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The board (the “Board”) of directors (the “Directors”) of Starlight
Culture Entertainment Group Limited (the “Company”) is pleased
to present the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2019, together with the comparative
figures for the corresponding period in 2018.

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operation Review

The Group's business has achieved a turnaround with net profit
of approximately HK$4.3 million during the first half of this year
as revenue from its media and culture business amount to
approximately HK$62.7 million, compared with HK$ nil with the last
corresponding period.

Media and Culture

The Group’'s movies and TV drama series products and
investments, projects incubating by film directors and related
prepayments amounted to approximately HK$793 million as at 30
June 2019, and the followings are some highlights:

Movies products and investments
Movies products and investments amounted to approximately
HK$104 million as at 30 June 2019, which includes the followings:

Crazy Rich Asians

The movie is invested and released by Warmer Bros. Pictures,
co-invested by the Group and directed by director Jon M. Chu
(who has entered into an agreement with the Group), and was
released in August 2018. The film is adapted from a best-selling
novel written by Kevin Kwan under the same title, which has a
solid reader base. The movie stars Constance Wu, Henry Golding,
Michelle Yeoh, and etc. The highly anticipated movie is the first
major film that is not a period piece in Hollywood in two and a half
decades to feature an all ethnically Asian cast. As the first adapted
work of the novel series, there is also expectation for it to develop
into commercially successful film series where the stories of the
two sequels mainly take place in China. To date, according to box
office mojo, its worldwide gross is US$238,5632,921.
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Greta

The thriller/crime movie is directed by Neil Jordan who won
the Academy Award for Best Original Screenplay and starring
French actress Isabelle Huppert who has been nominated for
the Academy Award for Best Actress. The intemational sales of
the movie are undertaken by veteran sales agency Sierra/Affinity.
To date, international sales are anticipated to be US$9.5 million.
The movie premiered at the Toronto International Film Festival in
September 2018 and was released in March 2019,

Midway

The Group arranged the investment in the epic drama movie,
directed by the well-known director Roland Emmerich (who has
entered into an agreement with the Group), produced by Mark
Gordon and starring Woody Harrelson, Mandy Moore and Luke
Evans. It started principal photography in 2018 and will be released
on 8 November 2019. The movie is also the first World War Il film
of Roland Emmerich. It is adapted from the true stories of the Battle
of Midway and tells rarely known stories of war heroes. The total
budget is approximately US$100 million. In terms of distribution,
Summit Entertainment, LLC is responsible for the U.S., Bona Film
Group is responsible for the Greater China area and Accelerate
Global Content, LLC is responsible for overseas sales. The
Deadline Magazine has provided extensive coverage in this regard
and the commentary described the movie as “one of the biggest
movies on-sale at Cannes”. To date, excluding the Greater China
area, overseas pre-sales has exceeded US$30 million.

Scary Stories to Tell in the Dark

The movie is distributed by Lionsgate, co-financed by CBS Films,
eOne, the Group and Rolling Hills and was released in August
2019. The film is adapted from a bestselling series of short
horror stories, written by Alvin Schwartz under the same title. It is
directed by André @vredal, produced by Academy Award Winner
Guillermo del Toro, written by Dan Hageman, Kevin Hageman,
and Guillermo del Toro. Starring Zoe Margaret Colletti, Michael
Garza, Gabriel Rush, etc., the movie's international distributor is
Entertainment One and Sierra/Affinity is the foreign sales agency
of the picture. Produced for US$25 million, the movie earned
US$21 million at the domestic box office in its opening weekend.
To date, according to Box Office Mojo, its worldwide gross is
US$73,199,392.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

CGEIEFIE)
EHEESRTFRRERABNARNER T HE
BORESRRRELAEARBNEBEEFS
BeMEXENER LREEX ZHBEXHER
B % 65 & A Al Sierra/Affinity A A1 #E 1T BIBR S5 & © B A1
B[R A S E BB TR OS0B X - X BERER T
—NFhLANZHEZECHER BERZ=ZT—AN
F=H ko

(Fhz8)

EHASEHAR HAEEEANELEEER
Y Bt B 3 (Roland Emmerich)& 58 @ 5 5% @ X & (Mark
Gordon)& F » {f 81 o b5 B & (Woody Harrelson)® £
38 o FE {3 (Mandy Moore)Hl & 72 o {7 & Hf (Luke Evans)
FENEFERBA ERZZE-NFHE BN
E-NF+—AN B -ZEFHLREEEERE
HeNBETEB _HEMEY REFEREER
EEWMENGR BATEAANNEFRENE £
KREBEHI—EEXxS ZEXHMMBEERES
R A Bl(Summit Entertainment, LLC)& & < H 31T
B ¥ £ E (Bona Fim Group)& & A I i [& 3%
17 » Accelerate Global Content& R A & (Accelerate
Global Content, LLO)& & /8 /M@ $5E - T HIB
B ATAR) (Deadline)# 5 ¥ 1t 2 #E 17 R I8 W& - 7738
BZAECRA ENECH LHENEREEANE
2L — ] BZEBR BRARFEMRAIINGEINEE
FERE3 0008 XD

(& B 3)

P9 2R 44N 7] (Lionsgate) 317 » CBS Films~ eOne»

REE KRoling HilstRIEE - ER =T —NF/\H
M2 BRI B P B ST e i FLIR (Alvin Schwart)
BIEMRIAERRMNEBIHERY -ALES e X
FhIE KR (André Ovreda) B8 - RIF R G REZHY
JEE o & +E 72 (Guillermo del Toro)EEELA A - FHe 1545
£ (Dan Hageman) » 8l X o I51& £ (Kevin Hageman) &
= EHEE o & FE ZE (Guillermo del Toro)i2E I A - 3
F o IEIZEE4F o BL 3K F (Zoe Margaret Collett) ~ Z50] o
D0 E8 B (Michael Garza) ~ 210 B3  Z& 5 (Gabriel Rush)
£ 8 B %178 AEntertainment One B Sierra/
Affinity 2 5% B H/BINEE RIR - X BRI EIERA
72,6008 %70 - P EBAXBEAZRFEEE2, 1008
EL-HEB A BIEBox Office Mojo* H 2 ER#AZE
F5573,199,392% It °

INTERIM REPORT 2019



Marshall

The movie was obtained by the Group through acquisition. It is
internationally distributed by Sony Pictures Worldwide Acquisitions
Inc., and distributed by Open Road Films, LLC in North America.
The movie is produced by Paula Wagner, an experienced
Hollywood producer, and starring Chadwick Boseman, the
leading actor of “Black Panther”, and Sterling K. Brown, an
Emmy Award winner and the leading actor of “This Is Us”. The
movie was nominated for Oscar Best Original Song (theme song:
Stand Up For Something) and received Top Ten Films of African
American Film Critics Association Awards, Audience Choice
Award of Chicago Intemational Film Festival, Annual Song Award
of Hollywood Film Awards, Best Original Song Award of Annual
Satellite Awards as well as 18 other internationally renowned
awards nominations.

TV drama series products and investments

TV drama series products and investments together with related
prepayments amounted to approximately HK$394 million as at 30
June 2019, which includes the followings:

Empress is a historical period TV series invested and produced
by the Group, which is set to be developed for 10 seasons with
10 to 12 episodes in each season. As the first English-language
TV series narrating the legendary story of Wu Zetian, the project is
intended to invite directors such as James Wan, Robert Zemeckis,
Jon M. Chu and Roland Emmerich to be the directors for the pilot.
Meanwhile, negotiation on the possibility of establishing a movie
studio in Shaanxi for the “Empress” project with Shaanxi Broadcast
and Television Group (BRFEEE & E ) is currently ongoing. The
movie of the same name is also in the process of filming.

My Robot Boyfriend, a urban love sci-fi comedy directed by Lai
Chun Tsang and starring Chao Jiang and Xiaotong Mao, which
currently has been entered into a distributor agreement with
Zhejiang Satellite TV, is scheduled to be broadcasted in the
second half of 2019 with concurrent release on Tencent Video.

Go For Gold is a sports-themed TV drama series directed by Qian
/hang, co-directed by Jun Yuan and Yong Tian and starring Kai
/heng, Doudou Zhang and Xing Xia. It has been approached with
prime time of CCTVI regarding censoring and has been selected
into the List of Recommended Repertoire for the 70th Anniversary
of the Founding of the People’'s Republic of China proposed by
the Publicity Department of the Communist Party of China and the
State Administration of Radio, Film, and Television.
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Da Lu Chao Dong, starring Jun Hu and Kaitong Jiang and an
Integrity-themed TV series jointly produced with the Supreme
People’s Procuratorate, is in the final stage of release and pending
for broadcast in platform.

Projects incubating by film directors

With the commitment in further diversifying and enhancing the
entertainment business of the Group so as to broaden the income
sources, the Group has engaged 11 film directors. Projects
incubating by film directors together with related prepayments
amounted to approximately HK$294 million as at 30 June 2019,
which includes the followings:

Malignant (tentative)

The movie is independently co-financed by the Group and Midas
Innovation. The motion picture written by Akela Cooper, based
on a story by James Wan and Ingrid Bisu and to be directed and
produced by James Wan, is the first project to go into production
since the development deal was inked. New Line has the exclusive
right to distribute the picture throughout the world excluding
mainland China but including Hong Kong, Macau and Taiwan.
Starring Annabelle Wallis, the film is currently in pre-production
and is currently contemplated to start principal photography on
September 25, 2019.

James Wan, Roland Emmerich, Jon M. Chu, Bryan Singer,
Robert Zemeckis, Alan Taylor, Jonathan Liebesman, F. Gary Gray,
Sylvester Stallone, Nattawut Poonpiriya and Sam Raimi in relation
to the development and production of motion picture projects,
which enable the Group to tap into the business of film production
and distribution. Reference may be made to the Company’s
announcement dated 22 July 2018 for details of the profile of
some of the film directors and the projects under development.

During the six months ended 30 June 2019, the Group's
revenue generated from media and culture business amounted to
approximately HK$62.7 million (six months ended 30 June 2018:
HK$NIl), with a gross profit of approximately HK$36.9 million (six
months ended 30 June 2018: HK$NI).

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Trading of chemical products, and energy
conservation and environmental protection
products

As the management has allocated more resources to media and
culture segment which are the Group’s major growth drivers, this
segment shrank and did not record revenue during the first half
of 2019 (six months ended 30 June 2018: revenue of HK$16.3
million and gross profit of HK$498,000).

Entertainment and Gaming

For the six months ended 30 June 2019, the Group has not
generated revenue (For the six months ended 30 June 2018:
revenue of HK$402,000 and gross profit of HK$295,000) from
entertainment and gaming business. In view of the continued
tightened credit control policy of the Group and the poor results
recorded in the previous reporting periods, the management is in
the process of reviewing the future prospect and development of
this segment.

Financial Review

Turmnover for the six months ended 30 June 2019 amounted to
HK$62.7 million (six months ended 30 June 2018: HK$16.7
million). Profit attributable to the owners of the Company for the
period amounted to HK$4.6 million (six months ended 30 June
2018: Loss attributable to the owners of the Company of HK$28.7
million). The improvement in the overall performance of the Group
was mainly attributable to the followings:

(i) the increase in gross profit of approximately HK$36 million;
and

(i)  the decrease in selling and distribution expenses,
administrative expenses and finance costs totaling
approximately HK$31 million, however, the decrease in the
relevant expenses was offset by the following three factors:

a) the gain on change in fair value of derivative financial
liabilities was HK$NIl as of the six months ended June
30, 2019, while the gain on change in fair value of
derivative financial liabilities was approximately HK$36
million in the corresponding period last year;
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b)  the increase in income tax expenses of approximately
HK$1 million; and

c) the decrease in share of loss by the non-controlling
interest of approximately HK$1.4 million.

Basic earnings per share for the period amounted to approximately
0.67 HK cent (six months ended 30 June 2018: Basic loss per
share of 4.26 HK cents).

As at 30 June 2019, the Group's equity attributable to the owners
of the Company amounted to HK$68.4 million, representing an
increase in equity of HK$185.7 million over the Group’s deficiency
attributable to the owners of the Company of HK$117.3 million
as at 31 December 2018. The equity per share attributable to the
owners of the Company as at 30 June 2019 was approximately
HK$0.09 (31 December 2018: deficiency per share HK$0.17).

Material Acquisition and Disposal

There was no material acquisition and disposal during the six
months ended 30 June 2019.

Future Plans and Prospects

The management will continue to allocate more resources to media
and culture segment which are the Group’s major growth drivers.

With an aim to safeguard a higher shareholder's return, the Group
is in the process of reviewing the future prospect and development
of its other business segments, and at the same time exploring
new business opportunities.

Interim Dividend

The Directors do not recommend any interim dividend for the six
months ended 30 June 2019 (six months ended 30 June 2018:
nil).

Event After the Reporting Period

On 28 August 2019, the Company entered into subscription
agreements with each of the subscribers, pursuant to which the
Company will allot and issue, and the subscribers will subscribe
for, an aggregate of 78,000,000 new shares at the subscription
price of HK$2.5 for each subscription share. The gross proceeds
from the subscription are expected to be HK$195,000,000.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Further details should be referred to the Company’s announcement
dated 28 August 2019.

Save as disclosed above, there is no major event after the
reporting period that should be notified to the shareholders of the
Company.

Liquidity and Financial Resources

The Group generally finances its operation by internally generated
cash flow, short-term and long term loans and through issuance of
promissory note and convertible bonds.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a stable financial position. As
at 30 June 2019, the Group's bank balances and cash amounted
to approximately HK$131,625,000 (31 December 2018:
approximately HK$26,907,000).

As at 30 June 2019, the current ratio was approximately 1.43
(31 December 2018: approximately —0.88) based on current
assets of approximately HK$1,062,400,000 (31 December
2018: approximately HK$435,811,000) and current liabilities
of approximately HK$739,497,000 (31 December 2018:
approximately HK$494,820,000).

Exposure to Fluctuation in Exchange Rates

Most of the Group’s assets, liabilities and business transactions
are denominated in Hong Kong dollars, Renminbi, Australian
dollars and U.S. dollars which have been relatively stable during
the period. The Group was not exposed to material foreign
exchange risk and had not employed any financial instruments for
hedging purposes.

Employees and Remuneration Policies

As at 30 June 2019, the Group employed 57 (31 December
2018:; 57) employees. The Group’s remuneration policies
are primarily based on prevailing market salary levels and the
performance of the respective companies and individuals
concerned. Employees may also be invited to participate in the
share option scheme of the Group.
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Use of Proceeds from Issue of Bonds with
Conditional Conversion Rights

On 26 April 2019, the Company and each of the three subscribers
(who are independent third parties to the Company) entered
into the subscription agreements (“Subscription Agreements”),
pursuant to which each of the subscribers has conditionally
agreed to subscribe for, and the Company has conditionally
agreed to issue the unsecured redeemable bonds (‘Bonds”) with
conditional conversion rights in an aggregate principal amount
of HK$180,000,000 (“CB Proceeds”). On 28 April 2019, the CB
Proceeds was received by the Company and the CB Proceeds
net of related expenses was fully utilized to repay part of the short-
term liabilities of the Company, which was in accordance with the
intentions disclosed in the Company’'s announcement dated 28
April 2019.

The details of the Bonds and the CB Proceeds can be referred to
the Company's announcement dated 28 April 2019.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2019, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ")) which were disclosed
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange’), or as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) set out in the Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (“the Listing Rules’)
were as follows;

Ordinary shares of HK$0.1 each of the Company
(Long positions)

RITES (MHERIREERE) 2B
HAR

RZZE—NFEAZF+AA AARIHE=ZFZREA
(BEARABBYLE=Z)D R LR E =z ([R
Bzl Bl RBAESEBRERERE M
RARBEBBGHREZETAE B % 2180,000,000
SIT ([AIIRRRE A AT I | ) 2 EK 30 n] BE B (E 55
(MI=EGEErE) ([E5]) RZZT—HhLFNA
ZH+NB AAFREWERRES S HRIBRA
B EHFERIA (R AEBRAS) EEAN AR HE
BT NFNA-_+NBZAEHEEZAER
HHEREETZDPARRZEHAEE-

BEREZMABRBESFMBFRBZFBEILZ2HAR
AERA-T-—NFHA-+TNBZAE-

EERFETHRAERRKRG  HER®D
REEZZERZRKXR

RZE-NAFARA=ZTH ARAZEZTRTETH
ABRARBREEMBEBEE (EERESF LY
B0 (TBFREGHRG]) EXVED) 2 ki HE
B MERETREARBETARAREEBR AR
SABARAR (TBRAT]) SR RIEE 77 M
BEIRPIEI2FBETHFEZ B LM KRB X E
ZF EmHRA ([ ETREN) SR I10E 2 EH#ITA
EFETEFRFINFRESTR ([RETA])ARTT
MEARNR R ESSIRBIT

KR AEREEC.1ETZEER (&)

Number of ordinary Approximate

shares held percentage of

Name of Director personal interests issued share capital

BFEBEAERZ HEBRTREZ

EERS TEREE BHast

Mr. Chau Chit 49,693,600 6.67%
AT Rt

Mr. Hung Ching Fung 1,500,000 0.20%

HBEEE

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Save as disclosed above, as at 30 June 2019, none of the
Directors nor the Chief Executive of the Company nor their
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.

Share Option Scheme

The Company adopted a share option scheme on 1 June 2012
(“Share Option Scheme”). No options have been granted under the
Share Option Scheme since its adoption.

Directors’ Rights to Acquire Shares or
Debentures

Save for the Share Option Scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.
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Interests and Short Positions of Substantial

Shareholders

As at 30 June 2019, so far as was known to the Directors and the
Chief Executive of the Company, the following persons (other than

R=ZE-—NE~A=+H"

2

D

TERRZESERAR

RARREFERTBITH
ABFF UTAL (ARBAERMEEREEZTHRA

any director and chief executive of the Company) had interests BB 5N RN A 7 2 IR 15 R A8 B AR (5 & T?Eﬁ*ﬁﬁzﬁ-ﬁ%

or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under

% \

quﬂ:

4\

N

GBI EEXVER B2 K 37 B Z 16X M B R AR A
W ZIERIORE  HARIEFE %&Hﬂﬁﬂmlﬁfﬁ%@ﬂx

the provisions of Divisions 2 and 3 of Part XV of the SFO, or as ZEBRARARGFE 2 ELMAEEZERIORE @ 3

recorded in the register to be kept by the Company under Section

&

336 of the SFO, or as otherwise notified to the Company and the

Stock Exchange:

Number of ordinary

RTHNEARARB BRI ZEDZIAR

Approximate
percentage of
issued

share capital

Name of shareholder Capacity shares held of the Company
HELATERT
BRME &8 i FrisHEREE BEEHES T
(Note 1)
(B&E1)
Zhongtai Financial Investment Limited Person having a security 220,013,514 (1) 29.51%
FRERIEEFBR AT interest in shares (note 2)
RO BEBEEFEZAL
(K3E2)
Zhongtai Financial Intema‘[iomal Limited Interest of corporation 220,013,514 (L) 29.51%
FREMBEBERA controlled by you (note 2)
BT B R s (P EE2)
/hongtai Securities Gompamy Limited Interest of corporation 220,013,514 (L) 29.51%
hEEERDBRA controlled by you (note 2)
BT fl e EE R (E2)
CICFH Innovation Investment Limited Beneficial owner (note 3) 220,013,514 (L) 29.51%
BEmsA A (MiF3)
BRI EER (b R) BRAF Interest of corporation 220,013,514 (L) 20.51%
controlled by you (note 3)
RS A EE R (MTEE3)
Xu Peng Interest of corporation 220,013,514 (1) 29.51%
w s controlled by you (note 3)
RS A EE R (MTFE3)
ke 2B L ERE AR AR Interest of corporation 220,013,514 (L) 20.51%

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

controlled by you (note 3)
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Approximate

percentage of

issued
Number of ordinary share capital
Name of shareholder Capacity shares held of the Company
HELATERT
BEME BB 213 s EEEEE BXEHES L
(Note 1)
(BsE1)
IRBEIRREIERERBR AR Interest of corporation 220,013,514 (1) 29.51%
controlled by you (note 3)
BTN AR E R (MTEE3)
TEREHREEEEFR A A Interest of corporation 220,013,514 (1) 29.51%
controlled by you (note 3)
BT i e A B e s (P EES)
Mega Start Limited Beneficial owner (note 4) 49,693,600 (L) 6.67%
EnlAa A (Fizd)
Chau Chit Interest of corporation 49,693,600 (L) 6.67%
5k controlled by you (note 4)
RS EE R (MiFEd)
Notes: B 5
() All the shares are long positions. L FERGHAEGTE-
1. The percentages are calculated based on the total number of issued 1. ZEBEDHNBRER -_Z—AFENA=+HZARAA

shares of the Company of 745,564,799 shares as at 30 June 2019.

2. Based on the information available to the Company, Zhongtai 2.

Financial Investment Limited has a security interest in 220,013,514

shares and is directly wholly owned by Zhongtai Financial

International Limited, which is wholly owned by Zhongtai Securities

Company Limited. Zhongtai Financial International Limited and

Zhongtai Securities Company Limited are therefore deemed to be

interested in all the shares in which Zhongtai Financial Investment

Limited is interested under the SFO.

ZE-NEOMES

BT ID H B 745,564, 790K 5+ & -

REBEARBABEN PREBREARAAR
220,013,514 BN FHEE R ERW ERHT RS
BMERBRARZSEHE  MPRRBEEBERAA
HTPREABROBRARNZERS ALBREES R
MEKRD PREBBEFERATRFTRESZRG A
RABIWEARTRLRMIEEAR ARG RG R
mEES -
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3 The entire issued share capital of CICFH Innovation Investment
Limited is wholly and beneficially owned by L& 2 18 3 (L & A [R
A A], which are ultimately beneficially owned as to 51.05% by B #%
RESIRE &1 (LR ) BRA A, and 34.97% by JTRRATIRHA
FREBRAA.

B P EEIE (bR ) BR AT is uttimately beneficially owned
as to 99.8% by Mr. Xu Peng.

TTREB TR AIZILE AR AT is wholly and beneficially owned
by IR IEEEEBR A A

By virtue of the Securities and Futures Ordinance, JL[& £ ¥ X (b {&
BERAR, REFBIEEERE (ER)BERAA], M Xu Peng,
IRBIRKEIERERRAT and IREEFMEEERE
R~ &) are deemed to be interested in the 220,013,514 shares of
CICFH Innovation Investment Limited.

4. The entire issued share capital of Mega Start Limited is wholly and
beneficially owned by Mr. Chau Chit. By virtue of the Securities and
Futures Ordinance, Mr. Chau Chit is deemed to be interested in the
49,693,600 shares of the Company.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30 June 2019.

Audit Committee

The audit committee, comprising all the four independent non-
executive Directors, has discussed with the management and
external auditors of the Company the accounting principles and
practices adopted by the Group and reviewed the condensed
consolidated financial statements of the Group for the six months
ended 30 June 2019, and is of the opinion that the preparation
of the condensed consolidated financial statements has complied
with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been
made.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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4. Mega Start Limited 22 ETRATHBAL LS
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49,693,6000% A A B IR (0 R A i o

B EXFRBEBEEN RE—AFANA=1TH AR
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KABEE I BB R IR R 5 R B 1R 5E33614 R
HARRFE 2 ECMACE o ESIIKR -
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Purchase, Sale or Redemption of Listed
Securities

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

Corporate Governance Practices

The Company recognises the importance of maintaining a high
standard of corporate governance with an aim to protect the
interest of shareholders.

The Company has adopted the Corporate Governance Code
(the “Code”) as set out in Appendix 14 of Listing Rules on the
Stock Exchange including those revised code provisions which
became effective on 1 April 2012, 1 September 2013 and 1
January 2016. During the six months ended 30 June 2019, the
Company complied with all applicable provisions of the Code for
their respective applicable periods except for the deviations stated
below:

Code Provision A.6.7

Under code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of the
shareholders. Due to other pre-arranged commitments, three of
the independent non-executive directors and the non-executive
director were unable to attend the Company's annual general
meeting held on 21 June 2019.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix 10 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2019.

B -NFPHRS
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Publication of Other Financial Information

Other financial information containing all of the information required
by Appendix 16 of the Listing Rules will be available on the
websites of the Stock Exchange at www.hkex.com.hk and the
Company at www.starlightcul.com.hk in due course.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Starlight Culture Entertainment Group Limited
Mr. Fang Jun
Chairman

Hong Kong, 29 August 2019

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2019

PRIGRAGSRER

BE_E—NFNA=1HIENEA

For the six months ended 30 June

BENA=THLNEA

2019 2018
—E—-hF —E-N\F
HK$’000 HK$'000
FTHET FHET
Notes (Unaudited) (Unaudited)
B 52 (REEIX) (REETEZ)
REVENUE Wz 5 62,724 16,718
Cost of sales =R N (25,859) (15,925)
Gross profit EF 36,865 793
Other income and gains H bl A KUz 12,544 16,285
Selling and distribution expenses SHE MR X (1,796) (9,360)
Administrative expenses TERAX (22,104) (29,633)
Reversal of impairment loss on TREEHNEERE
financial and contract assets, net EER D - FEE 73 3,184
Impairment loss on property, Y BB X
plant and equipment R REEE - (418)
Reversal of impairment loss on B RERBEBERLD
a film investment 10,356 -
Change in fair value of A@mREFAFEZS
convertible bonds (547) -
Change In fair value of financial assets & A F{EzF ABZEZ
at fair value through profit or loss SCHMEEANFEED - (297)
Change in fair value of EARBRFEE
a promissory note - (1,449)
Change in fair value of ESRIBERATEED
derivative financial liabilities - 35,729
Other expenses Ha Rz (683) (14)
Finance costs A& AR (29,563) (45,249)
PROFIT/(LOSS) BEFORE TAX BREBARF, (E8) 6 5,145 (30,429)
Income tax expense RS X 7 (890) -
PROFIT/(LOSS) FOR THE FHAEF(BR)
PERIOD 4,255 (30,429)
—_B-NFHHRS EXRNVIRHEEEER LS



INTERIM CONDENSED CONSOLIDATED HHISHESEEE »
STATEMENT OF PROFIT OR LOSS (contined)

For the six months ended 30 June 2019 BHE—ZT—NFNA=F+HIFA~EA

For the six months ended 30 June

BEXA=+HL<EA

2019 2018
—E—hEF —ZT—)\F
HK$’000 HK$'000
THET T
Notes (Unaudited) (Unaudited)
B 5 (REEIX) (REETEZ)
Attributable to: LA AT
Owners of the parent S RRIEER A 4,569 (28,720)
Non-controlling interests FE 12 M e (314) (1,709)
4,255 (30,429)
EARNINGS/(LOSS) PER SHARE BAFEERES
ATTRIBUTABLE TO ORDINARY BEABEESRETN
EQUITY HOLDERS OF (EBH])
THE PARENT 9
Basic and diluted ARREE
— For profit/(loss) for the period —NEBE A (E518) HKcent0.67i#fll  HKcents(4.26)7 11l

20 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED INTERIM REPORT 2019



INTERIM CONDENSED CONSOLIDATED H iz 2ma xR
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 20719

BE T NFNA=FHINEA

2019 2018
—E—-hEF 1 TN
HK$’000 HK$'000
FHET T T
(Unaudited) (Unaudited)
(REEX) (ReEsz)
PROFIT/(LOSS) FOR THE PERIOD AEEF, (EE) 4,255 (30,429)
OTHER COMPREHENSIVE INCOME Efzmlas
Other comprehensive income that may be MM EH Y ES
reclassified to profit or loss in subsequent BamzEMe2mEkas
periods:
Exchange differences on translation of HEBINEBEE
foreign operations P X ZE R 616 327
OTHER COMPREHENSIVE INCOME AHAE fth 2 Uk 2
FOR THE PERIOD, NET OF TAX (&) 616 327
TOTAL COMPREHENSIVE INCOME/(LOSS) A2,
FOR THE PERIOD (E518) 42z 4,871 (30,102)
Attributable to: LAR AL FEfL -
Owners of the parent SRREAA 5,183 (28,411)
Non-controlling interests FEPE IR E (312 (1,691)
4,871 (30,102)

ZE-NEOMES
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

PRAME G S MBI &

30 June 2019 —E-NF~NA=FH
30 June 31 December
2019 2018
—E—-hFE —F-N\F
ANB=+H +=—A=+—8H
HK$’000 HK$'000
TFTET T
Notes (Unaudited) (Audited)
B 5 (REEIX) (& &E=Z)
NON-CURRENT ASSETS ERBDIE
Property, plant and equipment Y B K& 10,173 10,322
Club debenture B MES 320 320
Right-of-use assets FREEE 6,776 =
Total non-current assets FERBEELE 17,269 10,642
CURRENT ASSETS REEE
Trade receivables B 5 W RIE 10 697 698
Contract assets AHBE 47,579 54,850
Prepayments, other receivables TETROE - H A e YEIE
and other assets N E A& B 395,759 248,181
Film and TV series investments BEYRERBIE RIER
and products 13 486,740 105,175
Cash and cash equivalents BeMReEEIER 131,625 26,907
Total current assets MEEELE 1,062,400 435,811
CURRENT LIABILITIES pid =K
Trade payables g P EMNIEB 11 3,216 3,219
Other payables and accruals HAh e B R EETE A 118,929 26,077
Lease liabilities HERE 2,250 -
Contract liabilities aHAaE 25,708 1,290
Amounts due to non-controlling FETHI B A RIFEIZE IR
shareholders of subsidiaries [i% 3 F 8 20,900 20,900
Amounts due to a shareholder JES RS B 5k IR 472,229 -
Interest-bearing borrowings ATEEE 12 57,554 158,687
Promissory notes A RE 37,000 17,000
Convertible bonds AR (B 55 - 266,821
Tax payable FET B8 1,711 826
Total current liabilities mBBEEEE 739,497 494,820

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

FIEBAGESMBERAER 2

(continued)
30 June 2019 —E—AFENA=F+H
30 June 31 December
2019 2018
—E—-hE —E—N\FE
~A=+H +=-—A=+—H
HK$’000 HK$'000
FHET FAET
Notes (Unaudited) (Audited)
B 5 (REFR) (EEAZ)
NET CURRENT ASSETS/ RBEE(&R)SE#E
(LIABILITIES) 322,903 (59,009)
TOTAL ASSETS LESS CURRENT #BEEREDAR
LIABILITIES 340,172 (48,367)
NON-CURRENT LIABILITIES EREBAEE
Interest-bearing borrowings ATEEE 12 313,038 113,433
Lease liabilities HEaE 4,663 -
Other payables H b fE < 3RIB 404 1,552
Total non-current liabilities ERB B EERE 318,105 114,985
Net assets/(liabilities) RE (AR)FH 22,067 (163,352)
EQUITY/(DEFICIENCY IN R (FESH)
ASSETS)
Equity attributable to owners of BXATFEEAELES
the parent
Share capital fi% 7% 14 74,556 67,356
Reserves & (6,115) (184,646)
68,441 (117,290)
Non-controlling interests e IR E = (46,374) (46,062)
Total equity/(deficiency in assets) & (FEHl)EHE 22,067 (163,352)

CE-NEPHES

ERXVREREERLT
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INTERIM CONDENSED CONSOLIDATED HHiffiiGaifEHE
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2019

BE_E—NFENXA=1HINEA

Attributable to owners of the parent

BATRA AR
Capital Non-
Share Share redemption Exchange  Accumulated controlling
capital premium reserve reserve losses Total interests Total
B* RiFEE RERERE ERGE RHER i FRRES ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET TET TET
At 31 December 2018 (audited) ~ RZZ—)\F
+ZR=+-8
(EFH) 67,356 196,230 1,564 4,279) (378,162) (117,290) 46,062) (163,352)
Proft for the perod AEET 5 = = - 4,569 4,569 (314) 4,255
Exchange differences on translation of  BAREMNEBEEZ
forelgn operations EREHE - - - 614 - 614 2 616
Total comprehensive income TE2ENEEE
for the period - - - 614 4,569 5,183 (312 4,87
Issue of shares upon conversion of R E AR ER%
convertible bonds BRG 7,200 173,348 - - - 180,548 - 180,548
At 30 June 2019 (unaudited) RZZ-AFEXA=+H
(REEH) 74,556 369,578 1,564 (3,664) (373,593) 68,441 46,374) 22,067
For the six months ended 30 June 2018 BE—F—NFENHA=THIANEA
Attributable to owners of the parent
BRAEBAER
Capital Investment Non-
Share Share redemption revaluation Exchange  Accumulated controling
capital premium e reserve reserve Total Total
RA RiEE BORE RASMEE ERGE e @zt
HKS000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$000
TET TEL TET TET TET TET TET THTL
At 1 January 2018, as previously RZE-N\E-A-8"
reported ub 67,356 196,230 1,664 1,804 5,584) (330,360) (68,990 (41,455) (110,445)
Adjustment on adoption of HKFRS 9 SRERE B B 3t 45 SE08%
g - - - (1,804 - 1,804 - - -
At 1 January 2018 (restated)
67,306 196,230 1,564 - 5,584) (328,556) (68,990 (41,455) (110,445)
Loss for the period 5= - - - - - 28,720) (28,720 (1,709) (30,429)
Exchange differences on trandlaton of ~ HEESNEREL L
foreign operations EfzR - - - - 309 - 309 18 327
Total comprehensive loss for he peiod ~ AHI2 A REE - - - - 309 8,720) (2841 (1691) (30,102
At 30 June 2018 (unaudted) —NERA=TH
(REER) 67,356 196,230 1564 - 5,075) (357,276) (07,401) (43,146) (140547

24 STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED H RSB ERER

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2019

BE_E—NFNXA=1HINEA

2019 2018
—Z—hE —E-N\F
HK$’000 HK$'000
FTHET T
Notes (Unaudited) (Unaudited)
B 5 (REFR) (REEHEZ)
CASH FLOWS USED IN BEXBRARERE
OPERATING ACTIVITIES
Profit/(loss) before tax BB AR, (EE) 6 5,145 (30,429)
Adjustments for; BT SIERE:
Finance costs Bb& R R 29,563 45,249
Interest income FEWA (17) (30)
Gain on waiver of interests B B (7,005) -
Gain on derecognition of a B ME SRR S A AR
promissory note measured at FEMNREEERZ
amortised cost & - (5,377)
Fair value losses/(gains), net: ANEEEE ()
FEE
Convertible bonds AR E 547 -
Financial assets at fair value BRAFEFAEBEZZ
through profit or loss DREE - 297
Derivative financial liabilities MESREE - (35,729)
Promissory note O RE - 1,449
Depreciation of property, plant and W WMERREITE
equipment o] 492 663
Depreciation of right-of-use assets FHREEEITE 6 1,203 -
Amortisation of film and BELBRAKER
TV series investments and EmmEE iR
products 6 25,859 -
Impairment loss on property, W BER
plant and equipment B RV R - 418
Reversal of impairment loss on a BB REREE
film investment tC 6,13 (10,356) -
Reversal of impairment loss on SRMEREHNEERE
financial and contract assets, net E5i8 %O - FEE 6 (73) (3,184)
45,358 (26,673)

ZE-NEOMES
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INTERIM CONDENSED CONSOLIDATED HHIfiliFeRETER
STATEMENT OF CASH FLOWS (coniinued)

For the six months ended 30 June 2019 BE—F—NFNA=1HIENMEA
2019 2018
—E—hF —E-N\F
HK$’000 HK$'000
THET T
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Increase in film and TV series BEYLRBEHRBEITER
investments and products E i 38 11 (397,068) (51,2606)
Increase in film prepayments B TEMFRIEIE N (32,239
Decrease/(increase) in trade Z 5 REWIER L,
receivables (38h1) (1,897)
Decrease in contract assets BREERD -
(ncrease)/decrease in prepayments,  FE{tFIE - H 4th FE UL FROE
other receivables and other assets MEMEE (M),
VR 33,014
(Decrease)/increase In trade payables B S ERT 7B (R4 ),/
2 2,995
Increase in contract liabilities ARBEEEM -
Increase/(decrease) in other payables — H fth & 1~ 3018 K fE =1 & 1B
and accruals #an O (12,249)
Cash used in operations ARgE v Bie (88,315)
Net cash flows used in operating HAREZXHEZ
activities ReREBRHE (88,315)
CASH FLOWS (USED IN)/FROM  (RR) REABRBTEBZ
INVESTING ACTIVITIES BaR=E
Purchases of property, BEWME - BEMEE
plant and equipment (437)
Disposal of financial assets at fair HEZEAFEFABZ S
value through profit or loss SREE 7,216
Interest received B UH B 16
Net cash flows (used in)/ (AR) kEREEEZ
from investing activities ReatEPHE 6,795

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED HHIffiliiFeRE&TER »

STATEMENT OF CASH FLOWS (continued) v
For the six months ended 30 June 2019 BE—ZFT—NFNA=1HINEA
2019 2018
—E-hEF —E-)N\F
HK$’000 HK$'000
T#ET T T
(Unaudited) (Unaudited)
(REF) (REEHEZ)
CASH FLOWS FROM FINANCING MEEBEZHE&RE
ACTIVITIES
Proceeds from issue of convertible BT R EH TS RIE
bonds 180,000 -
New borrowings MEEE 120,926 55,730
Increase in amounts due to a JFE AT AR B SR IR A N
shareholder 472,229 -
Repayment of borrowings BEEE (22,454) (10,907)
Repayment of promissory notes EEARER (246,964) -
Interest paid BEARFLE (23,539) (12,600)
Principal portion of lease payments HENREEEH (1,066) -

Net cash flows from financing REMEEHZ

activities BReRERHE 32,223
NET INCREASE/(DECREASE) HeRBe&EEEBERHIBEM

IN CASH AND CASH S (RD)BE

EQUIVALENTS (49,297)
Cash and cash equivalents at the By Riek

beginning of the period ReFBEIAEE 96,647
Effect of foreign exchange rate EXEFH o8 F8

changes, net (66)
CASH AND CASH EQUIVALENTS HiXzH &R

AT THE END OF THE PERIOD HeEEER 47,284
ANALYSIS OF BALANCES ReRBR&EHEEAR

OF CASH AND CASH BERam

EQUIVALENTS
Cash and cash equivalents as stated REBHRAERRIIRERE

in the statement of financial position Z2ImEE K

and statement of cash flows ReFEIEE 47,284

ZE-NEOMES
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NOTES TO THE INTERIM CONDENSED HHifilAiz S MBHERME
CONSOLIDATED FINANCIAL
STATEMENTS

30 June 2019 —EFE-NFANA=ZFAH

CORPORATE INFORMATION

Starlight Culture Entertainment Group Limited (the
‘Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange’). The address of the registered office and
principal place of business of the Company is Room 1203,
12/F., 118 Connaught Road West, Hong Kong.

During the period, the Company and its subsidiaries (the
“‘Group”) were involved in the following principally activities:

° media and culture business;

° trading of chemical products, energy conservation and
environmental protection products; and

o entertainment and gaming business.

As of 30 June 2019, in the opinion of the directors of
the Company (the “Directors”), the Company’s single
largest shareholder was CICFH Innovation Investment
Limited (‘Innovation”), and the ultimate holding company
of Innovation was Bl B EEIE (L R)BR A A
(“Guotou”). Guotou was established in the People’s Republic
of China.

On 12 July 2019, Guotou, which owned approximately
51.05% equity interest in the immediate parent company of
Innovation, Y& £ ¥ X (L E#E AR A Al (‘Jiangyin Xinghui”),
disposed (i) approximately 33.18% of its equity interests
in Jiangyin Xinghui to MM BBELCEEEZRERER
Al ("HZ XDM") and (i) approximately 17.87% of its equity
interest in Jiangyin Xinghui to #TN1E &I LA ZE B R A
a] ("HZ Bochuang”), respectively (the “Disposals”). After
the Disposals, Guotou Zhonglian does not hold any equity
interest in Jiangyin Xinghui.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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BASIS OF PREPARATION

The interim condensed consolidated financial statements
for the six months ended 30 June 2019 has been prepared
in accordance with HKAS 34 Interim Financial Reporting.
The interim condensed consolidated financial information
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2018.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group'’s annual consolidated financial statements for the year
ended 31 December 2018, except for the adoption of the
new and revised Hong Kong Financial Reporting Standards
("HKFRSs") effective as of 1 January 2019.

Amendments to
HKFRS 9

Prepayment Features with
Negative Compensation

HKFRS 16

Amendments to

Leases

Plan Amendment, Curtailment or

HKAS 19 Settlement
Amendments to Long-term Interests in Associates
HKAS 28 and Joint Ventures
HK(FRIC)-Int 23 Uncertainty over Income Tax
Treatments
Annual Improvements Amendments to HKFRS 3,
2016-2017 Cycle HKFRS 11, HKAS 12 and
HKAS 23
“B-NEDHPRE

(LR ~

BE—T-hEAA=TAILAEAGDEE
RS A IS RE D REE S S B B34 E
B RS  Zh BERRAMBERT
BEEENERES RN AR REE &
HAEERE T N\E+-A=+—HiLE
BHEEEAREHE—HE-

BEREBRHE

B ARG AR A M IS E R PR IR M0 & 5T R
HRRASEEE_T - \F+-_A=1+—H
HFENFEGAMBHREAMKAE — K
RAR -Z—NF—A—BEROET REE
RIEAVHBREERN(TBEYMHREER])
BRI o

BEMBHRELER ABFBHEZ
FORAEBE] TET 5L IEf B

BEAUGRELR HE
F1658

BB ER FTENEET B s E
FI105 B E]

BB errER| REBE DA R
FOo8IAIBE] EETEIRAER

B (BB T 13 5 B FE A
mERELZEY TEEH &
— R REE3R

—FE—AFE BB W EER
ZE—FHABE 3% BAEUBHRE
F &t HERFE1158  FE

GETERF125 K
BB G ER FE285
BB 3R]

EXXVIREEEERAT 29
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3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

Other than as explained below regarding the impact of
HKFRS 16 Leases and HK(FRIC)-Int 23 Uncertainty over
Income Tax Treatments, the new and revised standards
are not relevant to the preparation of the Group’s interim
condensed consolidated financial information. The nature
and impact of the new and revised HKFRSs are described
below:

(@) HKFRS 16 replaces HKAS 17 Leases, (IFRIC)-Int
4 Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases-Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases
and requires lessees to account for all leases under
a single on-balance sheet model. Lessor accounting
under HKFRS 16 is substantially unchanged from
HKAS 17. Lessors will continue to classify leases
as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did
not have any financial impact on leases where the
Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the
opening balance of accumulated losses at 1 January
2019, and the comparative information for 2018 was
not restated and continues to be reported under HKAS
17.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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3. CHANGES IN ACCOUNTING POLICIES

3. BRfERBBNRKE ) e
AND DISCLOSURES (continued) y

(a) Adoption of HKFRS 16 (continued) (@) FRAEEBHBEHREEREI6H
(%)
New definition of a lease HPYZHER

Under HKFRS 16, a contract is, or contains a lease
if the contract conveys a right to control the use of
an identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to obtain substantially all
of the economic benefits from use of the identified
asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only
to contracts that were previously identified as leases
applying HKAS 17 and HK(FRIC)-Int 4 at the date of
initial application. Contracts that were not identified as
leases under HKAS 17 and HK(FRIC)-Int 4 were not
reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and
the associated non-lease components (e.g., property
management services for leases of properties) as a
single lease component.

B -NFPHRS

RBEBM B RELENF165 - HEQR
BERE M A T — B A& al &
PIEEERNER  MZEHRHEONE
EH - -EEFAERESRERCHAE
B REYAB KB 0 AR BNz - WA #EHE
REBHEENER  AEHIRESE -
AEEZEERABRUENEREERE
AAHZERNEBRRNGERBHE
EREBGAHERFE 7R NEE (HE
MHEHRERELRES) —RESIRLH
A REN 2 A0  WERBEEGTE
AR ESE (BB BRERELZE
g) —REFIARINNSEOZAEOTE
BEHAE Bt BEMBERE LS
1BRBTINHOZEREEBRAR-_F—N
F-RA B ZEFAUKEEZAH -

EAVHBEFAGEEEOENZEH
B AEERBUEREERENZRE
DEEEEHLIFENED - REBD K
MZAHBANRAZERBEEIEST
DFIEHEOE D - WHEH LB REIERD
Mo (PIMEEME 2 MEEERE) 1F
RE-HERETEFRE-
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3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(@) Adoption of HKFRS 16 (continued)

As a lessee - Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of
buildings. As a lessee, the Group previously classified
leases as either finance leases or operating leases
based on the assessment of whether the lease
transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16,
the Group applies a single approach to recognise and
measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases
of low value assets (elected on a lease by lease basis)
and short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-
of-use assets and lease liabilities for leases, that at the
commencement date, have a lease term of 12 months
or less. Instead, the Group recognises the lease
payments associated with those leases as an expense
on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing
rate at 1 January 2019.

The right-of-use assets were measured at the amount
of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the
lease recognised in the statement of financial position
immediately before 1 January 2019. All these assets
were assessed for any impairment based on HKAS 36
on that date. The Group elected to present the right-
of-use assets separately in the statement of financial
position.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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3. CHANGES IN ACCOUNTING POLICIES 3. Bt REBHREE &)

AND DISCLOSURES (continued)
(a) Adoption of HKFRS 16 (continued)

As a lessee - Leases previously classified as
operating leases (continued)

Impacts on transition (continued)

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January
2019:

° Applied the short-term lease exemptions to
leases with a lease term that ends within 12
months from the date of initial application;

° Applied a single discount rate to a portfolio of
leases with reasonably similar characteristics.

The impacts arising from the adoption of HKFRS 16 as
at 1 January 2019 are as follows:

() FRABEBHBHEERE165

(#&)
RERBA-RESRBETHRACER
(#&)

HRZE (E)

AEER-_ZF-NF-A-—BERRAELE
MEHmELENF1CRKEEBATHE
REMNBERBEETA:

o HRAEHBEMFERZARI2(EA
NEIEMHERAEHHEER %

e HRABAEBRUBEBNHEEES
JEFIEE — BRI E -

R-Z-NF-A—BRANTERER
SEAFICRELEZFEWT

Increase
30
HK$'000
FET
(Unaudited)
(REEEZ)
Assets BE
Increase in right-of-use assets FREEELZN 7,979
Increase in total assets B EREEN 7,979
Liabilities &R
Increase in lease liabilities HEaEHE N 7,979
Increase in total liabilities FES=R il 7,979
CE-NEOHES EHX N BREBERAT
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3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(@) Adoption of HKFRS 16 (continued)

As a lessee - Leases previously classified as
operating leases (continued)

Impacts on transition (continued)

The lease liabilities as at 1 January 2019 reconciled to
the operating lease commitments as at 31 December

3. ENHEXSBRKRE &)

() FRABEBUBHEERE165

(#&)
REAEA-RESTREEHAZHA
(#&)

HRZE (E)

=

R-ZZE-NAF-A-HNEERESR
- N\Ft A=t BHRKEARS

hi

!

2018 is as follows: EEZEHERNAT
HK$'000
T
(Unaudited)
(REETEZ)
Operating lease commitments asat BR-_Z—/)\F+ZA=+—HH
31 December 2018 BEHFXIE
Weighted average incremental borrowing M -—Z— A& —A—HH
rate as at 1 January 2019 IIREFE g S E R 6%
Discounted operating lease RZZE—NF— A —BMRLEHE&IE
commitments as at 1 January 2019 9,167
Less: Commitments relating to short- B EEHEERFSBERR - —NF
term leases and those leases T ZA=T—HxXZAENHEEFED
with a remaining lease term ending HEHE
on or before 31 December 2019 (1,178)
Lease liabilities as at R-E—-hE—RF—HWHEEBARE
1 January 2019 7,979

Summary of new accounting policies

The accounting policy for leases as disclosed in the
annual financial statements for the year ended 31
December 2018 is replaced with the following new
accounting policies upon adoption of HKFRS 16 from
1 January 2019:

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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3. CHANGES IN ACCOUNTING POLICIES

5. BHBEBBRNE T
AND DISCLOSURES (continued) .

) b
(a) Adoption of HKFRS 16 (continued) (a) FRABEBHBHEERE165 7 jq
(%) '
Summary of new accounting policies (continued) TSR REEE (&) #
Right-of-use assets EHEESE

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of
the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated
useful life and the lease term.

Lease liabilities

LLease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The
lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not
depend on an index or a rate are recognised as an
expense in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease
payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance
fixed lease payments or a change in assessment to
purchase the underlying asset.

B -NFPHRS

EREEENEEREHHER - (E8
& BE R A AR o] RETHHT & MDA
BEEE URERNENFTEHERRE
FHRAE - ETRHEEEXNABRECERE
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W E 2R - BRIFARE A TN
HERENGHEEEMAR  SRICHE
RERBEENEGHAIERFH LA
H(ABREERE)RERETE

HERE
HERBEDNNHEERE B PREARNK
EHMEENKRERR - HENKREHE
ERMNF (BEEEEFR) REMNEE
B[R B YRR BURT F8 Bk A Ry o] 22
HENFTAREARBERAKEERERS
NoeE HENKTERAREAIERE
ETENEEEEENTEERERY
[RERANSEE 1T AR F TR E R AR - AR
RAETHERET R - THURR I8 B A R 1
AIEHEENRELREENROEFX
R IR TR RS

REtERENKHRER - HHERSH
MEEAEHHE AR EENEERFLS
B HE RIE S AR R E - N B
% HERESEAIBINRER T H EHE
£ HBADRIBEFAER OB ENTK- 1t
SN i FE T HR RO 2k - R AR Bl A R &
Bl RREENKES HAZH -
EETHRHENFEYNEEMHBEEE
WRAEE AENTEHERENERE
&
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3. CHANGES IN ACCOUNTING POLICIES 3. BtHRBHREE &)

AND DISCLOSURES (continued)

(a) Adoption of HKFRS 16 (continued) (a) FRAEEBHBEHREEREICH

(#&)
Significant judgement in determining the lease EEFEREEESHMIABRMAEX
term of contracts with renewal options FIER

The Group determines the lease term as the non-
cancellable term of the lease, together with any
periods covered by an option to extend the lease if it
is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

Amounts recognised in the interim condensed
consolidated statement of financial position and
profit or loss

The carrying amounts of the Group's right-of-use

AEEBHYEE AT AT REES
REAEBES/TECREENEERE
TH I8 B B HE % B B HE PR E W (A
B HESERESTEITREAILHEN
BEER  EREEZEREMAENT
fa] BAfA] o

EPHERRSHERARBERERZN
4]

AEEEAEEENHERENRAE

assets and lease liabilities, and the movement during REAREB T
the period are as follow;

Right-of-use Lease
assets liabilities
EREEE HEAR
HK$'000 HK$'000
AT FABT
As at 1 January 2019 BW-E—h¥—H—H 7,979 7,979
Depreciation charge HEEA (1,203) -
Interest expense FE RIS - 226
Payments ES - (1,292)
As at 30 June 2019 R-E—NFRA=TH 6,776 6,913

The Group recognised rental expenses from short-term
leases of HK$753,000 for the six months ended 30
June 2019.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

HE-_Z—AFNA=1+THILNER &K
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3. CHANGES IN ACCOUNTING POLICIES 3. BIBXESHRKE &)
AND DISCLOSURES (continued) ‘

=5 (ELBREREEES) 28 |

(b) HK(FRIC)-Int 23 addresses the accounting for income (b)

taxes (current and deferred) when tax treatments
involve uncertainty that affects the application of HKAS
12 (often referred to as “uncertain tax positions”).
The interpretation does not apply to taxes or levies
outside the scope of HKAS 12, nor does it specifically
include requirements relating to interest and penalties
associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an
entity considers uncertain tax treatments separately;
(i) the assumptions an entity makes about the
examination of tax treatments by taxation authorities;
(i) how an entity determines taxable profits or tax
losses, tax bases, unused tax losses, unused tax
credits and tax rates; and (iv) how an entity considers
changes in facts and circumstances. Upon adoption
of the interpretation, the Group considered whether it
has any uncertain tax positions and determined that
the interpretation did not have any significant impact on
the Group'’s interim condensed consolidated financial
information.

B -NFPHRS

FFMARERES AT EE B SR
RIS 1257 FE AR Y N HERE M CGEAE [ 1R
FEBRBEAMIR ) B S5 (B KR AE ) /Y
SRRETA R BY NERANEES
FHERISE 1257 SEEIA SN T IR S -
HIRA B K A E A 2 /A 2
REEIWAERRRE - xR ARBANT
B (\BEELEERZ BT EEH AR
B (W ERHREHAN T IRRIERERN
YRR R AR ¢ (i) B B8 40 fa] 5 7E FE R B s A
EHMEEE HE RKPBAREEBR K
BATRBEERRBE  K(v)EBMAEE
FERBAB(C- NRAZZRER A&
B EEEEDFEEATREENRBEMN
o REEZRBHARE T GRS
EMBERLBEELERERTE-

ERXVREREERLT

37




38

4. OPERATING SEGMENTAL INFORMATION

Six months ended 30 June 2019

4., RBEHEIER

BE_Z—AFRA=+HLXEA

Chemical
products,
and energy
conservation
and
Media and Entertainment environmental
culture and gaming protection
business business products Total
tIERL
BRR RER REERER
XLEH BEESR ER it
HK$’000 HK$°000 HK$'000 HK$'000
THET THT THT THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFH) (REEW) (REEW) (FEEW)
Segment revenue (note 5) ABKE (HEs)
Sales to external customers AN BEFHE 62,724 - - 62,724
Segment results FMER 37,254 (243) (2,031) 34,980
Reconciliation: B
Corporate and other unallocated gains AR REMR AR S 11,632
Interest income FlEMA 17
Corporate and other unallocated expense R Al RE M AP E RS (11,921)
Finance costs BEMA (29,563)
Profit before tax BREATE 5,145

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Media and

Entertainment

environmental

culture and gaming protection
business business products Total
ETERM
EER IRER REEERER
S EB BRES ER At
HK$000 HK$'000 HK$'000 HK$'000
FET TER TEx FAR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Segment revenue (note 5) 2B (MaE5)
Sales to external customers AN PEPHEE - 402 16,316 16,718
Segment results ABRE (20,526) 1,627 (2,290) (21,189
Reconciliation: i
Corporate and other unallocated gains RAREMRAERE 47,714
Interest income FIEWA 30
Corporate and other unallocated expense AR REAM KD E X (11,735)
Finance costs BEMA (45,249)
Loss before tax BRAEE (30,429)

"B -NFPHRS

ERXVREREERLT
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4. OPERATING SEGMENTAL INFORMATION

4. REFTER (&)

(continued)
The following table presents the asset and liability information TREINAEED IR ZE—NEFEASA=TH
of the Group's operating segments as at 30 June 2019 and 2 N\F+Z A=+ —HHNEEIHEE
31 December 2018, respectively. EBEEAER-
Chemical
products,
and energy
conservation
and
Media Entertainment environmental
and culture and gaming protection
business business products Unallocated Total
tIERUR
ERR RERER MERER
XiLE#H E ] Ef ROE &t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH) (REEH)
Segment assets PHEE
30 Jure 2019 “E-NESA=TH 933,961 10,960 3,010 131,738 1,079,669
31 December 2018 ZE-\f+ZA=1+-H 404,035 11,085 4,012 27,341 446,453
Segment liabilities AHRE
30 June 2019 ZE-NERA=TA 115,818 25,531 30,550 885,703 1,057,602
31 December 2018 —E-\§TZA=T—H 11,616 25,462 4,951 567,776 609,805

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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5. REVENUE 5 W=

An analysis of revenue is as follows: Wes 2z D HTEAT

For the six months ended 30 June
BEXA=THLKMEAR

2019 2018
—ZE—hE = =\ <E
HK$’000 HK$'000
FET FATT
(Unaudited) (Unaudited)
(FREEE) (RIEEZ)
Revenue from contracts with customers K B &5 & #1.2 25
Revenue from film and TV series BYLBERBEIEE MERKE
investments and products 62,724 -
Sale of goods HEEm - 16,316
Promotion commission HER: - 76
Rendering of services R - 326
62,724 16,718
Disaggregated revenue information for KEEFEFEHZ W15 17 W 25 EF
revenue from contracts with customers
For the six months ended 30 June 2019 BE_T-AFERA=+HLKEA
Chemical
products,
and energy
conservation
and
Media and Entertainment environmental
culture and gaming protection
Segments ok business business products Total
tIERM
BRR RER REERER
XLEH BYESR ER 8t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE) (REEY) (REEY) (REE)
Type of goods or services ﬁmmwmu\
Revenue from film and TV series investments £ % R EREIRE RIERKE
and products 62,724 - - 62,724
Total revenue from contracts with customers RERF A4z A 62,724 - - 62,724
Geographical markets HEHS
United States of America EH2ARE 41,522 - - 41,522
PRC H 21,202 - - 21,202
Total revenue from contracts with customers REBREAKIZ W EE 62,724 - - 62,724
The revenue information above is based on the locations of FHRNEER DEREEHMEER -

the customers.

CE-NEPHBES ERXLERRBERAT
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5. REVENUE (continuea)

Disaggregated revenue information for
revenue from contracts with customers
(continued)

For the six months ended 30 June 2019

5. W= (&)
KEEFBHNZWE DI EEH

(%)

BE_Z—AFXA=+HLXEA

Chemical
products,
and energy
conservation
and
Media and Entertainment environmental
culture and gaming protection
Segments x| business business products Total
ftIERN
BlRR RER RERRER
TR BEER ER 111
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Timing of revenue recognition Bk R
At a point in time NS 62,724 - - 62,724

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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5. REVENUE (continuea) 5. W& @)

Disaggregated revenue information for KREEFEHNZ UK KmER
revenue from contracts with customers (%)
(continued)
For the six months ended 30 June 2018 B8E_ZF—)I\FEXA=1THLKEAR
Chemical
products,
and energy
conservation
and
Media and Entertainment environmental
culture and gaming protection
Segments 2 business business products Total
L TEMMN
EER RER T Eise R IR
XEEH BYER Em At
HK$000 HK$'000 HK$'000 HK$'000
THL THT TET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Type of goods or services RaskEER
Sales of goods HEER - - 16,316 16,316
Promotion commission ERAS - 76 - 76
Rendering of senvices RHERE - 326 - 326
Total revenue from contracts with REEZPEHZUmBE
customers - 402 16,316 16,718
Geographical markets HETR
Australia M - 326 - 326
Panama Bes - 76 - 76
PRC HE - - 16,316 16,316
Total revenue from contracts with RERFANZhmRE
customers - 402 16,316 16,718

TE-NEDHRE ERNVIREE@DESRAD 43
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5. REVENUE (continuea)

Disaggregated revenue information for
revenue from contracts with customers
(continued)

For the six months ended 30 June 2018

5. WF®F (&)

KEEFEKZ W5l 2 EH
(%)

BE_Z—N\FEXA=+HLXEA

Chemical
products,
and energy
conservation
and
Media and Entertainment environmental
culture and gaming protection
Segments A business business products Total
ftIERN
EER RER REsE RIER
WILEH BYER Em ast
HK$000 HK$000 HK$'000 HK$000
THR FEL TEL FHL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REET) (REET) (REER) (REZER)
Timing of revenue recognition =3 Ed el
At a point in time NEBE - 402 16,316 16,718

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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5. REVENUE (continued)

Disaggregated revenue information for
revenue from contracts with customers
(continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the
segment information:

For the six months ended 30 June 2019

5. W& —
KEBEFEHZKZH T IF WK EH

(%)

AT BT E B & 4.2 s B B A P B
BRB L

BE_E—AFRA=+HLXEA

Chemical
products,
and energy
conservation
and
Media and Entertainment environmental
culture and gaming protection
Segments ok business business products Total
ftIERN
BER RER REERER
XILEH BERE ER &t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Revenue from contracts with customers REEE&HZ K&
External customers NEme 62,724 - - 62,724

For the six months ended 30 June 2018

BE—_E-N\FXA=+HLKMEAR

Chemical
products,
and energy
conservation
and
Media and Entertainment environmental
culture and gaming protection
Segments 2 business business products Total
LIERMN
BER RER REgERER
MILER ERER Em Bt
HK$000 HK$ 000 HK$'000 HK$000
FEL FEL FEL FAEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Revenue from contracts with customers REEF&HZ k&
External customers NEER - 402 16,316 16,718

ZE-NEOMES
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6. PROFIT/(LOSS) BEFORE TAX 6. BRBANER, (EE)
The Group’s profit/(loss) before tax for the period is arrived at HAAEBERB AR, (BE) DNk,
after charging/(crediting): (FTA) AR B IBEES:

For the six months ended 30 June
BEXA=THLKXMEAR

2019 2018
—Z-hE —E-)\F
HK$’000 HK$'000
THET FAT
(unaudited) (unaudited)
(REEIX) (REETZ)
Cost of sales 55 A A 25,859 15,925
Amortisation of film and TV series B hERBIREREDLEE
investments and products* 25,859 -
Depreciation of property, YME- -BERREZINE
plant and equipment 492 663
Depreciation of right-of-use assets FHEEENE 1,203 -
Auditor's remuneration ZEEN N 625 474
Employee benefit expense EERAMAZ
(excluding directors’ and chief (MBESREETHRAEZ
executive's remuneration)(note 16) ) (Mizz16)
Wages and salaries TERES 4,126 5,805
Pension scheme contributions IR B3R 139 295
4,265 6,100
Loss on change in fair value of BEATFEFABZZEMEE
financial assets at fair value through N EEB)EIE
profit or loss - 297
Loss on change in fair value of ABmRESZ A TFEESHEE
convertible bonds 547 -
Gain on change in fair value of MEsREaE s ATFEE
derivative financial liabilities W z= - (35,729)
Loss on change in fair value of EARBRAFEEE 2 EE
promissory note - 1,449
Impairment loss on property, M WERZRERESE
plant and equipment - 418
Reversal of impairment loss on financial & &l NM& & &R (E K e B E -
and contract assets, net FRE (73) (3,184)
Reversal of impairment loss on BB RARERE
a film investment (10,356) -
* The amortisation of film and TV series investments and - BYRERBEIRERERBHT AGREGERER
products are included in “Cost of sales” in the consolidated [SHEMA] o

statement of profit or loss.
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INCOME TAX

No provision for Hong Kong profits tax was made as the
Group did not generate any assessable profits in Hong Kong
during the period ended 30 June 2019 (2018: Nil). Taxes on
profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group
operates.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, tax rate
of the PRC subsidiaries was 25% (30 June 2018: 25%) for
the period.

Fr &%t

AR AEERBE-"T—NEAA=1+HILH

B E\ELEREBERBGH WL RKRE
BNEHAERE (ZF—NF 8) - Hfi
[ 2 & ER i M| B TR AR AN 5% (B 48 2 SR TS P 7 )
AR AR R E

BEFRCEMSHRE([REMBHE]) K
CEMBHEABHRIEN  FEMBQRRA
R MK A8% (ZE—NEXA=11:
25% ) °

For the six months ended 30 June

BEANA=T+HILANEA

2019 2018
—E—-hE —E-)\F
HK$’000 HK$'000
THET FAT
(unaudited) (unaudited)
(RETF) (REgETZ)

Current — Hong Kong BVHR— &%
Charge for the period A EA R S - -
Overprovision in prior period BAEERBEERE - _
Current — PRC BV HA — 890 -
Deferred IEIE - -
Total tax charge for the period RHAR R IA ST K 4B 5B 890 -

DIVIDEND

No interim dividend has been paid or declared during each
of the periods ended 30 June 2019 and 2018. The board
does not recommend the payment of an interim dividend for
the six months ended 30 June 2019 (six months ended 30
June 2018: Nil).

ZE-NEOMES

iz =,

HE_T-NFRZTE-NFRA=THILE
HERNTERNKEREAMFARE -EFE
TEERHE_ZT—AFA=Z+THLEA
RNPHERE (BE-ZE—-N\FA=1HIt
NEA ) o

ERXVREREERLT
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9. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

@)

(b)

Basic earnings/loss per share

The calculation of the basic eamnings (2018: loss) per
share amount is based on the profit (2018: loss) for
the period attributable to ordinary equity holders of
the parent of HK$4,569,000 (30 June 2018: a loss of
HK$28,720,000), and the weighted average number
of ordinary shares of 682,831,000 (30 June 2018:
673,665,000) in issue during the period, as adjusted
to reflect the rights issue during the period.

Diluted earnings/loss per share

The Group had no potentially dilutive ordinary shares in
issue during the period ended 30 June 2019.

For the period ended 30 June 2018, diluted loss per
share amount was equal to the basic loss per share
amount. No adjustment has been made to the basic
loss per share amount presented for the period ended
30 June 2018 in respect of a dilution as the impact
of the convertible bonds outstanding had anti-dilutive
effect on the basic loss per share amount presented.

10. TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice dates and net of
loss allowance, is as follows:

9. BRAREEEBRAEARLERE

M, (BE)

@ SREXEF EHE

ERERBAN(ZZE—N\F :BHE)EHE
TIRES AR EEEREE AL
Mg A (ZF — J\4F : 518) 4,569,000
BLT(ZE—NFAA=1+8: réﬂa
28,720,000/8 7T ) A K HIAB #1TH &
% Hn#E S 15 682,831,000/ ( == fJ\
FXA=+H:673565000)):+E
AR DA I PR ER A B B o

b) BREBEEF EE

REBEE-_Z-NFRA=+THLHRE &
SEYTECBRTHEEEEE T AR

HE_Z-N\FAA=1THLHHE 8k
ﬁﬁx@%ﬁ@%ﬁiﬁiHx%$E5T§$§§$H%°
HRHARITEZAIBRBRESHMET 2
BREAEBEESFAGRESTYE HK
SEREBEE-_ZT-\F A= ‘f’EHJ:HH
M EEGZERE2 R BRELEIE
TRELAEBEBEZRAE-

10. EZ BIRFIA

RBEHPR BHREFARRER
EiEBREIRRITAOT

B HA I FUR

30 June 31 December

2019 2018

—E-hE EANGS

~A=+H +—-A=+—8H

HK$’000 HK$'000

THERT FHET

(Unaudited) (Audited)

(REFX) (& EZ)

Within 1 month ME A AR - -
1 to 3 months 1231@ A - 34
Over 3 months 31E A LA E 697 664
697 698

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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11. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date and net of loss

allowance, is as follows:

1. EFEMNRIE

RGN B SR R ARE R BEN

BEBEREEZREOTWT

30 June 31 December
2019 2018
—B-nE —E-N\F
~NA=+H +=—A=+—8H
HK$’000 HK$'000
FT#ET FAT
(Unaudited) (Audited)
(REEEIX) (&%)
1 to 3 months 1231E A - 21
3 to 12 months 3&121E A 21 316
Over 1 year B 1F 3,195 2,882
3,216 3,219
12. INTEREST-BEARING BORROWINGS 12. 5T ERE
30 June 2019 31 December 2018
~E-nEXAZTA —Z-/\5t-E=1-H
Effective Effective
interest Interest
rate (%) Maturity HK$'000 rafe (%) Maturity HK$000
RIRFIE (%) B TET  ERAEY 3|5 TATL
Current I
Borrowings - unseoured EE-2EA (e) 2019
- 310 ZE-NE 180,947
Fim investment loans EYRAER (o) 2020 2019
06 —BEBf 57,554 6 ZE-hF 27,740
57,554 168,687
Convertible bonds JhkER 2019
- 31 ZE-hE 266,821
57,554 425,508
Non-current FEH
Borrowings - unsecured BE-2EA (o) 2020-2021
k- o 33}
310 ZEZ-f 162,216 -
Fim investment loans EYREER (o) 2020-2023 2020-2021
k- Jo- 33} )
0-6 - o} 150,822 4-11.25 —E--% 113,433
313,038 113,433
Total &t 370,592 538,941
“E-NEPHRS ENXVIRHEEEER LD
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13.

INTEREST-BEARING BORROWINGS

(continued)

Notes:

a. In April 2019, the Company signed the supplemental
agreements to extend all the loan repayment dates to
December 2020. Therefore, the interest-bearing loans
amounting to HK$130,947,000 as at 31 December 2018
were all reclassified as non-current loans at 30 June 2019.

b. The interest-bearing loans amounting to HK$162,216,000 as
at 30 June 2019 bear interest rate of 3%-10% per annum.
In June 2019, the Company signed the supplemental
agreements with the lender to exempt payment of the total
accrued interest up to 30 June 2019.

©k The fim investment loans represented loans from the fim
investors which bear fixed interest rates from 0% to 6% per
annum and variable interest rates. The variable interest rates
depend on the box office revenue generated from the fims,
which are derivative components and should be separated
from the film investment loans and measured at fair value.
In the opinion of the directors, the fair value of the derivative
components is considered to be insignificant.

FILM AND TV SERIES INVESTMENTS
AND PRODUCTS

The Group reviews its film and TV series investments and
products regularly to assess if there is any indicator of
impairment and to assess the related recoverable amount
with reference to marketability of each film and current
market conditions.

During the year ended 31 December 2018, the Group
assessed that there were impairment indicators of a
film investment because of the change of comparable
market information and expected performance. Since the
recoverable amount of the film investment (HK$2,300,000)
pased on the value in use calculation was less than the
carrying amount (HK$12,656,000), impairment provision of
HK$10,356,000 for the film investments was made during
the year ended 31 December 2018,

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

12.

13.

STEEE 2

B &

a RIZZTE-NFUA AAREZBHEAHBENUS
Fﬁﬁgﬁaﬁﬁﬂkﬁi_?_?i‘f' Ae
Bt R=F—N\F+ZA=+—HZFEE
130,947,000 TER=—E—NFRNA=1+H

EEHOBEARIERBER
b. RZE—NLFNA=Z1TH BHEAEER

162,216, ooo/%mz.#m,\mai%l 7> F3%
F10%st B -R-_E—NFENA AQREEE
ABEMAMZEARBRIFEE=2Z—NLEX
A=+HBZZR: 885

c. EBYRABFEREESTREENENR EE
TEFEFNENFOUE6%KFENFEETE < FEF
KRR E R EERRE WE - il A0TESD
AREREZEEAERDHAWIEAFETE-
EERB TTEISD ZATFERIELTEKX-

EE- E/

ERBRERFMm

AEE2EGMEFZ Z2EHERE R M SRR
TR HEEZ RERBIRE MEmNUFERE
BBEEFBEDR L AERR AT WE -

REBEE_T—-—\F+_A=+—HIEFE A
EETttfm%éfﬂmﬁiH;ﬁ%iﬁﬁ%laﬂéw
—HEZREARETR REE-F—N\F
+ZA=+—HILFE ABRREFEREES
EHEEZHREMNAUKE S5 (2,300,000 7T)
ERERMEE (12,656,000 70) ' HEFILEE
o B R (B B 15 /210,356,00058 T °
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13.

14.

FILM AND TV SERIES INVESTMENTS
AND PRODUCTS (continuea)

During the six-month period ended 30 June 2019, the
Group assessed the foresaid film investment that had
been impaired last year, and the recoverable amount of
the film investment (HK$14,524,000) based on the value
in use calculation was more than the carrying amount
(HK$2,300,000) because the actual box office revenue
from the fim was higher than expected. So, a reversal of
impairment loss of HK$10,356,000 for the film investments
was made during the six-month period ended 30 June
2019.

The recoverable amount of film investment was determined
based on a value in use calculation which uses the present
value of the expected future cash flows arising from the
pre-determined share of proceeds of the film which was
derived from discounting the projected future cash flows at a
discount rate of 18%. Key assumptions for the value in use
calculations related to the estimation of cash inflow/outflow
include the budgeted revenue and gross margin, growth rate
and discount rate. Such estimation is based on the historical
box office of the same film director and main cast members,
the market comparable data of films with the same theme,
and management's expectations of the market development.

SHARE CAPITAL

In June 2019, convertible bonds were converted to
subscribe for a total of 72,000,000 ordinary shares in the
Company at an exercise price of HK$2.5. HK$7,200,000
was transferred to share capital and balance of
HK$173,348,000 was transferred to the share premium
account.

—NEFPHRS

13.

14.

ﬁE’

RERBBERER &)

REBEZE-T—AFNA=Z1+HLE/EAHRE -
$$@%ﬁ£¢eﬂﬁmmkﬁ%&ﬁ g
RREBEBEXHNEREZEEFREZSR B S
mﬁﬁﬁﬁﬁﬁ§m3%&ﬁmTW@@$
(14,624,000 7T ) #8 i B8R @ {8 (2,800,0007%
T) Bt REE=ZE—HAEANA=THIEA
\AHE REXREFEHNREBERD A
10,356,000 7T °

BEYREAKROGEHIERNCREEE (£
AR E X ERRARKRBE S RES D
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15. COMMITMENTS 15. &ff

The Group had the following capital commitments at the end REERRERRE A TEREEE:
of the reporting period:

30 June 31 December
2019 2018
—ZE—hFE —FT-N\F
~B=+H +ZA=+—H
HK$’000 HK$'000
THET T T
(Unaudited) (Audited)
(REEX) (f&#AZ)
Contracted, but not provided for: BERTH) - (BREHE
Film prepayments B ENFIE 69,550 85,364
16. RELATED PARTY DISCLOSURES 16. BB A IEE
In addition to the transactions detailed elsewhere in BREZENEmERAMEMIZFZ I BHARE
these financial statements, the Group had the following BB IS0
transactions with related parties during the period:
()  Key management compensation () ETEEZEANEFH
The remuneration of the key management of the Group HAASELTZEBAEHHEO T :
during the period was as follows:
30 June 30 June
2019 2018
—E—-hEF —E-NF
~B=+H NA=+H
HK$’000 HK$'000
TFHET T
(Unaudited) (Unaudited)
(REFR) (REEETEZ)
Short-term benefits Z HAE A 5,279 4,980
Retirement benefit scheme RRAE FIET B 3K
contributions 9 9
5,288 4,989
The remuneration of directors and other members EENHEMTEEEEXNEZHMNMAE
of key management is determined by the board of EYRD2EMARBEETEBEET -

directors having regard to the performance of individual
and market trends.
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16. RELATED PARTY DISCLOSURES (continued)

(i)  Amount due from a director

16. BRI E (#)
(i) EWEEFE

30 June 31 December
2019 2018
= t SV
ARZTH S 5=
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(RBEERX) (fEEZ)
Amount due from a director FEWESEHIA
— Luo Lei -5 508 78

(i)  Amount due to a shareholder

(iii) FETIR R % E

30 June 31 December
2019 2018
—Z—hE —E-NF
~A=+H +=ZA=+—H
HK$’000 HK$'000
FTHET AT
(Unaudited) (Audited)
(REEEX) (&%)
Amounts due to a shareholder FET AR R FKIB
— Jiangyin Xinghui —IRE2E 472,229 -

The Group has received HK$365,400,000 from a
shareholder, Jiangyin Xinghui, on 25 April 2019 as a
3-year borrowing which will be matured in 2022 at
an annual interest of 6%. On 1 May 2019, the Group
signed the supplementary agreement with Jiangyin
Xinghui regarding the HK$365,400,000 borrowings
to change the due date from 25 April 2022 to on
demand. The supplementary agreement also changed
the interest from 6% per year to interest free,

ZE-NEOMES

AEEBECR-_ZE—AFNA-_+HER
% BT & £ $8 ER 18365,400,00058 7T &
BH-FHMERE ZEEBR -
FRHRIREMNRUTE - R T — 1
FRAA-H AEBERTEEZEHEER
365,400,000/ JT 5] 37 #8 7t fh ak + LA 8 I
BH-ZE-_—_HFWUWA-+HBENRAR
ERER -FRBHRDEFEF ERORE
WERE-

ERXVREREERLT
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16. RELATED PARTY DISCLOSURES (continued)
(i) Amount due to a shareholder (continued)

Besides, on 13 May 2019, the Group has received
an additional borrowing from Jiangyin Xinghui of
HK$106,829,000, which is on demand and interest-
free.

Since the HK$472,229,000 should be repaid on
demand, the Group classified the amounts due to
Jiangyin Xinghui as current liabilities.

17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

16. BRI E (#)
(ii) FETAL R ZE (%)

SN R_FB-—AFRAHAFT=B K
SEERTIRERKI —EBIEER
106,829,000 7T & B RIR B ER
e

R HEE472,229, 000/ TT EIR Bk (E
B OMAEBRGEMNIGCEBRENES
mBE &

17. TRMIENAFERLAFEEBR

AEEeRTA (REEEQAFEAERESE
BN BBREERATFENT

Carrying amounts Fair values
BREE AFE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
ZE-hE —Z-N\F ZE2-hE “E-N\F
~NBE+R +ZA=1-8 ~NB=Z+R t+ZA=f-H
HK$'000 HK$ 000 HK$'000 HK$ 000
THT FHL THT FHEL
(Unaudited) (Audited) (Unaudited) (Audited)
(REEK) (EE%) (REER) (E&5%)
Financial liabilities SMAR

Convertiole bonds iR ES - 266,821 - 255,000
Interest-bearing borrowings FTEEE 370,592 272,120 371,765 272,640
Promissory notes ERER 37,000 17,000 37,000 17,000
Non-current other payables R E MR 404 1,552 404 1,381
407,996 557,493 409,169 546,021
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17. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, contract assets, financial
assets included in prepayments, other receivables and
other assets, financial liabilities included in trade and other
payables, amounts due to non-controling shareholders of
subsidiaries and amounts due to a shareholder approximate
to their carrying amounts largely due to the short term
maturities of these instruments.

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a
year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between wiling parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-
bearing borrowings have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance
risk for interest-bearing borrowings as at 30 June 2019 was
assessed to be insignificant.

B -NFPHRS
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18.

19.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continuea)

Fair value hierarchy

As at 30 June 2019, there were no financial assets and
liabilities measured at fair value (for the year ended 31
December 2018: Nil).

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
unguoted equity investments were transferred into Level 3
(for the year ended 31 December 2018: Nil).

EVENTS AFTER THE REPORTING
PERIOD

On 28 August 2019, the Company entered into subscription
agreements with each of the subscribers, pursuant to which
the Company will allot and issue, and the subscribers will
subscribe for, an aggregate of 78,000,000 new shares at
the subscription price of HK$2.5 for each subscription share.
The gross proceeds from the subscription are expected to
be HK$195,000,000.

Further details should be referred to the Company's
announcement dated 28 August 2019.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 29 August 2019,

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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