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R %5 8 2
FINANCIAL HIGHLIGHTS

BEAA=1+THIEA<EA
Six months ended 30 June

—E—hE —E-N\F
2019 2018
BEBT BEBT
HK$ million HK$ million
(REEXR) (REEZ)
Results (Unaudited) (Unaudited)
Wz Revenue 402.1 382.1 5.2
EH Gross profit 51.4 33.0 55.8
B BT 15 854 A g Profit before income tax 7.2 5.1 41.2
RATIERTEEA Profit for the period attributable to
FEAG HA A 5 F) equity holders of the Company 4.7 4.1 14.6
NAERER A ABA  Basic and diluted earnings per share
EEERERR attributable to equity holders of
e AT the Company for the period

(AEgRETHITR) (expressed in HK$ per share) 0.0078 0.0068

R=FB-Hh&E R-ZT-N\F
AA=+B +TZA=+—H

As at As at

30 June 31 December

2019 2018

BEATRT BEBIT

HK$ million HK$ million

(REER) (T %)

Financial Position (Unaudited) (Audited)
MEEEFE Net current assets 81.7 277.7 -70.6
BERAE Total assets 727.0 6112 18.9
=P Borrowings 183.6 88.3 107.9
BEBRE Total liabilities 435.4 318.6 36.7
A% B o Shareholders’ equity 291.6 292.5 0.3

R=B-NE R-FT-)\F
AB=+8E +=A=t-A

As at AS at

30 June 31 December

B s Financial Statistics 2019 2018

RED L & Current ratio’ 1.2 1.9

BEER? Gearing ratio? 13.8% n/a i@ /A

FEREBRS (/)3 Inventory turnover days (days)® 71 60

R AR R EEBEE (B)! Trade receivable turnover days (days)* 45 47
FETERR R EMNEE Trade and bills payable

AEAE(R)S turnover days (days)® 94 107

! MBLERENRBDEERRD AR !
2 AELERERNEELERRESIREEENRE 2

Current ratio = current assets/current liabilities
Gearing ratio = total borrowings net of cash and cash equivalents/total equity x

5 48 58 T 100% 100%

g GFEABAZBESNE  FRTHFESRKREE 3 Inventory turnover days = average inventory balance/cost of sales for the period/
RATEZIE R year x number of days for the period/year

‘ YRR AE BRSNS, FRNTFHRKERER ¢ Trade receivable turnover days = average trade receivable/revenue for the period/
W ks R, R year x number of days for the period/year

o ERERRENZEABABHESNE FATE o
FEN IR R BN RBR I E R ATZE FRE

Trade and bills payable turnover days = average trade and bills payable/cost of
sales for the period/year x number of days for the period/year

02 MRIRBIEMR AR AT o SPEEDY GLOBAL HOLDINGS LIMITED



NG

CORPORATE INFORMATION

Exg
BITES

moAR([EEE]) (£E)

BRI

BYFHTES
BE®
R
SR
BRI

DNEME
SR RKSE(HKICPA)

BERERES
BE® (ZF)
Z i m
AR

REZEEE
RNOHE (Z)
EE#®
i m

FHWzEg
(L)
EE#®

SRR

FREHEEES
BRIRW (L)
ErH

& i

BR AR

323

REAER
B
BR3ES

B

EABIKBERT A SR

BOARD OF DIRECTORS

Executive Directors
Huang Chih Shen (“Mr. Huang") (Chairman)
Chan Hung Kwong, Patrick

Independent Non-Executive Directors
Wwong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Chan Chung Bun, Bunny

COMPANY SECRETARY
Cheung Kai Yiu (HKICPA)

AUDIT COMMITTEE
Wong Ting Kon (Chairman)
Pang Yuen Shan, Christina
Chang Cheuk Cheung, Terence

NOMINATION COMMITTEE
Chang Cheuk Cheung, Terence (Chairman)
Wong Ting Kon

Pang Yuen Shan, Christina

REMUNERATION COMMITTEE
Pang Yuen Shan, Christina (Chairlady)
Wong Ting Kon

Chang Cheuk Cheung, Terence

CONFLICTS COMMITTEE
Chan Chung Bun, Bunny (Chairman)
Wwong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Yip Yam Kuen

AUTHORISED REPRESENTATIVES
Mr. Huang
Chan Hung Kwong, Patrick

AUDITOR
PricewaterhouseCoopers
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CORPORATE INFORMATION

RABEEER
(BEZE)
BINEMEBFT

2R ER

P.O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands
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LEGAL ADVISOR TO THE COMPANY
(Hong Kong Law)
Chungs Lawyers

REGISTERED OFFICE

PO. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
19th Floor, Perfect Industrial Building

31 Tai Yau Street

San Po Kong, Kowloon

Hong Kong

HEAD OFFICE, HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN THE PEOPLE’'S REPUBLIC
OF CHINA (THE “PRC")

Nanmian Industrial District

Xiagang Village, Changan Town

Dongguan, the PRC

PRINCIPAL BANKERS

Hang Seng Bank Limited

20th Floor, 83 Des Voeux Road, Central
Hong Kong

Bank of China (Hong Kong) Limited
Bank of China Tower

1 Garden Road

Hong Kong

BNP Paribas

63rd Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

Standard Chartered Bank (Hong Kong) Limited
13th Floor, Standard Chartered Bank Building
4-4A Des Voeux Road, Central

Hong Kong

China CITIC Bank International Limited
80th Floor, International Commerce Centre
1 Austin Road West, Kowloon

Hong Kong
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CORPORATE INFORMATION
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Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman
KY1-1102

Cayman Islands

BEREROBFETIRE

BEFEHFERBERAR
BB

EFERERI183

B MR L54E

LR
BRABMERZAERAT ([BM])

R4 4K 5%
540

AGIERE

www.speedy-global.com

HSBC

Commercial Banking

Level 10, HSBC Main Building
1 Queen’s Road Central
Hong Kong

United Overseas Bank Limited
23rd Floor

Citibank Tower Citibank Plaza
3 Garden Road

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman

KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

PLACE OF LISTING
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

STOCK CODE
540

COMPANY'S WEBSITE
www.speedy-global.com
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MANAGEMENT DISCUSSION AND ANALYSIS

Bt %5 [2] 8

FINANCIAL REVIEW

BEASA=1+THIAHEA
Six months ended 30 June

—E-hE —ZT—N\F
2019 2018
BEAT BEAT
HK$ million HK$ million
(REEXR) (REEEZ)
(Unaudited) (Unaudited)
Wz Revenue 402.1 382.1
—RE B ERE IR T - Apparel Supply Chain Servicing Business 402.1 382.1
—REFTEXH - Apparel Retail Business = =
—YEREREFREZEF - Property Investment and Development
Business - -
EF Gross profit 51.4 33.0
— IR EE RIS T - Apparel Supply Chain Servicing Business 51.4 33.0
—RETEXT — Apparel Retail Business = -
—WERERFRER — Property Investment and Development
Business - -
RABIEREFERA Profit for the period attributable to equity holders
FEAE BB A5 7 of the Company 4.7 4.1

R-ZZE—NF+-_A B ABREKERA
RAR ([ARR])BEBRITE/RERAA ([H
BERDIVEEHZE AARBEKHERE
LA 38 4 X {8180,000,00058 7t B8 & K ) 22 #5 i%
ERGRELERD (HERBARKEER
AR ([WMA]) Z100%E BEITRA) ([WKRES
B WBEBER_T—AFNA—ABE
K- WBEEEXE BHAKENBAR (4
BAEBEEE|)KAARTINEZENEAR
Alo-HAEBETENRETXITEREERRE
RBSEK WBEENE—PHFBEER
ARalHBA-ZZE-—NF+_ANBRZ=F
—NFOA—HRNAMUKBEHAE-Z—L
FZAHEBHEEK-

On 6 December 2018, Speedy Global Holdings Limited (the “Company”)
and Splendid Gains Holdings Limited (the “Splendid Gains Holdings”)
entered into a sale and purchase agreement, pursuant to which the
Company conditionally agreed to acquire, and the Splendid Gains
Holdings conditionally agreed to sell the shares, representing 100% of
the issued share capital of Splendid Gains International Limited (the
“Splendid Gains”) for a cash consideration of HK$180,000,000 (the
“Acquisition”). The Acquisition has been completed on 1 April 2019.
Upon completion of the Acquisition, Splendid Gains and its subsidiaries
(collectively referred to as the “Splendid Gains Group”) become the
wholly-owned subsidiaries of the Company. Splendid Gains Group is
principally engaged in the business of manufacturing and trading of
sweater knitwear products. Further details of the Acquisition were
disclosed in the Company’s announcements dated 6 December 2018
and 1 April 2019 and the Company’s circular dated 5 March 2019.

06 MRIRBIEMR AR AT o SPEEDY GLOBAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

WEEETKE AREREKBQE (RH
[(AEE]DETERFASZRERMNLREEE
ARREREEZHORBRIR BT EER
RERSERHOREEEERSEH ([IRE
HEERBGER]) - AKETR P BEELER
KEEXB(IREZEXH RMEERK
BRE(MERERBERER]) -

HE-_Z-NEFXRA=ZTRHLEANEAR F&E
#5151 51 £9402,100,00078 7T * ¥ 25 F A HA4E hn
#15.2% - AEBUEIEMIIBERAMERES
DREBEXREHEREREEL TERONK
7 #969,100,0008 T (ZE—\F—AZE<A:
) HBRA LRSIV AKRBEE-_FT A
FARA=ZTBIEAREABNWRERA129% £
ZHRNEFPHBRTRETRKHERIRSE X
BRARD BE_T-NFRA=THILRX
18 7 - d 7 AR5 £ FE 5 T 45 34 #4284 1K AR B B &K
HBEMNBRI A RABGEHNIERD -

AEEEZ-_Z—NAF~A=+tHIEAEA
MEBEEMNEREEA(ZE-—NF—AERA:
128% :  —E—NF—AENA:86%) &
HREBZE_E—hLEFNA=ZtHLERNEAE
mAEEE KA W ERE - W ETET
K& - BMNEREREHENERSINEX
G-

HE_Z-NEANA=ZTRHIEXNEAR ~EE
S35 A8 1 R a5 45 B A FE 15 1 94,700,000
77T & F R #1849 /34,100,000 7T ° AN 1 A
RSB/ AARERIIZIMN EEIRE EFIEM
#118,400,0007% 7T * 3K & 79 < 3 HN 491,200,000
78 7T 1T IR A 32 38 A0 4915,300,0007% 7T K AT 15
79 5 32 38 AN #91,500,00078 T B F 2 & o

Upon the completion of the Acquisition, the Company and its
subsidiaries (collectively referred to as the “Group”) are principally
engaged in the apparel supply chain servicing business which
includes offering a wide range of woven wear, cut-and-sewn knitwear
and sweater knitwear products to a number of owners or agents
of global reputable brands (the “Apparel Supply Chain Servicing
Business”). The Group had also been engaged in the apparel retail
business operating in the PRC (the “Apparel Retail Business”) and the
property development and investment (the “Property Investment and
Development Business”).

The Group’s revenue for the six months ended 30 June 2019
was approximately HK$402.1 million, representing an increase of
approximately 5.2% over the last corresponding period. The increase
in the Group's revenue was because current period’s amount included
revenue of approximately HK$69.1 million (January to June 2018: Nil)
contributed by the Splendid Gains Group under the Apparel Supply
Chain Servicing Business. Excluding the above-mentioned revenue,
the Group’s revenue for the six months ended 30 June 2019 decreased
by 12.9% mainly due to decrease in revenue under the Apparel
Supply Chain Servicing Business as a result of decrease in customers’
demand. During the six months ended 30 June 2019, less orders to us
were placed due to the keen competitive environment for the apparel
supply chain market for the woven wear and cut-and-sewn knitwear
products.

The Group's overall gross profit margin for the six months ended
30 June 2019 increased (January to June 2019: 12.8%,; January to June
2018: 8.6%) mainly due to change of product mix and tight cost control
during the six months ended 30 June 2019. Upon the completion
of the Acquisition, our products included sweater knitwear which
contributed a higher gross profit margin in average.

The Group recorded a profit attributable to equity holders of the
Company of approximately HK$4.7 million for the six months ended
30 June 2019 as compared to approximately HK$4.1 million for the
last corresponding period. The increase of the profit attributable to
equity holders of the Company was mainly due to the net effect
of the increase in gross profit of approximately HK$18.4 million,
increase in selling expenses of approximately HK$1.2 million, increase
in administrative expenses of approximately HK$15.3 million and
increase in income tax expense of approximately HK$1.5 million.

R HERERE o INTERIM REPORT 2019 07
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MANAGEMENT DISCUSSION AND ANALYSIS

PR 5 {4t FE 58 AR 75 3£ 7%
BEEHEMBEEIRERFRTEME  mEZEH
REEEREZORE BRMAEEBEEET
ME N Ermfst MEREESTE Tﬁ%iﬁ&
KR HENBESREXRHBER -EE
E-NFARNA=Z+HIENERREHEER
75 2 75 19 U 2= B 1038 05.2% = 49402,100,000
B (22— \F— A =73 A :382,100,00078
TT) e

MREMERREA REHEEREESNE
FEM(ZFE—NF— A=75A 51,400,000
Bt —ZT— \F— A =75 A 33,000,000
L) EBREFEARA(ZE-—NF—AER
A:128%: — *f/\i AZEXA:86%) "

Igﬂﬂﬁ/\@i —hFRNA= +E|JJ:/\1
A HE & %HA“E&%ZM il B2 o

@j:—v NFERA=ZTHIEREAR - Ffisk
SREMER FE BERNFELMEHR

Fa'-ﬁS'ZHIJ“* # A %910,200,00078 7T 8 F A

H1497,700,0007%8 7T 1& 11 £72,500,0007% 7T

RESEXHK
BE-T-NAFRNA=THLEREAR RET
EXBABEFEMKE EMHFAX 2H
REZBRERRERTEXZBHOMNBELRARAER
E—tHF_AEMKHLE-

MERERBRERER
MRREREMREEDERRRIRED
MBARER _Z—RFERHEL BWER
ERBEREBRBEE-_FT-NAFA=1H
LEFRfE A I RS e U ek - BRI

Apparel Supply Chain Servicing Business

Being in line with our strategy to focus on our strengths in product
design and development, as well as quality control and production
management, we design, develop and produce men’s and women'’s
woven wear, cut-and-sewn knitwear and sweater knitwear products to
respond to constantly evolving consumer preferences. Revenue under
the Apparel Supply Chain Servicing Business increased slightly by
5.2% to approximately HK$402.1 million during the six months ended
30 June 2019 (January to June 2018: HK$382.1 million).

The gross profit under the Apparel Supply Chain Servicing Business
increased (January to June 2019: HK$51.4 million; January to June 2018:
HK$33.0 million) due to the increase in the gross profit margin. The
gross profit margin increased (January to June 2019: 12.8%;, January to
June 2018: 8.6%) mainly due to change of product mix and tight cost
control during the six months ended 30 June 2019.

During the six months ended 30 June 2019, we recorded a segmental
profit before other losses, net, net finance costs and income tax
expense of approximately HK$10.2 million, representing an increase
of approximately HK$2.5 million comparing to that of approximately
HK$7.7 million for the last corresponding period.

Apparel Retail Business

There was neither revenue, gross profit nor expenses from our
Apparel Retail Business during the six months ended 30 June 2019 as
the subsidiaries which were principally engaged in the Apparel Retall
Business were disposed of by the end of February 2017.

Property Investment and Development Business

There was neither revenue, gross profit nor expense from our Property
Investment and Development Business during the six months ended
30 June 2019 as the subsidiaries which were engaged in the property
development and investment for the land at Xinmi City were fully
disposed of in 2016.

08  sasmmmpeAR AR o SPEEDY GLOBAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

HEMX
HERYETEREE T —NAF~A=1+H
EREAEEANEERRBEA - BHE_ZT
—NWERNAZTBLEAEAR HEMIEN
135.5% % #92,100,000/%8 7t ' R A AR B E &
HNXBEAEZ(ZE—NAFE—AE~A:
1,600,000 . —E—N\NF—HEH:
600,000/ 7T ) °

TTERBX

THRAXEIERERE WBERITBRAENEER
WA A MAEWERSMA
PERBEMZ TRASIEMEZZARY
BER UBFEZZ BAKEEENITR
7 %) 711,200,0008 T  RBIZE T —NF
NA=ZTHIEREAGE AR

B ISR A K B & B AN

B 75 U A3 H013.1% 2 £9900,00078 7T £ E |
REBEE-_ZT-AFRA=THLERBEANE
HERRZARFRME L -

A& A AN IN11.5% % #93,900,000/8 70 = &
HRBE-_T—hAhENA=1THIANEAAF
BEFE MM EER R -

FriE®iBA
IERAXTERRETERTRMBHEE
BREZRZERBEFTENC N R E A
HIFT IS R X o FT 1S 31 7 X B I1143.0% = )
2,500,000 7T EEHRNEBE_F—NENA
STRLEREAEENERBENIES -

SELLING EXPENSES

Selling expenses mainly represented freight and transportation
charges incurred during the six months ended 30 June 2019. Selling
expenses increased by 135.5% to approximately HK$2.1 million during
the six months ended 30 June 2019 because more transportation
charges (January to June 2019: HK$1.6 million; January to June 2018:
HK$0.6 million) were incurred during the current period.

ADMINISTRATIVE EXPENSES

Administrative expenses mainly represented employee benefit
expenses for our management, finance and administrative personnel,
entertainment expenses, rental expenses for our office premises,
depreciation and travelling expenses. Increase in the administrative
expenses was noted mainly due to the Acquisition. Upon the
Acquisition, the administrative expenses incurred by the Splendid
Gains Group of approximately HK$11.2 million were consolidated
during the six months ended 30 June 2019.

FINANCE INCOME AND COSTS

Finance income increased by 13.1% to approximately HK$0.9 million
primarily because more time deposits were made and increase in the
deposit interest rates during the six months ended 30 June 2019.

Finance costs increased by 11.5% to approximately HK$3.9 million
primarily due to increase in average borrowings and increase in
borrowings interest rates during the six months ended 30 June 2019.

INCOME TAX EXPENSE

Income tax expense mainly represented amounts of current income
tax paid or payable at the applicable tax rates in accordance with
the relevant laws and regulations in Hong Kong and the PRC. Income
tax expense increased by 143.0% to approximately HK$2.5 million
primarily as more assessable profits were generated during the six
months ended 30 June 2019.

hERSR% o INTERMREPORT2019 (09
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MANAGEMENT DISCUSSION AND ANALYSIS
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INVENTORIES

Inventories balance increased from approximately HK$101.4 million
as at 31 December 2018 to approximately HK$173.3 million as at
30 June 2019 mainly because more inventories, especially sweater
products, were purchased for the subsequent sales before the end of
current period.

Inventory turnover days increased as more goods were purchased
before the six months ended 30 June 2019 for the subsequent sales
(30 June 2019: 71 days, 31 December 2018: 60 days).

TRADE RECEIVABLE

Trade receivable balance increased from approximately HK$89.2
million as at 31 December 2018 to approximately HK$110.0 million as
at 30 June 2019 primarily because more sales were noted before the
Six months ended 30 June 2019.

We generally grant customers of our Apparel Supply Chain Servicing
Business a credit period of 30 to 90 days and they are generally
required to settle their trade balances with us by bank transfer or by
cheque.

There is no material fluctuation for the trade receivable turnover days
(30 June 2019: 45 days; 31 December 2018: 47 days).

TRADE AND BILLS PAYABLE

Trade and bills payable balance decreased from approximately
HK$196.2 million as at 31 December 2018 to approximately HK$164.3
million as at 30 June 2019 primarily because of the settlements by
using bank borrowings before the six months ended 30 June 2019.

We generally enjoy a credit term of up to 90 days to settle payment.
Decrease in trade and bills payable turnover days (30 June 2019: 94
days; 31 December 2018: 107 days) because faster settlements to the
suppliers were noted before the six months ended 30 June 2019.

10 MREIRIKIEARBR A F] o SPEEDY GLOBAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

EE
AEBR_Z—AFNA=Z+HEBRTEE
#7183,600,0008 T (—E—N\EFE+-_A=+—
H : 87,300,000 7T) - FIERITEEHHRES
RITIRE BEHAEF B -R_ZT—LFX
A=+ 8" #R17E E #178,200,0007 7T A8 %
—FRNERNIZEREEER RITEEL
5,400,000/ T BN —EMFRNER - RITIEE
#) BR T 18 £9155,600,0007% 7T K2 28,000,0005 7T
2 BI A 7T R ZETTRTHE o AN 5 B 3 8 (5 B (1R
i TEEYIEE TETHUREEE
K/ s B A T A SN R RE R E -

EERBURIBEER
BE-_Z-NAFNA=THIEAEA K&EH
BEHRE2ORDE SRR LRIBERLIRTT
HERHEEES RE-NFAA=1+H"
Be MRS EEBYWE A143,300,0008 T &
#956,900,0007% 7T MA 7 JTET1E » #954,900,00078
TUAARE (AR ])EHE 431,300,000/8
JCUAEJTEHE - 5 49200,0007% 7T LA E fib & ¥
FE-RZE-AFAA=TH XxEEHR
B ROBI2(ZE—N\FF+_A=+—H:
1O ERAEENEELE (REERERIAS
NESEEMNBRESNBEDLERFTE) A
13.8% MASBER-_ZE—N\F+=_A=+—
HERNFRSMMN -AEEHES 7T E RERT
AN BERAE—REEESFTERITR
BRAEARFE

BORROWINGS

The Group had bank borrowings as at 30 June 2019 in the sum of
approximately HK$183.6 million (31 December 2018: HK$87.3 million).
All bank borrowings were made from banks in Hong Kong at floating
interest rates. As at 30 June 2019, bank borrowings of approximately
HK$178.2 million were repayable within one year or repayable on
demand while bank borrowings of approximately HK$5.4 million were
repayable in between one to two years. The carrying amounts of bank
borrowings of approximately HK$155.6 million and HK$28.0 million
were denominated in HK$ and United States dollar respectively. No
financial instruments were used for hedging purposes, nor were there
any foreign currency net investments hedged by current borrowings
and/or other hedging instruments.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2019, the Group maintained a
healthy liquidity position, with working capital financed by both internal
resources and bank borrowings. As at 30 June 2019, cash and cash
equivalents amounted to approximately HK$143.3 million, of which
approximately HK$56.9 million denominated in HKS$, approximately
HK$54.9 million in Renminbi ("RMB"), approximately HK$31.3 million
in United States dollar and approximately HK$0.2 million in other
currencies. As at 30 June 2019, the current ratio of the Group was
approximately 1.2 (31 December 2018: 1.9) and the Group’s gearing
ratio, calculated on the basis of total borrowings net of cash and cash
equivalents as a percentage of total equity, was 13.8% while the Group
was in a net cash position as at 31 December 2018. The Group has
sufficient and readily available financial resources for general working
capital requirement and foreseeable capital expenditure.
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MANAGEMENT DISCUSSION AND ANALYSIS
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TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives
to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers.
To manage liquidity risk, the board (the “Board”) of the directors (the
“Directors”) closely monitors the Group's liquidity position to ensure
that the sufficient financial resources are available in order to meet its
funding requirements and commitment timely.

FOREIGN EXCHANGE EXPOSURE

Foreign exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign
operations.

Foreign exchange risk arises when future commercial transactions or
recognised assets or liabilities are denominated in a currency that is
not the entity’s functional currency. For group companies with RMB
as their functional currency, foreign exchange risk arises primarily
with respect to HKS. For group companies with HK$ as their functional
currency, foreign exchange risk arises primarily with respect to RMB.
The Group manages its foreign exchange risk by closely monitoring
the movement of the foreign currency rates.

The Group has investments in the PRC, whose net assets are exposed
to foreign currency translation risk. Currency exposure arising from
the net assets of the Group's investments in the PRC can be managed
through dividends paid outside the PRC.

During the six months ended 30 June 2019, the Group did not commit to
any financial instruments to hedge its exposure to foreign currency risk.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the
Company during the six months ended 30 June 2019. The capital of
the Company comprises ordinary shares and other reserves.
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CAPITAL COMMITMENTS
As at 30 June 2019, the Group did not have any significant capital
commitments (31 December 2018: Nil).

INFORMATION ON EMPLOYEES

As at 30 June 2019, the Group had a total of 1,734 employees,
including the executive Directors. Total staff costs (including Directors’
emoluments) were approximately HK$37.0 million, as compared to
approximately HK$22.2 million for the last corresponding period. Out
of the total staff costs of approximately HK$37.0 million, staff costs
of approximately HK$9.7 million were capitalised as inventories as at
30 June 2019. Remuneration is determined with reference to market
norms as well as individual employees’ performance, qualification and
experience.

On top of basic salaries, bonuses may be paid by reference to the
Group's performance as well as individual’s performance. Other staff
benefits include contributions to Mandatory Provident Fund retirement
benefits scheme in Hong Kong and the provision of pension funds,
medical insurance, unemployment insurance and other relevant
insurance for employees who are employed by our Group pursuant
to the PRC and Cambodia rules and regulations and the prevailing
regulatory requirements of the PRC and Cambodia.

The salaries and benefits of the Group’'s employees are kept
at a competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually. The
Group also operates a share option scheme adopted by the Company
on 24 December 2012 (“Share Option Scheme”) where options to
subscribe for shares may be granted to the Directors and employees
of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.
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SHARE OPTION SCHEME

The Company has adopted Share Option Scheme on 24 December
2012. The principal terms of the Share Option Scheme was
summarised in paragraph headed “Statutory and General Information
- 15. Share Option Scheme” in Appendix IV to the prospectus of the
Company dated 31 December 2012 (the “Prospectus”).

The purpose of the Share Option Scheme is to enable the Company
to grant options to selected persons as incentives or rewards for their
contribution or future contribution to the Group.

During the six months ended 30 June 2019, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme.

SIGNIFICANT INVESTMENTS HELD
During the six months ended 30 June 2019, the Group did not hold any
significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 June 2019, the Group did not have plan for material
investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
Save as disclosed elsewhere in this interim report, the Group did not
have any material acquisition and disposal of subsidiaries, associates
and joint ventures during the six months ended 30 June 2019.

CHARGE OF ASSETS
There was no charge on the Group’s assets as at 30 June 2019

(31 December 2018: HK$3,333,000).

CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 30 June 2019
(31 December 2018: Nil).
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NEW BUSINESS OPPORTUNITY

There was no New Business Opportunity (as defined in the
section headed “Relationship with Controlling Shareholders — New
Business Opportunity” in the Prospectus) referred by the controlling
shareholders of the Company as provided under the non-competition
undertaking.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on 15 January
2013 and raised net proceeds of approximately HK$94.7 million.
As at 31 December 2018, unutilised net proceeds amounted to
approximately HK$24.2 million. During the six months ended 30 June
2019, net proceeds of approximately HK$24.2 million have been fully
used for the Acquisition, hence as at 30 June 2019, the unutilised net
proceeds become nil.

PROSPECTS

We expect the business environment for our Apparel Supply Chain
Servicing Business remains very difficult and challenging in the second
half of the year 2019, especially the global economy is unstable due
to the trade war between the PRC and the United States of America.
In order to explore for more new opportunities with the existing and
potential customers, the Group will enhance product innovation
and creativity continuously. For production management, the Group
will continue to enhance the operating efficiency by simplifying the
production processes which results in a shorter product delivery
time. In addition, the Group will work closely with our customers to
consolidate the fabrication in order to obtain better material prices
with mass volume and will try to locate more suppliers located in
Southeast Asia which helps diversity the Group's risk under the trade
war if possible.

We keep looking for other retail business opportunity with a better
profitability for the Group’s Apparel Retail Business.

We are still closely monitoring the property market to determine the
appropriate investment strategy for the Group’s Property Investment
and Development Business. We will seek any appropriate property
investment and development project if we believe that it can magnify
the Group's shareholders’ return.
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BRGOETBHWRTE
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BE_Z—NFA=THLEA
For the six months ended 30 June 2019

BEASA=1+THIEAEA
Six months ended 30 June

—B-hE —B-N\F
2019 2018
FET T T
HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
W zs Revenue 6 402,103 382,146
$HE KA Cost of sales (350,737) (349,099)
EF Gross profit 51,366 33,047
HERX Selling expenses (2,110) (896)
TR Administrative expenses (40,119) (24,810)
E A Other income 1,055 326
EHh (E1E), Iz FEE Other (losses)/gains, net (39) 109
R Operating profit 7 10,153 7,776
BRI A Finance income 8 883 781
A& KA Finance costs 8 (3,855) (3,458)
BbE R AN FRR Net finance costs 8 (2,972) (2,677)
BRET 58 A0 % A Profit before income tax 7,181 5,099
Frigdi i Income tax expense 9 (2,481) (1,021)
KRATBEEFEA Profit for the period attributable
FE 4 HA P9 75 R to equity holders of the Company 4,700 4,078
EATRERFTEA Basic and diluted earnings per
EBEHASRELRR share attributable to equity
BEREF holders of the Company
(AR ETHIR) for the period
(expressed in HK$ per share) 10 0.0078 0.0068
Hib2mEUWA Other comprehensive income
Hig AjgEEFT item that may be reclassified
B i) IE 5 subsequently to profit or 10ss
VE & ZE% Currency translation differences 330 (1,147)
EARERFEA Total comprehensive income
EEBHAEZEBALLE for the period attributable to
equity holders of the Company 5,030 2,931

FNETENNERARSERSEETHIE

HRAAKIL D

consolidated interim financial statements.
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BRR O MBS AAR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-ZE-NFARA=tH

AS at 30 June 2019
R=-F—NE R-ZE—N\F
ANA=+H +=-HA=+—H
At At
30 June 31 December
2019 2018
B e FExT TET
Notes HK$'000 HK$'000
(REEER) (eEz)
(Unaudited) (Audited)
BE ASSETS
kRBEE Non-current assets
Y- BB R Property, plant and equipment 12 67,484 12,883
FREEE Right-of-use assets 18,346 -
B EE Intangible assets 11,244 379
Ea Goodwill 13 134,035 -
BEMSHEE Deferred income tax assets 2,364 2,364
233,473 15,626
REBEE Current assets
BE Inventories 173,264 101,412
JFEE LS IR R I L A R IE Trade and other receivables 14 133,431 109,956
TR R Prepayments 43,452 38,005
RekBEeEEY Cash and cash equivalents 143,338 346,179
493,485 595,552
EEHE Total assets 726,958 611,178
=R EQUITY
KATESZFTEAELE#EZE  Equity attributable to equity holders
of the Company
&N Share capital 15 60,000 60,000
B 1 B Share premium 15 53,441 53,441
E b Other reserves 16 19,411 19,081
IREE & H| Retained earnings 158,715 160,015
S EEE Total equity 291,567 292,537
FEARE o INTERMREPORT 2019 17



BHRR O MBS AAR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-ZE—NFARA=tH

As at 30 June 2019
R=-F—NE R-E—N\F
ANA=+H +=-HA=+—H
At At
30 June 31 December
2019 2018
FE T FABT
HK$'000 HK$'000
(REER) (eEz)
(Unaudited) (Audited)
=R LIABILITIES
ERBERE Non-current liabilities
BEE Borrowings 18 5,398 770
HEaE Lease liabilities 12,799 =
ELEFTEREaE Deferred income tax liabilities 5,437 =
23,634 770
REBAE Current liabilities
JE A< BR 30 I ELAth JE AT BB Trade and other payables 17 197,416 217,029
AHEE Contract liabilities 9,581 2,569
BNEAFTE A E Current income tax liabilities 20,017 10,724
BE Borrowings 18 178,168 87,549
HEAE Lease liabilities 6,575 -
411,757 317,871
EEHE Total liabilities 435,391 318,641
ERREEEE Total equity and liabilities 726,958 611,178

ENBTENMERZEBHH

HRAAKE S

B R HIR %
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BRGOEmE IR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_Z—NFA=THLEA
For the six months ended 30 June 2019

ARRERBEAER
Attributable to equity holders of the Company

[ES R4 EE Hitrfitte REBH e

Share Share Other Retained Total
capital  premium reserves earnings equity
THT THET THT THT THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(PitzE16)
(Note 16)
R=-ZF-N\$¥-8A—-H At 1 January 2018 (audited)

(BRER) 60,000 53,441 22,824 137,793 274,058
B F Profit for the period - - = 4,078 4,078
Htt2EKA Other comprehensive income
ERESR Currency translation differences - - (1,147) - (1,147)
REUABE Total comprehensive income - - (1,147) 4,078 2,931

R-Z-NEXA=1+H At 30 June 2018 (unaudited)

(REER) 60,000 53,447 21,677 141,871 276,989
R-E-hE—-A-H At 1 January 2019 (audited)

(BER) 60,000 53,441 19,081 160,015 292,537
iyl Profit for the period - - - 4,700 4,700
He2EWA Other comprehensive income
BN ERE Currency translation differences - - 330 - 330
ZEBAEE Total comprehensive income - - 330 4,700 5,030
HEBANRS Transaction with owners
BERE Dividends paid = = - (6,000) (6,000)

R-B-NEARB=1H At 30 June 2019 (unaudited)
(REBERZ) 40,000 53,441 19,411 158,715 291,567

FENEATENM G AZSHRALGA T EEE  The notes on page 21 to 47 form an integral part of these condensed
WAL D consolidated interim financial statements.
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BRFEOIRETMER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE_Z—NFA=THLEA
For the six months ended 30 June 2019

BZEASA=1+HIEAEA
Six months ended 30 June

—E-NEF —F-NF
2019 2018
FET FABT
HK$'000 HK$'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
RESEENATRIR S Cash used in operations (60,231) (8,012)
AR B Interest paid (3,855) (3,458)
2iRE (B2 EH Income tax refund/(paid) 626 (1,785)
RESEEN TR S S Net cash used in operating activities (63,460) (13,255)
wEERE (FA), /e Net cash (used in)/generated from investing
IR& EEm activities (130,669) 92
BEEE AR S EEE Net cash used in financing activities (9,022) (111,638)
HERBELEEYRALFE Net decrease in cash and cash equivalents (203,151) (124,801)
HYReRESEEY Cash and cash equivalents at beginning
of the period 346,179 342,910
HERBESZEBWER Exchange gains/(losses) on cash and
Uzt (E518) cash equivalents 310 (548)
HARRERESEEY Cash and cash equivalents at the end
of the period 143,338 217,561

FNBATENWE R ZF B

WREEREBD

iR & B RS

consolidated interim financial statements.
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
28 September 2011 as an exempted Company with limited
liability under the Companies Law (2010 Revision) of the Cayman
Islands. The address of its registered office is at the office of
Vistra (Cayman) Limited, PO. Box 31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand Cayman, KY1-1205, Cayman
Islands. The immediate and ultimate holding company of the
Group is Sky Halo Holdings Limited (“Sky Halo”).

The Group is principally engaged in the Apparel Supply Chain
Servicing Business. The Group had also been engaged in the
Apparel Retail Business and the Property Investment and
Development Business.

BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 June 2019 have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The condensed consolidated interim
financial statements should be read in conjunction with the
annual financial statements for the year ended 31 December
2018, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2018, as described in those annual
financial statements.

New and amended standards adopted by the Group
A number of new or amended standards became applicable
for the current reporting period and the Group had to change
its accounting policies as a result of adopting the following
standards:

o Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

o HKFRS 16 Leases
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ACCOUNTING POLICIES (continued)

New and amended standards adopted by the Group

(Continued)
° Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

o Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

i HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

o Annual Improvements 2015-2017 Cycle Amendments to
HKFRS 3, HKFRS 11, HKAS 12 and HKAS 23

Other than as explained below regarding the impact of HKFRS
16 Leases, the new and revised standards are not relevant to
the preparation of the Group's interim condensed consolidated
financial information. The nature and impact of HKFRS 16 are
described below:

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases - Incentives and HK(SIC)-Int 27 Evaluating
the Substance of Transactions Involving the Legal Form of a
Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the lessor.
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ACCOUNTING POLICIES (continued)

New and amended standards adopted by the
Group (Continued)

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of
1 January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initial adoption as
an adjustment to the opening balance of retained earnings at
1 January 2019, and the comparative information for 2018 was
not restated and continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a
period of time in exchange for consideration. Control is conveyed
where the customer has both the right to obtain substantially all
of the economic benefits from use of the identified asset and the
right to direct the use of the identified asset. The Group elected
to use the transition practical expedient allowing the standard
to be applied only to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis of
their standard-alone prices. A practical expedient is available to a
lessee, which the Group has adopted, not to separate non-lease
components and to account for the lease and the associated
non-lease components (e.g., property management services for
leases of properties) as a single lease component.
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ACCOUNTING POLICIES (continued)

New and amended standards adopted by the
Group (Continued)

As a lessee - Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for offices and factory. As a
lessee, the Group previously classified the leases as either
finance leases or operating leases based on the assessment
of whether the lease transferred substantially all the rewards
and risks of ownership of assets to the Group. Under HKFRS 16,
the Group applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases, except for
two elective exemptions for leases of low value assets (elected
on a lease by lease basis) and short-term leases (elected
by class of underlying asset). The Group has elected not to
recognise right-of-use assets and lease liabilities for (i) leases
of low-value assets; and (i) leases, that at the commencement
date, have a lease term of 12 months or less. Instead, the Group
recognises the lease payments associated with those leases as
an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised and were
presented separately in the interim condensed consolidated
statement of financial position based on the present value of
the remaining lease payments, discounted using the incremental
borrowing rate at 1 January 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised in the statement
of financial position immediately before 1 January 2019. All these
assets were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the interim condensed consolidated statement of
financial position.
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3. SFBE#A) 3. ACCOUNTING POLICIES (continued)
AEERMNOFTRKBETEER New and amended standards adopted by the
(%) Group (Continued)
ERARBAN LA S EREEHENH As a lessee - Leases previously classified as operating
E (#) leases (Continued)

BREZE(E) Impacts on transition (Continuea)
RZZE-—hhF—A—BERBBEUB®H The Group has used the following elective practical expedients
EAERIEIGHE AN EBFERUTEE when applying HKFRS 16 at 1 January 2019:

MERETIE:
o HHHNHXERBHBRIT =@ e Applied the short-term lease exemptions to leases with a
ARGRMNEERARHHERS lease term that ends within 12 months from the date of

initial application

s MERBSLER/KRIEHAEREE e Used hindsight in determining the lease term where the
AR ERETHERR contract contains options to extend/terminate the lease
RZZE-—NF—A—BRAEFEYER The impacts arising from the adoption of HKFRS 16 as at
HEBIEIGRATEENTZENT 1 January 2019 are as follows:
T T
HK$'000
(REEEZ)
(unaudited)
BE Asset
FREEELN Increase in right-of-use assets 1,925
=L Liability
HEAFEHEM Increase in lease liabilities 1,925
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BETBE (&)
FEBRMANVFITREETER
(%)
ERRBA-EHZBRAEHENHE
g(#&)

BRZE (E)

RZZE-NF-A—HNHNEEREER
—E-N\FTA=+T—HHKEHEE
AR BRI -

R-B-NE+-A=+—HH
REHERE

R-E—hF—A-BRNETFHEE

fERMEFEMRR R EHERE

W EEMEEREMR - NF
TZA=t—BZBIERN
HEABEAE

3. ACCOUNTING POLICIES (continuea)

New and amended standards adopted by the Group
(Continued)

As a lessee - Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1 January 2019 reconciled to the
operating lease commitments as at 31 December 2018 are as
follows:

TR
HK$'000

(REEEZ)
(Uunaudited)

Operating lease commitments as at
31 December 2018 24,250

Discounted operating lease commitments at
weighted average incremental borrowing
rate as at 1 January 2019 18,476

Less: Commitments relating to short-term leases
and those leases will be expired on or
before 31 December 2019 (16,551)

RZZF-NF-A—-HBHNWHERE

Lease liabilities as at 1 January 2019 1,925

FeErtRESE
BE-—T-N\F+-A=t+-ALFE
B RA T MBS & B
BN E—hE—B—BEMEBNE
o5 B B B A TH & S R R
#:

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:
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BETBE (&)

HMETBRBE (&)

EHAELE
EREEENEERSGAHER -EM
B E R AR ] R & M AT R
BEERE YREMENRAERER
BEFELFAE- ERAREENKABREE
BERANHEABESE BRENGE
B RSB Bz A fE R
EMNFORE WERMEMEEEE BRIE
rEESEEEEENEMNGHEE
BENMA®R SREHERINCHAREE
EEGAICREHIER(UREE
RE)NIRERORTRITE

HERE

REERMMAH HEABREEHNA
EHNHEENFHRET AR -HE
NREREENR (ZEEETEHE)R
E o] 70 & 22 ) FE W3R - BUR I 15 Bak
) R oy A] 2 0 B SRR A K TR HIAR IR R £k
BEERIXNHNSRE  THORN BN
M = iy m] AR BN SRR 3R A S R
FEHHEENBERANBRRAX -

EEHENRNRER WRHEE

FrEEnMEr5HE IAEEER
SR B HEMEEERNE - EMM
Rz HEABNSEK GIE NN
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HEE HEAENREEESEN
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ACCOUNTING POLICIES (continued)

Summary of new accounting policies (Continued)
Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the period in
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there
is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in-substance fixed lease payments or a change in
assessment to purchase the underlying asset.
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BETBE (&)

HETTBERBE (&)
R iR 847 & B Bk R 2 R 1R i 7 T
ko]

ACCOUNTING POLICIES (continuea)

Summary of new accounting policies (Continued)
Amounts recognised in the interim condensed consolidated
Statement of financial position and profit or 10ss

EREEE
Right-of-use
assets

HEEE
Lease
liabilities
FAT
HK$'000
(REEZ)
(Unaudited)

FH T
HK$'000
(REEZ)
(Unaudited)

RZE—NF—HA—H As at 1 January 2019 1,925 1,925
RZZE—hF—HA—H Reclassification of lease liabilities
SEFHEESEEHEAR from borrowings as at 1 January 2019 - 1,066
R UL A BE TR RER Recognition due to the acquisition
of Splendid Gains Group 18,288 18,288
TEMXZ Depreciation charge (1,867) =
B X Interest expenses - 256
3% Payments - 2,161)
RZE—NFRA=1H As at 30 June 2019 18,346 19,374

fisit

BHEEARRHEEAEE TP BRER
1 B (5T SRR - T UtE 35 4 B~ 1
ARBREESTBRRERRAEHRE
ERAE RARIHENER BERER
A REER B F AR AR

KRRz EERARe T RMBHRRE
EEEREAAEESTBRRELNE
RABREFTRERRNERZRE
HBEE—FT-\FT+_A=1T—HLHF
BiRaMBmEAERAERR -

4.

ESTIMATES

The preparation of condensed consolidated interim financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2018.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2018.

REVENUE AND SEGMENT INFORMATION

(a) Revenue
Revenue recognised for the six months ended 30 June
2019 and 2018 is as follows:

BZEASA=1THIAKAA
Six months ended 30 June
—E-AEF —E—)\F
2019 2018

THE T T T
HK$'000 HK$'000

(REER)
(Unaudited)

(REEEZ)
(Unaudited)

Apparel Supply Chain Servicing Business 402,103 382,146

Apparel Retail Business = -

Property Investment and Development
Business

402,103 382,146
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W =

(b)

RoMBER (&)

EREENASEANRRE AN
RAVYDRER - EEEREARE
EELREMAAMMEHRBIREN

MEBRE MEERLE DL -

EREREMLRBAE (IR
KEMNURYERERER)FMGE
AEENRBR-RIREERMS
EEELFAERIREMERREE
BRRETEXRG -EEEEB
ERRHBRLERaMTEEEDH
MRBE BN TRFIA CHEE
BEENGETARETIEA
IR E M HRAKERm - Bty
(B#8) e F8E RERRF
BEFEHASXUNERBTLAER

WARDEELE D -

REVENUE AND SEGMENT INFORMATION
(Continued)

(b) Segment information

Management reviews the Groups internal reporting in order
to assess performance and allocate resource. Management
has determined the operating segments based on the
internal reports reviewed by the chairman of the Board
that are used to make strategic decisions.

Management assesses the performance of the Group from
a product and service perspective which included apparel
products and property investment and development. For
apparel products, management separately considered
the Apparel Supply Chain Servicing Business and Apparel
Retail Business. Management assesses the performance of
the operating segments based on a measure of adjusted
operating profit or loss which in certain respects, as
explained in the table below, is measured differently
from operating profit or loss in the consolidated financial
statements. Other (losses)/gains, net, net finance costs and
income tax expense are managed on a group basis and
are not allocated to operating segments.
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6. WERDHER (&) REVENUE AND SEGMENT INFORMATION
(Continued)
(b) DWER (&) (b) Segment information (Continued)

BE_ZT-NAFRA=THILARE

HH) D #B%4E -

The segment results for the six months ended 30 June

2019:

FR i 4 e 8
R %K

Apparel
Supply Chain

Servicing
Business
TER
HK$'000
(REBER)

PR MERE
ZEXE RBEXEE
Property

Investment

Apparel and
Retail Development
Business Business
TER TER
HK$'000 HK$'000
(REBER) (REER)

Total
TEx
HK$'000
(RIEEK)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

72 iz R Segment revenue and revenue

RENMBE PRk from external customers 402,103 - - 402,103
NEEE Segment results 10,192 - - 10,192
HiEiE 38 Other losses, net (39)
BB A TR Net finance costs (2,972)
BRI H Profit before income tax 7,181
FEBRAY Income tax expense (2,481)
HRa Profit for the period 4,700
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6. WmKRoAER (&)

(b) ZHEHR (&)

FABRGEE2HKRERNEMD

#BIR A :

nE BERRERE

B EERH
FERERERD

6. REVENUE AND SEGMENT INFORMATION
(Continued)

(b) Segment information (Continuea)
Other segment items included in the condensed
consolidated statement of comprehensive income:

Pt 5% 4t pE 3 i MERE
S ZEER REREK
Property

Apparel Investment
Supply Chain Apparel and

Servicing Retail Development

Business Business Business Total
TER TER TET TER
HK$'000 HK$'000 HK$'000 HK$'000
(REBER) (REBER) (REBER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Depreciation of property,

plant and equipment 4,433 - - 4,433
Amortisation of intangible assets 1,129 - - 1,129
Reversal of allowance for

inventory impairment (1,016) - - (1,016)
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6. WERITER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) ZERER (&) (b) Segment information (Continued)
HE-_ZT— N\FXA=Z1+HILNE The segment results for the six months ended 30 June
AHDEpE4E - 2018:

REREEK

Property

Investment

Supply Chain and

Servicing  Apparel Retail  Development
Business Business Business Total
THET THT THT AT
HK$'000 HK$'000 HK$'000 HK$'000
(RggEm) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

7 iz R Segment revenue and revenue

RENMBE PRk from external customers 382,146 = = 382,146
NEEE Segment results 7,667 = = 7,667
Hiblzs 358 Other gains, net 109
BERKAFE Net finance costs 2,677)
BRI AR H Profit before income tax 5,099
FERRY Income tax expense (1,021)
HRa Profit for the period 4,078
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6. WEKRDHER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) ZEBER (&) (b) Segment information (Continued)
FFARBRGE 2ERERNEMS Other segment items included in the condensed
IR - consolidated statement of comprehensive income:

REREEK

Property

Investment

Supply Chain and

Servicing  Apparel Retail  Development
Business Business Business Total
TET THT THT BT
HK$'000 HK$'000 HK$'000 HK$'000
(RggEm) (REBER)  (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

nmE - BEREEBENE Depreciation of property,
plant and equipment 1,785 - - 1,785
ENEESE Amortisation of intangible assets 142 - - 142
FERAERE Allowance for inventory
impairment 408 = = 408
(c) EEEXEFEHR (c) Information about major customers
REMEAEBEWRZR10%3K A ERE Revenue from the major customer, whom amounted to
ERFPHREETIAT 10% or more of the Group's revenue, is set out below:

BZEASA=1THILAKEA
Six months ended 30 June
—E-NF —E—)\F
2019 2018

FE T FAT
HK$'000 HK$'000
(REHFER) (REEEZ)
(Unaudited) (Unaudited)

ZEA Customer A 210,969 219,989
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7. RBE&A 7. OPERATING PROFIT
BR B AR T &R (BT A) THIIE Profit before taxation is arrived at after charging/(crediting):
B:

BEASA=1+THILAEA
Six months ended 30 June
—E-AEF —E-N\F
2019 AONES]

FE T FHIT
HK$'000 HK$'000
(REEXR) (REEEZ)
(Unaudited) (Unaudited)

e ki Depreciation and amortisation 5,562 1,927
EEBAMAX Employee benefit expenses 27,339 22,171
HEeMZ Rental expenses 5,885 6,667
HEWE - BELEHED Loss/(gain) on disposal of property,
BE (W) plant and equipment 144 (40)
8. HMBWARRMERNK 8. FINANCE INCOME AND COSTS

BZEAA=1+HIA<EA
Six months ended 30 June
—E-AE —E—)\F
2019 2018

F&ET FAT
HK$'000 HK$'000
(REBEER) (REEEZ)
(Unaudited) (Unaudited)

=Y PN Finance costs

—HRITEENFERZ — Interest expense on bank borrowings (3,599) (3,442)

—-HEAEFE - Leases liabilities (256) (16)

(3,855) (3,458)

B T U A Finance income

— S HRITF B F B WA — Interest income on short-term

bank deposits 883 781

B E R AN FRE Net finance costs (2,972) (2,677)
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9.

36

FrEBiB

INCOME TAX EXPENSE

BZEANA=1THILAAEA
Six months ended 30 June
—E-h#F —E-N\F
2019 2018
FHET
HK$'000
(REEZ)
(Unaudited)

FET
HK$'000
(RE&HFR)
(Unaudited)

BVER P45 7% Current income tax
—BBNED — Hong Kong profits tax 2,971 946
—HEMEMER - PRC corporate income tax (530) (217)
2,441 729
IEIEF Deferred tax - 292
TEAR withholding tax 40 -
FreFif X Income tax expense 2,481 1,021

(i) BAEHENEH
RRAGRRBNENHERSH
o

(i) FEBRNEH
BEZ—NhFRZE—-—N\F<A
=t+RHLERER BAEFESH I
[ ETE R T8 TR B 3 16.5% 54 ©

(iii)y PEACEMEBHR ([EFRSB
Bl
EMERIDIEANERETRHEH
SRR S B B RS PR AR B AR R R
25% 1 8 o

(iv) PEENREHR
RBEERMENE FREREE
BINEBIERABMENEERE
MBHROLE ARERBE-F
—NERZF-NFRA=ZFTHLE
7B A AR T R 5%E 1t H BB B
N E)RER R BB BB TR RN

)

(i)

(i)

(iv)

Cayman Islands profits tax
The Company had not been subject to any taxation in the
Cayman Islands.

Hong Kong profits tax

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the six
months ended 30 June 2019 and 2018.

PRC enterprise income tax (“EIT”)

EIT is provided at the rate of 25% on the assessable profit
of entities within the Group incorporated in the PRC.

PRC withholding income tax

According to the EIT Law, as there is a tax treaty
arrangement between PRC and Hong Kong where the
Group's foreign immediate holding companies are located,
a withholding tax on dividends from subsidiaries in the
PRC has been provided at a rate of 5% for the six months
ended 30 June 2019 and 2018.
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9. FIEHMxX (&) 9. INCOME TAX EXPENSE (Continued)

(V) REEREBEFEH (v) Cambodia and United Kingdom profits tax
N [E ZE A R IR K B 1220% The Group had been subject to profits tax in the Cambodia
B EGRFNER -AREEZT and United Kingdom at the rate of 20%. Neither Cambodia
—NEFEARNAZ+THIEANEATER nor United Kingdom profits tax were provided as there
RIEERERELEERD = A was no assessable profits generated in the Cambodia
b N 4 35E SR 28 e R B RS AT IR and United Kingdom for the six months ended 30 June
B - 2019.

10. SREXREBERR 10. BASIC AND DILUTED EARNINGS PER SHARE
BREABFIERNAFERFE AEMN Basic earnings per share is calculated by dividing the profit for
HREFBRIRE T T B INEFS the period attributable to equity holders of the Company by the
HEHE- weighted average number of ordinary shares in issue during the

period.

BEASA=1+THIEAEA
Six months ended 30 June
—E—-hEF —E—)\F

2019 2018
(REER) (REEEZ)
(Unaudited) (Unaudited)

ARBIEREE AREGEAEF]  Profit for the period attributable

(F%7T) to equity holders of
the Company (HK$'000) 4,700 4,078
BT E BRI Weighted average number of ordinary
shares in issue 600,000,000 600,000,000
BREARBHERR Basic and diluted earnings
(%) per share (HK$) 0.0078 0.0068
AKRARZZE—NFRZZE—-N\FKAH The Company did not have any potential dilutive ordinary shares
—TRATEEMNEEESTBER BK outstanding as at 30 June 2019 and 2018. Diluted earnings per
e RN EGAREARBFAR - share is equal to basic earnings per share.
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11.

12.

13.

38

RS

EETREBEREBEE_ZT-NFR=ZT
—N\FRA=+ B IEREA RS AR

B o
T

MR BERRE

BE_ZT-NAFRA=THILLREAAR"
7N & B W BB R AN 49 /31,277,000 7T (=
Z—N\F/XA =1 H:832,000% )&
M BB MR-

EBREH

RZE—hAhFHNA—B AEEEHE
EREESEEENEZTIRE- BRE
ExXrZNEEXRHEERNEERES
X WEEIEBIB(2 HEERE &K

HHHBER I IINREERNEER
QEAAEEERNEFES BESE
ERMHEERREROTEMS LN
EAREKENBAERIBEHEITBERRIR
EPRDEFEZEZE T RNRAR - U
% = 1H /) Y BB R & 5180,000,0007% 7T -
LAIR & 2 R & H #175,000,0007% 7T
RUWEEBEEKE BRI ZT % T
5,000,000 TR N = — L F N A
T HZAEEZ N AR BERIZERRER
WHEEE AHSHELENARKESL
A B8 F 95 BB £981.6% N 8. 2% HE %5 -
MW EEEKER TR WEEIE
WE—PHFBERERARNRAFTBRA-T
—NFEF+ZARNEBEZZE—NLFNA—
BRAMURBEA-ZE—NF=AA
HEYim K o

11.

12.

13.

DIVIDENDS

The directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2019 and 2018.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2019, the Group acquired
items of property, plant and equipment with a cost of
approximately HK$1,277,000 (30 June 2018: HK$832,000).

BUSINESS COMBINATION

On 1 April 2019, the Group acquired 100% interest in Splendid
Gains Group from Splendid Gains Holdings. Splendid Gains Group
is principally engaged in the business of manufacturing and
trading of sweater knitwear products. The Acquisition provided
an attractive opportunity for the Group to enhance its future
development through (1) participating in the sales of garment
products apart from woven wear and cut-and-sewn knitwear
products and (2) expanding the customer mix for the Group's
products. In addition, it provided an alternative source of the
Group's existing products which helped diversify the Group's
risk under the trade war between the PRC and the United States
of America. The purchase consideration for the Acquisition of
HK$180,000,000 was in the form of cash, with HK$175,000,000
paid on or before the completion date of the Acquisition and
the remaining HK$5,000,000 is expected to be paid before
30 September 2019. As Splendid Gains Holdings is and was at
the date of Acquisition owned as to approximately 81.6% by
Mr. Huang's brother and 8.2% by Mr. Huang's sister-in-law, the
Acquisition constituted as a related party transaction. Further
details of the Acquisition were disclosed in the Company’s
announcements dated 6 December 2018 and 1 April 2019 and
the Company's circular dated 5 March 2019.
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13. ¥%&6t (&)
HREERREANNTSIEERSE

13. BUSINESS COMBINATION (Continued)

The fair values of the identifiable assets and liabilities of the

BERAFENT: Splendid Gains Group as at the date of acquisition were as
follows:

A Ui B B
BANATLE
Fair value
recognised
on
acquisition
T T
HK$'000
Y BERERE Property, plant and equipment 57,734
ERAREEE Right-of-use assets 18,288
M AE Intangible assets 12,000
"E Inventories 26,854
JRE U5 BR R R E b FE U SR IE Trade and other receivables 29,955
RehBEeEEY Cash and cash equivalents 44,725
JE S B 5 % HL Ath JE A< FRIE Trade and other payables (16,250)
EE Borrowings (97,430)
HEAE Lease liabilities (18,288)
BVERFR BT B & Current income tax liabilities (6,186)
BEFMSHAE Deferred income tax liabilities (5,437)
WAFEFEMA #AEEFE®EE  Total identifiable net assets at fair value 45,965
L 8 By A e Goodwill on acquisition 134,035
B EERE Total purchase consideration 180,000

JE U BR % & H A e U 2R B A UG BB B HA Y
N FAE 4 529,955,000/ 7T lHERHE S
#)4asE o

AEBRBKBEEELERSIKAEAYD
2,562,000 T iZ ER ZKAE T8 5l
AGAEHERFEROITHMAY -

BEDAERMMKENEEANRERE
ERHRAME- BEBHATSEERYT
#E-

The fair value of the trade and other receivables as at the date
of acquisition amounted to approximately HK$29,955,000, which
is equal to their gross contractual amounts.

The Group incurred transaction costs of approximately
HK$2,562,000 for the Acquisition. These transaction costs have
been expensed and are included in administrative expenses in
the consolidated statement of comprehensive income.

The goodwill is attributable to the acquired employee workforce

and the expected synergies. The goodwill is not expected to be
deductible for tax purpose.
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13. ¥B56t(&@) 13. BUSINESS COMBINATION (continuea)
WEEEMNESRESDTOT An analysis of the cash flows in respect of the Acquisition is as
follows:
T T
HK$'000
ReRE Cash consideration (175,000)
WENReMNEEZEY Cash and cash equivalents acquired 44,725

ARBEBBIRSREMES &I Net outflow of cash and cash equivalents included

SEEYRLFRE in cash flows from investing activities (130,275)
BRBEENR BRESERASER Since the acquisition, the Splendid Gains Group contributed
Bt 4969,127,0008 T Zm EMEBE-F approximately HK$69,127,000 to the Group’s revenue and
—hWEARNAZFTHLEAREANGRES approximately HK$2,056,000 to the condensed consolidated loss
518 = AE 492,056,000/ 7T for the six months ended 30 June 2019.

WMEHRFINET AEEBHE-Z Had the combination taken place at the beginning of the year,
—NFEANAZ+THIEANEANKZE the revenue of the Group and the loss of the Group for the six
KB 18 o Bl %) £421,460,0005% 7T & months ended 30 June 2019 would have been approximately
5,629,000/ 7T ° HK$421,460,000 and HK$5,629,000, respectively.
14. EWRAR R HE Mt EWFIE 14. TRADE AND OTHER RECEIVABLES

R=ZFB-HAF RKRZZ—N\F

AA=+H +-A=t+—8

At At

30 June 31 December

2019 2018

TEx T T

HK$'000 HK$'000

(REEXR) (fe®=iZ)

(Unaudited) (Audited)

JE Y BR 3R Trade receivable 110,027 89,225

Ny e Other receivables 23,404 16,405

R ER Bills receivable - 5,912

133,431 111,542

BRI Less: provision for impairment

— FEER X — Trade receivable - (1,340)
— H W FIE — Other receivables — (246)
133,431 109,956
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14. BUWIRF R EtBURRIE (&)

HREREERGES S ANEE—
B EFIRE30E0ANEERH - R =
E—NFAAZF+HEZZE—NF+=
A=+ HEKEZRREZEZEZASS
W

14. TRADE AND OTHER RECEIVABLES (Continuead)

For Apparel Supply Chain Servicing Business, credit terms
granted to customers by the Group were usually 30 to 90
days. Aging analysis of trade receivable as at 30 June 2019 and
31 December 2018 based on invoice date is as follows:

RZE-HAF RZZ—N\F

ANA=+H +=-HA=+—H

At At

30 June 31 December

2019 2018

F&T FAT

HK$'000 HK$'000

(REEHFR) (&&E=Z)

(Unaudited) (Audited)

T 230H 0-30 days 84,244 42,543
31E90H 31-90 days 18,262 24,955
91%180H 91-180 days 2,405 14,266
HBiB180H Over 180 days 5,116 7,467
110,027 89,225

15. RAR B mE
ERTRARHEBBRIOT :

15. SHARE CAPITAL AND SHARE PREMIUM

Ordinary share issued and fully paid, are as follows:

EERYA EER RHRE
Number of

ordinary Ordinary Share
shares shares premium Total
TAET FTAET TET
HK$'000 HK$'000 HK$'000
RZE-\F+=-A=1+—H At 31 December 2018 600,000,000 60,000 53,441 113,441
RZE-NERNA=ZTH At 30 June 2019 600,000,000 60,000 53,441 113,441

HeF: RZFE—hAhEFEXA=ZTH ZEETBERE
#77%1,200,000,000 (=T —N\F+=A
=+— B :1,200,000,0008% ) * & A% 4 &0.1
BL(ZZE—N\F+ZA=+—80: 8RR
BT o

Note: The total authorised number of ordinary shares as at 30 June 2019 is
1,200,000,000 shares (31 December 2018: 1,200,000,000 shares) with a par
value of HK$0.1 per share (31 December 2018: HK$0.1 per share).
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16. HitifE M 16. OTHER RESERVES

B iR EERE RO EN- 1 RERE
Exchange Statutory Merger Capital Total

reserves reserves reserves reserves reserves
TATL TET TAT TATL TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

RZZE—NF—A—H  At1lanuary 2018 (audited)

(EE%) 4,398 11,597 2,957 3,872 22,824
BRER Currency translation
differences (1,147) - - - (1,147)

RZE—)\FEXA=1H At30June 2018 (Unaudited)
(REER) 3,251 11,597 2957 3,872 21,677

RZZE—NFE—F—HB  At1lanuary 2019 (audited)

(BFEZ) 655 11,597 2,957 3,872 19,081
EXZHE Currency translation
differences 330 - - - 330
RZZE-AFANA=TH At30June 2019 (Unaudited)

(REEZ) 985 11,597 2,957 3,872 19,411
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17. BENERRAREMESRE 17. TRADE AND OTHER PAYABLES

R=ZB—-HE R_Z—N\F
AA=+H +=ZA=+—H

At At
30 June 31 December
2019 2018
TER FHT
HK$'000 HK$'000
(REEHFR) (&&E=Z)
(Unaudited) (Audited)
EBRR — BN E =B Trade payable - due to third parties 139,302 108,800
FEREE (FsE@)) Bills payable (Note (a)) 24,964 87,364
o FE T 5RI8 Other payables 15,019 8,546
EEtTE Accrued payroll 10,660 9,894
H b SRR Other taxes payable 2,439 2,425
P& B R 5 3k I8 (M E19(0) ) Due to related parties (Note 19(b)) 5,032 =
197,416 217,029
B 5 - Notes:
() ENEERAEEAN 2 RAMEER —RE (@  The bills payable was guaranteed by companies within the Group, which
RETRABEF=EARNEER- had to be settled within three months from the date of issue.
(b) AEBXEHERRDNEESHN T0E0 ()  The credit period granted by the Group's principal suppliers ranges from 30
e BN RRRRIZEZAH TN to 90 days. Aging analysis of trade payable by invoice date is as follows:
R=-B-—h#&
~A=tH
At
30 June 31 December
2019 2018
FHT FHIT
HK$'000 HK$'000
(REER) (FFE%)
(Unaudited) (Audited)
T E30H 0-30 days 100,494 53,262
31Z290H 31-90 days 26,100 44,050
91£180H 91-180 days 1,365 3,638
HiE180H Over 180 days 11,343 7,850
139,302 108,800
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18. B €& 18. BORROWINGS

R-ZE—N&F R-ZE—N\F
ANA=+H +=-HA=+—H

At At
30 June 31 December
2019 2018
FTHExT FET
HK$'000 HK$'000
(REER) (&&E=Z)
(Unaudited) (Audited)
IEFRED Non-current
R—EMF A EEED Unsecured borrowings from a bank due
EIIRRITIEE for repayment in between
one to two years 5,398 =
MmEMREEARE Finance lease liabilities - 770
5,398 770
RE Current
R—FANIHEEN Unsecured borrowings from banks due
ELRIRITIEE for repayment within one year 96,321 84,000
R—F AR HEED Secured borrowings from banks due
BEMRITEES for repayment within one year - 3,253
BHEX Trade loans 81,847 -
MmEMEARE Finance lease liabilities - 296
178,168 87,549
BEEBE Total borrowings 183,566 88,319
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19. EXBABAIRS 19. SIGNIFICANT RELATED PARTY TRANSACTIONS

RZBE-NAFERNAZTH EFARRU
TARARBE-ZT—NAF~A=1H
EREAREAREETERARSHE
REEREVBARE DT

YN

Company

BERREXEFRAR ([BERE])
Shing Fun International Industrial Limited
("'Shing Fun International”)

As at 30 June 2019, the Directors are of the view that the
following companies were related parties that had significant
transactions or balances with the Group for the six months
ended 30 June 2019:

BE 7K 55 B 1Y B 12
Relationship with the Group

ME e RE L RES
Controlled by Mr. Huang and his brother

BEAERK (BN AERRR ([BEEIM]) HELE REH R

Shingfeng Weaving Garment (Huizhou) Company Limited Controlled by Mr. Huang and his brother
("Shingfeng Huizhou”)

SEEX (BN BRAR (T2LFIM]) B A RE LR

Jinfeng Garment (Huizhou) Company Limited
("Jinfeng Huizhou")

Controlled by Mr. Huang and his brother

B ERER CGEMN)BRAE ([EBEM]) HEEERE R

Yicheng Weaving Garment (Huizhou) Company Limited Controlled by Mr. Huang and his brother
("Yicheng Huizhou")

REMKBRERAA ([REME]) BRELE REH R

Dongguan Zhirong Garment Company Limited
(""Dongguan zhirong”)

AT

Splendid Gains Holdings

Controlled by Mr. Huang and his brother

HELEARBEBLSI.OOREREEFHE
#78.2%

Owned as to approximately 81.6% by Mr. Huang's
brother and 8.2% by Mr. Huang's sister-in-law
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19. EXBEBAIRSE (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(@) BABAEXRS
BRERGET MM B RREMES
PR BRI T ER KRR BN AT
AASEEEBBITNATEESE
RPETHNERBAB ISR -

(a) Related party transactions
In addition to the related party information and
transactions disclosed elsewhere in the condensed
consolidated interim financial statements, the following is
a summary of significant related party transactions entered
into between the Group and its related parties in ordinary
course of business.

BEASA=1+THILAEA
Six months ended 30 June
—E—-h#F —E-N\F
2019 2018
FAT
HK$'000
(REEZ)
(Unaudited)

FTHExT
HK$'000
(REEX)
(Unaudited)

46

B E A2 HT Rental expenses payable or paid to
& 2= Jinfeng Huizhou - 389
s 2 B R Shing Fun International 794 794
REEAIEE Dongguan zhirong 4,798 5,002
BB M Yicheng Huizhou - 130
5,592 6,315
B TEG 2 HEEER Depreciation incurred for lease with
E
& e Jinfeng Huizhou 352 -
B E M Yicheng Huizhou 117 =
P 2 [ B Shing Fun International 490 =
959 -
B E T 2 HEELR Finance costs incurred for lease with
FE KA
SEFM Jinfeng Huizhou 28 -
B EM Yicheng Huizhou 10 -
P 2 [ B Shing Fun International 36 =
74 -

MRIRBIEMR AR AT o SPEEDY GLOBAL HOLDINGS LIMITED



RSB EBRAR O P HIRI 15 =I5
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

19. EXRBEBAERS (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continuea)
(b) EEBAEER A&k (b) Balances with related parties
Ht T E (KE17) Other payables (Note 17)

R-B-hF R-ZB-—N\F
AA=+tB +tZA=t—H

At At
30 June 31 December
2019 2018
FET FET
HK$'000 HK$'000
(REER) (feE%Z)
(Unaudited) (Audited)
Hh FE T 5RI8 Other payables
AR Splendid Gains Holdings 5,000 -
5 E =N Shingfeng Huizhou 19 =
BB M Yicheng Huizhou 13 -
5,032 -
20. AREE 20. CONTINGENCIES
R-ZE—NAERNAZ+R AEBETE The Group did not have significant contingent liabilities as at
FHEAIARBE(ZE—N\F+=A 30 June 2019 (31 December 2018: Nil).
=t+—H:E)-
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BE HEIXEOARQF LHES

HE_Z-NFEXA=ZTRHIEANEA K27
I B () B AT ] LT & 550 AR R R E A
MEBARFEBERHEARBEMRLTHE
#O

EEREETBRABRKRSG  HER
REEENESZIAA

RoF—AEAAZ+E ARAEERES
ARABRAAT HEEREARR/ 4
BAE (% R ES RIS (B % &
£ 1641 ) ) SEXVEB B 3 0 A B 8 M0 AR 15 4R
RIS AR S AR IR 3 T 1=
EIEAT BT B RN AR SR B
RFES AR (T LA ) B 81057 8
FHBAAEERABRER HHEETE (12
PRI ) i A A 2 T IR 32 A M A AR
mF

AN

i

s HEEm &8

Name of Group
member/associated
corporation

Name of Director

BhAE P /NE]
Mr. Huang Our Company
BN L& P /N

Mr. Chan Hung Kwong, Patrick  Our Company

1. LI EEERARRRAEEEBR DO FR -

2. FRBEREAEN T -AFANA=ZTABERRAEAR
BIPTF R M RBIMRMITEEREEREHR -
Hit - REEFEHZRPE GRS REERRSEFER
NARR RS
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2019, the Company did not
redeem any of its listed securities, and neither did the Company nor
any of its subsidiaries purchase or sell any of the Company's listed
securities.

DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURE

As at 30 June 2019, the Company’s Directors and chief executives had
the following interests and short positions in the shares, underlying
shares and debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO"), as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
("Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

The Company

REBERER
B/ g (BEE1) REHMAE DL
Number and class Approximate
Capacity/nature of securities percentage of
of interest (Note 1) shareholding
FriEER (HE2) 327,242,6880%
=gl
Interest of a controlled 327,242,688 54.54%
corporation (Note 2) ordinary shares (L)
ERBBEA 33,031,758/%
=gl
Beneficial owner 33,031,758 5.51%
ordinary shares (L)
Notes:
1. The letter "L" denotes the Directors’ long position in the shares of our Company or

the relevant associated corporation.

2. The disclosed interest represented the interest in the Company held by Sky Halo
which was in turn wholly owned by Mr. Huang, an executive Director as at 30 June
2019. Therefore, Mr. Huang was deemed to be interested in the interest of Sky Halo
in the Company by virtue of the SFO.
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MBS Associated Corporation
BHEHARER
EEpg y | 2% £:1:3-1 (BHaE1) RESNB D
Name of Group Number and class Approximate
member/associated  Capacity/nature of securities percentage of
Name of Director corporation of interest (Note 1) shareholding
=ted i R ERBEA 10,0000% & i fix
Mr. Huang Sky Halo Beneficial owner 10,000 100.00%

ordinary shares
B o - Note:

1. B EREROERZ RZE—NLEFEXA 1. The disclosed interest represented the interest in Sky Halo which was wholly
=+ R -ZARHEXEEEHER- owned by Mr. Huang as at 30 June 2019.

B ENXHEEIN RZ_ZE—NFNA=F+H - Save as disclosed above, as at 30 June 2019, none of the Directors
BEERARAERSITERABBMENALQR -  and chief executives of the Company had any other interests or
EEMEBEKERARSEMREEE (TERFE  short positions in any shares, underlying shares or debentures of the
% R HAE G FI EXVEDFTE M FERE®) EM[A Company, any of its Group members or its associated corporations
D HERMSEEETR BEAREZSLE  (within the meaning of Part XV of the SFO) which were notified to the
EIEPIEXVERE7 RN B MEe AN F KB Company and the Stock Exchange pursuant to Divisions 7 and 8 of
RETHE R EMmERS SRR (BIEFESHEIEZ  Part XV of the SFO (including interests or short positions which they
FRBERABRBIESCERAERRIEHEABER  were taken or deemed to have under such provisions of the SFO),
EEFSORR) AR EFEF M EIEEHI535216  or which were required, pursuant to Section 352 of the SFO, to be
BRSEZIEXFT I ERMASKIBIEIZES  entered in the register referred to therein, or which were required,
A ERE M E M iERIOAR - pursuant to the Model Code.
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FERRRA QTR REBERKSG S
MEERHRE

RZE—NFEA=1+8"
AT/ BE (EFHARAESITERABRIN)
RARR HEBKERE R/ LA EEN
IR SRR D R - HEB SRR BB RIEE
#&Eﬁ S 5 SEXVER 82 % 39 BP {5k S A A1 A

NRAIFENERIORE AR AREEFESFR
HAE 16 151 85336 {5k T 18 17 9 & 5 1 T 50 8 O 8
EmIKR

HEZMA AT

BRRE®W

Name of Group
member/associated
corporation

Name of Shareholder

AR (FaE2) ZN/NS]

Sky Halo (Note 2) Our Company

SERLL L (MFE3) ZN/NS]

Ms. Cheuk Wai Ying (Note 3) Our Company

SRELLE ZN/NS]

Mr. Cheuk Lim Fai Our Company

1. [LIEZALTRARRARBEEEKE QS
EEBRNOEE -

2. ERANEBREIESEMKL MR _F—FR
A=tB A2 B TRARRLEZEES -

3. REEZRAEGRI BRENEBIRLELLR
BRERERERRRAMNEL -

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND/OR
SHORT POSITION IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 June 2019, so far as was known to the Directors, the following
persons/entity (other than the Directors or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company, its Group members
and/or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the

Company under Section 336 of the SFO:

BEYARER
517/ R@RME (BF=E1) REBLED L
Number and class Approximate
Capacity/nature of securities percentage of
of interest (Note 1) shareholding
EnBEAA 327,242,6880%
=g ld(h)
Beneficial owner 327,242,638 54.54%
ordinary shares (L)
EN 327,242,6888%
=g ld(h)
Family 327,242,688 54.54%
ordinary shares (L)
EanlEEA 30,204,000/%
=g ld(h)
Beneficial owner 30,204,000 5.03%
ordinary shares (L)
Notes:
1. The letter “L” denotes the person’s long position in the shares of the Company or
the relevant Group member or associated corporation.
2. Sky Halo was incorporated in the British Virgin Islands and the entire issued share
capital of which was wholly owned by Mr. Huang as at 30 June 2019.
3. Ms. Cheuk Wai Ying, spouse of Mr. Huang, was deemed to be interested in

Mr. Huang's interest in the Company by virtue of the SFO.

50 MRIRBIEMR AR AT o SPEEDY GLOBAL HOLDINGS LIMITED



Hitt &S
OTHER INFORMATION

BREXEEEN R-_FT-NAFRA=1TRH"
BEEVTABREAEMAL BB (BEERAE
RAZRBITRABRINRARE KB K
BRARSEBEEN RO KAAREROT  #E
RIEE 75 M BB R B EXVER 22537 &F {5 X
BRARRRBEENERIORD AR ARIE
& 75 R HIE IR B 333616 M 8 17 19 B iC il Prac
BRERIORE o

EER

EERA BUTRBERN Z2ARE
E-E-AEAA=tALABA-EET
b 78 B B SV 4R 81 P 7 57 RIS (157 B
1) -

STAMEXAIFTHAEFRITRARNABRE
TEY TERE—-ARERE-ARBNEE
HITHAHABYEE.D W HFHLEERKR
EF-HREETHEENERTERRAER
MBAFH HREFARULRBETSETES
EARNREREZHEETE LHGHLRE
B B AR AR N B RO R ITIRE - &
RARABTTARXA2INERM X1
BEERZETBULITHRAENAIITIE

ERETESREZNTRTA

ARBIEERMZLETR ERSEBHRXHHIT
AT -BRAE2BERFLREERR 28
BEZCHA BERBEE_Z-NFRA=T
BLIEAEA—BEETRETRIMRERE-

Save as disclosed above, as at 30 June 2019, the Directors were not
aware of any other persons/entities (other than the Directors and
chief executive of the Company) who had interests or short positions
in the shares or underlying shares of the Company, its Group members
or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with all
the code provisions set out in Appendix 14 to the Listing Rules (“Code
Provisions”) throughout the six months ended 30 June 2019, except
for the following deviation:

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. The roles of the chairman and the chief executive
officer of the Company are not separate and both are performed
by Mr. Huang. Since the Directors meet regularly to consider major
matters affecting the operations of the Company, the Directors
consider that this structure will not impair the balance of power
and authority between the Directors and the management of the
Company and believe that this structure will enable the Company to
make and implement decisions promptly and efficiently. The Company
understands the importance to comply with the Code Provision A.2.1
and will continue to consider the feasibility of appointing a separate
chief executive.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. All Directors confirmed that, having
made specific enquiries of all Directors, they have complied with the
required standard as set out in the Model Code during the six months
ended 30 June 2019.
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BEREE"

ARBEKLBZEZE S URELEHHRAUE
BRI 2MGHFTEEEBERE -EXEE
SHNE@BESEDRETAMEXECIIE
CR7TRTUARM - BRERE M =R B I
TEFHEK DR AETREE ZHML LT
&@Ek’\]ﬁf‘&ioﬁm%?ﬁif’%ﬁﬁiﬂE.I}ﬁ°

BHE_ZT—NWFARAAZTHLERNEANKRLE
EZERAGRER AN BERREECHEREZE
&M BEERZEERR/EE_ZT—NFERX
A=THIEAREANTHREDRBERS
TR RAIRROIRE WEELEE #E -

FHIR S
BEERTRERBE_T-NAFAA=+A
LA ME A EIRAE MBS, -

AERHEE

AARPRBERER R B R B N

(http://www.hkexnews.hk) & 7K 2~ & 48 1
(http://www.speedy-global.com) T & - I #% &

AEEE®
AERREZERBERDF
FRERITKABE
HEER

FB —E-NAF/\A=1H
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AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 and Rule 3.22 of the Listing
Rules. The written terms of reference of the audit committee was
adopted in compliance with paragraph C3.3 to C3.7 of the Code
Provisions. The audit committee consists of three members, namely
Mr. Wong Ting Kon, Ms. Pang Yuen Shan, Christina and Mr. Chang
Cheuk Cheung, Terence, all of whom are independent non-executive
Directors. Mr. Wong Ting Kon is the chairman of the audit committee.

The unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2019 have been reviewed by the
audit committee and the audit committee is of the view that the
interim report for the six months ended 30 June 2019 is prepared
in accordance with applicable accounting standards, rules and
regulations and appropriate disclosures have been duly made.

INTERIM DIVIDEND

The Board does not recommend declaring any dividend for the six
months ended 30 June 2019.

DISCLOSURE OF INFORMATION

The interim report of the Company will be published on the websites
of both the Stock Exchange (http://www.hkexnews.hk) and the
Company (http://www.speedy-global.com) and shall be dispatched to
the shareholders timely and properly.

By order of the Board

Speedy Global Holdings Limited
Huang Chih Shen

Chairman and Chief Executive officer

Hong Kong, 30 August 2019
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