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RESULTS AND FINANCIAL REVIEW

The group focuses on the provision of smart manufacturing
solutions, other Internet-of-Things (“loT”) and system integration
solutions, and information technology services.

For the six months ended 30 June 2019, our revenue increased
by 45% to RMB152.9 million and we experienced a net gain
of RMB6.0 million versus a net loss of RMB20.0 million for the
first half of 2018. Such improvement was mainly due to i) higher
revenue coupled with an enhancement in the utilization rate of
staff which resulted in substantial increase in gross profit; ii) a
significant reduction in selling and distribution expenses; and iii)
no provision was made for impairment of the trade receivables
during the reporting period, as compared to the six months
period ended 30 June 2018.

The board of directors of the company (the “Board”) does not
recommend any payment of interim dividend for the six months
ended 30 June 2019.

INVENTORY AND TRADE AND LEASE
RECEIVABLES

As at 30 June 2019, there were approximately RMB27.0 million
in inventory (31 December 2018: RMB24.8 million) and they are
primarily the hardware and software products pending to be
delivered to our customers. Inventory turnover for the reporting
period fell to 37 days from 45 days as compared to the full year
of 2018 mainly because we have hastened our project delivery
schedules in wake of growing business volume.

As at 30 June 2019, there were approximately RMB169.5 million
in trade and lease receivables (31 December 2018: RMB231.1
million). Trade and lease receivable turnover for the reporting
period dropped to 236 days from 264 days as compared to
the full year of 2018 solely due to significant amount of sales
were made to a number of customers near year end of 2018.
Most of the due balances of those sales were settled during the
reporting period.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, we had a net cash position. Cash and cash
equivalents and short-term bank deposit were approximately
RMB168.1 million (31 December 2018: RMB141.5 million). Our
total assets of approximately RMB474.9 million were financed
by current liabilities of approximately RMB108.5 million, a
non-current liability of approximately RMB33.7 million and
shareholders’ equity of approximately RMB332.7 million. We had
a current ratio of approximately 3.5 times and trade payables
repayable within one year. No banking facilities were available
to the group (31 December 2018: Nil) and we had no bank
borrowing as well.

TREASURY POLICY

We generally financed our operations with internally generated
resources. We have adopted a prudent management approach
for our treasury policies and therefore maintained healthy
liquidity position throughout the reporting period. We strive
to reduce credit risk exposure by performing periodic credit
evaluations of our external customers.

FOREIGN EXCHANGE EXPOSURE

We mainly operate in Mainland China, Taiwan and Hong Kong
with most of the transactions settled in Chinese Yuan, US
dollars, New Taiwanese dollars and Hong Kong dollars. We
are exposed to foreign exchange risk from various currencies,
primarily with respect to US dollars. We have a policy to
require group companies to manage their foreign exchange risk
against their functional currencies which includes managing
the exposures arising from sales and purchases made by the
relevant group companies in currencies other than their own
functional currencies. We also manage our foreign exchange
risk by performing regular reviews of the group’s net foreign
exchange exposures and would consider the use of foreign
exchange contracts to manage foreign exchange risks, where
appropriate. We did not use derivative financial instruments for
speculative purposes.

4q EEEMNERIKER L T Maxnerva Technology Services Limited
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MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES,
SIGNIFICANT INVESTMENTS, CHARGES
ON GROUP’S ASSETS, CONTINGENT
LIABILITY

We had no i) material acquisition and disposal of subsidiaries,
associates and joint ventures and ii) significant investment
during the reporting period.

As at 30 June 2019, there were no charges on the group’s
assets and contingent liabilities (31 December 2018: Nil).

BUSINESS REVIEW
Smart manufacturing business

We provide full range of smart manufacturing solutions to
our customers. Segment revenue grew by 29% to RMB43.4
million during the reporting period and there was a segment
profit of RMB2.3 million for the first half of the year versus a
segment loss of RMB6.6 million in the comparable period.
Such improvement was due to stronger project execution and
an enhancement of utilization rate of staff resulted in higher
revenue and an improvement of the segment margin. A number
of new projects were provided to Hon Hai Precision Industry
Company Limited and its subsidiaries (collectively, the “Hon Hai
Group”), including the implementation of enterprise resources
planning (“ERP”), warehouse management system (‘WMS”),
quality management system (“QMS”), statistical process control
(“SPC”) system and advanced automation equipment during
the reporting period. For independent third party customers,
we have taken up an overall design consultation work for
a new customer, a Zhuhai-based prominent power control
system manufacturer, on its new production plant. We have
also commenced phase Il upgrade of manufacturing execution
system (“MES”) for our existing client in audio system speaker
manufacturing sector.
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Other loT and system integration business

We provide a wide range of loT and system integration solutions
to both Hon Hai Group-related and independent third party
customers. Segment revenue increased 111% to RMB63.1
million during the reporting period and there was a segment
profit of RMBO0.3 million for the first half of the year as opposed
to a segment loss of RMB16.6 million in the comparable period.
Such recovery was due to the spin-off of the loss-making
VPanel business early this year and no provision was made for
impairment of the trade receivables during the reporting period,
notwithstanding that a severance payment of an approximately
RMB2.5 million to the VPanel team was accounted in the first
half of the year. The division had a busy time in the first half of
the year. For facial recognition system, we have rolled out the
system to Hon Hai Group’s industrial park at Langfang city,
Heibei Province, during the reporting period. There are over
40 industrial parks in Mainland China within Hon Hai Group
and we will continue to roll out the system to most of them
in the coming future. For smart construction site solutions,
we have completed the demo site project at Shandong Jimo
Haier International Plaza in the first half of the year and are well
prepared to commence new projects from other customers
in Mainland China. In addition, we have completed a number
of video surveillance and conference, smart classroom and
display-related projects for various Taiwan-based customers,
including the National Taiwan University Cancer Center, Taipei
Main Station and a handful of primary schools in Taiwan. We
expect our Taiwan team will continue performing well in the
second half of this year based on its current projects in hand.

Information technology (“I.T.”) service business

We provide I.T. infrastructure services, including i) cloud
services; i) planning, design, deployment and maintenance;
and iii) related equipment procurement, to our customers.
Segment revenue increased by 11% to RMB46.4 million during
the reporting period but segment margin fell from 37% to 23%
resulted in a 31% drop of segment profit to RMB10.6 million.
Virtual desktop infrastructure (“VDI”) continues to be a new
growth area for this business but the segment margin was being
squeezed constantly by growing price pressure from customers
and ever-rising labour costs. We have recently been admitted
by Shenzhen Mobile, a branch office of China Mobile Limited,
as its certified supplier in providing cloud computing and
network system integration services to its government-related
and commercial clients. By leveraging the existing clientele of
Shenzhen Mobile, we will step up our efforts to expand the
independent third party customer base for this business in the
second half of the year.

5] EEEMNERIKER L T Maxnerva Technology Services Limited
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PROSPECTS

We are in the midst of the Sino-US battles over trade, transfer
of technology and network security. We have experienced all
the ups and downs in the previous twelve months and do not
expect the US and Chinese Governments will have a hasty
settlement on the disputes in the near term. Owing to the
gloomy economic outlook, a number of key economies have
already been loosening their monetary policy and/or stepping
up their government spending and tax cut programs in an effort
to boost the local economies. We gradually feel the heat since
some of the customers have scaled back their I.T. spending and
investments in Mainland China due to the geopolitical and macro
uncertainties. We shall closely monitor the situation and adopt
appropriate measures with an aim to maintaining a more stable
business performance in the second half of the year.
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Name of director

Mr. TSE Tik Yang Denis

EMW AL
Mr. CHIEN Yi-Pin Mark

AL
Mr. KAO Shih-Chung
B E M 5 4
Mr. CHENG Yee Pun

EEME

Nature of interest

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2019, the interests and short positions of the
directors and chief executives of the company in the shares,
underlying shares and debentures of the company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”")) which were required, pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
taken under such provisions of the SFO), to be notified to the
company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), or which were required, pursuant to
section 352 of the SFO, to be entered in the register kept by the
company, or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified to
the company and the Stock Exchange were as follows:

(a) Long position in the company’s shares of
HK$0.10 each

EARDF B BT
BRABWED

Approximate

=S ()
Corporate (Note 1)

BB A (Hfit2)
Associate (Note 2)

BN (#773)
Personal (Note 3)

BN (H#t7t4)
Personal (Note 4)

BERG, percentage to
HEROHA the issued
Number of shares/ share capital
underlying of the company

shares held (%)
72,656,586 11.09
18,430,738 2.81
2,104,350 0.32

800,000 0.12

=} EEEMNERIKER L T Maxnerva Technology Services Limited
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Name of
associated corporation

Asia-10 Acquisition GP Limited
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Notes:

1. 72,656,586 shares were beneficially owned by Asia-10
Acquisition Fund, L.P. whose general partner is Asia-lIO
Acquisition GP Limited. Given that Asia-IO Acquisition GP
Limited is 100% beneficially owned (directly or indirectly)
by Mr. Tse, he is deemed to be interested (for the purpose
of the SFO) in the shares held by Asia-lIO Acquisition GP
Limited.

2. The interest was held by Mr. Chien Yi-Pin Mark’s wife, Ms.
Kan, Sachiko.

3. Mr. Kao holds 1,104,350 shares and is interested in
1,000,000 share options of the company.
4. Mr. Cheng is interested in 800,000 share options of the

company.

(b) Shares of associated corporations of the

company

ROBE (R) BMAED (%)

Number of  Approximate

EEHE shares percentage

Name of director (shares) (%)

¥ A 1 100.0%
Mr. TSE Tik Yang Denis one

Save as disclosed above, so far as the directors of the company
are aware, as at 30 June 2019, none of the directors nor the
chief executive of the company had or was deemed to have
any interests or short positions in the shares, underlying shares
or debentures of the company and its associated corporations
(within the meaning of Part XV of the SFO) which (i) were
required to be notified to the company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (i) were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (i) were required to be notified to the
company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules.
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Name of shareholder

Asia-10 Acquisition Fund, L.P. (#7:%)
Asia-lO Acquisition Fund, L.P. (Note)

FSK Holdings Limited ( 4/7#)
FSK Holdings Limited (Note)

Kz

Asia-lO Acquisition Fund, LPEEEAE AR
Asia-10 Acquisition GP Limited * % # g1 #f 1 7%
S £ P24l - FSK Holdings Limited & A Asia-10
Acquisition Fund, L.P.A2FEE T EKT75% 2 BRE
BA-BEFEL—EERHBNERET BEH
T ERH AR A R FSK Holdings Limited
BB 40% LA B FEAR RRAE -

10 EEENEBREERAA

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2019, the interests and short positions of the
persons, other than the directors or chief executive of the
company, in the shares, underlying shares of the company
which would fall to be disclosed to the company, pursuant to
Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the company under section
336 of the SFO, and where 5% or more of the shares of the
company are directly or indirectly held by any such persons,
were as follows:

Interest in the shares, or underlying shares of the

company

BRERLA

Rl 41

BHERG S BERESSH

HERHEE  Approximate

Number of percentage

shares/ or attributable

EEE §H underlying percentage of

Nature of interest/capacity shares held shareholding
BEaniEn

Beneficial interests 72,656,586 11.09%
BEaniEn

Beneficial interests 239,893,146 36.63%

Note:

General partner of Asia-IO Acquisition Fund, L.P. is Asia-IO Acquisition
GP Limited which, in turn, is controlled by Mr. Tse Tik Yang, Denis. FSK
Holdings Limited is a limited partner of Asia-IO Acquisition Fund, L.P.
contributing to about 75% of its total commitment. To the best knowledge
of the directors after having made all reasonable enquiries, Hon Hai
Precision Industry Co. Ltd. indirectly holds more than 40% attributable
equity interests in FSK Holdings Limited.

Maxnerva Technology Services Limited
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Save as disclosed above, the company had not been notified
of any other persons (other than a director or chief executive of
the company) who, as at 30 June 2019, had interests or short
positions in the shares and underlying shares in the company as
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME

The company has adopted a share option scheme (the “Share
Option Scheme”) approved by a resolution passed by the
shareholders of the company on 30 August 2013, under which it
may grant options to eligible participants (as defined in the share
option scheme rules) to subscribe for shares in the company.

On 31 August 2017, the company granted options (“Batch One
Options”) to certain eligible participants, subject to acceptance
of the grantees, under the Share Option Scheme. The share
options shall entitle the grantees to subscribe for a total of
5,800,000 new shares of the company at the exercise price of
HK$1.684 per share, exercisable two years after the date of
grant.

Among the Batch One Options granted, a total of 1,000,000
share options were granted to Mr. Kao Shih-Chung and a total
of 300,000 share options were granted to Mr. Cheng Yee Pun.

On 12 November 2018, the company granted options (“Batch
Two Options”) to certain eligible participants, subject to
acceptance of the grantees, under the Share Option Scheme.
The share options shall entitle the grantees to subscribe for a
total of 8,580,000 new shares of the company at the exercise
price of HK$0.686 per share, exercisable two years after the
date of grant.

Among the Batch Two Options granted, a total of 500,000 share
options were granted to Mr. Cheng Yee Pun.

No participant with options granted is in excess of the individual
limit as stipulated in the Share Option Scheme.
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SUPPLEMENTARY INFORMATION

BREXEBREN BEABARELARAE
EBRTRAEREZRERTAE
EOBHBEA(EER EMBRA) -HZF
—NFRNA=FH " 42,300,000 5
—HEERRE R A £ 2,460,00010 55 — it B8
RIETFHE -BREFEEN BAREER
AT EIE TR AR L 1T
KR sk aE 8H -

FHEBE_ZT-NEFARNA=ZTHILLAME
RAREBREAS CEREEDFE &
2E BRI AR EIT -

BE -HEIEEDKRAE

RZZE-—NFE—A ARF—HAFAA
LR E (TRIEMX) 41,300,000/
JC B8 B B 22 AT TR B1A#Y1,748,0000% B%
B-MBERERONER=ZZ—NFHEA
THCBRFTBEBEEN RBEEFEARE
2 \FEXRNAZTHLERNEA AR
RIHEEAFRARMEREE HELER

ERIARE 2 ETHESH e
BEFBOT:
—ZE-NF 2019

—A January

Save as disclosed above, none of the grantees is a director,
chief executive or substantial shareholder of the company or an
associate (as defined in the Listing Rules) of any of them. As at
30 June 2019, a total of 2,300,000 Batch One Options and a
total of 2,460,000 Batch Two Options were cancelled. Save as
disclosed, no other share option was granted, exercised, lapsed
or cancelled under the Share Option Scheme during the period.

For detailed movements of the share options under the Share
Option Scheme during the six months ended 30 June 2019,
please refer to Note 11 of the condensed interim financial
information.

PURCHASE, SALE OR REDEMPTION OF
SHARES

In January 2019, a subsidiary of the company had purchased
1,748,000 shares of the company listed on the Stock Exchange
at an aggregate consideration (excluding expenses) of
approximately HK$1.3 million. All the repurchased shares were
cancelled in April 2019. Save as disclosed, neither the company
or its subsidiaries had sold and redeemed any of the company’s
listed securities during the reporting period and the six months
ended 30 June 2018.

Particulars of the repurchase are as follows:

EBEROHE EREEE
Number of Purchase price per share
shares BeE BIEE
repurchased Highest Lowest
(Bx) (Bx)
(HK$) (HK$)
1,748,000 0.77 0.69
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SUPPLEMENTARY INFORMATION

BFEEERTA

BATZmEEBRIN RABESETA
TEENEHABBETRARTRENE
ECE-AFRA=THLEANERSHE
BT ERRAMSE T WAz EER
SPRICT=FRIL) -

SRR X EFAF

BEEAE([BEEDR -_ZF—0F
T-RZRREZRERARBTZATMNE
([RRWE]) HEABEELIFARF
RIRTRMGEX BRIV GEERNEER - AR
REABEKATESBEE L E(ERE
BEAMENAL - ARAAKERE §f
BRAREMEERRREBHNEMRS
KhRERBEALTAREETFERE
At ARIEFRIGXEFRA 4G BT Lt
LR ARAERERDRERAES
REAMENE R LR - ARRERILE
B RS EEEMLEERERAEE N
EMAHLEERTER BREFEFENH
R EEERECALEEERTANE
HAGKEETHBESERF ERZE
B RRIRERMEEREH -

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Save for the following deviations from the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to
the Listing Rules, none of the directors of the company is aware
of any information which would reasonably indicate that the
company has not complied with the Code during the six months
ended 30 June 2019.

Code provision F.1.1

Mr. Tsang Hing Bun (“Mr. Tsang”) was appointed as the
company secretary of the company (the “Company Secretary”)
with effect from 3 November 2015. Although Mr. Tsang is not
an employee of the company as required under the Code
provision F.1.1, the company has assigned Mr. Cheng Yee Pun,
the executive director, as the contact person with Mr. Tsang.
Information in relation to the performance, financial position and
other major developments and affairs of the group are speedily
delivered to Mr. Tsang through the contact person assigned.
Hence, all directors of the company are still considered to have
access to the advice and services of the Company Secretary
in light of the above arrangement in accordance with the Code
provision F.1.4. Having in place a mechanism that Mr. Tsang
will get hold of the group’s development promptly without
material delay and with his expertise and experience, the Board
is confident that having Mr. Tsang as the Company Secretary
is beneficial to the group’s compliance with the relevant board
procedures, applicable laws, rules and regulations.
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%%ﬁﬁ%%ﬁ%Zﬁ%ﬁ

ARARAERMEETAERERETE
FRGZBETER -EAZREREHL
BEEHRER MBEARAMMA BE_Z
—AEFERNAZTHIERER  LEBEREK
BENABRETAMBARERTLETES
RBITRTHZER -

EEEREH

R-—Z—-AE=ZF-+/\B BFe=5
%+ Lee Eung Sang’t 4 B 2 i
EHOBIHNTERT 8T NEF=
BZt+N\BREUR-BEEENREAE
- EEEE Z1TJeon Eui Jongt 4 B
FHITESE BT NFE=A=+/\H
RREM - RE TR RAE13.51(2) K E
{EH #yJeon Eui Jongt AWM B EF 1B H
REBHA-ZZT-AE=ZA=-+N\BHQ

Lo

BEXFIEEEIN BEEMAREED
RAIE1351B)IG T ABKENEE-

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiry with all directors, the company was not
aware of any non-compliance with the required standard set
out in the Model Code regarding securities transactions by the
directors throughout the six months ended 30 June 2019.

UPDATE ON DIRECTORS’ INFORMATION

On 28 March 2019, the Board announced that Mr. Lee Eung
Sang has tendered his resignation as a non-executive director
with effect from 28 March 2019 due to his other business
commitment. The Board also announced on the same date that
the Board has appointed Mr. Jeon Eui Jong as a non-executive
director with effect from 28 March 2019. The biographical
details of Mr. Jeon Eui Jong as required under Rule 13.51(2)
were set out in the announcement dated 28 March 2019.

Save as disclosed above, there are no other matters that need
to be disclosed pursuant to Rule 13.51(B) of the Listing Rules.
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SUPPLEMENTARY INFORMATION

BERFMBE

EFE0RUFHEES KEREMD
REE (HNZEGER) BRELE
EettRELE - R-_BE—-AENA=
A AEBEENF447H2 (ZT—N\F
TZA=1+—H:488%) 2 HIEE - A%
BEEBZHFMBEAFRN —EABFEN
KFE  MEB ZREBEANEEZH
KAL) — AR 2RI B R IR Bl - HAth
EIRMEEAES RBLBHERE-
B AREEREMAYTSOEIGE
BREFEENFTABRRE RESSEEM
W AR &2 A& e Bl B I M R R R
B e BERBEINEE - BTN R Mg ATt
| R AREBMPAREANBAOERKE R
AEEEERTREEARN —EMEHTRE
EBRETHEERERDZ -

MM

EREE®

ERZREA=-RBUFATEREX
KEF(ERZBEIR) BOALE
REREBEEMANK BEBGENE LTHR
Bl - BRZEGBERAKBEZHBRSE
NEEEEMESSFEHABEBRE -

EREZEQRHEARNREEBEHNAE
B2 G RAIRIER - WA ED B
TR BEHREEE %%ﬁﬁéﬁi*
—NWERNRA=Z+RHLERNEARZRKESE
fIRAsRE P M B EHK -

FEEED
EEENBERBARAA
E

HEH

BB —E-hENA=-+—A

EMPLOYEES AND EMOLUMENT POLICY

The Board has set up the Remuneration Committee and
the members are Mr. Kan Ji Ran Laurie (chairperson of the
Remuneration Committee), Mr. Tang Tin Lok Stephen and
Mr. Kao Shih-Chung. As at 30 June 2019, the group had
a total of approximately 447 (31 December 2018: 488) full
time employees. The pay scale of the group’s employees is
maintained at a competitive level and employees are rewarded
on a performance-related basis within the general framework of
the group’s salary and bonus system. Other employee benefits
include provident fund, insurance and medical cover. We provide
well-organized training schemes for our employees, including
new starter course for new employees, training materials on
a wide variety of topics tailor-made in video clip format such
that employees are able to watch them anytime anywhere. We
also conduct a mentorship program in which each of the senior
and middle management of the relevant members of the group
in Mainland China is required to provide regular coaching and
experience sharing with one to two new employees.

AUDIT COMMITTEE

The Audit Committee has three members comprising three
independent non-executive directors, namely, Mr. Tang Tin
Lok Stephen (chairperson of the Audit Committee), Mr. Kan Ji
Ran Laurie and Mr. Chen Timothy, with terms of reference in
compliance with the Listing Rules. The Audit Committee reviews
the group’s financial reporting, internal controls and makes
relevant recommendations to the Board.

The Audit Committee has reviewed with management of the
company the accounting principles and practices adopted
by the group and discussed internal controls and financial
reporting matters including a review of the unaudited condensed
consolidated interim financial statements for the six months
ended 30 June 2019.

By Order of the Board

Maxnerva Technology Services Limited
Chien Yi-Pin Mark

Chairman

Hong Kong, 21 August 2019
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CONDENSED CONSOLIDATED INCOME STATEMENT

—E—AFNA=FHIESEA
FOR THE SIX MONTHS ENDED 30 JUNE 2019

(REEZ)
BEANA=+HLEAREA
(Unaudited)
Six months ended 30 June

—E-hF —ZT—-N\F
2019 2018
k=3 AR¥FT AR Fr
Note RMB’000 RMB’000
ON Revenue 2 152,924 105,140
S AR Cost of sales (124,989) (90,186)
EHM Gross profit 27,935 14,954
H A Other income 2,186 1,138
Hinlas  F58 Other gains, net 3,125 904
EUEEIRIBEIEAEE Loss allowances for trade
receivables - (10,287)
HE RAEHF X Selling and distribution expenses (5,957) (7,542)
—BRITHAX General and administrative
expenses (20,640) (20,114)
mEEA (BR) Operating profit/(loss) 3 6,649 (20,947)
g WA Finance income 1,183 1,087
FE(REEE N B A Share of result of an associate (274) -
BRAT BB AR, Profit/(loss) before income tax
(E8) 7,558 (19,860)
FSRAX Income tax expense 4 (1,528) (178)
HEER (F8) Profit/(loss) for the period 6,030 (20,038)
AATELE#ERFE A Earnings/(losses) per share for
FE1L%R], (E518) 2 profit/(loss) attributable to
SERERN(FBE) ordinary equity holders
(ERARYEAMW) of the Company
(RMB cents per share)
—EAR RS — Basic and diluted 6 0.92 (3.08)
MEAKEEPEAMHPHYEERN— The notes are integral part of these condensed consolidated
15 o interim financial information.
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HIHSHES X
CIJNIIIENSED CDNSULIDHTED STATEMENT OF COMPREHENSIVE INCOME

—E—AFNA=FHIESEA
FOR THE SIX MONTHS ENDED 30 JUNE 2019

(REER)
BEXNA=tTHLEAREA
(Unaudited)
Six months ended 30 June
—E-hF —T—N\F
2019 2018
AR®Fr AR Fr
RMB’000 RMB’000
HMERRN (FE) Profit/(loss) for the period 6,030 (20,038)
Hinims (FE) hE: Other comprehensive (loss)/
income:
AR BIEw 2 HA Items that may be reclassified to
profit or loss
INEBME ERE Currency translation differences (934) 17
HEHEMES (BE) W3E  Other comprehensive (loss)/
income for the period (934) 17
HEASERE S (FB) Total comprehensive income/
(loss) for the period 5,096 (20,021)
MEAKEEPEAMHPHYEERN— The notes are integral part of these condensed consolidated

B 1n o interim financial information.
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HHSHEEREE
CONDENSED CONSOLIDATED BALANCE SHEET

R_FB-NF~A=+H

AS AT 30 JUNE 2019
(REER) (&%)
—E-hF —T—N\F
NB=+H +=—A=+—8H
(Unaudited) (Audited)
30 June 31 December
2019 2018
By &t AR¥Fr AREFT
Note RMB’000 RMB’000
EE ASSETS
(RBEE Non-current assets
mEEE Intangible assets 7 1,993 2,437
W IS AR Property, plant and equipment 7 13,274 39,228
FREEE Right-of-use assets 7 44,540 =
iR /N o Interest in an associate 78 -
WAFEFAEBZEZ  Financial assets at fair value
ERMEE through profit or loss 4,429 -
LERHASEEKIRE  Trade and lease receivables 8 32,427 34,426
FEMRIERMEERS  Prepayments and rental
deposits 1,154 1,847
BIEREE Total non-current assets 97,895 77,938
REBEE Current assets
& Inventories 26,951 24,754
EREE Contract assets 386 2,836
LENHERWIRIE  Trade and lease receivables 8 137,095 196,639
TR FE Ze &k Prepayments, deposits and
H A e YRR IE other receivables 44,488 13,790
HHRITER Short-term bank deposit - 1,330
ReRBLEEY Cash and cash equivalents 168,110 140,138
BRBEE Total current assets 377,030 379,487
HMEE Total assets 474,925 457,425
e EQUITY
AAREEAEMS Capital and reserves
BAERRE attributable to owners of
the Company
f& A Share capital 10 64,479 65,111
A5 74 (B Share premium 10 187,511 191,340
GG Reserves 80,696 73,203
Total equity 332,686 329,654
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BHSHEE

BEE

CONDENSED CONSOLIDATED BALANCE SHEET

R=F-NFXA=+H

AS AT 30 JUNE 2019
(REEZ) (EE%)
—E-hF —E-)N\F
NA=+H +=—A=+—A”
(Unaudited) (Audited)
30 June 31 December
2019 2018
By &t AR¥Fr AREFT
Note RMB’000 RMB’000
=L LIABILITIES
ERBEE Non-current liabilities
HEAR Lease liabilities 33,708 -
BE R E AR Obligation under finance
leases = 19,541
BWIEREAE Total non-current liabilities 33,708 19,541
REBEE Current liabilities
e & R BRIA Trade payables 9 39,329 56,729
FEETE A R EH M Accruals and other payables
J& A 5RIR 16,922 26,970
AHEE Contract liabilities 33,371 8,445
HEBE Lease liabilities 11,915 -
BhE A E Obligation under finance
leases - 5,837
JE 1 B8 Tax payables 6,994 10,249
BrEaE Total current liabilities 108,531 108,230
wmaem Total liabilities 142,239 127,771
HEZRERE Total equity and liabilities 474,925 457,425

MERERERAMHTRYBERN—

BB -

The notes are integral part of these condensed consolidated
interim financial information.
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HHSHESEE T
CEINDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

—E—AFNA=FHIESEA
FOR THE SIX MONTHS ENDED 30 JUNE 2019

(REBER)
(Unaudited)
RARERHEAER
Attributable to equity holders of the Company
R A& R RE 511 R
Share Share Total
capital premium Reserves equity

ABETR ARETT ARETT ARETR
RMB'000  RMB'000  RMB'000  RMB’000

R-E-N\F Balance at 31 December 2018

+-B=+-8A2 as originally presented

Eeh (WAt 250) 65,111 191,340 73,203 329,654
B PRE Change in accounting policy

(WEE1A)c)) (Note 1(A)(c)) - - (1,468) (1,468)

RZZ-AF—-HA—HZ Restated total equity at

BB AR 1 January 2019 65,111 191,340 71,735 328,186
mEWE: Comprehensive income:
R Profit the period - - 6,030 6,030
HiGZEHE: Other comprehensive loss:
SNEBREEE Currency translation differences - - (934) (934)
HEasekE Total comprehensive income
for the period - - 5,096 5,096

LHEBEBAZEME Transactions with owners in

BEANETZRS: their capacity as owners:
i fn & Bl Share repurchased (632) (3,829) 3,413 (1,048)
EEREE- Employee share schemes —

EERBKER value of employee services - - 452 452

LHEEAEBAZEHRE Total transactions with owners in

BREANETZRBHE  their capacity as owners (632) (3,829) 3,865 (596)
RZE-HAEXAB=1TH At 30 June 2019 64,479 187,511 80,696 332,686
MEAKEEPEAMHPHYEERN— The notes are integral part of these condensed consolidated
B 1n o interim financial information.
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BHRESHEZEEE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HE—F—NFNA=1HILNEA
FOR THE SIX MONTHS ENDED 30 JUNE 2019

(REEZ)
(Unaudited)
KREEERE ARG
Attributable to equity holders of the Company

FR A F& 7 % (B & BlER
Share Share Total
capital premium Reserves equity

ARETT ARETT AREFT ARETT
RMB'000  RMB'000 ~ RMB'000  RMB'000

R-E-NE—-H-R At 1 January 2018 65,111 191,340 72,423 328,874
mEEE: Comprehensive loss:
HEEE Loss the period - - (20,038) (20,038)
Hitira s Other comprehensive income:
INEBRE 25 Currency translation differences - - 17 17
HEBReER Total comprehensive loss
for the period - - (20,021) (20,021)

LHEBEBAZEME Transactions with owners in

BEANETZRS: their capacity as owners:
EERMEE - Employee share schemes -

RERKERE value of employee services - - 597 597
WZZE-NEXA=TH At 30 June 2018 65,111 191,340 52,999 309,450
MEAKEEPEAMHPHYEERN— The notes are integral part of these condensed consolidated
B 1n o interim financial information.
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HHSHEBEEHEE
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BE —FE—AFNA=+HINEA
FOR THE SIX MONTHS ENDED 30 JUNE 2019

(REEX)
BEAA=tHLAEA
(Unaudited)
Six months ended 30 June
—E-hE —T-N\F
2019 2018
AR¥FT AREFT
RMB’000 RMB 000
REFHzRETE Cash flows from operating activities
BETBHRB/ZIRE Cash generated in operations 43,832 5,656
WER A B0 Interest received 1,183 1,087
[SAREIEES RN Income tax paid (4,783) (1,855)
RETHMBZFRS Net cash generated from operating
activities 40,232 4,888
BRETBHZHERE Cash flows from investing activities
BEME BBERSE Purchases of property, plant and
equipment (1,549) (455)
BEELEE Purchases of intangible assets (1,214) -
HEME HRERZEZ Proceeds from disposal of property,
FSRE plant and equipment 110 47
HERATFE AL Z  Proceed from disposal of financial assets
CRMEEZFBHIE at fair value through profit or loss 1,570 -
SR A FEF AEZE 2 Payment for financial assets at fair value
PREE through profit or loss (4,048) -
FH 7 RERITIE Maturity of short-term bank deposit 1,330 30,000
FHEBRIER Placement of short-term bank deposit - (45,971)
RETBMAZFRS Net cash used in investing activities (3,801) (16,379)
METHZHERE Cash flows from financing activities
fi% 153 i 120 Shares repurchased (1,048) -
EEMEREREZ Repayment of capital element of
BRI 5 finance lease liabilities - (1,484)
EEREREZEAS S Repayment of capital element of lease
liabilities (7,264) -
BETZBFMAZERS Net cash used in financing activities (8,312) (1,484)
BeRBASEEMEN Net increase/(decrease) in cash and
(@=209):% cash equivalents 28,119 (12,975)
BB RALEEY Cash, cash equivalents at the
beginning of the period 140,138 143,819
INETE R BB HRE S K Effect of foreign exchange rate change
ReSBMITEIE on cash and cash equivalents, net (147) 419
BARERBRESEEY Cash and cash equivalents at the
end of the period 168,110 131,263
MEAKEEPEAMHPHYEERN— The notes are integral part of these condensed consolidated
B 1n o interim financial information.
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1(A) REEERSFTBE 1(A) BASIS OF PREPARATION AND

—REH

EEERMERBEER QA ([X
AR EREFRAA(IKE
B)RA—ANAmME=ZA=HIIRE
—NAN—FBEREQRRERBR
ETMERIAEREERA A
Haft 9 FE i ACanon’s
Court, 22 Victoria Street,
Hamilton HM 12, Bermuda ° 7
RABRMR— A AMFEmA+m
AEEARBAERIMAERAAE
R ET e

BREERIN AREERERE
R BERTIAARE (TA
R¥) 25

AREEZERAGHTHYHE
HER=ZZ—NENA=-+—H
BEESGIETIHE-

AAEEREAGHTRTBE
B RAEEZ

FEE-FT-AERA=TAL
NERZREEZEAA G
MBERDERREBEFNAE
((BEREMAE] BB 2EE
GRHER ([FREFER]) %34
IPHMBRE] AR

AREEREAA G HFHB
AREEZRESY B RS E
B ([ERUBHREEL])FER
ZAEEBE_ZT-N\F+_A
=t -HALEFEZFEMBRE
—HHE-

FERMzEtREREHRE_F
—NE+ZA=+-HILEFEZ
FEFBIRRARME —BC MR
SHEERNBEHEZFREZH
& R5te

ACCOUNTING POLICIES

General information

Maxnerva Technology Services Limited (the “Company”,
together with its subsidiaries the “Group”), is a limited
liability company incorporated in Bermuda on 3 February
1994 as an exempted company under Companies Act
1981 of Bermuda. The address of its registered office
is Canon’s Court, 22 Victoria Street, Hamilton HM 12,
Bermuda. The shares of the Company have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited since 14 April 1994,

This unaudited condensed consolidated interim financial
information is presented in Renminbi (‘RMB”), unless
otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on 21
August 2019.

This unaudited condensed consolidated interim financial
information has not been audited.

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2019
has been prepared in accordance with Hong Kong
Accounting Standard (‘HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This unaudited condensed consolidated interim
financial information should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The accounting policies adopted are consistent with
those of the annual financial statements for the year
ended 31 December 2018 except that income tax is
accrued using the tax rate that would be applicable to
expected total annual earnings.

INTERIM REPORT 2019 iR 23



2 BA o HA B S &5 ) B 5T
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1(A) RBEEERSTHBUR

24

(%)

(a)

REBRRZHTREE
AEARER

7 LR SR 82 UE AR B RO
MEl RS ERTERBI R AR
BEAR—FE-NEFE—F—
BB 2RO SEE
738 1 A

ZE-tE Z5-1F

FRYEER “F-tFEY
JEEME

EReiEl BE R et

F195 (BT%)
FAGHEN  NBERARARLR

2% (BT2)  wRBER
EAUMALEY ARBRMRREN

205 (BHTA) Bt
FREUERLEY EE

2165

5 (ARUBRE HERREOTETH
hEZEE)

$005

AEERARNELABHH
SHRBIFE165E M H EZ kB
Hestm® - AR 1E0NN
FE1(A)(C) B BR © BR 4 E b 37
AR BRI AR R AEY
3K B ) oK (E ) 3B 1
MELTMEATE -

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(a)

New and amended standards and
interpretation adopted by the Group

The following new and amended standards
and interpretation are relevant to the Group’s
operations and mandatory for its accounting
periods beginning on or after 1 January 2019:

Annual Improvements
Project 2017

Annual improvements
2015-2017 Cycle

HKAS 19 Plan amendment, curtailment
(amendments) or settlement

HKAS 28 Long-term interests in
(amendments) associates and joint

ventures

HKFRS 9 Prepayment features with
(amendments) negative compensations

HKFRS 16 Leases

HK(IFRIC) 23 Uncertainty over income tax

treatments

The Group had to change its accounting policies
following the adoption of HKFRS 16 which are
disclosed in Note 1(A)(c). The adoption of other
new and amended standards and interpretation
did not have any material impact on the current
period or any prior periods.
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

1(A) REEERSFTBE

(43
(%)

(b)

e SR A SR T A SR 3 AR 4R
FRABHT REBTE
AlRERE
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R T IR RS I RN
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BRUBRLRE  EROEE
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FRUBRLEN  RRer
1%

Z3-)\EEERE BEIHBRE
HaER faER
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REAEEN

288 (B31%)

FAUBRLRE  REZAABEDNA
Z0EREE FAEDNFZEN

i ERIF8%
(BH%)

HEHESRRD
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o2 1% R 2 FE AR
i

2 RZZE-_—%—A—H
o2 & F8R 2 FE AR
i

o EHAMGE

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(b)

New and amended standards and
interpretation that are not yet effective and
have not been early adopted by the Group

The following published new and amended
standards and interpretation that are relevant
to the Group’s operation are mandatory for the
Group’s accounting periods beginning on or after
1 January 2020 and have not been early adopted
by the Group:

HKFRS 3 Definition of business'
(amendments)
HKFRS 17 Insurance contracts?

Conceptual Framework
for Financial
Reporting 2018

HKAS 1 and HKAS 8
(amendments)

Revised conceptual
framework for financial
reporting’

Definition of material’

HKFRS 10 and
HKAS 28
(amendments)

Sale or contribution of assets
between an investor
and its associate or joint
venture®

1 Effective for annual periods beginning on or after

1 January 2020

2 Effective for annual periods beginning on or after
1 January 2021

N Effective date to be determined
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26

(b)

(c)

e SR A SR T A SR 3 AR 4R
FRABHT REBTE
AR (#)

AR5 B R R b R AT R AR
BRI RREBEEME T
LARRA - AREETREEA £
T RT R AR B AT B R 2
BT @S AEENESR
R BRRERERTE -

B BEzEH

KM FMBERNEBSHH
WwAEERE165 [HE] Y
AEBUYBREZZE-
RN E 015 ) & 2
F 165 - ANEE T L ATIR
BEBGTERE175% (M
EIRASEAEEA
E|I2HEHRABEARE-
ZEBERBTHEMNK
ZHENE WFEALER
2 BT REITANIR -
HENRBETISE:

- BEMNR(BEEE
(Bl %E 1 50 ) IRk (17 &
W iH & 28R &

- EREBRAEZ
TREEH Ko

RERMDBAREEEZ
HEMS  ZERNEENE
HEEERBEAGEZE
HERRASEREEAER
HERERAERERAH
ZIEEE - BRM B MERE
A6 2 5 B R AIEE
ArZAHzE&.

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(b)

(c)

New and amended standards and
interpretation that are not yet effective and
have not been early adopted by the Group
(Continued)

The Group will apply the above new and
amended standards and interpretation when they
become effective. The Group anticipates that
the application of the above new and amended
standards and interpretation have no material
impact on the results and the financial position of
the Group.

Changes in accounting policies

This note explains the impact of the adoption
of HKFRS 16 “Leases” on the Group’s financial
statements.

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases”
under the principles of HKAS 17 “Leases”. These
liabilities were measured at the present value of
the remaining lease payments, discounted using
the Group’s incremental borrowing rate. Lease
payments include the following:

- fixed payments (including in-substance
fixed payments), less any lease incentives
receivable; and

- variable lease payments that are based on
an index or a rate.

For leases previously classified as finance leases,
the entity recognised the carrying amount of the
lease asset and lease liability immediately before
transition as the carrying amount of the right-
of-use asset and the lease liability at the date of
initial application. The measurement principles of
HKFRS 16 are only applied after that date.
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1A) RBEER S BE

(%)

(c)

BHBEZED (&)

AEBBRBENEENH
BEZEAFIGRCIERLR
ERAmERERERBS
HBEBRNEABEAE
AE-HEARKEREEA
HEEZHNEHER =
T-NEF-RA—HEFR-

BEHRENROBAEE
BEZAZHEHERBEAR
A o AR B A
BREGERER PR - AT
HHEXMMEERaESRE
ZEERRAE - EREE
ENREERNRFHRE
HABEERE)NER
EITE -

REFEMBREELSE
165 2 @I 5S AR B
EWRBEAM B RERE
RISE16%5%  W|TIUNES
HEREAEEZRFF
EMABAREREBIRN =
E-NE—-AR—BZHWM
EEREH 2 BHE - LRER
W T IAES pLoh - K&
EEZATZEEZAT
ERFEtRA =R YA
EREEBEEEZHE-S
S AREEE AT
B EESEERE
RAE#ME12EARZE
B REMEE-

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(c)

Changes in accounting policies (Continued)

The Group measured the rights-of-use assets as
if HKFRS 16 had always been applied by using
the incremental borrowing rate at initial application
date. The opening balances of lease liabilities and
the corresponding right-of-use assets have been
adjusted as at 1 January 2019.

Each lease payment is allocated between
the principal repayment of lease liability and
finance cost. The finance cost is charged to the
condensed consolidated income statement over
the lease period so as to produce a constant
periodic rate of interest on the remaining balance
of the lease liability for each period. The right-
of-use asset is depreciated over the shorter of
the asset’s useful life and the lease term on a
straight-line basis.

In accordance with the transition provisions in
HKFRS 16, the Group has adopted HKFRS 16
retrospectively without restatement, with the
cumulative effect of initial application recognised
as an adjustment to the opening balance
of retained earnings as at 1 January 2019.
Comparative information has not been restated.
In addition, the Group elected the practical
expedient for not applying the new accounting
model to short-term leases and leases of low-
value assets. Furthermore, the Group has used
the practical expedient to account for leases for
which the lease term ends within 12 months from
the date of initial application as short-term lease.
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28

(c)

BHBRZED ()

BE-Z-NAF—-A—B#&
RMBEMGREEASE
16 MG A HRETE R
A B Fh H B 7 A R P TR
REeBEHAR -REFHE
B 15 RS B E1658 /08
BRI EE
Gl] o

TRITAEEBEL
RzEE - UERATEE
2 P2 R Y
B2 N R mER g
BREBTERHE.

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(c)

Changes in accounting policies (Continued)

The adoption of HKFRS 16 from 1 January
2019 resulted in changes in accounting policies
and adjustments to the amounts recognised in
the condensed interim financial information. In
accordance with the transitional provisions in
HKFRS 16, comparative figures have not been
restated.

The following table shows the adjustments
recognised for each individual line item. Line items
that were not affected by the changes have not
been included. As a result, the sub-totals and
totals disclosed cannot be recalculated from the
numbers provided.

“E-N\FE EEHBHE —E-hE
+=A=+-8 £ R 5E16% -B-H
31 December 1 January
2018 HKFRS 16 2019
AREFT AREFT AREFIT
RMB'000 RMB’000 RMB'000
(mE35)
(mai231) (REERK) (REERK)
(As originally (Restated)
presented) (Unaudited) (Unaudited)
HHAHEEEER Condensed consolidated
(8 4%) balance sheet (extract)
FRBEE Non-current assets
EREEE Right-of-use assets - 36,265 36,265
IERY e Property, plant and equipment 39,228 (24,044) 15,184
39,228 12,221 51,449
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1(A) RBEEERSTHBUR

(%)

(c)

BHBRZED ()

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

(c) Changes in accounting policies (Continued)

ZE-N\F  BEMBRL ZE-hF
+=-A=+-H £ E165 —-RA—H
31 December 1 January
2018 HKFRS 16 2019
ANREFT AREFIT AREFT
RMB 000 RMB’000 RMB’000
(&)
(maT231) (REERK) (REER)
(As originally (Restated)
presented) (Unaudited) (Unaudited)
BHAFEERRR Condensed consolidated
(f4%) (&) balance sheet (extract)
(Continued)
RBEE Current assets
BRHRE Rek Prepayments, deposits and
Hib YA other receivables 13,790 (487 13,303
FREBAE Non-current liabilities
HEAR Lease liabilities - 27,616 27,616
BMERERE Obligation under finance leases 19,541 (19,541) -
19,641 8,075 27,616
RBEE Current liabilities
HEAR Lease liabilities - 11,130 11,130
BREMERE Obligation under finance leases 5,837 (5,837) -
[EFtEAREMMENFIE  Accruals and other payables 26,970 (166) 26,804
32,807 5127 37,934
B Equity
REEF Retained earnings 25,780 (1,468) 24,312
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1(A) BASIS OF PREPARATION AND

(%) ACCOUNTING POLICIES (continued)

(c) EBFEBRFEz8H(£) (c) Changes in accounting policies (Continued)
HILARRKAEBME The amount by each financial statements line item
wEEAE169 2 BT £ K affected in the current period and period to date
ZEBGTEREITHR K by the application of HKFRS 16 as compared to
SEREAEAMBHREE HKAS 17 that was previously in effect before the
BlZE165 N A kg5 adoption of HKFRS 16 is as follows:
HEZHBERESERIY
27 SEMT

BE-Z-NEXA=THLEANER
For the six months ended 30 June 2019
VEREHEE HREEHE
B EmEER REER
FloHhzeE F16Hz¥E ZHEE
Amounts
without the Effects of
adoption of the adoption of Amounts as
HKFRS 16 HKFRS 16 reported
ABE¥FT ARETFT AEEFT
RMB’000 RMB’000 RMB’000
(REBER) (REER) (REEER)
(Unaudited) (Unaudited) (Unaudited)
LR S EES Condensed consolidated
() income statement (extract)
-BRRTEEX General and administrative
expenses
meHEES Operating lease rental 3,134 (3,134) =
wE Depreciation 2,182 2,620 4,802
RHEERY Short-term leases expenses - 287 287
BERA Finance income 1,412 (229) 1,183
BREH Profit for the period 6,032 @ 6,030
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1(A) REEERSFTBE 1(A) BASIS OF PREPARATION AND
(%) ACCOUNTING POLICIES (continued)

(c) EBFEBRFEz8H(£) (c) Changes in accounting policies (Continued)

RZB-NFXA=TH

As at 30 June 2019

TERHEE RAEBHYE

BBREER HEER
FleHhzeE FeHhz¥E 2HeE

Amounts

without the Effects of
adoption of the adoption of Amounts as
HKFRS 16 HKFRS 16 reported
AREFT ARETT ARETRT
RMB’000 RMB’000 RMB’000

(REER) (REER) (REEXK)
(Unaudited) (Unaudited) (Unaudited)

BHAGFEERRR Condensed consolidated

(f54%) balance sheet (extract)
kRBEE Non-current assets
FREEE Right-of-use assets = 44,540 44,540
ME - BERERE Property, plant and equipment 53,163 (39,889) 13,274

53,163 4,651 57,814

RBEE Current assets
BRFE Re R Prepayments, deposits and

Hit YA other receivables 44,663 (175) 44,488
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1A) RBEER S BE
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(%)

(c)

INTERIM FINANCIAL INFORMATION

1(A) BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

B RERzBE (F) (c) Changes in accounting policies (Continued)
R-ZZ-AEXA=1+A
As at 30 June 2019
TERFHER BENEBHE
R E £ REER
FlehzeE FeHzyE ZHEE
Amounts
without the Effects of
adoption of the adoption of Amounts as
HKFRS 16 HKFRS 16 reported
AE¥FT AREFT AREFT
RMB’000 RMB’000 RMB’000
(REER) (REER) (REEXK)
(Unaudited) (Unaudited) (Unaudited)
EHAGFEERRR Condensed consolidated
() (&) balance sheet (extract)
(Continued)
FrRBEE Non-current liabilities
HEaE Lease liabilities - 33,708 33,708
BEMERE Obligation under finance leases 31,326 (31,326) -
31,326 2,382 33,708
RBEE Current liabilities
HERE Lease liabilities - 11,915 11,915
MEREAE Obligation under finance leases 9,833 (9,833) -
9,833 2,082 11,915
ER Equity
REAF Retained eamings 30,330 12 30,342
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1(B) B EMRER

AEEMEDHARZEHBRAR
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REIRE B MMEE - P EB TS
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8 2 4 5 DA LB 2 IR 3 4
EAEH-

R=T-AEXA=+AR=Z
—N\Ft+=B=t+—R RAVE
SRR S BEEM B2
AT EEH RBE S BB
ERETRATHI B RRMIE
H oo

AFEAESEEFNERLOT

. RAEAERAGNEED
BLrRECRERR)
(E&—) -

3 FFAE—EAZRE LA
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g TwmEE(DNER) K
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. FEERNABREMSHEZ
AESAESE (ATAHE
R28) (BR=) -

1(B) FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
cash flow and fair value interest-rate risk), credit risk and
liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2018.

There have been no changes in the risk management
policies since the last year end.

As at 30 June 2019 and 31 December 2018, all the
resulting fair value estimates on the financial assets at fair
value through profit or loss is made according to the fair
value measurement hierarchy under HKFRS 7.

The different levels of fair value measurements are
defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

. Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

. Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).
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1(B) M EMER ) 1(B) FINANCIAL RISK MANAGEMENT
(Continued)
TRETAEBRAFEFARB The following table shows fair value measurement
HIEMEER T -NFRA hierarchy to which the Group'’s financial assets at fair
ZTHEMNATFEZHERR: value through profit or loss is measured at fair value

belong as at 30 June 2019:

—E-AF
2019
AR¥FTT
RMB’000
B&= Level 3
WAFEFABREZEMEE  Financial assets at fair value through profit or loss 4,429
HE-_Z—NAF~A=Z=tBK= There were no transfers among Level 1, Level 2 and
T-N\FRA=FTHILEAREA E Level 3 during the six months ended 30 June 2019 and
F— BR-REHK=ZEHEE 30 June 2018.
B o
RZZ—NFERNA=+H ZQF Financial assets at fair value through profit or loss were
Bt \BERzemEEEH—% valued as at 30 June 2019 by an independent external
8 L HNEE ik (B AP AT A - valuer.
SRTAKEMBNEEMER Specific valuation techniques used to value financial
MEEFEBRABBOES - instruments include a combination of unobservable
BIEERRF = - 18R E) R ALIR inputs, including risk-free rate, expected volatility and
EEo discount rate etc.
BRATE
sTABEZ
SREE
Financial
assets
at fair value
through
profit or loss
AREFT
RMB’000
B&R= Level 3
R=ZZE—-hF—HA—H At 1 January 2019 -
NE Addition 4,048
REMEE FEERZ Fair value gain recognised in other gain, net
N EH 293
fEHER Exchange difference 88
RZZE-AFRA=TH At 30 June 2019 4,429
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1B) M BERER (

TERBAR -_ZE-NFRNA=+
HZEETREGEMBHER
FAEEHABBZTEEM-

1(B) FINANCIAL RISK MANAGEMENT

(Continued)

The following table summarizes the quantitative
information about the significant unobservable inputs
used in the valuation of the unlisted investment as at 30
June 2019.

®

—E-NF
AAZTEZ FUREWAHBR

it FURRBAYE BAHEEE ALEZBE
Relationship of
Unobservable Range of inputs unobservable inputs
Description inputs at 30 June 2019 to fair value
E%;ﬁ%;ﬁéz BHRE 37.93% EHRBES D TEBE
Financial assets at fair value Expected volatility The higher the expected volatility,

through profit or loss

BB
Discount rate

ERRAE
Risk-free rate

BER=HEZFTERE AR
BEMRHAMBEE 2 REREEE
ZHEBITEERZE-

MR BIH R EEARIER AEEZ
RBEREEZHE LWEERS
RReEEY RERTER &
ENREERYIREAREGNEE
Be REMEYIRIE  ARE B
CRBECEE I BERNE
BRI AT E M E MR RIR
MEMREAERBEERE HEHE
RTEEERER-

2 WARDHEFR 2

TREBEBREALNTES (57
RIEEEEBREAN])  HEEL
RERIERTE - T BEERRARB
EHARBREFATHNN R
= AT R BRIV R I AL AR
EHER - BEEETREZS®RE
BEE D BIEHHE -

the lower the fair value

15.06% BREdE ATEME
The higher the discount rate,
the lower the fair value

1.82% ERBRAZER ATEES
The higher the risk-free rate, the
higher the fair value

Changing unobservable inputs in Level 3 valuation to
reasonable alternative assumptions would not have
significant impact on the Group’s profit or loss.

The carrying amounts of the Group’s current financial
assets, including cash and cash equivalents, short-term
bank deposit, trade and lease receivables and contract
assets, deposits and other receivables, and the Group’s
current financial liabilities including trade payables,
accruals and other payables, obligation under finance
lease and lease liabilities, approximate their fair values
due to their short maturities.

REVENUE AND SEGMENT
INFORMATION

The chief operating decision maker has been identified
as the executive directors (collectively referred to as
the “Chief Operation Decision Maker” or “CODM”)
that make strategic decisions. The CODM reviews the
internal reporting of the Company and its subsidiaries
in order to assess performance and allocate resources.
Management has determined the operating segment
based on these reports.
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TRV ZEBIAE R BT
EImERLEESBIL-

2. HiMBEARRBRERE
%

REDRERERRT RN
S BEARABMBERER
ERBRTER

3. BEARNBERBER
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REVENUE AND SEGMENT
INFORMATION (Continued)

After disposal of the electronic products manufacturing
business in 2017, the Group focuses in development
in I.T. integration and solutions services. To align the
segment presentation with the Group’s development
plan and the internal reporting provided to the CODM,
management determined to divide its operating
segments by the nature of operations and the type of
products or services, as follows:

1. Smart Manufacturing Business

The provision of I.T. solutions within factories
which include but not limited to overall system
design, digital factory implementation and
advanced automation.

2. Other loT and System Integration Business

The provision of I.T. and system integration
solutions other than smart manufacturing
solutions.

3. Information Technology Service Business

The provision of L.T. infrastructure operating
services, including i) cloud services, ii) planning,
design, deployment and maintenance, and iii)
related equipment procurement.

The comparative figures for the six months ended 30
June 2018 have been restated to conform with the
current period presentation.

Each of the Group’s operating segments represents a
strategic business unit that is managed by the respective
business unit leaders. CODM assesses the performance
of the operating segments based on a measure of profit/
(loss) before income tax. Other information provided to
the CODM is measured in a manner consistent with that
in the condensed consolidated financial statements.
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2 WARDEHER &

EROMNEETRER —ER
MAREE (EBREEARNES
RReEEY RERTER D
X BENERE ERABEEAR
TE IR - &R S K H A UK
B) - ERABOEETBEAF
EE(XZ2RFHEARE BE
A ol AT BOR K RS AR IR -
ZEEERABREERERS

REVENUE AND SEGMENT
INFORMATION (Continued)

Assets of reportable segments exclude corporate assets
(mainly including corporate cash and cash equivalents,
short-term bank deposits, property, plant and equipment,
right-of-use assets and prepayments, rental deposits
and other receivables), all of which are managed on a
central basis. Liabilities of reportable segments exclude
corporate liabilities (mainly including lease liabilities,
accruals, other payables and tax payables). These are
part of the reconciliation to total balance sheet assets

SHHOSARED D - and liabilities.
(REBER)
HE-Z-hEXRB=TRLANEAR
(Unaudited)
For the six months ended 30 June 2019
BHEEE HOUB8R  ERNERY
8 RESERES £% @it
Other loT Information
Smart and System Technology
Manufacturing Integration Service
Busi Busi Busi Total
AEETT AEETT ARETFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
WA (Hfita) Revenue (Note a) 43,435 63,055 46,434 152,924
EENBEE Results of reportable segments 2,325 285 10,593 13,203
SHP B2 EEEEEF|Z A reconciliation of results of
HEWT: reportable segments to profit
for the period is as follow:
2RI Bz EHK Results of reportable segments 13,203
FABRKA/HZ (Mib)  Unallocated incomes/expenses
(Note b) (7,173)
BEER Profit for the period 6,030
HitAHER: Other segment information:
BAEY Capital expenditures 18,134 1,969 753 20,856
e Depreciation 4,168 557 615 5,340
3] Amortisation 1,211 122 26 1,359
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WARDEHESR (2 2 REVENUE AND SEGMENT
INFORMATION (Continued)
(REBE%)
BE-Z-\F~A=T+RLEAAEAR
(g=5)
(Unaudited)
For the six months ended 30 June 2018
(Restated)
HtymaEk  AARERERS
B BEEl  RHENER %% @i
Other loT Information
Smart and System Technology
Manufacturing Integration Service
Business Business Business Total
ANEEFT ANEEFT ANEEFT AEEFr
RMB'000 AMB 000 RMB'000 RMB'000
WA (fizta) Revenue (Note &) 33,559 29,916 41,665 105,140
2RNHEE Results of reportable segments (6,626 (16,637 15,288 (7.975)
ERHW 2 FEEARMARZ A reconciliation of results of
HEMT: reportable segments to loss
for the period is as follow:
ERI Bz EE Results of reportable segments (7,975)
FABRWA /B (Mib)  Unallocated incomes/expenses
(Note b) (12,083)
BEEE Loss for the period (20,038)
HithpHEH: Other segment information:
BREZH Capital expenditures 3,882 - 365 4,047
& Depreciation 2,137 603 1,352 4,092
34 Amortisation 1,261 62 43 1,366
EERKNEEERRE Loss allowance for trade receivables - (10,287) - (10,287)
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WA EER (

wiz

(a)

STHEAEFENZBA

&) 2

REVENUE AND SEGMENT

INFORMATION (Continued)

Note:

(a)

REBUA T EBE RRIEER
MRREERENESRERR

Disaggregation of revenue from contracts with

customers

The Group derives revenue from the transfer of goods and
services over time and at a point in time in the following

PRASE N - major product lines:
(REER)
BE-F-AEXA=+HLEAEAR
(Unaudited)
For the six months ended 30 June 2019
Hit B AR ERBERE
BRHEEE  RAKAER £ 3 st
Other loT Information
Smart and System Technology
ing Integrati Service
Busil Busi Busi Total
Timing of revenue ARBFT ARBTT ARBTT ARBTT
BARZZEE recognition RMB’000 RMB’000 RMB’000 RMB’000
ERMHER L.T. projects
- R AR - At a point of time 10,734 30,319 9,744 50,797
— R - Over time 19,629 27,518 10,118 57,260
BEREARYE Maintenance and consulting
services
— BB - Over time 9,627 766 17,322 27,115
HEER Sales of goods
- R AR - At a point of time 3,445 3,386 8,836 15,667
REHERA Operating lease income - 1,071 414 1,485
43,435 63,055 46,434 152,924
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2 WARDHBER 2 2  REVENUE AND SEGMENT
INFORMATION (Continued)
Kt : (#4) Note: (Continued)
(a) PIFREEFANZBA (47 (a) Disaggregation of revenue from contracts with

customers (Continued)

(REBEZ)
HEZZ-)\ERAZTHIEAEAR
(18%51)
(Unaudited)
For the six months ended 30 June 2018
(Restated)
Etm@k  AHRRRS
BRBEEE  RREMNEHR % B
Other loT Information
Smart and System Technology
Manufacturing Integration Service
Business Business Business Total
Timing of revenue ANREFT AREFT AREFT AREFIT
BB 2 KR recognition RMB'000 AMB'000 AMB'000 RMB'000
ERNKER 1.T. projects
~REERH - At a point of time 5,561 18,863 832 25,256
—BEHR - Over time 12,462 4,703 10,019 27,184
BEREARY Maintenance and consulting
services
—REERH - Over time 8,464 907 23,335 32,706
HEER Sales of goods
~REERH - At a point of time 6,832 5,099 6,072 18,003
SEHERA Operating lease income 240 344 1,407 1,991
33,559 29,916 41,665 105,140
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2 WARDEHER &) 2 REVENUE AND SEGMENT
INFORMATION (Continued)

Hiat: (#%)
(a) STHEREFENZBA (#) (a)

RIIBALE B 2 WA TR B IR
BREMXMNZ BHMETE -

BEP R E P WA ST

Note: (Continued)

Disaggregation of revenue from contracts with
customers (Continued)

Revenue by geographical location is determined by
the destination where the services and products were

delivered.

Revenue from customers on the basis of customers’

NN locations is analysed as follows:
(REER)
BEXA=THLAEA
(Unaudited)
Six months ended 30 June
—B-hF —T-N\F
2019 2018
AREFT AR¥TFT
RMB’000 RMB’000
o A Mainland China 125,942 90,321
dE =M North America 6,897 9,736
HipMER Other Asian countries 20,085 5,083
152,924 105,140
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2 WARDHBER 2 2  REVENUE AND SEGMENT
INFORMATION (Continued)

Kt : (#4) Note: (Continued)

(b) KABBA /(AL ETEBE (b) Unallocated income/(expenses) mainly include government
REXEEESNBMAHE & subsidies, finance income, depreciation, amortisation,
BRA-FE -HE - BETEF employment benefit expenses, income tax expense and
Bk TS B B S R H fth 4 & 7 other operating expenses incurred at corporate level.

Fo
EEDB 2 EEEBEER A reconciliation of operating segments’ results to total
(F518) BREURmT profit/(loss) for the period is provided as follows:
(REER)
BEXA=1+HLEXEA
(Unaudited)
Six months ended 30 June
—B-hF —T-N\F
2019 2018
(&%)
(Restated)
ARBEFT AR FT
RMB’000 RMB’000
DEDELE Segment results 13,203 (7,975)
AOBKA, () Unallocated income/(expenses)
— BB - Government subsidies 2,127 84
—BERA - Finance income 1,183 1,087
—E — Depreciation (4,592) (396)
— B - Amortisation (295) (398)
—BI®EAML - Employment benefit expenses (2,064) (5,834)
—FEBREX - Income tax expense (1,528) (178)
—HAh - Others (2,004) (6,428)
HEER, (&) Profit/(loss) for the period 6,030 (20,038)
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2 WARDHBER () 2 REVENUE AND SEGMENT
INFORMATION (Continued)
(RBEK)
R-B-AEXA=1H
(Unaudited)
As at 30 June 2019
HitBAR  ERRNERB
BRHEEEY RAERER £% @it
Other loT Information
Smart and System Technology
Manufacturing Integration Service
Busi Busi Busi Total
ARETR ARETRT ARETR ARETFR
RMB’000 RMB’000 RMB’000 RMB’000
AHEE Segment assets
PHEE Segment assets 96,150 158,653 34,864 289,667
HEtkHBEE (Hita) Other unallocated assets (Note &) 185,258
HAEHEELERN Total assets per condensed
HEE consolidated balance sheet 474,925
FHER Segment liabilities
AHEE Segment liabilities 53,192 62,233 6,789 122,214
HEtkHEAE (Hitb) Other unallocated liabilities (Note b) 20,025
HAGHEELBERN Total liabilities per condensed
“ek consolidated balance sheet 142,239
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2 WARDZHER &) 2 REVENUE AND SEGMENT
INFORMATION (Continued)

(&%)
WZZ-)\E+ZA=+—H
(Audited)

As at 31 December 2018
HipmBaR  ERABBRE

BRHEEE  RRERER 7% @it
Other loT Information
Smart and System Technology
Manufacturing Integration Service
Business Business Business Total
AREFT AREFT ANEEFT AREFT
RMB'000 RMB'000 RMB'000 RMB'000
AHEE Segment assets
PHEE Segment assets 157,447 108,400 35,391 301,238
HADREE (Hita) Other unallocated assets (Note &) 156,187
HAEHEELERN Total assets per condensed
agE consolidated balance sheet 457,425
FHER Segment liabilities
AHEE Segment liabilities 62,937 32,192 10,523 105,652
HEtkH B EE (Hitb) Other unallocated liabilities (Note b) 22,119
HAGHEELBERN Total liabilities per condensed
“efK consolidated balance sheet 127,771
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2

WARDFER &)

wiz

(@) RZE-NAFRA=ZTHR=Z
—N\E+-A=+—RB H#k
NRAETEREAREARZR
ERREFBMEERRTE
o BERRRE  EAEER
E-ENRE EEReREM

REVENUE AND SEGMENT

INFORMATION (Continued)

Note:

(a) As at 30 June 2019 and 31 December 2018, other
unallocated assets mainly included cash and cash
equivalents and short-term bank deposits, property, plant
and equipment, right-of-use assets, prepayments, rental
deposits and other receivables for corporate usage.

FE W RIR -

e

)

EoMzAERGEELRN

Operating segments’ assets are reconciled to total assets

T as follows:
(REFR) (faz)
—F-hF —T-N\F
AB=+AR +=ZA=+—8H
(Unaudited) (Audited)
30 June 31 December
2019 2018
ARBEFT AR FT
RMB’000 RMB’000
A2{D Bz o BEE Segment assets for
reportable segments 289,667 301,238
KNBEE Unallocated assets
-RekBeFEYR - Cash and cash equivalents and
FERSRITIE R short-term bank deposits 168,110 141,468
— W B RE — Property, plant and equipment 7,700 9,898
—FREEE - Right-of-use assets 4,651 -
—JEfIE -MAEEZES K - Prepayments, rental deposits
H 8 KR and other receivables 4,511 4,388
— Al - Others 286 433
&t EERBEXRMY| Total assets per condensed
BEE consolidated balance sheet 474,925 457,425
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2 WARDEHER &) 2 REVENUE AND SEGMENT

INFORMATION (Continued)

Kt : (#4) Note: (Continued)
(b) RZE—NAFXA=+THRER=F (b) As at 30 June 2019 and 31 December 2018, other

—NEFE+ZA=+—8 H#*X unallocated liabilities mainly included lease liabilities,
SRAEErEREARERZE accruals, other payables and tax payables for corporate
SafE EHER EMbEMAR usage.

TE R A BLTE -

KweEHH ABEEEABHEN Operating segments’ liabilities are reconciled to total

46

T liabilities as follows:
(REER) (g&E=)
—B-hF —E-N\F
RA=+H +=ZA=+—8H
(Unaudited) (Audited)
30 June 31 December
2019 2018
AREFT AR FT
RMB’000 RMB’000
AE{DMBzoBEE Segment liabilities for
reportable segments 122,214 105,652
KoL afE Unallocated liabilities
—HEAE - Lease liabilities 4,465 -
—EEFBRAREM — Accruals and other payables
e RR 8,414 11,139
— B - Tax payables 6,994 10,249
— Al - Others 152 731
A& M EEB BRI Total liabilities per condensed
waE consolidated balance sheet 142,239 127,771
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3

reERw (EHE) 3  OPERATING PROFIT/(LOSS)
wamEAN (BB AR TE Operating profit/(loss) is stated after charging the
B 125 3R - following:
(REBERZ)
BEAA=tHLAXEA
(Unaudited)
Six months ended 30 June
—EB-RE TN\
2019 2018
AR¥FT AR For
RMB’000 RMB’000
B Charging:
ARBHRIE B R4 & Cost of hardware and software
A K for I.T. projects and cost of
HE B MR goods sold 76,772 42,908
BIREAMAX Employment benefit expenses
(BEESEH:) (including directors’
emoluments) 47,381 51,981
EMENEETE R EH Depreciation and amortisation
of non-current assets 11,586 6,252
SBEEMA Sub-contracting fee 7,348 3,300
EHAEERX Short-term leases expenses 287 -
T R YELERLMEES  Operating lease rental in
respect of land and buildings - 3,472
LERN T4 Provision for impairment of
iR ERE property, plant and equipment 65 -
GFERERE Provision for impairment of
inventories = 1,455
FRiGH B X 4  INCOME TAX EXPENSE

ARBDEHRCBRERE -BE
MERIREEEBELERIRA
FEB A ERTENIZ16.5%

ZE-NF:16.5%) 2 B EIRE
BREE ERBEAMKRRERILK
EECEERRASMEERSE
BoEEZE-AFAA=1TH
RZZ-NFRA=Z+RLERMA
A ED R Z15%ZE25% K%20%
(@) -

The Company is exempted from taxation in Bermuda.
Hong Kong profits tax has been provided for at the rate
of 16.5% (2018: 16.5%) on the estimated assessable
profits arising in or derived from Hong Kong. Group
companies established and operating in Mainland China
and Taiwan are subject to corporate income tax at
the rate of 15% to 25% and 20% respectively, for six
months ended 30 June 2019 and 30 June 2018, where
applicable.

INTERIM REPORT 2019 iR 47



2 BA o HA B S &5 ) B 5T
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

a8

FREHRAX &)

H o IR B AT R R AR
TR BIRE S M ER
HEBRBEE BiER_F—t
FREZ-_ZT-NFRHZFT
—NFREE-_Z_TFERESE
BOREMSHRESB HER15% -

REPEANBEAREER XK
Ro-Hb—HFEFRREEE
WHRBHAER T -LFEZ
F_TEZHBBLEMBHRE
15%

MEEMBaMHRERNTAS
B

4

INCOME TAX EXPENSE (continueq)

Two of the subsidiaries in Mainland China were approved
by the relevant local tax bureaus under the preferential
tax policy for the high and new technology enterprises,
and were entitled to a preferential corporate income tax
rate of 15% from 2017 until 2019 and 2018 until 2020
respectively.

One of the subsidiaries in Mainland China was approved
by the relevant local tax bureaus under the preferential
tax policy for the western region of Mainland China, and
was entitled to a preferential corporate income tax rate of
15% from 2017 until 2020.

The amount of taxation charged to the condensed
consolidated income statement represents:

(RBER)
BEXRA=1THLXEA
(Unaudited)

Six months ended 30 June

—EB-hEF —T—)\F
2019 2018
AR¥FT ARBEFT
RMB’000 RMB’000
B HITIA Current taxation:

—BBAEH — Taiwan profits tax 1,205 171
—HEPEMER — PRC corporate income tax 323 7
1,528 178

BRE 5 DIVIDENDS

R-ZE-NENAZ+—-RETT
MEFZEHL EFTETR
BE_Z-NAFRA=ZTHLR
BAZFHBRE(ZE—-N\F:

z)-

At a board meeting held on 21 August 2019, no interim
dividend is declared by the directors for the six months
ended 30 June 2019 (2018: Nil).
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6 BREAMN(ERH) 6 EARNINGS/(LOSSES) PER SHARE

(a)

(b)

2R (a)

FREREF, (FR) T
RIS A D R R
AT (1) B L
BB1T 8 BRI T B
EL

Basic

Basic earnings/(losses) per share is calculated
by dividing the profit/(loss) attributable to equity
holders of the Company by the weighted average
number of ordinary shares in issue during the
period.

(RBER)
BERA=THLXEA
(Unaudited)

Six months ended 30 June

—EB-hEF —ZE-N\F
2019 2018
AR RIEAEF B AL Profit/(loss) attributable to
wAL (EE) equity holders of the
(AR FT) Company (RMB’000) 6,030 (20,038)
BT @R NE Weighted average number
FHE (FR) of ordinary shares in issue
(’000) 654,863 662,239
BREAET, (FIE) Basic earnings/(losses) per
(#EIAE share (rounded to RMB
A E MM ) cents) 0.92 (3.08)
#E (b)  Diluted

AR R AR B E A
WEREERT,(BE)
REREARF,(EE)
Z AR -

Diluted earnings/(losses) per share is of the same
amount as the basic earnings/(losses) per share
as the share options are anti-dilutive.
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7 EXARX 7 CAPITAL EXPENDITURE
HE-Z-1%
AAZTALEAER
(REER)
Six months ended 30 June 2019
(Unaudited)
KBS ME HER
uH B3 ERREE
Acquired Property,
computer plant and Right-of-use
software equipment assets
ARETR ARETT ARETT
RMB’000 RMB’000 RMB’000
BREFE Opening net book amount 2,437 39,228 -
REHUREHHE Adjustment for change in
(HiEE1(A)C)) accounting policy (Note1(A)(c)) - (24,044) 36,265
BEHBMEEFE Restated opening net book amount 2,437 15,184 36,265
RE Additions 1,214 1,549 21,697
HE Disposal - (104) (8,542)
WE/BHsi Depreciation/amortisation charge (1,654) (3,203) (6,729)
& Impairment = (65) =
EXER Exchange difference ) (87) 1,849
HRKEFE Closing net book amount 1,993 13,274 44,540
HE-T-N\F
~NA=ZtTAIEAER
(RiEER)
Six months ended 30 June 2018
(Unaudited)
WEE mE-BER
gt R
Acquired Property,
computer plant and
software equipment
AREFT AREFT
RMB 000 RMB'000
BYREFE Opening net book amount 5,924 32,070
nE Additions - 4,265
HE Disposal - 32)
WE/BHEIH Depreciation/amortisation charge (1,764) (4,488)
EREE Exchange difference 6) 820
BREEFE Closing net book amount 4,154 32,635
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

8 EXNHEHEERWRE 8

TRADE AND LEASE RECEIVABLES

(REEZR) (&%)
R=-Z-h&F R=F—N\F
NA=+H +=ZA=+—H
(Unaudited) (Audited)
As at As at
30 June 31 December
2019 2018
AR¥FTT ARBEFT
RMB’000 RMB’000
B EWARIE Trade receivables
—-%=h — third parties 104,641 80,576
—ER — related parties 115,826 199,802
220,467 280,378
RRE TS FEURBRTE Finance lease receivables
—&# - total 8,922 10,508
BERHERKERE Trade and lease receivables
—4a% — gross 229,389 290,886
L EBIEEE Less: loss allowance (59,867) (59,821)
EEREERKERE Trade and lease receivables
—F# - net 169,522 231,065
W EENFEEWEETE  Less: Trade and lease receivables
—FERE B — non-current portion (32,427) (34,426)
BERHEERKERE Trade and lease receivables
—RENE D — current portion 137,095 196,639
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8 EXEKRHEEEWIRE 8 TRADE AND LEASE RECEIVABLES

(#) (Continued)
FEWEXREREREREEBH Trade receivables and their ageing analysis based on
KRB DT - invoice date is as follows:
(REEZ) (&EZ)
—ZE-hF —ZT—)N\F
AA=+HR +=ZA=+—8
(Unaudited) (Audited)
30 June 31 December
2019 2018
AR¥FT ARBEFT
RMB’000 RMB’000
DRARTR Less than 60 days 111,608 199,940
RNTE—A=-tX 60 to 120 days 13,708 14,508
BB—-—BHZ-t+X Over 120 days 95,151 65,930
220,467 280,378
AEBAISHEENRLERS Majority of the Group’s sales are made on open account,
B #ETT  EEHR—KN FI0XK with credit terms generally ranging from 30 days to 90
FI0K ° days.

9 ENEXRERRE 9 TRADE PAYABLES
EREEREREREZEHH Trade payables and their ageing analysis based on
HERE ST T invoice date is as follows:

(REER) (&%)

—E-hEF —F-NF

RNA=+H +ZA=+—H

(Unaudited) (Audited)

30 June 31 December

2019 2018

AR¥FT ARBEFr

RMB’000 RMB’000

VA N Less than 60 days 27,498 51,297
AtE-BZ=+X 60 to 120 days 4,717 1,080
BBE-B-TX Over 120 days 7,114 4,352
39,329 56,729
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10 RAEARKRGEE 10 SHARE CAPITAL AND SHARE
PREMIUM
&S Share capital
(REER)
HEABZTHLAMEA
(Unaudited)
Six months ended 30 June
ZE-NF —E-N\fF
2019 2018

BRABE EEREE RHEAE LTRREE
Nominal value Nominal value
Number of of ordinary Number of of ordinary
shares shares shares shares
Ordinary shares, issued FB ARETT FR AEEFr
BRTRBZEER: and fully paid: ‘000 RMB’000 000 AMB 000
®—A—-H At 1 January 662,239 65,111 662,239 65,111
FEERRD Cancellation of repurchased shares (7,376) (632) - -
WAAZTH At 30 June 654,863 64,479 662,239 65,111

1= E Share premium

(REEZR)

BEXNA=1THLEAEA
(Unaudited)
Six months ended 30 June

—E-hEF —ZE-N\F

2019 2018

AREFr AREFT

RMB’000 RMB’000

w—A—A8 At 1 January 191,340 191,340
EckAnkie Cancellation of repurchased

shares (3,829) -

WANXA=1+H At 30 June 187,511 191,340
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11

54

RN RS

BERAABR=-_FT—=ZF/\A
=tHRMzBERESE EFS
ERBBERR  AOAEE TR
WAL (AKESEREZ
ER)ZEFNEZRAFRES (2
FEA R B SE ] F A B SRAE A
REBRBZENES THRENT
HIEMIT R HEBLER) (i)
KB AT 2 3 5 2 A
BAR(NAEE S EMEIRE
ERZEMEBRGERME R
AoRERAR BER BAA
HER LEBXBHELAF
P HHsEA(RERENBRE
ARAAN) RS HEE EFETHAER
(BEEFAIEP) H(VEEE
2RMERRERATEEAEE
HEMKREERBELERMZE
ol N8RS AR A

RATE R RS A i &t 8 & At at
EIRHMIDARITE A HART
R R A FRITZRMNEE
B ARTHBEBRRARHEA
RAECETRALEZ210% (MR
RABEEHEBEREBIET A
b ZBERENRSROEE
JES IR R BT AT A A 10% £ IR
BrRoh) - DA RRIRBE M A 8 R AE
ol E A 5 8B TERMDARTEZ
HARITE BRG] TET 2R
BB R TEBBART T
BEITIRAZ30% °

11

SHARE-BASED PAYMENT
TRANSACTIONS

Pursuant to the Share Option Scheme adopted by the
Company on 30 August 2013, in the sole discretion of
the Board, to grant options to (i) any full time or part
time employees of the Group; or any invested entity,
an entity in which the Group holds an equity interest,
(including any directors, whether executive or non-
executive and whether independent or not, of the
Company or any subsidiary or any invested entity); (i) any
holder of any securities issued by the Group; and (i) any
business or joint venture partners, contractors, agents
or representatives, consultants, advisers, suppliers,
producers or licensors, customers, licensees (including
any sub-licensee) or distributors, landlords or tenants
(including any sub-tenants) of the Group or any invested
entity; or (iv) any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group or
any invested entity.

The aggregate number of shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and
other schemes must not in aggregate exceed 10% of the
total issued capital of the Company as at the adoption
date unless the Company obtains a fresh approval from
the shareholders to renew the 10% limit on the basis
that the maximum number of shares in respect of which
options may be granted under the Share Option Scheme
together with any options outstanding and yet to be
exercised under the Share Option Scheme and any other
scheme shall not exceed 30% of the issued share capital
of the Company from time to time.
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1M1 BOXAXREZ @ 11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)
HE-Z-NEF~A=1+THLRX Movement of the options granted under the share option
8 A AR 55 B8 AR 5 81 5% 60 BB AR scheme for the six months ended 30 June 2019 are as
EZEMT follows:
BREYE
Number of share options
R=B-1% RZF-n% REBRE
suERE/ -B-8 ARZTA SHER REAMA
REEH #RILE HATE HAERE BASAN BRBRA BABAE  HAGR OFE ETRE SRUTE
Closing price
per share
immediately
Outstanding Outstanding Exercise  before the
Name or asat Granted Expired  Forfeited  Exercised asat Price per  grant date
Date of category of 1 January during during during during 30 June share  of share
grant participants 2019 theperiod the period  the period the period 2019 Exercise period option option
(i) -3 k-2
(note fy) HKS HKS
iz
Director
“T-tf BtdLE 1,000,000 - - - - 1000000 =E-AENE= 1.684 1.55
NR=+-8 ZEtENAZTR
31 August 2017 Mr. Kao Shih-Chung 31 August 2019 to
30 August 2027
ZE-tE BEBEE 300,000 - - - - 300000 —F-hENA=T-RZ 1.684 1.5
NAZt+-8 i St Y B
31 August 2017 Mr. Cheng Yee Pun 31 August 2019 to
30 August 2027
ZI-NE HEMEL 500,000 - - - - 500000 ZEZEET-AECA 0686 066
t-A+z8 EIRONE
t-At-B
12 November 2018~ Mr. Cheng Yee Pun 12 November 2020 to
11 November 2028
Es
Employees
“T-tf BEANER 3,200,000 - - (1,000,000) - 2200000 “E-AENRZT-RE 1684 155
NA=+-B ZRZtF\AZ1E
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
kg lt3 RELNEE 7,960,000 - - (2,340,000 - 5620000 ZFZFF 0.686 0.66
T-A+ZH
12 November 2018 Continuous contract 12 November 2020 to
employees 11 November 2028

12,960,000 - - (3340,000) - 9,620,000
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11 ROXAREZ 2 11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)
HE-_Z-N\FXA=1+HLRX Movement of the options granted under the share option
8 A AR 55 B8 AR 5 81 5% 60 BB AR scheme for the six months ended 30 June 2018 are as
EZEMT follows:
BREnE
Number of share options
RZE-\% RZE-N% SEERE
2EERE/ -A-8 AA=TR EhER KHAHH
RiBH ARIDE BATE HRERE HREAN HRERKR HAEAE  RROE AES EEE  SRUTE
Closing price
per share
immediately
QOutstanding Outstanding Exercise  before the
Name or asat Granted Expired Forfeited ~ Exercised asat Priceper  grant date
Date of category of 1 January during during during during 30 June share of share
grant participants 2018 theperiod  theperiod  theperiod  the period 2018 Exercise period option option
(i) #r BT
(note ) HKS HKS
iz
Director
IRtE lisisin:3 1,000,000 - - - - 1000000 ZE-AENAZT-RE 1684 155
NR=+-8 ZE_tENAZTR
31 August 2017 Mr. Kao Shih-Chung 31 August 2019 to
30 August 2027
IR-tE gERE 300,000 - - - - 3000 ZE-AENAST-BE 1684 155
NR=+-8 ZEtENAZTH
31 August 2017 Mr. Cheng Yee Pun 31 August 2019 to
30 August 2027
Es
Employees
Bt RELNER 4,500,000 - - (700,000) - 3800000 ZE-AENA=T-RZ 1.684 1.55
NR=+-8 ZE_tENAZTR
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
5,800,000 - - (700000) - 5,100,000
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11

BRGNS %

wiz

(4)

11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

Notes:

(i) RZZT—N\F+—A+=ZBR= (i)
T—tFN\A=t+—BEEOE
MRt E B — BB A ER AR =
EREEEES (TZER])

o

FZEANEZGABIERRSIH

The options granted on 12 November 2018 and 31
August 2017 were measured using the binomial option
pricing valuation model (the “Model”) which was
performed by an independent valuer.

The major inputs into the Model are summarised as

N follows:
BHBRER
Options granted on
—EB-N\F —E—tF
+—A+=8 NA=+-—8
12 November 31 August
2018 2017
TEHRR 1B Expected volatility 41% 42%
& 5= ¥ Dividend vyield 4 Nil 4 Nil
T8 AR B AR A R Expected option life 10 “Fyears 10 Fyears
LR R Risk-free interest rate 2.5% 1.48%
SHEREZ AFE Fair value per option
—{TBAER — executives HK$0.31097% 7T HK$0.70437% 7T
SHEREZ AFE Fair value per option
—JITRAER - non-executives HK$0.2500% 7T HK$0.5669% 7T

(ii) i f8 2 TR IR T2 E =M ATt (i)
BMER LT RAR T —N\F
+—A+=ZBR=Z—tFN\A
=+ Bz PHER(BEGE

IR E -

(i) BEBLLE DS ER)
EREZ ERETE

R ME (i)
ZEBEBR

SFESRE 2 BIHRE RN =
Z-NF+—ATZBERZ=Z
—tFNA=+—BOEREZ

B HA RS R AR AT o

(iv) R-E-N\F+—A+=ZBEK= (iv)
TLF\AZ T EEERK
FBE#R EFRADANKEL R
Hi 2 AT E 5 Bl 50.667 T

J1.557 7T ©

Expected volatility of share price is determined with
reference to the average annualized historical weekly
volatility of three listed comparable companies in Hong
Kong as at 12 November 2018 and 31 August 2017.

Risk-free rate is determined with reference to the vyield
of the Hong Kong Exchange Fund Notes with maturity
matching the time to expiration of the share options as at
12 November 2018 and 31 August 2017.

The closing market price per share of the Company on the
grant date as quoted in the Hong Kong Stock Exchange’s
daily quotation sheets as at 12 November 2018 and 31
August 2017 were HK$0.66 and HK$1.55, respectively.
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12

SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

Notes: (Continued)

v) The share options forfeited during the period due to the
resignation of employees within vesting period. Where
shares are forfeited due to failures by the employees to
satisfy the service conditions, any expenses previously
recognised in relation to such shares are reversed effective
the date of the forfeiture.

RELATED PARTY TRANSACTIONS

As at 30 June 2019, 25.54% (31 December 2018: 0%) of
the Company shares were directly held by FSK Holdings
Limited, a company incorporated in Hong Kong and
11.09% (31 December 2018: 36.22%) of the Company
shares were directly held by Asia-IO Acquisition Fund,
L.P.. Asia-IO Acquisition Fund, L.P. is a fund controlled by
FSK Holdings Limited.

Parties are considered to be related to the Group if the
Group or any member of its key management personnel
or their close family members has the ability, directly or
indirectly, to exercise significant influence over the parties
in making financial and operating decisions, or vice
versa. Related parties may be individuals or entities.

The following is a summary of significant related party
transactions entered into in the ordinary course of
business between the Group and its related parties and
the balances arising from related party transactions in
addition to the related party information shown elsewhere
in the financial statements.
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12 BEAXLRES (2 12 RELATED PARTY TRANSACTIONS
(Continued)
(a) HBEABEALZXRS (a) Transactions with related parties
(REER)
(Unaudited)

BEAA=+THLAREA
Six months ended 30 June

—B-hF —ZE-N\F
2019 2018
Hat ARMFT AR Fr
Note RMB’000 RMB 000
MBABEATHEER Sales of goods to
related parties (i) 6,052 1,260
mEEA TR ERES Rendering of services
to related parties (i) 86,062 78,411
MEEALTBREER Purchases of goods
from related parties (i) 23,744 17,703
RZT—NAENA=ZT+ As at 30 June 2019 and 31 December 2018,
ARZF—-—NF+=A amounts due from/(to) related parties are included
=+—8 -ERS(ER) in below:
BEATRIBIIERGLT
(REEZR) (&&E=)
R=-Z-h#EF R-ZT—N\F
AA=+R +=ZA=+—-8
(Unaudited) (Audited)
As at As at
30 June 31 December
2019 2018
AR¥FTT ARETFT
RMB’000 RMB’000
UL 2 R TE Trade receivables 115,826 199,802
ABHEE Contract assets 1,248 1,561
Be ERRIER Deposits, prepayment and
H fth fEURIE other receivables 29,031 78
FEfTEERE Trade payables (2,227) (3,977)
H th B~ 3B Other payables (149) (82)
ARAaE Contract liabilities (348) (2,240)
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12 BEALXRES (&)
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(a)

(b)

HEEALTZRE (&)

12 RELATED PARTY TRANSACTIONS
(Continued)

(a)

Transactions with related parties
(Continued)

Mt Notes:
(i) HERBEERDRA 0] Sales and purchases of goods are charged at
BT HRABEZE prices mutually agreed by the relevant parties.
B BEANTRR The related parties represent Hon Hai Precision
EHREREREIE Industry Company Limited and its group
BRHABERRAREE companies during the reporting period, and
NAREE-ZZT—NF Infocus Corporation til 28 March 2019.
= A=+ /\H Alnfocus
Corporation ©
(ii) PRAG R R AR RT K97 (ii) Terms of services are mutually agreed by the
HRAME -BEALTIE relevant parties. The related parties represent Hon
J%EFTI¥HQ1QﬁKE Hai Precision Industry Company Limited and its
NRIRHEEBMAF - group companies.
FTEEEASZHRM (b) Key management compensation
(REERZ)
BEXB=t+HLEXEA
(Unaudited)
Six months ended 30 June
“®-nE —TNF
2019 2018
AREFT AR¥For
RMB’000 RMB’000
TERZEM Salaries and allowances 657 2,151
RIKE KA Pension costs - defined
— R ARG B contribution plans 8 15
665 2,166
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