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CHAIRMAN’S STATEMENT
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| am pleased to announce the unaudited interim results of
the Group for the first half of 2019.

The global trade and investment activities had been
sluggish during the period under review, the trade frictions
and the geopolitical risks had diminished the growth of
major economies and brought significant challenges to
the global economy. The economic outlook was clouded
with risks of fund flow volatilities and global trade policy
uncertainties and the downward pressures on the economy
were prominent.

Our Performance

We achieved an encouraging results in the first half of 2019.
Unaudited profit attributable to shareholders increased
by 21.7% to HK$272.97 million as compared to the
corresponding period in 2018 and basic earnings per share
increased by 21.7% to 45.7 HK cents.

Total assets of the Group at 30 June 2019 recorded an
increase of 4.1% to HKS$7.6 billion as compared to HK$7.3
billion at the end of 2018.

Total assets of our banking business accounted for 69%
of the Group's total assets at 30 June 2019. The net asset
value per share of the Company amounted to HK$11.55
at 30 June 2019, about 76% came from the investment in
Xiamen International Bank Co., Ltd. (“XIB”, together with
its subsidiaries, Chiyu Banking Corporation Limited (“CYB")
and Luso International Banking Ltd. (“LIB"), are collectively
referred to as “XIB Group”). The results contributed by
banking business represented 92.9% of the Group's profit
attributable to shareholders in the first half of 2019.

XIB, the most significant financial investment of the Group,
has contributed about 92.9% of the results of the Group
in the first half of 2019. The Group’s share of results of XIB
Group was HK$259.32 million in the first half of 2019, an
increase of 19.2% as compared to HK$217.52 million in the
same period of 2018 mainly driven by organic growth of XIB
Group.

XIB Group has achieved a satisfactory growth in its balance
sheet and the total assets grew by 12.3% to RMB906.01
billion at 30 June 2019 as compared to RMB806.42 billion at
the end of 2018.
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CHAIRMAN’S STATEMENT

Our Performance (Continued)

XIB Group continuously expanded its branch network in the
Greater China region during the period under review. XIB
Group invested further in technological financial services
infrastructure in order to gradually achieve operational
automation and digital services in its branch network
and deliver its commitment to providing better service
experience. XIB Group enhanced cross border financial
services and increased effects in developing green finance
and inclusive finance to drive long-term growth strategy.
XIB was ranked 158th in total assets and 193th in Tier-one
Capital in the 2019 Top 1000 World Banks announced by The
Banker in July 2019 and was ranked 9th in comprehensive
strengths in the 2018 Top 100 China City Commercial Banks.
XIB will continue to serve the real economy and deepen the
inclusive and green finance by unleashing its competitive
strengths and using new technology in order to deliver a
good income and profit growth for its shareholders.

We have continued to make every effort to recover non-
performing loans of our micro credit business in Mainland
China. We have recovered overdue loans principal of
RMB5.28 million in the first half of 2019 and impairment
allowances related to those loans of RMB5.05 million was
written back during the period. The allowances to total loans
to customers and interest receivable ratio was 92.1% at 30
June 2019, maintained at same level as compared to that at
the end of 2018.

We continued to focus on improving the operation of our
insurance business during the period under review. The
premiums growth momentum continues and the gross
insurance premiums increased significantly by 39.2% to
HK$44.06 million in the first half of 2019. We have achieved
an underwriting profit after charging management expenses
for underwriting business of HK$6.75 million in the first
half of 2019, an increase of 33.4% as compared to HK$5.06
million in the corresponding period in 2018 which was
mainly due to the write back of claims reserve in respect of
the employees’ compensation insurance business made in
previous years.

We have injected capital of HK$60 million during the period
under review in addition to HK$60 million injected in 2018
to support the long-term development of our insurance
business. The management team of our insurance business
will endeavour to implement the anticipated business plan
in order to enhance sustainable business development and
achieve steady profit growth.
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Prospects

The Company focused on financial services business since
its incorporation by the early 1980s and is the 2nd largest
shareholder of XIB. We will remain focused on developing
our core business and strengthening our financial services
investments in the Greater China region. We will continue
to explore new market opportunities and have confidence
to expand our financial services investments portfolio in the
long term.

We will continuously focus on improving the operations
and performance of our insurance business and advance
our long-term development strategy proactively. We will
gradually build better operational infrastructure to grasp
new financial services investments opportunities in an
increased challenging regulatory environment. We are
confident that the banking business will continue to sustain
good business momentum in variable market conditions
and deliver reasonable returns and capital appreciation over
the long term.

As an investment-based company with healthy financial
position and sufficient financial capability to satisfy its
working capital requirements, the Group will take actions
to optimise operational efficiency and uphold competitive
excellence in order to make the most of the opportunities
and manage increased financial volatility challenges. The
Group is committed to deliver long-term value that meet the
expectations of our shareholders.

Looking into the second half of the year, the geopolitical
situation remains uncertain. The global economic growth
is expected to slow down due to trade tensions. We will
continue to focus on executing development strategy for
organic growth in order to improve financial performance
of our insurance business and take a proactive approach to
explore new financial services investments opportunities in
the Greater China region to diversify our income sources in
the highly uncertain and challenging market conditions in
the second half of the year. Our actions will ensure we meet
the expectations of our stakeholders over the long term.

YAN Zheng
Chairman

Hong Kong, 28 August 2019
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BUSINESS REVIEW

The prolonged geopolitical uncertainty and economic risks
have affected the global economy in the first half of 2019.
The financial market volatility has led to a challenging macro
environment and the economic growth has inevitably been
affected.

Operating Results

The Group achieved an encouraging results in the first half of
2019 and the unaudited profit attributable to shareholders
was HK$272.97 million, representing an increase of HK$48.69
million or 21.7%, as compared to HK$224.28 million in the
same period of 2018. Basic earnings per share for the period
was 45.7 HK cents, an increase of 8.15 HK cents or 21.7%, as
compared to 37.55 HK cents in the same period of 2018.

Financial Services

The financial services business of the Group includes the
provision of micro credit business in Mainland China and
the engagement of banking business through its major
associates, XIB, CYB and LIB in Mainland China, Hong Kong
and Macau.

The Group’s financial services business reported an
unaudited profit after tax of HK$261.09 million in the first
half of 2019, an increase of 21.1% as compared to HK$215.51
million in the same period of 2018. Such increase in results
was primarily contributed from the share of results of XIB
Group.

Banking Business
XIB Group offers comprehensive financial services in
Mainland China, Hong Kong and Macau through its

well-established branch network and technological
infrastructures.
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BUSINESS REVIEW (Continued)
Financial Services (Continued)

Banking Business (Continued)

XIB Group reported an unaudited profit after tax of RMB2.33
billion, an increase of RMB462.78 million or 24.8%, as
compared to RMB1.87 billion in the same period of 2018.
Such increase was mainly driven by the organic growth of
XIB Group achieved in the first half of 2019. Net interest
income grew by 59% in the first half of 2019 as compared to
the same period of 2018, which was achieved by growth in
loan portfolios. Non-interest income increased by 51.3% in
the first half of 2019 which was mainly contributed by the
increase in commission income.

XIB Group achieved a record high in its total assets at 30
June 2019 of over RMB900 billion with double-digit growth
in both loan books and customers’ deposit. At 30 June
2019, the total assets grew by 12.3% to RMB906.01 billion
as compared to RMB806.42 billion at the end of 2018. Gross
loans to customers were RMB428.17 billion, an increase
of 19% as compared to RMB359.86 billion at the end of
2018. XIB achieved a continuous and stable growth in its
loans portfolio while upholding good asset quality with
non-performing loan ratio less than 1%. Total deposits
from customers were up 11.6% to RMB599.53 billion from
RMB537.16 billion at the end of 2018.

XIB will continue to develop green finance and inclusive
finance in order to serve the real economy. XIB will
endeavour to advance the transformation of its competitive
strengths in cross border financial services and technological
financial services infrastructure into the collectivity
cooperation innovation and development capability. With
the new branch network set up by CYB and LIB in the more
prosperous cities in the Greater China region, XIB Group will
broaden its cross-border banking services to enhance high
quality financial services and exploit innovative initiatives to
boost new profit growth point.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Micro Credit Business

Sanming Sanyuan District Minxin Micro Credit Company
Limited (“Sanyuan Micro Credit”), a wholly-owned subsidiary
of the Company, is engaged in the provision of micro loans
to small and medium-sized enterprises and individuals in
Sanming City, Fujian Province.

At 30 June 2019, non-performing loan balances were
RMB238.83 million (equivalent to HK$272.35 million), a
decrease of 2.2% from RMB244.12 million (equivalent to
HK$278.05 million) at the end of 2018. Sanyuan Micro
Credit had made impairment allowances on loans and
interest receivable totalling RMB229.3 million (equivalent
to HK$261.48 million) at 30 June 2019. The allowances to
total loans and interest receivable ratio was 92.1% at 30
June 2019, maintained at same level as compared to that
at the end of 2018. Sanyuan Micro Credit received RMB1.13
million (equivalent to HK$1.3 million) interest income from
customers during the period under review, as compared
to RMBO0.03 million (equivalent to HK$0.04 million) in the
same period of 2018. Sanyuan Micro Credit had written back
impairment allowances of RMB5.05 million (equivalent to
HK$5.85 million) in the first half of 2019, as compared to
RMB2.94 million (equivalent to HK$3.63 million) in the same
period of 2018. Sanyuan Micro Credit recorded a profit after
tax of RMB6.46 million (equivalent to HK$7.49 million) in the
first half of 2019, as compared to RMB1.67 million (equivalent
to HK$2.06 million) in the same period of 2018.

Sanyuan Micro Credit will continue to proactively manage
and use all measures to recover its non-performing loans.
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BUSINESS REVIEW (Continued)

Insurance Business

Min Xin Insurance Company Limited (“Min Xin Insurance”),
a wholly-owned subsidiary of the Company, underwrites
general insurance businesses in Hong Kong and Macau.

Min Xin Insurance recorded gross insurance premiums
of HK$44.06 million in the first half of 2019, increased by
39.2% as compared to HK$31.65 million in the same period
of 2018. The Macau insurance business has outperformed
the Hong Kong insurance business during the period under
review. The gross insurance premiums of Macau insurance
business registered a 43% growth to HK$39.19 million
supported by high-quality bancassurance business; at the
same time, the operation of Hong Kong insurance business
achieved a turnaround and recorded a gross insurance
premiums of HK$4.87 million, an increase of 14.6%, which
was contributed by the business development strategy and
optimization of underwriting policy.

Underwriting profit before deducting management
expenses for underwriting business increased by 18.7%
to HK$10.54 million as compared to HK$8.88 million in
the same period of 2018, mainly due to the write back
of the expected ultimate costs of claims of employees’
compensation business made in previous years. Min Xin
Insurance recorded an underwriting profit of HK$6.75 million
in the first half of 2019, an increase of 33.4% as compared to
HK$5.06 million in the same period of 2018, after charging
management expenses for underwriting business.

The increase in underwriting profit for the period under
review has been offset by the increase in administrative and
other expenses. Min Xin Insurance recorded a profit after
tax of HK$2.24 million in the first half of 2019, decreased by
65.8% as compared to a profit after tax of HK$6.55 million in
the same period of 2018, mainly due to the decrease in gain
on revaluation of investment properties of HK$4.18 million.

Min Xin Insurance will continue to develop its distribution
channels and enhance employee skills and online systems
to meet the clients’ needs and market conditions. Min Xin
Insurance will further allocate resources to uphold service
reputation and optimise the overall customer services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Insurance Business (Continued)

In order to support the long-term development of Min
Xin Insurance, an additional capital of HK$60 million was
injected during the period under review. The management
team of Min Xin Insurance will continue to develop new
distribution channels and new market segments and grasp
new future opportunities in Hong Kong and regionally. The
management team of Min Xin Insurance will make great
efforts to gradually implement the anticipated business
plan.

Property Investment

The property investment business of the Group represents
the leasing of certain investment properties in Mainland
China. In the first half of 2019, the property investment
business reported a profit after tax of HK$2.79 million
as compared to HK$0.37 million in the same period of
2018, mainly due to a decrease in the revaluation loss of
investment properties.

The market rental of office space in Fuzhou, Fujian Province
continued to pose downside risks in the first half of 2019.
Although the occupancy rate of the commercial properties
and parking spaces in Fuzhou (the “Fuzhou Property”) of
the Group improved, the monthly rental of new lettings
declined reflecting the market conditions. The Group
recorded a rental income of RMB1.88 million in the first
half of 2019, decreased by 11.3% as compared to RMB2.12
million in the same period of 2018. At 30 June 2019, the
fair value of the Fuzhou Property was HK$57.25 million,
a decrease of 11.7% as compared to the fair value of
HK$64.83 million at the end of 2018. The Group recorded
a fair value loss of HK$1.53 million, decreased by 56.3%
as compared to a fair value loss of HK$3.5 million in the
same period of 2018. A fair value gain after deferred
tax of HK$1.4 million was recognised in the first half of
2019, reflecting the write back of deferred tax in respect
of the reclassification of an investment property to an
owner-occupied property during the period, as compared to
a fair value loss after deferred tax of HK$1.26 million in the
same period of 2018.
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BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc.
(“Huaneng A-Shares”)

At 30 June 2019, the Shanghai Composite Index increased
by about 19.4% as compared to that at the end of 2018.
The closing bid price per A-Share of Huaneng Power
International, Inc. (“Huaneng”) as quoted on the Shanghai
Stock Exchange decreased from RMB7.37 per share at 31
December 2018 to RMB6.22 per share at 30 June 2019. The
fair value of the Huaneng A-Shares measured with reference
to the closing bid price per A-Share of Huaneng stood at
HK$481.98 million (equivalent to RMB422.66 million). In the
first half of 2019, the Group recorded a loss of HK$88.44
million (first half of 2018: gain of HK$8.81 million) arising
from the net movement in its fair value change in other
comprehensive income and accumulated separately in
equity in the fair value reserve (non-recycling).

The Group aimed to hold Huaneng A-Shares in the
long term. Huaneng A-Shares continues to contribute a
satisfactory dividend yield to the Group. In the first half of
2019, Huaneng paid a final dividend for 2018 of RMBO.1
per share. The Group recorded dividend income totalling
RMB6.8 million (equivalent to HK$7.71 million) in the first
half of 2019, maintained at the same level as compared to
the final dividend for 2017 of RMBO.1 per share totalling
RMB6.8 million (equivalent to HK$8.42 million) recorded by
the Group in the same period of 2018.

Huaneng has announced its 2019 interim results under the
PRC Accounting Standards. Its operating revenue increased
by 0.9% and the operating expenses decreased by 2.9% as
compared to those at the same period of 2018. Its profit
attributable to shareholders was RMB3.82 billion in the first
half of 2019, increased by 79.1% as compared to RMB2.13
billion in the same period of 2018 mainly due to reduced
fuel prices. Earnings per share was RMB0.23 for the period
under review, an increase of 76.9% as compared to RMB0.13
per share in the same period of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Net Asset Value per Share

The Group currently possesses a healthy financial position
and sufficient financial capability to satisfy its working
capital requirements. The Group adheres to the principle
of prudent financial and capital management. Based on
597,257,252 shares in issue at 30 June 2019 (31 December
2018: 597,257,252 shares), the net asset value per share was
HK$11.55 at 30 June 2019 (31 December 2018: HK$11.27).

Total Liabilities to Equity Ratio and Current Ratio

At 30 June 2019, the total liabilities of the Group were
HK$695.76 million (31 December 2018: HK$565.07 million)
and the ratio of total liabilities to total equity attributable
to shareholders of the Company was 10.1% (31 December
2018: 8.4%). At 30 June 2019, the current assets and current
liabilities of the Group were HK$1,154.57 million (31
December 2018: HK$1,312.64 million) and HK$286.26 million
(31 December 2018: HK$323.52 million) respectively with a
current ratio of 4 (31 December 2018: 4.1).

Borrowings and Charged Assets

The Group monitors its liquidity requirement on a short to
medium term basis and arranges refinancing of the Group's
borrowings as appropriate.

At 30 June 2019, the Group had borrowings of HK$460
million, comprised HK$260 million granted by local banks
and HK$200 million granted by the controlling shareholder,
increased by 15% as compared to HK$400 million at the end
of 2018. Based on the scheduled repayment dates set out
in the loan facilities, the outstanding amount of HK$110
million will mature and is repayable within one year, the
outstanding amount of HK$50 million will mature and is
repayable more than one year but within two years and
the balance of HK$300 million will mature and is repayable
more than two years but within three years. The Group
will consider to arrange refinancing of the borrowings if
necessary. These loans are in Hong Kong dollars and subject
to floating interest rates. The effective interest rate at 30
June 2019 ranged from 3.2% to 4.3% (31 December 2018:
3.1% to 5.2%) per annum.

In addition, the Group had undrawn revolving bank loan of
HK$140 million at 30 June 2019.
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FINANCIAL REVIEW (Continued)

Borrowings and Charged Assets (Continued)

At 30 June 2019, the revolving bank loan of HK$60 million
was secured by the self-use office building with a net book
value of HK$9.54 million and the term loan of HK$200
million was secured by a standby letter of credit issued
in favour of the lending bank. The standby letter of credit
was collateralised by a three-year bank deposit of RMB200
million (equivalent to HK$228.07 million) (31 December
2018: RMB200 million, equivalent to HK$227.8 million)
placed by a wholly-owned subsidiary of the Company in
Mainland China.

Save for the above, no other assets of the Group were pledged
at 30 June 2019 and 31 December 2018 respectively.

Gearing Ratio

At 30 June 2019, the gearing ratio of the Group (total
borrowings divided by total net assets) was 6.7% (31
December 2018: 5.9%).

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. At 30 June 2019, the total bank deposits of
the Group amounted to HK$1,525.14 million (31 December
2018: HK$1,405.37 million) of which 14.9% were in Hong
Kong Dollars, 3.2% were in United States Dollars, 80.6% in
Renminbi and 1.3% in other currencies (31 December 2018:
12.7% in Hong Kong Dollars, 86.1% in Renminbi and 1.2% in
other currencies).

Pursuant to the requirements from the Insurance Authority
(the “IA”) in Hong Kong, a subsidiary shall maintain at all
times a portion of its funds of not less than HK$16 million
in the name of IA account in bank deposits. At 30 June
2019, that subsidiary has placed fixed deposits of HK$16
million (31 December 2018: HK$16 million) in the name
of IA account with a bank in Hong Kong for fulfillment of
such requirements. That subsidiary has also maintained
bank deposits of MOP15.32 million (equivalent to HK$14.87
million) and HK$26.28 million (31 December 2018: MOP15.1
million, equivalent to HK$14.66 million and HKS$17.1
million) for fulfilling certain requirements under the Macau
Insurance Companies Ordinance.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Risk of Exchange Rate Fluctuation

The Group operates in Hong Kong, Mainland China and
Macau, the exposure in exchange rate risks mainly arises
from currency fluctuation between Hong Kong Dollars and
Renminbi. As the Hong Kong Dollars and Renminbi are both
under managed floating systems, the Group reviews and
monitors periodically its foreign currency exposure and
considers hedging significant foreign currency exposure
should the need arise. The Group did not enter into any
derivative contracts aimed at minimising exchange rate risks
during the period under review.

Capital Commitments

At 30 June 2019, the Group’s capital commitments relating
to property, plant and equipment and investment properties
amounted to HK$0.24 million (31 December 2018: HK$0.2
million).

Contingent Liabilities

At 30 June 2019 and 31 December 2018, the Group had no
significant contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2019, the Group had 82 employees. The
remuneration of the employees is based on individual merits
and experience. The Group also provides other benefits to
the employees including retirement benefits and medical
scheme.

The Group regards human resources as its valuable assets.
The Group offers numerous employee benefits and group
activities to our staff members. To motivate our employees
to enhance and develop their professional knowledges
and skills, the Group provides on-the-job trainings and
workshops for our employees as well as encourages them
to attend seminars and trainings with topics of relevance to
their jobs and duties funded by the Group. The Group also
organises recreational outings on topics such as Christmas
party and company trip.
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CORPORATE GOVERNANCE

The Group is committed to ensuring high standard of
corporate governance as the Directors believe that it would
improve the effectiveness and efficiencies in the overall
business performance of the Group such that the Group
could become more competitive in the markets and could
enhance shareholders’ value in consequence.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied
with the applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) throughout the six months ended 30 June
2019 save as disclosed below:

CG Code A.4.1 provides that non-executive directors
should be appointed for a specific term and subject to re-
election. The non-executive Directors of the Company are
not appointed for a specific term, but they are subject to
retirement by rotation and re-election at an annual general
meeting in accordance with the articles of association of the
Company. The Board is of the view that the current practice
is fair and reasonable, and does not intend to change the
current practice at the moment.

CG Code E.1.2 also provides that the chairman of the board
should attend the annual general meeting. Mr YAN Zheng,
the Chairman of the Board and an executive Director of the
Company and Mr WANG Fei, the Vice Chairman of the Board
and an executive Director of the Company were unable to
attend the annual general meeting of the Company held
on 19 June 2019 (the “2019 AGM”") respectively due to other
business commitments. Mr CHEN Yu, the General Manager
and an executive Director of the Company took the chair
at the 2019 AGM, was of sufficient calibre and knowledge
to answer questions, if any. The Chairmen of the Audit
Committee and the Remuneration Committee also attended
the 2019 AGM to answer questions raised therein, if any.

The Board will continue to monitor and review the
Company’s corporate governance practices to ensure
compliance with the CG Code.
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COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted its own code of conduct
regarding directors’ securities transactions on terms no less
exacting than the required standards set out in Appendix
10 - Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) of the Listing Rules.
Specific enquiry has been made to all the Directors of
the Company and all Directors confirmed that they have
complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding
directors’ securities transactions during the period under
review.

REVIEW BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors, namely Mr CHEUNG Man Hoi (Chairman
of the Audit Committee), Mr IP Kai Ming and Mr LEUNG
Chong Shun.

The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group, and discussed risk management, internal control
and financial reporting matters including the review of
the unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2019 and this interim report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s shares during the
period under review.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

At 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and the
chief executive of the Company were deemed or taken
to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

EARRT
EBRITRAE
ZBHNBE D
Approximate
percentage of

BEEROEHE the issued share
EEpnE ERME Number of capital of
Name of Director Nature of interests shares held the Company
RAARIEBROZHE
Long Positions in Ordinary Shares of the Company
E9S BV
IP Kai Ming Personal interest 865,800 0.14%
M EXPTIREEI - 7R2019F 6 A30H * A Save as disclosed above, at 30 June 2019, none of the

NAEFHITRAHNEZE 2HEABE
RARRSEEMAREE (EERLEFRK
HIEIRPIZE XVER) 2 ifn ~ ARG RES
THEAECEARRIRES LIS G5 352
FRERT 2 ERMPRLE - HIRBFEEST
AMERRB LB 2 EMERIORR
MARB ZEERFEF BR8N TLZ
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{5 EHBR A7 Min Xin Holdings Limited

Directors or chief executive of the Company and their
respective associates had any interest or short position
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code; and none
of the Directors or their spouses or children under the age
of 18, had any right to subscribe for the securities of the
Company, or had exercised any such right during the period
under review.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

At 30 June 2019, as far as is known to the Directors, the
following persons (not being a Director or chief executive
of the Company) had interests or short positions in the
shares or underlying shares of the Company which fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company and
the Stock Exchange:

RN
BRITRAE
ZBHNESL
Approximate
percentage of

BERKEE the issued share

ARER 00 Bt Number of capital of the
Name of Corporation Capacity Notes shares held Company
RARBEBRD 2HE
Long Positions in Ordinary Shares of the Company
Samba Limited (“Samba”) BEREAA 1 144,885,000 24.26%
Beneficial Owner

BEERAF([EE]) BERBA AR ERER 1 355,552,883 59.53%
Vigour Fine Company Limited Beneficial Owner and interest

(“Vigour Fine") of Controlled Corporation
BRAREREEEEREE R LB ER 2 355,552,883 59.53%

nE ([REREEER]) Interest of Controlled Corporation

Fujian Investment & Development
Group Co., Ltd. (“FIDG")
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FER R (4) SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

1EARDT

BRITRA

ZHIEI

Approximate

percentage of

FEROEE the issued share

NREHE =20 [EE Number of capital of the
Name of Corporation Capacity Notes shares held Company

RARBE BB 278 (8)

Long Positions in Ordinary Shares of the Company (Continued)

BHERKEEEARAT EmlEAA 3 88,150,000 14.76%
([EoeEsx] ) Beneficial Owner

Citychamp Watch & Jewellery Group
Limited (“Citychamp”)

PEBRAR ([39E]) XEEEEE 3 88,150,000 14.76%
Full Day Limited (“Full Day”) Interest of Controlled Corporation
SREBRARAR ([EREKR]) ExBAARZEEEREZ 3 99,398,000 16.64%
Sincere View International Limited ~ Beneficial Owner and interest of

(“Sincere View") Controlled Corporation
wElEE ([#EE]) REEEE R 4 99,398,000 16.64%
HON Kwok Lung (“Mr Hon") Interest of Controlled Corporation
MORE (THzt]) F B e 4 99,398,000 16.64%
LAM Suk Ying (“Ms Lam”) Interest of spouse

20 {5 EHBR A7 Min Xin Holdings Limited
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Notes:

1. 144,885,000 shares of the Company was held by Samba. Vigour Fine was
the controlling shareholder of Samba and was deemed to be interested
in the 144,885,000 shares of the Company held by Samba. Vigour Fine
also directly held 210,667,883 shares of the Company.

2. FIDG directly held the entire issued share capital of Vigour Fine and was
deemed to be interested in the 355,552,883 shares of the Company.

3. 88,150,000 shares of the Company was held by Citychamp. Citychamp
was the controlled corporation of each of Sincere View and Full Day
and each of Sincere View and Full Day was deemed to be interested in
the 88,150,000 shares of the Company. Sincere View also directly held
11,248,000 shares of the Company.

4. Mr Hon held the entire issued share capital of Full Day and was the
controlling shareholder of Sincere View, Mr Hon was deemed to be
interested in the 99,398,000 shares of the Company. Ms Lam, the spouse
of Mr Hon, was deemed to be interested in the 99,398,000 shares of the
Company.

Save as disclosed above, at 30 June 2019, the Company had
not been notified by other persons (other than the Directors
and chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

CHANGE IN THE INFORMATION OF
DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in the information of the Directors of the Company required
to be disclosed since the publication of 2018 annual report
of the Company up to the date of approval of this interim
report is set out below:

Mr YANG Jingchao has been appointed as a director of
Huafu Securities Co., Ltd. and Haixia Goldenbridge Insurance
Co., Ltd. with effect from 15 March 2019 and 8 July 2019
respectively.

Save as disclosed above, there is no other change in the

information of the Directors of the Company required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EATRLANE 13.21 2 R A R M E

RIBEAR R R EE T AMIRITRTNTEHER
REREFRE®R (SEERRER])
RN B AR R R B2 AN 2 B 4R AR I R AR 2 4R
BEEERERRERPAERFTELARF
(BWEZRXHEE) EBTRAT DR 35%H
Enikn  EREHEAGBBERENEN -
AR RIEE RIS KA TR P A 2 8RE
BB (BRAERANE) AIE BRI R H K
&R o

\22 {5 EHBR A5 Min Xin Holdings Limited

CONTINUING DISCLOSURE REQUIREMENT
PURSUANT TO RULE 13.21 OF THE LISTING
RULES

Pursuant to the term loan and revolving loan facilities
(collectively, the “Loan Facilities”) entered into between the
Company and certain banks in Hong Kong, the Company
undertakes to procure FIDG, the controlling shareholder
of the Company, shall maintain (whether directly or
indirectly) not less than 35% beneficial interests in the
issued share capital of the Company during the term of the
Loan Facilities. Breach of such undertaking will constitute
an event of default and all amounts (including principal
and interest) due and owing by the Company to the banks
under the Loan Facilities shall become immediately due and
payable.
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CONDENSED CONSOLIDATED INCOME STATEMENT

HE201946 30 H1616H For the six months ended 30 June 2019

RIBEZ
Unaudited
BZ6H30HL6fEA
Six months ended 30 June
2019 2018
i BT JEIT T
Note HK$'000 HK$'000
Wk 4858 Total revenues 5 82,320 673,108
HMEE - 358 Other losses - net 6 (2,280) (2,482)
HE A Costs of sales (10,996) (607,075)
RS EER Net insurance claims incurred and
EEFEEAS commission expenses incurred
& H on insurance business (19,838) (14,869)
BEFERRERFE Write back of impairment loss on loans
BB & 1 # 0] to customers and interest receivable 3,884 1,278
THE MDA Selling and distribution costs (332) (1,125)
TEREHEMER Administrative and other expenses (28,530) (25,508)
el Operating profit 7 24,228 23,327
=YD PN Finance costs 8 (9,602) (11,558)
FE(REE A RIFERE Share of results of associates 13 261,568 218,880
BRBE Al 2R F Profit before taxation 276,194 230,649
PR BisZ Income tax expense 9 (3,226) (6,369)
2 55 F Profit for the period 272,968 224,280
B BN
HK CENTS HK CENTS
BREF Earnings per share
HOR s Basic and diluted 10 45.70 37.55

‘
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T AR & A T i R
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#E 201946 H30 Hil-6H For the six months ended 30 June 2019

RIBEZ
Unaudited
BZ6H30HI6MEA
Six months ended 30 June

2019 2018
BT B F T
HK$’000 HK$'000
2 HR 55 F Profit for the period | 272,968 | . 224,280
Hit2EUWEH Other comprehensive income
FTEEFIEEREZR Items that will not be reclassified
WIEHE : to income statement:
BRAVEGARMEE Equity investments at fair value through
WS IAEIR & - other comprehensive income - net
nFEREES (A movement in fair value reserve
f8IR) #Eh 558 (non-recycling) . (88,454) 8,806
HEEEEHFES Leasehold buildings revaluation reserve
HEEEEEZKE Unrealised surplus on revaluation of
MEELRKRER leasehold buildings transferred to
EHAMK investment property 2,747 _
EIEFTEFT Deferred income tax (732) -
,,,,,,,,, 2015, -
EREENRNEMEE Share of other comprehensive income
Iz of associates 2 (12)
____(86,437) 8,794
HETREEHHOEEIEER  Items that may be reclassified
WIER subsequently to income statement:
S G INHT B A B M B Exchange differences arising on translation
NEIH B FERERAEE of the financial statements of foreign
HIE H =%8 subsidiaries and associates 7,424 (74,357)
JEEE E AR EM 2 Share of other comprehensive income
Wz of associates 33,315 85,639
,,,,,,, 40,739 | 11,282
KNBRBIEZN AR Other comprehensive income for the period,
EEWE net of tax . (45698) 20,076
AEAEEU R A ZE Total comprehensive income for the period 227,270 244,356

{5 EHBR A7 Min Xin Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

201946 /30 H4%5H  As at 30 June 2019
RIBEZ KT
Unaudited Audited
6 A30H 12H31H
30 June 31 December
2019 2018
i BT JEIT T
Note HK$'000 HK$'000
kREBEE Non-current assets
ME - R NEEE Property, plant and equipment 12 26,787 20,935
B EE Intangible assets 12 1,154 1,573
WEE Investment properties 12 164,133 169,632
L /NC] Associates 13 5,289,569 4,988,673
AT EF AHMEEUWZE  Financial assets at fair value through
e mEE other comprehensive income 14 489,343 570,417
IS ARG ER S RIEE  Financial assets at amortised cost 15 - 3,129
BRBEE Reinsurance assets 3,800 1,546
B R Prepayments 96 6
RITFR Bank deposit 18 230,807 -
ERITIFR Pledged bank deposit 18 228,070 227,800
FEWIR TR B Bank interest receivable 6,674 _
BEFTSIHEE Deferred income tax assets 23 119 535
6,440,552 | 5,984,246
REBEE Current assets
TE Inventories - 10,668
IR ANETEM S REE  Financial assets at amortised cost 15 3,122 -
PEZEEN 1S A AN Deferred acquisition costs 25,386 21,242
1R FE U 3h Insurance receivable 16 23,493 13,134
BREEE Reinsurance assets 5,338 4,791
BEER N EWT S Loans to customers and interest
receivable 17 22,554 22,875
RITAEHIESE Banker’s acceptance = 56,186
H At R MR K Other debtors 7,033 2,927
AR ER Advance payment - 1,387
HEMBENRRIZS Other prepayments and deposits 1,069 1,548
A ERIBIERYRR Financial assets at fair value through
TRMEE profit or loss 309 306
Re NIRTEE Cash and bank balances 18 1,066,266 1,177,580
1154570 | 1,312,644
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

201946 7 30 H4i % As at 30 June 2019

RIBER KEZ
Unaudited Audited
6 H30H 12H31H
30 June 31 December
2019 2018
FE BT T JEMEF T
Note HK$’000 HKS’000
REBEE Current liabilities
RpE 4 Insurance contracts 49,572 65,523
IR FER X Insurance payable 19 16,329 9,196
Hi MR M ERTE R Other creditors and accruals 23,118 24,498
RITER Bank borrowings 20 60,000 198,804
PRSI ER B Loan from the controlling shareholder 21 49,935 -
HEARE Lease liabilities 22 188 -
R AR ERRE 1A Current income tax payable 27,390 25,495
FERTRR B Dividend payable 59,726 -
,,,,,, 286,258 | 323516
REBEEFE Net currentassets | 868,312 | ¢ 989,128
BEERABAS Total assets less current liabilities 7,308,864 | 6,973,374
FRBEE Non-current liabilities
RITER Bank borrowings 20 199,956 199,966
ERRIRERE R Loan from the controlling shareholder 21 149,918 -
HERAE Lease liabilities 22 162 -
IREEE 4 Insurance contracts 37,537 17,482
EILFTEFAE Deferred income tax liabilities 23 21,927 24,106
,,,,,, 409,500 | 241,554
EEFE Net assets 6,899,364 6,731,820
= Equity
i Share capital 1,715,377 1,715,377
EffEEe Other reserves 1,487,929 1,504,672
fREE i A Retained profits 3,696,058 3,511,771
AATRRELER Total equity attributable to
xR shareholders of the Company 6,899,364 6,731,820

{5 EHBR A7 Min Xin Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE 201946 H30 Hil:61§H For the six months ended 30 June 2019

R
Unaudited
Eftfe
Other reserves
PR DPE  HESE i
ke BEE EfRBE  JERE @Rt
£ £E Ex (TR (FUER) leaschold R &8 Bga
Rx  ffe  BEE  BEE  Farvalue Fairvale  buildings  Exchange Total  REEA g
Share  Statutory  General Capital ~ reserve  reserve revaluation translation other  Retained Total
capital reserve reserve reserve  (recycling) (non-recydling)  reserve  reserve reserves profits equity
BETn BRTn BETr BETn BRFn BETa BRTn BETn BEin BRFa BETa
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000
R8EIAIA At 1 January 2018 115377 87141 84476 32995 (180,099 281,765 3192 19651 1410352 3128441 6254170
¥y Profit for the period - - - - - - - - - 14280 224280
E2Eks Other comprehensive income - - - - 80839 8,79 - (e 2007 - 0076
RE Dividend - - - - - - - - - (47,781) (47,781)
—FBLNALER  Released on disposal of equity
NFEITAZMEE  investments at fair value
WaREEEEET  thiough other comprehensive
income by an associate - - - - - (13) - - (13) 13 -
Bl Transfers - 10535 47,064 - - - - - 57599 (57,599) -
R018E6 308 At 30 June 2018 1715377 881,946 131,540 329,956 (99.260) 290,546 3,192 (49906) 1488014 3247354 6450745
K Profitfor the period - - - - - - - - S0 383800
E2Eks Other comprehensive income - - - -9y 57938 - s (B - B
[ElE—FBE0TM  Share of movement in capital
ErRESEY reserve of an associate - - - 1,198 - - - - 1,198 - 1,198
EL Transfers - 88,700 693 - - - - - 89,393 (89,393) -
R018E 128318 At 31 December 2018 1715377 970,646 132,33 331,154 (7,945) 348,484 3,192 (273.092) 1504672 3511771 6,731,820
AT Representing:
WIBERERE 2018 proposed dividend - - - - - - - - - 59,726 59,726
Ath Others 1,715377 970,646 132,033 331,154 (7945) 348484 3192 (273002) 1504672 3452045 6,672,004
R018E12A318 At 31 December 2018 1715377 970,646 132,233 331,154 (7,945) 348,484 3,192 (273092) 1504672 3511771 6731820
R9E1A1R At 1 January 2019 1153717 970,646 132,233 331,154 (7,945) 348,484 3192 (273,092 1,504,672 3,511,771 6,731,820
TEER Profit for the period = - - - - - - - - 198 272968
Efp2Eha Other comprehensive income - - - - 15100 (88452) 2005 25637 (45,698) - (45,698
8 Dividend - - - = = = = S - (9726 (59726)
e Transfers - 14,004 14,951 - - - - - 28955 (28,955) =
20196 A30R At30June 2019 1,715377 984,650 147,184 331,154 7157 260,032 5207 (247,455 1,487,929 3,696,058 6,899,364

. 4
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iR B Bl E R
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#E 201946 H30 Hil-6H For the six months ended 30 June 2019

REER
Unaudited
BZ6H30HL6fEA
Six months ended 30th June
2019 2018
it EBETFT B F T
Note HK$'000 HK$'000
RETHRESRA Net cash inflow/(outflow) from
(fiH) FH8 operations 65,096 (64,027)
2 HFE Interest received 12,931 19,731
ERFE Interest paid (7,821) (9,521)
B EMEERK A Other borrowing costs paid (166) (1,200)
B IE Tax paid (3,733) (6,813)
RELBETHRS Net cash inflow/(outflow) from
WA G B operating activites | 66,307 | (61,830)
REEH Investing activities
BIERBEEERERT Placement of bank deposits pursuant to
Mz 2 $RITF K insurance regulatory requirements (9,396) (5,409)
A () AR & 2 Withdrawal/(placement) of restricted
RITIERK bank deposits 1,140 (1,874)
GFRREIEABB=EA Placement of bank deposits with
ZRITIFER original maturity over three months (300,367) (170,623)
AL QT ERT AHAM Purchase of financial assets at fair value
2>EEENTREE through other comphensive income (7,380) -
BAME BN RE Purchase of property, plant and equipment (404) (534)
BABRFEEE Purchase of intangible assets (270) -
HE O] FE BRI B Redemption of investment receivables = 136,666
HEYE MR RS Sale of property, plant and equipment = 10
RETZBRESRH Net cash outflow from investing
R activites (316,677)| (41,764)
MEFHARESRE Net cash outflow before financing
FHE activites (250,370)| (103,594)

{5 EHBR A7 Min Xin Holdings Limited




fif AR G S E R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HE201946 30 H1616H For the six months ended 30 June 2019

RIBEZ
Unaudited
BZ6H30HL6fEA
Six months ended 30th June
2019 2018
i BT B F T
Note HK$'000 HK$'000
A& EE Financing activities
MR AR RIS E R Loan obtained from the controlling
shareholder 200,000 -
BEIRITER Bank loans obtained 60,000 -
EBRIETER Bank loans repaid (200,000) -
Y REERSHERIGD Capital element of lease rental paid (30) -
MEFTHRERA Net cash inflow from financing
FEE activites | 59,970 | - -
HENRLSZEEYES Decrease in cash and cash equivalents (190,400) (103,594)
1A1B&FEZHRER Cash and cash equivalents at
REZEEY 1 January 1,003,425 1,184,547
ERgH o E Effect of foreign exchange rates changes 1,269 (19,856)
6 30 HETFZEER Cash and cash equivalents at
Re%EY 30 June 814,294 1,061,097
BeERREEBEYEE Analysis of the balances of cash and
paiy cash equivalents
NE NRITER Cash and bank balances 18 1,525,143 1,354,378
B IRIBIRbR BB AR Less: Bank deposits placed pursuant
RE MR ]R1T to insurance regulatory
TR requirements 18 (57,156) (49,502)
BR%|ZIEITER Restricted bank deposits 18 (228,070) (52,842)
JREIER BB m = (& A Bank deposits with original
ZIRTTER maturity over three months (425,623) (190,937)
814,294 1,061,097

gy

—ZE—NEPERE Interim Report 2019 29



30

T A&7 P S TR R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

— ¥R
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BT EMR £ o

ARREERRBARA ZBEERAA]
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A MERERAFAREEREEE
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AREEBZERGEAETPHVERERER
20198 A28 HEE =S HE & T3 -

A | S 1 L7 EEOR

AEENREEZERALRS T LR
R ERE LR A A E B R RSOR
ERETERBEHMAE ([HEES
Ag]) BhNEEGER ([FE
SEHER]) F34R [P HRUBHRE] B
o

B @ABMR2AF] Min Xin Holdings Limited

GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as
the “Group”) are principally engaged in financial
services, insurance, property investment and strategic
investment.

The Company is a limited liability company incorporated
in Hong Kong. The address of its registered office is
17th Floor, Fairmont House, 8 Cotton Tree Drive, Central,
Hong Kong. The Company is listed on the Main Board of
the Hong Kong Stock Exchange.

The directors of the Company consider that Vigour Fine,
a limited liability company incorporated in Hong Kong,
is the immediate holding company of the Company and
FIDG, a company established in the People’s Republic of
China, is the ultimate holding company of the Company.

These unaudited condensed consolidated interim
financial statements were approved for issue by the
Board of Directors on 28 August 2019.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited condensed consolidated interim
financial statements of the Group have been prepared
in accordance with the applicable disclosure provisions
of the Listing Rules, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A i) FL B S @ R EEOR (A8

AR SR FEEL 2018 SR AR 3R — O BOGE o
APHREBSARKERERALEE T H
MBERRIEBENTE HETERRE
HEHRXZWHA - AREE YRR
H 2018 4 £ 1% AN SR B o B 500 B3k
BNEHEREE - AREERGAL
EPHMBHRRLRETERIARERE
BAEMBHRELER ([BEMBHREE
A1) REARRHBMNUERRERE
HIPTE B -

BT 5 2(a) AT E S+ R AR
TERAGE PR BRRARA 25
B AR ) 2018 4 6F TR A 9 — B -

RAREREMBIEALBERNEE
2018 F 12 A3 HILFEFHKER - T
BRARRRZFERETEAE T BR
X MARHEBEZSERAVBRE -
HZEATHREVBERREEMBESR
BREED) (B622F)([ABMEH]) F
436 (FETHRBENE—FTERDT :

ANA R E R E A RHEH 5 662(3) 15 & I
K6FIMHEBRMAFFMERRER
HE2018F12A31BItFENGZEAH
EM*K -

ARARNZBMERZESRA VB RE
BRFE - ZZREMBRETERBE
R WERAHEZZEMETTER
EEHRBERNBRATHRAATEIE
WAEREE: MESREIREQMEOIE
406(2) & * 25407(2) 3k (3) fiRtE H YRt ©

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

This interim report should be read in conjunction with
the 2018 annual report. This interim report contains
unaudited condensed consolidated interim financial
statements and selected explanatory notes. These notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since
the 2018 annual report. These unaudited condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

Except as described in Note 2(a) below, the accounting
policies adopted in the preparation of these unaudited
condensed consolidated interim financial statements are
consistent with those used in the 2018 annual report.

The financial information relating to the year ended 31
December 2018 that is included in this interim report
as comparative information does not constitute the
Company’s statutory consolidated financial statements
for that year but is derived from those consolidated
financial statements. Further information relating to
these statutory consolidated financial statements
required to be disclosed in accordance with section 436
of the Hong Kong Companies Ordinance (Chapter 622)
(“Companies Ordinance”) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2018 to the
Registrar of Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those
consolidated financial statements. The auditor’s report
was unqualified; did not include a reference to any
matters to which the auditor drew attention by way
of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3)
of the Companies Ordinance.

—ZE—NEPERE Interim Report 2019




32

79

faf WA & v U A kR R R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

2 il R R E Rt EOR (4])

(a) ERIBORI S H)
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- 2015-2017 BEIRN BB i %)
B E B

B @BMR2AF] Min Xin Holdings Limited

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies

The Group has adopted the following new standards
and amendments to standards issued by the HKICPA.

- HKFRS 16 Leases

- Amendments to Plan Amendment, Curtailment
HKAS 19 or Settlement

- Amendments to Long-term Interests in
HKAS 28 Associates and Joint

Ventures

- Amendments to Prepayment Features with
HKFRS 9 Negative Compensation

- HK(IFRIC) - Uncertainty over Income Tax

Interpretation 23 Treatments

- Annual Improvements to HKFRSs 2015 - 2017 Cycle
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A i FETE N @ FTEOR (48)

(a) EFTECRR5EE) (48)

RTEEMHREERE 165k [ HE]
S BRAR Lt 3T ZE Bl R E AME R W08 $
AEERAREEZEREE T R
¥R AR B 2 2 51 AN SR 18 AN A 3 i
EHENXERYBRARBEERTE -
REE R EREARNAS T HEER
HERREFTAE RIS AR A

RV BHREERNE 1657 [HE

FRMBHREENE 16 MR ET LGS
HRE 7R [HE] REBRE - B8
(B HERERERZES) - 2EF4
HRIBTLHREBREEE] B8 (£
AREZES) - 2BF ISR IK2H
g - BEIRELE (RARELZES) -
BEFE27R [HEPRBAEEZREAR
ZAR] o H5| \BE—FAHBASTRE
B WHRTEAEATEHERER
ERAE BRIFZHENHEHENR12(E
ASUT(EBREE]) RMEEEEE
HE - BEMBRELERF 165 A4
AEBEHENFE17RALBEANSE
FEIRRRE ©

AEBER2019F 1 A1 BYIRRANE S
WIS REERIFE 165 - NEEEIZFH
KAEETRB A - MR B R E1E
20191 A1 BEIWIEREHOTE -
LR EMESBEY - WEERIEDEY
TEREXER|FE 17 53R E -

EHSBRREENME  PELBE
EBIRRE— T FHIBTRIIOT

2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)
(a) Changes in accounting policies (Continued)

Except for HKFRS 16, Leases, none of the adoption
has had a material effect on how the Group’s results
and financial position for the current or prior periods
have been prepared or presented in these unaudited
condensed consolidated interim financial statements.
The Group has not applied any new standard or
interpretation that is not effective for the current
accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
Arrangement contains a Lease, HK(SIC) 15, Operating
Leases - Incentives and HK(SIC) 27, Evaluating the
Substance of Transactions Involving the Legal Form of
a Lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-
of-use asset and a lease liability for all leases, except
for leases that have a lease term of 12 months or less
(“short-term leases”) and leases of low value assets. The
lessor accounting requirements are brought forward
from HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from
1 January 2019. The Group has elected to use the
modified retrospective approach and has therefore
recognised the cumulative effect of initial application
as an adjustment to the opening balance of equity at 1
January 2019. Comparative information has not been
restated and continues to be reported under HKAS 17.

Further details of the nature and effect of the changes to

previous accounting policies and the transition options
applied are set out below:
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T A AR & I B R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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{5 EHBR A7 Min Xin Holdings Limited

2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)
(a) Changes in accounting policies (Continued)
(i) New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

The Group applies the new definition of a lease in
HKFRS 16 only to contracts that were entered into
or changed on or after 1 January 2019. For contracts
entered into before 1 January 2019, the Group has used
the transitional practical expedient to grandfather the
previous assessment of which existing arrangements are
or contain leases.

Accordingly, contracts that were previously assessed
as leases under HKAS 17 continue to be accounted
for as leases under HKFRS 16 and contracts previously
assessed as non-lease service arrangements continue to
be accounted for as executory contracts.

(ii) Lessee accounting

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by HKAS 17. Instead,
the Group is required to capitalise all leases when it
is the lessee, including leases previously classified as
operating leases under HKAS 17, other than those short-
term leases and leases of low-value assets. As far as the
Group is concerned, these newly capitalised leases are
primarily in relation to property, plant and equipment as
disclosed in Note 12(a).
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A i FETE N @ FTEOR (48)

(a) FRMECGRPYEH) (48)
(i) FEAHNSFHRE (8)
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)
(ii) Lessee accounting (Continued)

When the Group enters into a lease in respect of a low-
value asset, the Group decides whether to capitalise the
lease on a lease-by-lease basis. For the Group, the low-
value assets are typically office equipment. The lease
payments associated with those leases which are not
capitalised are recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition, the
lease liability is measured at amortised cost and interest
expense is calculated using the effective interest
method. Variable lease payments that do not depend on
an index or rate are not included in the measurement of
the lease liability and hence are charged to profit or loss
in the accounting period in which they are incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement
date, and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets also
includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset
or the site on which it is located, discounted to their
present value, less any lease incentives received. The
right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses,
except for the following types of right-of-use assets:

- right-of-use assets that meet the definition of
investment property are carried at fair value.
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EIEES

A il R VE e R EOR (48)
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EBPR7AE] Min Xin Holdings Limited

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Changes in accounting policies (Continued)
(ii) Lessee accounting (Continued)

The lease liability is remeasured when there is a change
in future lease payments arising from a change in
an index or rate, or there is a change in the Group’s
estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension
or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

(iii) Leasehold investment property

Under HKFRS 16, the Group is required to account
for all leasehold properties as investment properties
when these properties are held to earn rental income
and/or for capital appreciation (“leasehold investment
properties”). The adoption of HKFRS 16 does not have a
significant impact on the Group’s consolidated financial
statements as the Group previously elected to apply
HKAS 40, Investment Property, to account for all of its
leasehold properties that were held for investment
purposes at 31 December 2018. Consequentially, these
leasehold investment properties continue to be carried
at fair value.

(iv) Lessor accounting
The accounting policies applicable to the Group as a

lessor remain substantially unchanged from those under
HKAS 17.
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A i FETE N @ FTEOR (48)

(a) FrEHECR 0SS (40)
(v) @
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2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

(a) Changes in accounting policies (Continued)
(v) Transition

At the date of transition to HKFRS 16 (i.e. 1 January
2019), the Group determined the length of the
remaining lease terms and measured the lease liabilities
for the leases previously classified as operating leases
at the present value of the remaining lease payments,
discounted using the relevant incremental borrowing
rates at 1 January 2019.

To ease the transition to HKFRS 16, the Group applied
the following recognition exemption and practical
expedients at the date of initial application of HKFRS 16:

- the Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months
from the date of initial application of HKFRS 16,
i.e. where the lease term ends on or before 31
December 2019; and

- when measuring the lease liabilities at the date of
initial application of HKFRS 16, the Group applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases
with a similar remaining lease term for a similar
class of underlying asset in a similar economic
environment).

The following table reconciles the operating lease
commitments at 31 December 2018 as disclosed in Note
35(a) in the 2018 annual report to the opening balance
for lease liabilities recognised at 1 January 2019:

B FT
HK$’000
MR20184 12 A31 BRI SHEAIE Operating lease commitments at 31 December 2018 104
B EEEENMEEEBER Less: commitments relating to leases exempt from
A capitalisation:
- FEHATE & K FIerTE & AP - short-term leases and other leases with
2019612 A31H remaining lease term ending on or
S RIERNEMEE before 31 December 2019 (104)

R2019F1 A1 BERNHEEAGBESE

Total lease liabilities recognised at 1 January 2019 -
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EBPR7AE] Min Xin Holdings Limited

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk management
objectives and policies are consistent with those
disclosed in the 2018 annual report.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENT

The preparation of these unaudited condensed
consolidated interim financial statements requires
management to make judgement, estimates and
assumptions concerning the future that affect the
application of policies and reported amounts of
assets and liabilities, revenues and expenses. The
application of assumptions and estimates means
that any changes of them, either due to changes of
management’s judgement or the evolvement of the
actual circumstances, would cause the Group’s financial
position and results to differ.

Estimates and judgement are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that are
believed to be reasonable under the circumstances. The
Group believes that the assumptions and estimates that
have been made in the preparation of these unaudited
condensed consolidated interim financial statements
are appropriate and that these unaudited condensed
consolidated interim financial statements therefore
present fairly the Group’s financial position and results
in all material respects.

Management believes that the critical accounting
policies where judgement is necessarily applied are
those which relate to the classification of investments
and financial assets, the valuation of equity investments,
financial instruments and investment properties, the
measurement of casualty and property insurance
contract liabilities, the provision for impairment
allowances on loans and advances and income taxes,
and the estimation of impairment allowance on
goodwill.

The judgment, estimates and assumptions applied in the
preparation of these unaudited condensed consolidated
interim financial statements are consistent with those
used in the 2018 annual report.
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5 g zs KA &R 5 REVENUE AND SEGMENTAL INFORMATION

B ABEM T EE RSN ¢ The amount of each significant category of revenue
recognised during the period is as follows:

HBZ6HA30H161EA
Six months ended 30 June

2019 2018
BT B F T
HKS$’000 HKS$’000
EEE R Sales of motor vehicles 11,045 615,551
BEEZRFBWA (a Interest income from loans to customers (a) 3,274 2,390
KEMERS WA Rental income from investment properties 4,341 4,874
BAFEFTAEM Dividend income from financial assets at
PHENRENESHEE fair value through other comprehensive
AR B A income 7,714 8,420
,,,,,,, 26,374 | 631,235
WEAR B F R Net earned insurance premiums
FEREBWA Gross insurance premiums 44,058 31,652
KimHREE ) Movement in unearned insurance premiums (11,252) (4,737)
BRES>HEBR Reinsurance premiums ceded and
% AFEAE R ER reinsurers’ share of movement in
REEE) unearned insurance premiums (2,919) (3,170)
,,,,,,, 29,887 | 23745
H b e Other revenues
MIE%E’ Management fee = 4
17 5 F B U A Interest income from bank deposits 23,123 18,007
Hz?%ﬁﬁﬁﬁﬁizﬁu‘l'iﬂ’j Interest income from financial assets at
TREENSKA amortised cost 51 51
HIEEBEM ETHARE Dividend income from listed equity securities
BHFREMA held for trading 14 13
I 47 B Government grants 2,688 _
HAth Others 183 53
,,,,,,, 26,059 | 18,128
gt t-C] Total revenues 82,320 673,108
(@ HRARFEZRFBRABIEEE (@) The interest income from loans to customers for the
BERBEZEFERF B WAL period comprised an interest income accrued for
1,970,0007T (20184 : &% 2,350,000 credit impaired loans to customers of HK$1,970,000
TT) ° (2018: HK$2,350,000).
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EBPR7AE] Min Xin Holdings Limited

REVENUE AND SEGMENTAL INFORMATION
(Continued)

The Group identifies its operating segments based on
the reports reviewed internally by the chief operating
decision-makers which include the Board and the
Management Team that are used to make strategic
decisions, allocate resources and assess performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments
held and investees. For business entities and
investments held, operating performance evaluation
and resources allocation are based on individual
business activity operated and investment held by the
Group. For investees, operating performance evaluation
is based on individual investee of the Group.

The Group has the following reportable operating
segments:

- Financial services: this segment includes the
provision of micro credit business in Mainland China
and the engagement of banking business through
the Group’s major associates, XIB, CYB and LIB in
Mainland China, Hong Kong and Macau.

- Insurance: this segment includes the general
insurance business in Hong Kong and Macau.

- Trading in motor vehicles: this segment includes the
trading in motor vehicles business. The Group had
ceased the business of trading in motor vehicles
during the period.

- Property investment: this segment includes the
leasing of high quality office space in Mainland
China.

- Strategic investment: this segment represents the
Huaneng A-Shares held by the Group.

- Others: this segment includes results of operations
not directly identified under other reportable
segments and corporate activities.
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REVENUE AND SEGMENTAL INFORMATION
(Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
chief operating decision-makers monitor the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Revenues derived from customers, products and
services directly identifiable with individual segment
are reported directly under respective segments. All
direct costs incurred by different segments are grouped
under respective segments. Indirect costs and support
functions’ costs related to the strategic decision
making and day-to-day management of the business
of the Group and corporate activities that cannot be
reasonably allocated to other segments, products
and services are grouped under others. Transactions
between segments are priced based on similar terms
offered to or transacted with external parties. Inter-
segment income and expenses are eliminated on
consolidation. The measure used for reporting segment
profit is “profit for the period”, i.e. profit after taxation
of the business entities, net income generated from
investments held and share of results of investees.

Segment assets include all tangible, intangible and
current assets held by the business entities, net book
value of investments held and share of net assets of and
loans to investees. Segment liabilities include insurance
liabilities, creditors and accruals, income tax payable
and deferred tax liabilities attributable to respective
segments and borrowings managed directly by the
segments or directly related to those segments. An
asset and a liability are grouped under same segment
if the liability is collateralised by the asset. Dividend
payable to shareholders of the Company is treated as
unallocated liabilities in reporting segment assets and
liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(a) ZrERER ~ B MAME ()

5 REVENUE AND SEGMENTAL INFORMATION
(Continued)

(a) Segment results, assets and liabilities (Continued)

HEES
(EREAAL) AR
SHRE Rk Trading in motor vehicles VET RARE i Inter-segment g
Financial services Insurance (Ceased during the period)  Propertyinvestment  Strategic investment Others elimination Consolidated
2019 018 2019 2018 2019 2018 2019 018 2019 018 2019 018 2019 018 2019 2018
BEFL| EEFr| BEFL| BSFr| BEFL| BEFL| BEFL| BT\ BEFL| BETn| BEFL| AEFr| BEFR| ANFr| EETR| AR
HKS'000 | HKSOOD|  HKS'000 |  HKSO00 |  HKS'000|  HKSOO0 | HKS'000 |  HKSO00 | HKS'000 |  HKSOO0 | HKS'000 |  HKSOOD| HKS'000 | - HKSOO0 |  HKS'000 |  HKSOO0
BZ6A308  Sixmonthsended
L6fR  30June
it Revenue
BEEEHE  Disaggregated by
H2E8 timing of revenue
E1558  recognition under
[heti=t HKFRS 15
KEAR
G Pointn time - - - S| o] 61sss - - - - - - - S| s 615
#ER Overtime - - - - - - - - - - - - - - - -
- - - -1 1,045] 615551 - - - - - - - -1 1,045 615551
EFEZ Interestincomefrom
FISHA  loansto customers 304 239 - - - - - - - - - - - - 304 239
REREZE  Neteamedinsurance
premiums - - 29,887 B745 - - - - - - - - - - 29,887 B745
RSN Dividendincome - - - - - - - S I 41 Y T - - - B i) Y]
EEYA  Rentalincome - S E - S| 8| 2w - - - - - Sfoam) 4
ey Other revenues 1916 1,061 1,039 81 35 - 89 1 - - 2,980 16,45 - - 26,059 18128
M%F Revenue from
external customers 519 3451 33,259 26,893 11,080 615,551 2,097 2548 T4 8420 22,980 16,45 - - 82320 673108
En*ﬂ Inter-segments - - 19 - - - mn - - - 1,875 1887 (1,97) (1.887) - -
T2HAE  Reportable segment
Wi revenue 5190 3451 33278 26893 11,080 615551 2174 2548 1114 8420 24,855 18132 (197) (1887 82320 673,108
1t (BB) / Other losses)
Wa-58  gins-net - - (882) 314 - 90 (1,526) (3490) - - 128 (21%) - - (2,280) (2482)
EESHR  Witebackof
EIHE impaiment losson
HEBE  loanstocustomers
el and interest
receivable 3,884 1218 - - - - - - - - - - - - 3,884 1278
gmy Operating expenses (1,583) 2200 (30579)f  (232100f (11,328)|  (608.291) (786) (928) - -1 13| (15744 191 1887 | (59,696)|  (648,577)
S£57/  Operating profit/
(B8 (loss) 7491 2438 1817 6,797 (248) 7350 (138) (1.870) 114 8420 1592 19 - - 24,228 B3
BANE Financecosts om0 [ - - - - - - - B8l 48) = -1 e (s
EEEEDF Share of esultsof
i assoclates 25933 2752 - - - - - - - - 2,245 1358 - -1 261568 | 218880
AR/ Profitiloss) before
(E8) taxation 261,087 | 215885 1815 6,797 (248) 7350 (138) (1.870) 1114 8420 5,964 (5933 - -1 26194 230649
§E8 () Income tax expensel/
Ve credit - (379) 426 (49) 62 (1.847) 2,926 2239 m) (842 (5,869) (5299 - - (3,226) (6,369)
KRN/ Profit/loss)for
(5% the period 261,087 215510 2,41 6,552 (186) 5503 2,788 369 6,943 15718 95 (11,32 - - 22968 | 224200
fBMA  erestincome sos| w1 m : - - - . - 6w : 7Y
TEFER  Depreciationand
i amortisation for
the period 17 66 543 462 4 7 - - - - 380 350 - - 1,044 885

B @BMR2AF] Min Xin Holdings Limited
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Wt b o BRE L (48) 5 REVENUE AND SEGMENTAL INFORMATION
(Continued)
(a) rHPEAE - B AR () (a) Segment results, assets and liabilities (Continued)
hiEdE
(BHEREL)
SR Rk Trading in motor vehicles NERE RHRE i &4
Financial services Insurance (Ceased during the period) ~ Propertyinvestment ~ Strategicinvestment Others Consolidated

2019 N18 2019 018 2019 018 019 018 2019 N18 2019 018 2019 18

BETL| EETT| EETE| EATL| EETE| EETI| EAFE| EATT| BEFR| EETT| EMFL| BETT| BREL| AETR
HKSO00|  KSO0D | HKSO00|  HKSOOD|  HKSO00|  HKSODD|  HKSOOD|  HKSOOD|  HKSUO| HKSO00| HKSOOO| HkSO0O| HKSo00| kSO

201956A30A%  At30June2019and
WIBENA3R 31 December 2018

KATRHEBAT The Company and subsidiaries 132,951| 126644 379508| 300349 - 68608 | 63,437 65051 | 481,981  ST0417| 1,247,676 117748 | 2,305,553 | 2308217
REBEDNT Investments in associates 541391 4942748 - - - - - - - - 48,178 45925| 5289569 | 4988673
fEE Total assets 5374342 5069392| 379,508 300349 - 68608 | 63,437 05051| 481,981 570417 | 1295854 1223073 | 7,595,122 | 7296890
TATRHEAT  TheCompanyandsubsiires west| o mam| 00 S uw| nw| nm| s - weest| wem| eeo| o
FIHER Unallocated labltes

EfRe Dividend payzble 59,726 -
EET Total liabilities 24651 2442 13191) 100257 - 1,706 21,364 225 175 - 206051| 216432 | 695758 | 565,070

KEERFEENT  Additons tonon-curtent segment
£E assets during the period 90 - 439 N - - - - - - 110 643 639 T4
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 Wk Mooy ERE (F8) 5 REVENUE AND SEGMENTAL INFORMATION
(Continued)
(b) b % &AL (b) Geographical information
TREIEBHOAERREINARLH The following table sets out the information about the
Wa k(i AEEYE - HBEREE geographical location of (i) the Group’s revenues from
EBIEEE REMENKRERZ QT external customers and (ii) the Group’s property, plant
([HEFEIERBEE]) FIEMENER - and equipment, intangible assets, investment properties
ZEMEMEIZIRERGSEYXER and investments in associates (“specified non-current
EEl D - ETIERHEEMEHEAD assets”). The geographical location of customers is based
B W BERRERKREYERL on the location at which the services were provided or
EEZSREMEZ D  BEREENRKE the goods delivered. The geographical location of the
BN\ A Bl LA S B T st &l 5 o specified non-current assets is based on the physical
location of the assets, in the case of property, plant and
equipment and investment properties and the location
of operations, in the case of intangible assets and
investments in associates.
F# hER #n &8
Hong Kong Mainland China Macau Consolidated
2019 2018 2019 2018 2019 2018 2019 2018
B¥Fr | B¥TT | BEFn | BETr | BEFn | BETr | BEFa | BETr
HK$000 HKS'000 HK$000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
HEG6A0AL6/A  Sixmonthsended 30 June
NFEPhE Revenes from external
customers 6,965 8,689 47,850 643,624 27,505 20,795 82,320 673,108
#2019%6A30AR  At30June 2019and
201812f318 31 December 2018
ARARHELT The Company and subsidiaries 118,368 119,448 73,240 71983 466 709 192,074 192,140
REHENT Investments in associates - - | 5289569 4988673 - - | 5,289,569 4988673
REERBEE Specified non-current assets 118,368 119448 | 5,362,809 | 5060656 466 700 | 5,481,643 5,180,813

B @BMR2AF] Min Xin Holdings Limited
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HAth 18 — 1§53 6 OTHER LOSSES — NET
BZ6HA30HIL6MEA
Six months ended 30 June
2019 2018
BT T BT T
HKS$’000 HKS$’000
AT EFEBIBRVEN  Netrealised and unrealised gains on
TREEMNDSEE R financial assets at fair value through
BAIE UG 25 R EE profit or loss 3 1,582
KEYESEHATFE Fair value losses on revaluation of
gl investment properties (2,391) (153)
FE N Wes (B18) %58 Net exchange gains/(losses) 108 (3,911)
(2,280) (2,482)
a2 A 7 OPERATING PROFIT
BZ6H30HI6fEA
Six months ended 30 June
2019 2018
BT T JBMEF T
HK$’000 HKS’000
&R BT AR Operating profit is stated after crediting
T5|&18 and charging the following:
A Crediting
PE W UK F 58 Net exchange gains 108 -
KEYED W NI Rentals received and receivable from
HE B EEEH investment properties less direct outgoings 3,866 4,344
kR Charging
BETRA  BHEESEHE Staff costs, including directors’ emoluments 21,081 18,058
- Fre o JEERIEAT - Salaries, allowances and bonus 20,171 17,473
— RIKIEFIBL K — Retirement benefit costs 910 585
$HER K Costs of sales 10,996 607,075
- FERLK - Cost of inventories 12,473 606,594
- [ZE 518 £ O] — Reversal of write down of inventories (1,509) -
- A - Others 32 481
YrEe iy Depreciation and amortisation 1,044 885
HEWZE « BRNERE Loss on disposal of property, plant and
E518 equipment 24 53
BiEZ EEMOER Operating lease rentals in respect of
land and buildings 127 232
EIRE (FFE26(e)) Management fee (Note 26(e)) 940 940
PE I E538 %58 Net exchange losses = 3,911
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il & A 8 FINANCE COSTS
BZ6HA30HLL6MEA
Six months ended 30 June
2019 2018
BT JEMT T
HK$’000 HKS’000
RITERFEZH Interest on bank loans 9,107 11,558
PRI R B R ALE Interest on loan from the controlling
* shareholder 493 -
HEAEBEMNEXE Interest on lease liabilities 2 -
9,602 11,558
AR S 9 INCOME TAX EXPENSE
ERCEZERAGEBERRELHIE The amount of taxation charged to the unaudited
wm condensed consolidated income statement represents:
BZ6HA30HLL6MEA
Six months ended 30 June
2019 2018
BT BT T
HK$’000 HKS’000
EHBE Current tax
EBNEH Hong Kong profits tax 123 11
R > TS Mainland China corporate income tax 4,202 5,138
AR A b B IR TS A% Mainland China withholding tax 1,827 2,697
RPIRIR Macau taxation - 196
6,152 8,142
AFEEEBERZ Over provision in prior years
SRPITL TR Macau taxation (441) _
EAET IR Deferred tax
FREENES R Relating to the origination and reversal
#2 (] of temporary differences (2,485) (1,773)
Fr8 i H Income tax expense 3,226 6,369

EANBHNRBHRNGAREBEL
B JE BR B i ) 4% W A R 1S B B R 8.25%
(2018 4F : 8.25%) IR B AEM -

B @ABMR2AF] Min Xin Holdings Limited

Hong Kong profits tax has been provided at the rate of
8.25% under the Two-tiered Rates of Profits Tax (2018:
8.25%) on the estimated assessable profits arising in
Hong Kong for the period.
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PR f3Bi i (#8)

AR A 1 TSR TR R ER A 5T e
4N T T 15 BB K T % 25% (2018 4F : 25%)
FTE -

AR B QR RIEEHR
F20084F 1 A1 H & BWEKFEE KK
B - ANEEZAED BB EWAR 5% K
10% SN B N FEIR FT1S AR ©

BPI BN 2 B AR IR B A (5T AR AR
FISERHORFIZ RITIHEATHE -

N

iR

ERERABFEZRIEE £2019F6 A
30 H b6 1@ A A A 7] i 3 FE 5 & F B
#27,296.8 8 7T (20184F : & 22,428
Br) RBREETRG 2 NEFHE
597,257,252 (2018 F : 597,257,252) M&&T

= o
>t

B

AEEHAEEHESBECERITASE
BEN Bk - Bt R TSRS
BERNESRENEFAR -

”QL zillj\

BEEHRORATIREEZE 201996 A30H
1E6 M8 A ZHHEINEE (20184F « £E) o

INCOME TAX EXPENSE (Continued)

Mainland China corporate income tax has been
calculated at the rate of 25% (2018: 25%) on the
estimated taxable profits for the period.

Mainland China withholding tax is levied at 5% and
10% on dividend income received from subsidiaries and
investees incorporated in Mainland China respectively
when these subsidiaries and investees declared dividend
out of profits earned after 1 January 2008.

Taxation on Macau profits has been calculated on the
estimated taxable profits for the period at the rates of
taxation prevailing in Macau.

10 EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit attributable to shareholders of the
Company for the six months ended 30 June 2019
of HK$272,968,000 (2018: HK$224,280,000) and the
weighted average of 597,257,252 (2018: 597,257,252)
shares in issue during the period.

The Group has no dilutive potential shares in issue
during the current and prior periods and therefore
diluted earnings per share is the same as basic earnings
per share for the periods presented.

DIVIDEND

The Board of Directors has resolved that no interim
dividend be declared for the six months ended 30 June
2019 (2018: Nil).
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12

EIEES

E.
BE%

v SOt - IR E K

(a) i FHEE =

M2019F6 A30H b6 AHAR » A&
Bl HERZARER SR -
B It ISR hi s B g & /22 75 15380,0007T ©

(b) W St B

7R2019F 6 H30H lF6fdl HEIR - A&
EEEAMYE  BBEIREBE KRS
#259,0007T (20184 : E¥714,0007T) ©
BREEE® 24,000 (20185F : B
63,0007T) MUPZE - #25 R 2019
Fe6A30HIF6AARRNEE @ SEHE
& 188 % 24,0007T (20184 : % 53,000
JT) °

(c) flfE

BAFEIENIEEYHEE R 2019F6
H30HER  HEENE2018F12 A
BREEERER - RN EFEE
B A B E TR B % 2,391,000 7T (20184F -
71 153,0007T) RAEBEIEER K 2B
2,911,0007T (20184 : ¥ 2,190,0007T)
ERERRZABRRNER

(d) E o8

LR B A i ) — TR W E R BB
%xé%%i%ﬁ"*EE¥IQ%%¥O
ZUWERNEETREBNRATFTEBE
6,048,000 LR BIFIEE AEFHIAA o

R REAE —BEEVWENHAR
%IQ%W%@%&"*E%Txﬁ%%
EFOBEAMNAFEERKRZEE
2,747,000 tERTHEEEEHFEHFEE R
TR o

EBPR7AE] Min Xin Holdings Limited

12 PROPERTY, PLANT AND EQUIPMENT,

INTANGIBLE ASSETS AND INVESTMENT
PROPERTIES

(a) Right-of-use assets

During the six months ended 30 June 2019, the Group
entered into a lease agreement for use of office and
therefore recognised an addition to right-of-use assets
of HK$380,000.

(b) Acquisitions and disposals

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment with
costs of HK$259,000 (2018: HK$714,000). Items of
property, plant and equipment with a net book value of
HK$24,000 (2018: HK$63,000) were disposed of during
the six months ended 30 June 2019, resulting in a loss
on disposal of HK$24,000 (2018: HK$53,000).

(c) Valuation

The valuations of investment properties carried at fair
value were updated at 30 June 2019 using the same
valuation techniques as were used when carrying out
the December 2018 valuations. As a result of the update,
a fair value loss of HK$2,391,000 (2018: HK$153,000)
and deferred tax credit thereon of HK$2,911,000 (2018:
HK$2,190,000) have been recognised in the condensed
consolidated income statement for the period.

(d) Reclassification

A commercial property located in Mainland China
was reclassified from investment property to owner-
occupied property during the period and its fair value
of HKS$6,048,000 at the date of change in use was
recognised as cost of building held for own use.

A residential property located in Mainland China
was reclassified from owner-occupied property to
investment property during the period and a fair
value gain on revaluation immediately before the
reclassification of HK$2,747,000 was recognised in
leasehold buildings revaluation reserve.
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Ly KK, =
13 B A

7201996 A30H » REEE N RIMKRE
FEREAEEFAEREEL9.7635%
fEiE - AEBBEERMHLESEHE QAR
BEFERERZTORESEHOT

13 ASSOCIATES

At 30 June 2019, investments in associates mainly
represented the Group’s approximately 9.7635% interest
in XIB Group. The Group’s investments comprising its
share of these associates’ net assets and balances due
from them are set out below:

EREE Hit By
XIB Group Others Total
BYFT BYTT BYFT
HK$’000 HK$’000 HK$’000
EZ2018F6 A30H1E6HAR  Sixmonths ended 30 June 2018 and
20185 12A31HLESEE year ended 31 December 2018
R2018F181H At 1 January 2018 4,540,907 44,393 4,585,300
[E 5 =5 Translation differences (54,686) (460) (55,146)
(G EI MR 18 & 7 Share of profit after taxation for the period
FRAR BT A Profit before taxation 293,363 1,456 294,819
RS Income tax expense (75,841) (98) (75,939)
NEEGES (FER) & Increase in fair value reserve (recycling) 80,839 - 80,839
NEERES (RAfEER) B> Decrease in fair value reserve (non-recycling) - (12) (12)
720186 A30H At 30 June 2018 4,784,582 45,279 4,829,861
M =58 Translation differences (177,546) (1,284) (178,830)
FEAEERBRBIR A Share of profit after taxation for the period
BR AR A Profit before taxation 442,912 2,187 445,099
FrERis Income tax expense (46,363) (253) (46,616)
EEREE Dividend declared (153,195) - (153,195)
NTEEES (RSB 20 Increase in fair value reserve (recycling) 91,315 - 91,315
AVEREES (TAEE) fY  Decrease in fair value reserve (non-recycling) (155) (4) (159)
BlE—RBEAFH Share of movement in capital reserve of
BERGESE an associate 1,198 - 1,198
201812 A31H At 31 December 2018 4,942,748 45,925 4,988,673
BZ201956A30A1L6/A  Sixmonths ended 30 June 2019
R2019%1 818 At 1 January 2019 4,942,748 45,925 4,988,673
N =58 Translation differences 24,218 6 24,224
FEIEEIMBR R 18 & R Share of profit after taxation for the period
B4 A Profit before taxation 363,616 2,592 366,208
PSR H Income tax expense (104,293) (347) (104,640)
ATERESR (AIER) EM Increase in fair value reserve (recycling) 15,102 - 15,102
NTERES (RAfER) 0 Increase in fair value reserve (non-recycling) - 2 2
20196 H30H At 30 June 2019 5,241,391 48,178 5,289,569
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13

Ly KK, = ==
GE s (48)

AEEN-—REZEHEQF EREHE
BRI E (RAKERAN SR
Rimil > YRBNREEZGREE
HIM B MR MREELSR) REWT

13 ASSOCIATES (Continued)

Summarised financial information of XIB Group, being a
material associate of the Group, prepared in accordance
with the accounting policies adopted by the Group and
reconciled to the carrying amounts in these unaudited

condensed consolidated interim financial statements,

are disclosed below:

6H30H 12H331H
30 June 31 December
2019 2018
EBEFT BT T
HK$’000 HKS’000
BN T 5|R1B4EE  Gross amount of the associate’s
BE Assets 1,033,211,081 918,564,205
BE Liabilities (966,625,870)| (856,199,285)
FEFEIE Non-controlling interests (12,901,683)|  (11,740,161)
AR R FE(G M Equity attributable to shareholders 53,683,528 50,624,759
HEZAEER Reconciled to the Group’s interest
BE QTR in the associate
Bt N T EE FELEE  Gross amount of net assets of the associate 53,683,528 50,624,759
AEBNERER Group's effective interest 9.7635% 9.7635%
FEAAR A R HARI S $RER  Carrying amount in the condensed
KRR EE consolidated interim financial statements 5,241,391 4,942,748

BZ6H30HI6MEA
Six months ended 30 June

2019 2018
BT BT T
HKS’000 HK$’000
U 25 4a%a Total revenues 22,234,857 17,189,371
RN et Profit from continuing operations attributable
B RIS SET to shareholders of the associate 2,656,055 2,227,912
Bt E AT R FE(S Other comprehensive income attributable
Hip 2wl to shareholders of the associate 341,150 881,843
Bt E AT R FE(S Total comprehensive income attributable
PHEN AR to shareholders of the associate 2,997,205 3,109,755

{5 EHBR A7 Min Xin Holdings Limited
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14 $2 05 FE A HAD 2 1 U 55 19 4 14 FINANCIAL ASSETS AT FAIR VALUE

fil THROUGH OTHER COMPREHENSIVE
INCOME
6 A30H 12A31H
30June 31 December
2019 2018
BT B F T
HK$’000 HK$'000
m1A1THE At 1 January 570,417 503,514
RAFE#EER (TAER) Fair value (loss)/gain recognised in
SEBRZ AFE (E18) /UWzE  fair value reserve (non-recycling) (88,454) 66,903
N (b) Additions (b) 7,380 -
BRAFE At fair value 489,343 570,417
/NS =] At fair value
AR B A T2 Equity securities listed in
IR HEE 5 (a) Mainland China (a)
- FEEAEZ ST - Shanghai Stock Exchange 481,981 570,417
FELETRABAES (b) Unlisted open-ended fund (b) 7,362 -
489,343 570,417
(@) REEBEAER G ETHREZESS (a) The equity securities listed on the Shanghai Stock
AEBFHL6795BRMERAR Exchange represented approximately 67.95 million
& ° shares of A-Share of Huaneng held by the Group.
RRABRARTFE H & 26 A RREFER The tax bureau in Beijing, Mainland China had
FRBEAM I RTREE L BSMRE issued certificate of tax exemption for the gain from
Weas e iHE - Bt - REERBH the disposal of A-Share of Huaneng by the Company
REM 2 E W AER - WEATE in previous year. Accordingly, the Group has not
e (TAfRER) ADFERTHD provided any tax provision against the fair value
FEEBIRRTIELER - movements recognised in other comprehensive

income and accumulated separately in the fair value
reserve (non-recycling).
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(b)

TN TE A HA 2 T 045 1 4
g E (48)

EHASBEAAEERPANESBRE
BI%)942.31 IRIELTIHAMAES © %
k@ﬁﬂ%%ﬁﬁﬁ&ﬁ%T% BT
A& Bl R - LMD T aE _&
MiZHE  REEBREREE -
& M IR 1D T BE \%%&mwﬂﬂw
fEE ([$EEH]) - REEEH@E -
AIAAESEER AT I0KBAE
EIESHRG - BREREENEE
B R 7R EREEFE -

AREBETE L ARER AR A
Hib 2wl (HRIER) - thJh i
RAEBRERRPFHEREREESR
E’\j o

15 ¥k H A 5T 00 4 /il &
a) AEEBEHBANSREEA2016FE

EIEES

(b)

AWMEERAGINGEFH ([ HBIME
%5]) - BIMEFUUETTE - BF
EHERAFREK3I125E - BEF
TAFE W 2020 F 4 AFIH -

7201946 A30H 20185412 A31H -
BIMEFIRER A BIAFTE B K
Ko R@EFERRIE -

EBPR7AE] Min Xin Holdings Limited

14 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

(b)

The amount represented approximately 942.31
shares of unlisted open-ended fund subscribed by
the Group in Hong Kong during the period. The
price of share is in United States Dollars and the
fund does not guarantee any investment return.
The share of the fund cannot be disposed in the
secondary market and can only be disposed by
mean of redemption. The share of fund cannot be
redeemed within a period of 18 months from the
subscription (“Lock-up Period”). After the Lock-up
Period, the share of the fund can be redeemed by
given a 30-days’ notice to the fund administrator.
The redemption price will be equal to the net
asset value per share immediately preceding the
redemption day.

The Group designated this investment as financial
assets at fair value through other comprehensive
income (non-recycling) as it is held for long-term
and capital appreciation purpose.

15 FINANCIAL ASSETS AT AMORTISED COST

(a)

The financial asset held by the Group was an
investment grade over-the-counter (“OTC”) bond
acquired in 2016. The OTC bond is in United States
Dollars, carries fixed coupon interest rate at 3.125%
per annum payable half yearly and will mature in
April 2020.

At 30 June 2019 and 31 December 2018, the OTC
bond carried at amortised cost using the effective
interest method and had neither past due nor
impaired.
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R BUGKA D 2 EE R — &M 60
REIORNE o RIREU R Z EE IR
(BRELAFEHE=-"FLAEER) A5
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72019%6 A30H K& 2018F12A31H -
R EWAERE ST (L2 EH) #
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16 INSURANCE RECEIVABLE

The credit period for the majority of insurance receivable
normally ranges from 60 to 90 days. The credit terms
of insurance receivable, including whether guarantees
from third parties are required, are determined by senior

management.

At 30 June 2019 and 31 December 2018, the ageing
analysis of insurance receivable by invoice date was

summarised as follows:

6 H30H 12H31H

30 June 31 December

2019 2018

EBEFT BT T

HK$’000 HK$’000

30HIA Within 30 days 12,315 4,245
31260 H 31-60 days 5,714 5,751
61290 H 61-90 days 4,126 2,746
i@ o0 H Over 90 days 1,338 392
23,493 13,134

72019% 6 A30H K& 2018F12A31H -
B 38 BB R BB HY R [ FE I SR A BR IR 5
Mrgtaian T -

At 30 June 2019 and 31 December 2018, the ageing
analysis of the past due but not impaired insurance

receivable was summarised as follows:

6 A30H 12H31H

30 June 31 December

2019 2018

BT T B F T

HK$’000 HK$'000

90 AR Within 90 days 5,345 2,744
HBi®o0H Over 90 days 273 316
5,618 3,060
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17 LOANS TO CUSTOMERS AND INTEREST

RECEIVABLE

6 HA30H 12H31H

30 June 31 December

2019 2018

BT T BT T

HK$’000 HKS’000

INEEE TRERE Micro credit business

- ERER - guaranteed loans 157,102 161,479
-IKEER - secured loans 99,972 101,249
- ERRERER - pledged and guaranteed loans 10,947 10,934
-E#H - BRRKERER - secured, pledged and guaranteed loans 4,333 4,387
ZEER Loans to customers 272,354 278,049
FE USRI B Interest receivable 11,684 11,753
284,038 289,802
B ZEMS Impairment allowances (261,484) (266,927)
22,554 22,875

EEFEFUARESNE  FERETEF Loans to customers were in Renminbi and bore fixed

7201946 A30H %2018 128318 -
EEER AR EWF S8 HA 8 365 H

HERE -

)’5
M &N F48E F21.6/E (20185F 12 A
B FRERNFA48EE216/F) :TE -

B @BMR2AF] Min Xin Holdings Limited

interest rates ranged from 4.8% to 21.6% per annum (31
December 2018: ranged from 4.8% to 21.6% per annum).

At 30 June 2019 and 31 December 2018, the loans to
customers and related interest receivable were overdue
over 365 days and impaired.
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18 P4 M RATHEAE

AEEZRE MBITHEGFERELETRF
BlAH  FERRPIETRITZERLD
AR 107,772 87T (ZE4)E1 122,898
& Jr) (20185F12A831H: H AR #&

i —

106,2288 7T @ Z{EA)B1120,99487T) ©

BERERBZRTE  IEHEEN KW
BRAIHELEERAET LN ER1,6008
TZEENREREFPBAERARITHE
e F2019F6 A30H © Z Mt B A Al
REB-—RBITANREREFLPBETN
7 #1,6008 7T (20189F 12 A31H :
¥ 1,600870) ZTEBTFRAFEERBR
TE o ZMB AR MERIRII®1,5328 T
(ZELEB1,487870) LB 26288
T (2018512 A31H : JRFI 81,5108
C HEELBEE,466 85 T KB 1,710
B70) ZIRTTIF AR &IRPT (RBREE
SHER) 2B TRE ©

TR 38 ol o

7201996 A30H © RIFARQ A 2018
FERITNENRBEE (FFE20) METE - —
FMBRAREEMEIFHRITERAR
20,0008 T (FE4)E % 22,8078 T)
(2018512 A318 : AR%20,00087T -
LEX B 22,7808 7T) FEFIRITASF
BN —RD7T 0 UFZD1T58REUE
FERITBKEANERERE -

—ZXMB AR 2018512 A 31 HIEFEMA
RE100&8 T (ZELEEN487T) B
BT FERIEAREMEARBEFHENT
FREUVARITEIMNRESE RN -

18 CASH AND BANK BALANCES

The cash and bank balances of the Group included
deposits of approximately RMB1,077.72 million
(equivalent to approximately HK$1,228.98 million) (31
December 2018: approximately RMB1,062.28 million,
equivalent to approximately HK$1,209.94 million) placed
with certain banks in Mainland China, Hong Kong and
Macau by the Group.

Pursuant to the requirements from IA, a subsidiary shall
maintain at all times a portion of its funds of not less
than HK$16 million in the name of IA account in bank
deposits. At 30 June 2019, that subsidiary has placed
fixed deposits of HK$S16 million (31 December 2018:
HKS$16 million) in the name of IA account with a bank
in Hong Kong for fulfillment of such requirements.
That subsidiary has also maintained bank deposits
of MOP15.32 million (equivalent to approximately
HKS$14.87 million) and HK$26.28 million (31 December
2018: MOP15.1 million, equivalent to approximately
HK$14.66 million and HK$17.1 million) for fulfilling
certain requirements under the Macau Insurance
Companies Ordinance.

At 30 June 2019, a subsidiary had pledged its three-year
bank deposit of RMB200 million (equivalent to
approximately HK$228.07 million) (31 December 2018:
RMB200 million, equivalent to approximately HK$227.8
million) to a branch of the lending bank in Mainland
China for the issuance of a standby letter of credit in
favour of the lending bank pursuant to the requirements
of the loan facilities (Note 20) entered into by the
Company in 2018.

The bank deposit of RMB1 million (equivalent to
approximately HK$1.14 million) placed by a subsidiary
to guarantee the application to the local court for legal
actions against default customers at 31 December 2018
was released during the period.
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19 PR B AT 2K

19 INSURANCE PAYABLE

7201996 A30H KX 2018412 A31H

RERREE DM (IRBR B ) #f

At 30 June 2019 and 31 December 2018, the ageing

1%5 FEAT 5 analysis of insurance payable by invoice date was
AN summarised as follows:
6 H30H 12 H31H
30 June 31 December
2019 2018
BT JBMEF T
HKS’000 HKS’000
30HA Within 30 days 7,747 3,376
31260H 31-60 days 4,102 2,863
61£90H 61-90 days 3,318 1,900
tEi®o0 H Over 90 days 1,162 1,057
16,329 9,196
20 SRATEX 20 BANK BORROWINGS

6 H30H 12 H31H
30 June 31 December
2019 2018
BT T JBMEF T
HK$’000 HKS’000

RHEBITER Long-term bank loans
BEMR - UBTTAER (a) Secured, in HK Dollars (a) 199,956 199,966
IR BT RSB Unsecured, in HK Dollars = 198,804
199,956 398,770

EHRITER Short-term bank loans
B - LUBTTAEN (b) Secured, in HK Dollars (b) 60,000 -
259,956 398,770

B BRERRBaERZ Less: Amounts due within one year

—FAE|ERYFRTE included in current liabilities (60,000) (198,804)
199,956 199,966

B @BMR2AF] Min Xin Holdings Limited
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20 $RATERK (48) 20 BANK BORROWINGS (Continued)
BEEFBEMHEHCHERLE - R The maturity profile of the bank loans based on the
TERIHAMmDT scheduled repayment dates set out in the loan facilities

was summarised as follows:

6 H30H 12H31H

30 June 31 December

2019 2018

BETT | BMTT

HKs’000 HK$'000

E—FN Within 1 year 60,000 198,804
ZRMEERAFA More than 2 years but within 5 years 199,956 199,966
259,956 398,770

(@) RITERAXRRBR2018FAEFB
—RIFITIRIAZEEHERNKRE
BEt  BEZEREENIER
EHERERTYBEH (UREEA
£) EE: ()R BHERE36E
A BEARRENEREEHH
Bma2@AEH  Rii)ERETR
PREAM —RDTERENHERERAE
FIBARTSEZ A -

ZIRTTEFUAE IR ITR R B i —
ROTHRENEREREEERB
BITARRMERET - 2EREH
BHAQNBDPEAMLE —K2EMH
B ARIER- R2019F6H308 -
ZHBARMIEHRITERARE
20,0008 7T (F{E4)E% 22,8078 7T)
(2018512 A31H : A K #20,000
BT ZELHBE 22,7808 T) GiF
FREFERITHRAR R A —K DT °

ZERITE W F BB B RITREN
BB ZEFE - 1K2019F6H308 -
ERFMEA32E (20185412 A 31
H:3.1E)-

RIBZEREE IR - NR B
RERERESEARZERRE
HAGRFRHEARR (BmEEXE
%) EBRTRAN DR 35% M B i

N2
ZX o
I

(a) The bank loan represented the outstanding balance
of a floating rate term loan obtained from a bank
by the Company in Hong Kong in 2018. Pursuant
to the terms of the loan facility, the term loan shall
be repayable on the earliest of (i) 36 months after
the drawdown date of the term loan; (ii) the date
falling 42 months from the date of the Company'’s
acceptance of the loan facilities; and (iii) 5 business
days prior to the expiry date of the standby letter
of credit issued by a branch of the lending bank in
Mainland China.

The bank loan was secured by a standby letter of
credit issued by a branch of the lending bank in
Mainland China for the fulfiiment of the Company’s
repayment obligations. The standby letter of
credit was applied by a wholly-owned subsidiary
of the Company in Mainland China. At 30 June
2019, a three-year bank deposit of RMB200 million
(equivalent to approximately HK$228.07 million)
(31 December 2018: RMB200 million, equivalent to
approximately HK$227.8 million) of that subsidiary
was pledged to the branch of the lending bank in
Mainland China.

The bank loan bore interest at a spread over Hong
Kong Interbank Offered Rate and the effective
interest rate was 3.2% (31 December 2018: 3.1%) per
annum at 30 June 2019.

Pursuant to the terms of the loan facility, the
Company shall procure FIDG to maintain (whether
directly or indirectly) not less than 35% beneficial
interest in the issued share capital of the Company
during the tenor of the loan facility.

—ZE—NEPERE Interim Report 2019




58

T A AR & I B R R
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

20 SRITEAR (8)
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21 PERERE A

REIR - AR A AIZERE R EERIUE
BEHERBE2,000E T ([REE
M) e AREBERABRREREREEIHN
RITER - BRIBHEAGK  REEXK
AN HER - BD (i) RIRERE R A HBE0m
REAEBEEEE5000&E T (i) B
ERMERAH R 24EAEBEERK
50008 7T ¢ & (i) RIREUER B #8:tm
361E A & BEEE®10,000E 7T ° AR
AEXNEEFBRRREETNRZIK
REE15BTTERE -

BRERAEEREFESEZIEATER
TRIZERBEM21EFE - 82019F 6 A
308 REEFRNEBRFNEE43E -

REFR IR B R HEBEF B X B 49
BT MR 2019% 6 A 30 H A 1H R FE
BB 498 T o
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20 BANK BORROWINGS (Continued)

(b) During the period, the Company has drew down a
short-term revolving bank loan of HK$60 million
from a bank in Hong Kong.

The short-term revolving bank loan was secured
by the self-use office building owned by a wholly-
owned subsidiary in Hong Kong with a net book
value of approximately HK$9.54 million at 30 June
2019.

The short-term revolving bank loan bore interest
at a spread over Hong Kong Interbank Offered Rate
and shall be repayable within three months from the
drawdown date. The effective interest rate was 3.6%
per annum at 30 June 2019.

Pursuant to the terms of the loan facility, the
Company shall procure FIDG to maintain (whether
directly or indirectly) not less than 35% beneficial
interest in the issued share capital of the Company
during the tenor of the loan facility.

21 LOAN FROM THE CONTROLLING

SHAREHOLDER

During the period, the Company has drew down
a floating rate term loan of HK$200 million (the
“Shareholder’s Loan”) from Vigour Fine, the controlling
shareholder of the Company. The Shareholder’s Loan
was utilised by the Company to repay its matured bank
loans. Pursuant to the terms of the agreement, the
Shareholder’s Loan shall be repayable by instalment,
namely (i) HK$50 million on the date falling 12 months
after the drawdown date; (ii) HK$50 million on the date
falling 24 months after the drawdown date; and (iii)
HK$100 million on the date falling 36 months after the
drawdown date. Transaction cost of HK$0.15 million
directly attributable to the Shareholder’s Loan was paid
by the Company to Vigour Fine.

The Shareholder’s Loan was unsecured and bore interest
at 3 months Hong Kong Interbank Offered Rate plus
2.1%. The effective interest rate was 4.3% per annum at
30 June 2019.

The related interest expense of the Shareholder’s Loan
was HK$0.49 million for the period and the related
interest payable was HK$0.49 million at 30 June 2019.
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22 LEASE LIABILITIES

At 30 June 2019 and the date of transition to HKFRS 16,
the remaining contractual maturities of the lease

liabilities was summarised as follows:

6H30H 1A1H
30 June 1 January
2019 2019
EEEE RIEHE

HEHNEE RERE
Present  {{RAYA%E

NHEBEE REHE
Present  fIFHAR

value of the Total value of the Total

minimum minimum minimum minimum

lease lease lease lease

payments payments payments payments

BEFT BEFT BETFT BT

HK$'000 HK$'000 HKS'000 HKS'000

E—FR Within 1 year 188 198 - -
SN —FERRER More than 1 year but within 2 years 162 164 - -
350 362 - -

=
&=
\n—\
%
3

23}

23 DEFERRED INCOME TAX

6 A30H 12 H31H

30 June 31 December

2019 2018

BT T JBMEF T

HK$’000 HKS'000

M1A1H At 1 January (23,571) (18,247)

E 5, =58 Translation differences 10 190
18R, (30B) Deferred income tax credited/(charged) to

IR income statement 2,485 (5,514)
KEHEESMR#ES  Deferred income tax charged to leasehold

Nk 2 EIEFTISF buildings revaluation reserve (732) -

(21,808) (23,571)

'
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24 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on the
characteristics of the financial instruments and relevant
market information. The hierarchy of methods applied
in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the preparation of 2018 annual
report, except as described below.

The fair value of unlisted open-ended fund is measured
at the price, which represents the net asset value of
the fund measured based on the quoted prices of
the underlying investments, reported by the fund
administrator monthly. The Group adopted the price of
the fund as its fair value at the reporting date and this
financial instrument is included in Level 2 of the fair
value hierarchy.

During the period, there was no transfer of financial
instruments between Level 1 and Level 2 of the fair
value hierarchy, or transfer of financial instruments into
or out of Level 3 of the fair value hierarchy. The Group's
policy is to recognise transfers between levels of fair
value hierarchy at the end of the reporting period in
which they occur.
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24 FAIR VALUE OF FINANCIAL INSTRUMENTS

(Continued)

The following table presents the carrying value of
financial instruments held by the Group at the reporting
date measured at fair value across the three levels of the
fair value hierarchy, with the fair value of each financial

FEERBORE instrument categorised in its entirety based on the
lowest level of input that is significant to that fair value
measurement:

6A30H 12A318
30 June 31 December
2019
-3 F2%R 0 E=¥R Bg  2-ER £285B £254 bk
Level1 Level 2 Level 3 Total Level 1 Level 2 Level3 Total
A¥Fr  BETn  BEFn BETL | BRFr BT BETT R
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS$'000 HKs000
EEUNATE Recurring fair value
itk measurement
§E Rssets
RATERA Listed equity securiies at
Efb 2 EMEH fair value through other
FiREES comprehensive income 481,981 - - 481,981 570417 - - 570417
BROTETA Unlisted open-ended fund at
Efb2E b fair value through other
FLmAIES comprehensive income = 7362 - 7,362 - - } B
RATEER Listed equity securities at
7% fair value through
TbEES profitor loss 309 - - 309 306 - - 306
482,290 1,362 - 489,652 570,723 - - 570,723
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25 HKIE 25 COMMITMENTS
7201996 A30H K& 2018F12A31H - At 30 June 2019 and 31 December 2018, the Group had
AREBAFEEMT - commitments as follows:
6 H30H 12 H31H
30 June 31 December
2019 2018
BT JBEMEF T
HKS’000 HKS'000
EEANERERE Contracted but not provided for
- HERERE - property, plant and equipment 51 13
- EYE - investment properties 189 189
240 202
26 BT 5C 5 26 RELATED PARTY TRANSACTIONS
BAARKEEZEREEPHIBERE In addition to those disclosed elsewhere in these
HEMEoHEI - NEBEIEE X unaudited condensed consolidated interim financial
BERNETCERBH LI ZIIMELT statements, significant related party transactions which

were carried out in the normal course of the Group’s
business are as follows:

(@) M2019F 6 A30H  AEBLETFH (a) At 30 June 2019, the Group had deposits with XIB,
Eif ERFER (EPR/RETEERZ CYB and LIB, all are associates of the Group, totalling
Brg N MIFRAEFHEE 34,2408 HK$342.4 million (31 December 2018: HK$260.04
JC (2018 12 A 31 8 : & % 26,004 million). These deposits carried interest at normal
BIT) c WEFROFE A - commercial rates and had generated interest
MEFE  NEERBAABLEHRE income of HK$4.9 million (2018: HK$4.1 million) to
ERF BN BB 4908 7T (2018 the Group for the period.

F BB T) ©
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26 B2 5 (48)

(b) 7¥2019%F 6 A30H -

REBRERMNS
R(REE-—REESBIERE) MK
E%ﬁﬁaﬁﬁ%%%%wm%
c KIBTTEFN—RE2EMBR
%ﬁﬁhﬁéi&%ﬁﬁ%ﬁﬁﬂ#%fﬂ%%{’ﬁ
B ZWER2019F6 A30HH
BREFEL)BE 9548 T - ARFAIE
RN EZEEEN2018F12 31 H
FARESEERBPRTEREHRBE
10,000 & 7T ©

ZER E’]ﬂg&?%ﬁﬂﬂ
%Tﬁgﬂuu 5 » 72201945 6 A
308 - ,\miﬂfﬁnéf(zmsi
12A31H :52[F) - REAAZER
TERMERMNE LEK3NE

7T (20184 @ #9528 7r) » M KA
2019$6H305Eﬁ$ﬁﬁﬁf1ﬁflJ 875
k218 7T (2018F 12 A31H : B
687T) °

MR2019F6A30H AEEHK T
— X B &R A ﬁﬁ%%mn%n
(2018512 A31H : & 1,028
T0) c WERAAREBEHZEE QA
Z2IRE - WEAEER RERER
TEERE -

26 RELATED PARTY TRANSACTIONS
(Continued)

(b) At 30 June 2019, the Group had outstanding bank

(c)

loan of HK$60 million from CYB, an associated
financial institution of the Group. The bank loan was
secured by the self-use office building owned by a
wholly-owned subsidiary in Hong Kong with a net
book value of approximately of HK$9.54 million at
30 June 2019. The outstanding unsecured bank loan
of HK$100 million at 31 December 2018 was fully
repaid by the Company during the period.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the effective
interest rates was 3.6% (31 December 2018: 5.2%)
per annum at 30 June 2019. The related interest
expense of these bank loans was HK$3.31 million
(2018: HK$9.52 million) for the period and the
related interest payable was HK$0.21 million (31
December 2018: HK$0.06 million) at 30 June 2019.

At 30 June 2019, the Group had a loan advanced to
an associate of HK$10.72 million (31 December 2018:
HK$10.72 million). This loan represented the Group’s
investments in that associate and was unsecured,
interest free and had no fixed repayment terms.
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26 BAWt 38 5 (#8)

d) REAR - ANEE— KK B R B &R
i & R RE A R B T U BT BR AT
MENERBRAA BB 4198 T
(20184 : BHE403ET) @ ILZHRE
HEAEBFAREME=ETFME:
ZARMBBHERESR - ZH B
B IR A ER A Bh Ll R R ) 2R
FAREBEESHASBE 4108 T
(20184 : BEE306 B TT) ©

(e) RERR » AARIMIERBRREE T
BB o4E T (20185F : B
188E L) EAERE—DEER
EEMEEERYS  BIEREES
FARARESGZEBAA -

(f) TRERAER

SARITHABEZE2019F 2018 4F
6 H30H L6 AR 2MemT -

26 RELATED PARTY TRANSACTIONS
(Continued)

(d) A subsidiary of the Group underwrote insurance
policies with gross insurance premiums less
discount of HK$4.19 million (2018: HK$4.03 million)
to the associated financial institutions of the Group
at prices and terms not less favourable than those
contracted with other third party customers of
the Group during the period. That subsidiary also
paid commission of HK$4.1 million (2018: HK$3.06
million) to the aforementioned associates for
business referred to the Group during the period.

(e) During the period, an amount of HK$0.94 million
(2018: HK$1.88 million) was paid to Vigour Fine,
the controlling shareholder of the Company, for
the provision of certain management services
which include the provision of directors to the
Board of Directors of the Company pursuant to a
management agreement.

(f) Key management personnel

The senior executives’ emolument for the six months
ended 30 June 2019 and 2018 are detailed as

follows:
BZ6H30HI6MEA
Six months ended 30 June
2019 2018
BT T BT
HKS’000 HKS’000
EEHEE Directors’ fees 510 620
i BEREAM Salaries, housing and other allowances,
2L REWMA = and benefits in kind 2,599 2,849
RREFIFT IR Contributions to retirement benefit scheme 48 48
3,157 3,517

27 WY

REBB P 2019F1 B 1 BHAFEBLE
FIREMERAR U BEMELERFE 16
e IRBU AL LBRERZEEY -
FASTBREHNE —THBHNT
E2@ A -
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27 COMPARATIVE FIGURES

The Group has initially applied HKFRS 16 at 1 January
2019 using the modified retrospective method. Under
this approach, comparative information is not restated.
Further details of the changes in accounting policies are
disclosed in Note 2(a).
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