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The board of directors (the “Board”/“Directors”) of BHERBGCEXEGRAA([ARAI)E
Singamas Container Holdings Limited (the “Company”) E€ ([EF<2] /[EF|)EH A 2Q
announces the unaudited consolidated interim results of B REM B AR (A AEE])&EZE
the Company and its subsidiaries (together the “Group”) for —ZT— A FEXNA=Z+HIEAEAZ XK
the six months ended 30 June 2019 as follows: BEREEPHEENT
Financial Highlights
MBEBE
For the six months ended
30 June For the year ended 31 December
BERA=THLEANEAR HE+-A=t+—-HALL2E
2019 2018 2018 2017 2016 2015
“E-NF ZE-N\F ZE-N\§ ZT—+tF ZT-R"F ZT-1f%
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
TR T£n T£n T£n Txn Txn
Revenue BEH 584,025 969,217 1,807,819 1,476,670 916,433 1,126,414
(Loss) profit from operations e (5E) R (37,108) 10,177 35,031 70,652 (49,638) 16,562
(Loss) profit attributable to owners of AN AR B FE (S
the Company (B1B) &M (50,327) (2,104 72,252 41,452 (59,434) (2,723)
Basic (loss) earnings per share BEAGR (EE) =
(US cent(s)) () (2.08) (0.09) 299 172 (2.46) (0.11)
Net assets value per share (US cents) &Rz EEFE () 24.40 23.80 27.17 23.76 22.05 24.63
Equity attributable to owners of ARARREGER
the Company 589,787 575,347 656,697 574,199 533,014 595,282
Bank balances and cash RITEHREASE 131,792 205,452 119,879 234,774 209,009 242,726
Total borrowings (Note) BEE (HE) 402,933 438818 380,436 427,760 365,540 315,000
Current ratio BN X PRGN 1320/t 1 1.71to/lbl  151to/ft 1 1.30to/f 1 2.35to/k 1
Gearing ratio BARAEHE 0.68 076 058 074 0,69 0.53
Net debt to equity ratio BERFRERRES L% 0.46 041 040 0.34 0.29 0.12
Interest coverage ratio T BB F = N/A 2.84 76 73 N/A 78
Return on equity (%) R A e 2 % (%) (17.1) 0.7) 11.0 72 (11.1) (0.4)
Note: Total borrowings represent the aggregate amount of interest-bearing debts.
Wit BEEEEHENEEE-
BHSECEERAT
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Deloitte.

Report on Review of Condensed

Consolidated Financial Statements

To the Board of Directors of Singamas Container Holdings
Limited

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Singamas Container Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 4 to 52, which comprise the
condensed consolidated statement of financial position as
of 30 June 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Singamas Container Holdings Limited
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA. A review of
these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 August 2019
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 June 2019

ERSSEEREMEE RS

*

BE_T-NFRA=TBIEAEA

Notes
Hizz

Revenue 1] 3A & 3B
Other income Hp A
Changes in inventories of finished R m R AR M

goods and work in progress FEE%
Raw materials and R RERERE

consumables used
Staff costs EERA
Depreciation and FrEREE

amortisation expense
Impairment losses, net of reversal EiICEE AR =P S
Exchange gain €
Other expenses Ht& B
Finance costs H%ER
Investment income BERA
Fair value loss of derivative TEEMIAY

financial instruments AREEEE
Share of results of associates Ay RN 3
Share of results of joint ventures EEEERE RN
Loss before taxation BRBATEE
Income tax expense FTBHIBRAY 4
Loss for the period HABE

Singamas Container Holdings Limited
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Six months ended 30 June
BEZXA=1THLEAEA

2019
—g-nf
(unaudited)
(RBER)

USs$'000
FEr

584,025
2,549

3,541

(470,921)
(70,147)

(19,446)
(23)
93

(66,779)
(10,046)
5,178

(396)
(510)
69

(42,813)
(7,836)

(50,649)

2018
—E-N\F
(unaudited)
(RE&EZ)
US$'000
FTEr

969,217
1,507

(8,947)

(756,237)
(96,782)

(17,064)

3,109
(84,626)
(8,842)
3,620

(4,339)
(1,547)
164

(767)
(1,725)

(2,492)




CONDENSED CONSOLIDATED HHAEEEREM2EKE
STATEMENT OF PROFIT OR LOSS R a)
AND OTHER COMPREHENSIVE

INCOM E (Continued)
For the six months ended 30 June 2019 BE-_T—hhF<A=1tHIXEA

Six months ended 30 June
BEAA=ZTHILEAEA

2019 2018
—E-hE —E-N\F
(unaudited) (unaudited)
(REER) (REcEZ)
Notes US$’000 US$'000
Wiz FER FTEx
Other comprehensive income Htv2EKE (X )
(expense)
Item that will not be reclassified to FTEREN 7 EZE
profit or loss: BB :
Fair value gain (loss) on equity BRAREBETA
instrument at fair value through Hib2mEWm 2
other comprehensive income BanTAZRR
BEY (EE) (574)
Item that may be subsequently RETJREEREF 78
reclassified to profit or loss: ZEZMER
Exchange differences arising BEIINEFTEZERE
on translation (1,330) (749)
Other comprehensive income HARHM2E K
(expense) for the period (XH) 5,093 (1,323)
Total comprehensive HAZEX AR
expense for the period (45,556) (3,815)
Loss for the period attributable to: HAEGEE:
Owners of the Company RRAFIRE (50,327) (2,104)
Non-controlling interests FEERR IR R (322) (388)
(50,649) (2,492)
Total comprehensive expense FEE2E 88
attributable to:
Owners of the Company /NG (45,256) (3,331)
Non-controlling interests FEERR IR R M (300) (484)
(45,556) (3,815)
Loss per share BRER 6
Basic R US(2.08) US(0.09)
cents %Al cent Al
Diluted BE US(2.08) US(0.09)
cents %Al cent Al
BRMEECEERAT
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION
As at 30 June 2019

5 B 4R

R-ZZE—hFAA=+H

As at
30 June
2019
R=F-1F
~AB=tH
(unaudited)
(REER)
Notes US$’000
Hizz FEr
Non-current assets kRBEE
Property, plant and equipment ERY T Y E Y] 7
Right-of-use assets ERREEE
Investment properties BREME
Goodwill BHE
Interests in associates N AN E
Interests in joint ventures REBEPEER
Equity instrument at fair value BRABERA
through other comprehensive Ht2EKE 2
income EaTHE
Derivative financial instruments fTEemIT A 8
Prepaid lease payments B ERE
Deposits for non-current assets ERBEEERS
243,846
Current assets REBEE
Inventories FE 9 100,153
Trade receivables JE W R 3R 10 68,891
Prepayments and other receivables Ta R H At FE W 5k I8 11 27,328
Amount due from immediate EW B Z IR A EIFRIA
holding company 2 33,135
Amounts due from e B X B A R FUR
fellow subsidiaries 13 19,767
Amounts due from joint ventures FEd & B 1 EFKRIE =
Amounts due from associates JE Bk & X B 3R 0R 14 19,288
Derivative financial instruments TEERMITA 8 232
Tax recoverable AU el 2 BiTE 730
Prepaid lease payments BNEERE -
Bank balances and cash RIT4 ﬁ%&fﬁ% 59,018
328,542
Assets classified as held for sale DERABEELEERE 15 896,146

1,224,688

Singamas Container Holdings Limited
Interim Report 2019

B BRI F

As at

31 December
2018
RZZE—N\F
+-A=+—H
(audited)
(8F%)
US$'000

FTEx

362,708

18,068

3,589
44,509
21,671

17,482

1,061
88,415
19,077

576,580

222,039
191,069
128,076

108,234

33,325
2
18,538

694
1,547
119,879

823,403

823,403




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION (Continued)
As at 30 June 2019

B4R & B R 3R a0

R-ZZB-HEXA=1H

As at As at
30 June 31 December
2019 2018
R-B-hE RKRIZ-N\F
AA=+H +Z-A=+—H
(unaudited) (audited)
(REER) (REZ)
Notes US$’000 Us$'000
it FEn FET
Current liabilities REAE
Trade payables FETBR IR 16 61,481 122,264
Bills payable ENEE 17 27,127 80,216
Lease liabilities HEAE 2,521 =
Accruals and other payables AT ERREAM
FETER R 42,683 60,178
Advances from customers TBU R X 4,952 43114
Amount due to immediate RN EEZERAT
holding company FIB 12 286 =
Amounts due to associates e B = 2 B3R 348 63
Amounts due to joint ventures e & B ERIE 15 9
Tax payable e R TE 1,721 5,137
Bank borrowings RITIE K 18 293,485 169,796
434,619 480,777
Liabilities associated with assets DEARBELEERE
classified as held for sale MR A E 15 368,768 -
803,387 480,777
Net current assets REEEFE 421,301 342626
Total assets less current liabilities EEQAERADER 665,147 919,206
BHMEECEERAT
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION (Continued)
As at 30 June 2019

B4R & B R 3R a0

RZZE—NFAA=+H

As at
30 June
2019
R=B-—hE
A~A=t+H
(unaudited)
(RIEER)
Notes US$’000
k3 FEn
Capital and reserves EXKf#E
Share capital [N 19 268,149
Accumulated profits 25t ) 254,793
Other reserves H A 66,845
Equity attributable to owners of ARBIREREIERER
the Company 589,787
Non-controlling interests FEIERR R R = 38,042
Total equity R 627,829
Non-current liabilities kRBEE
Bank borrowings RITIER 18 15,000
Lease liabilities HEGE 2,853
Deferred tax liabilities EEMIEEE 19,465

37,318

665,147

Singamas Container Holdings Limited
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As at

31 December
2018
RZE—N\F
+-A=+—8
(audited)
(8E%)
US$'000

FTEr

268,149
327,270
61,278

656,697

39,082

695,779

210,640

12,787

223,427

919,206




CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2019

HRSEEAEE TR

E T -NFAA=ZTHIEN

Attributable to owners of the Company

f& A

EARARREL
Exchange Property  Investment Share Non-
Share  translation General Development revaluation revaluation option Other Accumulated controlling
capital reserve reserve reserve reserve reserve reserve reserve profits Total interests Total
HERE NEERE REER BRE 2R
B& B -REE BERE Bk B R HbRE  RTER 28 RREE ag
US§'000 US§'000 US§'000 US§'000 US§'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
Tir T i Tin TEL TEL TEL TEL FEL TEL i Tin
(Note 1)~ (Nofel)  (Note 3) (Note 2)
(W) (H#D  (W#3) (H#2)
At 31 December 2017 (audited) R=F—tF+=f
=+-RB(B%K) 268,149 1,326 39,039 8503 1,361 - 347 (4,364) 259,838 574,19 46,394 620,593
Adjustments A2 - - - - - 13926 - = (1,017) 12,909 - 12,909
At 1 January 2018 (restated) R=E-\5-A-H
(E31) 268,149 1,326 39,039 8,503 1,361 13,926 347 (4,364) 258,821 587,108 46,394 633,502
Loss for the period TEEFE - - = - - - - - (2,104) (2,104) (388) (2,492)
Fair value loss on equity BAREETA
instrument at fair value Ef2ERELZ
through other comprehensive ~ BEIEZAR
income BEER - - - - - (574) - - - (574) - (574)
Exchange differences arising BENEREEE
on translation = (653) = = - = = = - (653) (96) (749)
Total comprehensive expense  AHEZ2 AR HEE
for the period = (653) = = = (574) = = (2,104) (3,331) (484) (3,815)
Share option forfeited RN 2K - - - - - - 8) - 8 = = =
Acquisition of additional interest  KE—KBARZ
in a subsidiary BIMER = - 882 - - - - (4,448) 2,838 (728) (7,320) (8,048)
Dividend declared and approved ~ EE MR &2 K E - - - - - - - - (7,702) (7,702) - (7,702)

Transfer from accumulated profits

BHA 2R =

= 1)

At 30 June 2018 (unaudited)

RZZ-N\F5A

=R (RE2%) 268,149
At 1 January 2019 (audited) R=Z-N5-A-R
(B%H%) 268,149
Loss for the period rHEEE
Fair value gain on equity BRAABEFALL
instrument at fair value through ~ 2ERBZEHTE
other comprehensive income 2R BEER
Exchange differences arising BENENEEE
on translation
Total comprehensive expense AEEEAR AR
for the period
Dividend declared and approved  EE LM EZKE
Reversal of dividend previously ~ BEMMERE AR
declared Ra
Transfer from accumulated profits 84 & 25t %7
At 30 June 2019 (unaudited) ~ W=F-AEAXA
ZtHE(REER) 268,149

(1,728)

(1,352)

(3,080)

39,922

32,131 8,543 12,875

32,464 8,706 12,875

10,874

17,297

(8812) 251,860

327,210

(50,327)

(50,327)

(21,654)

(496)

(1,699) 254,793

575,347

656,697

(50,327)

6,423

(1,352)

(45,256)

(21,654)

589,787

38,590

39,082

(322)

613,937

695,779

(50,649)

6,423

(1,330)

627,829

BREELEFRAR
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(Continued)
For the six months ended 30 June 2019

Notes:

(1)

2)

(3)

Pursuant to the relevant regulations in the People’s Republic
of China (“PRC”) (other than Hong Kong, Macau and
Taiwan) applicable to the Group's PRC subsidiaries, these
entities have to provide for the PRC statutory reserves before
declaring dividends to their shareholders as approved by
the board of directors. The reserves, which include general
reserve and development reserve, are not distributable until
the end of the operation periods of the respective entities,
at which time any remaining balance of the reserves can
be distributed to shareholders upon liquidation of the
subsidiaries. The general reserve can be used to offset
accumulated losses of the entities. The general reserve and
development reserve can be used to increase capital upon
approval from the PRC’s relevant authority. The distributable
profits of the subsidiaries are determined based on their
accumulated profits calculated in accordance with the PRC
accounting rules and regulations.

In 2009, at the time of the acquisition of additional 20%
equity interests of Hui Zhou Pacific Container Co., Ltd.
and Ningbo Pacific Container Co., Ltd., the identifiable
assets, liabilities and contingent liabilities of these
subsidiaries continued to be carried at their book values
in the consolidated statement of financial position. The
excess of the fair value and the book value of the net assets
attributable to the additional interests acquired, amounted to
US$3,193,000, had been recognised as other reserve in the
consolidated statement of changes in equity. In March 2018,
the Group further acquired 9% equity interest in Hui Zhou
Pacific Container Co. Ltd. with consideration amounted to
US$8,408,000. The increase in equity interest was an equity
transaction. Difference between the proportion of ownership
equity interests held by the non-controlling interests and
the consideration amounted to US$4,808,000 was debited
to the other reserve. Subsequently, the aggregate amount of
other reserve, amounting to US$6,754,000 was transferred
to accumulated profit upon the disposal of the entire equity
interest in Hui Zhou Pacific Container Co. Ltd. in December
2018.

Included in property revaluation reserve was an amount of
US$1,361,000 recognised in other comprehensive income
and accumulated-in equity related to assets held for sale
(note 15)as at 30 June 2019.

Singamas Container Holdings Limited
Interim Report 2019
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CONDENSED CONSOLIDATED HHAERERERE

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2019 HE_ZT—NFAAA=+HIEAEA

Six months ended 30 June

BEAA=THLAER

2019 2018
—E-NF —E-NF
(unaudited) (unaudited)
(RESER) (REFEZ)
US$'000 US$'000
FEn FTEr
Net cash used in operating activities BEEHMERSFE (1,412) (16,397)
Net cash used in investing activities BREGAEREFE
Proceeds from disposal of property, HEWE BBERZENE
plant and equipment 5,996 1,654
Purchase of property, BEME HRREE
plant and equipment (10,269) (12,097)
Deposits paid for property, plant and BIE ERREER
equipment and right-of-use assets/ FRELE TBNBENRE
prepaid lease payments ZE & (5,943) (3,736)
Additional capital injection B NREINER
in an associate (3,957)
Interest received B IKF B 908
Dividends received from associates B & N A
and joint ventures A% ﬁm%ﬂx%\ 17
Dividends received from unlisted BEWGE EmRER ERE
equity investment 832
Advances to associates il = WNCIE= (24)
Advances to joint ventures BTEEMENRE (2)
(7,949) (16,405)

BREELEFRAR 1 1
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CONDENSED CONSOLIDATED HHFRERERERK @

STATEMENT OF CASH FLOWS (continued
For the six months ended 30 June 2019 HE_FT—NFAAA=ZTHIEAEA

Six months ended 30 June
BEANA=1TRHIEAX@EA

2019 2018
—E-hEF —E-N\F
(unaudited) (unaudited)
(REER) (REEZ)
US$’000 Us$'000
FERx F=E7T
]
Net cash from financing activities BERBHAEREFRE
Dividends paid to non-controlling interest 215 JE15E AR AR B AE 25 AR B (1,008) -
Acquisition of additional interest WEE— KB R R IMER
in a subsidiary - (8,048)
New bank loans raised HEARITER 169,637 117,593
Repayments of bank loans BEETER (147,051) (106,044)
Repayments of lease liabilities BEHESR L (1,361) -
Advance from immediate EABREERARFIA
holding company 429 213
Repayment to immediate BEEEZERARNE
holding company (157) (213)
Advance from associates PN A=/NCIE /T>)\ 788 391
Repayment to associates BEmBE N EK (492) (161)
Advance from joint ventures EAGBERER 35 56
Repayment to joint ventures BES ém%mlﬁ (27) (51)
Cash settlement received from WEfTESmTI A
derivative financial instruments RetE 433 —
21,226 3,736
Net increase (decrease) in cash and RekFRBREZ
cash equivalents #n ORid) =8 11,865 (29,066)
Cash and cash equivalents at 1 January 73'/\ B—H Ziﬁé&%ﬁfﬁﬁ 119,879 234,774
Effect of foreign exchange rate changes ~ BER& &) v F £ 48 (256)
Cash and cash equivalents at 30 June RAA=ZTHEZHER
EZRE® 131,792 205,452
Balance of cash and cash equivalents RehERREEHRE:
represented by:
Bank balances and cash RITHEBERE 59,018 205,452
Bank balances and cash included BREESBEABEIELE
in assets classified as held for sale BEMRITEBNE S 72,774 -
131,792 205,452

Singamas Container Holdings Limited
Interim Report 2019



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

The financial information relating to the year ended
31 December 2018 that is included in these condensed
consolidated financial statements as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to these statutory financial statements is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2018 to the Registrar of
Companies as required by section 662(3) of and Part 3 of
Schedule 6 to the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor's report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance (Cap
622).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2019 are the same as those presented in the
Group’s annual consolidated financial statements for the
year ended 31 December 2018.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 January 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to Prepayment Features with Negative

HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Annual Improvements to HKFRSs
HKFRSs 2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had
no material impact on the Group's financial position and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“lLeases” and the related interpretations.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio basis
when the Group reasonably expects that the
effects on the financial statements would not differ
materially from individual leases within the portfolio.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of leasehold land and buildings
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on
short-term leases and leases of low-value assets are
recognised as expense on a straight line basis over
the lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date
the underlying asset is available for use). Except for
those that are classified as investment properties
and measured under fair value model, right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;
o any lease payments made at or before

the commencement date, less any lease
incentives received;

o any initial direct costs incurred by the Group;
and
o an estimate of costs to be incurred by the

Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to-the condition required by the terms and
conditions of the lease, unless those costs
are incurred to produce inventories.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets that do not
meet the definition of investment property as a
separate line item on the consolidated statement of
financial position. The right-of-use assets that meet
the definition of investment property are presented
within “investment properties”.

Leasehold land and building

For property interest owned by the Group which
includes both leasehold land and building elements,
the entire property is presented as property, plant
and equipment of the Group when the payments
cannot be allocated reliably between the leasehold
land and building elements, except for those that
are classified and accounted for as investment
properties.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments” and initially
measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease
payments and included in the cost of right-of-use
assets.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

o variable lease payments that depend on an

index or a rate;

o amounts expected to be paid under residual
value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a

lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever the lease term has changed or
there is a change in the assessment of exercise of
a purchase option, in which case the related lease
liability is remeasured by discounting the revised
lease payments using a revised discount rate at the
date of reassessment.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

° the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

. the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date of
the modification.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets
or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 “/ncome Taxes” requirements to
right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use
assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to
application of the initial recognition exemption.

As a lessor

Allocation of consideration to components of a contract

Effective on 1 January 2019, the Group applies
HKFRS 15 “Revenue from Contracts with Customers”
to allocate consideration in a contract to lease and
non-lease components. Non-lease components are
separated from lease component on the basis of
their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from
lessees.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.1

2.2

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessor (Continued)
Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid or
accrued lease payments relating to the original lease
as part of the lease payments for the new lease.

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS 17
and HK(IFRIC)-Int 4 “Determining whether an
Arrangement contains a Lease” and not apply this
standard to contracts that were not previously
identified as containing a lease. Therefore, the Group
has not reassessed contracts which already existed
prior to the date of initial application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains
a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, 1 January 2019. Any difference
at the date of initial application is recognised in
the opening accumulated profits and comparative
information has not been restated.

FESITBER @)

ERZHREETNEBY KR
HEA @)

2.1

2.2

EBREBHBHEEREIHELR
Bt BE T EE I ()

ERMLHA (&

HEEZNR

AEERERERAHESKERE
VS BE BT ABR - X% B R AE A9
BEENEFRRNRF REENRRS
RN EENFN D

BEXEREBHBHEERFI6HZ
BERZE#L

HESEZ

AEBDRERITRE A RAAE
REBGFENELTRREE (ERE
BHREREBZRES) REFIE
ELXHEEEEHEE B REENS
MEME MG MEERIEI6H ML
BEHELHTRBNREEREENAY
JRE P % ZE Bl o [ Wt - AR R B3 R ST AT
EREREAARAICFENGLD-

MR ZE-NAF-A—BRXZ2BFY
FERWAHNME  NEEREFELH
BRELNZIHAHRERAEES
WERFEANEEREHE

fEAETA

AEBECEYERABEEMBRELENT
6% MR FERERNERAYR_F
—hE-A-—HBER-REXEABRY
MEMZEN BV REN R LI
EBILERER -

BREELEFRAR
—E-NFRARE

21



22

(Continued)

PRINCIPAL ACCOUNTING POLICIES

Application of the new and amendments to
HKFRSs (continued)

2.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease by lease basis, to the extent relevant to the
respective lease contracts:

relied on the assessment of whether
leases are onerous by applying HKAS 37
“Provisions, Contingent Liabilities and
Contingent Assets” as an alternative of
impairment review;

excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment. Specifically, discount
rate for certain leases of leasehold land and
buildings in the PRC and Hong Kong was
determined on a portfolio basis; and

used hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group's
leases with extension and termination
options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2

Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

As at 1 January 2019, the Group recognised
additional lease liabilities and right-of-use assets at
amounts equal to the related lease liabilities adjusted
by prepaid lease payments by applying HKFRS
16.C8(b)(ii) transition. There was no material impact
of transition to HKFRS 16 on accumulated profits at
1 January 2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average incremental
borrowing rate applied is 5%.
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US$’'000
FET
Operating lease commitments disclosed RZFE—NF+ZA=+—H
as at 31 December 2018 FT 5 B8 2 45 48 78 49 73 I 4,739
Add: Early termination options reasonably n:EBERTEITERA
certain not to be exercised WIERRE 5,529
Less: Recognition exemption — short term leases & : FER I R —EHHE (491)
Less: Discount at incremental borrowing rate R LA 2 8 FRF R ITIR (675)
Lease liabilities discounted at relevant LAAE A = B AR IR 2
incremental borrowing rates HEaE 9,102
Analysed as: AR}
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(Continued)

Application of the new and amendments to

HKFRSs (continued)

PRINCIPAL ACCOUNTING POLICIES 2 FE2HKE @

HEA )

EREHREETNEEMBER

2.2  Transition and summary of effects arising from 2.2 EBEXREREBHBHEEEREI6HZ

initial application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at
1 January 2019 comprises the following:

BERZEGI (F)

TERAMA ()

ERREEZERER - NE—
A—BeETIERE:

Right-of-use
Note assets
=3 FERAEEE
US$'000
FE
Right-of-use assets relating to operating R FE & 78 B 7% R 5 ZE B
leases recognised upon application of FlorERELEHE
HKFRS 16 HEAZEAEEE 9,102
Reclassified from prepaid lease payments BEENEERBEN S (a) 89,962
99,064
By class: R R
Leasehold land and buildings AET R EEY 99,064
Note: Biat
(a) Upfront payments for leasehold land and (a) RAPREETHREEY 2 TE

buildings in the PRC were classified as
prepaid lease payments as at 31 December
2018. Upon application of HKFRS 16, the
current and non-current portion of prepaid
lease payments amounting to US$1,547,000
and US$88,415,000 respectively were
reclassified to right-of-use assets.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of the new and amendments to
HKFRSs (continued)

2.2

Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with HKFRS 16 from the date of initial
application and comparative information has not
been restated.

(a) Upon application of HKFRS 16, new lease
contracts entered into but commence after
the date of initial application relating to the
same underlying assets under existing lease
contracts are accounted as if the existing
leases are modified as at 1 January 2019.
The application has had no impact on the
Group’s condensed consolidated statement
of financial position at 1 January 2019 and
30 June 2019 and no impact on the Group’s
condensed consolidated statement of profit
or loss during the period. However, effective
1 January 2019, lease payments relating to
the revised lease term after modification are
recognised as income on straight-line basis
over the extended lease term.

(b) Effective on 1 January 2019, the Group has
applied HKFRS 15 to allocate consideration
in the contract to each lease and non-lease
components.

The change in accounting policies in which the
Group is a lessor upon application of HKFRS 16
has had no material impact on the condensed
consolidated financial statements of the Group for
the current period.

The following adjustments were made to the amounts
recognised in the condensed consolidated statement
of financial position at 1 January 2019. Line items
that were not affected by the changes have not been
included.
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2 PRINCIPAL ACCOUNTING POLICIES 2 FES€:EHFE @

(Continued)
Application of the new and amendments to ERAZHREEBITNEBYBR
HKFRSs (continued) HEA )
2.2  Transition and summary of effects arising from 2.2 EBREREBHBHREERFEICHZ
initial application of HKFRS 16 (Continued) BERZERL (HF)
Impact on the condensed consolidated statement of HEHBGE BRI EL T E

financial position

Carrying amounts Carrying
previously amounts under
reported HKFRS 16
at 31 December at 1 January
2018 Adjustments 2019
R=ZB-h#&
SRR —B—-BRE
—T-N\F ERMBRE
+=—R=+—"H EHEI6HM
BENRESE AE REE
US$'000 US$'000 US$’000
FTEn FEr FEn
Non-current assets FRBEE
Prepaid lease payments BABEERE 88,415 (88,415)
Right-of-use assets CREEE = 99,064
Current assets hRBEE
Prepaid lease payments BABEERE 1,547 (1,547)
Non-current liabilities FRBEE
Lease liabilities HEAE - (9,102) (9,102)
Note: For the purpose of reporting cash flows from Wit BEE=—FT—NF~NA=+H
operating activities under indirect method LEN 1A U BT T 0% 3R AR &
for the six months ended 30 June 2019, EEREEHEME  EEE
movements in working capital have been ZHIE B IR IE X AT
computed based on opening statement —E-NFE—H—HBBETE
of financial position at 1 January 2019 as Bk ARG E -

disclosed above.
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3A REVENUE FROM CONTRACTS WITH 3A RBEFEHNWZ
CUSTOMERS

For the six months ended 30 June 2019
BE-Z-hEXA=1tHLEAEA

Logistics
Disaggregation of revenue Manufacturing services Total
EEBERFSD BEER Y17 AR 75 A
US$’000 Us$’'000 US$’000
FEn FEn FEn
Types of goods or services B MR K Rl
Manufacturing BUEER
Dry freight containers LEER 397,519 397,519
Refrigerated containers RREEM 74,304 74,304
Tank containers TEAE 20,298 20,298
US domestic containers ZERANESEM 24,760 24,760
Other specialised containers and HiBEEEEMR
container parts SEME G 53,655 53,655
570,536 570,536
Logistics services Y157 R %
Container storage and SERRT REERE
handling services 3,047
Repair and drayage services # A5 B i iR 7% 3,116
Container freight station services SRBEBIRE 4,496
Other container related services H i & R A5 40 B AR 7% 2,830
13,489
570,536 584,025
Geographical markets & 2 B 5
United States of America (“USA”) EMRERE ([EE]) 145,005 145,005
Hong Kong B 75,274 77,208
Europe B 51,108 51,108
Korea B 101,858 101,858
Singapore N 91,300 91,300
Taiwan BE 51,540 51,540
PRC A 21,395 32,950
Others Hit 33,056 33,056
Total FoEC) 570,536 584,025
Timing of revenue recognition WARRREH
A point in time o LATE 570,536 570,536
Overtime Ba B R HE 7S - 13,489 13,489

570,536 13,489 584,025

BREELEFRAR
—E-NFRARE



3A REVENUE FROM CONTRACTS WITH 3A REBEEZEFESHNHWZE @
CUSTOMERS (Continued)

Set out below is the reconciliation of the revenue from TREREBEFAOMNKEND HERIEEDN
contracts with customers with the amounts disclosed in the SREHR-

segment information.

For the six months ended 30 June 2019
BE-_Z-hEXA=1tHLAEA

Logistics
Manufacturing services Total
BEEK Y17 B 75 am
Us$'000 US$'000 Us$'000
TER TER FER
Revenue disclosed in segment APHERBENEESE
information
External sales HHNHE 570,536 13,489 584,025
Inter-segment sales DEBEHE - 2,713 2,713
570,536 16,202 586,738
Eliminations 88 - (2,713) (2,713)

570,536 13,489 584,025
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3A REVENUE FROM CONTRACTS WITH 3A REBEEZEFASHNHWZE @
CUSTOMERS (Continued)

For the six months ended 30 June 2018
HE-_ZT-N\FXA=F+HLAEA

Logistics
Manufacturing services Total
BUEETE W R B
US$'000 us$'000 US$'000
FTErx FET FET
Types of goods or services 78 2 PR A5 9 38 7
Manufacturing BEEK
Dry freight containers EEEMR 792,096 = 792,096
Refrigerated containers RIREER 37,370 = 37,370
Tank containers A 30,368 - 30,368
US domestic containers ERAREEEM 57,910 - 57,910
Other specialised containers and HisBEEmR
container parts KRB 37,973 - 37,973
955,717 - 955,717
Logistics services Y5 AR 7
Container storage and SRBEHRTREERS
handling services - 2,570 2,570
Repair and drayage services #1E R iE & R 7% = 3,457 3,457
Container freight station services SRMEBURS - 4,862 4,862
Other container related services H A S S5 A0 AR AR 7 - 2,611 2,611
- 13,500 13,500
955,717 13,500 969,217
Geographical markets & 5 5
USA EJE 455,860 - 455,860
Hong Kong B75 213,400 2,447 215,847
Europe BOM 59,344 = 59,344
Korea [ 76,778 - 76,778
Singapore A3 50,918 = 50,918
PRC i 21,484 11,053 32,537
Others HAith 77,933 - 77,933
Total k] 955,717 13,500 969,217
Timing of revenue recognition ON 4
A point in time — {8 R 2 955,717 - 955,717
Overtime e By ) HE 75 - 13,500 13,500
955,717 13,500 969,217
BHEECEERAR

“E-NEFRBERE



3A REVENUE FROM CONTRACTS WITH 3A REBEEZEFESHNHWZE @
CUSTOMERS (Continued)

Set out below is the reconciliation of the revenue from TREREBEFAOMNKEND HERIEEDN
contracts with customers with the amounts disclosed in the SREHR-

segment information.

For the six months ended 30 June 2018
HEZZ-N\FAA=THLAEA

Logistics

Manufacturing services Total
BUEETR )i AR 75 B
US$'000 Us$'000 Us$'000
Fxx FET FEx

Revenue disclosed in segment APHERBENEESE

information

External sales HINEE 955,717 13,500 969,217
Inter-segment sales DEHEEE = 4,289 4,289
955,717 17,789 973,506
Eliminations I 85 = (4,289) (4,289)
955,717 13,500 969,217

3 0 Singamas Container Holdings Limited
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3B

SEGMENT INFORMATION

The Group’s reportable and operating segments, based on
information reported to the Group’s chief operating decision
maker (i.e. Chief Executive Officer) for the purposes of
resource allocation and performance assessment are
organised into two operating divisions — manufacturing and
logistics services. These divisions are the basis on which the
Group reports its segment information under HKFRS 8.

No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable segments of the Group.

Principal activities are as follows:

manufacturing of marine dry freight
containers, refrigerated containers,
collapsible flatrack containers,
tank containers, US domestic
containers, offshore containers,
other specialised containers and
container parts.

Manufacturing -

provision of container storage,
repair and trucking services,
serving as a freight station,
container/cargo handling and other
container related services.

Logistics services  —

3B

7 EER

AREZTHREREESBRERERHER
REFETMALEEISLEREE (NER
R 2B AR - B AMIELL R
RS T R R IRT - R BB RS A
Fenik AEEUZSRHARERRASE
BHto

AEBAREDMIREHATELERRE
P E 2 18 D& -

FEZEBOT:

EEBELERM SRE
K6 A REEFRERM
A EBEAEEERE B
ITHREMR HioBEREEM
KRR -

BEEY -

RESKEBERET #ERE
EBRY HEW KEHES
MERE UAREMERE
B8 AR 7%

BMEECEERAR
—E-NFRARE
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3B SEGMENT INFORMATION (continuea) 3B 7EERE &)

Information regarding these segments is presented below: ZEDEEMEWMAT
The following is an analysis of the Group's revenue and HAREBARARERCEN D2 EEBR
results by reportable and operating segment for the periods HEESWTTWOT :

under review:

For the six months ended 30 June 2019 BZ-Z-hEAXB=1tHLEXHEA
Logistics
Manufacturing services Sub-total  Eliminations Total
LR E S W R Nt i | “m
US$’'000 Us$’'000 Us$'000 Us$’000 Us$'000
TERn TR TExn FEn TExn
REVENUE EEH
External sales HINEE 570,536 , 584,025 - 584,025
Inter-segment sales HEEHEE - ) 2,713 (2,713) =
Total At 570,536 . 586,738 (2,713) 584,025
Inter-segment sales are charged at prevailing market prices. DHEEEERNIERITMGERET -
SEGMENT RESULTS PiEE (37,886) (37,108) (37,108)
Finance costs HEER (10,046)
Investment income BEWA 5,178
Fair value loss of derivative ~ #T4&BIAZ
financial instruments DREEERE (396)
Share of results of associates ~ FE/HES & R A 2 B 18 (510)
Share of results of joint BIEAERE T
ventures 69
Loss before taxation BREAIER (42,813)
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3B SEGMENT INFORMATION (continued)

For the six months ended 30 June 2018

3B #EHER @

BE_Z-N\FXA=tRHIXEA

Logistics
Manufacturing services Sub-total Eliminations Total
HEET R R NE 3 BE
Us$'000 US$'000 US$'000 US$'000 US$'000
TEn TEn T=n TEn T=n
REVENUE EES
External sales HIMHE 955,717 13,500 969,217 - 969,217
Inter-segment sales HEEHE = 4,289 4,289 (4,289) -
Total GEll 955,717 17,789 973,506 (4,289) 969,217

Inter-segment sales are charged at prevailing market prices.

DEEHE BB IRRITMISERERE

SEGMENT RESULTS DEEE 9,360 817 10,177 - 10,177
Finance costs HBER (8,842)
Investment income BEMRA 3,620
Fair value loss of derivative ~ $TE&RIAZ

financial instruments AREBEER (4,339)
Share of results of associates ~ fE{R = A 5 2 E5 18 (1,547)
Share of results of joint BERERE ZEH

ventures 164
Loss before taxation PREL A E B (767)

Segment results represent the (loss charged) profit earned
by each segment without allocation of finance costs,
investment income, fair value loss of derivative financial
instruments, share of results of associates and share of
results of joint ventures. This is the measure reported to the
Group’s Chief Executive Officer for the purposes of resource
allocation and assessment of segment performance.

DEEEEE S (ANBR) SR AR
SEMBER RERA TEERIAZAAR
BEEBE BEMELRAZERERELERED
K2 g gL E IR D B R ¥t 2 B R IR M
AAEEEFITHAEZ R EE-

BMEECEERAR
—E-NFRARE
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INCOME TAX EXPENSE

Hong Kong Profits Tax is calculated at 16.5% for both
periods.

PRC Enterprise Income Tax has been calculated at the
rates of taxation prevailing in the PRC in which the Group
operates.

FRGBIER X

BERENEHAMEPEIRI65%TE -

FRMEASRIDIERNEER T EME LR
ZBITHERFH

Six months ended 30 June

BERNA=tTRLEAREAR

2019 2018
—E-hF —F-N\F
Us$’000 Us$'000
FER TET

Current tax: NEREHIIA :
PRC Enterprise Income Tax FEMEMER

— Current period —AREE
— Under (over) provision in prior years

— R E D (Z ) B E

3,963
(792)

3,171

Deferred tax: RAETRIA :
Current period charge (credit) (Note)

AEEH (%) (#iF)

(1,446)

1,725

Note: As at 30 June 2019, an additional deferred tax
liabilities of US$8,825,000 have been provided in
relation to the temporary difference attributable to
undistributed profits of certain subsidiaries of the
Group based on capital gain tax rate on the basis
that the carrying amounts are able to recover entirely
through the Disposal (defined in note 15).

DIVIDENDS

No dividend was paid during the six months ended 30 June
2019 and 2018. A final dividend of HK7 cents per ordinary
share in respect of the year ended 31 December 2018
(2018: HK2.5 cents per ordinary share in respect of the
year ended 31 December 2017), total of which equivalent to
approximately HK$169,184,000 (equivalent to approximately
US$21,654,000) (2018: HK$60,423,000 (equivalent
to US$7,702,000)) were proposed and approved by
shareholders in‘the annual general meeting held on 26 June
2019 and was distributed on 24 July 2019.

The directors of the Company did not recommend the
payment of an interim dividend for the six months ended
30 June 2019 (six months ended 30 June 2018: nil).

Singamas Container Holdings Limited
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Wiz BE—F-—NFNA=1HI ZERE
BHEFR(FEELMZIS)EBET
W18 2 A1 49 R (B S 2 BF A B] - FE sl
#LERBEELRIZEWFIAR DT
B L B BAF I B A AR BR S AV AR AT
FIE B (£8,825,000% 7T °

iR 2

BHE-_Z-hAhEFR-_ZT—N\FXAZTHILX
BA BHAXREBIXNRE - RZFT—hFXA
“HARETHRREATAS LRSI ESR
RBRREBE_T-N\F+_A=+—HL
FESBRETABR7BUNRPBRE (ZT—N
FHE-T—tFT-_A=t—HLEE:
R @2 .58 1l) - & H£49169,184,0007%%
7T (FZE R #)21,654,000E€7T) (ZZ—\F:
60,423,0007% 7T (#8255 57,702,00037T) ) » I
BERZZE—NELtA-+MHBRE-

RARAREETEERBE_ZT-NFRA=T
BIEAREAREFHRRE (ZF—-NFRA
=THIEREA8)-



LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

BREE

ARAEREEEAREEEREBRTIZAT

SR H

Six months ended 30 June

BEASA=tRHILEAEA

2019 2018
—E-hEF —E-N\F
Us$’000 Us$'000
FEx TET

(50,327) (2,104)

Loss: Eia

Loss for the purposes of calculating RUGTEEARBEEER
basic and diluted loss per share BB zEE

Number of shares: R A :

Weighted average number of ordinary
shares for the purpose of calculating
basic loss per share

Effect of dilutive potential ordinary
shares for share options o

RUGEEAERERZ
EBEBONE 2 E

BRESEEEE LT AR

2,416,919,918 2,416,919,918

20,893

Weighted average number of ordinary
shares for the purpose of calculating
diluted loss per share

RUAGEEEERERZ
gl Bk 2!

2,416,919,918

2,416,940,811

During the six months ended 30 June 2019, all outstanding
share options of the Company have not been included in the
computation of diluted loss per share as they did not have a
dilutive effect to the Company’s loss per share because the
exercise price of these Company’s share options was higher
than the average market prices of the Company’s shares
during the period.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the six months ended 30 June 2019, there was an
addition of US$20,297,000 (six months ended 30 June
2018: US$27,766,000) in property, plant and equipment
for upgrading existing manufacturing and logistics services
facilities of the Group.

HE-_Z-NAFRA=THILEREAR -IE
RRAEARITEZ BRI TEBLL TS
EBRARD MAREBRREUARRBE_F
—NERAZTBRLEREANTRERILIRE
BEYE WAMEBESREER L REE
ZERERHE

MR EBERREZ2E

HE_Z-AFRAZTHERNEARN ¥
¥ Has MR E 216 90 420,297,000% T (= F
—NFRA=FTRHIEREA :27,766,000% 7T ) -
RERASBERARER YRR RE -

BREELEFRAR
—E-NFRARE
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8

9

DERIVATIVE FINANCIAL
INSTRUMENTS

8

PTEEMIA

As at As at

30 June 31 December
2019 2018
R=ZZB—-NF RZT—N\F
RXA=t+H +ZA=+—H
USsS$’000 Us$'000
FER FET

FRBEE
= fm R

Non-current asset
Interest rate swaps asset

4 R

Current asset
Interest rate swaps asset

In order to minimise the Group's interest rate risk exposure
arising from US$40,000,000 term loan and US$270,000,000
syndicated loan, the Company entered into two interest rate
swap contracts, with notional amount of US$40,000,000 and
US$70,000,000, by fixing the monthly London Interbank
Offered Rate (“LIBOR”) at 0.90% and 1.57%. These two
interest rate swap contracts will mature on 30 March 2020
and 25 April 2020 respectively.

During the six months ended 30 June 2019, the loss on
changes in fair value of derivative financial instruments,
amounted to US$396,000 (for the six months ended
30 June 2018: loss of US$4,339,000) has been recognised
in profit or loss.

INVENTORIES

TR E B F B E 740,000,000 7T K R
& 7£270,000,0003% 7T FfT & 4 2 | 5 &\ B i /T
ST 15 % % £ % 9 5l B40,000,0003 T Kk
70,000,000 7L 2 M & B& 4 AEE & A
R IR ITR 17 2 720.90% K% 1.57% ° %M {5 F
R BAENAHER T -_TF=A=+TARK
—E-EFMA-TRARE-

HE_Z-NFRA=ZTRERER T£2
BT APTESM A EEE K R396,0005% T
(BEZZ-NERAZTHIERNEREBXE
4,339,000 7T ) * W B IR -

1
FE

As at As at

30 June 31 December

2019 2018

R=ZZE—hF RZZE—-N\F

AA=t+H +ZA=+—H

Raw materials R
Work in progress RS
Finished goods BURK

Us$’000 Us$'000
FER TET
70,077 101,035
10,627 46,510
19,449 74,494
100,153 222,039

The cost of-sales recognised during the period was
US$580,093,000 (six.months ended 30 June 2018:
US$912,434,000).
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R EAA - 85 & BX AN /580,093,000% 7T (=&
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10

TRADE RECEIVABLES 10 EWERR
A defined credit policy is maintained within the Group. AEECHE —ERBCEERR AEEHHR
The general credit terms are agreed with each of its trade ERFESAFIEERREZ —REREKR &
customers depending on the creditworthiness of the FEPZEEME - EEH—MA30KEI20XR
customers. The general credit term ranges from 30 days to (Z2—N\F+ZA=+—H:30kKE120XK)
120 days (31 December 2018: 30 days to 120 days). o
The aged analysis of trade receivables including those trade AT ARHREBRRNGRERBRERZERER
receivables classified as assets held for sale (note 15) net = ’E%’“iﬁﬁrﬁﬁf’ﬁﬂjﬁﬁimfgqﬂé%’\ A
of allowance for credit losses, which is prepared based on BRXGZEZAHTE YEMERAER
invoice date of each transaction which approximated the Hﬁﬁihﬁ‘—iﬂﬁ%ﬁﬁﬁﬁ%’ﬂzgﬁﬁ’%’ﬁﬁ-
respective revenue recognition dates or date of rendering of
services, at the end of the reporting period is as follow:
As at As at
30 June 31 December
2019 2018
R=ZZT—-h%F R=ZZT—NF
ANA=+tH +=-—A=+—H
uUs$’000 US$'000
FErn FEx
0 to 30 days TEE=+K 151,255 125,636
31 to 60 days =t+t—ZEX+X 66,502 36,406
61 to 90 days ~t—Zht+X 27,082 20,294
91 to 120 days ht+—=z—8B=+X 5,375 4,653
Over 120 days —B=-TARMNUE 5,418 4,080
255,632 191,069
Less: Trade receivables classified B EAREELEEERN
as assets held for sale FE W AR R (186,741) -

68,891 191,069

BREELEFRAR
—E-NFRARE
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10 TRADE RECEIVABLES (continued)

11

Movement in the allowance for credit losses:

10 EBUWER )

ERBERERZEFHNT

As at As at
30 June 31 December
2019 2018
R-Z—h#&E RZE—N\F
XA=+H +ZA=+—H
uUs$'000 US$'000
FErx F=E=
Balance at the beginning of B F AR

the period/year 649

Impairment losses allowance REBRES (E#)ER
(reversed) recognised 381
Translation difference BMEEH (31)
Classified as assets held for sale DERFBEIELEEE =
Balance at the end of the period/year s 999

An impairment loss, net of reversal of US$30,000 for the
six months ended 30 June 2019 (for the six months ended
30 June 2018: nil) has been recognised during the period.
For the above allowance provided for credit impaired trade
receivables, the directors of the Company assessed the
impairment based on the expected credit losses (“ECL")
model as at 30 June 2018, 31 December 2018 and
30 June 2019. As at 30 June 2019, included in the Group’s
trade receivables balance are debtors with aggregate
carrying amount of US$20,584,000 (31 December 2018:
US$29,761,000) which are past due at the reporting date of
which US$5,587,000 (31 December 2018: US$8,733,000)
were overdue more than 90 days. Based on the Group’s
assessment of historical credit loss experience of these
debtors, including all available forward looking information
and expected settlements, the Group does not consider
default has occurred despite the contractual payments are
overdue.

PREPAYMENTS AND OTHER
RECEIVABLES

At 30 June 2019, prepayments and other receivables
included advance of US$8,992,000 (31 December 2018:
US$37,823,000) to certain suppliers as deposits for raw
materials purchases. The remaining balance mainly included
refundable value added tax and other temporary payments.
The entire amount is expected to be recovered within the
next twelve months.
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HE-_ZT-NAFAAZ+THLEANEA BR
BRI G =& 2 # A8 K30,000E 7 (= F
—NFERAZFBLEAER &) - EMEE
WENEVRFIERENS AAREEDR
BEBEHERBEAERAR-_Z—N\FA=+H"
2N \F+ZA=+—HEZZE—NF~A
=t+HFHRE-B#E_ZT-LFA=1+8"
BREEASENEKEREFARERNESARET
42 ¢ %8 /520,584,000% Jt ( E 15,587,000% JT
BEARAOOR) (ZE—NFF+A=+—8:
29,761,0003% 7t ( E #8,733,0003 .1 HA 12 368
90K) N IRERHEIE B B - IR A M E E K
R ELEEBBERELTE REME
AANAEEENRBEHREE - BEESRMNK
EEH - AEENAZEEEY-

TR R H B WK IR

RZZE-AFRNA=ZTA BN REAMEEK
A BIEEN8992,000%k T (ZF—-NF+ A
=+—H:37,823,000% L) FERHEFIER
BERV RS SRET2ETREERK
REMEN K - ZRBBBATR+ ZEARK
[8] o
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AMOUNT DUE FROM (TO) 12 BW(EN)EEZRAE
IMMEDIATE HOLDING COMPANY FIE
The general credit term for trade balances with immediate BEEZERAMNESHEEEFEH —RIE60K
holding company is 60 days (31 December 2018: 60 (ZE—NE+-A=+—H:60K) ¥ R@
days). For the trade balance overdue, a 4% of interest per HMWE 585 M EEZER A 7UWEL %8 F F
annum is charged to the immediate holding company. An B-BHEZZTE-NFAA=ZTHILAER " BRA
impairment loss, net of reversal of US$11,000 for the six ERERNKEEZBRERKXIL0ET(ZF
months ended 30 June 2019 (for the six months ended —N\FERA=ZFTBIEAEAR &) -
30 June 2018: nil) has been provided during the period.
The aged analysis of amount due from immediate holding RS BRINGRE AR ER 2 BINERIER
company including those amount due from immediate AAIRE BREIBEARBELELAENENR
holding company classified as assets held for sale (note 15), HEERATZE (UEBFXH7RERTE -
net of allowance for credit losses, which is prepared based W ERFRFE W AR B HAFRAY) 2 BRER AT T
on invoice date of each transaction, which approximated
the respective revenue recognition dates, at the end of the
reporting period is as follows:
As at As at
30 June 31 December
2019 2018
R-ZZE—h#E RZZTE—N\F
ANA=+H +ZA=+—H
Us$’000 Us$'000
FER FE
0 to 30 days TE=+XK 947
31 to 60 days =EG=ZE75T3% -
61 to 90 days ANt—ZFht+X 56
91 to 120 days NTr=—ZE=E =k 28,759 43,830
Over 120 days —B=Zt+tXRMUE 78,916 63,401
109,388 108,234
Less: Amount due from immediate WA EAREBELEEERN
holding company classified JE W B B2 4 AR A R FRIE
as assets held for sale (76,253) -
33,135 108,234
BHEECEERAT

“E-NEFRBERE
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12 AMOUNT DUE FROM (TO)

13

IMMEDIATE HOLDING COMPANY

(Continued)

Movement in the allowance for credit losses on trade related
amount due from immediate holding company:

12

Bl (M) BEEZRAF

FRIE (@)

BREZZERARE SEMFANEREBRE
BB

As at As at
30 June 31 December
2019 2018
R-ZE—h&F R-ZZE—NEF
NA=+B +=-ZA=+-—H
us$'000 US$'000
Fxx FET

Balance at the beginning of B 4F 1) 4 B
the period/year 5
Impairment loss allowance recognised MEBXEEER 1,072
Classified as assets held for sale NEAREIELEEE =
Balance at the end of the period/year s 1,077

For the six months ended 30 June 2019, amount due from
immediate holding company with aggregate carrying amount
of US$31,422,000 (31 December 2018: US$107,287,000)
was past due. The Group does not hold any collateral over
these balances. The directors of the Company assessed
the impairment based on ECL model as at 30 June 2018,
31 December 2018 and 30 June 2019 and considered that
the immediate holding company is able to raise sufficient
fund for repayment of entire outstanding balance in next
twelve months. In this regard, the directors of the Company
considered that the default risk is low.

The amount due to immediate holding company was
unsecured, interest free and repayable on demand.

AMOUNTS DUE FROM FELLOW
SUBSIDIARIES

The general credit terms for trade balances with fellow
subsidiaries are 30 to 60 days (31 December 2018: 30 to
60 days). For the trade balance overdue, a 4% of interest
per-annum is charged to fellow subsidiaries. An impairment
loss, net of reversal of US$1,000 for the six months ended
30 June 2019 (for the six months ended 30 June 2018: nil)
has been provided during the period.
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BE_ZT-AFANA=ZTHELRAEA B
AN ERERZERARRBELAEREESR
31,422,000 (ZE—N\F+=ZA=+—8:
107,287,0003 7T ) © 7% 5 B 3F % 5t 45 #2445 B 1E
MERR-ARAREEERBRAEABLRE
ARZE-NFERA=FTH ZE-N\F+=
A=1t—BER-ZT-hFRA=TRHHHREE"
WRBBEEBRARGRAERE T —EARNSE
ERMETNEREMAREENEH -FLUT
FOARREERAEROARERIE-

ENERERARFASEER 2EREHE
B EERE -

F& W [5) 2 B BB 1~ B FROR

RREWNBRARNESEE —RIEEHA30E60
F(ZE—-NE+-A=+—H:30860X) °
HRBHNE S5 AREHBRQ W%
MEMB - BE_ZT—AFANA=+AHILEAE
A HAE RN BB 2R EE K 1,000% T
(ZE—N\EXB=THLANEA &) -
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AMOUNTS DUE FROM FELLOW 13

SUBSIDIARIES (Continued)

The aged analysis of amounts due from fellow subsidiaries

including those amounts due from fellow subsidiaries

classified as assets held for sale (note 15), net of allowance

for credit losses, which is prepared based on invoice date

of each transaction, which approximated the respective

revenue recognition dates, at the end of the reporting period

FEUWEZMB DR KIE @)

RS HARINRE RIRR G Z B R R KT E
REAFHE BRI EABEEHEEENRK
REMBARFIR (LSRRG Z2ERBHE "
I B4R A WA RERR B HAAR D) Z BRER D AT TS

is as follows:
As at As at
30 June 31 December
2019 2018
R-ZE—hF RZZE—N\F
NA=+H +=ZA=+—H
USs$’'000 US$'000
FEx FET
0 to 30 days TE=1+X 909 929
31 to 60 days =t+—EA~tX 343 286
61 to 90 days ANTt—ZEh+X 284 188
91 to 120 days nh+—=—B=+X 214 83
Over 120 days —B=-_tTARMNULE 31,633 31,839

Less: Amount due from fellow subsidiaries
classified as assets held for sale

B BARBARLEREN

33,383 23,225

JRE U2 [R) 22 Ff /88 2x B 3R IE (13,616) =

19,767 33,325

Movement in the allowance for credit losses on trade related

amounts due from fellow subsidiaries:

AR ) 2204 2 ) 54000 BB B 5 PR R R
B2 2BmT:

As at As at
30 June 31 December
2019 2018

R=-ZB-NF R-F—N\F
AA=Z+HB +Z-ZA=+—H
Us$’000 US$'000
FEX Txr

Balance at the beginning of

8,/ F

the period/year 957

Impairment losses allowance BEBKRERRER ()
recognised (reversed) (625)
Classified as assets held for sale DERBEELEEE =
Balance at the end of the period/year TR K 332
BREECEERAT

“E-NEFRBERE

41
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AMOUNTS DUE FROM FELLOW
SUBSIDIARIES (Continued)

For the six months ended 30 June 2019, amounts due
from fellow subsidiaries with aggregate carrying amounts
of US$18,858,000 (31 December 2018: US$32,396,000)
were past due. The Group does not hold any collateral over
these balances. The directors of the Company assessed
the impairment based on ECL model as at 30 June 2018,
31 December 2018 and 30 June 2019 and considered
that the fellow subsidiaries are able to raise sufficient
fund for repayment of entire outstanding balance in next
twelve months. In this regard, the directors of the Company
considered that the default risk is low.

AMOUNTS DUE FROM ASSOCIATES

Included in the amounts due from associates, a non-trade
balance of US$10,000,000 (31 December 2018:
US$10,000,000) is unsecured, interest bearing at 7% per
annum and repayable on demand. The general credit terms
are 30 to 60 days (31 December 2018: 30 to 60 days) for
trade balance of US$6,612,000. The remaining non-trade
balances are unsecured, interest free and repayable on
demand. An impairment loss, net of reversal of US$41,000
for the six months ended 30 June 2019 (for the six months
ended 30 June 2018: nil) has been provided during the
period.

The aged analysis of trade related amounts due from
associates, net of allowance for credit losses, which is
prepared based on invoice date of each transaction, which
approximated the respective revenue recognition dates, at
the end of the reporting period is as follows:

13

14

FE W B 2 MY B 2 B FXIE (@)

HE-_T—hLhFNAZ+BHBLEAHEA B
NEMERKRENBE AR RELAEEEAS
18,858,000( T (ZE—NF+=-A=+—8:
32,396,000% 7T ) o A & B 30 48 B 2 S
EAMERR - AR EEZCRIEBHEARE
KEARZZE-NENA=Z+RH - ZZE—N\F
T ZA=+—BRZZ-AFA=THFTMHK
BE - R AR R KT E A BB S AR R+ = {E
BREERHESUBERIHAEENLE -
BRUME ARAEFRREENRARBRRE-

FE W Bt & A B RIR

JR& Wi Bk & X A FRIE A - 10,000,000% T (=&
—N\%F+=A=+—H:10,000,000% 7T ) # 3k
B HREFAREER  FRXRTRNELER
RRBEEEBRAH-BZRE—REEHNR
0EOR (ZE-NEFE+ZA=+—-H:30%
60K) - B 5 R IA 4 #4 56,612,000% 7T - H #4
FEHFARBER RSN ZBEEERA
H-BE_Z-AFRA=TALANEA R
B MR @8 2 BEE K41,000% T (=&
—NFRA=+HIEXRER: &) -

RS BIRINER S IR R 2 U & 1 A
BIHETR(UEBRXS2ERHE 1 H
HEKATER B HRG) 2Rk DT :

0 to 30 days Tr=+X
31 to 60 days =E=ZE7T3
61 to 90 days ANtTt—EhA+EK

91 to 120 days

Over 120 days —B-Zt+tXRMNE

At—E-E=F=

As at As at

30 June 31 December
2019 2018
R-ZZE—h&E RZZE—N\F
RAA=+H +ZA=+—H
Us$’000 Us$'000
FErn FEx

123

13

139

172

5,635

6,082

Singamas Container Holdings Limited
Interim Report 2019
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AMOUNTS DUE FROM ASSOCIATES

(Continued)

Movement in the allowance for credit losses on trade related
amounts due from associates:

PE UL B & N\ T FRIE ()

FEUE = N R B SR ANERBRERZ
BEIT

As at As at

30 June 31 December

2019 2018

R=Z—-h&F R—ZT—N\F

ANA=t+H +ZA=+—H

USs$’'000 US$'000

FExn FE

Balance at the beginning of the period/year Hi,~4F ¥/ 45 £ 55
Impairment loss allowance recognised BEE R EHETER 96
Balance at the end of the period/year ) F R 151

ASSETS HELD FOR SALE

On 6 May 2019, the Company entered an agreement with a
purchaser in relation to the disposal (the “Disposal”) of the
entire issued registered capital of five of its wholly-owned
subsidiaries, namely, Qidong Singamas Energy Equipment
Co., Ltd., Qidong Pacific Port Co., Ltd., Qingdao Pacific
Container Co., Ltd., Ningbo Pacific Container Co., Ltd. and
Singamas Container Holdings (Shanghai) Limited (together,
the “Target Companies”), at a consideration of RMB3,800
million (equivalent to approximately US$552.8 million as
at 30 June 2019) in cash (subject to adjustments). The
shareholders’ approval was obtained on 26 June 2019.
The Target Companies are incorporated in the PRC and
are engaged in the businesses including manufacturing
of dry freight, specialised and refrigerated containers,
provision of terminal services and provision of technical
and development services of container manufacturing in
the PRC. With the shareholders’ approval of the Disposal
obtained during the period, the management expect such
transaction to be completed within twelve months from
the end of the current interim reporting period and the
Group has reclassified the relevant assets and liabilities
of the Target Companies as assets held for sale which
are separately presented in the condensed consolidated
statement of financial position.

The Disposal has been completed on 2 August 2019.

15

KBEFHEEE

ARBR-Z-NFRANBEBETILH
FUREREBEARE (RZZE-AFRX
A=+ HESRK5.528FFT) (RIEMN M
BHE(HEEFRDAME2ENBLR (R
ERRBMEREEERAR BRXVER
BRLR FEBARFEEARAR BRATFE
BARLRRBHEEER (L8 ARAR (&
BIERERRD ) 2HERTHEMER - K=
E-NFRNAZT R AHERERERE-BR
NRARPBEEMARYL YRPEREZEEE
BRUEREER FEERERRERM ]
HERBBHERTEA LREERBERIERM K
MRS - ZHEFRRBAFRIRERLE K
NEERERARZHNAT RS QR
ToEARTEREAEEE KB ERRMEEE
ERBBEEHDBERELEEELNHHLR
BFBARRRFDHIZ -

AEEFHER - ZE-NF/\A-HEK-

BREELEFRAR
—E-NFRARE
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15 ASSETS HELD FOR SALE (continued) 15 BEEEHEEE @

BEATHER BRARAMEENBENE

Major classes of assets and liabilities of the Target

L4

Companies as at the end of the current interim period are as AT
follows:

Us$'000
FEx
Property, plant and equipment W - e R R 271,378
Right-of-use assets ERAEEE 47,088
Goodwill 5k 3,589
Deposits for non-current assets IERBEERS 17,889
Inventories FE 162,656
Trade receivables JE W AR R 186,741
Prepayments and other receivables T8 A B H b & WK 44,162
Amount due from immediate holding company FEU B B IR A A IE 76,253
Amounts due from fellow subsidiaries iGN 13,616
Bank balances and cash iﬁﬁ,%%%&iﬁﬁ 72,774
Total assets classified as held for sale DERFBEIELHENREE 896,146
Trade payables FE A5 BR 3Kk 111,271
Bills payable P R 77,112
Lease liabilities HEBRE 2,009
Accruals and other payables FE&T B F & H b FE - BR 3K 37,616
Advances from customers T8 U AR K 44,992
Amount due to an associate JE < Bk = A BISRIR 11
Bank borrowings RITIB K 94,448
Tax payable FE ST R IR 1,060
Deferred tax liabilities BT IEAE 249

Total liabilities associated with BoMARBELEEE
assets classified as held for sale Bz aERRE 368,768

The revenue and results of the Target Companies are
included in both “Manufacturing” and “Logistics services”

reporting segments in note 3B.

Singamas Container Holdings Limited
Interim Report 2019
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16 TRADE PAYABLES 16 ENERER
The following is an analysis of trade payables by age UWTEREEEZEANENER(REIEAR
including those trade payables classified as assets held for BEHEEEMRNERR) 2RI :
sale (note 15), based on invoice date:
As at As at
30 June 31 December
2019 2018
R-ZE—h&E RZZT—NF
ANA=+HB +-—A=+—H
us$'000 US$'000
FER FET
0 to 30 days TE=+K 70,260 54,417
31 to 60 days =t+—Z=XtX 41,856 30,532
61 to 90 days AT—ZERLTRX 28,762 15,190
91 to 120 days Nt+t—=2—F8B=_+X 19,748 12,598
Over 120 days —BZTRNUE 12,126 9,527
172,752 122,264
Less: Trade payables classified B oBEABEELE
as assets held for sale BERERRRK (111,271) =
61,481 122,264
17 BILLS PAYABLE 17 EREHE

NTERESRRBEZETHFENENRE
(BRESBERBEEHEEENRNRE) 2K

The following is an analysis of bills payable by age including
those bills payable classified as assets held for sale (note

15), based on issuance date of each bill: RO :

As at As at
30 June 31 December
2019 2018
R=-B—-h#F R-ZE—N\F
NA=+H +ZA=+—H
Us$’000 Us$'000
FEx FET
0 to 30 days TEE=+XK 8,470 21,446
31 to 60 days =t+t—ZXt+XK 30,529 9,194
61 to 90 days ~t—EhAtTK 18,847 3,808
91 to 120 days ht+t—=2—8B=Z+X 18,215 5,977
Over 120 days —BZTRNUE 28,178 39,791
104,239 80,216

Less: Bills payable classified WD ERBEELE
as assets held for sale BENEMNZERE (77,112) =
rymvyi 80,216
BREECEERAT

“E-NEFRBERE
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19

20

P Al =%
BANK BORROWINGS 18 RITERM
All bank loans are unsecured and mainly carry interest at FTBERITERDERBERY £ EUGHERTT
either LIBOR or borrowing rate offered by the People’s Bank REFEXFHRARBITAMZERFENME
of China plus certain basis points and are repayable over FFEBENHECZNEER EXHEERE—=
a period range from one to three years. Interest is repriced —F-MEEE—E=EAABEE BEFRFEE
every one to six months. The proceeds were largely used to EREASERBEZRBESHE -
finance the working capital of the Group during the period.
SHARE CAPITAL 19 R=X
Number of
shares Share Capital
BHEA B A<
US$'000 HK$'000
FET F& T
Issued and fully paid: BEETRET:
At 1 January 2018, R=ZF—NFE—HA—H"
31 December 2018 and - N\F+=ZA=+—H
30 June 2019 F=—FE—NEXA=+H 2,416,919,918 268,149 2,078,513

SHARE-BASED PAYMENTS

The Company’s share option scheme was adopted pursuant
to a resolution passed on 1 June 2007 for the primary
purpose of providing incentives to Directors and eligible
employees of the Group. Options granted on 6 August 2008
was lapsed on 6 August 2018 and options granted on 1 July

20

MU 32

RENR_ZFELFRA-HBBHRRER K
RAZBRESZIZANARBESNAE
BraEREE-R_ZEZNFNARARY
MEBREENR-_Z-NFNARBEBERZ
Z-ZFLA-BAREVBERESNR_ZT-ZF

2010 will lapse on 1 July 2020. Details of the share options FEA—BRB-RERNERITE 2 BIRE
outstanding during the current period are as follows: FR
Number of
share options
BREHE
Outstanding at 1 January 2018 R-ZE—NF—A—BHEKRTE 3,790,149
Forfeited during the year (Note 1) FRBRW (K1) (99,040)
Lapsed during the year (Note 2) FERKRK(HE2) (841,775)
Outstanding as 31 December 2018 and RZE—NF+ZA=+—HK
30 June 2019 —E-AFERNA=THERTE 2,849,334

No share option expense was recognised in both 2018 and
2019.

Singamas Container Holdings Limited
Interim Report 2019
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20 SHARE-BASED PAYMENTS (continued)

21

Notes:

1. The forfeiture represented the share options
granted to the eligible directors of the Company and
employees of the Group, which were forfeited upon
their resignations during the year/period.

2. All share options granted on 6 August 2008 were

lapsed on 6 August 2018.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the
fair value hierarchy into which the fair value measurements
are categorised (levels 1 to 3) based on the degree to which
the inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

20

21

IR )
HisE

1, WRKIEREFRTARAIEBERE
FRALEL B ER 098 KRR F
B G Bl

2 BBER-ZZFZENFNANARL B E
REER —FE—NFNANALK-

EMIACZAAREBENE

BEREEMEERFEAEENS
MEEZQIAEE

REFREMR NEBELESREETIRAAR
BETE - TIRERETHOMRTELSH
BENAABE(BIREEAZGERER
BE) UERBETREZENAA BEFEHE
MABEEREEAABENSEBR (F—
E=ZMR) e

«  E-RARBENEFENEERAEA
B ok B R BB R PO SR (RIS

)

. FE_RARBAEFETEDRE (RF
—HRERENINEERARBENEGBE
E(AER LHEZ (AMRAER)ZA
BRE R

. E=ZRARBEFENEZERMGER
FEXBEERAFREUBRETISZEE
HABEERE (TAHBEREB) AE-

BMEECEERAR
—E-NFRARE
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21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets
that are measured at fair value on a

recurring basis (continued)

Fair value as
Financial instruments at 30/6/2019

HE-Z-1&§

ANAE=TEH®
SRIA DMREHE

US$23,905,000
23,905,000% T

Unquoted equity
investment at FVTOCI
FEMRERERARE

Bt AR M2 E R

Interest rate swaps
classified as derivative
financial instruments

21 SWMTRACZAREERE

(%)
RREMEERTELAEENS
MEEZAAEE @)
Fair value as Fair value Valuation technique
at 31/12/2018 hierarchy and key inputs
BE-E-N\F
+ZA=+—-HH NREE HEFER
DREE =5 TEHE
US$17,482,000 Level 3 Market approach* — The
17,482,000% 75 B=M key inputs are:(1)

NS NG ATERYXPIONO Assets of US$1,061,000
232,000 & E

1,061,000 7T & &

price-to-earnings
multiples of
comparables and (2)
discount for lack of
marketability.

misE* —BREER:
(1) AT e Th B
FEA (2) Bz W5
e

Level 2 Discounted cash flow.
EMR Future cash flows
are estimated based

PERTESRIAYZ on forward interest
7 % 4= 5 rates (from observable
forward interest rates
at the end of the
reporting period) and
the contracted interest
rates, discounted at a
rate that reflects the
credit risk of various
counterparties.
2 TG TR R R B A
R (RNBREHRNAE
IR BRI ) KA E A
X BRREERZFHF
BELES S
* Significant unobservable inputs include: * FERNABENEIEBE
(1) price-to-earnings multiples of comparables, taking (1) ALERYHMREGEE  ZERIATLER
into account of the scale of the business of the MMEBBEMEMENREZWA
comparables and other individual factors such as BYEANRENREX (BERI%E
dividend yield generated by the comparables with 8%) MAXRGFHMBHIL MG EH L
the range from 0% to 8%. A slight increase in the AREEEMIEMN R 2R
price-to-earnings multiples would result in a slight
increase-in fair value and vice versa.
(2) discount for lack of marketability, taking into account 2) BRZ WIS ST Z EE19% Mfinnerty

of the results from the finnerty option pricing model
of 19%. A slight increase in the discount for the
marketability would result in a slight decrease in fair
value and vice versa.

Singamas Container Holdings Limited
Interim Report 2019
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21 FAIR VALUE MEASUREMENT OF 21
FINANCIAL INSTRUMENTS (continued)

There were no transfers between Level 1 and 2 in the
current and prior periods.

Reconciliation of Level 3 fair value
measurements of unquoted equity
investment at FVTOCI

TRMITREzAREEE
()

E—RRE R ZBNAEE R A EE
fe] it -

RAABESAHEMEZEKES 2
%?IEE’J%E?&@%EEE‘I‘%
w3 B

Financial assets

at FVTOCI
BRAAREE
SAEMEE
KEzeRMEE
Us$'000
FEx
As at 1 January 2019 RZZE—hhF—H—H
Fair value gain in other comprehensive income Ht2EKEN AR EBERE
As at 30 June 2019 R=ZF—hhF~A=+H

Financial assets

at FVTOCI

RAREE

FFAHMEE

Wz eMEE

US$'000

FET

As at 1 January 2018 R=_ZF—NF—HF—H 20,534
Fair value loss in other comprehensive income EMm2AREMARBEER (574)
As at 30 June 2018 RZZE—NFENA=+H 19,960

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values, determined in
accordance with generally accepted pricing models based
on discounted cash flow analysis.

ARBAEERRNEREAVBERRLOESE
BERGRABZHHRREEREAAEE
BE-REFRBSREON BHREERXH
EERAHEE -

BREELEFRAR
—E-NFRARE
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22 CAPITAL COMMITMENTS 22 BXREIE

As at As at
30 June 31 December
2019 2018

R-Z—h#F RZE—N\F
ANAZ+R +-A=+-8

uUs$’'000 US$'000
FEx FET
Capital expenditure in respect of BEIHERRERERE
the acquisition of property, MBERRBEREZEBADE.
plant and equipment contracted BRREEZEARATH
but not provided for in the condensed
consolidated financial statements
— under the Group (excluding —RAEE (TEEFFE
assets held for sale) HEEE) 19,084
— under assets held for sale —-REBELEEERE =
19,084
Capital injection in a joint venture BEI RN ERERE
contracted but not provided M mEREE 2 —H
for in the condensed consolidated EEBEEE
financial statements 14,700
Capital injection in an associate BRTAERN B REGS
contracted but not provided MR EE sz —E
for in the condensed consolidated ENEEE
financial statements 3,925
18,625

5 0 Singamas Container Holdings Limited
Interim Report 2019
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RELATED PARTY TRANSACTIONS

During the six months ended 30 June 2019, the Group
entered into the following trading transactions with related
parties that are not members of the Group:

23

FHRERAIRS
BE-T-AFAASTALAREA KEE
SUEARENRE 2 AR TENATRS

Six months ended 30 June

BEASA=tRHILEAEA

2019 2018
—E-hE —E-N\F
uUs$’'000 US$'000
FErn FE
Sales to immediate holding company MEZERAREEE M 23,500
Sales to fellow subsidiaries (Note 1) mERMEBAREEE M
(Hrat1) 2,027
Sales to associates (Note 1) mEtE ARHEEm (MiEl) 757
Rental expense to a fellow m— R R B AR
subsidiary (Note 1 and 2) Me (MaE1Rk2) 219
Interest income from immediate MEBEIERAGREE R E
holding company 138
Interest income from fellow subsidiaries BIEEINIEPAGIE - )
(Note 1) (Hal) 1,390
Interest income from an associate m—HE & QRIS A
(Note 1) (Hal) 352
Notes: HeE -
(1) The fellow subsidiaries are Pacific International (1) B R M E 2 Al X A% (B B IR
Lines (China) Ltd., PIL Logistics (China) Co., Ltd., nal  KFEE(FE)ER A XF
Pacific International Lines (H.K.) Limited, Mariana BTE (E#) BIR A Al Mariana Express
Express Lines Pte Lid. and Strategic Times Limited, Lines Pte Ltd. ) Strategic Times Limied
in which Pacific International Lines (Private) Limited, K FPHBE BRI A — 226 HERKE
a controlling shareholder of the Company, also the REBEFERAG]—FFBZZERFZIER
immediate holding company of the Company, has o
controlling interest.
The associates are the subsidiaries of Modex Holding 7% & 5] ZModex Holding Limited#
Limited, including Modex Energy Rentals Singapore K18 2 7]+ # #5Modex Energy Rentals
Pte. Ltd., Modex Middle East FZE and Modex AS. Singapore Pte. Ltd. ~ Modex Middle East
FZEFIModex AS °
(2) The amount excludes rental expense of US$208,000 2) Zz BT EEE 114 R E N B A Al A

paid to a fellow subsidiary, which was recorded as
right-of-use asset upon adoption of HKFRS 16.

The balances with related parties are disclosed in the
condensed consolidated statement of financial position. All
trade balances with related parties are subject to general
credit terms of 30 to 60 days (31 December 2018: 30 to 60

days).

208000% T & B % BHERK
BB T & ERFI6H I DR 75
EHEERE -

EREBERARZEHERBEREES MR RRE
B AR EEERARNESRBENKR—RE
EERETE  ABAI0EOKR (ZE—N\E+=
A=+—H:30%60X) -

BREELEFRAR
—E-NFRARE
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23 RELATED PARTY TRANSACTIONS 23 EBEQAIXRSE @

(Continued)
Compensation of key management FTEEEAB ZRM
personnel
The remuneration of the directors of the Company and other AHEARARTESREMEZEEABR 2R
members of key management during the period was as ONE
follows:
Six months ended 30 June
BZAA=1+HILA<HEA
2019 2018
—E-hE —ZE-N\F
uUs$’000 US$'000
FEx FE
Short-term benefits 52 HR @ A
Post-employment benefits B2 12 A
The remuneration of the directors of the Company and ARRBEENEMEBEEAB ZHRME B H
key executives is reviewed by the remuneration committee MZESREBAARRETSBHEEN-

having regard to the performance of individuals and market
trends.

5 2 Singamas Container Holdings Limited
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Business Review

During the first half of 2019, container manufacturing
industry was confronted with keen competition as the
sector began to enter a new low; instigated primarily by
trade tensions between the United States of America
(“US”) and the People’s Republic of China (“PRC”). Of
particular concern is a slowdown in global trade growth
to the lowest level since the financial crisis ten years
ago and a drop in business confidence!. Compounding
the situation for industry players has been a glut of dry
freight containers resulting from overproduction during
the preceding up cycle. This has in turn led to a decline
in the selling price of new containers during the six
months ended 30 June 2019 (the “review period”).

With a view to transform the Group into the “New
Singamas” — a leading manufacturer of specialised
containers, Singamas entered into an agreement on
6 May 2019 that resulted in the very substantial disposal
of several companies of the Group (the “Disposal”).
The management trusts that this initial step will enable
the Group to de-risk from the volatile and trade-driven
market, as well as expedite the transformation of its
traditional business, leading to improved profitability,
optimisation of resources and maximisation of returns to
shareholders.

During the review period, the consolidated revenue
of the Group was US$584,025,000 (1H2018:
US$969,217,000) and consolidated net loss attributable
to owners of the Company was US$50,327,000
(1H2018: loss of US$2,104,000), including a provision
of deferred tax charge of US$8,825,000 arising from the
Disposal. Basic loss per share was US2.08 cents versus
loss per share of US0.09 cent in the first half of 2018.

: Source: The World Bank (2019)
https://www.worldbank.org/en/news/immersive-story/2019/06/04/
the-global-economy-heightened-tensions-subdued-growth

E O

RZBE-NANFLEFF ZXMNEBARE
(F%J)Eﬁiﬁfﬂﬁé/\& CMBE (T E])
MEZHERERSCERMRETERSR
AR R ESE - ERIENZ
EREFERNEEETFINSRE
BARRAE KT ZEE LI T -1t

S BRITREEE E—@E LT EHB
EEE BHLEERHBERN K <
HENEEEXREERBEE_ZT—NF

ANAZTHEAREA(IBESH]I)AT
B o

SRTBEARIHEBEN] - BSREEHEH
REHRE®R BHAR_Z-—AFRAR

HREEETHRARNIEFTERLE
FR(TLEFHDAIUGHE - EEE
AR W 15K A B A & B RE K
BHIEME 5 RE ™IS w KRR R
WMREEREBOELY MRS A
MEDRBIEER RRRGERS[E
e

[ B8 2 A - LK%IE‘\J RAERBEEEA
584,025,000 (Z T — NF L¥F:
969,217,000%75) ﬁﬁ$ A I R e
4R A % E 8 A50,327,000% T (=&
—N\NF L¥F:EHE2,104,000%7x) -
BIEANREEETEMEEAMNELE R K
B #58,825, ooo%ﬁ BEREAEEA
208F M —E—NFLEFAAESRKR
FSTE\0.09%TIJJ

. BEOR : R R1T (2019)
https://www.worldbank.org/en/news/immersive-
story/2019/06/04/the-global-economy-heightened-
tensions-subdued-growth
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Manufacturing

With the demand for dry freight containers weakening
significantly during the review period, the Group's
manufacturing business was duly impacted.
The segment consequently recorded revenue of
US$570,536,000 (1H2018: US$955,717,000) for the
review period, which accounted for 97.7% of the Group’s
total revenue (1H2018: 98.6%). The manufacturing
business produced 308,163 twenty-foot equivalent
units (“TEUs”), compared with 458,374 TEUs for the
corresponding period last year. The average selling
price (“ASP”) of a 20’ dry freight container fell from
US$2,203 for the same period last year to US$1,791 for
the review period. In total, the manufacturing business
sold 296,315 TEUs for the period ended 30 June 2019
(IH2018: 457,610 TEUs), and recorded a segment
loss before taxation and non-controlling interest of
US$45,261,000 (1H2018: loss of US$2,043,000) for the
review period.

With regard to specialised containers, the operation
performed encouragingly driven by the favourable
performance of several key products. Especially,
customised specialised containers including the energy
storage containers, power generator containers, data
centre containers, and many others. Through these
products, the Group has been able to attract customers
from diverse sectors, including those from overseas
origins.

To support the growing demand of customised
specialised containers, the Group is in the process of
recruiting more talents for research and development
(“R&D”) purposes in order to facilitate the demand and
technological requirement of this segment.
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Logistics Services

With reference to the logistics services business, the
decline in export volume during the review period
had no adverse effect to the demand for its services.
Consequently, the segment recorded a revenue of
US$13,489,000 (1H2018: US$13,500,000), almost
the same with the corresponding period last year.
The Group's subsidiaries handled approximately
327,000 TEUs (1H2018: 370,000 TEUs) of containers
during the review period. The number of containers
repaired was 70,000 TEUs (1H2018: 78,000 TEUs)
and average daily container storage totalled 23,000
TEUs (1H2018: 26,000 TEUs). Segment profit before
taxation and non-controlling interest increased 91.9% to
US$2,448,000 (1H2018: US$1,276,000) due to growing
business of the logistic company in Xiamen and other
associate depots.

It is worth noting that the Group’s joint venture with
Apollo Logisolutions Limited in India is progressing well.
Principally involved in the transportation of industrial
chemicals by specialised tank containers in India, the
Group has benefited from the venture through the
provision of liquid tanks.

Furthermore, the Group will continue exploring
opportunities to expand its logistics services network in
Southeast Asia, in order to build a regional network to
complement the business.
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Prospects

Mindful of the aforementioned challenges that the
container manufacturing industry is expected to endure
in the near future, the management has therefore
decided to take decisive actions to advance the Group’s
development, and transform into the “New Singamas”.

The first step of the Group’s significant transformation
was the disposal® of five of its wholly-owned subsidiaries.
Subsequent to the exercise, Singamas continues
to own and operate ten container depots® and five
manufacturing facilities* in the PRC — which will align
with Singamas’ objective of becoming a dynamic force in
specialised container manufacturing and logistics.

Strategic Transformation to the “New Singamas”

The Group’s decision to gradually shift its focus away
from manufacturing of traditional dry freight containers
to specialised containers (including standardised and
customised specialised containers), is a logical step
that allows Singamas to tap the niche market segment
where such products possess high added value to its
customers and thereby are able to command high unit
prices with high margin. This segment is also favourable
in that specialised containers cater for a wide spectrum
of industries and are less driven by trade volume, hence
less susceptible to the impact of slowdowns arising from
trade disputes.

z For more details, please refer to: https://www1l.hkexnews.hk/
listedco/listconews/sehk/2019/0530/1tn20190530365. pdf

& Singamas will continue to own and engage in its logistics
business in Dalian, Tianjin, Qingdao, Shanghai, Ningbo,
Fuzhou, Xiamen and Guangxi, and two in Hong Kong and a
logistic company in Xiamen.

& Singamas expects that its operations in Shanghai Baoshan,
Shanghai-Jiading, Yixing, Xiamen and Huizhou will focus on
the-manufacturing, R&D and sale of containers, including
dry freight and specialised containers.
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Pros pects (continued)

Strategic Transformation to the “New Singamas”
(Continued)

To enhance its competitiveness in the specialised
container market, Singamas will work closely with its
customers to deliver bespoke design and production
services and the Group will further bolster its R&D
capabilities to meet higher technological requirements.
Furthermore, Singamas will actively participate in
industry exhibitions to showcase its industry experience,
capabilities and expertise of 30 years in both developing
and producing different kinds of container. A new
factory for specialised containers in Huizhou is also
under construction now, and will commence operation
in the first half of 2020. With the shedding of various
assets and the bolstering of different facets of operation,
the Group will become nimbler and more capable of
adapting to the demands of the specialised container
market.

As Singamas moves away from its traditional business,
it understands that its share of the dry freight container
market will invariably be impacted. Nonetheless, the
management trusts that the actions now being taken,
combined with the Group’s scale, reputation and
expertise, will stand it good stead as it moves towards a
segment where it can play a major role, and thus derive
favourable growth in the future. Having already initiated
one of the most significant transactions in its history, the
Group is well on its way to making a new Singamas a
new reality.
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Interim Dividend

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June 2019
(six months ended 30 June 2018: Nil).

Audit Committee

The Audit Committee of the Company has reviewed
with management the accounting principles and
practices adopted by the Group and discussed auditing,
internal controls, risk management and financial
reporting matters including a review of the unaudited
interim financial statements for the six months ended
30 June 2019 (“Interim Report”). At the request of the
Directors, the Group’s external auditors have carried
out a review of the Interim Report in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
HKICPA.

Liquidity and Financial Resources

As at 30 June 2019, the Group had bank balances and
cash of US$131,792,000, including US$72,774,000
classified as assets held for sales (31 December 2018:
US$119,879,000) and total interest-bearing debts of
US$402,933,000, including US$94,448,000 classified
as liabilities associated with assets held for sales (31
December 2018: US$380,436,000). This represented a
gearing ratio, calculated on the basis of the Group’s total
interest-bearing debts over equity attributable to owners
of the Company, of 0.68 (31 December 2018: 0.58)
and a net debt to equity ratio, calculated on the basis of
the Group’s net interest-bearing debts (after deducting
bank balances and cash of US$131,792,000) over
equity attributable to owners of the Company of 0.46 (31
December 2018: 0.40).

As the Group incurred loss before taxation due to soft
demand, the calculation of interest coverage ratio of
the Group’s profit before interest, tax, depreciation and
amortization (EBITDA) to total net interest expense for
the six months ended 30 June 2019 was not applicable
(2018: 2.84).
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Treasury Policies

The Group’s revenues are largely transacted in US
dollars (“US$”). However, certain operating expenses
are transacted in other currencies including Hong Kong
dollars (“HK$") and Chinese Renminbi (“RMB”). As the
cost of borrowing in US$ was lower than that of in RMB,
the Group has principally borrowed in US$ during the
review period.

Of the total interest-bearing debts (including the portion
classified as liabilities associated with assets held for
sale) as at 30 June 2019, the maturity profile spread
over a period of two years with US$387,933,000
repayable within one year and US$15,000,000 over
one year but not exceeding two years. The Group’s
interest-bearing debts are principally on a floating rate
basis.

In order to hedge against the interest rate risk arising
from the potential increase in interest rate in relation to
the term loan, the Company entered into certain interest
rate swap contracts to partially swap the term loan in
floating rate to fixed rate.
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Disclosure Pursuant to Rule 13.21 of
the Listing Rules

On 25 April 2017, the Company entered into a facility
agreement (the “New Facility Agreement”) with The
Hongkong and Shanghai Banking Corporation Limited
as Co-ordinator; The Hongkong and Shanghai Banking
Corporation Limited and Industrial Bank Co., Ltd.,
Hong Kong Branch as mandated lead arrangers and
bookrunners; Bank of Communications Co., Ltd., Hong
Kong Branch, Bangkok Bank Public Company Limited,
Hong Kong Branch, DBS Bank Ltd., United Overseas
Bank Limited and Chiyu Banking Corporation Limited
as mandated lead arrangers and Oversea-Chinese
Banking Corporation Limited as lead arranger for a term
of three years for the purpose of (a) first, financing the
repayment of the existing banking facilities entered
into on 24 September 2013 (“Existing Loans”) in full;
and (b) once the Existing Loans have been repaid in
full, financing the capital expenditure of the Group's
container manufacturing operations. The New Facility
Agreement includes conditions to the effect that Mr.
Teo Siong Seng and his family members shall maintain
the management control of any member of the Group.
A breach of the above conditions will constitute a
prepayment event under the New Facility Agreement. If
such prepayment event occurs, all amounts outstanding
under the New Facility Agreement may become
immediately due and payable.

Charges on Assets

As at 30 June 2019, no asset of the Group (31
December 2018: Nil) was pledged as securities to any
third parties.
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Remuneration Policies and Number of
Employees

The remuneration policies adopted for the six months
ended 30 June 2019 are consistent with those disclosed
in the Group’s 2018 Annual Report. As at 30 June 2019,
the Group, including its subsidiaries employed 7,545
full-time employees; its associates and joint ventures,
employed 1,218 full-time employees.

Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2019, the interests or short positions
of the Directors or chief executive in the shares of
the Company (the “Shares”), underlying Shares
or debentures of the Company or any associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
(a) were required notification to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which any
such Director or chief executive is taken or deemed to
have under such provisions of the SFQ); or which (b)
were required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in the Appendix 10 of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange were as follows:
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EERNRG HERONEE
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Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures (continued)

BEREL (Hit6)
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EaAA

(a) The Shares (a) ®#B
Percentage
Number of Shares/ of Total
Underlying Shares Held Issued
BERG/HEROHA Shares
Personal Corporate Total el
Name Capacity Interest Interest Other Interest B ETR®A
®E e AR DEEE Hit mER BOl
Mr. Teo Siong Seng (Note 1) Beneficial Owner 44,045,250 - - 44,045,250 1.82
RINE A (H1iE1) ExEBA
Mr. Chan Kwok Leung (Note 2) Beneficial Owner 500,000 - - 500,000 0.02
REIREAE (H322) ExEBA
Mr. Teo Tiou Seng (Note 3) Beneficial Owner 276,780 - - 276,780 0.01
REAB KA (H1323) ExEBA
Ms. Chung Pui King, Rebecca Beneficial Owner 278,625 - - 278,625 0.01
(Note 4) ExBEBA
EMzat (Hi4)
Mr. Tan Chor Kee (Note 5) Spouse Interest - - 6,000 6,000 0.00
BRREELE (Hi25) fRfE s
Mr. Yang, Victor (Note 6) Beneficial Owner 120,000 - = 120,000 0.00



Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures (continuead)

(a) The Shares (continued)
Notes:

(1) The personal interest of Mr. Teo Siong Seng
represents the interest in 42,377,250 Shares and
interest in 1,668,000 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

2) The personal interest of Mr. Chan Kwok Leung
represents the interest in 500,000 underlying
Shares in respect of the share options granted by
the Company, the details of which are stated in the
following section “Share Options”.

(3) The personal interest of Mr. Teo Tiou Seng represents
the interest in 196,780 Shares and interest in
80,000 underlying Shares in respect of the share
options granted by the Company, the details of which
are stated in the following section “Share Options”.

4) The personal interest of Ms. Chung Pui King,
Rebecca represents the interest in 195,291 Shares
and interest in 83,334 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

(5) Ms. Lee Tew Guan, spouse of Mr. Tan Chor Kee
holds 6,000 Shares. Mr. Tan Chor Kee is deemed to
be interested in 6,000 Shares held by Ms. Lee Tew
Guan.

(6) Mr. Yang, Victor resigned as director on 15 July
2019. His personal interest represents the interest in
120,000 underlying Shares in respect of the share
options granted by the Company, the details of which
are stated in the following section “Share Options”.

All the interests disclosed above represent long
position in the Shares and underlying Shares.
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Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures (continued)

EERNRG HERONEE
BZEZRAE @

(b) Share Options (b) &M #E
Particulars of the share option scheme adopted ARAaR—_ZZETEEEA—BE
by the Company on 1 June 2007 (the “Option Mo ERERE ([BRESE])
Scheme”) are set out in note 20 to the condensed ZHIBEHNERL S I EmEKN
consolidated financial statements. The Option 20 - BEBREFEBZZEZELF
Scheme remain in force for a period of 10 years ANA—BERHETFEFRN—EBEXN I
commencing from 1 June 2007 and was expired RZE—+tFRA=+T—HHH-
on 31 May 2017. Options complying the provisions WEBRESE LETRAINRET
of the Listing Rules which are granted during MARBEREFEBHRBRARDE I E
the duration of the Option Scheme and remain ERTFHBRERADAITE A
unexercised immediately prior to the end of the BEEEBRETSINHRERN B
10 year period shall continue to be exercisable in AERENT RNERESRBERNIRE
accordance with their terms of grant within the BHBRT AT
option period for which such options are granted,
notwithstanding the expiry of the Option Scheme.
Movements of the share options under the Option RER BREFE THERESZ
Scheme during the period are as follows: BT
Number of Share Options
BREHA
As at As at
1 January 30 June
2019 2019
Name/ ®n iy Exercise
Category of neE/ ZE-fAF  Granted  Exercised Lapsed —ZE—Hh% GrantDate  Exercisable Period Price
Participants S8E 4R -A—H Rt Gig:d %% RA=tE RERH GEd THE
(Note a) HK$
(Hizta) BT
Directors EE
MrTeoSiongSeng  RINERAE 1333 - - - 1333 172010  1/7/2011-30/6/2020 138
833,333 - - - 833333 17/2010  1/7/2012-30/6/2020 1.38
833334 - - - 83333 L7010 1/7/2013-30/6/2020 1.38
1,668,000 - - - 1,668,000
Mr. Chan Kwok Leung ~ FREIR % 166,666 - - - 166666  17/2010  1/7/2011-30/6/2020 138
166,667 - - - 166667 17/2010  1/7/2012-30/6/2020 1.38
166,667 - - - 166667  L7/2010  1/7/2013-30/6/2020 1.38
500,000 - - - 500,000
Mr. Teo Tiou Seng FoBLE 40,000 - - - 40000 L7/2010  1/7/2012-30/6/2020 1.38
40,000 - - - 40000  17/2010  1/7/2013-30/6/2020 138
80,000 - - - 80,000
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Directors’ Interests and Short EERRBRLD HERGOERE
Positions in Shares, Underlying Shares HZRBER XA @)
and Debentures (continuead)

(b) Share Options (Continued) (b) ,E\% BEH‘E (%)
Number of Share Options
BREHE
As at As at
1 January 30 June
2019 2019
Name/ i R® Exercisable  Exercise
Category of ®eE/ ZE-hE  Granted Exercised Lapsed =ZE—H%F Grant Date Period Price
Participants S8E 4R -B—-H il g4 %% A~B=tE REAH TEH EE
(Note a) HK$
(Hita) BT
Directors
Ms. Chung Pui King, EMELt 1 - - - 1 1/7/2010  1/7/2012-30/6/2020 1.38
Rebecca 83,333 - - - 83,333 1/7/2010  1/7/2013-30/6/2020 1.38
83,334 - - - 83,334
Mr. Kuan Kim Kin BRELE 40,000 - - - 40000 1/7/2010  1/7/2011-30/6/2020 1.38
(Note b) (Hizb) 40,000 - - - 40,000  1/7/2010  1/7/2012-30/6/2020 1.38
40,000 - - - 40000 1/7/2010  1/7/2013-30/6/2020 1.38
120,000 - - - 120,000
Mr. Yang, Victor BEHLE 40,000 - - - 40,000 1/7/2010  1/7/2011-30/6/2020 1.38
(Note c) (ffatc) 40,000 - - - 40,000  1/7/2010  1/7/2012-30/6/2020 1.38
40,000 - - - 40,000 1/7/2010  1/7/2013-30/6/2020 1.38
120,000 - - - 120,000
Sub-total Nt 2,571,334 - - - 2571334
Employees in EREH
aggregate (Biitd)
(Note d) 84,668 - - - 84,668  1/7/2010  1/7/2011-30/6/2020 1.38
96,667 - - - 96,667 1/7/2010  1/7/2012-30/6/2020 1.38
96,665 - - - 96,665 1/7/2010  1/7/2013-30/6/2020 1.38
Sub-total Nt 278,000 - - - 278,000
Total @it 2,849,334 - - - 2849334
BREECEERAR
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Directors’ Interests and Short
Positions in Shares, Underlying Shares
and Debentures (continued)

(b) Share Options (continued)
Notes:

(a) The share options with the exercise price of HK$1.38
are vested and exercisable in three tranches on 1
July 2011, 2012 and 2013 respectively and up to
30 June 2020.

(b) Mr. Kuan Kim Kin (“Mr. Kuan”), a former Director,
retired from office at the 2019 annual general
meeting held on 26 June 2019 (“2019 AGM”") and
did not offer himself for re-election. Pursuant to the
Option Scheme, the 120,000 underlying Shares held
by Mr. Kuan were lapsed on 27 July 2019.

(c) Mr. Yang, Victor (“Mr. Yang”), a former Director,
resigned as director on 15 July 2019. Pursuant to
the Option Scheme, the 120,000 underlying Shares
held by Mr. Yang were lapsed on 15 August 2019.

(d) Employees are working under employment contracts
that are regarded as “continuous contracts” for the
purposes of the Employment Ordinance.

At no time during the period was the Company, its
holding companies, fellow subsidiaries or any of its
subsidiaries a party of any arrangement to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.

Save as disclosed above, none of Directors nor their
associates, had any other interests or short positions in
the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which (a) were
required notification to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which any
such Director or chief executive is taken or deemed to
have under such provisions of the SFO); or which (b)
were required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to the Model Code
contained in the Listing Rules, to be notified to the
Company or the Stock Exchange and none of Directors,
nor their spouse or children under the age of 18, had
any right to subscribe for securities of the Company, or
had exercised any such right-during the period.

Singamas Container Holdings Limited
Interim Report 2019
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Substantial Shareholders’ Interests

As at 30 June 2019, according to the register kept by
the Company pursuant to Section 336 of the SFO, and
so far as was known to any Director or chief executive
of the Company, the following persons (other than the
interests of certain Directors disclosed under the section
headed “Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures” above),
had an interest or a short position in the Shares and
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO:

FTERRZER

RZE-NANFARNA=1tH BREXRA
B(BZEHEBKRD) £336KFEL
BERMARRT UEREFHHZESTHR
ABFA: THAL(BRARETEERR
- HEROKEEE2EE AR
—BREBETESHRE BRI &
B REERDEE 2 BREIRE A
AREC(EFEPEHERD) EXVEE2
E3n#mARBHWENT

Percentage of

Total Issued
Number of Ordinary Shares of Shares
ZERRE 2
Name Notes Direct Interest Indirect Interest 2BITRMG
"E Kzt HiEER EEER Ba
Mr. Chang Yun Chung (1) 493,291 993,825,345 41.14
R EAE
Madam Lee Kheng Wah 2) - 994,318,636 41.14
FWEL LT
Pacific International Lines (Private) (1) 993,825,345 - 41.12
Limited (“PIL")
AFMmBEERAR ([KFMEE])
PIL Holdings Pte. Ltd. (“PIL Holdings”) (1) = 993,825,345 41.12
Y.C. Chang & Sons Private Limited (3) - 993,825,345 41.12
Madison Pacific Trust Limited 4) - 993,825,345 41.12
Hyder Ahmad (5) - 438,452,359 18.14
Broad Peak Investment (5) - 438,452,359 18.14
Management Ltd.
Broad Peak Master Fund Il Ltd. (5) 438,452,359 - 18.14
Temasek Holdings (Private) Limited (6) - 496,912,673 20.56
Wellington Management Group LLP (7) - 169,507,781 7.01
BREECEERAR
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Substantial Shareholders’ Interests
(Continued)

Notes:

(1) A total of 993,825,345 Shares are directly held by PIL.
PIL is 100% owned by PIL Holdings and Mr. Chang Yun
Chung is Interested, in aggregate, in 497,225,882 shares
representing 89.69% of the issued share capital of PIL
Holdings. Mr. Chang Yun Chung’s interest in shares of
PIL Holdings comprises a personal interest in 79,700,882
shares and corporate interests in 175,500,000 shares
through South Pacific International Holdings Limited, a
company in which he holds 2.02% of the issued share
capital and 242,025,000 shares through Y.C. Chang & Sons
Private Limited, a company in which he holds 5.71% of
the issued share capital. Messrs. Teo Siong Seng and Teo
Tiou Seng, Directors, both of their interests in shares of PIL
Holdings comprise personal interests in 3,600,000 shares
and 2,400,000 shares respectively and representing 0.65%

and 0.43% of the issued share capital of PIL Holdings.

2) Madam Lee Kheng Wah, as the spouse of Mr. Chang Yun

Chung, is deemed to be interested in these Shares.

(3) PIL is a wholly-owned subsidiary of PIL Holdings in which
Y.C. Chang & Sons Private Limited holds more than one-third
of interests in PIL Holdings. Accordingly, Y.C. Chang &
Sons Private Limited indirectly controls one-third or more
of the voting rights in the shareholders’ meeting of PIL, in
accordance with SFO, Y.C. Chang & Sons Private Limited is
deemed to be interested in PIL’s interests in the Company’s

issued Shares.

4) Madison Pacific Trust Limited is the security agent of the
shares pledged by PIL in favour of the third party lenders as

security.

(5) Broad Peak Master Fund Il Ltd. is the lender of record
which has direct interest on the shares pledged by PIL,
Broad Peak Investment Management Ltd. is the investment
manager of Broad Peak Master Fund Il Ltd. and has
discretionary authority in its investment decisions and
deemed to be interested in the shares. Hyder Ahmad is the
ultimate controlling shareholder of Broad Peak Investment

Management Ltd.

(6) Temasek Holdings (Private) Limited is the indirect sole
shareholder of SeaTown Lionfish Pte. Ltd. (“SeaTown”).
Sealown is the lender of record and has direct interest on

the shares pledged by PIL.

Singamas Container Holdings Limited
Interim Report 2019
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Substantial Shareholders’ Interests
(Continued)

Notes: (Continued)

(7) A total of 156,288,048 Shares and 13,219,733 Shares are
directly held by Wellington Management Singapore Pte. Ltd.
and Wellington Management Company LLP respectively.
Wellington Management Global Holdings, Ltd. holds 100%
equity interests in Wellington Management Singapore Pte.
Ltd. and Wellington Investment Advisors Holdings LLP
holds 99.99% equity interests in Wellington Management
Company LLP in which Wellington Management Group
LLP indirectly holds more than one-third of interests in
Wellington Management Global Holdings, Ltd. and Wellington
Investment Advisors Holdings LLP respectively. Accordingly,
Wellington Management Group LLP indirectly controls
one-third or more of the voting rights in the shareholders’
meeting of Wellington Management Singapore Pte. Ltd. and
Wellington Management Company LLP, in accordance with
SFO, Wellington Management Group LLP is deemed to be
interested in Wellington Management Singapore Pte. Ltd.’s
and Wellington Management Company LLP’s interests in the
Company’s issued Shares.

All the interests disclosed above represent long position
in the Shares.

Save as disclosed above, there was no other person
known to the Directors or chief executive, other than
the Directors or chief executive of the Company, who,
as at 30 June 2019, had an interest or a short position
in the Shares and underlying Shares which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Purchase, Sale, or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the period.

FERR ZEDR w0

Wi (&

(7) A8 21 53156,288,048[8 IR 17 & 13,219, 73388 % 17
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Ltd. 100%A% 7K # 2% - ffyWellington Investment
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= #1 Wellington Management Group LLP# 5
Wellington Management Global Holdings, Ltd. /%
Wellington Investment Advisors Holdings LLP/]
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Update on Directors’ Information
Pursuant to Rule 13.51B(1) of the

Listing Rules

In accordance with Rule 13.51B(1) of the Listing Rules,
the changes in information required to be disclosed by
the Directors of the Company pursuant to paragraphs (a)
to (e) and (g) of Rule 13.51(2) of the Listing Rules since
the date of Annual Report 2018 up to 21 August 2019
(being the date of approval of the Interim Report 2019)

are set out below:

Name of directors

BEEnA

BiE EMRAE13.51B(1)%
REEEZ5HER

BEFHHAFEIZSIBIEHRT B
AR ZE—N\EFRTIZBHE-F
—hWFNA-+—B(ABB _-_ZT—H
FHhRHBREER)HH EFRLETH
Bl 135126 FE(a)E(e) B K F ()&
REBEBEERNEFHNOT

Details of changes

BEHFER

Mr. Tan Chor Kee
PRIZEL A

Mr. Cheng Fu Kwok,David
R % B o A

Mr. Kwa Wee Keng
B EE

Mr. Lau Ho Kit, lvan
2IA R A&

Mr. Kuan Kim Kin
7SR A

Mr. Yang Victor
HBERLEE

Singamas Container Holdings Limited
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Appointed as a member of the Remuneration Committee with
effect from the conclusion of the Annual General Meeting held on
26 June 2019 (“2019 AGM").

BEZEATMEZESEKE B2 —NESAAZ T SBRITHR
RAFRE ([ ZE-NEFRRAFAG|) EREER-

Appointed as a member of the Audit Committee with effect from
the conclusion of the 2019 AGM.

BEZAARBERZESENE BT NWFREAFASLEREL
3 -

Appointed as the chairman of the Remuneration Committee on
15 July 2019.
RZE-NFELtATHAREZEATHNEZESEFE-

Appointed as a non-executive director with effect from the
conclusion of the 2019 AGM.
BEARIANTES BT NEFREFAFRGEREBER-

Appointed as a member of the Audit Committee on 15 July 2019.
RZEBE-NFLtATHREZARBEZEZEGKE

Appointed as a member of the Remuneration Committee on
15 July 2019.
RZZE-NELtATHRABZERFMEEGKE -

Retired as a non-executive director and ceased as a member of each
of the Audit Committee and the Remuneration Committee with effect
from the conclusion of 2019 AGM.
REFNTESRTEONEAETZEZESRTMNEZEE G 2KE -
B NERRERAFASLEREER -

Resigned as an independent non-executive director and ceased
as a member of the Audit Committee and the chairman of the
Remuneration Committee on 15 July 2019.
RZE-NFLtATHBFEEIHFATES RIBEEEZ
LZEEKERFMNEEGERE-



Update on Directors’ Information
Pursuant to Rule 13.51B(1) of the
LIStlng Rules (continuead)

Saved as disclosed above, there is no other changes
in the directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Compliance with the Code of
Corporate Governance Code

Throughout the period from 1 January 2019 to 30 June
2019, the Company has consistently adopted and
complied with the applicable code provisions of the
Corporate Governance Code (the “Code”) as set out
in Appendix 14 of the Listing Rules as guidelines to
reinforce our corporate governance principles, except for
certain deviations which are summarised below:

(1)  Code Provision A.2.1 — As Mr. Teo Siong Seng
took up both roles as the Chairman of the Board
and the Chief Executive Officer of the Company,
the roles of chairman and chief executive officer
are not separated. The Board considers that
this structure has the advantage of a strong
and consistent leadership which is conducive to
making and implementing decisions efficiently and
consistently; and

(2)  Code Provision A.6.7 — Due to other commitments,
one Non-executive Director of the Company had
not attended the 2019 AGM and the Extraordinary
General Meeting held on 26 June 2019.
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Statement of Directors’
Responsibilities for Financial
Statements

All Directors acknowledge that they are responsible for
overseeing the preparation of the financial statements of
the Company. In preparing the financial statements for
the six months ended 30 June 2019, the Directors have
selected suitable accounting policies and applied them
consistently, adopted all applicable new Hong Kong
Financial Reporting Standards which are in conformity
to the International Financial Reporting Standards,
made judgments and estimates that are prudent and
reasonable and prepared the accounts on a going
concern basis.

Compliance with the Model Code

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding Directors’ securities transactions. Having made
specific enquiry of the Directors, all of the Directors have
complied with, for any part of the accounting period
covered by the Interim Report, the required standard set
out in the Model Code.

By Order of the Board
Singamas Container Holdings Limited
Teo Siong Seng
Chairman and Chief Executive Officer

Hong Kong, 21 August 2019

The Directors as at the date of this Interim Report are
Mr. Teo Siong Seng, Mr. Chan Kwok Leung, Mr. Teo Tiou
Seng and Ms. Chung Pui King, Rebecca as executive
Directors, Mr. Tan Chor Kee and Mr. Kwa Wee Keng as
non-executive Directors and Mr. Cheng Fu Kwok, David
and Mr. Lau Ho Kit, Ivan as independent non-executive
Directors.
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BHEELERRAT .
SINGAMAS CONTAINER HOLDINGS LIMITED -
19th Floor, Rykadan Capital Tower,

135 Hoi Bun Road, Kowloon, Hong Kong

BAENEGEBI3SHAEEARKNE 19

Tel 5 :(852) 2598 7831

Fax{E  :(852) 25987847

E-mail B :info@singamas.com

Website #81 : http://www.singamas.com
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