROHKR—F-FA

Company. All ordinary shares rank equally with regard to the Company'’s LTAREARPRTEEZARSER -

residual assets.

Commitments
(a) Capital commitments

Capital commitments outstanding as at 30 June 2019 not provided
for in the financial statements amounted to HK$2,684,000 (31
December 2018: HK$1,513,000). They are mainly in respect of the

purchase of leasehold improvements of the Group.

(b) Operating leases

As at 31 December 2018, the total future minimum lease payments
under non-cancellable operating leases in respect of property rentals

were payable as follows:

19 &IE
(a) EXREE
R-EE-hEXNA=1tH HEETAEX
RUBREBENEARAERERBE
2,684,000 (ZE—N\F+=-_A=+—H:
75 11,513,0000T) - TEEAEEFERE
MEEEBFA-

(b) ZFEHE
RZZ—N\F+=-A=+—8 RETH
BHEERE  RYXAEORREN R
EREMKEBEOT :

HK$'000

BT T

Within one year —FR 688
More than one year but within five years —FHERAFR 327
1,015

The Group is the lessee in respect of a number of properties and

AEBBEMRBECEESTEADE TR

items of office equipment held under leases which were previously BAKEMNENHETHANSTEYE
classified as operating leases under HKAS 17. The Group has initially ERAEZEEENABA KEEBE

applied HKFRS 16 using the modified retrospective approach. Under
this approach, the Group adjusted the opening balances at 1
January 2019 to recognise lease liabilities relating to these leases
(see Note 2). From 1 January 2019 onwards, future lease payments
are recognised as lease liabilities in the statement of financial

position in accordance with the policies set out in Note 2.

REETEWEE RERCEBI BMERE
ADE165E - RBU T A AEEEHER
“E-NF-A-BNBUER  AER
ERZSHENEEaE(RAH2) -8B
Z-NF—-A—HE BEAEZIAERNK
B ORREENTERMBRRRAER
REERE-

EZBETESAERRAA —ZE-NAFPHRE
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Notes to the Unaudited Interim Financial Report (Continued)
R EZD MG REMN T @

For the six months ended 30 June 2019
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Tradelink Electronic Commerce Limited

ZE-ANFANA=AFHIENEA

Charges on assets and contingent liabilities

Pursuant to the terms of the contracts with the Government, the Group has
obtained two bank guarantees totaling HK$2,138,000 (31 December 2018:
three bank guarantees totaling HK$4,218,000) from bank for the due
performance of the contracts by the Group. The bank guarantees are
secured by a charge over deposit totaling HK$2,138,000 (31 December
2018: HK$4,218,000).

Non-adjusting events after the reporting period
After the end of the reporting period, the directors proposed an interim
dividend for the six months ended 30 June 2019 of HK 3.3 cents per share
(30 June 2018: HK3.5 cents per share), amounting to HK$26,223,000 (30
June 2018: HK$27,812,000). This dividend has not been recognised as a
liability at the end of the reporting period.

Comparative figures

The Group has initially applied HKFRS 16 as at 1 January 2019 using the
modified retrospective method. Under this approach, comparative
information is not restated. Further details of the changes in accounting
policies are disclosed in Note 2.

Interim Report 2019
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Other financial assets held as at 30 June 2019 with nominal value at US$3 million

or above are as follows:

OTHER FINANCIAL ASSETS
Hitt M BEE

TN EREAME B E

WTER=-ZZ—hFxA=+HF# A HEEAE3,000,000

Principal business Coupon Nominal value  Maturity date
Issuer BTA TEER ZEAE HAfE HHA
US$'000
TER
Zhaohai Investment (BVI) Limited Zhaohai Investment (BVI) Limited Industrial Other 4% 3,000 23 Jul 2020
EhI% ZZ-TF+A=+=H
Sunshine Life Insurance Corporation Limited BAASRBROERAF Life Insurance 3.15% 3,000 20 Apr2021
AERR ZE--fMAZ+A
Chongging Nan'an Urban Construction & Development ~ EEWEZEMTREZLE(EE)  Industrial Other 3.625% 3,000 19Jul 2021
(Group) Co., Ltd. BRAF HihT% “E--%tFt+AR
BOC Aviation Limited HEREREERAA Commercial Finance 2375% 3,000 15 Sep 2021
EEER ZZ--$nATIA
Union Life Insurance Co., Ltd. BARASRBBEHBERAF Life Insurance 3% 3,000 19 Sep 2021
LSRR “E=-FnRA+hA
Bluestar Finance Holdings Limited Bluestar Finance Holdings Limited Chemicals 3.5% 3,000 30Sep 2021
fld- ZZZ-%nA=TH
China Great Wall International Holdings Il Limited China Great Wall International Holdings lll Financial Services 2.625% 3,000 27 0ct2021
Limited LREH ZE--F+AZTthA
China Cinda Finance (2017) I Limited China Cinda Finance (2017) I Limited Financial Services 3.65% 3,000 09 Mar 2022
SRERS ZEZZE=ANR
ICBCIL Finance Co. Limited IRERBESKERAA Commercial Finance 3375% 3,000 05 Apr2022
EEER —“Z--ENARA
Sinochem International Development Pte. Ltd. Sinochem International Development Chemicals 3.125% 3,000 25Jul 2022
Pte. Ltd. g “E-CE+HAC+ERA

ESBEFESARAA

—E-NFPRHESE
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INVESTOR RELATIONS AND KEY DATES

REEBMEREEZERH

The Company encourages two-way communication with both its institutional and
individual investors. There is regular communication with institutional and
individual investors. Enquiries from individuals on matters relating to their
shareholdings and the business of the Company are welcome and are dealt with in
an informative and timely manner.

Financial Calendar

Closure of Register of Members 25 September 2019-27 September 2019

Interim Dividend Payment Date On or about 9 October 2019
Listings

The Company'’s shares have been listed on the Main Board of The Stock Exchange
of Hong Kong Limited since 28 October 2005.

Interim Report 2019

This Interim Report 2019, in both English and Chinese, is now available in printed
form as well as on the Company’s website at www.tradelink.com.hk and the
website of HKEXnews at www.hkexnews.hk

Stock Code
The Stock Exchange of Hong Kong Limited — 00536

Investor Relations

Ms. Wong Siu Yee, Grace

Vice President (Investor Relations and Corporate Communications)
Tradelink Electronic Commerce Limited

11/F & 12/F, Tower B, Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong

Telephone: +852 2161 4370

Fax: +852 2506 0188

Email: ir@tradelink.com.hk

Website

www.tradelink.com.hk
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Board of Directors

Chairman and Non-executive Director
Dr. LEE Nai Shee, Harry, S.B.S., J.P.

Executive Directors

Mr. TSE Kam Keung (Chief Executive Officer)

Mr. CHENG Chun Chung, Andrew (Chief Technology Officer)
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer)

Non-executive Directors
Dr. LEE Delman

Mr. YING Tze Man, Kenneth
Mr. YUEN Wing Sang, Vincent

Independent Non-executive Directors
Mr. CHAK Hubert

Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. CHUNG Wai Kwok, Jimmy

Mr. HO Lap Kee, Sunny, J.P.

Board Committees

Audit Committee

Mr. CHUNG Wai Kwok, Jimmy (Chairman)
Mr. CHAK Hubert

Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. HO Lap Kee, Sunny, J.P.

Remuneration Committee
Mr. CHAU Tak Hay (Chairman)
Dr. LEE Nai Shee, Harry, S.B.S., J.P.
Mr. CHUNG Wai Kwok, Jimmy

Nomination Committee

Mr. HO Lap Kee, Sunny, J.P. (Chairman)
Dr. LEE Nai Shee, Harry, S.B.S., J.P.

Mr. CHUNG Wai Kwok, Jimmy

Investment Committee
Mr. CHAK Hubert (Chairman)
Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. YING Tze Man, Kenneth

Corporate Governance Committee
Mr. CHUNG Wai Kwok, Jimmy (Chairman)
Mr. CHAK Hubert

Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. HO Lap Kee, Sunny, J.P.

CORPORATE INFORMATION

NEER

Exg

TEREPITES
FThEE L SBS, JP.

BITES

#8858 50 A (7T B AR L)
5 4% BB 5 A (R 74
BIRR L (SERE)

FHTES
FEARBL
RFXEE
RKERE

BIUFHITESE
2okt
e

IS E & P

EEEETZ8S

EREES
B ()
B e
RRE L+
BRI
ORvE-S ¥ PN

FMHZEEE
BERRE L (FE)
EThEE L SBS, )P
SEMEE A

RBREZES
ISR E P (EE)
EThEE L SBS, )P
SEMEE A

REZES
B3 % (F/8)
RRE L+
AR % &
RFXEE

TEEREZEY
EWE G E(FE)
BEos it
e

IS & P

EZBETESAERRAA —ZE-NAFPHRE

59



60

Corporate Information (Continuea)

INCIR=-S 3¢ )

Senior Management
Mr. TSE Kam Keung (Chief Executive Officer)

Mr. CHENG Chun Chung, Andrew (Chief Technology Officer)
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer)
Ms. CHU Pik Kwan, Peggie (Chief Financial Officer)

Company Secretary
Mr. HO Chi Kin Joseph

Auditor
KPMG
Certified Public Accountants

Bankers
Dah Sing Bank, Limited

The Hongkong and Shanghai Banking Corporation Limited

Registered Office

11/F & 12/F, Tower B, Regent Centre
63 Wo Yi Hop Road

Kwai Chung, Hong Kong
Telephone: +852 2599 1600

Fax: +852 2506 0188

Share Registrar

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17/F, Hopewell Centre
183 Queen’s Road East

Wan Chai, Hong Kong

Telephone: +852 2862 8555

Fax: +852 2865 0990

In case of inconsistencies between the English and Chinese versions, the English

version shall prevail to the extent of such inconsistencies.

Tradelink Electronic Commerce Limited
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Tradelink Electronic Commerce Limited
11/F & 12/F, Tower B, Regent Centre,
63 Wo Yi Hop Road, Kwai Chung, Hong Kong
Telephone: (852) 2599 1600 Fax: (852) 2506 0188
Corporate Website: www.tradelink.com.hk Business Portal: www.tradelink-ebiz.com
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