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Financial Highlights Bf i &

For the six months ended 30 June

HZ6H30H1EAEAR
2019 2018 Variance
RMB’ 000 RMB’ 000 g

AR®TRT ARETE

%

(Unaudited) (Unaudited) (approximately)

(RHEZ) CREFEZR) (BE49)
Revenue A 3,680,476 3,333,413 10.4
Profit attributable to equity ZIN/NEIl 7SS Y= DN
holders of the Company FEMR T 170,114 143,172 18.8
RMB RMB
AR AR
Earnings per share TRRAF| 0.145 0.122 18.8

For the six months ended 30 June
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Condensed Consolidated Statement of Profit or Loss BB 5ER K

For the six months ended 30 June 2019 (Expressed in Renminbi) 2201946 A30H 1L/~ A (AARKEZIR)

For the six months
ended 30 June

BZ6A30RLLAXEA
2019 2018
Note RMB’000 RMB’000
st AR¥TF T ARBTT
(Unaudited) (Unaudited)
(REER) (REgEZ)
REVENUE PN () 3,680,476 3,333,413
Cost of sales SHE RN 6 (3,107,267) (2,831,347)
GROSS PROFIT EF 573,209 502,066
Other income and net gains H A WA KoF Uk E 5 23,027 16,398
Selling and marketing expenses  $H&E N &5 E M (150,321) (155,884)
Administrative expenses THEA (152,182) (131,698)
Finance costs W58 R 7 (64,203) (38,890)
Share of loss of an associate DE— K E A REE = (21)
PROFIT BEFORE INCOME TAX  BRFFE 8 A1 FE 6 229,530 191,971
Income tax expense s Fi 8 (54,546) (46,021)
PROFIT FOR THE PERIOD B 8 A 174,984 145,950
Attributable to: &G -
Equity holders of the Company RRABIRAFEE A 170,114 143,172
Non-controlling interests ISR 4,870 2,778
174,984 145,950
EARNINGS PER SHARE AATEBBRA
ATTRIBUTABLE TO BHEAELBRER
ORDINARY EQUITY
HOLDERS OF THE COMPANY 10
Basic (RMB) EXR(AR®ET) 0.145 0.122
Diluted (RMB) e (AR%T) 0.145 0.122
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Condensed Consolidated Statement of Comprehensive Income

EREE 2 HKER

For the six months ended 30 June 2019 (Expressed in Renminbi) 2201946 A30H 1L/~ A (AARKESIR)

For the six months
ended 30 June

B Z6H30RIEAEA
2019 2018
RMB’000 RMB’000
AR®T ARBET T
(Unaudited) (Unaudited)
(REER) (REEEZ)

PROFIT FOR THE PERIOD HA R FE 174,984 145,950
OTHER COMPREHENSIVE LOSS Hitp 2 EEE
Other comprehensive loss to be REZIEENBEZBRY

reclassified to profit or loss HEmEmEEE -

in subsequent periods:

Exchange differences on translation of BMEBINER R 2 [EHERE

foreign operations (24,737) (56,606)

OTHER COMPREHENSIVE LOSS HEAEMZEEE

FOR THE PERIOD, NET OF TAX (EHBRHIE) (24,737) (56,606)
TOTAL COMPREHENSIVE HEEEBAZE

INCOME FOR THE PERIOD 150,247 89,344
Attributable to: FEML

Equity holders of the Company PAVNCI @S YN 144,982 86,566

Non-controlling interests e AR = 5,265 2,778

150,247

89,344
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Condensed Consolidated Statement of Financial Position

ERGERBRRE

As at 30 June 2019 (Expressed in Renminbi) 7201996 8308 (AARBHIR)

2019 2018
30 June 31 December
6H30H 12H31H
Note RMB’000 RMB’ 000
BtaE ARMET T ARETT
(Unaudited) (Audited)
(REER) (JeE|Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BE L& 11 4,965,470 4,908,017
Right-of-use assets FREEE 12 330,873 =
Prepaid land lease payments FERT AR E R 13 - 300,806
Deposits for purchase of items of BEEWE - MELREER
property, plant and equipment ok 126,694 88,820
Prepayments TEf K 19,418 17,699
Goodwill [k 233,973 233,973
Other intangible assets HEmEREE 26,772 28,954
Interest in a joint venture R—REEE R 14 1,507,068 1,209,099
Interest in an associate R—KEEAF 2 24,984 24,084
Deferred tax assets FIET I E E 19,773 23,600
Total non-current assets BIERENEE 7,255,025 6,835,952
CURRENT ASSETS RBEE
Inventories & 968,697 1,154,721
Trade and bills receivables B 5 R LR EE 15 2,022,117 1,692,347
Prepayments, other receivables  FEftZk « B FEU N &
and other assets HEmEE 295,328 339,428
Prepaid land lease payments TEfT AR E K 13 - 7,663
Tax recoverable Al B WA I8 4,184 =
Pledged deposits [ EPER N 93,031 51,696
Cash and cash equivalents RekBHeEEY 540,178 893,877
Total current assets BRBNEE 3,923,535 4,139,732
CURRENT LIABILITIES RBEE
Interest-bearing bank borrowings s EIRITER 3,203,677 2,142,232
Trade and bills payables BN AR RENEE 16 1,360,328 1,195,705
Other payables and accruals HiEA R R EETIAR 17 278,700 390,673
Lease liabilities HERE 12,181 =
Tax payable FE T IR 40,577 26,597
Total current liabilities BRBEE 4,895,463 3,755,207
NET CURRENT (LIABILITIES)/  #iE& (B&) &EEFHE
ASSETS (971,928) 384,525
TOTAL ASSETS LESS REERRBEME
CURRENT LIABILITIES 6,283,097 7,220,477
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Condensed Consolidated Statement of Financial Position (continued)

BRGRHBRIE ()

As at 30 June 2019 (Expressed in Renminbi) 7201996 A30H (AARKFIR)

2019 2018
30 June 31 December
6H30H 12A318
Note RMB’ 000 RMB’ 000
it ARET T ARBEFIT
(Unaudited) (Audited)
(REEX) (5 %)
TOTAL ASSETS LESS HEERRBEE
CURRENT LIABILITIES 6,283,097 7,220,477
NON-CURRENT LIABILITIES kRBERE
Interest-bearing bank borrowings &t BER1TEK 994,016 1,950,954
Lease liabilities HEBE 16,462 =
Deferred tax liabilities EERIEEE 17,224 17,607
Government grants BT f 3,172 3,328
Total non-current liabilities BIERBEE 1,030,874 1,971,889
Net assets HEE 5,252,223 5,248,588
EQUITY =
Equity attributable to equity BRATREREEAELER
holders of the Company
Share capital %N 19 2,730,433 2,730,433
Reserves s 2,251,223 2,166,604
4,981,656 4,897,037
Non-controlling interests B ig e 270,567 351,551
TOTAL EQUITY HRER 5,252,223 5,248,588
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Condensed Consolidated Statement of Changes in Equity
HRGEREZER

For the six months ended 30 June 2019 (Expressed in Renminbi) 2201946 A30H 1L/~ A (AARKEZIR)

Attributable to equity holders of the Company

AARRAEEARE
Share-based Exchange Non-
Share payment Capital  Statutory fluctuation ~ Retained controlling Total
capital reserve  reserves reserve reserve profits Total interests equity
HRAHER
i TRfE  EARE  tERE EXRBEE  BHAR & FERER fEs
RMB’000 RMB'000  RMB'000 RMB’'000  RMB'000  RMB’000  RMB'000  RMB’000  RMB’000
ARETT ARETR ARETR ARETR ARETR ARETR AR®Tn ARETn ARETR
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#E8%)  (REER) (REBR) (REEK) (REBR)  (REER) (REER) (REER)  (REBH)
As at 1 January 2018 R018F1A1A 2,730,433 18,780 205,156 381,305 (147,035) 1,736,851 4,975,540 316562 5,292,092
Profit forthe period gz . - - - o3I 32 278 1490
Other comprehensive loss for the period: X2 EEE :
Exchange differences on translation of BN EHE EXEE
foreign operations - - - - (56,606) - (56,606) - (56,606)
Total comprehensive (loss)fincome $H2E (Bl)/ hALE
for the period - - - - (56,606) 143,172 86,566 2778 89,344
Acquisition of non-controlling interests B sFiAMRIER = s 3 s s s 2 (10810)  (10,778)
2017 fnal dividend declared BERTERERE - - - - S ey (T1649) S T164)
As at 30 June 2018 #201856 430 2,730,433 18,780 205,188 381,355 (203,641) 1,808,375 4,990,490 308520 5,299,010
At 1 January 2019 R2019E1 818 2,730,433 18,780* 267,476  446,831* (350,797)*  1,784,314* 4,897,037 351,551 5,248,588
Profitfor the period HHAE - - - - - 170,114 170,114 4870 174984
Other comprehensive (loss)/income HEEMRE (BB)/ BN
for the period:
Exchange differences on translation of ~ AEENEHE EXEE
foreign operations - - - - (25,132 - (25,132) 395 (24,737)
Total comprehensive (loss)fincome $H2E (BR)/ hALE
for the period - - - - (25,132 170,114 144,982 5,265 150,247
Acquisition of non-controling interests e 3EIEREL - - 3,552 - - - 3,552  (135451) (131,899
Capital contrioution from non-controlling 3R 24
shareholders - - - - - - - 57,080 57,080
Repurchase of own shares (Note 19(a) ~ BEEARH (M 19(a)) - - - - - (15414)  (15414) - (15414)
2018 final dividend declared BER01BERERSE - - = = - (56,379) (56,379) - (56,379)
Appropriation to the statutory reserve  EAZETEA - - - 2,161 - (2,161) - - -
AL30 June 2019 Ro09%6 A8 2N 1878 M08 890 (TSON)  18R04T¢ AOTATI8  20BM5 5252023
* These reserve accounts comprise the consolidated * ZERBREBRKEAESMBRR

reserves of RMB2,243,345,000

(31

December

2018:

RMB2,166,604,000) in the condensed consolidated statement
of financial position.

KPS AKEAREE2 243,345,000
T (2018F12HA31H : AR¥
2,166,604,0007T) ©
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Condensed Consolidated Statement of Cash Flows EBEZSEERER

For the six months ended 30 June 2019 (Expressed in Renminbi) 2201946 A30H 1L/~ A (AARKESIR)

For the six months
ended 30 June

BZ6A30ALX<EA
2019 2018
Note RMB’ 000 RMB’000
HiaE ARET T ARBTIT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
CASH FLOWS FROM RETHEECHERE
OPERATING ACTIVITIES
Profit before income tax KR P15 754 AT A1) 229,530 191,971
Adjustments for: R
Finance costs MIEER 7 64,203 38,890
Share of loss of an associate DE—KEEE A REE 5 - 21
Interest income FEWA (4,900) (7,126)
Loss on disposal of HEME - BERRE
items of property, plant and HEBBE
equipment 5 894 362
Depreciation of property, M - BEREREITE
plant and equipment 6 170,359 145,147
Depreciation of right-of-use EREEENE
assets 6 11,751 -
Amortisation of prepaid TER + 3 AE & R 8
land lease payments 6 - 3,735
Amortisation of other HmEmp EEgH
intangible assets 6 2,418 2,397
(Reversal of)/impairment of trade & ZEWHK + FBHF
receivables, prepayments, At EYR R Bt B B
other receivables and CRERE),RE - FE
other assets, net 6 (33) 2,653
Amortisation of B 65 B 8 55
government grants (2,004) (4,155)
Foreign exchange M H ZRRFE
differences, net ) (3,779) 2,542
Operating profit before changes &8 & ¢ &8 a2 £ &% F
in working capital 468,439 376,437
(Increase)/decrease in inventories 175 (), @ (111,945) 144,979
Increase in trade and bills B 5 FE WK I FE W SR BR800
receivables (329,737) (675,315)
Decrease/(increase) in TERTR - EERE R
prepayments, other receivables — E&EwR D /(1)
and other assets 42,333 (11,189)
(Increase)/decrease in pledged B HMiEz (38mM),H
deposits (41,335) 2,945
Increase/(decrease) in trade and B ZEMNZRENZE
bills payables Zgm, CRA) 164,623 (181,786)
Decrease in other payables Hib e R R ERTE B RS
and accruals (46,474) (83,640)

1
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CPMC Holdings Limited I8 B2 ER A &

Condensed Consolidated Statement of Cash Flows (continued)

BHRGEHSRER (8)

For the six months ended 30 June 2019 (Expressed in Renminbi) 2201946 A30H 1L/~ A (AARKEZIR)

For the six months
ended 30 June

BZE6H30HLXEA
2019 2018
Note RMB’000 RMB’ 000
st ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
CASH GENERATED FROM/ KREEEL (EH)

(USED IN) OPERATIONS B 145,904 (377,569)
Interest paid BAFE (63,790) (38,890)
The PRC Corporate Income BRI ERET

Tax paid (41,306) (40,445)
NET CASH GENERATED FROM/ K& EEEL (£H)

(USED IN) OPERATING ZEEFE

ACTIVITIES 40,808 (456,904)
CASH FLOWS FROM RETHEECZHERE

INVESTING ACTIVITIES
Interest received B U F & 4,900 7,126
Purchase of items of BEYE  BERREIER

property, plant and equipment (283,127) (253,934)
Increase in deposits for purchase BEW¥  FERREER

of items of property, plant and Cokirsrs il

equipment (37,874) (42,345)
Proceeds from disposal of items of HHEW% - E &R EE R

property, plant and equipment FrS 308 7,655 836
Additions to other intangible assets £ /£ 2 & E & A1 (236) (1,949)
Payments for acquisition of g A By NI N A

subsidiaries 17 (16,000) (16,150)
Investment in a joint venture RE—REEDE = (78,176)
NET CASH USED IN REFHEAZRTFE

INVESTING ACTIVITIES (324,682) (384,592)
CASH FLOWS FROM METHELECHERE

FINANCING ACTIVITIES
New bank loans raised, net MEEMRITENFHE 83,793 657,618
New other loans from g — R E AR

non-controlling shareholder FEPERR AR R Y E M B3R

of a subsidiary - 15,000
Capital contribution from — XKW B R A SRR E S

non-controlling interests in a BERIRA

subsidiary 57,080 -
Payments for acquisition of I EE BB A R BB IME 2= 2 3R

additional interests in

subsidiaries 17 (130,304) -
Repayments of lease liabilities BEHERE (7,944) -
Interest paid on lease liabilities BENHEEEERE (413) =
Repurchase of own shares ol g aRG (15,414) -
Dividends paid ERRE (56,379) (71,648)
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Condensed Consolidated Statement of Cash Flows (continued)

BRGEHSRER (B)

For the six months ended 30 June 2019 (Expressed in Renminbi) 2201946 A30H 1L/~ A (AARKESIR)

For the six months
ended 30 June

HZ6H30BLAEA
2019 2018
Note RMB?’ 000 RMB’ 000
HiaE ARET T AREEF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
NET CASH (USED IN)/ MEEE (EH),EEZ
GENERATED FROM R&FE
FINANCING ACTIVITIES (69,581) 600,970
NET DECREASE IN CASH AND R&E&RBESZEEYHLFEHE
CASH EQUIVALENTS (353,455) (240,526)
Cash and cash equivalents at HRe MREEEY
beginning of period 893,877 711,179
Effect of foreign exchange rate bR F B EF
changes, net (244) (22,040)
CASH AND CASH EQUIVALENTS HiXBEE¢RESEEY
AT END OF PERIOD 540,178 448,613
ANALYSIS OF BALANCES OF ReRBEeESEYWERIN
CASH AND CASH EQUIVALENTS
Cash and bank balances Re RiRITHER 223,056 271,841
Deposits in COFCO Finance R EF B R AR
Company Limited (“COFCO (Ieiri]) (BHhiE
Finance”), a subsidiary of EEERARNHBAR)
COFCO Corporation ZFR 23(b) 317,122 176,772
CASH AND CASH REPGREMBRRRR
EQUIVALENTS AS STATED HHGERERERES
IN THE CONDENSED ZESRESEEY
CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AND THE CONDENSED
CONSOLIDATED STATEMENT
OF CASH FLOWS 540,178 448,613
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CPMC Holdings Limited I8 B2 ER A &

Notes to the Condensed Consolidated Interim Financial Information

BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

CORPORATE AND GROUP
INFORMATION

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office
of the Company is located at 33/F., COFCO Tower,
262 Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the manufacture of packaging products, including
beverage cans, food cans, aerosol cans, metal caps,
printed and coated tinplates, steel barrels, round and
square shaped cans and plastic packaging in the
People’s Republic of China (the “PRC").

As at 31 December 2018 and 30 June 2019, (i)
COFCO (Hong Kong) Limited (“COFCO (Hong Kong)")
beneficially held approximately 28.15% (31 December
2018: 28.15%) of the issued shares of the Company,
being the single largest shareholder of the Company;
and (i) B RERMHAERAF(ORG Technology
Co. Ltd.*) (*ORG Technology”) beneficially held
approximately 23.13% (31 December 2018: 22.93%) of
the issued shares of the Company, being the second
largest shareholder of the Company. COFCO (Hong
Kong) is a company incorporated in Hong Kong and
ultimately held by COFCO Corporation (“COFCQ"), a
state-owned enterprise registered in the PRC. ORG
Technology is a company established in the PRC and
listed on the Shenzhen Stock Exchange.

*  For identification purposes only
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Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

The condensed consolidated interim financial
information is prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants.

The condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s financial statements for the year ended
31 December 2018.

The financial information relating to the financial
year ended 31 December 2018 that is included in
the condensed consolidated financial statements
as comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that financial year but is derived from
those financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2018 to the Registrar
of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Companies Ordinance.

The Company'’s auditor has reported on those financial
statements. The auditor’'s report was qualified to the
extent of the valuation of the Group's investment in
a joint venture, namely Qingyuan JDB Herbal Plant
Technology Co., Ltd, details of which is disclosed
in the “Basis for qualified opinion” in Independent
Auditors’ Report dated 26 March 2019 in 2018 Annual
Report. Except as explained above, the consolidated
financial statements give a true and fair view of the
consolidated financial position of the Group as at 31
December 2018, and of its consolidated financial
performance and its consolidated cash flows for
the year then ended; included a reference to any
matters to which the auditor drew attention by way of
emphasis without qualifying its report; and contain a
statement under section 406(2), 407(2) or (3) of the
Companies Ordinance.

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

mAEE

LR G PP B EHIRER
AR AERMHE S ER
(T&FBEH2ER ) £345 BN

I RRAR A R EIB I E R R B IR
FEVERRAERNMEER K
BWE - WEEFRAKEEZE2018
F12A3TBLEENTBERE —
GHBE o

RSP IFRERMEEBEHE
2018F12 A1 H L B FEER
B EER I KA D F R Z
BEERETFELRAMBRE -
R ZEVBBRE - BEDH
NEER| (F622F ) F43615H FE
HZ LA TEMBMERAE—PFFF
U

KARERIE A FHER % 662(3) 15
KM RE6FIIHME + MARAEIF
MEEREXEHZE20184F12 A 31
BIEFE 2 B®E -

RABHZEEME B ZETBERE
ELER - ZBMBERAER
CE—REECE(BBRNEZE
BEAREVMRIEAERAR) HEERE
RBER  FBR2018FFE R
EANHHEA2019F3A26B 2%
VZEMBEIRBEREE | H
5= o B EXCFRutAN - BB ISR
BEERAFHBRASEENR20184F
12A31 B2 Ea W BRAREBE
REEBZRAVBEEREERSE
ME - BB (E A 7% SR AT £ 8 3R
ETERBERZERLT » A5
AEEMEE @ WA R aEH
F406(2) ~ 407(2) 5k (3) IGFT 5 RO
BH o
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Notes to the Condensed Consolidated Interim Financial Information

BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

BASIS OF PREPARATION
(CONTINUED)

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the
Group in light of the fact that, as of 30 June 2019, the
Group's current liabilities exceeded its current assets
by approximately RMB971,928,000.

The directors of the Company closely monitor the
liquidity of the Group. Taken into account of:

(i) internal financial resources; and
(i) the availability of the Group’s credit facilities.

The directors of the Company consider that the Group
will have sufficient working capital to finance its
operations and to meet its financial obligations as
and when they fall due for the foreseeable future.
On this basis, the condensed consolidated financial
statements have been prepared on a going concern
basis.

Except as described in Note 3, the accounting policies
and basis of preparation adopted in the preparation of
the interim financial information are the same as those
used in the annual financial statements of the Group
for the year ended 31 December 2018.

CHANGES IN ACCOUNTING
POLICIES

HKFRS 16, Leases

HKFRS 16 introduces a single, on-balance sheet lease
accounting model for leases. HKFRS 16 requires a
lessee to recognise almost all leases on the statement
of financial position which will reflect their “right-of-
use” for a period of time and their associated liability
for payments. There are recognition exemptions for
short-term leases and leases of low-value items.

mREE (&)

EREZE2019F6 A30H * &A%
BEznsaEEEERBEELOA
R #971,928,0007T * PfE2LA58H
REMTBmMER - ARARESLKD
FEERAREBERRRDES ©

AAREERYERAEE R E
& o MERE

() AT EER &
iy AEEZUIAEERER-

ARREER/AEEGABRERN
LEETUARERBRNESRE
MEAIRRRZBMUBEL - £
Rt - BERERE M |RR IR A

T AR N |

BREFEESPTALYN - ARBLAF HRBI IS &
BHETER A 2 @ TR M dm R AL YE B
AEFBHZ2018F 12 A1 HIEF
B2 FEVERERMEAEER -

BIRERED

BEBUBHEERE165% 0 HE

EAMBREERFE165 3 A Y
HEN—FEE— TEEEERL
ZHESHEEER - HEMER
HERE165 BREAEARME
RRKR EERBAZEHAE - Hi§
REBFEERSERBBRRAER
EIRERBONRERT - SR H
HERKEEEEHERBHERRN
%0



Interim Report 20194 Fh B3R &

Notes to the Condensed Consolidated Interim Financial Information

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

HKFRS 16, Leases (Continued)

The Group applies the practical expedient to
grandfather the definition of a lease on transition.
This means that it will apply HKFRS 16 to contracts
that were previously identified as leases under HKAS
17 “Leases” and HK(IFRIC)-Int 4 “Determining whether
an Arrangement contains a Lease”.

The Group has transitioned to HKFRS 16 in
accordance with the modified retrospective approach
and, therefore, the information presented for 2018 has
not been restated. After reviewing the leases, there is
no change on the opening balance of retained profits
and equity at the date of initial application of HKFRS
16. Both right-of-use assets and lease liabilities of
approximately RMB28,758,000 were recognised at 1
January 2019.

Depreciation on right-of-use assets and interest of

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

S BERED (&)

BERVBREEAF165 - HE
(%)

AEBERRAITHREE - REBBRE
REHENTER - ERAKERNE
REEMBREENFI6HRES
AN EAETERE17THRIEE

kELE(BRMEREREZE
) -REFARBERHEEE
RS E MEER AHEENSL -

AEEERBELCESERERE
EEBUNBMELAE 165
It - $2018F 2 MM E B R E
£ - REIERE%  REXER
EEUBHmELEAE 165 A HE
GRMEERESNEVGERIT EE
o FAREERMEABOAR
¥ 28,758,000 7T E K 2019F 1 A1
AR o

REBBMHHRELRF165%

lease liabilities are recognised in the profit or loss FTRAEEETELRTBEEEN AT
under HKFRS 16. R P MR °
The reconciliation of operating lease commitment to KEFHERIEHEAE B EMN YIRS
lease liabilities is set out below: HEAT
RMB’000
ARET T
Operating lease commitment R2018F 12 A31HM
at 31 December 2018 KB E A E 30,065
Lease of short-term and low-value assets HHREEEEEMRE (14)
Gross lease liabilities at 1 January 2019 R2019F1 A1AMEREEE 30,051
Discounting 8538 (1,293)
Lease liabilities at 1 January 2019 20191 A1 EMAEEE 28,758

The lease liabilities were discounted at an incremental
borrowing rate at 1 January 2019. The weighted
average rate applied is 4.76%.

HEBBEEZ2019F1 A1 BRI
EfEREAE - LA MEFEX
54.76% °
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CPMC Holdings Limited I8 B2 ER A &

Notes to the Condensed Consolidated Interim Financial Information

BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

HKFRS 16, Leases (Continued)

For avoidance of doubt, prepaid land lease payments
in respect of the land use right are regrouped as right-
of-use assets under HKFRS 16.

Adjustment of opening balances

The adjustments to the opening balances (affected
items only) below resulted from the initial application
of HKFRS 16 as at 1 January 2019. The prior-period
amounts were not adjusted.

31 December

S BERED (&)

BERVBREEAF165 - HE
(%)

AR B ERENTRN L
WHERERDEREBMBRE
FERIE165R IR N REEE -

R #l A er 9 7 2

THEHONEHNAE (BRZ
SEITER) 201941 A1HHEX
ERBBYEHREERNFE165
B BAPENSETARARE -

HKFRS 16
HKFRS 16 Contract 1 January
Regrouping  capitalisation 2019
BAMBRE BEUBRS
ERE65%  ERIE16% 2019%
BHoE  ANEAL 1A1A
(Unaudited)
(REBER)

RMB’000 RMB'000 RMB’ 000
ARBTR  ARBTT  ARETxR

2018
2018%
124318
(Audited)
(fE&RZ)
RMB’ 000
AR®FT
Assets: EE:
Non-current assets kRBEE
Prepaid land lease payments T8N AER
Right-of-use assets EREEE
Current assets RBEE

Prepaid land lease payments ~ FARN A ER

Liabilities 8
Lease liabilities HEaE

(300,806) - ;
308,469 28,758 337,227

(7,663) - 5

- (28,758) (28,758)

In addition to the above operating leases at which
the Group acts as a lessee, the Group leases certain
of its individual properties which was not qualified
as an investment property under operating lease
arrangements. The accounting policy applicable to
the Group as a lesser remain substantially unchanged
from those under HKAS 17.

BAEBIEAABAZ L& EM
BN AEERBLCERERYH
EEETTAEREREYMENRE
Y - AEBERLBAERZ
SHBRERB ST ERIFE7H
BTN 2T BURRBRFETE -
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Notes to the Condensed Consolidated Interim Financial Information

CHANGES IN ACCOUNTING
POLICIES (CONTINUED)

HKFRS 16, Leases (Continued)

Adjustment of opening balances (Continued)

Except for the adoption of HKFRS 16, none of the
other developments have had a material effect on
how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in this condensed consolidated interim
financial information. The Group has not applied any
new standard or interpretation that is not yet effective
for the current accounting period.

OPERATING SEGMENT
INFORMATION

For management purposes, the Group has one
operating segment of packaging products, which can
be analysed by three business units based on their
products and services as follows:

(a) Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include three-piece beverage
cans, food cans (including milk powder cans),
aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square
shaped cans and other metal packaging;

(b) Aluminum packaging - the Group uses
aluminum as the main raw material for its
aluminum packaging products, which mainly
consist of two-piece beverage cans and one-
piece bottles; and

(c) Plastic packaging - the Group's plastic
packaging products are mainly used for milk
bottles, shampoo bottles, plastic devices
of electronic products, daily use hardware,
package printing, sports drink bottles and
related plastic-made products.

ERGRe PR ER N

(Expressed in Renminbi) (JAAR#5I7R)

S BERED (&)

BERUBRE
(%)

R #laer a2 (&)

BERATEVHEREERNE165R
Sh - EABERTEAKERNE B8
ERE 2 A R BRI A B
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RI RIS o

HRE165% - HE

REIWBER

MEEMS A&EEE—HALL D
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NEEARESOEHBEER
MEZRMF  HPe#E=
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Notes to the Condensed Consolidated Interim Financial Information

BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

OPERATING SEGMENT
INFORMATION (CONTINUED)

Management monitors the results of the Group’s
business units separately for the purpose of making
decisions about resource allocation and performance
assessment. The performance for each of the business
unit is evaluated based on revenue, as explained
below:

REDEER ()

EEEERERAREEGEMLN
X4 ABEIRD B KRB A E
HIRE » SEBEMHRBIRKA
#EITRHE - T XATRIEE

For the six months
ended 30 June

BZ6A30HLLAEA
2019 2018
RMB’000 RMB’ 000
AR%TR ARBFIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
By type of goods REMERE S
Tinplate packaging BFO#ER 1,691,551 1,789,588
Aluminum packaging RSO 1,721,549 1,276,462
Plastic packaging BREE 267,376 267,363
3,680,476 3,333,413
By geographical markets RitETHIEE D
Mainland China f B A 3,581,532 3,258,609
Overseas EZLN 98,944 74,804
3,680,476 3,333,413
Timing of revenue recognition W A T B B

As the Group recorded revenue at the point in time of
goods transferred, no further segment information of
timing of revenue recognition is provided.

Net reversal of impairment losses on receivables
arising from contracts with customers of RMB33,000
(six months ended 30 June 2018: Net impairment loss
of RMB2,659,000) were recognised by the Group for
the six months ended 30 June 2019.

P 2K o 10 S ) B 0 R
A ARG — 5 TR
RS HBER -

KREBRWEHZE201946 A30H It
NEADRIERELEBRFANN
BRFFREBEREARARE
33,000 T (B E 201846 A30H
WERMEAR  FREGEAARE
2,659,0007T) °
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Notes to the Condensed Consolidated Interim Financial Information

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

REVENUE, OTHER INCOME AND NET 5

GAINS

Revenue represents the net invoiced value of goods
sold, after allowances for returns and trade discounts

during the period.

An analysis of revenue, other income and net gains

WA~ Hi A R F RS

WAEHRMEEmNERFE -
RINBERERE ST

ATRIA ~ E A R g et iy

is as follows: A T
For the six months
ended 30 June
HZ6H30BLAXEA
2019 2018
RMB’ 000 RMB’000
ARET ARBEFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue WA
Sale of goods HEEMm 3,680,476 3,333,413
Other income Hapug A
Bank interest income SRITRBULA 2,653 5,125
Interest income from COFCO R E R ISR F B A
Finance (Note 23(a)) (H17t23(a) 2,247 820
Interest income from an associate KE—KEE QAN
(Note 23(a)) FIEWA (B 7E23(a)) - 1,181
Government grants* B EE 9,190 9,945
Gross rental income He ALz 953 =
15,043 17,071
Net gains/(losses) Bl (BE)
Loss on disposal of items of HEWE - BERZRERE
property, plant and equipment, KBS (WE11)
net (Note 11) (894) (362)
Foreign exchange differences, net [E R B 55 3,779 (2,542)
Other gains H s 5,099 2,231
7,984 (673)
23,027 16,398

*

The government grants are granted by the PRC’s

local authority to support local companies.

BT 6 B T B P B U IR T

ASZFFEHRF]
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Notes to the Condensed Consolidated Interim Financial Information

BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

6 PROFIT BEFORE INCOME TAX

The Group's profit before income tax is arrived at after

charging/(crediting):

6 PBRFTEHAIRE
AEBRFSHA B ENS

(FFA)ATIEBRER

For the six months
ended 30 June

BZ6A30RHLLAEA
2019 2018
RMB’ 000 RMB’ 000
ARBT T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(a) Staff costs (including directors’ (a) BIRAE (B
remuneration) BEMe)
Wages and salaries TENE® 283,214 268,721
Pension scheme contributions RIS FFEIHE R 21,935 24,785
Other benefits H 48 A 20,801 16,598
325,950 310,104
(b) Cost of sales (b) SHERA
Cost of inventories sold BEHEFEKAE 3,106,800 2,839,039
Realised and unrealised fair value PTESMTADER
losses/(gains) of derivative MARESR AT E
financial instruments, e () F8E
net (Note 18) (Btat18) 467 (7,692)
3,107,267 2,831,347
(c) Other items (c) HMIAE
Depreciation of property, W - BB REE
plant and equipment e 170,359 145,147
Depreciation of right-of-use assets FRABEENE 11,751 =
Amortisation of prepaid land lease TET b 78 & R 5
payments - 3,735
Amortisation of other intangible HmEmp & EgH
assets 2,418 2,397
Minimum lease payments under KEHETHRERS
operating leases - 3,377

(Reversal of)/impairment of trade
receivables, prepayments,
other receivables and
other assets, net

B 5 R - BN

H R R A
&E CREmE),/
WE - FE

(33)

2,653
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BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

FINANCE COSTS

An analysis of finance costs is as follows:

7 BXKEA

IO RMBEEROMN

For the six months
ended 30 June

BZ6A30HLLAEA
2019 2018
RMB’000 RMB’ 000
ARET R ARMBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on bank loans RITEFF B 72,569 52,325
Interest on borrowings from a FEVERR AR SRS AT 2
non-controlling shareholder 296 98
Interest on lease liabilities upon RN B PS5 75 5 22 R
adoption of HKFRS 16 F16RBEHEERENE 413 =
Less: Interest capitalised o BT E (9,075) (13,533)
64,203 38,890
INCOME TAX EXPENSE 8 FrEWHAX

For the six months
ended 30 June

BZ6A30HLLAEA
2019 2018
RMB’ 000 RMB’ 000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Current tax — PRC Corporate BVARTITE — 5
Income Tax Fris®i
Charge for the period HAfE S 1 58,222 49,385
Over-provision in respect of BRI R AR
prior periods (7,120) (3,886)
Deferred tax BRI 3,444 522

54,546

46,021
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Notes to the Condensed Consolidated Interim Financial Information

BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

INCOME TAX EXPENSE
(CONTINUED)

Hong Kong Profits Tax has not been provided as the
Group did not generate any assessable profits arising
in Hong Kong during the six months ended 30 June
2019 (six months ended 30 June 2018: Nil). Taxes on
profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which
the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and
the British Virgin Islands are regarded as Chinese
Resident Enterprises (collectively the “CREs”) and
relevant enterprise income tax policies of the PRC are
applicable to the CREs commencing from 1 January
2013.

Under the PRC income tax laws, enterprises are
subject to Corporate Income Tax (“CIT”) at the rate of
25% (six months ended 30 June 2018: 25%). Three
(six months ended 30 June 2018: Two) of the Group’s
subsidiaries are operating in a specific development
zone in the PRC, and the relevant tax authority has
granted the subsidiaries a preferential CIT rate of
15%. Two (six months ended 30 June 2018: One) of
the Group’s subsidiaries are qualified as high-tech
enterprises in the PRC, and the relevant tax authorities
have granted the subsidiaries a preferential CIT rate
of 15%. Two (six months ended 30 June 2018: One)
of the Group’s subsidiaries are qualified as small
enterprises earning low profits in the PRC, and the
relevant tax authorities have granted the subsidiaries
preferential CIT rate of 5% and 10% respectively (six
months ended 30 June 2018: 10%).

Fris®ip > (&)

KEBWEHZE201946 A30H It
NERERAYEEATMER
BMAE - A BB BEBEFNESHIED
BiE (B2 2018F6 A30 8 IE/< @
A 4E) o Etbib 5 0 ERTFE
ERASEEGAEREEENR
IR EGTERIA -

BEFBBERESEEREZE
2013F 12 A1 B It FERE L L
#H%E  B2013F1A1BE AR
AIREREEREBHEB RIS T
MRz REBAHBRRERE R
FEERGCEX(ABIPEERD
¥ ZEHPBRERGCEBATE
EFTB A BRI UBUR -

BIEFRBEERE - BEREIR25%
(B.=2018F6 A30H IE/~NEA :
25%) MR RN EABR ([1
EBR])  c AEBEFP =K (&
Z2018F6 A30BIE/<EA : MW
K)KMBRAR IR ARZEEMAE
BEE - HENBHRER TZE
MEBARZERCEMESHEERA
15% - AEBEEP MK (B£2018
F6HI0RILAEA  —K) KB
RAIFARBEZSHBEMEESR
% AR EREARTZERBA
Bl BELEMBRBEERE15% °
REBHEPRR (B E201856 H
B0RIEAEA  —R) MBARF
EHRE 2N FI AR - 1R
MEHREAR TRZEMNBARIZESR
PEMSHMES B A% K10%
(B E2018F6 A30H IE/NAA :
10%) °
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BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

DIVIDENDS 9 KE
For the six months
ended 30 June
HZE6H30BLAXEA
2019 2018
RMB’ 000 RMB’ 000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
Interim — RMB0.073 (six months ended " Hi — A% & @AY
30 June 2018: RMB0.060) AR¥0.0737T
per ordinary share (HZE20184F
6 4308 E/AMEA :
AR#0.0607T) 84,749 70,474
EARNINGS PER SHARE 10 XAREBERBREAEEA
ATTRIBUTABLE TO ORDINARY BihERE2R

EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount
is based on the profit for the period attributable
to ordinary equity holders of the Company of
RMB170,114,000 (six months ended 30 June 2018:
RMB143,172,000) and the weighted average number
of ordinary shares of 1,174,448,000 (six months ended
30 June 2018: 1,174,560,000) in issue during the
period.

The diluted earnings per share for the six months
ended 30 June 2019 and 2018 was same as the basic
earnings per share as there were no potential dilutive
ordinary shares in existence for both periods.

ERERBIHESBIBEREARARD
AR AEE A B ERE R
MARKA170,114,000T (BE
2018F6 AB0R IEAEA : ARKE
143,172,0007T) R EARIE BT &
AR H AN 19 201,174,448,000
B (HZ=2018F6 A30H IF/~@
A :1,174,560,0000% ) 5+ & -

B ZE2019F K2018F6 A30H IE
NEAz BEREER N EFREN
EFER - RE SR Z M B E YL
BEMECEET AR -
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

10 EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE

COMPANY (CONTINUED)

The calculations of basic and diluted earnings per

share are based on:

10 &
i3

HE

BRERREERN TR T EE

For the six months
ended 30 June

BZ6A30HLLAEA
2019 2018
RMB’ 000 RMB’ 000
AR®T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings BF|
Profit attributable to ordinary equity FHEAn+*”inﬁ$EﬁC‘JZ
holders of the Company, used in QN E)E AR A
the basic earnings per share calculation 8 AE{hHF)E 170,114 143,172

Number of shares
KRG EE
For the six months
ended 30 June

BZ6H30BLAEA
2019 2018
000 000
TR F &
(Unaudited) (Unaudited)
(REER) (REe&EZ)
Shares & 17
Issued ordinary shares at 1 January MW1A1BE BT EEBR 1,174,560 1,174,560
Effect of shares repurchased BRIRMDHZE (112) -
Weighted average number of 76 H30 B EimAx ey hntE
ordinary shares at 30 June I8 1,174,448 1,174,560
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PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment with
a total cost of RMB236,361,000 (six months ended 30
June 2018: RMB264,154,000). Items of property, plant
and equipment with a net book value of RMB8,549,000
were disposed of by the Group during the six months
ended 30 June 2019 (six months ended 30 June 2018:
RMB1,198,000), resulting in a net loss on disposal
of RMB894,000 (six months ended 30 June 2018:
RMB362,000).

As at 30 June 2019 and 31 December 2018, none
of the Group’s property, plant and equipment was
pledged to secure general banking facilities granted
to the Group.

RIGHT-OF-USE ASSETS

Right-of-use assets comprised of leased properties,
machinery and equipment, vehicles and prepaid land
lease payments in respect of the land use rights.
During the six months ended 30 June 2019, the Group
did not acquire any additional land use rights and
none of the Group’s land use rights was pledged to
secure general banking facilities granted to the Group
as at 30 June 2019.

PREPAID LAND LEASE PAYMENTS

Following the adoption of HKFRS 16 (see Note 3), all
of the prepaid land lease payments in respect of the
land use rights are regrouped as right-of-use assets
at 1 January 2019.

During the six months ended 30 June 2018, the Group
did not acquire any additional land use rights and
none of the Group’s land use rights was pledged to
secure general banking facilities granted to the Group
as at 31 December 2018.

11

12

13

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

M - BEKRRE

HZEZ201996 A30A8 It /~1A
A AREBLBEXRAARE
236,361,000 (Bl E£20184F
6 A30B IEANMEA : AR®
264,154,0007T) BEWZE - W
FER#FEHEEER - #£2019%F6 A
S0RIEAREA AEELEERA
FEARES,549,000L (HE
2018F6 AB0R AR : AR
¥1,198,00070) W% « BFE &
REIEE BREEFEBEEARK
894,0007T (B ZE2018%F 6 A30H
WEREA - AR¥362,0007T) °

M20194%6 A30H &20184F12 A
318 ' XEEMEUYE - BEK
REERAEEER —RIBITHE
AR o

EHEEE

FREEEDEHEME  HEX
mfE - ERTARIHMFRECTE
NEHEER - BE2019F6 H30
HIEARER  AEETEBEEEM
FEAN T Mo {E A 201956 H30
B AEEMEALHFEREES
AEBEEE —RIRITRE ZHIF o

B mEER

RERABEBM B RELERIFE 1657
% (RHE3) r R20195F 1 A1
B B TihfERE BN LA
EREFDEAFERBREE -

HZE2018%F6 A30HIE/AMEA -
ANEB WSS I FE A
BER2018F12A31H » "&EH
WMEA L REERRNEEER
—MRIRITRLE 2 ;IR o
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(Expressed in Renminbi) (JAAR#FI7R)

14 INTEREST IN A JOINT VENTURE 14 R-—KNEEERZER
2019 2018
30 June 31 December
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T R ARBT T
(Unaudited) (Audited)
(REEZ) (&= =Z)
Share of net assets DIEFEE 876,074 876,074
Goodwill on acquisition 1y i R ) P 1,167 1,167
877,241 877,241
Other non-current receivables E M IEm BN FE UK 629,827 331,858
1,507,068 1,209,099
In the opinion of the directors, the non-current EERAE BEBEEEHE(TER
receivables from the joint venture of RMB629,827,000 TX) ERELTENIERER
(31 December 2018: RMB331,858,000) are considered B AR®629,827,0007T (20184
as part of the Group’s investment in the joint venture 12H31H : AR%331,858,000
in accordance with the Capital Increase Agreement L) RIEAEEREEENT D

(as defined below). & o
Particulars of the Group’s joint venture are as follows: AEBEGEDLENFBEOT

Percentage of

S THSEFREES
registration Ownership Voting Profit Principal
Name and business interest power sharing activities
=L SRR & i B FRERE RERE EGFE EXR
Qingyuan JDB Herbal the PRC 30.58 30.58 (note) Research,
Plant Technology F (P 5E) development,
Co., Ltd. production,
(“Qingyuan JDB processing and sale
Herbal”) of non-alcoholic
BERINZEEREY beverages
AR AA o - BE - AE
(NEEMZEER]) TR IHE AR

BRt
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INTEREST IN A JOINT VENTURE
(CONTINUED)

Note:

On 30 October 2017, CPMC Investment Co., Ltd. (“CPMC
Investment”), an indirect wholly-owned subsidiary of the
Company, entered into a capital increase agreement (the
“Capital Increase Agreement”) with Wisdom Kingdom Limited,
Wong Lo Kat Limited (“Wong Lo Kat”) and Qingyuan JDB
Herbal, pursuant to which, among others, CPMC Investment
agreed to make a capital contribution of RMB2,000,000,000
to Qingyuan JDB Herbal in exchange for 30.58% equity
interest therein, whilst Wong Lo Kat will inject the JDB
Trademarks to Qingyuan JDB Herbal in exchange for 45.87%
equity interest therein.

According to the Capital Increase Agreement, CPMC
Investment was ensured with a dividend of not less than
10% of the actual amount of the capital increase injected in
Qingyuan JDB Herbal in the first year, and the distributed
dividend shall increase year by year with a maximum amount
of 20% of the actual amount of the then capital increase
contributed by CPMC Investment (“Committed Dividend”).
The rate of the Committed Dividend cannot be reduced
after increased. The rate of the increase of the Committed
Dividend will be generally contributable to the business and
profitability of Qingyuan JDB Herbal in the upcoming years
and determined annually.

The Group had made capital contribution up to
RMB877,241,000 as at 30 June 2019 (31 December 2018:
RMB877,241,000). However, as disclosed in the Company’s
announcements dated 6 July 2018 and 9 July 2019, Wong Lo
Kat had not injected the JDB trademarks to Qingyuan JDB
Herbal as undertaken in the Capital Increase Agreement.
Consequently, the Group had filed an arbitration application
to the Hong Kong International Arbitration Centre on 6 July
2018 against Wong Lo Kat, Wisdom Kingdom and Qingyuan
JDB Herbal, demanding these companies to continue
executing the Capital Increase Agreement by fulfilling their
capital increase obligations and compensate the Group for
its losses due to their breach of contract.

As disclosed in the Company’s announcement dated 31
August 2018, in order to further assure the interests of
the shareholders and the investors, the Group has filed a
litigation application with the relevant PRC Court and the
relevant PRC Court has acknowledged the acceptance of
the said litigation application and the preservation of the
relevant JDB trademarks owned by Wong Lo Kat in the PRC
on 31 August 2018.

14

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

R—REELERESR
(&)
Bt -

MR2017F10H30H » AR aIMEEL2E
MEBARPRBEERERERAA ([FiE
BEEE])BEEERAR  TEEHE
BAR([EZEFERR]) RBRNZEE
AR E B B (EFaE)  &F
BRI EREBIEE ARE2,000,000,000
TL o RMIF AR MNS B EA30.58%H
D TEEFRABRBEEMEZBEER
AEANZEEE - KMFFHE45.87%HIAR

{/'\ o

REBREHZ  BRTEERKKERES
WERETMERE-—FRENZEELRE
BIBESREN10% TR EASEF
2 5EEREATEESEREERE
AR ERRIEEREAI20% ([ HEFERE]) -
G BB L P FE S 1R T REFR (K © A&GR
P B RIBINIEE —REHRRBFBE
MEEEANEBNANENELF
& WEFEFE -

MR2019F6 A30H » AEBEEFAE
NiEANRMES77,241,0007T (2018412
A318 : AR¥877,241,0007T) ° &
i WA RT BHEAE2018F7A6H K
20197 AOBRMAREF#ERE  TEFAQ
RWEBTIRERRMBEABBRBEER
MEBEATAMZSEEIZ - Bt - &K
EEBEER2018F7 A6 HREBEB(TER

PLOHEEERE  BERBFENZE
ERRHMERRE  ERZEAAMEE
MITIRE WE - BOTREMNEERE

YR FROHAREBEEKRNBRAAR
SEFHmEE -

A AR BHIA201848A31 B

EARE RTE-THERRRRE
Eigm  ARECRTEMBAREARRER

FAAFGE - P EABEARN20184F8
AB1BRTERBEY LM MFFALE
B URBLERZEEEARNRHTE
BARBENERNZERRE -
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

14

INTEREST IN A JOINT VENTURE
(CONTINUED)

Note: (Continued)

Since the arbitration is in progress and no dividend was
either declared by Qingyuan JDB Herbal or compensated
by Wong Lo Kat or Wisdom Kingdom Limited up to the date
of these financial statements, no Committed Dividend was
recognised during the six months ended 30 June 2019 and
the year ended 31 December 2018.

As further disclosed in the Company’s announcement dated
23 June 2019, on 21 June 2019, the Company received a
document and was acknowledged that Wisdom Kingdom
Limited has made an application to the Hong Kong
International Arbitration Centre to repurchase the 30.58%
equity interest in Qingyuan JDB Herbal owned by CPMC
Investment, and by which it is willing to return the total cash
and asset capital contribution made by CPMC Investment in
Qingyuan JDB Herbal (together with an income of 10% per
annum calculated from the contribution date of such cash
or asset contribution) (together referred to as the “Offer”).
Up to the date of this report, the management is in the
progress of seeking legal advise on the Offer in order to
ensure a resolution proposal which is most beneficial to the
shareholders of the Company can be achieved.

The Group’s shareholding in Qingyuan JDB Herbal is held
through a wholly-owned subsidiary of the Company.

14

R—FREELE R
(&)
Bigt : ()

HREZEAFEHRERBPIEHRDESR
B BERNZBEAYRTREKS T

HFARKEEARARHYRELE
& WEZE2019F6 A30H 1L~ EA K&
HE20184F 12 A31 H IFF &I £ FE R
RS o

AR AR BEIA2019F6 A23HAA
ERTE—FIWE - R2019F6821H8 -
AARWE — D B EREESE
FRAREESBEBREP LFBFLRESR
BEELERBERNZEEAFFEN
30.58% % #E - WiKILFEE AP EEIEE
ERBHERBRNZBEENEHMNIR
CREETEHE(CERERBRERE
EXTERER  RFFEI10%TE IR
=) (BEAEIEY]) BEEAREAE -
EEEBEIRENESIEEER Bk
BERHARABRRMERENNEES

-~
-

AEBRNBENSEEANRETER
ARR2EMBRRRE
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ERGRe PR ER N

(Expressed in Renminbi) (JAAR#5I7R)

TRADE AND BILLS RECEIVABLES 15 BEZERUBREEKRERE
2019 2018
30 June 31 December
6H30H 12A31H
RMB’ 000 RMB’000
AR®ET T ARBFIT
(Unaudited) (Audited)
(REEXZ) (48 5:%)
Trade and bills receivables from RKEFE=ZFAEFH
third-party customers B 5 EUGR R B EIE 1,879,539 1,575,232
Trade receivables from related REBESNE S EBGR
parties (Note 23(b)) (B13£23(b)) 145,319 118,352
2,024,858 1,693,584
Less: Loss allowance W EREE (2,741) (1,237)
2,022,117 1,692,347
The Group’s trading terms with its customers are rEELTEFPEER  HHEFP

mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally 30 to 180 days. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has
a credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral
or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.

The Group’s trade receivables from related parties are
repayable on credit terms similar to those offered to
the major customers of the Group (Note 23(b)).

ANEZBELEMNR - EEH— &7%30
180K - BHREFPHERSREE
B o AEEEKE %'JEIJEEEFEW
B RRIEEEHHKEER
SRERK - SREEAEBLET
HiRR s s HASKIE - AEEIW RBE
t‘éﬂ%%%mmﬁ%ﬁﬁﬁmfﬁﬁu%i
HMEERE - BHRWHKILTET

B o

oy

REERBRRET R E S RUTD
ERAAREEEZRTFRENEL
EEGFRFER (HEE23(b)) -
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

15 TRADE AND BILLS RECEIVABLES 156 EZREBREERERE
(CONTINUED) (#8)

An ageing analysis of the trade and bills receivables RIS RN E 5 REINGE R ERE

as at the end of the reporting period, based on the EREERE - WHGEERED
invoice date and net of loss allowance, is as follows: BRSOt

2019 2018

30 June 31 December

6H30H 12A31H

RMB’ 000 RMB’000

AR¥ET T AREET T

(Unaudited) (Audited)

(RBERZ) (LEZ)

Within 3 months 3MEAR 1,622,868 1,209,994

3 to 12 months 3E1218 A 397,200 480,432

110 2 years 1524 419 1,800

Over 2 years 2F AL 1,630 121

2,022,117 1,692,347
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TRADE AND BILLS RECEIVABLES
(CONTINUED)

At 30 June 2019, the Group endorsed certain bills
receivables accepted by banks in the PRC (the
“Derecognised Bills”) to certain of its suppliers in order
to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB814,722,000
(31 December 2018: RMB554,627,000). The
Derecognised Bills have a maturity from one to
six months at the end of the reporting period. In
accordance with the Law of Negotiable Instruments
in the PRC, the holders of the Derecognised Bills
have a right of recourse against the Group if the PRC
banks default (the “Continuing Involvement”). In the
opinion of the directors, the Group has transferred
substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised
the full carrying amounts of the Derecognised Bills and
the associated trade payables. The maximum exposure
to loss from the Group’s Continuing Involvement in the
Derecognised Bills and the undiscounted cash flows
to repurchase these Derecognised Bills equal to their
carrying amounts. In the opinion of the directors, the
fair values of the Group’s Continuing Involvement in
the Derecognised Bills are not significant.

During the six months ended 30 June 2019, the
Group has not recognised any gain or loss on the
date of transfer of the Derecognised Bills (six months
ended 30 June 2018: Nil). No gains or losses were
recognised from the Continuing Involvement, both

during the period or cumulatively.

15

ERGRe PR ER N

(Expressed in Renminbi) (JAAR#5I7R)

B 5 E WX
(&)

R2019F6 A30H ' AEEME
ETHEBZEEFRZRBITE
M ETEKRER (TBUBRRE
Bl WEBENE@EEERERT
HEANR¥814,722,0007T (2018
F12A318 : AR¥554,627,000
TR BESEMNR - RIEH X
BB R EERM R SR N T —
NER - BEBHFBREERZE ﬁhi
PEIRITIELD F BUERREEES
ANBAEBERBERE([HEY
k1) BERAE $¢lahmﬁ
EREENBAE D R & B R
& I%’Eﬁmﬁﬁmﬂﬁﬁm
ZENMEBESENRNEEER
B AEBEFESLRIEERRE
BEEABRZEIRCEBRERNER
IR S REMATN RS EEE
BRESHNEERE -BERE " A
SEFESREERRZEBEN AT
BEIXREK °

KW EE

HZE2019%6 A30HIE/AM@A -

REBWENEZIEERREZ
AEREM AR (B £201856 A
30HIEAMEA - &) - KREBWE
MIFE S RERPAN R REE -
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

16 TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables
as at the end of the reporting period, based on the
invoice date, is as follows:

16 BESZEARRENRE

RIEHAR - HEZHBFENE
5 e TR B A IR B BR #2594 40
™

2019 2018

30 June 31 December

6A30H 12H31H

RMB’000 RMB’000

AR¥T ARBTTT

(Unaudited) (Audited)

(RBEXR) (fe&%)

Within 3 months 3MEAR 1,301,040 1,056,612
3 to 12 months 3E12fE@ A 50,212 125,188
1to 2 years 1224 3,420 6,231
Over 2 years 2F LA+ 5,656 7,674
1,360,328 1,195,705

As at 30 June 2019, included in the trade and bills
payables are trade payables of RMB9,488,000
(31 December 2018: RMB2,594,000) due to ORG
Technology and its subsidiaries, which are repayable
within 90 days. The credit terms are similar to those
offered by that related companies to their major
customers (Note 23(b)).

As at 30 June 2019, certain of the Group’s bills
payables were secured by the Group’s bank deposits
amounting to RMB84,100,000 (31 December 2018:
RMB48,506,000).

Trade and bills payables are non-interest-bearing and
the credit terms are normally 30 to 90 days.

R2019F6 A30H - EHERK
NENEBBEEENRERERIE R
EHNBARMESENRARK
9,488,0007T (2018412 A31H :
AR#2 594,0007T) ' ZEHE
ARQIOARANEE Bt FHER
AR TEIERFPZEERIES
(FzE23(D)) °

MN2019F6 AS0H » "EBWME
TENEZEBUAREENRITER
A H ARY84,100,0007T (2018
F12H318 : AK#%¥48,506,000
JC) EHAR -

BHRNAREMEZEIT TR
EEERHEEA0EWAR -
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BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

OTHER PAYABLES AND ACCRUALS 17 HftFENZH R ETIER
Included in other payables and accruals are ST AE M R R ERTIE B AU ES
RMB6,186,000 (31 December 2018: RMB20,591,000) Mt N A N Uk BE B BB A Bl BB o
consideration payable for acquisition of subsidiaries mZ ENRERARS6,186,000
and additional interests in subsidiaries, details of 7L (2018%F 12 A31H : AR
which are set out in Note 20 on this condensed interim 20,591,0007) © = 1BEBLXHEAE
financial information and Note 31 of 2018 Annual AR R HR B 75 & BLFY 520 &2 2018 4F
Report. During the six months ended 30 June 2019, FERENE31 - HE2019F6 A
cash consideration of RMB130,304,000 is paid for SOBIEAMA  r RMEREARE
acquisition of additional interests in subsidiaries and 130,304,000 c F{EZ M UR BB BT /B
RMB 16,000,000 is paid for settlement of acquisition of N EIEEIME R R AR #16,000,000
subsidiaries conducted in prior years (six ended 30 TTAREBEBEFFEWENE AT
June 2018: RMB16,150,000 is paid for settlement of A (B ZE2018%6 B30 1E7N
acquisition of subsidiaries conducted in prior years). ®A : AR®16,150,000CBES
ERFFEWRENBARZHKIE) -
DERIVATIVE FINANCIAL 18 {TE€®mTIA
INSTRUMENTS
The Group has entered into various commodity futures NEEBG Y ZHERBE[ RS
contracts to manage its market price risk arising AREEBETEFEXEKBRERFLAEE
from the fixed unit price of aluminum to certain of the = TR P H#EEa M BAL KA T B EL
Group's customers conducted in the normal course BMEEREAR - ZE=PERE
of business. These commodity futures contracts are HIRANFEFGTAEZR - HRTA
measured at fair value through profit or loss. A net ERMTENFATESEBAARKE
fair value loss on derivative financial instruments of 467,0007T (2201846 A30H
RMB467,000 (six months ended 30 June 2018: net fair WEREA - FAFEBRSARE
value gain of RMB7,692,000) was recognised to cost 7,692,0007T) ER GRS B
of sales in the condensed consolidated statement of RHHER AR (MI5E6) °
profit or loss during the period (Note 6).
SHARE CAPITAL 19 B
Shares % 45
No. of
Note shares RMB’ 000
= BHEE AR®TR
Ordinary shares, issued and fully paid: @Ak - DT RER
At 31 December 2018 and R2018F 12 A31H
1 January 2019 K2019F1A1H 1,174,560,000 2,730,433
Share repurchased but EEAEE e
not yet cancelled Z & 19(a) = =
At 30 June 2019 7201946 A30H 1,174,560,000 2,730,433
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

19 SHARE CAPITAL (CONTINUED)
Shares (Continued)

(a) Share repurchased but not yet cancelled

During the period ended 30 June 2019, the
Company repurchased its own shares on the
Stock Exchange of Hong Kong Limited as

19 B& (&)
B3 ()

(a)

SY-ACKENCE N3 i g

HZ22019%6 A30H I8
M AR EBBHERS
AR AR EREE KX H K%

follows: N
Number of Highest price Lowest price
shares paid per paid per Aggregate
Month repurchased share share price paid
A% BEROHE ENEBRESE SNERSEE ST RER
HK$ HK$ HK$’ 000
BT BT FTHET
June 2019
201946 H 5,906,000 3.0000 2.9100 17,489

The repurchase was governed by section
257 of the Hong Kong Companies Ordinance.
The total amounts paid on the repurchased
shares of approximately RMB15,354,000 and
transaction costs of approximately RMB60,000,
were paid wholly out of retained profits. All
of the repurchased shares were subsequent
cancelled in July 2019.

20 ACQUISITION OF ADDITIONAL
INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE IN CONTROL

For the period ended 30 June 2019, the Group
acquired additional issued shares of two subsidiaries
for a purchase consideration of approximately
RMB131,899,000. The carrying amount of the non-
controlling interests in those subsidiaries on the date
of acquisition was approximately RMB362,658,000.
The Group recognised a decrease in non-controlling
interests of approximately RMB135,451,000.

BOXEBEQNAIKHE257
KRE - BORDIHES
B ARE15,354,0007T &
RGKAH AR 60,0007T
EEHEBGENESZN - A
RN EEZKR2019F7 A

20 TREEFEZWEDF
BIMER R

HZE2019F6 A30RH LM -
AEBUNEERBHOARE
131,899,000 7T Y HE B8 /N =X BT /B8
NEIREEITRM - RIKEBRE -
ZENBRE R ERNERE
#)5 AR #362,658,0007T ° A&
ERERIEERERBLOHODARE
135,451,0007T °
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ACQUISITION OF ADDITIONAL
INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE IN CONTROL
(CONTINUED)

Harvest Epoch Packaging (Zhejiang) Co., Ltd
(“Epoch packaging”)

During the six months ended 30 June 2019, the
Group acquired additional equity interests in Epoch
Packaging for a consideration of approximately
RMB78,500,000. After that, the Group’s effective
equity interests in Epoch packaging increased from
54.7% to 68.8%. The carrying amount of the non-
controlling interests in the subsidiary on the date
of acquisition was approximately RMB243,677,000.
The Group recognised a decrease in non-controlling
interests of approximately RMB64,408,000.

Wuxi Huapeng Closures Co., Ltd. (“Wuxi
Huapeng”)

During the six months ended 30 June 2019, the
Group acquired additional equity interests in Wuxi
Huapeng for a consideration of RMB53,399,000.
After that, the Group's effective equity interests in
Wuxi Huapeng increased from 61.48% to 84.48%.
The carrying amount of the non-controlling interests
in the subsidiary on the date of acquisition was
approximately RMB118,981,000. The Group
recognised a decrease in non-controlling interests of
approximately RMB71,043,000.

20

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

ARBEGEZHEDT
B MERWEE (&)

HIRBEEERQAT([L£BEE
1)

HZE2019%6 A30H /<A -
REBNRELH AR 78,500,000
TR AL IR B REINIRHE o H 1%
AEERLCRBENEREZA
54.7%18%68.8% - RUERE -
AT B A R FEE IR S M BRE B
25 NR#E243,677,0007T ° A&
ERERIIEERERBLOODARE
64,408,0007T °

EREEREERLF ([EFE
)

HZE2019%6 A30HIE/<MEA -
AEBENREAR®S53,399,000
TOUR A EE NS KR INIR B o 1R
AEEREHEBNERRES
61.48% 1 INE84.48% o UK H
HY - AT A RISEE AR s 0) AR
B4 A ARK118,981,0007T ° &
SEBREERERRDOARE
71,043,0007¢ °
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

21 OPERATING LEASE ARRANGEMENTS 21

As lessor

The Group leases its individual properties, which
was not qualified as an investment property, under
operating lease arrangements, with leases negotiated
for terms ranging from two to five years. The terms
of the leases generally also require the tenants to

REHERH
teRHRAA
AR R B S

pay security deposits and provide for periodic rent
adjustments according to the then prevailing market

conditions.

At 30 June 2019, the Group had total undiscounted
lease receivables under non-

future minimum

ERHHEAE
é“TN’ETxé%%E’J%%ﬁTH W E
MM FMERF - HEKRFEBE
NEFRBPZIFRESR -
ERMSEAREHARESE -

I Al AR &

KREERKR2019%6 A30 B iR &
HEMEPFTEIS T 7 8RR R 8 2 R AT

cancellable operating leases with its tenants falling Bl 2 & n] U BN 2 R BE 3R R 3k

due as follows:

IEFASAZENT -

2019 2018

30 June 31 December

6 H30H 12H31H

RMB’000 RMB’ 000

ARBT T ARETTT

Within one year —F R 3,803 2,551
In the second to fifth years, inclusive FE_EZFERF

BEEEMF 12,384 8,930

16,187 11,481
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(Expressed in Renminbi) (JAAR#5I7R)

22 COMMITMENTS 22 K

(a)  Capital commitments outstanding at 30 June (a)
2019 not provided for in the condensed
consolidated interim financial information were
as follows:

MR2019%F6 A30B RKETT
B EN R4 A o H B 15
BERHEL BB E A EE D
—F:

2019 2018

30 June 31 December

6 A30H 12H31H

RMB’ 000 RMB’000

AR®T T ARBTT

(Unaudited) (Audited)

(REER) (&EZ)
Contracted, but not provided for: B@EEEIHE
REER

— Property, plant and equipment — Y - BEREE 496,913 514,337

— Capital contribution payable —ERN—XK&%h

to a joint venture FZBALE 1,122,759 1,122,759

1,619,672 1,637,096

(b) At 31 December 2018, the total future minimum (b) M2018F12A31H » "]

lease payments under non-cancellable
operating leases were payable as follows:

WK EHERTEMNZA
REEHESERBRAT

2018

31 December
12318
RMB’'000
ARBTT
(Audited)
(&&= %)

Within one year —F R

7,935

In the second to fifth years, inclusive EF_EZERLT (BREEEMRTE) 21,887

After five years HFLAE

243

30,065
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22 COMMITMENTS (CONTINUED)

(b)

(Continued)

The Group is the lessee in respect of a number
of properties and items of plant and machinery
and office equipment held under leases which
were previously classified as operating leases
under HKAS 17. The Group has initially applied
HKFRS 16 using the modified retrospective
approach. Under this approach, the Group
adjusted the opening balances at 1 January
2019 to recognise lease liabilities relating to
these leases (see Note 3). HKFRS 16 provides
recognition exemptions for short-term leases
and leases of low-value items.

From 1 January 2019 onwards, future minimum
lease payments that did not fall within the
recognition exemptions are recognised as
lease liabilities in the statement of financial
position in accordance with the accounting
policy set out in Note 3.
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23 RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions detailed
elsewhere in this condensed consolidated
interim financial information, the Group had
the following material transactions with related
parties during the period:

ERGRe PR ER N

(Expressed in Renminbi) (JAAR#5I7R)

23 BEEIRS

@ KBAERASETHMBEER
HAu 5 Frafitl < R 55 -
AREBERHANERBEALE
TTEARZWT

For the six months

ended 30 June
HZ6A30HLAEA
2019 2018
Note RMB’000 RMB’000
Mzt ARBT T ARETT
(Unaudited) (Unaudited)
(REER) (REER)
Transactions with COFCO: BEHENRS
Rental expense HeRx (i) 721 721
Transactions with related companies*: E@E AR 5" :
Sale of products HEEM () 65,393 60,273
Transactions with COFCO Finance:  EFREHENTS :
Interest income (Note 5) FIBUN (B7:25) (i) 2,247 820
Transactions with COFCO AN EERE
(Hong Kong), a substantial g (FE) R
shareholder of the Company, HBAR
and its subsidiaries (REB[HE (BE)
(collectively the “COFCO EB)HRS
Hong Kong Group”):
Sale of products HEEM () 141,777 133,517
Rental expense HeRx (i) - 848
Transactions with ORG Packaging, EARETERR
a substantial shareholder of BheaER
the Company, and its subsidiaries ~ HITBA ) (4 Bt
(collectively the “ORG SRERE))NRS
Packaging Group”):
Sale of products HEEMm i 43,042 88,965
Purchase of products BEEM (iv) 21,921 39,496
Transactions with a joint venture of ~ BAEE—-RAEE
the Group: MRS
Sale of products HEEMR () 256,870 189,849
Transactions with an associate of ~ HEAEE—-FREL A
the Group: X5 :
Interest income (Note &) FIBIA (Hi25) {v) - 1,181
* Related companies are companies under i EapE/N] x‘:F‘)r_E
significant influence of COFCO. =y /NG]|
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

23 RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

In addition to the transactions detailed
elsewhere in this condensed consolidated
interim financial information, the Group had
the following material transactions with related
parties during the period: (Continued)

Notes:

(i) The sales were made according to the
published prices and conditions offered to
the major customers of the Group.

(i) The rental expenses were determined with
reference to the prevailing market rental.

(i) The interest income arising from the deposits
to COFCO Finance was determined in
accordance with the prevailing RMB deposit
rates promulgated by the People’s Bank of
China with the same terms and conditions.

(iv) The considerations were determined with
reference to the prevailing market prices/rates
and the prices charged to third parties.

(v) The interest income arising from the entrusted
loan to an associate was determined in
accordance with the prevailing RMB interest
rates promulgated by the People’s Bank of
China with same terms and conditions.

23 BEIXRS (#)

(a)

BRARRAAR S R BB E R
Hitp 5 Frafit 2 X 55
AEBERMANEREEALE
TERRZWOT : ()

Hiat

(i) BRSHE HIRED TIRE
REREETAREEIER
PRI maErT o

(ii) HMeRIZ H2ERITME
FAEmEE -

(i) ELEBFREMBEFRAOH
BEWATRBHBEARR
TRREMHRITARKER
M 32 48 R R R A& 1
METE

vy RED2BRTHE &
KR AE = WK ER

BE -

(v) BEYBE RNt ERE
&2 R BUTA THIR i
ARBITEMANEITAR
) R A% [B) SRR AR
EE -
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BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

23 RELATED PARTY TRANSACTIONS

23 BELRS (&)

(if)

Except for the deposits placed to COFCO
Finance which are interest-bearing and
repayable on demand, the other balances
are unsecured, interest-free and have no
fixed terms of repayment.

The Group entered into a three-year lease
with COFCO in respect of a leased property,
commencing from 1 January 2018. The
amount of rental payable by the Group
under the lease is RMB721,000, payable in
half-yearly basis, and was determined with
reference to amounts charged by COFCO to
third parties. Upon the adoption of HKFRS16,
the Group recognised a right-of-use asset
and the corresponding lease liability of
RMB2,785,000 at 1 January 2019.

(i)

(CONTINUED)
(b) Outstanding balances with related parties: (b) BB BN AEES
#
30 June 31 December
6 A30H 12H31H
2019 2018
RMB’000 RMB’ 000
AR®T ARETT
(Unaudited) (Audited)
(REER) (BE:Z)
Trade and bills receivables B RN RENER
(Note 15): (Kiat15) -
Related companies* EZbE /NI - 8,123
The COFCO Hong Kong Group  F1g (&8) &8 83,913 67,189
The ORG Packaging Group BiheBEEE 61,406 43,040
Prepayments, other receivables FEfI3 « HAb TR &
and other assets: HMEE :
The COFCO Hong Kong Group  F1g (F8) &8 13,244 5,690
Trade and bills payables NV ES
(Note 16): (Htat16) :
The ORG Packaging Group BineBEEHE 9,488 2,594
Other payables and accruals: HMENRRERIER ¢
The COFCO Hong Kong Group  H18 (F#) £ E 796 904
Deposits placed: FFRE R
COFCO Finance g 317,122 801,340
Purchase of a right-of-use BEERAEEE
asset (Note (ij): (Mtat() -
COFCO g 2,785 -
* Related companies are companies under * FERE IR PRBERNTENAT -
significant influence of COFCO.
g3

BRI BT SRR B LA
FEESRIEEIN - EAbAEERTY B -
At 8 B S E E B

AEBHETEREAEYWEI LA
2018F 1 A1H BT A =M1
g AEEREBEHEREMNNEL AT
F4E ARBET21,0007T @ TSR ER
RS = HWRNRBEETE - RF
MBSV HHREERIFE165E% - &
EEN2019F1 A1 BERERES
EXBERAEAEAR?2,785,000

JC ©
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(Expressed in Renminbi) (JAAR#FI7R)

23 RELATED PARTY TRANSACTIONS
(CONTINUED)

(c)

Transactions and balances with other state-
owned entities

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned or controlled by
the PRC government through its numerous
authorities, affiliates or other organisations
(collectively, “State-owned Enterprises”). During
the period, the Group enters into extensive
transactions, mainly covering purchases of
tinplates with State-owned Enterprises, other
than the COFCO Group, on terms comparable
to those with other non-state-owned entities.

The directors consider that transactions with
other State-owned Enterprises are activities
in the ordinary course of its business, and
that dealings of the Group have not been
significantly or unduly affected by the fact that
the Group and those State-owned Enterprises
are ultimately controlled or owned by the PRC
government. The Group has also established
pricing policies for products and services, and
such policies do not depend on whether or not
the customers are State-owned Enterprises.
Having due regard to the substance of the
relationships, the directors of the Company are
of the opinion that none of these transactions
constitutes a related party transaction that
requires separate disclosure.

23 BEIXRS (#)

(©)

AREBELHNEERRETD
TEERZSTERFRAR
ML BERBIEM
AR E S TR A SR
Mk (RREIEARE]) -
HIR - AEEEPEEEIN
MBI A ERETRER
5 TEFPRRBFOH
R B EMIFE A XA
R5HFRFIEE -

SRR HEMBEALE
ZHENRXZRERTEEREB
BHETHES  BAKE
B2 A Lk ph mP B IR A AR 4
SEENEELENESY
BREXIBERTERE -
7N 5= 1B 32 I 7E 2 mh M AR 7% EY
EEBR Mz FEHRILIF
BAREFPRERBEA G
X - RAFZERZZHED
RER  KNRRESRBZ
ERXHHIBREBESIT TN
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BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

23 RELATED PARTY TRANSACTIONS 23 BEIRXS (F)
(CONTINUED)

(d)  Compensation of key management personnel (d)
of the Group:

K Bt

SETEEREABHM

For the six months
ended 30 June

B Z6H30HLLX<EA
2019 2018
RMB’ 000 RMB’000

AR®ETF T AR¥ETTT
(Unaudited) (Unaudited)
(RBEXK) (REEEZ)

Short term employee benefits EHEBET 4,241 3,781
Post-employment benefits BEEL 12 R A 196 210
Total compensation paid to YNFEEEEBEAED

key management personnel ’le 4,437 3,991
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

24

FINANCIAL ASSETS AND FINANCIAL
LIABILITIES

The carrying amounts of each of the categories of
financial instruments as at the end of the reporting
period are as follows:

Financial assets

As at 30 June 2019

24 TRMEEREMER

RBEHR - S TAEBRZEK

HEWT :

TRHEE

20196 530H

Financial
assets at

fair value
through other
comprehensive

Financial
assets

income - Debt at amortised
instruments cost Total
BAFETA
Hitt2EREN RHH
SREE - BAGT RN
BBIA StREE wct
RMB’000 RMB’ 000 RMB’ 000
ARBET R ARETR ARETR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Trade and bills receivables ECLLCYGTES 109,055 1,913,062 2,022,117
Financial assets included in prepayments, T ATERZR YR
other receivables and other assets KEMEENEREE - 85,536 85,536
Pledged deposits [REAENEE - 93,031 93,031
Cash and cash equivalents BeRREEEY - 540,178 540,178
109,055 2,631,807 2,740,862
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BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

FINANCIAL ASSETS AND FINANCIAL
LIABILITIES (CONTINUED)

Financial assets (Continued)

THEE (H)

24 sREEREMAEE (A)

As at 31 December 2018 JR20184F12H31H
Financial
assets at
fair value
through other Financial
comprehensive assets
income - Debt at amortised
instruments cost Total
BRTERTA
Hi2EKR B
TREE - ARG EH)
BBTA PREE st
RMB'000 RMB'000 RMB’000
ARETT ARBFT ARBTFT
(Audited) (Audited) (Audited)
(&%) (&%) (&%)
Trade and bills receivables BHRKTRERERE 143,403 1,548,944 1,692,347
Financial assets included in prepayments, :F AFERZR - HibfEKER
other receivables and other assets REMEENGREE 59,582 59,582
Pledged deposits BHEAER = 51,696 51,696
Cash and cash equivalents Re kRS EEM = 893,877 893,877
143,403 2,554,099 2,697,502
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

24 FINANCIAL ASSETS AND FINANCIAL

24

LIABILITIES (CONTINUED)

TRMEERERMEE (F)

Financial liabilities TRAE
Financial liabilities at
amortised cost
REBHERAIRENERAE
30 June 31 December
6 H30H 12H31H
2019 2018
RMB’000 RMB’ 000
AR®T ARBET T
(Unaudited) (Audited)
(REEFR) (feEZ)
Trade and bills payables BV NES 1,360,328 1,195,705
Financial liabilities included in ST AE A RER R FEETIR B 7Y
other payables and accruals TRAasE 181,582 186,686
Interest-bearing bank borrowings &t B R1T1E K 4,197,693 4,093,186
5,739,603 5,475,577
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BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

FAIR VALUE AND FAIR VALUE 25 EMITENAFERDF
==

HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

BEE®R

AEETHITANERENRDFE
(RHEEQAFEAEMEENS
BT ARSI AT -

Carrying amounts Fair values
HEE AYVE

30 June 31 December 30 June 31 December

6A30H 12R31H 64308 12R31H

2019 2018 2019 2018

(Unaudited) (Audited)  (Unaudited) (Audited)

(RRER) (EE%) (RBER) (&%)

RMB’ 000 RMB’000 RMB’ 000 RMB'000

ARBT T ARBTFT ARET T ARBETTT
Financial assets CREE

Bills receivables EWREE 109,055 143,403 109,055 143,403
Financial liabilities SHEE

Interest-bearing bank borrowings it 23R{THEFR 4,197,693 4,093,186 4,197,693 4,093,186

Management has assessed that the fair values of
cash and cash equivalents, the current portion of
pledged deposits, trade receivables, trade and bills
payables, financial assets included in prepayments,
other receivables and other assets and financial
liabilities included in other payables and accruals,
approximate to their carrying amounts largely due to
the short-term maturities of these instruments.

BEECHE ReRkReFE
Y CEAERRBES EHE
Wik - EHRNREENRE - &
AFAN - Bt YR M E M E E
B2 REE B R ET A B At AN R N
AEENERAEZAFEREER
H{EHEE  TEARZSFTAEZE
HIR &5 -
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

25

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The fair values of the financial liabilities are included
at the amount at which the instrument could be
exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of interest-bearing bank borrowings
have been calculated by discounting the expected
future cash flows using rates currently available
for instruments with similar terms, credit risk and
remaining maturities. The risk ratings of the banks
from where the bills receivables issued as at 30 June
2019 were assessed to be insignificant. The Group’s
own non-performance risk for interest-bearing bank
borrowings as at 30 June 2019 was assessed to be
insignificant.

25 SEMIANAFERAF

BEER (FE)

TRAEBNAFENRAERS
HEBAMRS (FERAzER T
E)PRGZITENTREAR A
THARBRRBEGTAFE :

STERITERNRAFEEAFNA
BRIEARGR - EERBRHT
BHAES M T AR FI AR 78 5
RRBESMEFTES/H - K2019
F6H30A @ BITEWEREARTT
MEBFRFEIHATER - B
20196 H30H * AEEXRF KT
BRITEFRENRREFTHATE
j( o
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FAIR VALUE AND FAIR VALUE 25
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy

The following tables illustrate the fair value

measurement hierarchy of the Group's financial

instruments:

Assets for which fair values are disclosed:

As at 30 June 2019

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

SMIAMAFPERAT
BEE (&)

DFHEER

TREAXEESRITANDFE

A B AN .
TEER

EHELFENEE -
R20194F6 A30H

Fair value measurement using

ERAUTRRETATEE

Quoted prices

Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTSEMN EAABE EBEAFIBE
HE BAHE BAHE
(E—%) (=) €= #st
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RRER) (REEXK) (REBERK) (RBERK)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR®TR ARBTR AR®TR
Bills receivables ERER - - 109,055 109,055
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BRHS PR ERMEE

(Expressed in Renminbi) (JAAR#FI7R)

25

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

25 EWMIANAFERDF
ES®& (4)

Assets for which fair values are disclosed: (Continued)

As at 31 December 2018

[FEER (8
EHKELFEHEE - (&)

R20184F 12831 H

Fair value measurement using

ERATERETATENE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
iNEY: Dkt BEAABE BATTEE
®E BAZE BAZE
(B—4) (F=8) (B=8) @t
(Audited) (Audited) (Audited) (Audited)
(BE%) (R&E%) (&%) (&%)
RMB'000 RMB'000 RMB’000 RMB’000
AREFT ARETT ARETT ARETFT
Bills receivables - - 143,403 143,403
Liabilities for which fair values are disclosed: ERELNFEEE -
As at 30 June 2019 R2019F6 H30H
Fair value measurement using
FRANTSEETATEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERTEN EAABE EBEATFIBE
HE BAHE BAHE
(B—4) (=) (E=H) #ct
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEX) (REE%) (RBEXK) (RBEXK)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBT T AR®TR AR®TR
Interest-bearing banking
borrowings - - 4,197,693 4,197,693




25

26

Interim Report 20194 Fh B3R &

Notes to the Condensed Consolidated Interim Financial Information

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

Liabilities for which fair values are disclosed:
(Continued)

As at 31 December 2018

25

BRGS PR ERMEE

(Expressed in Renminbi) (JAAR#5I7R)

%@I/\EIJ/Z\\SF{E&Q\/
EF& ()

[FEER (8
EHRKFELFEHEE (&)

R2018F 1231 H

Fair value measurement using

ERATERETATERNE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
R BB 5 H) EXAHE BATIER
WE BARE BARE
(B—8) (E=H) (5=#) st
(Audited) (Audited) (Audited) (Audited)
(8EZ) (BER) (8E7) (BER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETTT ARBFT ARETFT
Interest-bearing banking EBRTER
borrowings - - 4,093,186 4,093,186
APPROVAL OF THE FINANCIAL 26 HLEMBESR

INFORMATION

The condensed consolidated interim financial
information was approved and authorised for issue
by the Board of Directors on 27 August 2019.

EEZE@R2019F8 A27HL E R
RENZEABHEEPHVEE
B o
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BUSINESS INTRODUCTION

The Group is principally engaged in the manufacturing and
sale of packaging products used for consumer goods such as
food, beverages and household chemical products, extensively
covering the packaging markets of beer, carbonated beverages,
dairy products, tea beverages, fruit and vegetable beverages,
food, household chemical products and other consumer goods.
In addition, the Group provides comprehensive packaging
solutions including high-tech packaging design, printing,
logistics and comprehensive customer services. As a leading
metal packaging provider in China, the Group is committed
to developing into the leader of the comprehensive consumer
goods packaging industry in China. The products of the Group
mainly include tinplate packaging, aluminum packaging and
plastic packaging. The Group carries out operations through
32 domestic operating subsidiaries, an associate, a joint
venture which are strategically located in different regions of
China and one overseas operating subsidiary as well as their
branches in order to serve customers more efficiently. Ranking
first in multiple market segments, the Group has earned the
appreciation and trust of many well-known brands domestically
and abroad, and established a solid customer base, including
domestically and internationally renowned high-end consumer
goods manufacturers.

For the six months ended 30 June 2019:
— Operating revenue of the Group reached approximately

RMB3,680 million,
approximately 10.4% over the same period last year.

representing an increase of

— Profit attributable to equity holders of the Company
amounted to approximately RMB170 million,
representing an increase of approximately 18.8% over

the same period last year.

M

R

BEXENERR KB RBILEM
HEmMAIERBEREMMNEEHRH
 AREBEWRE - WRERE - AR
CHRERE - RESKHE - Ra o BIEE
HEMBEMS - 1IN AEERES
mEMRERRE - B - WREkET
NEFPRBEFEANGEEBRERS
R-ERTESBEREHALE 4K
BHEOIRKATESAHERBEES
FZoAKRENEMTIEBRRESFSOHABE
Em BREBKEMMEBEREM -
AEBEZBREBESTRFEEADN
RHRELEFLA  —FKBELA  —K
BERE - —FRINEETRAIMET
BoRRRRER  UWEABUERER
P AEBEEZEMDMHBEEAFEE
—f > BETRZERIMNERERP
MEBRMEE - AEBEDEY TRER
BEPE  HPBREEARIINANENSmHE
EmLEER -

A

Ik

7

BO O 48 B+

HZE2019F6 A30A 1E/NEA -

- AEEBEREEWAHDARE
36.8018 L REFRHERY
10.4% °

- ARABEREHEZENOBAR
1708  REFRHIEMNA
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- Basic earnings per share of the Company was
approximately RMBO0.145.

— The board (the “Board”) of directors (the “Directors”) of
the Company declared an interim dividend of RMB0.073
(equivalent to HK8.0 cents) per ordinary share for the
six months ended 30 June 2019 to the shareholders
whose names appear on the register of members of the
Company on 25 September 2019.

MACRO ENVIRONMENT

In the first half of 2019, given the rise of trade protectionism,
the global economy grew at a slower pace under considerable
downward pressure and rising external uncertainties. Faced
with the complex international and domestic situations,
China adhered to the work keynote of seeking progress while
maintaining stability, the high-quality development concepts
and focused on supply-side reform to deepen reform and
opening up. As a result, the economy continued to make
progress amidst overall stability, with the economic structure
further optimised. In the first half of 2019, China's GDP
amounted to approximately RMB45,093.3 billion, up about
6.3% year on year, and the total retail sales of social consumer
goods reached approximately RMB19,521.0 billion, up about
8.4% year on year. Consumption is still an important driver of
stable economic growth, with a contribution rate to economic
growth of approximately 60.1%.

-  ARRZEREABINHN/ARE
0.1457T °

- ARREE([EF)e([E=
2 |)mKR2019F9 A258 &7
ARalRREMsBRRESTIREE
201946 A30H L7~ 1E A A+ BRI
BEEREBEBRARK0.0737T (48
ER8.0/81l) -

RERES

2019F L¥F - AEZREFTZHERE -
2 PR EIE RN - INERRREE B & I
% KEFEREABRATTESN @Y
AR BE AN R - PEIBFESR
RENTIEES  BESLEERRER
2 ARBANEAER  RIEHEM
W BREECETREFE - BhA
ENBEREY  KELEBE—SEL
FE-20190F L+ F >  IANEERE
HE AR 450,9331B7T © ALLIEREL
6.3% HEHERTEBBOARK
195,210187C ' RLIERAS.4%  HE
TARSIBEBEREERNEES S -
OB RN ERELA60.1% °
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ALUMINUM PACKAGING

The Group uses aluminum as the primary raw material for its
aluminum packaging products which mainly include two-piece
cans and one-piece bottles. As a kind of environmentally-
friendly green packaging, aluminum packaging products have a
high degree of automated production and can be fully recycled,
thus enjoying increased market popularity.

In the first half of 2019, new production capacity of two-piece
cans in China was largely in line with withdrawn production
capacity, the overcapacity has been reversed. The PRC
packaging companies grew rapidly. By integrating some PRC
capacities of international packaging groups, the industry
landscape improved gradually, and the overall profitability
began to improve. The Group kept abreast of market changes,
continued to improve production capacity utilisation, optimized
regional layouts, enriched product mix and promoted overseas
capacity expansion. The sales revenue of aluminum packaging
was approximately RMB1,721 million (same period in 2018:
approximately RMB1,276 million), representing an increase
of approximately 34.9% over the same period in 2018 and
accounting for approximately 46.8% of the total sales (same
period in 2018: approximately 38.3%). The gross profit margin
of the aluminum packaging business in the first half of 2019
increased slightly to approximately 16.7% (same period in
2018: approximately 16.5%).

mRE%

AEBRABREMRKARM AT RLE
ERMH  TE2EEMAENIERE -
EHAKERNEEBLLEES E
mAl T2 EEAAE - ERRERFEDN
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2019F L¥F - AR BAILER
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2 AARREEREKE  BEEH
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Wk BlEEREAE EEERES
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Two-Piece Cans

In the first half of 2019, raw material prices have been lowered
slightly at high levels. The rate of beer being packaged in
cans was steadily improving, the popularity of new cans
(sleek cans) for the beverage continued and the needs for can
types became more diversified. In response to the changes
in market demand, the Group improved its regional layout,
optimized its product mix and enhanced its order structure by
self-construction, mergers and acquisitions. On the basis of
improved profitability, the Group’s revenue increased rapidly.
In the first half of 2019, the Group achieved a sales revenue
of approximately RMB1,631 million (same period in 2018:
approximately RMB1,178 million), an increase of approximately
38.5% over the same period in 2018. In the first half of 2019,
the Group closely followed the changes in customer demand
in regional markets and steadily pushed forward the production
capacity expansion at home and abroad. Fujian Canmaking’s
second production line project commenced installation of
production line in June. As the Group’s first overseas project,
the Belgium two-piece can project goes smoothly and the
infrastructure advances normally. It is expected that the
Belgium two-piece can project will commence installation in
early September and begin trial production within the year.
The Group’s well-known two-piece can customers include
Anheuser-Busch InBev, CR Snow Beer, Coca-Cola, Tsingtao
Brewery and JDB.
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One-Piece Bottle

In the first half of 2019, in response to the fluctuations of
orders from some customers, the Group stepped up efforts
in product and market development and expanded customer
types to maintain high capacity utilisation. In the first half of
2019, the Group’s revenue from one-piece bottle products
was approximately RMB90 million (same period in 2018:
approximately RMB98 million), down about 8.2% from the same
period last year. The Group’s well-known one-piece bottle
customers include Anheuser-Busch InBev, Sinochem Group
and Daizo Group.

TINPLATE PACKAGING

The Group uses tinplate as the primary raw material for its
tinplate packaging products which include milk powder cans,
aerosol cans, metal caps, steel barrels, three-piece beverage
cans, round and square shaped cans, printed and coated
tinplate and other metal packaging. The Group is in a leading
position in a number of market segments, and in particular,
our market share in milk powder cans and twist caps ranked
first in China.

In the first half of 2019, some types of products of the Group’s
tinplate packaging business were affected by reduced demand
in downstream market or change in packaging. The sales
revenue was approximately RMB1,692 million (same period
in 2018: approximately RMB1,790 million), representing a
decrease of approximately 5.5% over the same period in 2018
and accounting for approximately 46.0% of the total sales
(same period in 2018: approximately 53.7%). In the first half of
2019, the price of tinplate maintained an overall stable level.
The Group proactively adjusted the product structure and
steadily engaged in price negotiation, resulting in an increase in
average price of most products. The gross profit margin of the
tinplate packaging business in the first half of 2019 increased
slightly to approximately 15.2% over the same period last year
(same period in 2018: approximately 14.8%).
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Milk Powder Cans

In the first half of 2019, the sales revenue of the milk powder can
business was approximately RMB310 million (same period in
2018: approximately RMB284 million), representing an increase
of approximately 9.2% over the same period last year. Since the
implementation of the formula milk powder registration system
for a year and a half, the brand concentration of domestic milk
power enterprises has continued to improve. The market was
generally stable with episodic growth. The Group kept track of
the needs of major customers, selectively offered differentiated
products and services, steadily promoted the production
capacity utilisation of the plant-within-plant mode, strengthened
cooperation, and actively expanded new regional markets, thus
winning brand customers’ appreciation and attaining faster
growth in sales revenue. The Group’s well-known customers
of the milk powder can business include Feihe, Yili, Junlebao,
Nestle and Mengniu.

Aerosol Cans

In the first half of 2019, the Group continued to strengthen
strategic cooperation with customers, improved customer
loyalty, made reasonable adjustments to the product
line, responded to changes in production areas of certain
customers, actively followed up the needs of key customers,
and served customers through premium and differentiated
products. The Group recorded a sales revenue of the aerosol
can business of approximately RMB203 million (same period
in 2018: approximately RMB199 million), representing an
increase of approximately 2.0% over last year. The Group’s
well-known aerosol can customers include Gunuo Tianjin,
Johnson Shanghai, Shanghai Daizo, Zhongshan Lanju and

Hebei Kangda.
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Metal Caps

Metal caps include twist caps and crown caps. In the first
half of 2019, the Group effectively grasped opportunities from
market segments, buffered the negative impact of external
economic friction on customer markets, and product prices
remained stable. The sales revenue of metal cap products
was approximately RMB242 million (same period in 2018:
approximately RMB239 million), representing an increase of
approximately 1.83% over the same period last year. The
Group’s well-known metal cap customers include Haiday, Lao
Gan Ma, Huanlejia, Chubang, Anheuser-Busch InBev, China
Resources Snow Breweries and Tsingtao Brewery.

Steel Barrels

In the first half of 2019, China strengthened regulation of
production safety and environmental protection of chemical
enterprises, which put huge pressure on the Group’s
downstream customer markets. The Group strictly implemented
the policies of safety and environmental protection, and
continued to facilitate the cooperation with international brand
customers, proactively adjusted the sales structure, put all
effort to serve key customers, developed the products with
higher gross profit and steadily promoted the production
capacity utilisation of Jiaxing Plant. The sales revenue of the
steel barrel business was approximately RMB416 million (same
period in 2018: approximately RMB403 million), representing
an increase of approximately 3.2% over the same period last
year. The Group’s well-known steel barrel customers include
Sinopec, PetroChina, Exxon Mobil, Nippon, Akzo Nobel and
BASF.
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Three-Piece Beverage Cans

In the first half of 2019, some customers in the market changed
their packaging into two-piece can packaging, resulting in
declining demand for three-piece beverage cans. There was
more noticeable production overcapacity and fierce competition
in the three-piece beverage can market. The Group strived
to attract new customers while taking effective measures to
retain major customers, so as to further reduce costs and
improve efficiency and profitability. The sales revenue of the
three-piece beverage can business was approximately RMB184
million (same period in 2018: approximately RMB278 million),
representing a decrease of approximately 33.8% over the same
period last year. The Group’s well-known three-piece beverage
can customers include Yinlu, Yangyuan, Lulu and Red Bull.

Round and Square Shaped Cans

In the first half of 2019, property market regulation continued
to tighten and production safety incidents led to more stringent
safety and environmental protection monitoring, which not
only put pressure on downstream customer markets, but
also made a negative impact on upstream suppliers. The
Group paid special attention to product quality and service
quality, strengthened regional coordination, and cautiously
selected customers and orders to improve profitability. The
sales revenue of the round and square shaped can business
was approximately RMB111 million (same period in 2018:
approximately RMB127 million), representing a decrease of
approximately 12.6% over the same period last year. The
Group’s well-known customers of round and square shaped
cans include Valspar Corporation, Asia Paint, Yip’s Chemical,
Carpoly, and Yihai Kerry.
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Printed and Coated Tinplates

As the Group’s internal demand for printed and coated tinplates
continued to rise, there was limited production capacity
available for external sale. In the first half of 2019, the Group’s
sales revenue of printed and coated tinplates was approximately
RMB120 million (same period in 2018: approximately RMB166
million), representing a decrease of approximately 27.7% over
the same period last year. The Group’s well-known customers
of printed and coated tinplates include ORG Packaging, Lao
Gan Ma, Supor, T.G. Battery and Panasonic.

PLASTIC PACKAGING

In the first half of 2019, the price of the main raw material plastic
particles was lower than that in the same period last year. In
an ongoing effort to optimise customer structure and product
mix and improve profitability, the Group continued to carry
out multi-level and all-round cooperation with key customers,
steadily promoted the development of new products and new
customers, expanded product categories and market presence,
adjusted the distribution of production lines in a targeted
manner, and improved the utilisation of production capacity
of plant-within-plant business. The sales revenue from plastic
packaging business was approximately RMB267 million (same
period in 2018: approximately RMB267 million), flat as that for
the same period last year and accounting for approximately
7.2% of the total revenue (same period in 2018: approximately
8.0%). In the first half of 2019, the gross profit margin of plastic
packaging business increased slightly to approximately 10.6%
(same period in 2018: approximately 10.0%). The Group’s well-
known plastic packaging customers include P&G, Blue Moon,
Haitian, Reckitt Benckiser, SC Johnson and Pigeon.
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FINANCIAL REVIEW

For the six months ended 30 June 2019, the sales income
of the Group amounted to approximately RMB3,680 million
(approximately RMB3,333 million for the same period in 2018),
representing an increase of approximately RMB374 million
or 10.4%, which was primarily due to the increase in sales
volume of our products which enhanced the scale of the sales
income. The gross profit margin in the first half of 2019 was
approximately 15.6% (same period in 2018: approximately
15.1%), representing a slight increase from the same period
of last year.

For the six months ended 30 June 2019, the net profit of the
Group amount to approximately RMB175 million (same period
in 2018: approximately RMB146 million), representing an
increase of approximately RMB29 million or 19.9% over the
same period of last year, which was mainly due to the increase
in gross profit margin of the products and the decrease in ratio
of selling and marketing expenses.

GROUP’S PROFIT

For the six months ended 30 June 2019, the profit before tax of
the Group was approximately RMB230 million (same period in
2018: approximately RMB192 million), representing an increase
of approximately RMB38 million or 19.8% as compared to the
same period of last year.

The financial costs were approximately RMB64 million (same
period in 2018 approximately RMB39 million), representing a
significant increase from the same period of last year, which
was mainly due to the increase in comprehensive financing cost
and increase in total amount of financing.

Tax expense was approximately RMB55 million (same period in
2018: approximately RMB46 million). The effective income tax
rate of the Group in the first half of 2019 was approximately
23.8% (same period in 2018: approximately 24.0%), which
was broadly unchanged as compared to the same period of
last year.
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OUTLOOK

The Group will closely keep up with market changes to
promote differentiated development of the business. In terms
of aluminium packaging business, the Group will steadily
push forward the release of new production capacity while
ensuring efficient operation of the existing production lines.
The second production line of can-making project in Fujian
and the two-piece can project in Belgium will be put into trial
production in September and December 2019, respectively. In
terms of tinplate packaging business, the Group will continue
to keep an eye on opportunities in market segments, adjust
the sales structure and consolidate its advantageous position
in the market to improve profitability. In terms of plastic
packaging business, the Group will continue to promote
business integration and enhance quality and efficiency, so as
to further improve sales performance and profitability.

The economic restructuring and the fee and tax cuts
are conducive to the upgrading of consumption and the
concentration of downstream consumer goods industry, lay
higher requirements on upstream packaging enterprises in terms
of safety and environmental protection and product quality,
and accelerate the development of high-quality packaging
enterprises. Looking ahead, the Group will, as always, focus
on customer needs, put great efforts in R&D innovation, strictly
fulfill its safety and environmental responsibilities, push forward
capacity expansion projects at home and abroad, pay attention
to the Company’s high-quality development, improve the
return on investment and provide customers with high-quality
differentiated products and comprehensive services, in an effort
to wholeheartedly meet customer needs and serve customers,
shareholders and employees to their satisfaction.
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CASH FLOW, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2019, the Group’s source of funding was mainly
cash generated from operating activities and bank loans.

RBES MEERREES
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M2019F6 A30H » REFEMNE S KR
FTEAKEETYEENRE MIETE

e
A °

30 June 31 December

2019 2018

20196 H30H 2018%F12A31H

RMB million RMB million

ARBEER ARBEET

Net assets BEFH 5,252 5,249

Cash and cash equivalents REMBEEFEY 540 894

Total borrowings BB 4,198 4,093

Shareholders’ equity IR ER 4,982 4,897

Current ratio TR ED B 2 0.8 1.1

Gearing ratio* EEARL X 73.4% 65.3%
* The gearing ratio is calculated as the net borrowings divided — * BEBBHEREEFFEBRIUREREZ

by the shareholders’ equity, in which the net borrowings is the
total borrowings minus cash and cash equivalents.

As at 30 June 2019, the net assets of the Group was
approximately RMB5,252 million (31 December 2018:
approximately RMB5,249 million). Equity attributable to equity
holders of the Company was approximately RMB4,982 million,
representing an increase of 1.7% as compared to approximately
RMB4,897 million as at 31 December 2018.

The current ratio and gearing ratio as at 30 June 2019
were approximately 0.8 and approximately 73.4% (as at 31
December 2018: approximately 1.1 and 65.3%, respectively).
As at 30 June 2019, the current ratio was approximately 0.8,
decreased by 0.3 as compared to 31 December 2018, which
was mainly due to the fact that some of the long-term loans
were due within one year. As at 30 June 2019, the gearing ratio
was approximately 73.4%, increased by 8.1% as compared
to 31 December 2018, which was mainly due to decrease in
cash and cash equivalents. As at 30 June 2019, the Group
did not have any assets pledged for obtaining bank loans and
financing.
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CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

For the six months ended 30 June 2019, the Group’s capital
expenditure was approximately RMB468 million, which was

BEXRX - AERIAAE

HZE2019F6 A30HIENEA - A&EH
ERAMERIHABARE4 688 EX

FSXORIAT :

as follows:
RMB Percentage of
million  capital expenditure
AREBER HEXAHEXEIL
Acquisition of subsidiaries g1 NG 16 3.4%
Acquisition of non-controlling W SRV AR
interests 130 27.8%
Two-piece cans project M FriETE B 197 42.1%
Tinplate project HO#IAR 57 12.2%
Plastics project BBIEE 21 4.5%
Other equipment purchases Hi R EEeE 47 10.0%
Total CE 468 100.0%
As at 30 June 2019, the Group had the following capital 72201946 A30H * ANEE 7 & AN&EH
commitments: W
30 June 31 December
2019 2018
20196 HA30H 2018%F12A31H
RMB’000 RMB’000
AR®T R ARBFTT
Contracted, but not provided for: BB 7] 4B R BEEHD
property, plant and equipment E RSy e 496,913 514,337
capital contribution payable to BN—ReEREL
a joint venture BAHE 1,122,759 1,122,759

As at 30 June 2019, save as mentioned above, the Group had
no other significant commitments and contingent liabilities.
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FOREIGN EXCHANGE RISK

The Group’s main operations are located in China. Other
than some of the bank loans and bank deposits which are
denominated in U.S. dollars and Hong Kong dollars, most of the
assets, income, payments and cash balances are denominated
in RMB. The Directors consider that exchange rate fluctuations
have no significant impact on the Company’s results.

HUMAN RESOURCES

As at 30 June 2019, the Group had 6,519 full-time employees
(same period 6,508), of which
approximately 1,755 were engineers and technical staff or
employees with higher education backgrounds. The table below
shows the number of employees of the Group by function as
at 30 June 2019:

in the previous year:

57 BEE JeRL B

AEBETELENTE - BREBMHUET
KBTI EZRITERMFRIN - K&
MEE - WA  RERBEBSEHRHAUAA
REGEE -EERR/EXRKBHERAN
XEBEANTE -

ADER

M2019%F6 A30H + A%EEHF6,519%
2BEES (XFRH :6,508%) ' EF
W1, 7552 RTIEMAEMABXEAESR
SEHEESENEE - TREIMK2019
FeHIOBRAEEZBE "M EE
B :

Percentage

No. of of total no.

employees of employees

Function B B EEHA {HEHENESHL

Management and Administration & # & 1T 873 13.39%

Sales and Marketing THE K& 247 3.79%

Research and Development R R & T2 766 11.75%
Technology and Engineering

Production and Quality Control EENREEE 4,633 71.07%

Total A&t 6,519 100.00%
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As of 30 June 2019, the Group’s total staff cost was
approximately RMB326 million (unaudited), as compared to
RMB310 million in the same period last year. The Group
determined the salary of employees based on their performance,
the standard of salary in the respective regions, and the industry
and market conditions. The benefits of the employees in
Mainland China include pension insurance, medical insurance,
unemployment insurance, maternity insurance and employment-
related injury insurance and housing fund contributions. In
addition to the requirements of the PRC law, the Group has
made voluntary contributions to an annuity plan, which was
implemented with effect from 1 January 2009, for benefits
of the Group’s employees when they reach certain seniority.
The benefits of employees in Hong Kong included mandatory
provident fund, life insurance and medical insurance.

ARBITRATION

As disclosed in the announcements of the Company dated
6 July 2018 and 9 July 2018, CPMC Investment Co., Ltd.
(“*CPMC Investment”), an indirectly wholly-owned subsidiary
of the Company entered into the capital increase agreement
(the “Capital Increase Agreement “) with Wong Lo Kat Limited
(“Wong Lo Kat”), Wisdom Kingdom Limited (“Wisdom Kingdom”)
and Qingyuan JDB Herbal Plant Technology Co., Ltd.* (B#&
NZEEREYRIERAF) (“Qingyuan JDB Herbal”) on 30
October 2017 (details of which are set out in the Company’s
announcement dated 30 October 2017 and the circular dated
30 November 2017). Nonetheless, since Wong Lo Kat has not
performed its undertaking to inject the JDB Trademarks to
Qingyuan JDB Herbal as its asset capital contribution pursuant
to the Capital Increase Agreement, CPMC Investment has filed
an arbitration application to Hong Kong International Arbitration
Centre against Wong Lo Kat, Wisdom Kingdom and Qingyuan
JDB Herbal with regard to the aforesaid matter on 6 July 2018.
As at the date of this interim report, the said arbitration has
commenced and in orderly progress. Having considered the
legal advice and that the arbitration is in a preliminary stage, the
Board consider that the ongoing arbitration is not likely to have
material adverse financial impact upon the Group at this stage.
No Committed Dividend was recognized and no provision in
respect of the arbitration was made in the consolidated financial
statements of the Group for the six months ended 30 June
2019. The Company will keep the shareholders informed on
the status of this arbitration.
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As disclosed in the announcement of the Company dated
23 June 2019, on 21 June 2019 (after trading hours), the
Company received a document and was acknowledged that
Wisdom Kingdom has made an application to the Hong Kong
International Arbitration Centre to repurchase the 30.58%
equity interest in Qingyuan JDB Herbal owned by CPMC
Investment, and by which it is willing to return the total cash
and asset capital contribution made by CPMC Investment in
Qingyuan JDB Herbal (together with an income of 10% per
annum calculated from the contribution date of such cash or
asset contribution). The management of the Company will seek
for legal advice on the aforesaid matter in order to ensure a
resolution proposal which is most beneficial to the shareholders
of the Company can be achieved.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, save as disclosed below, none of the
Directors or chief executive of the Company or their associates
had any interest or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFO”)) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any Director or chief
executive of the Company was deemed or taken to be under
such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register kept
by the Company or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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Interests in underlying shares of the Company

Capacity/Nature of

RAQTEBERS NER

Approximate
Number of percentage of

underlying shares interests (Note 1)

Name of Directors interests held in long position LEEHMAOT DL
EEHR B REME FrsEER O FEEE (MzE1)
Mr. Zhang Xin Beneficial owner 14,111,000 1.20%
REFTE BEmEA A (Note 2)

(Kiat2)
Mr. Zhang Ye Beneficial owner 9,200,000 0.78%
RS A EnEAA (Note 3)

(H1223)
Notes: W1 -

The percentages are calculated based on the total number of
shares of the Company (the “Share(s)”) in issue as at 30 June
2019 i.e. 1,174,560,000 Shares (including 5,903,000 Shares
which repurchased but not yet cancelled).

Zhang Xin is interested in 14,111,000 Shares comprising (i)
12,500,000 Shares being the shares subscribed by him from
the Company pursuant to the Subscription Agreement dated 22
May 2016, which are held by Majestic Merge Limited on behalf
of him; and (ii) 1,611,000 Shares which is held by himself.

Zhang Ye is interested in 9,200,000 Shares comprising (i)
8,500,000 Shares being the shares subscribed by him from
the Company pursuant to the Subscription Agreement dated
22 May 2016, which are held by Majestic Merge Limited on
behalf of him; and (ii) 700,000 Shares which is held by himself.

A DL T RER20199F6 A30H &Y
BBITARE KRG ((BRH]) & (A
1,174,560,0000% f% {7) (B IEE B E1E A
REEHHH95,903,000/088% 10 ) 51 & -

IR FTH14,111,0000 B% 1 o B S
B ¥E()12,500,0008% f& 5 - BN E R #E A
Bl A2016F5 22 2 REHBE M AR
ARBEZRG  ARABRAGNRNER
A R(i)1,611,0000 D HAAFEE °

IR EERNO,200,000 B D A DS - &
5(i)8,500,000% fs 17 - BNEIRIE B i A&
2016F5A22A v RIEHER AR AR
BBRHD HEABRARANRERSE:
K (i))700,000 & B A A AR A3EH o

7



72

CPMC Holdings Limited I8 B2 ER A

Corporate Governance and Other Information ¥ &8 Rk Eit1EH

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, so far as was known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or as recorded in the register required to be kept

FTERRREMALRROK
MHERGHERIXR

B E201966HA30H  MEEFA - A
TAT (BARAREERETEBITHASR
HN) IR RABBERR (D R B R SRR
AR EH R BAE GO EXVEE2RE
SR EIEN KR ERMARGHWE + AL
BRI R BRI B 5 K H B 1551 55336 1%

by the Company under section 336 of the SFO: MR EMEFEEMNELHA
Approximate
percentage
of aggregate
interests in
issued share
capital of
the Company
Substantial shareholders and Number of  {EADQRE BT
other persons Notes  Capacity/Nature of interest Shares held RAEZEEN
FERRRHEMAL Mzt 5 ERME BRERGEE BAED
(Note 6)
(Hizt6)
China Foods (Holdings) Limited (1) Registered owner 330,658,800 28.15%
(“China Foods (Holdings)”) BERBEAA
mERm (BR) BRAF
(IhERm (&) ])
COFCO (Hong Kong) Limited (1) & (2)  Interest of controlled corporations 330,658,800 28.15%
(“COFCO (HK)") LR
RIEEE (F8) BRAA
(T4 (%))
COFCO Corporation (“COFCO”) (1) & (4)  Interest of controlled corporations 330,658,800 28.15%
mEREEARLAA ([TREEE]) R FE RS
ORG Technology Co., Ltd. (1) & (3)  Interest of controlled corporations 271,667,200 23.13%

(“ORG Technology”)
B e RN ERRA
(TRmeRE])

EREHAY - Fi
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TRERK

Htvg#

Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company
Substantial shareholders and Number of  {EAARE BT
other persons Notes  Capacity/Nature of interest Shares held RAEZAEN
FERRRHEMAL izt LY 131 BFERMEE BAESL
(Note 6)
(Hizt6)
Shanghai Yuanlong Investment (1) & (3)  Interest of controlled corporations 271,667,200 23.13%
Holdings (Group) Company REEE R
Limited (“Shanghai Yuanlong”)
PERERERR (RE) BRA
(I EBR#E]D)
Mr. Zhou Yunjie (1) & (3)  Interest of controlled corporations 271,667,200 23.13%
BAEREE LA RS
Wing Lung Bank (Trustee) Limited (1) & (5)  Trustee of a trust 88,500,000 7.53%
KERITEFRERAT EEBEIN
Antopex Limited (1) & (5)  Nominee for another person 88,500,000 7.53%
—ATHREA
Chuang Neng Enterprises Limited (1) &(5)  Interest of controlled corporations 88,500,000 7.53%
=1 YN R rE R
Majestic Merge Limited (1) &(5)  Registered owner 88,500,000 7.53%
A BRAR BaEHAA
Notes: Kt
(1) Long position in the Shares. (1) REHBFRTE -
©) China Foods (Holdings) is a wholly-owned subsidiary of COFCO  (2) FRER(ZER) AHE (B8 NaE
(HK). COFCO (HK) is therefore deemed to be interested in the MEBAR - Bt - Fig (B8 #HEAR
330,658,800 Shares held by China Foods (Holdings). FE R G (FER) #55 #330,658,8004%
fRip A e o
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(3) ORG Development Limited and Hubei ORG Tinplate Printing &
Can Making Co., Ltd. (“Hubei ORG”) hold 269,341,200 Shares
and 2,326,000 Shares respectively. ORG Development Limited
is wholly-owned by ORG Packaging International Holdings
Limited. ORG Packaging International Holdings Limited and
Hubei ORG are wholly-owned by ORG Technology. ORG
Technology is owned as to approximately 44.46% by Shanghai
Yuanlong and approximately 0.74% by {t R =+—2EEEH
fR 2 &) which in turn are owned as to approximately 78.00%
and 80.00% respectively by Mr. Zhou Yunjie. Therefore, Mr.
Zhou Yunjie, Shanghai Yuanlong and ORG Technology are
deemed to be interested in all the Shares held by ORG
Development Limited and Hubei ORG.

(4) COFCO (HK) and China Foods (Holdings) are wholly-owned
subsidiaries of COFCO. COFCO is therefore deemed to be
interested in the Shares held by COFCO (HK) and China Foods
(Holdings).

(5) The entire share capital of Majestic Merge Limited is held by
Chuang Neng Enterprises Limited, and the entire share capital
of Chuang Neng Enterprises Limited is held by Antopex Limited,
a nominee which is wholly-owned by Wing Lung Bank (Trustee)
Limited.

(6) The percentages are calculated based on the total number of
Shares in issue as at the 30 June 2019, i.e., 1,174,560,000
Shares (including 5,903,000 Shares which repurchased but not
yet cancelled).

Save as disclosed above, as at 30 June 2019, the Company
had not been notified of any other persons other than the
Directors or chief executive of the Company who had an
interest or short positions in the Shares or underlying Shares,
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of the Part XV of the SFO, or
which were required to be recorded in the register of interests
required to be kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Directors
confirmed that the Company has maintained the amount public
float as required under the Listing Rules up to the date of this
report.
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SHARE OPTIONS

A share option scheme (the “Share Option Scheme”) was
conditionally approved by a written resolution of the shareholder
of the Company passed on 23 October 2009. The Share
Option Scheme shall be valid and effective for a period of ten
years commencing from 16 November 2009. The terms of the
Share Option Scheme are in accordance with the provisions of
Chapter 17 of the Listing Rules, where appropriate.

The purpose of the Share Option Scheme is to attract, retain
and motivate senior management personnel and key employees
of the Group. The Board may, at its discretion and on such
terms as it may think fit, grant to any Directors (executive or
non-executive), supervisors, senior executives, key technical
staff, managers, employees of the Group an option to subscribe
for shares of the Company (the “Shares”) under the Share
Option Scheme.

An offer for grant of options under the Share Option Scheme
must be accepted within 28 days on which such offer was
made. The amount payable by each grantee of options to the
Company on acceptance of the offer for the grant of options is
HK$1.00. The subscription price of a Share in respect of any
particular option granted under the Share Option Scheme shall
be a price at the discretion of the Board, provided that it shall
be at the highest of: (i) the closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange
on the date of offer; (i) the average closing price of the Shares
as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding
the date of the offer; or (iii) the nominal value of the Shares on
the date of Offer. No Shares was available for issue under the
Share Option Scheme as at 30 June 2019.

B A0 A RE St &l

AN QN AR R 2009108238 LA E M|
RBRA KM HHE T —BRG BIRER
2 (A& ERsERT&1)) - IR ERRERT 8l
2009F 11 A16B AN BXH AT
F o RIDEAE BN KRTE LT A
FATEMRGRE (WEA) -

Bein Rt Bl E RSl - BB LB
SENSREREABRTIERE &
FEARBARERSESNERAAR
SEEIMESE (AITHIENT) EF -
SRTBAER TERMAE - K12
BERLAIRERO BREAZRBERR
alptn (TRxfp 1) BB (D BAfE -

R B SR RN ENRY
AREHERNRF28ARNER - BB
) BAHE B AR A R IR 1R VIR S IR A B 4
VEXNRRARBXZM.008T - RE
ffn HARE &t 819R th ey (E AT 45 8 B 0 HA 4
MM RBERESTSHERE - R
BEARBUTZENGESE  (IRED
EHBAEHRERMERO KT
B (NEZREZENBMAEZEBBA
FHMERAIBMOBFHRHE &
(N EZH B EE - R2019%6 A
308 - Bxfin BAMERT &8 T 0 & Al 217
Bt

75



76

CPMC Holdings Limited I8 B2 ER A

Corporate Governance and Other Information ¥ &R EthE

The Company shall be entitled to grant options, provided that
the total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
and any other share option scheme of the Company does
not, in aggregate, exceed 10% of the total number of Shares
in issue on the date when the Shares were first listed on the
Stock Exchange. Where any grant of options to be made
to a substantial shareholder of the Company or any of his
associates would result in the Shares in issue and to be issued
upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to
such person in any 12-month period up to and including the
date of such grant: (i) representing in aggregate over 0.1% of
the Shares in issue; and (i) having an aggregate value, based
on the closing price of the Shares at the date of grant, in
excess of HK$5 million, then such grant of options shall be
subject to approval of the shareholders of the Company in
general meeting taken on a poll.

The options previously granted to the participants on 12
October 2011 were all lapsed on 20 December 2017, and
the Company has not granted any options since then. During
the six months ended 30 June 2019, the Company has no
outstanding options, and thus there were no options exercised,
cancelled or lapsed during the period.

Save as disclosed above, the Company has not adopted any
other share option scheme during the six months ended 30
June 2019.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

In June 2019, the Company had bought back on the Stock
Exchange a total of 5,903,000 Shares (Highest price paid per
share: HK$3.00; Lowest price paid per share: HK$2.91). The
total amount paid on the repurchased Shares of approximately
HK$17,480,000. Such repurchased Shares were cancelled in
July 2019.

Save as disclosed above, neither the Company nor any of
its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities during the six months ended 30
June 2019.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiries to all Directors, all the Directors have confirmed that
they had complied with the required standards set out in the
Model Code throughout the six months ended 30 June 2019.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all
code provisions and, where applicable, the recommended best
practices of the Corporate Governance Code (“CG Code”) as
set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2019.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting (“AGM”) of the Company held
on 3 June 2019, ordinary resolutions were passed to re-elect
Messrs. Zhang Xin and Zhang Ye as executive Directors; and
Mr. Chen Qianzheng as non-executive Directors. Please refer to
Appendix Il to the Company’s circular dated 29 April 2019 for
the biographies of the above Directors re-elected at the AGM.

With effect from 2 July 2019:

1. Mr. Fu Tingmei has resigned as an independent non-
executive Director, the chairman of the remuneration
committee of the Company (“Remuneration Committee”)
and a member of each of the audit committee of
the Company (“Audit Committee”) and nomination
committee of the Company (“Nomination Committee”) in
order to focus his time and effort on his other business
commitments; and

2. Mr. Chen Jihua has been appointed as an independent
non-executive Director, the chairman of the risk
management committee of the Company (“Risk
Management Committee”) and a member of the Audit
Committee.
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Taking into consideration the resignation of Mr. Fu Tingmei and
the joining of Mr. Chen Jihua, the composition of the board
committees of the Company will also be re-designated and
changed as below with effect from 2 July 2019:

1. the Audit Committee will comprise three members,
namely Mr. Cheng Yuk Wo (chairman), Mr. Zhou Yuan
and Mr. Chen Jihua;

2. the Nomination Committee will comprise three members,
namely Mr. Zhang Xin (chairman), Mr. Cheng Yuk Wo
and Mr. Pun Tit Shan;

S the Remuneration Committee will comprise three
members, namely Mr. Pun Tit Shan (chairman), Mr.
Shen Tao and Mr. Cheng Yuk Wo; and

4. the Risk Management Committee will comprise three
members, namely Mr. Chen Jihua (chairman), Mr. Zhang
Ye and Mr. Chen Qianzheng.

Please refer to the announcement of the Company dated 2 July
2019 for change of independent non-executive Director and
change of board committee member.

Save for those disclosed above, there is no other information
in respect of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2019 have been reviewed by the audit committee of the
Company (the “Audit Committee”).
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INTERIM DIVIDENDS

On 27 August 2019, the Board declared an interim dividend
of RMB0.073 (equivalent to HK8.0 cents) (the “2019 Interim
Dividend”) (2018: RMBO0.060 (equivalent to HK6.8 cents))
per ordinary Share to shareholders whose names appear on
the register of members of the Company on Thursday, 12
September 2019 (the “Record Date”).

The declared 2019 Interim Dividend will be distributed on or
after Wednesday, 25 September 2019 to shareholders whose
names appear on the register of members of the Company on
the Record Date.

Pursuant to “Notice Regarding Matters on Determination of Tax
Residence Status of Chinese-controlled Offshore incorporated
Enterprises under Rules of Effective Management”( {B8%
BN EERPEKBEEREERBEERTREREXE
BEEABERBE) ) (The “Notice”), which was issued by the
State Administration of Taxation (the “SAT”) of the People’s
Republic of China (the “PRC” or “China”) on 22 April 2009
and implemented on 1 January 2008. Enterprises controlled
by Chinese enterprises or enterprises groups and registered
outside China shall be regarded as resident enterprises with
de facto management bodies located in China, or “offshore-
registered resident enterprises” (JEE NI E R %). Provide
that all of the following criteria are present or effected in the
PRC. (1) senior management in charge of daily operations
and offices. (2) decision-making or authorized departments
regarding financial management and human resources. (3)
primary assets, accounting books, seals, records and files of
shareholders’ meetings or board of directors’ meetings, and (4)
directors or senior management with 50% or more voting rights
ordinarily reside in China. Whether or not a Chinese-controlled
offshore enterprise is an offshore-registered resident enterprise
is subject to preliminary review by the local tax bureau where
the de facto management body of Chinese-controlled offshore
enterprise or its controller is based and is subject to final
confirmation by SAT.
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As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals which
confirmed that the Company is a Chinese Resident Enterprise
effective from 1 January 2013. Therefore, the Company will
implement enterprise income tax withholding arrangement for
the declared 2019 Interim Dividend.

Pursuant to the Notice, the Enterprise Income Tax Law
and the Implementation Rules, the Company is likely to be
required to withhold 10% enterprise income tax when it
distributes the declared 2019 Interim Dividend to its non-
resident enterprise shareholders. In respect of all shareholders
whose names appear on the register of members of the
Company on the Record Date who are not individuals (including
HKSCC Nominees Limited, corporate nominees or trustees
such as securities companies and banks, and other entities
or organisations, which are all considered as non-resident
enterprise shareholders), the Company will distribute the
declared 2019 Interim Dividend after deducting enterprise
income tax of 10%. The Company will not withhold and pay
the income tax in respect of the declared 2019 Interim Dividend
payable to any natural person shareholders whose names
appear on the register of members of the Company on the
Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members which
is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that the
Company is not required to withhold and pay enterprise income
tax in respect of the dividend that it is entitled at or before 4:30
p.m. on Tuesday, 10 September 2019.
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Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with
the nominees or trustees. The Company will withhold for
payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the relevant
laws and requirements of the relevant government departments
and adhere strictly to the information set out in the register of
members of the Company on the Record Date. The Company
assumes no liability whatsoever and will not entertain any claims
arising from any delay in, or inaccurate confirmation of, the
status of the shareholders or any disputes over the mechanism
of withholding.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 11 September 2019 to Thursday, 12 September
2019 (both dates inclusive). In order to qualify for the 2019
Interim Dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the Company’s
Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 10 September 2019. It
is expected that the 2019 Interim Dividend will be paid on or
around Wednesday, 25 September 2019.

REMUNERATION COMMITTEE

On 23 October 2009, the Company approved the formation
of the remuneration committee upon the listing of the Shares
on the Stock Exchange with written terms of reference to
state its authority and duties. A majority of the members of
the Remuneration Committee are independent non-executive
Directors.
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The duties of the Remuneration Committee are mainly to (i)
make recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior
management to ensure that no Director or any of his/her
associates is involved in deciding his/her own remuneration; (i)
determine the specific remuneration packages of Directors and
senior management; and (iii) review and approve performance
based remuneration by reference to corporate goals and
objectives resolved by the Board. The Remuneration Committee
may have access to independent professional advice at the
Company’s expense if considered necessary.

The Remuneration Committee is comprised two independent
non-executive Directors and one non-executive Director.
The Remuneration Committee is chaired by Mr. Fu Tingmei.
The other Remuneration Committee members are Mr. Chen
Qianzheng and Mr. Pun Tit Shan. With effect from 2 July 2019,
the Remuneration Committee is chaired by Mr. Pun Tit Shan
and the other Remuneration Committee members are Mr. Shen
Tao and Mr. Cheng Yuk Wo.

AUDIT COMMITTEE

On 28 October 2009, the Company approved the formation of
the Audit Committee upon the listing of the Shares on the Stock
Exchange with written terms of reference stating its authority
and duties. A majority of the members of the Audit Committee
are independent non-executive Directors.

The Audit Committee is primarily responsible for (i) reviewing
and supervising of the Group’s financial reporting process
and completeness of financial reports; (i) monitoring the
effectiveness of the Group’s internal control system; and (iii)
considering the independence of the external auditors.
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The Audit Committee is comprised two independent non-
executive Directors and one non-executive Director. The Audit
Committee is chaired by Mr. Cheng Yuk Wo, who possesses
the professional qualifications and/or accounting or related
financial management expertise as required under Rule 3.21
of the Listing Rules. The other Audit Committee members are
Mr. Fu Tingmei and Mr. Zhou Yuan. With effect from 2 July
2019, the Audit Committee is chaired by Mr. Cheng Yuk Wo
and the other Audit Committee members are Mr. Zhou Yuan
and Mr. Chen Jihua.

NOMINATION COMMITTEE

On 23 October 2009, the Company approved the formation
of the nomination committee upon the listing of the Shares on
the Stock Exchange. The Board has also adopted the terms of
reference for the Nomination Committee which are in line with
the code provisions set out in the CG Code and are published
on the Stock Exchange’s website and the Company’s website.
A majority of the members of the Nomination Committee are
independent non-executive Directors.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.

The Nomination Committee is comprised of two independent
non-executive Directors and the Chairman of the Board. The
Nomination Committee is chaired by Mr. Zhang Xin. The
other Nomination Committee members are Mr. Cheng Yuk
Wo and Mr. Fu Tingmei. With effect from 2 July 2019, the
Nomination Committee is chaired by Mr. Zhang Xin and the
other Nomination Committee members are Mr. Cheng Yuk Wo
and Mr. Pun Tit Shan.
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RISK MANAGEMENT COMMITTEE

The risk management committee was established on 22
December 2016 and the Board has adopted the terms of
reference for the Risk Management Committee which are in
line with the code provisions set out in the CG Code and are
published on the Stock Exchange’s website and the Company’s
website.

The principal duties of the Risk Management Committee are
mainly to (i) review the Group’s enterprise risk management
framework, and the guidelines, policies and procedures for
risk assessment and risk management; (i) review the Group’s
major risks and key emerging risks and the controls in place
to mitigate such risks; and (iii) review the effectiveness of the
enterprise risk management function.

The Risk Management Committee is comprised of one
independent non-executive Director, one non-executive
Director and one executive Director. The Risk Management
Committee is chaired by Mr. Pun Tit Shan. The other Risk
Management Committee members are Mr. Shen Tao and Mr.
Zhang Ye. With effect from 2 July 2019, the Risk Management
Committee is chaired by Mr. Chen Jihua and the other Risk
Management Committee members are Mr. Zhang Ye and Mr.
Chen Qianzheng.

By order of the Board
CPMC Holdings Limited
Zhang Xin

Chairman

Hong Kong, 27 August 2019
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