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Financial Highlight
Bl IR

For the six months

Statement of Profit or Loss and

Other Comprehensive Income BamkEMEERAR BEAB=1tRHLEAER
2019 2018
—E-NF ZT-N\F
RMB million
AREBEET
]
Revenue Wz 489.5 346.8
Gross profit EF 117.7 86.1
Profit before tax B B4 A 63.1 51.9
Net profit for the period B R F R 52.1 43.1
Profit attributable to shareholders of ZN/NEI N E Y el
the Company 42.6 41.4
Earnings per share BRREF
— Basic — &K RMB0.066 RMBO0.104
AR¥0.066;T ARXRM0.1047T
Dividend per share RS
— interim —h i HK$0.02 HK$0.033
7 #0.027T 75 #0.0337T
As at
Statement of Financial Position B SRR R i
30 June 31 December
2019 2018
—E-NF —T-N\F
AA=+tH +=ZA=+—8H
RMB million
AREBET
S
Non-current assets EREEE 1,094.1 269.0
Current assets mENE E 550.8 532.2
Current liabilities wRBBE 189.0 179.7
Net current assets MENEEFE 361.8 352.5
Non-current liabilities EnEaE 33.2 21.5
Net assets FEE 1,422.7 599.9

Yongsheng Advanced Materials Company Limited

Interim Report 2019

ended 30 June

Changes
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41.2%
36.7%
21.6%
20.9%

2.9%

-36.5%

-39.4%

Changes
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5.2%
2.6%

54.4%

137.2%



Management Discussion and Analysis

BUSINESS REVIEW
Market review

During the first half of 2019, the momentum of the major global
economies was weakened. Affected by intensifying tension between
China and the United States caused by the Sino-American trade war, the
downward pressure on the global economy increased significantly. Many
end-customers of the Group are holding a wait-and-see attitude towards
the market due to insufficient consumer confidence resulting from
pessimistic market atmosphere. In such severe business environment,
the Group has always been focusing on high value-added textile and
advanced material products, getting prepared for the changing market,
and thus getting through the difficult times.

Business review

During the Period under Review, the Group was principally engaged in
(i) production of differentiated polyester filament yarn (“PFY”); (i) dyeing
and processing of differentiated polyester filament fabric; (iii) trading of
PFY; (iv) provision of renovation, maintenance, alteration and addition
(“RMAA”) services; and (v) property investment. With “Reform and
innovation, breaking through bottlenecks” as its operation principle, the
Group continued to develop advanced differentiated fibers in response to
the market development as well as the demand of clients.

As of 30 June 2019, the Group had 68 registered utility model patents
and 2 registered invention patents, and 5 invention patents pending
approval for registration. During the Period under Review, the Group has
filed application for 1 national chemical fiber industry standard, while 2
industry standards are at the public summons stage of the application
and 4 industry standards have been effective.
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Management Discussion and Analysis (Continued)
E1RfEst R i (48)

During the Period under Review, revenue derived from five business
segments of the Group: (i) production of PFY; (ii) the dyeing and
processing of differentiated polyester filament fabric; (i) trading of PFY;
(iv) provision of RMAA services; and (v) property investment, which
accounted for approximately 65.8%, 18.3%, 9.2%, 6.6% and 0.1%
of the Group’s total turnover, respectively. Operating profit of the five
business segments accounted for approximately 45.3%, 31.9%, 12.9%,
9.5% and 0.4% of the Group’s operating profit, respectively.

Production of PFY

The Group produces and sells PFY. Nantong Yongsheng Huvis Fiber
Advanced Materials Co., Ltd. (‘Nantong Yongsheng”) and Hangzhou
Huvis Yongsheng Chemical Fiber Limited (“Yongsheng Chemical
Fiber”), which are recognised as “National High and New Technology
Enterprises”, are the production bases of PFY of the Group. Nantong
Yongsheng is accredited as Provincial Level Corporate Technology
Centre, and Yongsheng Chemical Fiber is accredited as a Municipal
Research and Development Center. The increase of 11,000 tonnes
capacity for differentiated PFY production proposed by the Group last
year have been fully achieved, and the current annual production capacity
has increased to approximately 56,000 tonnes.

Revenue derived from the PFY production segment accounted for
approximately 65.8% of the Group’s revenue during the Period under
Review, which increased by approximately 43.9% as compared with the
corresponding period of last year to approximately RMB322.0 million.

In the first half of 2019, as a result of the increase in the sales of matt
SQH fiber, which has a relatively high gross profit margin, the gross profit
margin of differentiated PFY increased by approximately 6.9 percentage
point to approximately 21.2% for the Period under Review as compared
with approximately 14.3% during the corresponding period of 2018. In
view of the cost fluctuation of raw materials arising from pressures of
external economic environment, during the Period under Review, the
Group has effectively controlled its costs through procurement at low
points of price and integrated procurement.

Yongsheng Advanced Materials Company Limited
Interim Report 2019
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Management Discussion and Analysis (Continued)

Differentiated polyester filament fabric dyeing and
processing

Hangzhou Huvis Yongsheng Dyeing and Finishing Co. Limited
(“Yongsheng Dyeing”), a subsidiary of the Company, located in
Hangzhou, is principally engaged in polyester filament fabric dyeing
and processing and has been certified as High and New Technology
Enterprise by the PRC government and was further recognised as a
Provincial Level Research and Development Center.

During the Period under Review, the polyester filament fabric dyeing
and processing business recorded a decrease in processing volume,
mainly due to a weak consumer market and a large number of industry
competitors. The segment revenue amounted to approximately RMB89.4
million, representing a decrease of approximately 16.9% as compared
to approximately RMB107.5 million for the corresponding period last
year. During the Period under Review, as a result of the increase of raw
materials cost and keen price competition in the industry, the gross profit
margin of dyeing and processing business decreased to approximately
37.8%, representing a decrease of approximately 9.1 percentage point,
as compared to approximately 46.9% for the corresponding period last
year.

Provision of RMAA services

On 22 February 2019, the Group has completed the acquisition
of 100% interest in Summer Power International Inc. (“Summer
Power”) at an aggregate consideration of HK$206 million (including
(i) payment by HK$6 million in cash; and (ii) settlement by allotting and
issuing 80,000,000 consideration shares at the price of HK$2.50 per
consideration share). Widely Construction Engineering Limited (“Widely”)
is wholly owned by Summer Power. Widely is an established main
contractor for RMAA services in Hong Kong. It mainly provides two
categories of work, which are (i) renovation and maintenance works; and
(ii) alteration and additional works and fitting-out works. The acquisition
of Summer Power has provided an excellent opportunity for the Group
to expand its business portfolio into the RMAA services and fitting-out
works sector in Hong Kong, and diversified the Group’s revenue model.
Although the period for inclusion of its contribution to the Group was only
four months, it contributed approximately RMB32.6 million to the revenue
with a gross profit margin of approximately 25.6% during the Period
under Review. As of 30 June 2019, Summer Power had approximately
50 projects on hand with a total contract sum of over HK$200 million.

EIREIRRZ iR (48)
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Management Discussion and Analysis (Continued)
ERE R iR (4E)

Property investment

The principal investment property assets held by the Group include (i)
Yongsheng Plaza, a building under construction located at Xiaoshan
Economic and Technological Development Zone, Hangzhou City,
Zhejiang Province, the PRC with an aggregate gross floor area of
approximately 64,547.20 square meters, of which the roofing work
thereof was completed during the Period under Review and the
Yongsheng Plaza will be constructed as service apartments and
commercial office building for lease in the future; (i) eight office units
for commercial uses in a building located at Xiaoshan Economic and
Technological Development Zone, Hangzhou City, Zhejiang Province,
the PRC with an aggregate gross floor area of approximately 2,648.78
square meters which can generate rental income of approximately
RMB420,000 per year. The Group is of the view that the urbanisation and
development process in the PRC will continue to ascend in the future,
and it believes that there will be a positive outlook and development
to Hangzhou City, which in turn will drive the residential or commercial
demand in the region. The investment properties held by the Group will
diversify the income sources of the Group and provide potential capital
appreciation to the Group in the future, which is conducive to the long-
term investment and sustainable development of the Group as a whole.

Prospects and subsequent material events after
the Period under Review

Looking forward to the second half of 2019, as there has been uncertain
movement of Sino-American trade war and pervasion of the pessimistic
atmosphere in the market, the overall textile industry has also been
affected. The Group strives for continuous development in such a
difficult business environment to maintain its competitiveness. Due to
the deterioration of trade position of the PRC, some parts of the value
chain of the textile industry in the PRC has shown the trend of gradually
shifting to Southeast Asia. In response to this situation, the Group will
expand its export network and overseas markets with clients to withstand
the risks from single market. However, uncertainties existing in global
economy and environment, pessimistic atmosphere spreading over the
consumption area, price competition from peers and fluctuations in raw
material prices all bought unprecedented challenges to the Group.

Yongsheng Advanced Materials Company Limited
Interim Report 2019
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Management Discussion and Analysis (Continued)

Facing the rough external business environment, the Group is
considering to adopt strategies that are beneficial to its long-term
business development. On 26 July 2019, the Group announced the
disposal of its PFY manufacturing business whereby it conditionally
agreed to sell (i) 70% of the equity interests in Yongsheng Chemical Fiber;
(i) 67% of the equity interests in Nantong Yongsheng; and (jii) 70% of
the equity interests in Jiangsu Yongsheng to High Polyester Advanced
Materials Research Institute Company Limited, a company controlled
by Mr. Li Cheng (“Mr. Li”), a controlling Shareholder, an executive
Director and the chairman of the Company, at a total consideration
of RMB173,916,400 (equivalent to approximately HK$197,726,000).
The Group is of the view that such disposals present the Group with a
good opportunity to (i) realise its investments in the PFY manufacturing
business; (i) strengthen its liquidity for future investment opportunities
and potential future expansion plans of its dyeing services segment;
and (iii) improve its overall financial performance by focusing on its
dyeing services segment. In addition, the repayment of debts in cash
after completions of such disposals will provide the Group with liquidity
assets for operations. For details of such disposals, please refer to the
Company’s announcements dated 26 July 2019 and 16 August 2019.
The above disposals are subject to the necessary resolutions by the
independent shareholders at the extraordinary general meeting of the
Company.

As for the Group’s two new businesses, namely provision of RMAA
services and property investment, the Group is carrying these business
out in an orderly manner and believes that the contribution from such two
new businesses will gradually increase, which will be conducive to the
diversification of income resource and the sustainable development of the
Group.

Nevertheless, the Group will continue to explore new business and
seek investment opportunities, identify development areas with growth
potential and consider mergers or acquisitions or self-development
of new businesses. Besides, the Group will proactively promote
the transformation of its business towards high added value and
diversification and allocate resources to the business segments with
greater growth potential, with an aim to create capital appreciation for the
Group and create greater value returns for Shareholders.

EIREIRRZ iR (48)
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Management Discussion and Analysis (Continued)
ERE R iR (4E)

FINANCIAL REVIEW

Revenue, gross profit and profit attributable to
Shareholders

During the Period under Review, the Group recorded revenue
of approximately RMB489.5 million, representing an increase of
approximately 41.2% from approximately RMB346.8 million for the
corresponding period in 2018, mainly due to the revenue contribution
from new products launched by the Group’s PFY production segment
and new revenue contribution from RMAA services since March 2019.

For the Period under Review, the Group recorded gross profit
of approximately RMB117.7 million, representing an increase of
approximately 36.7% from approximately RMB86.1 million for the
corresponding period in 2018. The gross profit margin decreased by
approximately 0.8 percentage point to 24.0% during the Period under
Review. The slight decrease in gross profit margin was mainly due to
net effects of the followings: (i) the new PFY products launched in the
Period under Review had relatively high gross profit; and (i) unit price of
the Group’s differentiated PFY dyeing services dropped significantly as a
result of the increasing competition in the industry.

The profit attributable to Shareholders for the Period under Review
amounted to approximately RMB42.6 million, representing an increase
of approximately 2.9% as compared with approximately RMB41.4 million
in the corresponding period of 2018. Basic earnings per share were
RMBO0.066 (the first half of 2018: RMB0.104). The rise in warehousing,
transportation and labour costs also brought pressure on the Group’s
earnings.

Selling and distribution expenses

Selling and distribution expenses increased by approximately RMB7.3
million from approximately RMB5.6 million for the six months ended 30
June 2018 to approximately RMB12.9 million for the six months ended
30 June 2019, primarily due to the increase in selling volume, which led
to the increase in the transportation costs and the warehousing fee.

Yongsheng Advanced Materials Company Limited
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Management Discussion and Analysis (Continued)

Administrative expenses

Administrative expenses increased by approximately 22.7% from
approximately RMB35.6 million for the six months ended 30 June 2018
to approximately RMB43.7 million for the six months ended 30 June
2019 mainly due to the increase in legal and professional fees and also
research and development costs.

Liquidity and financial resources

As at 30 June 2019, the Group’s cash and bank balance, including
pledged deposits amounted to approximately RMB143.8 million (31
December 2018: approximately RMB147.3 million).

As at 30 June 2019, the total bank borrowings of the Group was
approximately RMB76.1 million (31 December 2018: approximately
RMB37.7 million).

As at 30 June 2019 and 31 December 2018, the Group’s key financial
ratio reflecting its liquidity and gearing level, were as follows:

EIREIRRZ iR (48)

THFX%

THAXBBEZE -_Z-N\FRA=THILXEALN
MARKIS6AETEMN2TREBE_T—A
FRAZTRLERNBANHARKISTEETL B
HINEEREEE B A RFEKAREN-

RIBE-NERNA=ZTH AEENRLRRITE
#H(BREEERFI)NAEARB1438HE T (=T
—NF+—A=+—RH: HARME1473BEL) °

R-EB-NAEANA=1B "EENETERERE
HWAEARBIGIBET(ZE—NFE+_A=+—
B:HOAREI7T7TEET) °

R-B-HhERNA=FTER-_Z—N\E+=-A=+—
B AEERRERHESRERNEGRBKFEHBL
L RET

30 June 31 December

2019 2018

—E-hEF —ZE-N\F

ANA=t+H +=ZA=+—H

Current ratio BN K 2.91 2.96

Debt to equity ratio BEMEREE 0.06 0.07
1 Based on total current assets over total current liabilities. 1 BB EELABERARB B EETETHE -

2 Based on total borrowings over equity attributable to the Shareholders. 2 REFBERARREEERTE -

el

XEFMEIBRAR 1 1
2019th HA#
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Management Discussion and Analysis (Continued)
ERE R iR (4E)

Exposure to fluctuations in exchange rates and
related hedge

The Group mainly operates in the Mainland China with most of the
transactions settled in Renminbi (“RMB”), except for the business of
provision of RMAA services as it is conducted in Hong Kong with the
transaction settled in Hong Kong Dollars (HK$). The reporting currency of
the Group is RMB.

The Group is exposed to minimal foreign currency exchange risk.

The Group’s cash and bank deposits are predominantly in RMB. The
Company will pay dividends in Hong Kong Dollars if any dividends are
declared.

The Group currently does not hedge against its foreign exchange risk and
will closely monitor the fluctuations in exchange rates.

Employee benefits and remuneration policies

As at 30 June 2019, the Group had a total of 628 employees (as at
30 June 2018: 617). The employees of the Group were remunerated
based on their experience, qualifications, the Group’s performance and
the prevailing market conditions. During the Period under Review, staff
costs (including Directors’ remunerations) amounted to approximately
RMB41.1 million (as at 30 June 2018: approximately RMB38.0 million).

The Group will continuously optimise the workforce structure and offer
its staff with competitive remuneration. In addition, discretionary bonuses
and share options may be granted to eligible staff based on individual’s
and the Group'’s performance.

The Group participated in the social insurance schemes operated by the
relevant local government authorities which include retirement pension,
medical insurance, unemployment insurance, industrial injuries insurance
and maternity insurance.

The Group emphasises on team building and the Group’s success is
dependent on the contribution of all employees.

Yongsheng Advanced Materials Company Limited
Interim Report 2019
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Management Discussion and Analysis (Continued)
ERE SRR R (4E)

SIGNIFICANT OUTSTANDING INVESTMENTS REZB-NFARAZTHERFEBEEKX

HELD AS AT 30 JUNE 2019 RAEEKRE
Expected

Investment  Date of annual rate
Assets manager Custodian amount  agreement of return ~ Maturity
EEEEA TEA REE HERE BEREREE  HHA

RMB'000 (per annum)

ARETTE (§%)
|
China Everbright Trust Co. Ltd. China Everbright Bank Bejing Branch 30,000 20June 2019 6.6% 20 December 2019
AAREREFREREEAR RERARITIRAT 000 —E-HE 66% —E-NE

~AZTH TZAZTH

Save as disclosed above, there were no significant investments held by
the Company as at 30 June 2019.

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.02 per share
for the six months ended 30 June 2019 to the Shareholders whose
names appear on the register of members of the Company on Friday, 27
September 2019 (the “Interim Dividend”) (30 June 2018: HK$0.033 per
share).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 25 September 2019 to
29 September 2019, both days inclusive, and the Interim Dividend
is expected to be paid on 30 October 2019. In order to qualify for
the Interim Dividend, Shareholders should ensure that all transfers
accompanied by the relevant share certificates and transfer forms are
lodged with the Company’s Hong Kong branch share registrar, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong no later than 4:30 p.m. on 24 September 2019.

PURCHASE, SALE AND REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

During the Period under Review, neither the company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
securities.

BEXFEREEN RZT-NAFRA=TH KR
AMESAEEARE -

RERE

EEEFIRAN_Z-NAFNAA-+LR (EHRH)
FHNARBRREBMOBRRENBE T —NFRA
=+ B IEXE A F80.028 Ty B S (THHR
Bl (ZZ2-N\FXA=+H: :&5KR0.033%ET) -

EEREROBFER

BEAEMER-_E—NLFALAZ+HEBE=Z— 1
FNAZTHB(BEEEMA) BMEEHERE
T WEEHR _ZE—NAF+A=Z+RHIKNHH
BEE - A& EREIMPHARE  REERIRATE
BEXHERBEARERBFPRBERZZZS—NF
NWAZFTHOB TFUE=Z+2RIREARFNES
BHBFPETLYEPEBHFELARAR (LA
BEBEERAKBERI183HEAFIANO544E) »

BE HERBEEALQT LHmES

REBEEBA ARRSEEAMBARNERE b
ERBEOARREMES -

KB RGRAR
20190 RS
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Management Discussion and Analysis (Continued)
ERE R iR (4E)

CORPORATE GOVERNANCE CODE

The Company was committed to achieving and maintaining high
standards of corporate governance, the principles of which serve to
uphold transparency, accountability and independence in all aspects
of business and endeavours to ensure that affairs are conducted in
accordance with applicable laws and regulations. The Board comprises
four executive Directors and three independent non-executive Directors.
The Group’s corporate governance practices are based on the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Rules
Governing (the “Listing Rules”) the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). During the
Period under Review, the Board considered that the Company had
complied with the Code.

CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard as set out in the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all Directors
and the Directors have confirmed that they had complied with the Model
Code during the Period under Review.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Ms. Wong
Wai Ling (Chairlady), Mr. Shiping James Wang and Dr. Wang Huaping.
The Audit Committee has reviewed the unaudited interim results for
the Period under Review, and discussed internal controls and financial
reporting matters with the management of the Company. The Audit
Committee was of the opinion that the preparation of the unaudited
interim results complied with the applicable accounting standard and
requirements and that adequate disclosures have been made.

Yongsheng Advanced Materials Company Limited
Interim Report 2019
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Interim Condensed Consolidated Financial Statement
PHARSOA S i Bl 35 ¥R 2

INTERIM CONDENSED CONSOLIDATED RS HREREMEEBAR
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2019 BE-—ZF—NFNA=FHINEA
2019 2018
—E-hF —ZE-N\F
(Unaudited) (Unaudited)
(REER) (REFEZ)
Note RMB’000 RMB’000
BIEE AR¥Fr AERETFT
REVENUE U = 4 489,512 346,792
Cost of sales FHE KR (371,842 (260,734)
Gross profit EF 117,670 86,058
Other income and gains, net EH b Ug A R Uz F R 5 3,391 7,645
Selling and distribution expenses HERDHERAX (12,937) (5,604)
Administrative expenses TR (43,718) (35,640)
Finance costs [E 3N 6 (1,318) (543)
PROFIT BEFORE TAX BR B AR R 7 63,088 51,916
Income tax expense FrisfimAx 8 (10,994) (8,781)
PROFIT FOR THE PERIOD HREF 52,094 43,135
OTHER COMPREHENSIVE LOSS Ht 2 EEE
Other comprehensive loss that may be TiEHEREET I EE
reclassified to profit or loss in subsequent B EMmEHEEE:
periods:
Exchange differences on translation of MEBINEERIER 258
foreign operations (124) 27)

OTHER COMPREHENSIVE LOSS FOR HREMAZEER

THE PERIOD, NET OF TAX (MBRFIE) (124) 27)
TOTAL COMPREHENSIVE INCOME HARZEWKRALE
FOR THE PERIOD 51,970 43,108
XEFTM BB R A A

2019 AR E
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Interim Condensed Consolidated Financial Statement (Continued)
hHARSORS HATFRIRE (48)

INTERIM CONDENSED CONSOLIDATED FHFESHERREMEZEBRAR
STATEMENT OF PROFIT OR LOSS AND (#&)
OTHER COMPREHENSIVE INCOME
(Continued)
2019 2018
—E-NEF —ZE-N\F
(Unaudited) (Unaudited)
(REEX) (REFEZ)
Note RMB’000 RMB’000
ih=s AR¥TFT AR TFT
e
Profit attributable to: AT R R A :
Shareholders of the Company NN 3o 42,562 41,359
Non-controlling interests IEIER R 9,532 1,776
52,004 43,135

Total comprehensive income attributable to: LA T &4 2 A Uk A 48 %8

Shareholders of the Company VNN 3o 42,438 41,332
Non-controlling interests IR 9,532 1,776
51,970 43,108

EARNINGS PER SHARE ATTRIBUTABLE 742 R RREMLERER
TO THE SHAREHOLDERS OF THE

COMPANY 10
Basic N RMBAR™6.6 cents?  RVBAX 104 cents?
Diluted BE RMBARM65cents?  RVBARH10.1 cents?

1 6 Yongsheng Advanced Materials Company Limited
Interim Report 2019



Interim Condensed Consolidated Financial Statement (Continued)
hHARSORS AT FRRE (/8)

INTERIM CONDENSED CONSOLIDATED rh HA f R & G B #E AR R 3R

STATEMENT OF FINANCIAL POSITION

30 June 2019 —E-NEXNHA=FH
Unaudited Audited
30 June 31 December
2019 2018
RBER KEZ
—E-hE —E-N\F
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (fE%)
Note RMB’000 RMB’000
ihr=s AR¥F ARETFT
T
NON-CURRENT ASSETS kRBEE
Property, plant and equipment Y B REE 11 227,512 234,055
Prepayments for property, WE B FE kR ER TR RIE
plant and equipment 5,495 3,405
Investment properties LAY 12 660,625 =
Right-of-use assets ERAEEE 969 =
Prepaid land lease payments A LA E RIE 26,722 27,121
Goodwiill EES 13 108,903 -
Other intangible assets HEthEREE 14 63,917 4,372
Total non-current assets JERENEERTE 1,094,143 268,953
CURRENT ASSETS REEE
Inventories T8 15 77,030 85,205
Properties under development BRAME 16 155,281 -
Trade and bills receivables B 5 WG TE & W E R 17 106,560 137,277
Contract assets EHEE 8,093 =
Prepayments, other receivables TR IR - H UK IE &
and other assets HEihEE 18 27,140 41,051
Amount due from related parties JE s BA B 5 3 IE 27 2,886 3,190
Financial assets designated as BEARATEF AERN
at fair value through profit or loss TREE 30,000 68,134
Trust loan receivable EWZFEER - 50,000
Pledged deposits BHEMFHK 8,683 2,743
Cash and cash equivalents B MRESEEY 135,130 144,573
Total current assets MENEERLTE 550,803 532,173
KEEFTM B AR AT

2019h HASR S



Interim Condensed Consolidated Financial Statement (Continued)
hHARSORS HATFRIRE (48)

INTERIM CONDENSED CONSOLIDATED HESAS BRI R (F)
STATEMENT OF FINANCIAL POSITION
(Continued)
Unaudited Audited
30 June 31 December
2019 2018
RCEX K=
—E-NEF —E-N\F
ARA=+H +=ZA=+—8H
(Unaudited) (Audited)
(REER) (feE%)
Note RMB’000 RMB’000
B 5T AR®T R ARBFT
T
CURRENT LIABILITIES i p=R i
Trade and bills payables B G N FIE R ENER 19 45,549 78,556
Other payables and accruals e FRIE R E AT SRIE 20 53,817 49,991
Interest-bearing bank and FHEIRIT REMER
other borrowings 21 75,254 37,700
Lease liabilities HEAE 838 -
Tax payable FERHIIR 9,815 12,206
Government grants BSEB 1,041 1,225
Amounts due to a related party ETRAE S BUE 27 2,710 38
Total current liabilities mEBEERE 189,024 179,716
NET CURRENT ASSETS REEEFE 361,779 352,457
TOTAL ASSETS LESS HREERRDEMS
CURRENT LIABILITIES 1,455,922 621,410
NON-CURRENT LIABILITIES ERBER
Interest-bearing bank and AT EIRIT REME R
other borrowings 21 804 =
Lease liabilities HEEE 141 =
Deferred tax liabilities REHIEEE 18,057 10,211
Government grants BT E B 14,244 11,285
Total non-current liabilities R EELTE 33,246 21,496
Net assets FEE 1,422,676 599,914

1 8 Yongsheng Advanced Materials Company Limited
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Interim Condensed Consolidated Financial Statement (Continued)
hHARSORS AT FRRE (/8)

INTERIM CONDENSED CONSOLIDATED PHAS A S St AR R R (F)
STATEMENT OF FINANCIAL POSITION
(Continued)
Unaudited Audited
30 June 31 December
2019 2018
RCEX FCE= 3
—2-NnE —E-NF
AA=tA +-A=+-=
(Unaudited) (Audited)
(REEZ) (feE%)
Note RMB’000 RMB’000
[ihg=3 ARET R AREFT
EQUITY s
Equity attributable to shareholders AT REE LS
of the Company
Share capital A& AR 22 6,214 3,121
Share premium R% 15 5 1B 22 899,642 130,657
Other reserves H b #E 463,572 422,420
1,369,428 556,198
Non-controlling interests FEEIR 53,248 43,716
Total equity 1B 1,422,676 599,914
Li Cheng Zhao Jidong
=3 R
Director Director
EE EE
KEFIMEBR AR

2019 HAR S



Interim Condensed Consolidated Financial Statement (Continued)
hHARSORS HATFRIRE (48)

INTERIM CONDENSED CONSOLIDATED PHSHS R H R
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2019 AE—FE—NFNA=THINEA
Attributable to shareholders of the Company
KARRREL
Foreign Equity-
currency Statutory settled Non-
Share Share Retained  translation surplus  arrangement Other controlling Total
capital premium earnings reserve reserve reserve reserves Total interests equity

pikd EE  BHER
RE  ROEE RERN  BREGBE  BHBE  RHBE  2H8E @it FEREE  BRAE
Notes RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(i3 ARBTT  ARBTT ARBTT ARBTT ARBTT ARBTT ARBTT ARBTT ARETRT ARETR
(Note 22) (Note 22)
(Wik22)  (Wik22)

At1 January 2019 (Audited) RZE-NE-A-B
(8%H) 3121 10657 388794 2178) 68,171 13,391 (45758) 556,198 @716 509914
Profitfor the Period BREF - - 42,562 - - - - 42,562 9,532 52,004
Other comprehensive loss for the period: H At 2 F&5 8
Exchange diferences on translation ~~ RERINERMELZH
of foreign operations - - - (124) - - - (124) - (124)
Total comprehensive income BRZERAEE
for the period - - 42,562 (124) - - - 42,438 9,532 51,970
Acqisition of assets and liabilfies BUREHBARNE
through acquisition of subsidlaries RERBE 2% 2,390 609,451 - - - - - 611,841 - 611,841
Acqisition of subsiciaries not SRS TR
under common control HEAR 2% 685 170,455 - - - - - 171,140 - 171,140
Dividends paid to shareholders of AARAREZARE
the Company - (14,454) - - - - - (14,454) - (14,454)
Appropriation to statutory reserves ARELTHE - - (4,843) - 4,843 - - - - -
Exercise of share options TEBRE 18 3533 - - - (1,286) = 2,265 o 2265
At 30 June 2019(Unaudited) RZ2-AF~AZ1A
(RIEER) 6,214 899,642 426,513 (2,302) 73,014 12,105 (45,758 1,369,428 53,248 1,422,676
Attributable to shareholders of the Company
RRAARRER
Foreign Equity-
currency Statutory settled Non-
Share Share Treasury Retained translation surplus arrangement Other controling Total
capital premium Shares eamings reserve feserve reserve reserves Total interests equity

s EE BRLE
B RGEE  ERRD  RERN  AERR  RHBE  JHBRE  AUREA 4t FEREE  EEAR
RMBOO0  RMB0O0  RMBOOO  RMBOOD  RWBO00  RMBOOD  RMBOOO  RMBOOO  RMBOOD  RMBOOD  RMBOOD
ARETR  ARETR ARBTR ARMTR ARETR ARBTR ARETR ARMTR ARETZ ARBTR ARMTR

At1 January 2018 (Audited) WZE-\§-A-H
(%%) 3173 173,359 - 324,130 (2,786) 52,084 14976 46,130) 518806 46,051 564,857
Proft for the period Brigd - - - 41,359 - - - - 41,359 1,776 4313
Other comprehensive income BREMZENA:
for the period:
Exchange diferences on tranglaion BTSN EHMER 28
of foreign operations - - - - @) - - - (1) - 1)
Total comprehensive income for BRZERAEE
the period - - - 41,359 @1 - - - 41,332 1,776 43,108
Shares repurchase and yet to RIAREAHATH
be cancelled - - (17,885) - - - - - (17,889) - (17,885)
Dividends paid to shareholders of AARARRZARE
the Company = (14782) = = = = = = (14782) = (14782)
Dividends paid to non-controling R RER RS
interests - - - - - - - - - (3,000) (3,000)
Equty-Settled share option RELEBERER
arangements - - - - - - 744 - 744 - 744
At 30 June 2018 (unaudited) RZZ-NE~A=1A
(REE7) 3,178 168577 (17,885) 365,489 (2819 52,084 15,720 (46,130) 528,215 44,807 573,042

20 Yongsheng Advanced Materials Company Limited
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Interim Condensed Consolidated Financial Statement (Continued)
hHARSORS AT FRRE (/8)

INTERIM CONDENSED CONSOLIDATED FHIEHESHESRER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2019 BE—F—NFNA="1THIENEA
2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REEX) (REFEZ)
RMB’000 RMB’000
AR¥TFT AREFTT
Net cash flows from operating activities KL TEBFIERESREFHE 85,826 30,557
Net cash flows used in investing activities KREEBFARSREFHE (118,603) (122,458)
Net cash flows from/(used in) BB RS, (FTA)
financing activities BeREFRE 23,473 (24,544)
NET DECREASE IN CASH AND BEeERBESEEMRD FE
CASH EQUIVALENTS (9,304) (116,445
Cash and cash equivalents at beginning MR RREEED
of the period 144,573 152,837
Effect of foreign exchange rate changes, net 4N [& & & 8 1) 52 287558 (139) @7
CASH AND CASH EQUIVALENTS HARREREBESEEY
AT END OF THE PERIOD 135,130 36,365
KB B AR A E)

2019h HASR S
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Notes to Interim Condensed Consolidated Financial Statement
PHARSOR S {5 81l 35 $R 22 Bl 53

BASIS OF PREPARATION

The interim condensed consolidated financial statement for
the six months ended 30 June 2019 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial statement does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31
December 2018.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statement are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2018, except for the adoption of the new and revised International
Financial Reporting Standards (“IFRSs”) effective as of 1 January
2019.

Amendments to IFRS 9 Prepayment Features with
Negative Compensation

IFRS 16 Leases

Amendments to IAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to IAS 28 Long-term Interests in Associates and
Joint Ventures

IFRIC-Int 23 Uncertainty over Income Tax Treatments

Amendments to IFRS 3, IFRS 11,
IAS 12 and IAS 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the impact of IFRS 16,
the adoption of the above new and revised standards has had no
significant financial effect on these financial statements.

Yongsheng Advanced Materials Company Limited
Interim Report 2019
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

Adoption of IFRS 16

IFRS 16 replaces IAS 17 Leases, IFRIC-Int 4 Determining
whether an Arrangement contains a Lease, SIC-Int 15 Operating
Leases — Incentives and SIC-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard
sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to
account for all leases under a single on-balance sheet model.
Lessor accounting under IFRS 16 is substantially unchanged from
IAS 17. Lessors will continue to classify leases as either operating
or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have any financial impact on leases where the
Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1 January
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to the
opening balance of retained earnings at 1 January 2019, and the
comparative information for 2018 was not restated and continues
to be reported under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where
the customer has both the right to obtain substantially all of the
economic benefits from use of the identified asset and the right
to direct the use of the identified asset. The Group elected to
use the transition practical expedient allowing the standard to be
applied only to contracts that were previously identified as leases
applying IAS 17 and IFRIC-Int 4 at the date of initial application.
Contracts that were not identified as leases under IAS 17 and
IFRIC-Int 4 were not reassessed. Therefore, the definition of a lease
under IFRS 16 has been applied only to contracts entered into or
changed on or after 1 January 2019.
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
hHARSBAS i Al R Rt (48)

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

Adoption of IFRS 16 (Continued)
New definition of a lease (Continued)

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis of
their standard-alone prices. A practical expedient is available to a
lessee, which the Group has adopted, not to separate non-lease
components and to account for the lease and the associated non-
lease components (e.g., property management services for leases
of properties) as a single lease component.

As a lessee - Leases previously classified as operating
leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for office. As a lessee, the Group
previously classified leases as either finance leases or operating
leases based on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of assets to
the Group. Under IFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets and lease liabilities
for all leases, except for two elective exemptions for leases of
low value assets (elected on a lease by lease basis) and short-
term leases (elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets (e.g., laptop computers and
telephones); and (i) leases, that at the commencement date, have
a lease term of 12 months or less. Instead, the Group recognises
the lease payments associated with those leases as an expense on
a straight-line basis over the lease term.
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

Adoption of IFRS 16 (Continued)

As a lessee - Leases previously classified as operating
leases (Continued)

Impacts on transition

The Group applied IFRS 16 to lease contracts that are initiated
after the effective date and lease contracts that had remaining
obligations as of the effective date. In respect of the prior periods,
the Group retain prior period’s figures as reported under the
previous standards, recognising the cumulative effect of applying
IFRS 16 as an adjustment to the opening balance of equity as at
1 January 2019. With the measurement of the impact of the new
standard on the financial statements at the end of 2018, the Group
concluded that the transition adjustment to be made on 1 January
2019 to Retained earnings upon initial adoption of IFRS 16 is
negligible.

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended 31 December 2018 is replaced with
the following new accounting policies upon adoption of IFRS 16
from 1 January 2019:

hHARSOAS i B 3R 4R P EE (45)

SEFETBRRINE (&)

PRANE PR B B 3R 5 R 55165 ()

ERAHEA - EREREHENHEE
(4)

HRAZE

AEBESHHRNERBHEMAENEES O RE
ELRBEHMARHBRETNHEES OEABEK
MBEWELAFI6HE - BEREM S AK
BREBTENERBBTEINZHENET - #
.:J&“ﬁﬁlf@ MBHEEAF1RNRATES

—NEF-A-BOESHGESR AR
%&Eﬁz%ﬁﬁ%ﬂ”ﬁ_f*)\iiﬁmﬁ?ﬁ‘%iﬁz%ﬂ’]
TER AKERR NP ERE R R
SEANFIGHEE R _F-hF—A—BY
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
hHARSBAS i Al R Rt (48)

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

Adoption of IFRS 16 (Continued)
Summary of new accounting policies (Continued)
Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. When the
right-of-use assets relate to interests in leasehold land held as
inventories, they are subsequently measured at the lower of cost
and net realisable value in accordance with the Group’s policy for
“inventories”. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any
lease incentives received.

Unless the Group is reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the recognised right-of-
use assets are depreciated on a straight-line basis over the shorter
of the estimated useful life and the lease term. When a right-of-
use asset meets the definition of investment property, it is included
in investment properties. The corresponding right-of-use asset is
initially measured at cost, and subsequently measured at fair value,
in accordance with the Group’s policy for ‘investment properties’.

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

Adoption of IFRS 16 (Continued)
Summary of new accounting policies (Continued)
Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the Group
and payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate. The
variable lease payments that do not depend on an index or a rate
are recognised as an expense in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in future
lease payments arising from change in an index or rate, a change in
the lease term, a change in the in-substance fixed lease payments
or a change in assessment to purchase the underlying asset.

hHARSOAS B 3R 4R 5L (45
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

2. CHANGES IN ACCOUNTING POLICIES 2. BEESTBERKE (&)
AND DISCLOSURES (Continued)
Adoption of IFRS 16 (Continued) PR 40 B PR B 75 2R 5 #E R ZE165% (&)
Amounts recognised in the interim condensed ROBEHEHHBERL BeREMEEH
consolidated statement of financial position, profit or WA XRERLEE

loss and other comprehensive income

The carrying amounts of the Group’s right-of-use assets, lease AEEHANERAEEE HEABRNKREAE
liabilities and the movement during the period are as follow: MEsnT

Right-of-use Lease
assets liabilities
EREEE HESE
RMB’000 RMB’000
AR¥F T AR®T T
As at 1 January 2019 RZZE—hF—A—H - -
Additions NE 1,409 1,312
Depreciation charge TERX (440) -
Interest expense FEHE - 72
Payments BN - (405)
As at 30 June 2019 R-ZZE—NF~A=+H 969 979
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORES i Bl FR SR ZEMISE (45)

REDHER

Six months ended 30 June 2019
BE-E-NEXA=THLEAEA

OPERATING SEGMENT INFORMATION 3.

RMAA Property
Production  Processing Trading service* investment Total
EE mI E5 RMAARE  MIXRE st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REER) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR®TR AR%®TR AR%Tn AR¥Trn AR%ETx

Segment revenue (note 4) DEUE (HEE4)
Sales to external customers HETIRAER 322,013 89,353 45,291 32,645 210 489,512
Revenue gy 489,512
Segment results DEHEE 30,009 21,134 8,570 6,303 173 66,189
Reconcilations: #HE:
Corporate and other DA REMKR D ERS

unallocated expenses (2,835)
Interest income FIBMA 1,052
Finance costs BMEM K (1,318)
Profit before tax BREL AT & 63,088
* RMAA service stands for renovation, maintenance, alteration * RMAARR #1583 45 - BOE R INET R AR

and addition services.

7o

Six months ended 30 June 2018
BE_Z-N\EX AZTHLAEA

RMAA Property
Production  Processing Trading service  investment Total
EE mI 25 RVAARE  WERE @it
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (Kggrn) (REER) (KEgR) (REE%) (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREBTT ARETR ARETT ARBTR ARETR

Segment revenue (note 4) 2 EPULES (HEE4)
Sales to external customers HETIREP 223,706 107,492 15,504 - - 346,792
Revenue g 346,792
Segment results IBEE 12,448 38,821 3,729 - - 54,998
Reconcilations: #k
Corporate and other ARREMASEREY
unallocated expenses (8,807)
Interest income FIEWA 6,268
Finance costs RERA (543)
Profit before tax BREL AR 51,916
KB B AR A E)
2019 RS
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

3. OPERATING SEGMENT INFORMATION 3.

(Continued)

The following table presents the asset and liability information

of the Group’s operating segments as at 30 June 2019 and 31

REDHER (&)

TROB2FIR_F-NFRXA=ZFTBR=F
—N\EFE+Z A=+ -HAKELENBNEE

December 2018, respectively. MBEER-
RMAA  Property
Production  Processing Trading service  investment Total
£E mI g5 RMAARE NERE st
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBK) (REER) (REBER) (REBEK)  (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR%Tn ARETn AR®Tn AR%Trn AR¥ETxn
Segment assets FBEE
30 June 2019 “Z-NERAZTA 364,376 325,051 - 194,307 841,138 1,724,872
Reconcilations: ik
Corporate and other REREMRARERE
unallocated assets 11,433
Elimination of intersegment receivables #3547 255 0 FE ML 30 0E (91,359)
Total assets BEE 1,644,946
31 December 2018 —Z-N\E
+-R=+-H 406,741 552,911 - - - 959,652
Reconcilations: k-
Corporate and other REAREMRAREE
unallocated assets 1,751
Elimination of intersegment receivables  # 4 7 55 0 FE ML 31 0E (160,277)
Total assets BEE 801,126
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

hHARSOAS i B 3R 4R P EE (45)

OPERATING SEGMENT INFORMATION 3. RESTER (&)
(Continued)
RMAA Property
Production  Processing Trading service  investment Total
EE mT g% RMAARE WERE EH
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®Tr AR%TR AR%ETr ARETR AR®T:
Segment liabilities FBEE
30 June 2019 ZE-NERAZTA 177,955 67,290 - 6,336 15,678 267,259
Reconciliations: k-
Corporate and other RAREMRARAE
unallocated liabilities 46,370
Elimination of intersegment payables #8549 bR #Y ER R (91,359
Total liabilities aafk 222,270
31 December 2018 —E-N\E
+=ZA=+-H 252,850 67,878 - - - 320,728
Reconcilations: k-
Corporate and other RAREMRAREE
unallocated liabilities 40,761
Elimination of intersegment payables #8459 SR #Y E A 3R (160,277)
Total liabilities BEfR 201,212
%@ﬁﬂﬂﬁ@@ﬂ

2019th AR &

31



Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

4. REVENUE 4. WA

An analysis of revenue is as follows: WADHTT

Six months ended 30 June
BEASA=tHLEAREAR

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(RREX) (REEZ)

RMB’000 RMB’000
AR®T T ARBTFT

Revenue from contracts with customers ZF & # WA

Production HE 322,013 223,706
Processing mT 89,353 107,492
Trading =g 45,291 15,594
RMAA services RMAARR 7% 32,645 =
Property investment LI E 4 210 =
489,512 346,792

Disaggregated revenue information for EFEHABAN D BHRAESR

revenue from contracts with customers

Six months ended 30 June
BEASA=tHLEAREAR

2019 2018
—2-nF —T-N\#
(Unaudited) (Unaudited)
(REEX) (REEHE=Z)
RMB’000 RMB’000
AR¥F T ARBTT

Geographical markets [ T35
Hong Kong BE 32,645 =
Mainland China A B A 427,323 331,014
Other Hibib 29,544 15,778
489,512 346,792
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORES i Bl FR SR ZEMISE (45)

4. REVENUE (Continued) 4. WA (&)
Disaggregated revenue information for HEFITEHNZBRANDBHRAE
revenue from contracts with customers ® (&)
(Continued)

Six months ended 30 June
BEASA=1THILEAEA

2019 2018
—ZE-NEF —ZT—N\F
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
RMB’000 RMB’000
AR¥T ARBFT

Timing of revenue recognition WA FERR B
Goods transferred at a point in time RE-RHEL 2 E&Y 456,657 346,792
Services transferred over time BE R TS 2 RS 32,855 =
489,512 346,792

KERFTM R ER AR
. 201941;31/3% 33



Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

5. OTHER INCOME AND GAINS 5. Ht A RWz=

Six months ended 30 June
BZXA=1tHLXEAR

2019 2018
ZE-hEF —E-N\F
(Unaudited) (Unaudited)
(REEXK) (REEZ)
RMB’000 RMB’000
AR%T T ARBF T
|
Other income and gains, net Htt AR Wiz F 58
Bank and other interest income RIT R E AT BUA 1,052 505
Fair value gains on financial assets BERKBEATE ABEES
designated as at fair value through TREEND T EKE
profit or loss 616 5,763
Government grants BREB 1,105 2,097
Gain/(loss) on disposal of property, LEWME - BERZHEZ
plant and equipment, net Wz, (E518) 38 155 (212)
Foreign exchange differences, net EHZHFH 806 (221)
Others EAh (343) (287)
3,391 7,645
6. FINANCE COSTS 6. RMEMRA
An analysis of finance costs is as follows: BMEXAHATAT
Six months ended 30 June
BEXA=1tHLXEAR
2019 2018
—E-hF ZE—N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR¥T ARBTFT
|
Interest on bank loans RITERFE 1,318 543
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORES i Bl FR SR ZEMISE (45)

7. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/(crediting):

B Bt A % A

76 B R BT E M AR (FEA) AT &

HEFH:

Six months ended 30 June
BEASA=1THLEAREA

2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(REEX) (REHEZ)
RMB’000 RMB’000
ARBT T AREFIT
|
Cost of inventories sold BEEFEHNKAR 292,001 203,619
Cost of services provided B ARTS H K A 79,841 57,115
Depreciation and amortisation e R 14,300 10,642
Impairment of trade receivables B 5 EWERERERE 950 =
Minimum lease payments KEHENSEEENR
under operating leases
— Office rental —-WAERS 451 252
Employee benefit expense EERMIAZ (BRESR
(including directors’ and B TERABHM) *
chief executive’s remuneration):
Wages and salaries TERF® 38,317 36,078
Pension scheme contributions RIREET B
(defined contribution schemes) (EREHEFRETE) 2,824 1,128
Research and development costs i EE A AR 13,988 12,019
Foreign exchange differences, net e N ZFHF5 (806) 221
Fair value gains, net: N EW TR
Financial assets designated as at EEAREAFEFAEREN
fair value through profit or loss SREE (616) (5,763)
Bank and other interest income RIT R EAF BUA (1,052) (505)
(Gain)/loss on disposal of items of property, HEWE - HERREER &
plant and equipment (W) /B8 (155) 212
KEEFTM B AR AT

2019h HASR S
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
hHARSBAS i Al R Rt (48)

8.

INCOME TAX EXPENSE

(a)

(b)

(c)

Hong Kong profits tax

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (NO.7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazette on the following day. Under the two-
tiered regime, the first HK$2 million of profits of qualifying
corporations will be taxed at 8.25%, and profits above HK$2
million of profits of qualifying corporations will be taxed at
16.5%. Enterprises incorporated in Hongkong are generally
subject to the new Bill.

PRC corporate income tax

Enterprises incorporated in the People’s Republic of China
(the “PRC”) are generally subject to income tax rates of
25% (2018: 25%) except for enterprises with approval for
preferential rate (Note (d) below).

The income tax provision of the Group in respect of its
operations in the PRC has been calculated at the applicable
tax rate on the estimated assessable profits based on
existing legislations, interpretations and practices.

Since the deferred income tax assets and liabilities shall be
measured at the tax rates that are expected to apply to the
year when the assets are realised or the liability is settled, the
change in the applicable tax rate will affect the determination
of the carrying values of deferred tax assets and liabilities of
the Group’s subsidiaries located in the PRC.

Other income tax

Pursuant to the applicable rules and regulations of the
Cayman Islands and the British Virgin Islands (‘BVI”), the
Group is not subject to any income tax in the Cayman
Islands and BVI.

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

8. INCOME TAX EXPENSE (Continued)
(d) Tax effect of reduced tax rate

Certain subsidiaries of the Group enjoyed preferential
income tax rates and have obtained approvals from the
relevant tax authorities in the PRC:

. Hangzhou Huvis Yongsheng Dyeing and Finishing Co.
Limited (“Yongsheng Dyeing”) obtained the certificate
of qualifying as new and high technology company
(“NHTC”) in November 2018 and the preferential
corporate income tax rate of 15% became effective
for three years from 2018 to 2020. Yongsheng
Dyeing applied the rate of 15% for the calculation of
corporate income tax for the six months ended 30
June 2019.

° Nantong Yongsheng Huvis Fiber Advanced Materials
Co. Ltd. (“Nantong Yongsheng”) obtained the
certificate of qualifying as NHTC in October 2018 and
the preferential corporate income tax rate of 15%
became effective for three years from 2018 to 2020.
Nantong Yongsheng applied the rate of 15% for the
calculation of corporate income tax for the six months
ended of 30 June 2019.

° Hangzhou Huvis Yongsheng Chemical Fiber Limited
(“Yongsheng Chemical Fiber”) obtained the certificate
of qualifying as NHTC on 13 November 2017 and is
subject to 15% corporate income tax rate for three
years from 2017 to 2019. Yongsheng Chemical
Fiber applied the rate of 15% for the calculation of
corporate income tax for the six months ended of 30
June 2019.

hHARSOAS B 3R 4R 5L (45

8. FEHEAX (A)
d) BHERENHBEE
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TAESSHRMEXERES
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

8. INCOME TAX EXPENSE (Continued) 8. MEFHMEX (#&)
The amounts of income tax in the interim condensed consolidated R HERe R REMEEKRAX
statement of profit or loss and other comprehensive income NE PSR SRR
represent:

Six months ended 30 June
BEASA=1THILEAEA

2019 2018
—E-NEF —Z— )\
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR¥F ARETFT
|
Charge for the period il
Current tax — Hong Kong BNEARRIE — B4 1,270 -
Current tax — PRC BNEARR IH — 9,515 6,959
Deferred tax IRETIA 209 1,822
Total tax charge for the period BB A EE 10,994 8,781
9. DIVIDENDS 9. B2
Six months ended 30 June
BZEXA=1tHLXEAR
2019 2018
ZE-hEF —E-N\F
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
RMB’000 RMB’000
AR®ET R AREF T
|
Final declared and paid BEREEZNRBKRETR
— HK$0.022 (equivalent to RMB0.0188) T @ A%0.022/8 T
(2018: HK$0.045 (equivalent to (HHEN ARK0.01887T)
RMBO0.0326)) per ordinary share (ZZE—N\F:00458 T
(HEER AR¥0.03267T) ) 12,053 14,514
Interim — HK$0.02 H AR B AR E R AR0.02/8 7T
(equivalent to RMB0.0181) (FHERARKO0.01817T)
(2018: HK$0.033 (equivalent to (ZZ—N\4F:0.0338 T
RMB0.0293)) per ordinary share (HEERN ARK0.02937T) 13,530 11,496
25,583 26,010
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10.

11.

Notes to Interim Condensed Consolidated Financial Statement (Continued)

DIVIDENDS (Continued)

On 28 August 2019, the board of directors declared an interim
dividend of HK$0.02 (equivalent to RMB0.0181) (six months ended
30 June 2018: HK$0.033 (equivalent to RMB0.0293)) per ordinary
share, amounting to a total of approximately RMB13,530,000 (six
months ended 30 June 2018: RMB11,496,000).

EARNINGS PER SHARE ATTRIBUTABLE
TO SHAREHOLDERS OF THE COMPANY

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to the shareholders of the
company of RMB42,562,000 (2018: RMB41,359,000), and the
weighted average number of ordinary shares of 641,879,000
(2018: 399,445,000) shares in issue during the period.

The calculation of the diluted earnings per share amount is
based on the profit for the period attributable to the shareholders
of the company of RMB42,562,000 (2018: RMB41,359,000).
The weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during the
period, as used in the basic earnings per share calculation of
641,879,000 (2018: 399,445,000) shares, ordinary shares that
would be issued on the deemed exercise of all the dilutive potential
ordinary shares into ordinary shares of 9,513,000 shares (2018:
9,198,000).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired assets with a cost of RMB4,547,000 (30 June 2018:
RMB17,643,000), excluding property, plant and equipment
acquired through a business combination disclosed in note 24 to
the interim condensed consolidated financial statement.

Assets with a net book value of RMB913,000 were disposed by the
Group during the six months ended 30 June 2019 (30 June 2018:
RMB571,000), resulting in a net gain on disposal of RMB155,000
(net loss during six months ended 30 June 2018: RMB212,000).

No impairment losses were recognised in respect of property, plant
and equipment for both periods.

10.

11.

hHARSOAS i B 3R 4R P EE (45)

o
¢l
N
&
N—

RZZE—AFENA=ZF+NB EFEEEKH
HARS B 5% BB A%0.028 T (BHERARE
0.01817L) (Bz2z=-_ZE—N\EXXA=+H81t
~E A 0.033% T (FHE MW AR0.0203
JL) ) S A ARYA13,530,0000T (&

N

E-EZ—N\FEARA=ZF+TBIERNEA: AR
11,496,0007T ) °

RARBRRELEZREF

BRERNEF S EIIRE AR R R EEG S
fi 3% A A R #42,562,0007T ( —ZF — )\
AR ®41,359,0007T ) R BRI B B 1T @R
B hn & ¥ 19 8641, 879 000/ (=& — \F:
399,445,0008% ) 5t &

EREERNSEIIREA QTR EFE (L
& A A R #542,562, 0007_5 (ZE—N%F:

AR #41,359,00070 )5t & - AR ZT E R L
BRMEFHBEAEBEANDETEBREE
Bt & 9 A% 5 72K & FI B BT {55 A #9641,879,000
A% ( —ZF — )\ 4 : 399,445,000/% ) B 17 » K Bt
BEEHEL L RRGIETEMS TEITH
9,513,0008% ( == — )\ 4 : 9,198,000/% ) B

P% o
M= BERRE
HE-Z-NAFAA=ZTHLERER ~&E

LAWZ!S)\EW,M?,OOOE (ZZE—-—NEFEXA
=+8: AR#17,643,0007T) WEEE - M+~
BRI A Ot SRR M 24T B E R R
BEBEHMBEOME  BEREME-

REBEE-_Z—-AENAZFTHLEAEA K
SEE L ERDFERARKII3,000THE
E(ZZE—N\FRA=+H: AR¥ 571,000
70 BEUHE R EFREARK155,0000T (&

—E-N\FEANA=ZTHIEANEABEFE:
AR #212,0007T) °

R EME BERDE BB KK
BEE-

1 T R R

KEFM R ER AT
20190 AR S
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

12. INVESTMENT PROPERTIES 12. REWHE
30 June 31 December
2019 2018
—E-AF ZE-N\F
ANA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (f&E%)
RMB’000 RMB’000
AR%T T AREF T
Carrying amount at beginning of Y, FYIREE

the period/year - -

Additions nNE 10,933
Acquisition of subsidiaries (note 25) W EEHT B A7) (FFE25) 649,692 =
Carrying amount at end of the period/year ~ HiK “F REEE & 660,625 =

13. GOODWILL 13. &

30 June
2019
—E-AE
ANB=1+H
(Unaudited)
(REEZ)
RMB’000
ARBT T

|
Cost and carry amount at 1 January 2019, R-ZT—NF— A —BKARERE 1%k R:HEE

net of accumulated impairment -
Acquisition of subsidiaries not under W HE FE LR S A9 B B A &) (B 5E24)

common control (note 24) 108,903

Cost and carry amount at 30 June 2019, R-ZT—NFENAZTBARARERE " 1k K:HRE

net of accumulated impairment 108,903
At 30 June 2019 R=ZZE—NF~A=+H
Cost (D% 108,903
Accumulated impairment ZFRE -
Net carrying amount R FE 108,903
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORES i Bl FR SR ZEMISE (45)

14. OTHER INTANGIBLE ASSETS

Software
LGS
(Unaudited)
(REER)
RMB’000
AR®FR

14. EMEREE

Technical
know-how
LB
(Unaudited)
(REER)
RMB’000
AREBTR

Sewage pipe
usage right
KRR AE
(Unaudited)
(REER)
RMB’000
AR®TR

Brand name
mEEH
(Unaudited)
(REER)
RMB’000
ARBTR

Uncompleted
contract Total
AREREH @t
(Unaudited)  (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARBTRT AR%®TR

At 1 January 2019, Net of RZZ-NF
accumulated amortisation —RA—A8-
it 373 1,502 2,497 - - 4,372
Acauisition of a subsidiaries Wi I A REHI TR
not under Common control MB AR (fizt4)
(note 24) - - - 53,319 9,344 62,663
Amortisation provided during  HAfE 5 B
the period (52) (379) (99) (889) (1,699) (3,118)
At 30 June 2019, net of RZZT-NF
accumulated amortisation ~NA=tAE"
REIESE $
321 1,123 2,398 52,430 7,645 63,917
At 30 June 2019: RZZ—NF
~NA=ZtA:
Cost A 1,183 7,274 4,024 53,319 9,344 75,144
Accumulated amortisation R EH (862) (6,151) (1,626) (889) (1,699) (11,227)
Net carrying amount RESE 321 1,123 2,398 52,430 7,645 63,917
KERFT MR B BR A A

2019h HASR S
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

14. OTHER INTANGIBLE ASSETS (Continued) 14. HthBE&E=E (&)

42

Technical ~ Sewage pipe Uncompleted
Software know-how usageright ~ Brand name contract Total
i BATmE JSKEERARE mEEE  RKxEMAR st
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&%) (BEZ) (BE%) (&ER) (&%) (&%)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETE ARETT ARETT ARBTRT ARET:
|
At 1 January 2018, net of RZZE-N\F
accumulated amortisation —RA—A8-
B R HH 550 2,260 2,607 - - 5,507
Addition NE 35 - - - - 35
Amortisation provided during & AEHEE# 54
the year (212) (758) (200) = = (1,170)
At 31 December 2018, netof ~ RZZ—N\F
accumulated amortisation +-A=+—8"
[REIlLF-g- 32 373 1,502 2,497 - - 4,372
At 31 December 2018 RZZ-N\F
+-A=+—8:
Cost A 1,183 7,274 4,024 - - 12,481
Accumulated amortisation R (810) (5,772) (1,527) = = (8,109)
Net carrying amount REFE 373 1,502 2,497 - = 4,372
15. INVENTORIES 15. 7 &

30 June 31 December

2019 2018

—2-NnE —E-N\F

AA=t+B +-A=t+-H

(Unaudited) (Audited)

(REEXK) (&%)

RMB’000 RMB’000

AR¥F T ARBTF T
|

Raw materials 37,530 31,560

Work in progress 3,555 3,360

Finished goods 35,945 50,285

77,030 85,205
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

hHARSOAS i B 3R 4R P EE (45)

16. PROPERTIES UNDER DEVELOPMENT 16. R APYE

30 June 31 December

2019 2018

—E-hE —T-N\F

ANB=+H TZHEF—E

(Unaudited) (Audited)

(REER) (K #Z)

RMB’000 RMB’000

AR¥TR ARBTF T
|

At the beginning of the period/year ] FY) = =

Additions NE 2,733 -

Acquisition of assets and liabilities through ~ #EUWEM B AGIKBEEEREE
acquisition of subsidiaries (note 25) (MIzE25) 152,548 =
At the end of the period/year i FR 155,281 -

17. TRADE AND BILLS RECEIVABLES

17. EZBRBREAREBKREE

30 June 31 December

2019 2018

—ZE-NF —ZE-N\F

AA=+H +=-—A=+—8H

(Unaudited) (Audited)

(REER) (feE=Z)

RMB’000 RMB’000

ARET R AREFIT

Trade receivables =) ¢ e 32,972 19,685
Bills receivables R E & 75,709 118,763
108,681 138,448
Impairment B (2,121) (1,171)
Net trade and bills receivables B rINERTE & e E R FEE 106,560 137,277

KERFTM R ER AR
. 201941;31/@% 43



Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

17. TRADE AND BILLS RECEIVABLES 17. ESRRREREBKRERE (&)
(Continued)

RBEHR BHRKRFAREZRE XN
BREERENREITET:

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss

allowance, is as follows:

30 June 31 December
2019 2018
—E-NEF —T-N\%F
ANA=t+H +=—A=+—8H
(Unaudited) (Audited)
(REER) (feE%)
RMB’000 RMB’000
AR®T R ARFT

|
Within 3 months 3EAA 24,192 16,848
3 to 6 months 3£61E A 6,439 1,479
6 months to 1 year 68 A =1F 213 101
1to 2 years 1524 2 51
More than 2 years FB A2 5 35
30,851 18,514

18. PREPAYMENTS, OTHER RECEIVABLES 18. A RIE - HtEWRIER H &

AND OTHER ASSETS E

30 June 31 December
2019 2018
—E-hEF —E-N\F
NA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR®T R ARBTT

Deposit paid for a proposed acquisition

SRR — BB T (LA

from a related party WS i T & - 20,000
Prepayment to suppliers I 1 8 7 S A R FE A SR IE 6,465 11,634
Deposits and other receivables B Kk EH b e GRIE 10,025 5,410
Prepaid expenses FERAX 325 510
Interest receivables FEU T 2 80 69
Value-added tax recoverable A Y O] S (E 9,844 3,428
Income tax repayable AR B FR S 401 =

27,140 41,051
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

19. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of

19.

hHARSOAS i B 3R 4R P EE (45)

BEZRENREAREANRE

RBERR BHRNFBAREBNERTIRE

the reporting period, based on the invoice date, as follows: BEHHAMERRATEOT

30 June 31 December

2019 2018

—ZE-hF —ZE-N\F

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(RBEZ) (&%)

RMB’000 RMB’000

AR¥F T ARETT
|

Within 6 months SEREEY 42,354 76,682

6 months to 1 year 618 A =16F 624 40

1to 2 years 15224 2,081 1,751

More than 2 years FAB2EE 490 83

45,549 78,556

20. OTHER PAYABLES AND ACCRUALS

20. HAib B RIBERK BT FIE

30 June 31 December
2019 2018
—E-NF —ZT-N\F
ARA=T+H +=ZA=+—8H
(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB’000
AR¥F T ARBFT

Contract liabilities BRBE 15,755 15,072
Accrued payroll it TE 17,470 16,700
Accruals JEET A 1,151 812
Interest payable FE T F B 245 51
Value-added and other taxes payable FEAT IS AT R E I8 3,800 7,972
Payables for purchase of property, BEVE BEMRENENIE
plant and equipment 2,517 5,666
Others Hit 12,879 3,718
53,817 49,991
KEEFTM B AR AT

45

2019th AR &
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

20. OTHER PAYABLES AND ACCRUALS 20. HttENFIERESTRIE (&)
(Continued)
All the amounts interest payable, value-added and other taxes FIERMFE EAEERRKREMBKIE BE
payable, payables for purchase of property, plant and equipment Y2 - B B 5% 1 B0 B A SRIE DA K E At FE A 3R
and other payables are non-interest-bearing and have an average HH R TFTEREHHBR A=A -

21.

term of three months.

INTEREST-BEARING BANK AND OTHER 21. sTESRTRHEMEES
BORROWINGS

30 June 2019 31 December 2018
—E-AFERA=ZTH —E-N\F+=ZA=+—H
Effective Effective
interest interest
rate (%) Maturity = RMB’000 rate (%) Maturity RMB’000

BERE(%) A AR®TR EERNE%) JEMA ARETR

Current BNER
Bank loans —secured RITEH-BSHE 457%  2019/12/4 15,000 457%  2019/12/4 15,000
Bank loans —secured RITEH-BSHE 4.75% 2019/12/24 5,000 475%  2019/6/20 5,000
Bank loans —secured RITEH-BSHME 4.75%  2020/3/17 5,000 479%  2019/1/15 2,700
Bank loans —secured RITEH-BSHME 457%  2019/9/23 10,000 479%  2019/3/16 15,000
Bank loans -secured RITEH-BSHME 4.35%  2020/1/11 40,000 = = =
Current portion of long term  RHIRITER 2
bank loans-unsecured BNERER &
—EIE 4.25%  2020/6/30 254 = = =
75,254 37,700
Non-current JEENER
Bank loans - unsecured RITER—EEF 4.25%  2023/5/9 804 = = =
804 =

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

21. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

22.

Notes:

(@  The Group’s bank loans are secured by:

U]

(i)

(i)

mortgages over the Group’s buildings, which had an
aggregate carrying value at the end of the reporting
period of approximately RMB57,776,000 (as at 31
December 2018: RMB31,309,000);

mortgages over the Group’s land use right, which had
an aggregate carrying value at the end of the reporting
period of approximately RMB23,313,000 (as at 31
December 2018: RMB11,585,000);

the pledge of certain of the Group’s bills receivables
amounting to nil (as at 31 December 2018:
RMB1,850,000);

the pledge of certain of the Group’s time deposits
amounting to nil (as at 31 December 2018:
RMB2,543,000).

SHARE CAPITAL AND SHARE PREMIUM

Shares

hHARSOAS i B 3R 4R P EE (45)

21. SFTERITREMESR (&)

fi 2 :
@)  AEEZRTE RS TS EARER

0] RBEHREEREAANDARE
57,776,000 (R=F—N\F+=A
=+—H: AR#¥31,309,0007T) 2 A&
EEEF RS

i) RBEBAEDREAHNDARE
23,313,000t (R=ZT—N\F+=A
=+—H: AR¥11,585,0007T) Z A&
EE L E AR ZIRIB:

iy AEELBAT(R=_Z—N\F+=
A=+—8: AR#1,850,0007T) 2
ETRKREERE G

vy AEEBEAT (RZZE—N\F+=
B=Z+—H: AR¥2,543,0007T) 2

AT EBER G-
22. RAR R0 RE
iz 5

30 June 31 December
2019 2018
—E-hEF —E—N\F
NA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR®T R ARBFT

Issued and fully paid [RELEEPNE: G
749,234,290 (2018: 394,487,500) 749,234,290% (=& — )\ F :
ordinary shares 394,487,5000% ) & &8 A% 6,214 3,121
KEFIMEBR AR

2019h HASR S
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

hHARSBAG Bl 3R 4R ST (48)

22. SHARE CAPITAL AND SHARE PREMIUM
(Continued)

Shares (Continued) Bz 12

A summary of movements in the Company’s share capital is as
follows:

Number of
shares

in issue
21T
RHOHAE

22. RARKRGRE (&)

(#)

RABBRAEBIERHELT

Share

Share  premium
capital account Total

gl
B2 B AR a5t
RMB’000 RMB’000 RMB’000

ARBETT ARBTT ARKETE

At 1 January 2018 (Audited) R-ZZFE—NF—A—H

(feE%) 400,925,600 3,173 173,359 176,532
Share repurchased BEERK S (9,940,000) (82) (22,299) (22,381)
Share options exercised* BT B AR 3,501,900 30 5,882 5,912
Dividends paid to shareholders of MARTREZFRE
the Company - - (26,285) (26,285)
At 31 December 2018 and R-ZZE—N\F
1 January 2019 (Audited) +-—A=+—8EK
—ZE-NF—A—H
(feE%) 394,487,500 3,121 130,657 133,778
Acquisition of assets and liabilities EWENBARKRBEEK
through acquisition of subsidiaries & & (H5E25)
(note 25) 272,661,290 2,390 609,451 611,841
Acquisition of subsidiaries not under U B 3F F£ E2 5 T &Y
common control (note 24) Bt~ | (B 5E24) 80,000,000 685 170,455 171,140
Dividends paid to shareholders of MARTREZFRE
the Company - - (14,454) (14,454)
Share options exercised* BT B AR 2,085,500 18 3,533 3,551
At 30 June 2019 (Unaudited) RZE—NFARA=1+H
(REEZ) 749,234,290 6,214 899,642 905,856
* The subscription rights attaching to 2,085,500 (2018: * The subscription 2,085,500f3 ( =& — )\ & :

3,501,900) share options were excised at the subscription
price of HK$1.254 (2018: HK$1.252) per share (note 23)
resulting from in the issue of 2,085,500 (2018: 3,501,900)
ordinary shares for a total cash consideration, before expenses,
of approximately RMB2,265,000 (2018: RMB3,802,000).
An amount of approximately RMB1,286,000 (2018:
RMB2,110,000) was transferred from the share option reserve
to share premium account upon the exercise of the share

options.

Yongsheng Advanced Materials Company Limited
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3,501,90017) B IR REBE M M R BB I 1R B Ik
12648 (ZF — )\F :1.252/8 7T) 171
(HMf7E23) " BhUL AR &R E (BRB A AT
#ANE 2,265,000 (ZZE— N\F: AR
3, 802,0007T ) # 172,085,500/% ( =& — N\
£ :3,501,9000% ) L@k - BHH AR
1,286,0007T (=Z— \F : AR¥2,110,000
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
hHARSORES (i Bl FX SR ZEMISE (45

23. SHARE OPTION SCHEME 23. R ETE
The status of share options granted up to 30 June 2019 is as BE-Z-AE X A=1+H CRLERED
follows: LI
Number of unlisted share options
FETBREHE
As at As at Contractual
30 June 31 December life of
2019 2018 Vesting options
R-ZZE-IF RZE-N\E Conditions BRE
AB=+H +-A=1+—H BERY AREH

Options granted to directors

BETEEmERE
On 6 January 2015 4,400,000 4,400,000 50% exercisable from 2 April, 2016 10 years
R-ZZF—AF—AXH 50% exercisable from 1 April, 2017 104
50%E —ZT—NEMNA BT

# 50%8 —F—tFMHA—RHE

HIEIEGLd
On 30 December 2015 5,700,000 5,700,000 50% exercisable from 2 April, 2017 10 years
R-ZE—AF+=-A=+H 50% exercisable from 1 April, 2018 104

50%E —Z—tF0A = REEATT
€ 50%E _E—N\FHA—-A&

I ESE
thions granted to other employees
BT H AR BRI
On 6 January 2015 2,468,000 3,672,900 50% exercisable from 2 April, 2016 10 years
RZE—RFE—HA~AH 50% exercisable from 1 April, 2017 106

50%E =T —"NEMNA BT

#:50%E—T—+EMA—A

BIRT{T{
On 30 December 2015 6,457,000 7,337,600 50% exercisable from 2 April, 2017 10 years
R-ZZE-AFE+-A=+H 50% exercisable from 1 April, 2018 104

50%E —E—tFMA AT
#50%E —F—N\EMNA—A
BT
19,025,000 21,110,500

As at 31 December 2018, 3,501,900 share options granted to RZE—NF+ZA=+—H EFEKEEE
directors and employees have been exercised. From 1 January KT H3,501,9000 IR EEEITF-BEZF
2019 to 30 June 2019, 2,085,500 share options have been —NWF—RA—Hz2Z-ZFT—NLF~A=+A8"
exercised. 2,085,50017 FE AR fE B 1T »
The fair value of equity-settled share options was estimated as at RELEERENAFERIE N A BT RE
the date of grant using a binomial model, taking into account the REHTRLERREGEHRBER B ER MG
terms and conditions upon which the options were granted. Inputs Fre BN ASBERITABREHAEES
to the model and assumptions used could be found on the annual E-NF+_A=Z+—BLFENFEINER
financial statements for the year ended 31 December 2018. %o

XEFMEIBRAR
2019th HA#

el

0f
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24. BUSINESS COMBINATION NOT UNDER

COMMON CONTROL

On 22 February 2019, the Group acquired 100% of the equity
interest in Summer Power International Inc. and its wholly-owned
subsidiary, Widely Construction Engineering Limited (collectively
referred to as the “Summer Power Group”) from an independent
third party for a total consideration of RMB176,274,000, which
was satisfied by HKD6,000,000 (equivalent to RMB5,134,000)
in cash and consideration of RMB171,140,000, which was
determined by reference to a total of 80,000,000 share of the
Company issued for this acquisition and the closing price of the
Company’s shares at the date of completion. The Summer Power
Group is principally engaged in provision of RMAA services. The
acquisition was made as part of the Group’s strategy to expand
the construction business. The acquisition has been accounted
for using acquisition method. The interim condensed consolidated
financial statements include the results of the Summer Power
Group since the acquisition date.

Yongsheng Advanced Materials Company Limited
Interim Report 2019

Notes to Interim Condensed Consolidated Financial Statement (Continued)
hHARSBAS i Al R Rt (48)

24. FEHEEBTEBS 6

R—_ZT—NAF_A=-_+-RH A£EBH—%
BYFE=FTWEENBEEBERARAERESR
EMBRAGEMNEETIREER AR (KB
(EX&E D z228RE RELEAEAR
#176,274,0007C * JY LA B8 46,000,000 7T
(HEERARYS5134,000T) R BARKE
171,140,000 ER  MABRKENILELER
Z U B IE M 21T 4 $£80,000,000/% A8 A A
BHOEREKABBARARBRD 2 WM EERE
FeoENEETERHRMAARK - I EETY
ERAREBIBRERER R —Bo - W iE
FIFCFE AW EARR - B UHE B B - & H
HREGHYBREEFBEE NSRBI 2 EE-



Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORES i Bl FR SR ZEMISE (45)

24. BUSINESS COMBINATION NOT UNDER 24, EHEZEGEITERSH (&)
COMMON CONTROL (Continued)

The fair value of the identifiable assets and liabilities of the Summer ENEERKERBNAIENEERBENR
Power Group as at the date of acquisition were as follows: FEMT:

Fair value

recognised

on acquisition

PO B R R R

HAFE

(Unaudited)

(REFEZ)

RMB’000

ARFT

|

Property, plant and equipment W WER&E 119
Other intangible assets HEfEpEE 62,663
Cash and bank balances e RIRITHEER 3,942
Trade receivables & 5 e GRIE 13,788
Prepayments and other receivables TEA FRIE I H th FE GRIR 6,952

Trade payables Z SN RIA (3,913)

Accruals and other payables FE T FRIE K H fh FE A 5B (310)

Taxes payable ARG (4,423)

Interest-bearing bank and other borrowings &1 B8R 17 & E b & X (1,108)

Deferred tax liabilities RIERIARE (10,339)
Total identifiable net assets at fair value BRATFEFEZAHAFEERRE 67,371
Goodwill on acquisition PR 2 P 108,903
Total consideration BRE 176,274

XEFMEIBRAR 51
2019th AR &
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24. BUSINESS COMBINATION NOT UNDER

COMMON CONTROL (Continued)

An analysis of the cash flows in respect of the acquisition of
subsidiaries is as follows:

Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORE (i Bl FE SR ZEMISE (45)

24. FHEEFITEBS O (HF)

RUBHEARNRESRESNTAT

(Unaudited)

(REFEZ)

RMB’000

AREF T
Cash paid 2R e (5,134)
Cash acquired with the subsidiaries W B AR 2R 3,942

Net out flow of cash and cash equivalents s AR EEZBFMBHS RS KA SEEYRLFE

included in cash from investing activities (1,192)

The initial accounting for the above acquisition in the consolidate
financial statement has been determined provisionally as the
Group is awaiting the final results of an independent valuation of
net assets acquired in the transition. The valuation has not been
completed by the date of the interim condensed consolidated
financial statements. Accordingly, the amounts of identifiable
net assets and goodwill as stated above may be subsequently
adjusted.

The Group incurred transaction costs of HK$300,000 for this
acquisition. These transaction costs have been expensed and are
included in other expenses in the interim condensed consolidated
statement of profit or loss and other comprehensive income.

Goodwill which arose on the acquisition included a control
premium. The consideration paid for the combination effectively
included amounts in relation to the benefit of synergies, revenue
growth, further market development of the Summer Power Group.
These benefits are not separable and therefore it does not meet
the criteria for recognition as an intangible asset under IAS 38
Intangible Assets. None of the goodwill recognised is expected to
be deductible for income tax purposes.

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

25. ACQUISITION OF ASSETS AND

LIABILITIES THROUGH ACQUISITION OF
SUBSIDIARIES

On 1 November 2018, the Company entered into a Share
purchase agreement with Astute Horizon Limited, a company
ultimately controlled by Mr. Li, pursuant to which, the Company
agreed to acquire 100% of the equity interest in First Intelligence
International Limited and its subsidiaries, Chang Sheng Investment
Holding Co. Limited, Changsheng Property (Hangzhou) Company
Limited, Hangzhou Yonghao Investment Management Company
Limited and Philosojoy Investment Limited (collectively referred to
as the “First Intelligence Group”) from Astute Horizon Limited, for
a total consideration of RMB811,841,000, which was satisfied
by RMB200,000,000 in cash and RMB611,841,000, which
was determined by reference to a total of 272,661,000 share
of the company issued for this acquisition and the closing price
of the company’s shares at the date of completion. At the date
of acquisition, First Intelligence Group held certain properties
under development and investment properties. The acquisition
was made mainly to acquire land and buildings as part of the
Group’s strategy to expand the business in property investment.
Accordingly, the acquisition of the First Intelligence Group has
been accounted for as acquisition of assets through acquisition of
subsidiaries. Such acquisition was completed on 4 January 2019.

25.

hHARSOAS B 3R 4R 5L (45

gi@ﬂﬁl,ﬂﬁ[‘ﬁ%ﬁﬂﬂﬂﬂﬁﬁéﬁﬁ
=

R_E—N\F+—A— B ARAEESER
AR (—HZRBRETEEEFHNAR)ETMB
BERDE B AR EERAREAREA
R ¥811,841,000tBEE R AR ARIWEE T
RERDAREWNBERARRIEELERA
FRAR] - AABRME (M) AR AR FUM K&
KREEEBARAAREREERAR AR (5
BIBLTEE|)Z25BRE HEREBRLE
Th AR & A R #200,000,0007T MR E AR
611,841,0007c BT - MIEBRE DKL ZER
ZUWEEEIE M EITH A £272,661,0008% &~
AR MR FER B AR A AR 2 W Th (B4
T-RWERS BTLEEBEETRERY
ERFEYVE - WBEETBEETZARE L0 RE
FMEALAEBERMEREEBRBEZ —
Fo At - WEBEBLTEEESRKENEA
AARIEAKRBEE -EHKEZEER =S
—hE—AMABTERK-

KB RGRAR
20190 AR S
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
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25. ACQUISITION OF ASSETS AND 25 ZBWENBLARAWBEERE
LIABILITIES THROUGH ACQUISITION OF & (&)
SUBSIDIARIES (Continued)
The assets and liabilities of the First Intelligence Group as at the ATEERKBEEENEERABENT
date of acquisition were as follows:

Fair value
Recognized
on acquisition
R B R R
A E
(Unaudited)
(REFEZ)
RMB’000
AREF T
Cash and cash equivalents ReE MBS EFED 52
Prepayments, other receivables and AR b ERRIE R M E E
other assets 8,883
Properties under development BRPYE 152,548
Total current assets MBEERE 161,483
Investment properties wEYE 649,692
Deferred taxes assets EEFIRE B 1,373
Total non-current assets IEMBEELRTE 651,065
Other payables and accruals b FE A SR IE M FEET SRR (640)
Tax payable FE IR 67)
Total current liabilities mBBERE (707)
Total net assets acquired BEWERNFEERSE 811,841
Total consideration BRE 811,841

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
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25. ACQUISITION OF ASSETS AND 25 EBRWEHBARKWBEERE
LIABILITIES THROUGH ACQUISITION OF & (#&)

SUBSIDIARIES (Continued)

An analysis of the cash flows in respect of the acquisition of RBBHBATNESCRESWAT
subsidiaries is as follows:

(Unaudited)
(REFEZ)
RMB’000
AR F T
Cash paid* [EXNE 180,000
Cash acquired with the subsidiaries WEEHB AR 2R (52)
Net out flow of cash and cash equivalents T AREBESHABR e RS MRS SEY R H FE
included in cash from investing activities 179,948
The first installment of RMB20,000,000 was paid in November * B Hi R A R #20,000,000tER =T — N
2018. F+—AXft
26. COMMITMENTS 26. =i
(a) Capital commitments (a) EAEIE
The Group had the following capital commitments at the end RMEHR NEENERERERNT :
of the reporting period:
30 June 31 December
2019 2018
—E-AF —ZE-N\F
ANA=t+H +=ZRA=+—H
(Unaudited) (Audited)
(REEX) (feE%)
RMB’000 RMB’000
AR%T T ARBEF T
Contracted, but not provided for: DRI 4B R B
Land and buildings T REF 1,854 4,944
Plant and machinery BV ] 150 400
Properties under development ERPME 17,400 =
Investment properties AW 69,601 =
Investment "& - 180,000
89,005 185,344
KEEFTM B AR AT

2019th AR &



Notes to Interim Condensed Consolidated Financial Statement (Continued)

hHARSBAG Bl 3R 4R ST (48)

26. COMMITMENTS (Continued)

(b) Operating lease commitments
The Group leases certain office premises and staff quarters
under non-cancellable operating lease agreements.

The Group’s future aggregate minimum lease payments to
be paid under non-cancellable operating leases were as

26. &IE (&)

(b) REHEERE
74 2 AR T I B 4 L 1
ETHAZMERAIRS

AEBRBENAFHLEHER TN
MARREERENRERLT

follows:
30 June 31 December
2019 2018
—E-hF —ZE-N\F
AA=tA  +t=-A=+-=
(Unaudited) (Audited)
(REEXR) (EEZ)
RMB’000 RMB’000
ARET R ARBTT
Within one year —FR 904 806
In the second to fifth years, inclusive E_-_FEZFHF (BIEFEREMT) 144 331
1,048 1,137

27. RELATED PARTY TRANSACTIONS
(@) Name and relationship
Name of related party  Relationship with the Group

HUVIS Corporation and Joint venture partner and

its subsidiaries its subsidiaries
Hangzhou Shining 3D Tech Joint venture partner
Co., Limited
Yongsheng (HK) Controlled by the Controlling
International Co., Limited ~ Shareholder
Yongsheng Financial Controlled by the Controlling
Holding Limited Shareholder

56 Yongsheng Advanced Materials Company Limited
Interim Report 2019

27. BERTRS
(a) BRBEREE

MEL AR RASEHEER
wAEHHUWVISK ABEREBHK
HMtE A Hit @A A
MMER=ERR aBELERH

Beth BR AR

KB (FB)BR B RBCRER
BRAA]

KB B R i 428 i AR 92 )
BRAA]



Notes to Interim Condensed Consolidated Financial Statement (Continued)
thHARSORES i Bl FR SR ZEMISE (45)

27. RELATED PARTY TRANSACTIONS
(Continued)

(b) Related party transactions

In addition to the transactions and balances otherwise
disclosed else in these financial statements, the Group had
the following material transactions with related parties:

27.

BEIRS (&)

(b) BELXRS

BRUSEHBERREBEOARENRS
REHRIN AEEBABETDETUT

BARS:

For the six months ended 30 June
BEZXA=1THIEXEA

2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REE®) (REEZ)
Note RMB’000 RMB’000
[ihg=3 AR¥ T AR
1) Purchases of goods 1) HEES [0}
— HUVIS Corporation and — A EHHUVISK
its subsidiaries HHB AR 41,557 16,712
41,557 16,712
2)  Sales of goods 2 HEEM (ii)
— HUVIS Corporation and — A EHHUVIS K
its subsidiaries HIB AR 3 -
3 —
3)  Sales commission received 3)  [AfEE T WESE E A S
from related party (iii)
- HUVIS Corporation and — A EHHUVIS K&
its subsidiaries HB AR 1,026 =
1,026 =
4)  Labor cost paid to arelated 4)  [Al— & @EH
party &5 T R 2R (iv)
— HUVIS Corporation and — A EHHUVIS &
its subsidiaries KB AR 561 =
561 -
KERFT MR B BR A A
2019 RS
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
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27. RELATED PARTY TRANSACTIONS 27. BERRZ (&)

(Continued)
(b) Related party transactions (Continued)) (b) BEFRS (&)

For the six months ended 30 June
BZEXA=tHLXEAR

2019 2018

—E-NF —E-N\F

(Unaudited) (Unaudited)

(RBEX) (REHE=Z)

Note RMB’000 RMB’000
B3 ARETFT AR T

5)  Management service fee  5)  [A]— 4 B iE 7 URER
received from a related party [=BLE- v)
- Yongsheng Financial —IK B TR
Holdings Co., Ltd BRAF 325 =
— Yongsheng (HK) —kB& (BH) B
International Co., Ltd BRAA] 168 -
493 -
6)  Management fees paidtoa 6)  [A1— & BAE 7 X 1+
related party ERE (vi)
—Yongsheng (HK) —KEX (BB BR
International Co. Ltd BRAA 236 -
236 -
7)  Brand royalty paid to a 7y m—RBEEFXM
related party MM HRE (vii)
- HUVIS Corporation and — KA EHHUVIS K
its subsidiaries HEHB AR 13 -
13 -

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

27. RELATED PARTY TRANSACTIONS
(Continued)

(b) Related party transactions (Continued)

Notes:

M

(i)

(i)

(iv)

(vi)

(vil)

The purchases of goods were made according to the
published prices and conditions similar to those offered to
the major customers of the suppliers.

The sales to the related party were made according to
the published prices and conditions offered to the major
customers of the Group.

The sales commission was received from HUVIS
Corporation and its subsidiaries, companies which were
the joint venture partner of the Group. The commission
was charged pursuant to the terms in the agreement
signed between the Company and HUVIS Corporation
and its subsidiaries.

The labor cost was paid to the employees of HUVIS
Corporation and its subsidiaries, who worked for
Nantong Yongsheng.

The agency service fee received from a related party
was charged at prices similar to those offered to other
customers of the Group.

The management fee was paid for the management
and administrative services provided by Yongsheng (HK)
International Co. Limited, a company which controlled
by the controlling shareholder of the Group. The
management fee was charged pursuant to the terms
in the agreement signed between the Company and
Yongsheng (HK) International Co. Limited.

The Brand royalty was charged pursuant to the terms in
the agreement signed between the Company and HUVIS
Corporation and its subsidiaries.

hHARSOAS i B 3R 4R P EE (45)

27. REXZXRS (&)

(b) BELXRZ (&)

0 HEEERIDEERTHEBNIZE
FHRENRARERMGEMET-

(i) REESFHEDREETAEENE
BEP AR ERIGEIETT

iy HEMEDEAAEEZAELESME
B @ HUVIS 2 H K BB A RULER -
© HIRE AR B E R X & HHUVIS
HIB A BRG] 2 15 IR UER -

vy SRR EHHUVISE EWB AT ZE

5 0 1 P 3B K BB T A 8 TR
7N o

BRI

\

V) A BEESREERIERS
TP AEEEMERPHERIE

B
o

b=y
5

) BB (BB)EBRERQR (—RHA
AN G B IR AR R HI B9 2 R B Y
ERRITBRBANNERE &
BEDHIRBEAREEKE (FE) BE
BRI R ER AT HO 19 3% 15 R U o

(Vi) FRIEEFRFEA EE*ET)§$ A Bk

SHHUVISE W B QA RI&FT %
e FR UL ER -
mﬁ%%ﬁﬂﬂﬁﬁi'&ﬂ

2019h ¥R &
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
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27. RELATED PARTY TRANSACTIONS 27. BERRS (&)
(Continued)
(c) Outstanding balances with related parties (c) EREFHNREELE
30 June 31 December
2019 2018
—E-NF —E-N\F
RAA=+HB +ZHA=+—H
(Unaudited) (Audited)
(REEX) (BEZ)
RMB’000 RMB’000
ARBT T ARET T
Due from related parties FE UL FR & 5 3R
Hangzhou Shining 3D Tech HUN BB = B R D BR A A
Co., Limited 2,800 2,800
Yongsheng (HK) International KB (BB BB ER AR
Co., Limited 32 -
Yongsheng Financial Holdings KBS BIERBER AT
Co., Ltd 54 390
2,886 3,190
The amounts due from Hangzhou Shining 3D Tech Co., JE WM 4 Be = 4 BSR4 B R A B3R IE AR
Limited is outstanding investment funds. The amount due ERREE® BUCKESRERERAA R
from Yongsheng Financial Holdings Co., Ltd and Yongsheng KB (BB )BEREBRARFEBEAREERRE
(HK) International Co., Limited is outstanding agency service PR % -
fee.
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Notes to Interim Condensed Consolidated Financial Statement (Continued)

hHARSOAS i B 3R 4R P EE (45)

27. RELATED PARTY TRANSACTIONS 27. BERRS (&)
(Continued)
(c) Outstanding balances with related parties BEHEESL W REZEERR (F)
(Continued)
30 June 31 December
2019 2018
—E-hE —E-N\F
ANA=t+H +=—A=+—8H
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR®T ARETFT
Due to related parties FE{REE 5 I8
HUVIS Corporation and A EHHUVISK E KT E A &)
its subsidiaries 2,710 -
Yongsheng (HK) International KB (BE)BEBRBARAA
Co., Limited - 38
2,710 38

The amounts due to HUVIS Corporation and its subsidiaries
is outstanding payment for goods.

JE& - 4R =X & - HUVIS & B BT /&8 2 B 5/ IH
RAREEERE-

XEFMEIBRAR
2019 HAER

el

of
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28. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, financial
assets designated as at fair value through profit or loss, trade and
bills payables, financial assets included in prepayments, deposits
and other receivables, financial liabilities included in other payables
and accruals, interest-bearing bank and other borrowings, an
amount due to a related party, and amounts due from related
parties approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the CFO and the board of directors. At each
reporting date, the finance department analyses the movements in
the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by
the CFO.

The fair values of financial assets designated as at fair value
through profit or loss require the directors to make estimates
about the expected future cash flows from future proceeds when
the investments mature and the fair values have been estimated
to be the principle plus estimated interest income. The directors
believe that the estimated fair values which are recorded in the
consolidated statement of financial position, and the related
changes in fair values, which are recorded in profit or loss, are
reasonable, and that they were the most appropriate values at the
end of reporting period.

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
hHARSBAS i Al R Rt (48)

28. T TANAFERAFERER

REBEFNG RehBAeEEY CSEFF
POEBESRUEKERERRERE EEARQF
Bt A AEENERMEE BEHENFIBNERN
EE FFARNFIE Ze REMERFADN
CREE FAHMENFIAREARENS
BMAE FERRTREMER BN —REHE
RN ENEETFRENAFEREREE
BE TZEREAEZSIANIHARE-

MU BEERMTENAREM BB EEE
ERTANQATEFAENHRRRIZRF HBHL
BEERNYBREREESER NEHRSH
H MBI MERTABENEDAUEFE
AREENETRBABE % AEHMBFAE
Ay RER -

BERBRAFEFABENEHEEN R FE
AHEFNREINREREEAAFEREAS
INAEFE R WA RS - $ R IRAT S FIRRFEH R
KRSREELE -EZRA FTAQHEY
BRRROMGEA AFE (RFABENEER
TEED)HABSE URAREPRRBEN
Bl



Notes to Interim Condensed Consolidated Financial Statement (Continued)

28. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

Below is the significant unobservable input to the valuation of
financial assets designated as at fair value through profit or loss
together with a quantitative sensitivity analysis as at 30 June 2019:

hHARSOAS i B 3R 4R P EE (45)

28. TRITENLAFERLAFEEBR

(4&)

TXREERBEAFEFABENEREE
HETFHNERTIBEREAZRE ERAN_F
—NERNA=ZTENEEHEED:

Significant Sensitivity of fair

unobservable input Input value to the input

EXTAEZRASE WARE AT EHBARBENSRE

Financial assets designated as at fair value Estimated return rate 6.60% 2% increase (decrease)
through profit or loss EEREE e in estimated return rate

BERBRATEFABENEREE

would result in increase
(decrease) in fair value

by RMB18,000
HETEIHRE A (FK)

2% 18 Z B A EEM Ol D)
AR #18,0007T

m%%ﬂﬁﬂﬁﬁﬁﬁﬂ
2019h ¥R &
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Notes to Interim Condensed Consolidated Financial Statement (Continued)
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28. FAIR VALUE AND FAIR VALUE 28. TRTANAFERAFLERER
HIERARCHY OF FINANCIAL (#&)
INSTRUMENTS (Continued)
Fair value hierarchy AFEER
The following tables illustrate the fair value measurement hierarchy TERAAREESRITANATEFERER:

of the Group’s financial instruments:

Assets measured at fair value: BAFETENEE:
As at 30 June 2019 R-ZZE—-AFEXRA=1+AH

Fair value measurement using

AFEAERER

Quoted

prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

HEER ™S THEN TTBRED

NEHRE EZHAZE EZHAHE
(B—%) (B=#) (B=&) Ast
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR¥BTR AR¥TR AR%TrR

Financial assets designated as at fair 3§ B1Z A FEFFAEZ

value through profit or loss: MeREE:
Asset management agreement BEEEHS - - 30,000 30,000
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29.

Notes to Interim Condensed Consolidated Financial Statement (Continued)
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FAIR VALUE AND FAIR VALUE 28. TR TENAFERAFEEBHR
HIERARCHY OF FINANCIAL (%)
INSTRUMENTS (Continued)

Fair value hierarchy (Continued) AEEER (&)
Assets measured at fair value: (Continued) BAFETENEE: ()
As at 31 December 2018 RZZE—-—N\F+=ZA=+—H

Fair value measurement using

ATE B
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level ) Total

EEEmS AEzr  THEEN
BEHRE ETHABE ERHARE
(F—) (B=®) (=) st
RMB’000 RMB’000 RMB'000 RMB'000
ARBTE AREBTT ARBTRE ARETR

Financial assets designated as at BEAEATEFAER

fair value through profit or loss: MERMEE:

Asset management agreement EEEERS - - 68,134 68,134
During the Period, there were no transfers of fair value BN cHEERSREBBEEE —BNE_R
measurements between Level 1 and Level 2 and no transfers into ANEEHERTELATEFESY ME=R
or out of Level 3 for both financial assets and financial liabilities MEEMEASEL (ZE—)\F &) -
(2018: Nil).

The Group did not have any financial liabilities measured at fair RZB-NFAA=ZTBEBRZZE—NFE+ZA

value as at 30 June 2019 and 31 December 2018. =t—H AEEBECAUIFEFENE
=N

EVENTS AFTER THE PERIOD UNDER 29. BB EIE

REVIEW

Save as disclosed in “Prospects and subsequent material events BIRENEEPEREREE] —HAMEES

after the Period under Review” section, there is no material I REBR T —NEFANA=ZTHRELER

subsequent event undertaken by the Group after 30 June 2019. BAEREREESE

KEFM R ER AT
20190 RS

65



Other Information

Hith &k

DIRECTORS’ AND CHIEF EXECUTIVE’S EERBSTHRAEBRKRM HEAR
INTERESTS AND SHORT POSITIONS IN NREEE2EERAXR

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2019, interests or short positions in the Shares, underlying RZE—NWFANAZ=ZTRH EBRARTNESTT
Shares and debentures of the Company and any of its associated BAERARRREEMEEEZB (EERESFR
corporations (within the meaning of Part XV of the Securities and Futures HERD ([ 5 REEED]) EXVED) 8RR 5 - 48
Ordinance (“SFO”) held by the Directors and chief executive of the BROREEET BEEREIZIFRBEGRIE
Company which have been notified to the Company and the Stock XVEBETRSDEME RN A R R TMERIA R
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including (PEREZEHRHAEKRNEBENEERHEER
interests and short positions which were taken or deemed to have RAEEENERRAR)  BIWAXRRERESLSR
under such provisions of the SFO) or have been entered in the register HEEPIEISHMERENELMANERSSAR
maintained by the Company pursuant to section 352 of the SFO, or RIBZRETREMNERDF KB IMNERIOAE
otherwise have been notified to the Company and the Stock Exchange wmr

pursuant to the Model Code are as follows:

(A) Long position in the Shares and underlying

Shares (A AR RAERERGZEFE
Number of
Shares and
underlying
Shares held/  Percentage of
Name of Director Capacity/Nature interested shareholding
i HEEER
I BR 173 R
BEEnE B8 HERGEE REEDL
Mr. Li Cheng (“Mr. Li") (Note 1) Interest in controlled corporation 479,132,990 63.95%
T ([FE4E]) (FsE) R LB R
Mr. Ma Qinghai (‘Mr. Ma”) (Note 2) Beneficial owner 7,075,677 0.94%
BEEEE ([HEE]) (HFE2) BB A
Mr. Zhao Jidong (“Mr. Zhao”) (Note 3) Beneficial owner 7,000,000 0.93%
HAERSE A (THEE]) (FIFS3) EnEAA
Interest of spouse 2,653,927 0.34%
FeiB 2
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Note 1:

Note 2:

Note 3:

Note 4:

Mr. Li beneficially owns 90% of the issued share capital
of Astute Horizon Limited which in turn, beneficially holds
272,661,290. Mr. Li also beneficially owns approximately
95.71% of the issued share capital of Ever Thrive Global
Limited which in turn, beneficially holds 206,471,700 Shares.
Therefore, Mr. Li is deemed or taken to be interested in all
the Shares held by Astute Horizon Limited and Ever Thrive
Global Limited for the purposes of the SFO. Mr. Li is also the
director of Astute Horizon Limited and Ever Thrive Global
Limited.

As at 30 June 2019, share options to subscribe for
4,400,000 Shares were granted to Mr. Ma. Besides, Mr. Ma
beneficially owns 2,675,677 Shares. Therefore, Mr. Ma was
interested in 7,075,677 Shares in aggregate.

As at 30 June 2019, share options to subscribe for
5,700,000 Shares were granted to Mr. Zhao. Mr. Zhao also
holds 1,300,000 Shares beneficially. Besides, Ms. Chen Xi,
the spouse of Mr. Zhao beneficially owns 2,533,927 Shares.
Therefore, Mr. Zhao is deemed, or taken to be, interested
in the said 2,563,927 Shares for the purpose of the SFO.
Accordingly, Mr. Zhao was interested in 9,533,927 Shares in
aggregate.

As at 30 June 2019, the total number of issued Shares was
749,234,290.

BYFED

ByaE2 -

BYRES -

M4

Other Information (Continued)
HithiEHl (45)

??ﬁi%é%ﬁ"‘ﬁﬁﬁﬁ ﬂ9o%2
BEETRAN MESBERAAERFH
272,661,2900% A% 17 ??ﬁiﬁ;ﬁ%
EEBRIRKER A RH5.71%H) B %
TR MERRKERARNERSEE
206,471,7000% A& 5 © A bt - 1R #5755 K& 57
BIED) FEEHRBREERESHR
DA REERRER A TM&TE@%*BHX
DR FRENBESERA
MERIRKAERARINES-

—NERNA=Z+TH BhEERR]
R %4 400,0000% % 17 B BB AR A& < tE 9N - 55
S B R ER2,675677AR M - At
BB A& A 7,075,677 IR 1 R R A HE

£ o
fm

—NERNAZTH B EERR]
R ﬁ§5 700,0000% & 0 My RS IR #E - B e A
TNE 75355 1,300,0008% A7 © L Ah - B
wt (BEEZRB) B B2,533,927
BRAZ 5 o B bt - B IR B H R EE 50
T A AR B S E 1ER L 2,563,927 8%
BRI EE B L tﬁ‘aim,\
9,533,927 % B D HE A HE 2k o

—hEXNA=1THE 2B8TRHE
#1/5749,234,2904 »
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Other Information (Continued)
HithiEHl (45)

(B) Long position in shares of associated (B) AEEEZERMD 2R
corporation

Number of Approximate

Name of Associated shares held/  percentage of

Name of Director Corporation Capacity/Nature interested shareholding
it e RERLD

EEng HEEEEE 51t HE plgvil 2= BAL
Mr. Li Astute Horizon Limited Beneficial owner 90 90%
e ERABRAT EmEAA

Ever Thrive Global Limited Beneficial owner 446 95.71%

ERIRKBR AR EmEAA
Note 1:  As at 30 June 2019, the total number of issued Shares was Mzt : RZZT—NFAA=1TH B8TRHE

749,234,290. 81 A749,234,290/% °

Apart from those disclosed herein, as at 30 June 2019, none of the BAXFEEEIN RZFE—AFANA=T
Directors nor the chief executive of the Company had any interests A EFHARANESITHA B W EREMR
or short positions in any of the Shares, underlying Shares or & AR R EE MR EE (T& R FE3
debentures of the Company or any of its associated corporations RERE D) M AEE R (D S EEE A IRIE
(within the meaning of the SFO) that is required to be recorded and FHERPEKRIEI2BAZARREFRER
kept in the register in accordance with section 352 of the SFO or it A E A S BOA B - SR IR AR 2 <7 A 2 X0
any interests required to be notified to the Company and the Stock FARNA LB R FTR (R

Exchange pursuant to the Model Code.

Yongsheng Advanced Materials Company Limited
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, so far as is known to the Directors, the following
persons (other than a Director or chief executive of the Company) had or
were deemed or taken to have an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or, were directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meeting of any other member of the Group.

Other Information (Continued)
HithiEHl (45)

FTERREHEAMA T RRS R EER
HeEBERAR

R-ZBE-NFRA=ZTBE BEEFEMMA UTAL
(BEEHARANRDITRABRIN) BEAHER S
HEERIRDHAABBRD P HEAREIEZRPEK
{5 28 XVER 552 K2 375 &P #Y 15 SR [R) AN 1 &) e Bk B2 A ¢
BERREIAR NEXIEEFAMAEMNAR
ERABERTRAKRBEEFAEMGKERARRAE L
BEMNERRRIRANHE(ES%HIA L -

Number of Approximate
Shares held/  percentage of

Name of shareholder Capacity/Nature interested shareholding
i EEER REBD

BRRER 270831 W IR 8B Bt

Astute Horizon Limited Beneficial owner 272,661,290 36.39%

ERARADH EnBEAA

Ever Thrive Global Limited Beneficial owner 206,471,700 27.56%

EERKBR AR EmEA A

Ms. Chen Fangain (Note) Interest of Spouse 479,132,990 63.95%

BRI A2+ (BsE) iRy

Note 1:  Ms. Chen Fangqin is the spouse of Mr. Li. Therefore, Ms. Chen
Fangqin was deemed, or taken to be interested in all the Shares
which are interested by Mr. Li for the purposes of the SFO.

Note 2:  As at 30 June 2019, the total number of issued Shares was
749,234,290.

s . RS AR AFTRENEE Bt $EHF R
BEPIME REAFLLERRAREENT R
EHEERRN D HRO TR ER -

MeFe: R-ZE—AFNA=1+H BETRHERA
749,234,2900% °

KEFM R ER AT
20190 RS



70

Other Information (Continued)
HithiEHl (45)

SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY'’S SUBSIDIARIES

HUVIS Corporation (“HUVIS”) holds 30% of the equity interest in
Yongsheng Chemical Fiber as at 30 June 2019. For details, please refer
to the paragraph headed “Yongsheng Chemical Fiber” set out in the
section headed “History and development” of the prospectus of the
Company dated 15 November 2013.

On 27 August 2018, Yongsheng Dyeing entered into an equity transfer
agreement with HUVIS, pursuant to which Yongsheng Dyeing agreed
to sell and HUVIS agreed to purchase 30% of the equity interest in
Nantong Yongsheng held by Yongsheng Dyeing. Upon completion of
such transfer of equity interest, Nantong Yongsheng was owned as to
67% by Yongsheng Dyeing, 30% by HUVIS and 3% by certain minority
equity holders of Nantong Yongsheng. For details, please refer to the
announcement of the Company dated 27 August 2018.

Yongsheng Advanced Materials Company Limited
Interim Report 2019

RKABMBAANEERR

all

BAEHHUVIS (THUVIS ) R=—Z—hEXA=1
B A KBR{HB0%E  FEFLHARRBHA
—E-=FE+—-—A+AHBAZHERER(EL RBEE]
— P (kB — B o

RZZE—NFNAZ+tB  KEFEEHUVISF] L
MR R KR EERE & MHUVISE
ERBEKBRABEE ZHEKBEI0%E - TEK
ZIEREERE  FEOKERBKELEE HUVISKE
FrRBXELEERRES R HEB67%  30%K%3%
- BRAFE BF2MARRAHAZT—N\FN
A-++tB2Z2RAffe



SHARE OPTION SCHEME OF THE COMPANY

The Company adopted a share option scheme (the “Scheme”) on 7
November 2013 as to attract and retain the best available personnel
and to provide additional incentive to the eligible participants under the

Scheme.

The status of the share options granted, cancelled or lapsed up to 30

Other Information (Continued)

Hithi&i# (45)

KA TF RGBS E

ARRR=F—=%+— At B RMH—BBRAET
8l ([2Et8))) SRS REABEMA B RAK
BN AR IR S RE RSN R -

BE_Z-NFAA=ZTHERH SEHIKHZ

June 2019 is as follows: BRI T -
Number of unlisted share options FETEREHE
Share
price of the
Company
asat
Exercise Cancelled/ Vesting the date of
As at Granted Exercised price of lapsed As at period of grant of
Name and category 1 January during during share during 30June  Date of grant share share
of participants 2019 the period the period options the period 2019  of share options options options*
BRE
RZB-NF BREZ B,/ R-B-hE REAHZ
SEELBREN =J=(g BRRE BRTHE e PS4 AAZtE  EBRERLAH BRERES A2IRE*
HK$ HK$
B B
Directors
)
Mr. Zhao 2,200,000 - - 1.48 - 2,200,000 6 January 2015 ** 1.48
HRE “Z-RF-AXA
3,500,000 - - 1.52 - 3,500,000 30 December 2015 1.52
“Z-RF+-A=+AH
Mr. Ma 2,200,000 - - 1.48 - 2,200,000 6 January 2015 ** 1.48
BEE “Z-RE-ARH
2,200,000 - - 1.52 - 2,200,000 30 December 2015 1.52
“Z-nFt-A=+H
Other employees 3,672,900 - 1,204,900 1.48 - 2,468,000 6 January 2015 - 1.48
HitES —Z-nF-ARA
7,337,600 - 880,600 1.52 - 6,457,000 30 December 2015 1.52
E-RET-A=TH
Total 21,110,500 - 2,085,500 - 19,025,000
@t
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Other Information (Continued)

Hiths

H*ok

S (48)

The share price of the Company disclosed as at the date of the grant * RIEREREBBHERCANFRERBEERRK
of the share options was the closing price as quoted on the Stock R AP 2R S BB ATATR JTE-
Exchange of the trading day immediately prior to the date of the grant

of the share options.

Maximum percentage of share options

exercisable including the percentage of Period for exercise of the relevant percentage
share options previously exercised of the share options*

ATEEREESEIL (BRRACTEERERDL) TEERESER L 2B

50% 2 April 2016 to 5 January 2025

—NFEMNAZHE-_ZT-_RAF—AAA

50% 1 April 2017 to 5 January 2025
—tFNA—BE-_ZE-_AF—AAH

Maximum percentage of share options

exercisable including the percentage of Period for exercise of the relevant percentage
share options previously exercised of the share options**
UTEBEESS AL (BESHETERRET L) TRBEERRES L2

50% 2 April 2017 to 30 December 2025

—E—+FOAZRE_Z_AF+ZA=+H

50% 1 April 2018 to 30 December 2025
—\FHA-BZEZ=_ZT-_hAF+=A=+H

# The vesting and exercise of the options granted under the g BEZET B 2 IR EREREH N AR A
Scheme are subject to the performance conditions set out in the HBRA-ZT—RAF—ANAZRMIREE
announcement of the Company dated 6 January 2015. g FRIEBRITE

#  The vesting and exercise of the options granted under the & BIBZET R 2 R EREH RN A AR
Scheme are subject to the performance conditions set out in the HRA-ZT—RAF+-A=tHZAMZE
announcement of the Company dated 30 December 2015. W% FrHERITE-

Apart from the foregoing, at no time for the six months ended 30 June Br_EXCPRIE SN - ARAE] EHETW‘ ~al-MBAR

2019 was the Company, any of its holding companies, subsidiaries or SERAWBARMENBE—S—NFA=THIE

fellow subsidiaries a party to any arrangement to enable the Directors to 7N E A R B aTiEﬂiﬂ?F@Zﬁé%T%ﬂ BAKR

acquire benefits by means of the acquisition of shares in or debentures of NAFEREMEE 2R D ESmER -

the Company or any other body corporate.

Yongsheng Advanced Materials Company Limited
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