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Corporate Information
AFEH

BOARD OF DIRECTORS

Executive Directors

Mr. Miao Sihua
Mr. Tao Yu

Non-executive Directors

Mr. Guo Zining
(Chairman and non-executive Director)
Mr. Chen Zhibin

Independent non-executive Directors

Mr. Hung Ka Hai Clement
Dr. Li Zijun
Mr. Wang Shao

AUDIT COMMITTEE

Mr. Hung Ka Hai Clement (Chairman)
Dr. Li Zijun
Mr. Wang Shao

REMUNERATION COMMITTEE

Mr. Hung Ka Hai Clement (Chairman)
Mr. Guo Zining

Dr. Li Zijun

Mr. Wang Shao

NOMINATION COMMITTEE

Mr. Guo Zining (Chairman)
Mr. Hung Ka Hai Clement
Dr. Li Zijun

Mr. Wang Shao

COMPANY SECRETARY

Ms. Yuen Wing Yan, Winnie (resigned on 30 June 2019)
Ms. Chak Wai Ting (appointed on 30 June 2019)

AUTHORISED REPRESENTATIVES

Mr. Guo Zining
Ms. Yuen Wing Yan, Winnie (resigned on 30 June 2019)
Ms. Chak Wai Ting (appointed on 30 June 2019)

AUDITORS
Deloitte Touche Tohmatsu

WEBSITE ADDRESS

http://www.aoyuanjksh.com/
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STOCK CODE
3662.HK
PRINCIPAL BANKERS

Ping An Bank Company Limited
China Construction Bank
Bank of Communications (Hong Kong) Limited

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN PRC

Aoyuan Tower

No. 48 Wanhui Yi Road
Panyu District, Guangzhou
Guangdong Province

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

26/F, The Cameron
No.33 Cameron Road
Tsim Sha Tsui, Kowloon
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111

Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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1) Grand opening of Panzhou Aoyuan Plaza
A ESEER 1 YN E S

Event Highlights in the First Half of 2019
2019 5 L FXE O

2) The medical beauty service segment of the Group
establishes business relationship with two major
Korean ODM cosmetics companies in respect of
cosmetics business
Zﬁi;% Be X EPEREE B M KODMYL i fb A Rl (b Ak
[u]s}

3) Granted with two honors of the Excellence Award of
Golden Mall Awards 2018 and the Potential Star Award of
Golden Mall Awards 2018 by Mall China
RE THEBAEBYH OITE2018FE S AR
#2] &k EHEHFE] MIBKE

FEB 1) Global offering press conference and large-scale
:ﬁ investor luncheons held by the Group
REERTRRBEENBRMGEANREETES

04

LI BEZI Sl AT ]

OVUAN HEALTHY LIFE GROUP COMPANY LIMITED.

2) Launched the 2019 Benchmark Projects to create
and build municipal demonstration community and a
series of Chinese New Year celebrations under “Good
Neighbor Initiatives”

FR2019FEMIE BT EEAIRE [mRg/ Nz 52
BEigE [Yi#TE] Z2HERINES

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

MAR 1) The Group is officially listed in Hong Kong
== AEBEEBERBE LT

Welcomes the Listing of

Compa
Aoyuan Healthy Life Group
i ”lﬂﬁi/églﬁ RAE
(Stock Code: 3 3662) [

any Limited

2) Grand opening of MS ARORA Wanbo
flagship store
RENEE (BEEERE) BAFRE

'.nqrfxfux’ xtfx% £
u&«w&&u @n@.s& &eegs.i

[ MSARORA } &

1

3) Completion of research and development
and launch of Ao Parking System
RIFHRGAE L&

4) “Be with you” charitable activity held by
the Group for fulfiling its social
responsibility to deliver love and hope
SEBH [HHRET] 2B - BT
SEMT BEEMHE

WITH ARORA
ot




Event Highlights in the First Half of 2019
2019 F L L FXE O

APR 1) Completion of research and development and launch of JUN 1) Initially rated by CRIC Securities and
H big commercial data Bl system, online lease and sale I-L\H First Shanghai Securities
platform of Ao Health and Aoyue (R #2EFERERS) | and ErRinEARRE - EESFEE N
application of Aoyue Bulk Purchase (E1% @) , while P43
opening the first offline experience centre of Ao Health
(BERF) to the public 2) Exploration of long-term cooperative model
HERHEBIRS  REFERNEER L TARE between the medical beauty business of
HEENEFHE LR ANREEE -—RETER the Group and LG Electronics
N AEFEBEXBEFLGETHERBRS
fERES
2) Granted with two honors of 2018-2019 Municipal
Commercial New Landmark and 2018-2019 Most
Expected Commercial Real Estate Project
BRI [2018-2019F EMm A E iR ] & [2018-
19 EHZ AN M ETRR | MIAKSE
3) Completion of research and development
3 and launch of application of Aoyuan Plaza.
ﬁizﬁgz’f” 9 Order keeper and Aoyuanyue Housekeeper
e ; (BEMHER) granted with one-star
certifications
REESNEFHELE  RTHES
HBEERHER —ERE
4) Granted with three honors of Blue-chip
Property Management Company, Top 50
Most Valuable Brand of Property
Management Service, and Best
MAY 1) Initially rated by CGS-CIMB and AMTD Innovation Award of CCFA Shopping
HA BSOS ~ W T BT AR Centers Golden Lily Award
RE [ESMELE] - [MERBDE
2) Grand opening of Luogang Aoyuan Plaza and Zhuhai ®0 fEES0% | & [CCFASBAE
Meixi Commercial Plaza DRERIFEE | =B
BHARRS - HUEEERSRANE PR RERATR] =R

2019 Pl it 55 il s REAR 1 SO 3%

2019 Top 50 Most Valuable Brand of Property Management Service

rEELRSHERAR

e el

3) Granted with four honors including Top 10 Listed
Companies of Property Management Service, ranked g
15th among Top 100 Property Management Companies
in China, China Leading Property Management Service
Pioneer Enterprise with special characteristic — Smart &

Love Living, and China Property Management Service
Enterprise with a Strong Sense of Social Responsibilities
of the Year

B [MERBEE FMARN0R] ~ [HEYZERE
BREEF16E] - [PREFEHERBALGE T
BHEE] R [hEDERGFELSEERAE] MIEA
#5218

Z0-h&EXB
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Management Discussion and Analysis
BTEHBRES

BUSINESS REVIEW
Business Overview

Aoyuan Healthy Life Group Company Limited (the “Company”,
together with its subsidiaries, the “Group”) is a renowned
property management service and commercial operational
service provider in the People’s Republic of China (the
“PRC"), developing the general health and wellness industry
with medical beauty, community healthcare, and healthcare
management, and implementing its business strategy of
diversifying service offerings to meet the evolving demands of
customers. We offer diversified property management services
for residential and non-residential properties, and a full range
of commercial operational services for shopping malls, with a
focus on mid to high-end properties and mixed-use property
development projects, so as to create a quality, healthy, and
livable environment, as well as an environment suitable for
commercial and social activities while providing comprehensive,
quality, and healthy life management services.

Property Management

As at 30 June 2019, the Group provided property management
services to 75 properties in 29 cities across 12 provinces,
municipalities, and autonomous regions in the PRC with
a total Gross Floor Area (“"GFA") under management of
approximately 12.0 million sqm, of which the Group achieved
an increase in the GFA under management of 2.1 million sgm
under the property management service segment for the six
months ended 30 June 2019 (the “Period”), representing a
year-on-year increase of 21.2%.

Commercial Operation

As at 30 June 2019, the Group contracted to provide
commercial operational services to 34 shopping malls with
contracted GFA of approximately 1.6 million sqm, among
which the Group contracted to provide post-opening
commercial operation and management services to 25
shopping malls with contracted GFA of approximately 1.2
million sgm. During the Period, the Group’s commercial
operational service segment achieved an increase in the
number of commercial operational services contracts with an
aggregate contracted GFA of 288,000 sqm, representing a
year-on-year increase of 21.5%.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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Management Discussion and Analysis
THEMRES

BUSINESS REVIEW (Continued) RIFEEW =)

Business Overview (Continued) EKBEE (=2)

Commercial Operation (Continued) BEEE (&)

As at 30 June 2019, the Group provided commercial  E_E-NFARAAZTH AEEHXAEFPEHS

operational services to 12 shopping malls in operation with {EH W12 EEEL N REISIRHEEEELRS
GFA under management of approximately 530,000 sqm in 8 7{E& AL HEE#/A530,0005F ;5 X °
cities in the PRC.

During the Period, the Group provided commercial operational HIR G AEEA KX AEAE S FHET BH AL
services to 3 newly opened shopping malls. ERHEELRE-

The breakdown of newly opened shopping malls during the TNERIIINERNFFERISHM:
Period is given in the table below:

Shopping mall Opening date Location Contract effective  Contract term (Year) Contract GFA Occupancy rate as
BWES HERY E date © ERAR (F) (sqm) at 30 June 2019 @
BEEXBEHO SEEEEE  R201966A308
(FHK) ABRE
Panzhou Aoyuan Plaza January 2019 Panzhou 11 May 2018 10 45,000 96%
BINEE RS 2019514 B 201858118
Luogang Aoyuan Plaza May 2019 Guangzhou 3 January 2018 10 34,500 100%
EHRERES 2019%5A M 2018F1A3H
Zhuhai Meixi Commercial  May 2019 Zhuhai 21 July 2018 From contract effective date 26,800 90.6%
Plaza 201955 A %8 2018F7H218 to 31 December 2023
KEMEREES BERENAHE

2023F12A31H

) Contract effective date represents the date on which we began to (1) ERERRHERMBRERMEDERERX
provide commercial operational services pursuant to the relevant XU AEEEEERFARAMBIRMERD
commercial operational services contract entered into between us XEBELRGHAE A
and the property developer or owner.

(2) Occupancy rate is calculated as actual leased area divided by  (2) ABERDERNAT LS RSEEHEREDES

available lease area of a shopping mall as at the end of each WERHEEERARTAHAEmEAESE - —
relevant period based on our internal record. The occupancy rate FRTRBM  ABERAgERSARIE-

may be higher or lower in different periods within a year.

Interim Report 2019 =T —NFFH#HE 07
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Management Discussion and Analysis
BTEHBRES

BUSINESS REVIEW (Continued)
Business Overview (Continued)
Online to Offline (“020”) Platforms

In order to satisfy demands from property developers, property
owners, residents, and tenants, the Group has made efforts to
optimise its business model and improve service quality. With
the use of the Internet and mobile applications, the Group
has built and launched 020 platforms to improve customer
experience and satisfaction in 2017.

The Group's online platforms primarily comprise “Aoyuejia”
(1% %) Android and iOS mobile application as well as
WeChat official accounts. The Group launched “Aoyuejia”
mobile application (previously known as “Jiayuan” ({£E) and
“Aoyuan Property” (BLE¥3)) with “Yue Activities” ()&
&), "Yue Communities” (1{#L[&), and “Yue Health” (1} {&
FE) as three cores in June 2017 in order to build Yue Life (1%
4 &) ecosystem in Aoyuan communities, which are designed
to meet the diversified demands of our residents and tenants
in the residential and commercial communities we manage
and enhance the experience of property owners. As at 30 June
2019, "Aoyuejia” (B 1% %) mobile application covered 77
residential and commercial properties managed by us, and had
approximately 34,400 registered users in total.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

E¥EOE =)
EHEE (£)
[BLRET)FE

RMENERER XX EPREFPHNFER K
SEEZNEBICEBRALNZREEE - HEB
EMBNBEHERAREN AKREER _F—tF
TEREEGRERTFE NEATFBR LR

AEENBSEFEEEREBNR] ZEHI0S
RHEARARBEART AEER - —+
FXAEL BER ] BHEARER (FifE [EE]
MIBEME])  UUEE tirdE HEE=K
RNAAZL BERELRIEETEERE B
MEBRMEEEERELCRERPRERLPNS
TAEERERREAEFER - BHE_T—NFRA
=+0 BRI BHERREBIRETVERMAT
EEMTEEREEDE  HHF 4344005 A
)E-o



Management Discussion and Analysis

BUSINESS REVIEW (Continued)

Business Overview (Continued)

Diversified Services

Medical Beauty and Traditional Chinese Medicine Services

For the six months ended 30 June 2019, the Group applied
diversified services in two ecosystems of “lives in properties
and commercial complex”and continuously integrated resources
to provide medical beauty services and traditional Chinese
medicine services for customers. The Group entered into a
strategic cooperation agreement with Genius, a mature and
leading medical beauty group in Korea, in order to introduce
international medical team, modern medical system and
service concept. With their mature management experience,
the Group created a “light medical beauty” concept of
“professional medical beauty is all around you” for the
medical beauty business (“Medical Beauty”) with the grand
opening of the first MS ARORA Wanbo flagship store on 15
March 2019. The Group was dedicated to creating the service
mode of “the Internet + traditional Chinese medicine” for the
traditional Chinese medicine service, so as to introduce more
healthy lifestyles and ideas of traditional Chinese medicine
to communities, and to provide convenient, intelligent, and
fascinating traditional Chinese medicine services.

To implement its business strategy of diversifying services to
meet the evolving demands of customers, and to develop
diversified health industry of “community + medical healthcare”
and “commercial centre + medical beauty”, the Group has
established and is operating two traditional Chinese medicine
centres and a medical beauty clinic in its managed properties.
Through the operation of such centres and clinic, the Group
expects to gain a better understanding of the demand for
traditional Chinese medicine, medical beauty services, and
consumer preferences at its managed properties and to enhance
the experience of property owners, which will allow the Group
to strategise its future plans.

THERRAS T

RIFEEW =)
R ()

EZ A1

B T b B IR

’@Zi_v jli/\ﬂ JFEHJ:/\“)E] $E.57
TAERBEHEFRERA [MEAE HEPLE
MAERE FEBRSGER AEFPRHEEER
EP Hﬁ% Zﬁ‘iléﬁiﬁalﬁ AEEMELEE-

SR FEHMAIERE U ERBREE
l[ﬁ% fﬁfw SEEREREES -RERSEN
MABELER AEEEE [ EXBEREHE]
By [EREEE | B S JTHEBREBHEER (UTH B
%]) BXMS ARORABEEREIENR T —NF
“ATHEEHBRARE - BEPEBENITE T
W+ EIRE BOIREEZHPEREEETH
NAESEALE REERE DEMNE BT
RERT

REWANEEZ T RGE R X B AR 2
EPTHELNFER BRHR+EE] [AX
P+ BEXINETRREER AREEREEY
ERUKEHMETER LM —HEXL A
%l?ﬁiuﬁ%%&qﬂ/u& 2B Al AN SR R AR
FHRBEMBERBERAEBEEDERNFTRLE
FlRir =AXEER LM HERKE -
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Management Discussion and Analysis
BTEHBRES

BUSINESS REVIEW (Continued)
Business Overview (Continued)
Diversified Services (Continued)

Medical Beauty and Traditional Chinese Medicine Services
(Continued)

The details of newly opened medical beauty clinic of the
Group during the Period is given as below:

Centre Location Area (sqm)
SR i B mE
(P K)

A medical beauty clinic  Guangzhou Wanbo Aoyuan 1,800
BXPMm International Centre

& M & 155 R R B R AR
Outlook

In the future, the Group will continue to provide commercial
operational services for mid to high-end shopping malls as
well as property management services for residential and
non-residential properties. Meanwhile, leveraging on the
innovative development model of “health + technology, health
+ ecology”, the Group will actively develop the general health
and wellness industry, explore new business opportunities
in the industries of community elderly care and health
management. The Group will continue to expand its business
scope and strive to become a leading healthy life service group
in the PRC.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

EBEOBE =)
EHEE (£)
BTIRHE (E)

EBER P ERTE (B

AEBRHPAFHRNEXZAFHBOT

Opening date Type of service

EE R %3 il

15 March 2019 Skin treatments, micro cosmetics
2019%3H15H and plastic surgeries
EEMEBEREBEFM

AREZ

AR AEEHKEERTRHRESREBEEL
RIS ARREEMIFEEMRERDEEER
B REEMMER+ BB BE+ER] WalH
BREN BERERARFESR RERLEEZ-
REEENRE BEBASENESE BIK
RENBENRFELERGER -



Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Outlook (Continued)
Property Management

In respect of property management, the Group will expand
its property management service portfolio by extending its
services to various types of properties. In addition to providing
property management services to residential properties, the
Group also offers property management services to various
non-residential properties such as serviced apartments,
office buildings, and kindergartens. The Group will continue
to expand its property management service portfolio to
strengthen its expertise in managing different types of
properties and build the Aoyuan healthy community ecosystem
through the Internet. The Group will provide community
life service, community asset service and other services
through offline Yueguanjia (1 & % ) and online Aoyuejia
mobile applications. By extending services to various types
of properties, the Group’s revenue streams can be diversified
while its competitiveness as a diversified service provider
can be reinforced, thereby making full use of the compound
industry resources of China Aoyuan Group Limited (“Aoyuan
Group”, together with its subsidiaries, the “Parent Group”)
and forming diversified advantages for the development of
various industries. Meanwhile, on the premise of maintaining
the current proportion of labour cost, the Group will strive to
enhance customer satisfaction, improve customer experience,
and widen various sources of operating income, thereby
increasing its overall income. The Group will also continue
to promote the intellectualisation of the entrance and exit of
the car parks as well as control center, and substitute manual
labour with technology in response to the inelastic growth
of labour cost in the future. In addition, the Group will also
expand its property management service portfolio through
strategic acquisitions, investments, and organic growth.

THERRAS T

EXFBEOBE =)
KRRE (£)
WEED

EpEERTH AEESRETHESHELY
X UBRAYMEEERBAS KRAEEYWER
HMEEERBEIN LARBALE SFER
PDRAESFSZHEFEEDFEFREDEEERS -
SEBEBSRAMEEERBES AMBETE
BUYMENEXREEMNE UENEBETER
BEFEtRERE NEBEBRTHER &
FRRRBHEMAEN RUEEEFRS &
BEERBE RECHEESHEYEAEE

SERNRARLIZBRAEEERZ TORFBHIE
BB FES THRLTBTERREERNE
RAB(TRESE| ERENBAR [FKME])
BTIMEAREXER WRZEXATHNZHIE
ZoRF ERAATIRNELOFIRET AR
FREE BREEFPBR BAZELERA U
EINERWA - RINERBERBEESEAQ
EHIP OB EREBOE ARMERATRELA
TARCAR R A & o Bt o NEE TS B B
B RENRAERERBERYEEIE RS

HER
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Management Discussion and Analysis
BTEHBRES

BUSINESS REVIEW (Continued)
Outlook (Continued)
Commercial Operation

In respect of commercial operational segment, the Group will
increase its market share of the commercial operational service
industry by proactively obtaining new engagements from
independent third party property developers and expanding
the total GFA under management in existing and new markets.
Leveraging on its established brand and the opportunities
brought by rapid urbanisation, growth of emerging cities and
rising purchasing power of ordinary households, the Group
will continue to place its emphasis on third and fourth-tier
cities in the PRC with high population and growth potentials.
As compared to first and second-tier cities in the PRC, the
operating costs of providing commercial operational services
in these cities are relatively low, which enables the Group
to achieve higher profit margins. In addition, in respect of
commercial operational segment, the Group also provides
business tenant sourcing service and output management
for projects in the pipeline, and will extend its services in
Guangdong-Hong Kong-Macao Greater Bay Area, Anhui,
Jiangxi, Guizhou, and other areas. By that time, such segment
will generate operational and management income for the
Group. The Group is steadily expanding its management
output of the commercial operational segment and planning
to contract a group of asset-light operation and management
projects for high-quality business districts in cities, including
Chongging, in the second half of 2019. Meanwhile, the
Group is also planning to acquire and invest in commercial
operational service providers which offer services in new
markets, in order to realise higher profit margins.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

EBEOBE =)
KERRE (4)
BEES

AEENBXELDMBERERBLE=TTME
FEBERTAR  ARBBRAEE TS
MEEREEEE EMRERENARELRET
KRS0 R B AR B an bR KRR A
EHRMEE FEETHERREEBRERE
N LT AEBREEZREAORZ BERE
ARE B = AR T - A B A — Z AR AR
b Rz BT IR R B S RS e B S AN AR
HERE AKRERARSHNERLEES It
S BERELRBIREBEES R R HEE
MEFER EREEBRNERE LH® TA-
BEMEZHEERE - ER BRAEERERE
BEBEBA BXELRREEH L ERIER
CE-NETHFIHAEEESZ AT ELRD
BRAN—HEEEELEERAE R A&H
B BB RREEN MG RERGNEHRES
RIGHER NERBSMEX-



Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Outlook (Continued)

Diversified Services

As customers’ needs are constantly evolving, the Group will
further diversify its service continuously to meet their needs
and enhance customers’ experience, thereby achieving future
growth. As such, the Group will continue to expand the
general health and wellness industry with medical beauty and
community healthcare as its major businesses. In addition, the
Group is also exploring business opportunities in the industries
of community elderly care services and health management
and actively exploring strategic alliance, investment, and
acquisition targets, which can provide various services
complementary to the property management and commercial
operational services of the Group.

. Medical beauty business

The Group will enhance service quality and customer
experience through professional medical and non-medical
training and continue to establish various medical beauty
institutions in first-tier cities, such as Guangzhou and
Shenzhen, and utilise quality international resources
to bring more quality medical beauty experience to
customers.

The Group currently operates a “MS ARORA” branded
medical beauty clinic in Guangzhou, offering a wide
range of non-surgical services such as Botox, filler,
thread, lasers, semi-permanent makeup, and skin
management as well as a limited range of safe surgical
services for eyes. MS ARORA derives its revenue mainly
from laser and skin management services.

Additionally, the Group is incubating cosmetics business
by leveraging the clinic platform. In the first half of
2019, Medical Beauty has introduced the first functional
cosmetic product — moisturising facial mask that can be
widely used by the general public. In the second half
of the year, Medical Beauty plans to launch additional
functional cosmetic products with more advanced
technologies to enhance customer experience.

THERRAS T

EFBEOE =)
KKRE (4)

Z TR

HREPHFERTEHEL RRESTEFPER &
SEFHERRS TERBBEMSRETR
e BIRARKIE K - Ghitk - AN B A4 H 0T 57
BB REESEBRAINAREEES -
Btz AEBCERRHEEBEEZMNREER
EBHRE WHEEBS KA RS RSB
BE REMKRBER ZERBAUENKEY
XEEMBREERGEZEH-

. XK

AEEFBBERN BT MIEERIE
JREREEE BaTFER WES
REMN RN E—FBHRARZ RERE
THE YHEERCERBEER AF
PHRESEMEXER-

B AT AEBEEMNZRSE [MS ARORA f
BERXAMD RUSEFFMEXS
ARTE - ANER 2238 R T ARBE B S oK
At KEERARBOZENREF
M AR - MS ARORA & I 3= 2 3 B 81 e
REERE-

o NREBFBUFMZFE Bk
mEB - —_E-NFLEF BXHEHT
F—FPeEMomm—REER - A A
MERZER - TH+F BXAEHELES
=im B bt IRt E PR -
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Management Discussion and Analysis
BTEHBRES

BUSINESS REVIEW (Continued)
Outlook (Continued)

Diversified Services (Continued)

EBEOBE =)
KERRE (4)

BTIERE (&)

14

Traditional Chinese medicine business

The Group will cooperate with “Chunyu Yisheng” (&
RS & &) online medical consultation service platform
continuously and integrate it with the Group’s 020
platforms, in order to promote healthy lifestyle,
concept, and the healthcare service of traditional
Chinese medicine in communities and to enhance the
added value and satisfaction of the property owners.

The general health and wellness industry consultation
and investment business

Leveraging on the business advantages in the general
health and wellness industry, the Group will explore and
develop a new asset-light business mode, namely the
general health and wellness industry consultation and
investment business. In response to the national policy
on general health and wellness and meet customers’
demand for the general health and wellness service,
the Group will provide asset-light consultation services
such as preliminary planning, market positioning and
introduction of operation service providers of the general
health and wellness industry.

In order to explore resources as a quality operational
service provider in the general health and wellness
industry, the Group plans to cooperate with We Doctor
Group (B % @), a leading international medical
health technology platform, Hudayi Doctor Group
(Shenzhen) Co., Ltd.* (BAR—BAEBE (RIDBERR
7)), and Shu Tang Information Technology (Shenzhen)
Co., Ltd. (FFHEFMERE OFI)BBRAE), to develop
020 health management and medical services, and
jointly build an intelligent and healthy community; and
cooperate with Gortune Investment Co., Ltd. (BME
B ERM AR AT ) and Rophe Health* (RERERR)
to introduce overseas operation service providers of the
health industry.

* The English name is for identification purpose only

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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BUSINESS REVIEW (Continued)
Outlook (Continued)

Diversified Services (Continued)

Management Discussion and Analysis
THEMRES

EXFBEOBE =)
KKRE (4)

ZTILRE (&)

The general health and wellness industry consultation
and investment business (Continued)

Looking forward, with property management and
commercial operation as the foundation, the Group will
continue to deepen and expand diversified healthcare
services, develop mature community healthcare,
medical beauty technology, and other businesses, so
as to provide users with a healthy living and social
environment, and build a comprehensive healthy life

. AREEEFFHARRERE (F)

AR AEBRBEBAMEERINEEE
ERER THRCEARZTIEHARRE
R UHRAKALREE BXMERE
X% SRFPREHEEREMNEE HEX
RE BE2HUNRELEEFE-

platform.
FINANCIAL REVIEW

Results of Operations

P4 35 [0 BA

The Group's revenue was derived from property management ZANEEEUL AR 5 EIR RS LA 8 S RS -
services and commercial operational services. For the six HZE_Z—AFNA=+THILNEAR KEERK
months ended 30 June 2019, the Group’s total revenue was #EWAEBHAREINIEE T BEHE_ZT—/\
approximately RMB392.0 million, representing an increase of F/XAZ+HIEANERZHARB2673HE T
approximately RMB124.7 million or approximately 46.7% as EIAARME1247EETTHLI46.7% - MEEE
compared to that of approximately RMB267.3 million for the  PR7% &8 %8 & RS HUA D BME B AT3.3%
six months ended 30 June 2018. Revenue generated from  f126.7% °

property management services and commercial operational

services contributed 73.3% and 26.7% to the total revenue,

respectively.

Interim Report 2019 =& — N G h Bk
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Management Discussion and Analysis
BTEHBRES

FINANCIAL REVIEW (cContinued)
Results of Operations (Continued)

The following table sets forth a breakdown of total revenue
for the periods indicated by business segment:

M¥EDOE =z
EEEE(£)

TRETIN PR AREIRER D 28 2 8 U
A

Six months ended 30 June

BEAA=THIEAEA

2019 2018
—E-hEF —E-N\F
RMB’000 % RMB'000 %
ARBT T % AR®ETT %
Property management MEE R RY 5 E
service segment 287,480 73.3 204,106 76.4
Commercial operational EX¥EBEZRBE DB
service segment 104,481 26.7 63,206 23.6
Total HBET 391,961 100.0 267,312 100.0
Property Management Services METERS

The increase of revenue generated from property management
segment was approximately RMB83.4 million, or about 40.9%,
of which the revenue generated from property management
services was approximately RMB37.4 million or approximately
26.4% and the increase in revenue generated from sales
assistance services of approximately RMB37.9 million or
approximately 94.8%. The increase of revenue generated from
property management services was mainly due to the increase
in the GFA under management from 9.9 million sgm as at
30 June 2018 to 12.0 million sgm as at 30 June 2019. The
increase of revenue generated from sales assistance services
was mainly due to the increase in the number of pre-sale
display units and sales offices for which the Group provided
services and the increase in the total contract sales of Aoyuan
Group.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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FINANCIAL REVIEW (Continued)

Property Management Services (Continued)

Management Discussion and Analysis
THEMRES

MELOE 2

MRBEERE (&)

The following table sets forth the breakdown of revenue from  TXR&EFRFTREAEIZREERIE DY EEIE
the property management service segment by service category RIS SPFTE £ AU A RS 4H :
for the periods indicated:

Six months ended 30 June

BEAA=tHLEAREA

2019 2018
—E-NEF —E-N\F
RMB’'000 % RMB'000 %
AR T % AR®EFIT %
Property management MEEIERY
services 178,822 62.2 141,409 69.3
Sales assistance services  #5 & BRI 77,816 27.1 39,964 19.6
Community value added  # @ EERS
services 30,842 10.7 22,733 11.1
Total Bt 287,480 100.0 204,106 100.0

The following table sets forth the breakdown of the GFA  T&RHEIIIZYEFIERIEIE SRR BN
under management as at the dates indicated and total revenue HEEZEmMELRRITIRPMYESERS ST
for the periods indicated generated from provision of property R#t¥2EEIERIGELREW AR :
management services under the property management service

segment by type of property developer:

As at/six months ended 30 June

RAB=TR/BEAAZTALAER

2019 2018
“B-NE —E-N\E
GFA Revenue Revenue GFA Revenue Revenue
BEEE WA WA REERE A KA
(000 sqm) (RMB'000) % (000 sgm) (RMB'000) %
(FZA%) (AR¥FR) % (FEAx)  (AREFT) %
The Parent Group and BRARKER
its related parties " HEg o 11,050 164,838 92.2 9,280 136,295 96.4
Third party property developers = FNEREE 927 13,984 1.8 606 5,114 36
Total @3 11,977 178,822 100.0 9,886 141,409 100.0

Note: Related parties of the Parent Group include the Parent Group's /ffiz: BRaASEBEHAILEIAEENR ZH B
fellow subsidiaries, joint ventures and associates.

NAERECERBERT-

Interim Report 2019 =T —NEFRH#wHE 17



Management Discussion and Analysis

EHEFRAES
FINANCIAL REVIEW (Continued) M#EDEE =)
Property Management Services (Continued) MEETERYE (£)

The following map illustrates the location of the properties MW THMEMMN —ZE—AFENA=+BEAEE
under our Group's management and properties it contracted EWERAEBEDIINEENYEMNE:
to manage as at 30 June 2019:

Hebei a1t

— Beijing 1t

Shandong &R

Liaoning 2
Tianjin X )&
Anhui Z#
Henan JA
Jiangsu ST &

}  /
Shaanxi BK# —

Sichuan JI' &
A Zhejiang #5T

Chongqing EE _
gqing Fujian 1832
Guizhou E M Jiangxi TP

Hunan /8
Yunnan £

Guangdong ER
Guangxi B gdong

Hubei j§it
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Property Management Services (Continued)

The following table sets forth the breakdown of the GFA under
management as at the dates indicated and total revenue from

THERRAS T

MELOE 2

MRBEERE (&)

TREIIZWEMES SRR A AN EE R
EEELRPIRERMEETERE D AELMNLE

the property management service segment for the periods Y ARG4H:
indicated by geographic regions:
As at/six months ended 30 June
RARZ+B/BEAAZTHLABA
2019 2018
“E-Nf “E-\F
GFA Revenue Revenue GFA Revenue Revenue
BEEE WA /9N BERE A KA
(000 sqm) (RMB'000) % (000 sqm) (RMB'000) %
(FEEXK) (AE®TR) % (FEAx)  (AREFT) %
South China EREY 6,887 178,691 62.1 5,577 135,897 66.6
Southwest and Northwest China @ 7% Rt & 1,930 40,458 14.1 1,504 24,998 122
East China ® ERpEo 1,365 27,805 9.7 1,053 17,399 85
Northeast China ¥ BpEe 1,209 16,895 5.9 1,197 15,485 7.6
Central and North China © EhRENHE 586 23,631 8.2 555 10,327 5.1
Total @3 11,977 287,480 100.0 9,886 204,106 100.0
Note: Btat -
(1) South China comprises Guangdong Province and Guangxi Zhuang (1) EFRNEREEEREREAMLKERE-
Autonomous Region.
(2) Southwest and Northwest China comprises Chongging Municipality, — (2) AEEkALLEEREEEm T -E8 &M
Sichuan, Yunnan, Guizhou and Shaanxi Provinces. RBRFESA -
(3) East China comprises Anhui, Fujian, Jiangsu, Jiangxi, Shandong and ~ (3) ERWEAELH BE IH IA  WREMAF
Zhejiang Provinces. LA -
(4) Northeast China comprises Liaoning Province. (4) RitEBEEES -
(5) Central and North China comprises Hunan, Hubei, Hebei and  (5) Eh REb i [E SRR R4 T ROTEA -

Henan Provinces, Beijing Municipality and Tianjin Municipality.

R R RIET ©

Interim Report 2019 =& — N G h Bk
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Management Discussion and Analysis
BTEHBRES

FINANCIAL REVIEW (Continued)
Commercial Operational Service

The increase of revenue generated from commercial
operational services segment was approximately RMB41.3
million or about 65.3%, mainly due to the increase in revenue
generated from commercial operation and management
services of approximately RMB31.5 million or approximately
71.3%, and the increase in revenue generated from market
positioning and business tenant sourcing services of
approximately RMB9.8 million or approximately 51.6%. The
fluctuation in the revenue generated from market positioning
and business tenant sourcing services was primarily driven by
the number of shopping mall openings during the respective
periods. The increase of revenue generated from commercial
operation and management services was mainly due to
the increase in number of shopping mall we managed and
operated from seven for the six months ended 30 June 2018
to twelve for the six months ended 30 June 2019. For the six
months ended 30 June 2018, the revenue generated from
market positioning and business tenant sourcing services
was primarily attributable to the opening of Chongging
Chayuan Aoyuan Plaza (EEXBERBEEH) . For the six
months ended 30 June 2019, the revenue generated from
market positioning and business tenant sourcing services was
primarily attributable to Panzhou Aoyuan Plaza (8% /1 B E &
%), Luogang Aoyuan Plaza (2 2 E &%) and Zhuhai Meixi
Commercial Plaza (KB R EES) .

MELOE 2
HEEERE

EEBEREDBWAZEMNDAREL3EE T
HH653% FEEEREmEEL &Ei@ﬁ&ﬁw&
AEMHAREEI1 5B EITKAT1.3% M5

ﬁ&?éﬁ)f%%‘fﬂﬁ%uﬁz)\iﬂu%@/\&?ﬁ%gsa%’ﬁ
HHI51.6% MBEMNLBFRERBEENHK
&EJJEIKEEXHJ%F‘%J’T%? SRS 8B
B BEBLEREERBOBRALENHDEEHR
BERRCENBEYNEREREE_T—\EX
A=Z+HALXNEANEEENZEHEEZE-_Z—A
FXNAZTHEANEAN+ = 1Iﬁﬁ§iz HEZE
—NERNAZFTBLEANEA T EMREFEH
BREEENRADNEEHAAIEEXRRE
BB -BE T NFA=ZTALNEA
MSEMEEPHBERBEENBRATDIEZEHRR
BNRERES ZHREESRKEGEIHER

35 0

The following table sets forth the breakdown of revenue from  TRZFHIAFTREBEIZREERE DA mEES
commercial operational service segment by service category for RIS SBFTE £ AU AR AH :
the periods indicated:
Six months ended 30 June
BEAA=THLXRMEA
2019 2018
ZE-hEF —E-N\F
RMB’000 % RMB'000 %
AR T % AREFTT %
Commercial operation and & ¥ & & & & 12 R
management services 75,625 72.4 44,170 69.9
Market positioning and % KB PR R
business tenant
sourcing services 28,856 27.6 19,036 30.1
Total Bt 104,481 100.0 63,206 100.0
Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR



Management Discussion and Analysis
THBRES

FINANCIAL REVIEW (Continued) MEOE =)

Commercial Operational Service (Continued) BEEERYE (&)

The following map illustrates the location of the shopping IUT#HEEER-_ZT—HALEA=+tHAREEMN
malls under our Group’s management and shopping malls it EEZEAEBCFNEENEEMNE
contracted to manage as at 30 June 2019:

Liaoning &2
Shenyang %[5

Jiangsu ST %
Sichuan [9)I| Nanjing F 50
Bazhong L+ Anhui Z#
Chengdu i #b Fuyang &[5
. Dangshan 5111
Chongqmg BE Hefei &8
Chongging T B Jiangxi ST
Fuzhou 41|
Xiushui 7K E=
. Guangdong
Hll?;lgnﬁjlﬁg ﬁ Meizhou HEJH Guangzhou JEN
1uyang it . = Zhuhai BRI Jiangmen YL["]
Huaihua it~ Guizhou &M
Chenzhou i Duyun 127 Guangxi EH Sheoguen #E Foshan $AL
Panzhou | Yulin EAk
Tongzi Hilf

Interim Report 2019 =& — N G h Bk

21



22

Management Discussion and Analysis

EREMWES R
FINANCIAL REVIEW (Continued) MELOBE =)
Commercial Operational Service (Continued) BEEERYE ()

The following table sets forth the breakdown of revenue from  TH#EF|IZHIBEEEI DRI R EEY
the commercial operational service segment for the periods 9 2BE4 MU AR :
indicated by geographic regions:

Six months ended 30 June
BEANA=1+THLAEA

Az

2019 2018
—E-hEF —T—N\F

RMB’000 % RMB'000 %

AR T % AREFTT %

South China™ FEE RO 90,937 87.0 35,595 56.3

Southwest China® 70 [ @ 12,940 12.4 22,293 35.3

East China® ERMER 489 0.5 = =

Northeast China® Rt @@ 115 0.1 5,318 8.4

Total 185t 104,481 100.0 63,206 100.0
Note: /‘W‘ﬁ:i: -

(1) South China comprises Guangdong Province and Guangxi Zhuang (1) EENWEOEERAREALLEALE -
Autonomous Region.

(2) Southwest China comprises Chongqging Municipality and Guizhou  (2) EtERREEEMREME -

Province.
(3) East China comprises Jiangxi Province and Anhui Province. (3) FERMWEBEIAEANTHE -
(4) Northeast China comprises Liaoning Province. (4) witEBPIEEESR -

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR



Management Discussion and Analysis

FINANCIAL REVIEW (cContinued)
Cost of Services

Our cost of services primarily consists of (i) labour costs
which arose mainly from the security services, house-keeping
services and maintenance services; (ii) cleaning and gardening
expenses; (iii) utility expenses; (iv) maintenance costs; and (v)
materials and consumables.

Our cost of services increased by approximately 38.9%
from approximately RMB170.6 million for the six months
ended 30 June 2018 to approximately RMB236.9 million
for the six months ended 30 June 2019. This increase was
primarily attributable to (i) the increase in labour costs from
approximately RMB104.0 million for the six months ended
30 June 2018 to approximately RMB133.1 million for the six
months ended 30 June 2019 as we employed more employees
to cope with our business expansion; (ii) the increase in
cleaning and gardening expenses from approximately
RMB32.7 million for the six months ended 30 June 2018 to
approximately RMB51.5 million for the six months ended 30
June 2019 as a result of our business expansion; and (iii) the
increase in utility expenses from approximately RMB7.1 million
for the six months ended 30 June 2018 to approximately
RMB17.0 million for the six months ended 30 June 2019 due
to the increase in number of shopping mall we managed and
operated.

THERRAS T

MO =z
RIS R &

BAORBRATZRE - NS ITRE TEMH
RIRIRTS  RIBRTS e e o RIS 2= 4 (ii) B8 ]2
BRI FIS (i) RAF : (v) #EERA: K (v)
FF BB Fem o

REKABHZE-—T— N\FNAZT+HILXEA
WA ARE170.6E BLIEINA389% ZEHEC
E-NFRA=THIENEANDHARE236.9
BB -ZIBMEZBRRG)S ITRAEKMER
EZRERBETESERMABE S —N\F~A
Z+HIENEANHARBI040BETENE
HE-ZT-NAFNAZTHLERNEANHARE
133188 ()ERRERZERBH S A EKE
FmEBEZEZE-_ZE—N\FAA=ZtTHLAEAHN
WARER ITABTENEHEE-_ZE—NLF~A
Zt+HERNEAMNHARESISEET: i) A
AEXAXEEMERRLCENEIGEE B MNm
BEE T N\ENA=Z+THIEAEANHAR
I BEBTENEHE T —LFA=1+H
EARBEANHAREI708E T
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Management Discussion and Analysis
BTEHBRES

FINANCIAL REVIEW (Continued)
Gross Profit and Gross Profit Margin

For the six months ended 30 June 2019, the gross profit of the
Group was approximately RMB155.1 million, representing an
increase of approximately RMB58.4 million or approximately
60.4% as compared to approximately RMB96.7 million for the
six months ended 30 June 2018. The gross profit margin for
the six months ended 30 June 2019 was 39.6%, representing
an increase of approximately 3.4 percentage points as
compared to that of 36.2% for the six months ended 30
June 2018, such increase was mainly due to: (i) the increase
in the proportion of revenue from commercial operational
service to total revenue, and the higher gross profit margin of
commercial operational service; and (ii) the scale economies
effect of property management service and the increase in the
average unit price of property management fees.

Selling and Distribution Expenses and Administrative
Expenses

Our selling and distribution expenses primarily consist of
(i) salaries and allowances for our sales personnel; and (ii)
marketing expenses. The total selling and distribution expenses
of the Group for the six months ended 30 June 2019 was
approximately RMB1.4 million.

Our administrative expenses and other expenses primarily
consist of (i) salaries and allowances for our administrative and
management personnel in our headquarters; (ii) professional
fees; (iii) travelling expenses; (iv) rental expenses; and (v) office
expenses.

For the six months ended 30 June 2019, the administrative
expenses and other expenses of the Group was approximately
RMB45.9 million, representing an increase of approximately
RMB9.7 million or approximately 26.8% as compared to
approximately RMB36.2 million for the six months ended 30
June 2018.

The proportion of administrative expenses of the Group
is 11.7% representing a decrease of 1.8
percentage points as compared to the corresponding period
of 2018. Such change was mainly due to the increase in
administrative expenses as a result of the expansion of
business scale, partially offset by the increased efforts made by
the Group to control expenses.

to its revenue,

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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Management Discussion and Analysis

FINANCIAL REVIEW (cContinued)
Other Income

For the six months ended 30 June 2019, other income of the
Group amounted to a net revenue of approximately RMB20.6
million, representing a significant increase as compared to that
of approximately RMBO0.2 million for the six months ended
30 June 2018, which was primarily attributable to the net
exchange gain of approximately RMB17.3 million and bank
interest income of approximately RMB2.3 million.

Income Tax

For the six months ended 30 June 2019, the income tax of
the Group was approximately RMB25.6 million, representing
an increase of approximately RMB8.3 million as compared
to approximately RMB17.3 million for the six months ended
30 June 2018. For the six months ended 30 June 2019, the
effective tax rate of the Group was approximately 22.1%,
representing a decrease of approximately 10.5 percentage
points as compared to approximately 32.6% for the six
months ended 30 June 2018, mainly due to the preferential
tax policies for development of China’s western regions and
foreign exchange gain.

Profit for the Period

For the six months ended 30 June 2019, the net profit of the
Group was approximately RMB90.1 million, representing an
increase of approximately RMB54.5 million or approximately
153.1% as compared to that of approximately RMB35.6 million
for the six months ended 30 June 2018. For the six months
ended 30 June 2019, profit attributable to equity shareholders
of the Group was approximately RMB89.9 million, representing
an increase of 151.8% as compared to that of approximately
RMB35.7 million for the six months ended 30 June 2018.

THERRAS T

MO =z
Hfth g A

HE-_Z—NFRAAZTHLERNEAR AEEHN
HERASSFRANARE206EE T RE
2T \FERXAZFTBHIEANEAZHARE0.2
BETEERA TE2HRELKREFEHA
REN73BETUARBITHEWMANARE23H
Bt

Frisi

HE-_Z—NFNA=Z+THLEAEAR AEEH
P fRﬁ%’J/\EM256E%T_ﬂ BEE-F—N
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Management Discussion and Analysis
BTEHBRES

FINANCIAL REVIEW (cContinued)
Financial Position

As at 30 June 2019, the total assets of the Group was
approximately RMB1,236.8 million (as at 31 December 2018:
approximately RMB503.0 million), and the total liabilities was
approximately RMB463.6 million (as at 31 December 2018:
approximately RMB376.8 million). As at 30 June 2019, the
current ratio was 2.60 (as at 31 December 2018: 1.26).

Property, Plant and Equipment

The Group's property, plant and equipment consist of
buildings, office equipment, motor vehicles and leasehold
improvements. Our property, plant and equipment increased
by approximately 57.5% to approximately RMB20.0 million
as at 30 June 2019, primarily attributable to the addition of
office equipment during the six months ended 30 June 2019.

Right-of-use Assets

Upon application of IFRS 16 Leases in 2019, the Group
recognized right-of-use assets at the commencement date
of the lease. As at 30 June 2019, the right-of-use assets
were approximately RMB8.6 million (adjusted amount as at 1
January 2019: RMB9.1 million).

Intangible Assets

Our intangible assets represent the property management
contracts we obtained upon the acquisition of Anhui Hanlin
and Shenzhen Huazhong during the years ended 31 December
2016 and 2017, respectively. Our intangible assets decreased
from approximately RMB3.0 million as at 31 December 2018
to approximately RMB2.6 million as at 30 June 2019, primarily
due to the amortisation of the property management contract
for the Period.

Goodwill
Our goodwill represents the difference between the total
consideration for the acquisitions of Anhui Hanlin and

Shenzhen Huazhong and their respective total identifiable net
assets as at the respective acquisition dates.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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Management Discussion and Analysis

FINANCIAL REVIEW (cContinued)
Trade and Other Receivables

As at 30 June 2019, the trade and other receivables was
approximately RMB98.1 million, representing an increase of
approximately RMB11.1 million or approximately 12.8% as
compared to that of approximately RMB87.0 million as at
31 December 2018, which was mainly due to the increase in
property management project under management and the
increase in occupancy rate of the owners.

Amounts due from Related Parties and Fellow
Subsidiaries

The Group’s amounts due from related parties and fellow
subsidiaries decreased from approximately RMB176.1 million
as at 31 December 2018 to approximately RMB65.6 million as
at 30 June 2019, mainly due to the Group's effort to collect
the amounts due from related parties and fellow subsidiaries.

Trade and Other Payables

As at 30 June 2019, the trade and other payables was
approximately RMB262.6 million, representing an increase of
approximately RMB36.4 million or 16.1% as compared to that
of approximately RMB226.2 million as at 31 December 2018,
mainly due to the increase in GFA under management and
more services subcontracted to independent third party service
providers.

Bank Borrowing

As at 30 June 2019, we had (i) outstanding bank borrowing
of approximately RMB1.8 million; and (ii) unutilised banking
facilities for short term financing of approximately RMB98.2
million. Our bank borrowing was credit loans, repayable within
one year from the drawdown date and carried at interest rate
of 7% per annum.
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Management Discussion and Analysis
BTEHBRES

FINANCIAL REVIEW (Continued)

Lease Liabilities

Upon application of IFRS 16 Leases in 2019 , lease liabilities
of the Group due within one year were approximately RMB3.2
million and the balance of lease liabilities due above one year
was RMB5.4 million as at 30 June 2019.

Contingent Liabilities

As at 30 June 2019, we did not have any material contingent
liabilities.

Gearing Ratio

Gearing ratio is calculated based on the total liabilities divided
by the total assets. Gearing ratio was 0.75 for the year ended
31 December 2018 and 0.37 for the six months ended 30 June
2019, such change was mainly due to the proceeds from the
Listing.

Pledge of Assets

As at 30 June 2019, none of the assets of the Group was
pledged.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Proceeds from the Listing

The shares of the Company were listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) on 18 March 2019 (the “Listing”) and issued
175,000,000 new shares. On 2 April 2019, the over-allotment
option was fully exercised to issue 26,250,000 new shares.
After deducting the underwriting fees and relevant expenses,
net proceeds from the Listing and the exercise of the
over-allotment option amounted to approximately HK$577.0
million and HK$93.7 million (approximately RMB493.1 million
and RMB80.1 million, respectively), respectively. As at the date
of this report, the Group has utilized approximately RMB59.1
million of the capital raised, of which RMB1.3 million was used
to develop and upgrade our 020 platforms; approximately
RMBO.5 million was used to develop intelligent service systems
and upgrade our internal IT system; and approximately
RMB57.3 million was used for working capital and general
corporate purposes. Such proceeds were applied in the
manner consistent with that in the prospectus of the Group
the (“Prospectus”) dated 28 February 2019. The remaining
unutilised proceeds will be applied in the following manner
consistent with that in the prospectus:

o approximately 62.0%, will be used to pursue strategic
acquisition and investment opportunities to acquire
or invest in other commercial operational service and
property management service providers;

o approximately 10.0%, will be used to pursue selective
strategic acquisition and investment opportunities to
acquire or invest in service providers which provide
various services complementary to our property
management services and commercial operational
services;

o approximately 12.0%, will be used to continue to
develop and upgrade our 020 platforms;

o approximately 6.0%, will be used to develop intelligent
service systems and upgrade our internal IT system; and

° approximately 10.0%, will be used for our working
capital and general corporate purposes.
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Management Discussion and Analysis
BTEHBRES

FINANCIAL REVIEW (cContinued)
Proceeds from the Listing (Continued)

Subject to the requirements of relevant PRC laws and
regulations, approximately HK$550.0 million of the proceeds
from the Listing was remitted to its bank accounts in the PRC
for use, approximately HK$120.7 million from the Listing will
be retained in overseas bank accounts for use.

The net proceeds are currently held as bank deposits and are
planned to be used in the same manner of distribution as
proposed in the Prospectus.

Significant Acquisitions and Disposals

During the six months ended 30 June 2019, the Group did not
have any significant acquisitions and disposals.

Significant Investments

As at 30 June 2019, the Group did not have any major
investments.

Employment and Remuneration Policy

As at 30 June 2019, the Group had 3,474 employees. The staff
cost was approximately RMB147.7 million in the first half of
2019. The Group regularly reviews remuneration and benefits
of its employees according to the relevant market practice
and individual performance of the employees. Pursuant to
relevant laws and regulations in the PRC, the Group provides
contributions to social insurance (including pension insurance,
medical insurance, unemployment insurance, maternity
insurance and occupational injury insurance) and housing
provident funds for our employees in the PRC.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, the interests of directors and chief
executives of the Company and their associates in the equity or
debt securities of the Company or any associated corporation
(within the meaning of the Securities and Futures Ordinance
("SFO")) which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(c) were required, pursuant to the Model Code for Securities
Transactions by directors of Listed Issuers (the “Model Code”)
of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) to be notified to the Company
and the Stock Exchange were as follows:

Long positions in shares and underlying shares of the
associated corporations of the Company:

Disclosure of Interests

RS
EFEREFRTHRAEBRBRGRER
BRpPETHEZIRRE

R-ZB-NFRA=Z1TH ARAEF TE
TBRABRKREZBEALRARBHAME
BErE (ERRBFRPERI (TREREE
BBl ) 2 BAKESFFHRE (@) RIFESF LB
EHEPIEXVEEIRFEIN BAME RNR AR
B (BEREES AR GIIERH
FEXWEFLRREENERRIAR) - H(b)
REBEESFRBERIEI2EABRLNZRTE
Prate e e iEss  si(c) REBIAES LD
BMA(TETRA) 2 EMBETAEFTETE
FRPZBESAUN(EEFRHANEAR
A R B RPN T

RARR T 2 1% B RS RARRIIR A R A 1Y
Ha

Equity Approximate
interest/ percentage
number of of equity
underlying interest/
Name of associated Capacity/Nature shares shareholding
Name of director corporation of interest (Note 3) interest
HERMDZ
M EE HREMN
EERE M LB LR BEHH HE (Hat3) Bob
Guo Zining Ace Rise Profits Limited Interest of spouse 10(L) 10.00%
il e ("Ace Rise") (Note 1)
B 48 #E =
(Hta1)
Chen Zhibin (“Mr. Chen") Aoyuan Group Beneficial Owner 2,500,000(L) 0.09%
BREE ([BREE]) RESH (Note 2)
EmEAA
(Krat2)

Interim Report 2019 =& — N G h Bk

31



32

Disclosure of Interests
EomE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

(1) The 10 shares are beneficially owned by Ms. Su Chaomei ( & 83

Z 4 ), who is the spouse of Mr. Guo Zining.

(2)

These represent underlying shares in respect of share options
granted to Mr. Chen by Aoyuan Group.

(3)

The letter “L" denotes the long positions in the shares.

Save as disclosed above, none of the directors or chief
executives of the Company had or was deemed to have any
interests or short positions in the shares of the Company,
underlying shares or debentures of the Company or any of its
associated corporation as recorded in the register which were
required to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code. None of the directors
of the Company or their spouses or children under the age
of 18, had been granted any right to subscribe for the equity
or debt securities of the Company or any of its associated
corporations, or had exercised any such right during the six
months ended 30 June 2019.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

So far as the directors or the chief executives of the Company
are aware of, as at 30 June 2019, the shareholders, other than
the directors or the chief executives of the Company, who
had interests or short positions in the shares or the underlying
shares of the Company which would fall to be disclosed to the
Company in accordance with the provisions of Divisions 2 and
3 in Part XV of the SFO, or which would be required, pursuant
to Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

Disclosure of Interests
BRKE

FTERRER
BAARAEFREETRAEHRNE R -F

—HhFERAZTHE BR(XARAEFHEE
TTIRABERIN) AR B 89 B 47 248 B AL 40
RARBEEZLAEGROIEXVEFE2REID
MHBEXAERARREENRRIORE AR
TJ§m7}%&Hﬂf1I*1§|J%3361%%%&/,\%36)&2%'7&%
M B MAERIORE  HIWT

Name of shareholder
BREEZE

Mr. Guo Ziwen

FEXRE

Ms. Jiang Miner (“Ms. Jiang”)
IR+ ([[Tkrt])

Main Trend Limited (“Main Trend")
FREBRAR ([HAR])

Aoyuan Group

RE%HE

Ace Rise

Joy Pacific Group Limited
("Joy Pacific")
Sturgeon Limited

Approximate
percentage of

Number of the issued
Capacity shares (Note 1) share capital
ROEBE EEBITRAH
R (Kat1) NEDH
Settlor/Beneficiary of The Golden Jade Trust 396,375,000(L) 54.58%
(Note 2)
The Golden Jade Trust E3E% 2 A/
@A (HE2)
Settlor/Beneficiary of The Golden Jade Trust 396,375,000(L) 54.58%
(Note 2)
The Golden Jade Trust E5ER A/
X=mA(Hit2)
Beneficiary owner 396,375,000(L) 54.58%
ERBEAA
Interest of controlled corporation (Note 2) 396,375,000(L) 54.58%
XEGEBER (M22)
Interest of controlled corporation (Note 2) 396,375,000(L) 54.58%
RESEE RS (Mi2)
Interest of controlled corporation (Note 2) 396,375,000(L) 54.58%
XEEERER (Mi22)
Interest of controlled corporation (Note 2) 396,375,000(L) 54.58%
XEGEBER (M22)
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Disclosure of Interests

BRiksE
SUBSTANTIAL SHAREHOLDERS' INTERESTS FERFEREE »©)
(Continued)
Approximate
percentage of
Number of the issued
Name of shareholder Capacity shares (Note 1) share capital
BROBE HEBITRAM
REEE 54 (Bat1) HNEIL
Asia Square Holdings Ltd. Interest of controlled corporation (Note 2) 396,375,000(L) 54.58%
XEGEBER (Mi22)
J. Safra Sarasin Trust Trustee (Note 2) 396,375,000(L) 54.58%
Company (Singapore) Ltd. ZEEA (B1iz2)
Dawn Agile Limited ("Dawn Agile”)  Beneficiary owner 128,625,000(L) 17.71%
E=xBAA
Winfield Investment Limited Beneficiary owner 128,625,000(L) 17.71%
(“Winfield Investment”) EnEaA
Pine Capital Partners LP Interest of controlled corporation 128,625,000(L) 17.71%
("Pine Capital”) SEHEE EE
Pine General Partners Limited Interest of controlled corporation 128,625,000(L) 17.71%
(“Pine GP") EEHEEER
Winfield Capital Partners LP Interest of controlled corporation 128,625,000(L) 17.71%
("Winfield Capital”) X EE RS
Winfield GP Ltd Interest of controlled corporation 128,625,000(L) 17.71%
("Winfield GP") N
Chiu Man Wai (“Mr. Chiu") Interest of controlled corporation 128,625,000(L) 17.71%
WX E([HEEE]) (Note 3)
XEREBER (M523)
Lai Wing Sze Teresa Francesca Interest of spouse (Note 3) 128,625,000(L) 17.71%
("Ms. Lai") BeiBiEes (f1:23)
fEaka ([Buat])
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
(Continued)

Notes:

(1

(2)

(3)

The Letter "L”
shares.

denotes the entity/person’s long position in the

Aoyuan Group is owned as to 51.96% by Ace Rise. Ace Rise is
owned as to 90% by Joy Pacific (which in turn is wholly owned by
Sturgeon Limited) and as to 10% by Hopka Investments Limited.
Sturgeon Limited is wholly-owned by Asia Square Holdings
Ltd., as nominee and trustee for J. Safra Sarasin Trust Company
(Singapore) Ltd. as the trustee holding such interests on trust
for the beneficiaries of The Golden Jade Trust. The Golden Jade
Trust is a discretionary family trust established under the laws and
regulations of Singapore. Each of Mr. Guo Ziwen and Ms. Jiang is
the settlor and beneficiary of The Golden Jade Trust. Accordingly,
each of Joy Pacific, Sturgeon Limited, J. Safra Sarasin Trust
Company (Singapore) Ltd., Mr. Guo Ziwen and Ms. Jiang is deemed
to be interested in the Shares held by Aoyuan Group by virtue of
the SFO.

Ms. Lai is the spouse of Mr. Chiu. As such, Ms. Lai is deemed to be
interested in the 128,625,000 shares of the Company in which Mr.
Chiu is interested for the purpose of Part XV of the SFO.

Save as disclosed above, as at 30 June 2019, the Company
had not been notified by any person, other than directors and
chief executive of the Company, who had interests or short
positions in the shares and underlying shares of the Company
which are required to be recorded in the register required to
be kept under section 336 of Part XV of the SFO.
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Corporate Governance and Other Information

LAFERREMBEH

CORPORATE GOVERNANCE CODE

The board recognises the importance of maintaining a high
standard of corporate governance to protect and enhance
the benefits of shareholders and has applied the principles
of the code provisions of the Code on Corporate Governance
Practices (the “CG Code"”) contained in Appendix 14 of the
Listing Rules. For the period from Listing Date and up to
30 June 2019, the Company has complied with the code
provisions of the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules as the Code of Conduct
regarding securities transaction by the directors of the
Company (“Codes of Securities Transaction”). The Company
has made specific enquiry to all directors and all directors have
confirmed that they have complied with the Model Code and
Codes of Securities Transaction from the Listing Date and up
to the date of this report.

AUDIT COMMITTEE

The audit committee of the Company, comprising Mr. Hung
Ka Hai Clement as chairman as well as Dr. Li Zijun and Mr.
Wang Shao as members, has reviewed, together with the
participation of the management, the accounting principles
and practices adopted by the Group and discussed auditing
and financial reporting matters including the review of the
unaudited consolidated interim financial statements of the
Group for the six months ended 30 June 2019.

COMPANY SECRETARY AND AUTHORISED
REPRESENTATIVES

Ms. Chak Wai Ting (“Ms. Chak"”) was appointed as the
company secretary and authorised representative with effect
from 30 June 2019 following the resignation of Ms. Yuen
Wing Yan, Winnie on the same date.

Ms. Chak is responsible for supporting the board, ensuring
good information flow within the board and board policy and
procedures are followed, advising the board on governance
matters, facilitating induction and monitoring the training and
continuous professional development of directors.
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Corporate Governance and Other Information

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share
Option Scheme”), which was adopted on 28 May 2019 (the
"Adoption Date”), for the purpose of providing incentives or
rewards to selected eligible persons for their contribution to
the Group. Unless otherwise cancelled or amended, the Share
Option Scheme will remain in force for 10 years from the
Adoption Date.

Capitalised terms used herein shall have the same meanings as
defined in the circular dated 23 April 2019.

Who may join and performance target:

1. any full-time or part-time employee of the Company
or any member of the Group, including any executive
director, non-executive director and independent
non-executive director, and any supplier, customer,
agent, advisor and consultant of the Group who, in
the sole opinion of the Board, will contribute or have
contributed to the growth of the Group.

2. The Board may, at its absolute discretion, invite

any Eligible Persons to take up the Options at the

Subscription Price. Upon acceptance of the Option, the

Eligible Person shall pay HK$1.00 to the Company by

way of consideration for the grant of the Option. The

Option will be offered for acceptance for a period of 28

days from the Offer Date.

3. The exercise of an Option may be subject to the
achievement of performance target and/or any
other conditions to be notified by the Board to each
Participant, which the Board may in its absolute
discretion determine.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2019 under the Share
Option Scheme.
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Corporate Governance and Other Information

LAFERREMBEH

INTERIM DIVIDEND

The directors do not recommend the payment of any interim

38

dividend for the six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30 June 2019.
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Report on Review of Condensed Consolidated Financial Statements

Deloitte.

TO THE BOARD OF DIRECTORS OF AOYUAN
HEALTHY LIFE GROUP COMPANY LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Aoyuan Healthy Life Group Company Limited
(the "Company”) and its subsidiaries (collectively referred to
as the "Group”) set out on pages 41 to 91, which comprise
the condensed consolidated statement of financial position
as of 30 June 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

ARG SMERROHERES

D)

FRERREERERRLATESS

5l

i

AzBE(IEF)CERNENFNENERE
RELEZEEERAA(EATDREMER
A(shE BREDNEREAUBERE 21
RZZE-NFRA=TBENERGEAHBHRRE
RBZEZBINERPROEEERHESERR
HttzmPiak BEagBRLRERERURK
ETHAME -BERABERXIMAERAAZES L
MARRRE PP BER AR RS BEAN
BRARVNEBEX KBRS ENEEGRM
BB & 5T A RISE345% [ I s | (TR
SR EAIF3AR]) - BERAREFAAZRER
RETERIFEARBEN 2R EHRAFEEMH
BR-BENETEREESNENHZSHEHN
REMBBRRELER LIRBEE ZIGRER
EREEQHE BRI ARRERIEEME A
EETERABRENARAEMEMALE LK
EEEREE
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Report on Review of Condensed Consolidated Financial Statements

ARG SMERROERE S

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with IAS 34.

Other Matter

The comparative condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the six-month period
ended 30 June 2018 and the relevant explanatory notes
disclosed in these condensed consolidated financial statements
have not been reviewed in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

16 August 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHFSRERAtZEKREER
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

Six months ended

BZEUTAEIEAEA
30.6.2019 30.6.2018
—E-NEF —E-N\F
AA=+AH NA=+H
NOTES RMB’000 RMB'000
B Er ARBTR AREFTT
(unaudited) (unaudited)
(REER) (RiEEZ)
Revenue I@N 4 391,961 267,312
Cost of services AR 75 B AR (236,858) (170,586)
Gross profit E7 155,103 96,726
Other income H At A 6 20,554 220
Impairment losses on trade receivables BHRWFIARERSR (1,158) (889)
Gain on deemed disposal of subsidiaries RIS B A R H s 4,576 =
Administrative expenses and other THRIREMEAS
expenses (45,884) (36,226)
Selling and distribution expenses HERDHEHAX (1,376) (311)
Listing expenses FHREX (15,920) (6,548)
Finance costs B % 5K AR (293) =
Profit before tax BR 1 A1 A 115,602 52,972
Income tax expense FTERAX 7 (25,551) (17,344)
Profit and total comprehensive income HA A s A & 2 T U ok A 5
for the period 8 90,051 35,628
Profit and total comprehensive income AT AT RGBSR R &
for the period attributable to: E BT
Owners of the Company EN/NSIE R =N 89,941 35,716
Non-controlling interests TR 110 (88)
90,051 35,628
Earnings per share (RMB cents) BRAEN (ARED)
Basic AR 10 14.06 8.52
Diluted s 10 14.05 N/A i A
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Condensed Consolidated Statement of Financial Position

AR S MGk R

At 30 June 2019

R-ZE—hFXRNA=1+H

30.6.2019 31.12.2018
—E-hE —E-N\E
AA=+R +tZA=+—H
NOTES RMB’'000 RMB'000
By E ARETR AREFIT
(unaudited) (audited)
(REER) (EZ)
NON-CURRENT ASSETS kRBDEE
Property, plant and equipment ME - BB NREE 11 20,004 12,694
Right-of-use assets EREEE 12 8,592 =
Intangible assets B EE 2,580 3,031
Goodwill kS 3,491 3,491
Deferred tax assets EEFIEEE 13 7,726 7,389
Deposit paid for acquisition of property, BENE BERIEZIRZ
plant and equipment i - 1,051
Deferred contract costs iR UR=N )N 3,132 2,306
45,525 29,962
CURRENT ASSETS RBEE
Inventories FE 678 77
Trade and other receivables B 5 N E b e M FhE 14 98,139 87,045
Deferred contract costs B B 17,110 9,492
Amounts due from fellow subsidiaries S = NEIE 15 57,737 175,933
Amount due from a non-controlling JE Y — T B A =)
shareholder of a subsidiary JE R AR 3R AR 215 =
Amounts due from related parties & U B Bt 75 R 0B 16 7,672 206
Amounts due from joint ventures JEN & & ¥ FKIE 17 13,155 =
Bank balances and cash BITHEBR MRS 996,590 200,331
1,191,296 473,084
CURRENT LIABILITIES REBEE
Trade and other payables B85 REMENKIE 18 262,561 226,233
Contract liabilities R ON=NE 168,899 120,789
Amounts due to fellow subsidiaries &~ B Z B B 1 7) 7108 470 6,659
Amounts due to related parties J& {5 BA B 75 50 0B 293 =
Tax liabilities HIAEE 18,280 20,538
Lease liabilities HE&EE 3,236 =
Bank borrowing RITER 19 1,779 1,779
Obligation in excess of interest in BERGELERRZER
a joint venture 20 1,961 -
457,479 375,998
NET CURRENT ASSETS RYEEFE 733,817 97,086
TOTAL ASSETS LESS CURRENT BEERRBAR
LIABILITIES 779,342 127,048

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR



Condensed Consolidated Statement of Financial Position

ARSIk R

At 30 June 2019 RZZE—HFRA=TH

30.6.2019 31.12.2018
—B-hE —E-N\#E
AB=+H +ZA=+—H
NOTES RMB’000 RMB'000
B & AR®ET T ARET T
(unaudited) (audited)
(REER) (B8 %)
NON-CURRENT LIABILITIES (¥RBEE
Deferred tax liabilities BERIEEE 13 645 757
Lease liabilities HEAR 5,440 =
6,085 757
NET ASSETS FEE 773,257 126,291
CAPITAL AND RESERVES EXR#E
Share capital &N 6,207 -
Reserves e 766,324 125,675
Equity attributable to owners of AAREE AEEER
the Company 772,531 125,675
Non-controlling interests FiERER 726 616
TOTAL EQUITY R EE 773,257 126,291

The condensed consolidated financial statements on pages 41
to 91 were approved and authorised for issue by the Board of
Directors on 16 August 2019 and are signed on its behalf by:

Miao Si Hua
HEE
DIRECTOR
5%

FNENENBERGEFBHREN_F-NAEN
At ABERE=SRHERRETZ YhTIE
ERRRE:

Tao Yu
B
DIRECTOR
5%
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Condensed Consolidated Statement of Changes in Equity
LGLEE =g 73 -] IE S

For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

Attributable to owners of the Company

44

KRR AR
Paid-in
capital/ Non-
Share Share  Statutory Capital Special  Retained controlling
capital  premium reserve reserve reserve profits  Sub-total interests Total
B4ER/
RE  RGEE  iEHE  EARE BERE  REER N FERER @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL AR®TR ARETR ARETR ARETR ARETR ARETR AREBTR AREBTR
(note a) (note b) (note ¢)
(WeEa)  (M&b) (W)
At 31 December 2017 (audited) R-ZF—+%+-A
=t-H (&R - - 11,083 (145100 (43,214) 157,130 110,489 505 110,99
Effect arising from initial BRERERAERSE
application of IFRS 9 EREORNFE - - - - - (438) (438) = (438)
At 1 January 2018 (restated) ~ RNZZ-N\E—-A—A
(@E5) - - 11,083 (14,510) (43,214) 156,692 110,051 505 110,556
Profit and total comprehensive  EREFI B2 EMALEE
income for the period - - - - - 35,716 35,716 (88) 35,628
Issue of shares (note 21(7) BT (Fzr21()) - 74,511 - - - - 74,511 = 74,51
Net contribution REENRREELE
from Guangzhou Aoyuan EEBRATNMFER
Assets Management
Company Limited - - - - 18,432 - 18,432 S 18,432
Deemed distribution to ultimate RNEBEEH (TR
holding company upon Group ~ Ki5£2) B IER &
Reorganisation (as defined i~ 2RAFKH IR
note 2) - - - (1,400) - - (1,400) - (1,400)
At 30 June 2018 (unaudited) ~ R=F—-NEXA=1H
(REER) - 74,511 11,083 (159100 (24,782 192,408 237,310 4“7 237,727
At 1 January 2019 (unaudited) R=E—-hE—-F—-AH
(REER) = 74,511 32,103 (37,373)  (2478) 81216 125675 616 126,291
Profit and total comprehensive ~ EBIREFIR 2 EMEAE
income for the period - - - - - 89,941 89,941 110 90,051
Issue of new shares BATH R M (H3E21(i))
(note 21 (iii)) 1,720 627,900 - - - - 629,620 - 629,620
Capitalisation issue of shares ~ EA&{LE 7R {7
(note 21 (ii) (HEE21 (i) 4,487 (4,487) = = = = = = =
Share issuance costs ORI
(note 21 (i) (H&E21 (iv) - (32,761) - - - - (32,761) - (32761)
Dividend declared (note 9) SRk (Hi9) - (39,944) - - - - (39,944) - (39,944)
At 30 June 2019 (unaudited) ~ R=E-AE A=1H
(REER) 6,207 625219 32,103 (37,373) (24,782 71,057 772,531 726 773,257
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Notes:

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2019

The statutory reserve represents the amount transferred from net
profit for the year of the subsidiaries established in the People’s
Republic of China (the “PRC") (based on the subsidiaries’ PRC
statutory financial statements) in accordance with the relevant
PRC laws until the statutory reserve reaches 50% of the registered
capital of the subsidiaries. The statutory reserve cannot be reduced
except either use to set off the accumulated losses or increase
capital.

The opening balance of the capital reserve as at 1 January 2019
includes: (1) a debit amount of RMB5,156,000 related to an
excess of the proportionate share of carrying amount of net
assets acquired upon the acquisition of the remaining interest
in Guangzhou Aoyuan Property Services Company Limited
from Shenyang Hua Xin International Company Limited, a
non-controlling shareholder, in previous years; (2) share capital
of subsidiaries contributed by fellow subsidiaries of the amount
of RMB26,700,000 in total prior to the completion of Group
Reorganisation and (3) deemed distribution of a debit amount of
RMB58,917,000 in total to ultimate holding company upon Group
Reorganisation. For details of the Group Reorganisation, please
refer to the annual report of the Group for the year ended 31
December 2018.

The net return to Guangzhou Aoyuan Assets Management
Company Limited (“Guangzhou Aoyuan Assets Management”),
a subsidiary of China Aoyuan Group Limited (“China Aoyuan”),
represent the net fundings transferred from Panyu Commercial
Operational Services Business (as defined in note 2 the annual
report of the Group for the year ended 31 December 2018) to
Guangzhou Aoyuan Assets Management prior to the completion of
the Group Reorganisation.

The net contribution from Guangzhou Aoyuan Assets Management
represent the net fundings transferred from Guangzhou Aoyuan
Assets Management to Panyu Commercial Operational Services
Business prior to the completion of the Group Reorganisation.

Misx:

ARGaEaEDR
BE-T-AFNA=HBILAMEA

AERBEREEBPEARLME ([FE])
FRERPEXINOKERANFRAERN (R
EMBARNTEEEM BRI ERNSE
EEZAERBEINZEWNBARGEMERMD
50% °FRIFEAMR B R B ESEME AR T ]
PR AEE R

RZZE—NE—A—BNELAFBEHNEHE
B (NWAEBEEGETEREERRAR (R
BEFERIEERRE) KEENREDERE
BERAFRB T EIEBHAMKBFEEREE
PG L PIMfE 5 €8 AR ¥ES5,156,0000T 0 (2) A
SEEHTTHAR R R M E R R EALE AR &
Ayas 58 ARM26,700,000t RGN EBEH
B RSREIERARRERRESSERTAR
#58,917,000t - B EHN B FLHLAE
BEEZE-_Z—\F+-_A=+—HLEENTF

E T

TEEREEBEARAR ([FEER]DWEAG
ENREAEELZ2ERERAA ([BEMEEE
EEEERDNFOREEEABATRATEE
BHXELRBEEB (EERAEEBE_F
—NFE+ZA=+-BLEFEZFRWT2) ™
ENRAEEELLERERNFED -

BEMNREEEREERN FEMESEEET
KAEENAEEELEERMERBHEES
MEEBEBNFESD -
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Condensed Consolidated Statement of Cash Flows

HHEeRaRER
For the six months ended 30 June 2019

Prior to the Group Reorganisation (as defined in note 2) in
2018, the Panyu Commercial Operational Services Business
was operated under Guangzhou Aoyuan Assets Management
and no separate bank accounts were maintained by Panyu
Commercial Property Operational Services Business. The net
cash flows generated by Panyu Commercial Operational Services
Business were kept in the bank accounts of Guangzhou Aoyuan
Assets Management, which is reflected in “Net cash from
Panyu Commercial Operational Services Business” under cash
flow. Accordingly, the funds provided for or withdrawn from
Guangzhou Aoyuan Assets Management were presented as
movements in equity while there are no cash and cash equivalents
balance for Panyu Commercial Operational Services Business.

For the purpose of presenting a completed set of financial
information of the Group, the following comprises the
information of cash inflow/outflow of the Group and Panyu
Commercial Operational Services Business received/paid
by Guangzhou Aoyuan Assets Management prior to the
completion of Group Reorganisation.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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Condensed Consolidated Statement of Cash Flows
%Hﬂﬁéiﬂﬁlllbgi

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

Six months ended

BEUTHBIEAEAR
30.6.2019 30.6.2018
“E-NF —E-N\F
~NB=tH ~NA=TH
RMB’000 RMB'000
ARETR AREFTT
(unaudited) (unaudited)
(REBER) (REER)
OPERATING ACTIVITIES RETEH
Profit before tax B B4 BT A 115,602 52,972
Adjustments for: R
Depreciation of property, ME BERZBINE
plant and equipment 2,667 1,265
Amortisation of intangible assets B A EEH 451 449
Depreciation of right-of-use assets FREEZENE 1,461 =
Impairment losses on trade receivables 2o RWFIBEREEE 1,158 889
Gain on deemed disposal of subsidiaries BIEEHENBEARD
Yz (4,576) -
Exchange gain, net BN iz FE (17,287) 103
Interest on bank borrowing RIT1E T E 70 =
Interest on lease liabilities HEABHE 223 =
Bank interest income SRITF B WA (2,349) (176)
Operating cash flows before movements EEESEYRNLE
in working capital Rene 97,420 55,502
Increase in inventories &1 (1,406) (130)
Increase in trade and other receivables B 5 K H b fE U FUIB 0 (20,613) (25,506)
Increase in amounts due from a non- FEU — R BT B 2 B eI R
controlling shareholder of a subsidiary % B 3% 38 32 0 (141) (70)
Increase in deferred contract costs EIE A 4K AL AN (8,444) (3,497)
Decrease in amounts due from FEJ%ZI—J ZMBARFIA
fellow subsidiaries B 119,067 81,830
(Increase) decrease in amounts due JiE Uk B Bk 5 F0B
from related parties ($ ) > (7,454) 2,995
Increase in trade and other payables B 5 K& H At FE T FUBE N 36,992 8,419
Increase in contract liabilities BHABEMN 48,110 44,082
Decrease in amounts due to XSIEES = INGIE S
fellow subsidiaries B (3,013) (393)
Cash generated from operations REEENRE 260,518 163,232
Income taxes paid EETER (28,258) (59,254)
NET CASH FROM OPERATING ACTIVITIES RETHFEBRE TR 232,260 103,978
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Condensed Consolidated Statement of Cash Flows

HHEeRaRER
For the six months ended 30 June 2019 #HE-ZT—AFNA=+HIEEA
Six months ended
BEUTHHIEAEA
30.6.2019 30.6.2018
“E-NF —E-N\F
~NA=1+H ~NA=TH
NOTES RMB’000 RMB'000
By E AR®T R ARET T
(unaudited) (unaudited)
(REBER) (REERZ)
INVESTING ACTIVITIES REEH
Purchases of property, plant and equipment  BEEWZE  BE k& H (13,685) (1,574)
Repayment from fellow subsidiaries [l % B B 2 RIE K 3,664 9,029
Advance to fellow subsidiaries BNRZENEB QR FIA (13,455) (287,925)
Cash outflow on deemed disposal of BIELEMHB AR
subsidiaries BE&RH 20 (596) =
Advance to a non-controlling B —EH B A R IR
shareholders of a subsidiary EE e (74) =
Advance to related parties AT 5OR (12) (31)
Repayment from joint ventures BEMLEER 334 -
Interest received =GRS 2,349 176
NET CASH USED IN INVESTING ACTIVITIES REZEBFMARSFE (21,475) (280,325)
FINANCING ACTIVITIES MEED
Advance from fellow subsidiaries EEXIENGIEE:N 15,887 75,715
Repayment to fellow subsidiaries BIEESENGEES (10,143) (17,780)
Advance from related parties B B 293 =
Dividends paid to owners of the Company YR FARABREEAHRE (39,944) =
Issue of new shares BITHARND 629,620 74,511
Share issue cost paid B R D B TR AR (25,926) (641)
Repayments of leases liabilities HERBEN (1,377) -
Interest on lease liabilities paid CHHEaERNE (223) =
NET CASH FROM FINANCING ACTIVITIES METHFEREL TR 568,187 131,805
NET INCREASE (DECREASE) IN RERAEEEWEM
CASH AND CASH EQUIVALENTS (HMA) T8 778,972 (44,542)
NET CASH FROM PANYU COMMERCIAL FEMENEEERS
PROPERTY OPERATIONAL ERFMBRETFE
SERVICE BUSINESS - 18,432
CASH AND CASH EQUIVALENTS BONRERASEZEY
AT BEGINNING OF THE PERIOD 200,331 164,373
Effect of foreign exchange rate changes EXGE o wE 17,287 (103)
CASH AND CASH EQUIVALENTS AT END HRAzHERAEEEN
OF THE PERIOD, REPRESENTED MRTHEBRRES
BY BANK BALANCES AND CASH 996,590 138,160

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR



Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

GENERAL AND BASIS OF PREPARATION

Aoyuan Healthy Life Group Company Limited (the
“Company”) was incorporated and registered as
an exempted company with limited liability in the
Cayman lIslands under the Cayman Islands Companies
Law Chapter 22 (Law 3 of 1961, as consolidated and
revised) on 13 December 2016. The Company's shares
are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 18
March 2019.

The Company’s immediate holding company is Main
Trend Limited (“Main Trend"”), a limited company
which was incorporated as an exempted company with
limited liability in the British Virgin Islands. Its ultimate
holding company is Joy Pacific Limited, a limited liability
company incorporated in the British Virgin Islands
which is controlled by Mr. Guo Zi Wen. China Aoyuan,
a company which was incorporated as an exempted
company with limited liability in the Cayman Islands and
with its shares listed on the Main Board of the Stock
Exchange is an intermediate holding company of the
Company.

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (the “IASB”) as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The condensed consolidated financial statements are
presented in Renminbi (“RMB"), which is the same
as the functional currency of the Company and the
subsidiaries.

1.

—REARBREE

RERBELEEEEBRAR ([FQF])
RIBE-—RFE+-_A+T=EHREHRSH
ERBEBNRE (—NAR—FE3RE
] BERE RERT) NHA S BB EMAK L
RELRERRARIA - ARARD
RZZ-NAF=ZAFTN\AREEHAX
ZRAERAR ([BEHF])ERLET-

ARG BEEZEERARAREER A A
([HR]) ZARNKBEBRES T
MR R—REREBERAA - HHKK
%A A Bloy Pacific Limited (—K %
KEERAHSEMRINERARF) -
ZAB BT AT ABRRE (—
RRASESIMRINEREBERA
g HRORBRZFMER L) AERAA
R REERAA -

BRASEUBBRRRBEBER S ERE
e ((EREERESEE )R
| R E R SE345% [ B B RS
URBEBARIMABRABES L™
MA(TEWRA) M E16mE 2B M
BERERS-

WRGA M EREUARSE ([ARE])
25 EART REME DAY
AR -

Interim Report 2019 =& — N G h Bk

49



50

Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2010  HE_Z

2. GROUP REORGANISATION AND BASIS
OF PREPARATION AND PRESENTATION
OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

In preparing for the initial listing of the shares of the
Company on the Stock Exchange (“the Listing”),
the companies now comprising the Company and
its subsidiaries (the “Group”) underwent a group
reorganisation as described in the annual report of
the Group for the year ended 31 December 2018 (the
"Group Reorganisation”). For the details of the
principle steps of the Group Reorganisation, please refer
to the annual report of the Group for the year ended
31 December 2018.

The Group Reorganisation was completed on 13
August 2018. The condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows
for the six months ended 30 June 2018 have been
prepared to present the results and cash flows of the
companies now comprising the Group, as if the group
structure upon the completion of the Reorganisation
had been in existence throughout the six months
period ended 30 June 2018 or since their respective
dates of incorporation/establishment/acquisition, where
applicable.

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis.

Other than (i) the adoption of accounting policies
on interest in a joint venture and (ii) changes in
accounting policies resulting from application of new
and amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2019 are the same as those followed
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2018.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Interest in a joint venture

A joint venture is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint
control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the
parties sharing control.

The results and assets and liabilities of a joint venture
are incorporated in these condensed consolidated
financial statements using the equity method of
accounting. The financial statements of a joint venture
used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for
like transactions and events in similar circumstances.
Under the equity method, an investment in a joint
venture is initially recognised in the condensed
consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive
income of the joint venture. Changes in net assets of
the joint venture other than profit or loss and other
comprehensive income are not accounted for unless
such changes resulted in changes in ownership interest
held by the Group. When the Group’s share of losses
of a joint venture exceeds the Group's interest in that
joint venture (which includes any long-term interests
that, in substance, form part of the Group’s net
investment in the joint venture), the Group discontinues
recognising its share of further losses. Additional losses
are recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of the joint venture.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Interest in a joint venture (Continued)

An interest in a joint venture is accounted for using
the equity method from the date on which the investee
becomes a joint venture. On acquisition of the interest
in a joint venture, any excess of the cost of the
investment over the Group's share of the net fair value
of the identifiable assets and liabilities of the investee
is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable
assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in
profit or loss in the period in which the investment is
acquired.

The Group assesses whether there is an objective
evidence that the interest in a joint venture may be
impaired. When any objective evidence exists, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with
IAS 36 as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of
the investment. Any reversal of that impairment loss is
recognised in accordance with IAS 36 to the extent that
the recoverable amount of the investment subsequently
increases.

When a group entity transacts with a joint venture
of the Group, profits and losses resulting from the
transactions with the joint venture are recognised in the
Group's condensed consolidated financial statements
only to the extent of interests in the joint venture that
are not related to the Group.
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to IFRSs

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
IFRSs issued by the IASB which are mandatory effective
for annual period beginning on or after 1 January
2019 for the preparation of the Group’s condensed
consolidated financial statements:

IFRS 16 Leases
IFRIC 23 Uncertainty over Income Tax Treatments
Amendments  Prepayment Features with Negative
to IFRS 9 Compensation
Amendments  Plan Amendment, Curtailment or
to IAS 19 Settlement
Amendments  Long-term Interests in Associates and
to IAS 28 Joint Ventures
Amendments  Annual Improvements to IFRS
to IFRSs Standards 2015 — 2017 Cycle

Except as described below, the application of the new
and amendments to IFRSs in the current period has had
no material impact on the Group's financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)

The Group has applied IFRS 16 for the first time
in the current interim period. IFRS 16 superseded
IAS 17 "Leases” ("IAS 17"), and the related
interpretations.
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Notes to the Condensed Consolidated Financial
ERGFeMEHRENE
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16

The Group applied the following
accounting policies in accordance with the
transition provisions of IFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

The Group assesses whether a contract is
or contains a lease based on the definition
under IFRS 16 at inception or modification
date. Such contract will not be reassessed
unless the terms and conditions of the
contract are subsequently changed.
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies

of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee

Allocation of consideration to components

of a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects
that the effects on the financial statements
would not differ materially from individual
leases within the portfolio.
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Notes to the Condensed Consolidated Financial
ERGFeMEHRENE
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of staff
quarters and equipment that have a
lease term of 12 months or less from
the commencement date and do not
contain a purchase option. It also applies
the recognition exemption for lease of
low-value assets. Lease payments on
short-term leases and leases of low-value
assets are recognised as expense on a
straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases
of low value assets, the Group recognises
right-of-use assets at the commencement
date of the lease (i.e. the date the
underlying asset is available for use).
Right-of-use assets are measured at cost,
less any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities.
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies

of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

The cost of right-of-use asset includes:

. the amount of the initial measurement
of the lease liability;

o any lease payments made at or
before the commencement date,
less any lease incentives received;

o any initial direct costs incurred by
the Group; and

° an estimate of costs to be incurred
by the Group in dismantling and
removing the underlying assets,
restoring the site on which it is
located or restoring the underlying
asset to the condition required
by the terms and conditions of
the lease, unless those costs are
incurred to produce inventories.
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Notes to the Condensed Consolidated Financial
ERGFeMEHRENE
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies

of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the Group is
reasonably certain to obtain ownership
of the underlying leased assets at the
end of the lease term is depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis
over the shorter of its estimated useful life
and the lease term.

The Group presents right-of-use assets
as a separate line item on the condensed

consolidated statement of financial position.

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented
as property, plant and equipment of the
Group when the payments cannot be
allocated reliably between the leasehold
land and building elements.
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019  &HZE—-ZT—NAFNA=1+HIL~EA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies

of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are
accounted under IFRS 9 “Financial
Instruments” (“IFRS 9”) and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered
as additional lease payments and included
in the cost of right-of-use assets. No
adjustment has been made as the impact
to the Group is insignificant.

Lease liabilities

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of
lease payments that are unpaid at that
date. In calculating the present value
of lease payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the interest
rate implicit in the lease is not readily
determinable.
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Notes to the Condensed Consolidated Financial
ERGFeMEHRENE
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies

of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

o fixed payments (including in-substance
fixed payments) less any lease
incentives receivable;

° variable lease payments that depend
on an index or a rate;

o amounts expected to be paid under
residual value guarantees;

° the exercise price of a purchase
option reasonably certain to be
exercised by the Group; and

o payments of penalties for terminating
a lease, if the lease term reflects
the Group exercising the option to
terminate.

After the commencement date, lease

liabilities are adjusted by interest accretion
and lease payments.
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)
Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and the
related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or
the lease liabilities.

For leasing transactions in which the
tax deductions are attributable to the
lease liabilities, the Group applies IAS
12 “Income Taxes” requirements to the
leasing transaction as a whole. Temporary
differences relating to right-of-use assets
and lease liabilities are assessed on a
net basis. Excess of depreciation on
right-of-use assets over the lease payments
for the principal portion of lease liabilities
resulting in net deductible temporary
differences.
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Notes to the Condensed Consolidated Financial
ERGFeMEHRENE
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.2 Transition and summary of effects arising
from initial application of IFRS 16

Definition of a lease

The Group has elected the practical
expedient to apply IFRS 16 to contracts
that were previously identified as leases
applying IAS 17 and IFRIC 4 "Determining
whether an Arrangement contains a Lease”
and not apply this standard to contracts
that were not previously identified as
containing a lease. Therefore, the Group
has not reassessed contracts which
already existed prior to the date of initial
application.

For contracts entered into or modified on
or after 1 January 2019, the Group applies
the definition of a lease in accordance
with the requirements set out in IFRS 16
in assessing whether a contract contains a
lease.
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.2 Transition and summary of effects
arising from initial application of IFRS 16
(Continued)

As a lessee

The Group has applied IFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 January 2019. Any difference at the date
of initial application is recognised in the
opening retained profits and comparative
information has not been restated.

When applying the modified retrospective
approach under IFRS 16 at transition, the
Group applied the following practical
expedients to leases previously classified
as operating leases under IAS 17, on
lease-by-lease basis, to the extent relevant
to the respective lease contracts:

o relied on the assessment of whether
leases are onerous by applying
IAS 37 "“Provisions, Contingent
Liabilities and Contingent Assets” as
an alternative of impairment review;
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Notes to the Condensed Consolidated Financial
ERGFeMEHRENE
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.2 Transition and summary of effects
arising from initial application of IFRS 16
(Continued)

As a lessee (Continued)

o elected not to recognise right-of-use
assets and lease liabilities for
leases with lease term ends within
12 months of the date of initial
application;

o excluded initial direct costs from
measuring the right-of-use assets at
the date of initial application;

o applied a single discount rate to
a portfolio of leases with a similar
remaining terms for similar class
of underlying assets in similar
economic environment.
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.2 Transition and summary of effects
arising from initial application of IFRS 16
(Continued)

As a lessee (Continued)

On transition, the Group has made the
following adjustments upon application of
IFRS 16:

As at 1 January 2019, the Group
recognised additional lease liabilities and
right-of-use assets at amounts equal to
the related lease liabilities adjusted by
any prepaid or accrued lease payments
by applying IFRS 16.C8(b)(ii) transition.
The Group recognised lease liabilities of
RMB9,084,000 and right-of-use assets of
RMB9,084,000 at 1 January 2019.

When recognising the lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application.
The weighted average incremental
borrowing rates applied by the relevant
group entities was 3.875% for underlying
assets located at Hong Kong and 6.55%
for underlying assets located at the
mainland China, respectively.

FEFHBE 2

ERHITRESTERMEBEEER
(%)

3.1 EFEBOBEHREERFICH
[HE | ([ BEHREERE
165 |) WEEREFTHEKEE
(#&)

3.1.2 X EHEIERA R EER
FI6HELRBRERTZE
it (&)

ERAMEA (&)

BER AEERERR
BB 1% s R F 165k I
TR AT 2

R—ZZFE—AE—A—H"
AEESBREABRKYB

4 X B 516.C8(b)(ii) 5%
BEMRABINHEAEBER
FREEE ©BEER
BRATMBENXREFHEAE
HIEFHBNE@EEEEE
R—ZZE—AE—A—H"
AEFHERBVEEEAR
#9,084,0007T & F FBHEE
E AR #9,084,0007T °

RRER D EAKERE
WEEERBEERGER
AEEDRHXNERADH
ERHEEREENES
BRAE-HEEBEER
T FE FB B9 hn i S 15 3% £ 5
R & B3.875% (ML FE
B AEBEEE) X6.55%
(AP BEKRKENHEREE
E)e
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME

For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

FEFHBK 2

ERAHKITRESTERMBEEEER

Application of new and amendments to IFRSs

(Continued) (%)

3.1 Impacts and changes in accounting policies 31 EHEBRHBEHREELHNFI6H
of application on IFRS 16 Leases (“IFRS 16”) [HHE] ([ BEREERE
(Continued) 165 | ) WEER S HEEE

(%)

3.1.2 A FEF BB B IR A CER)
BI6HEELRBERTE

3.1.2 Transition and summary of effects
arising from initial application of IFRS 16

(Continued) it (48)
As a lessee (Continued) EBEFMAN (&)

At 1 January

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

2019
R=ZF—h&F
—A—H
RMB’000
AR¥T R
Operating lease commitments disclosed RZE-—NF+ZA=+—H
as at 31 December 2018 BEMKEERERE 11,430
Lease liabilities discounted at relevant ZEBEE B RAEAER W
incremental borrowing rates HEAE 10,274
Less: Recognition exemption R —RHEE
— short-term leases (1,050)
Recognition exemption — low value assets  HER#E - KEEEE (140)
Lease liabilities relating to operating RZZE-NF—-—HA—BER
leases recognised upon application of B R B B i A R R 165K
IFRS 16 at 1 January 2019 BERFHAKEHENHEE
BfE 9,084
Analysed as DT A
Current Vi) 3,058
Non-current IER B 6,026
9,084




Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

PRINCIPAL ACCOUNTING POLICIES 3. TE®RBE

(Continued)

Application of new and amendments to IFRSs ERAHTREECETERMSEEEN

(Continued) (%)

3.1 Impacts and changes in accounting policies 31 EHEBHBEHREZEREI6H
of application on IFRS 16 Leases (“IFRS 16”) [HHE] ([ BEREERE
(Continued) 165 |) WEER S HEEE

(%)

3.1.2 Transition and summary of effects 3.1.2 {XREFFEIBR AR & A
arising from initial application of IFRS 16 FI6HELHIBERZE
(Continued) it (4&)

As a lessee (Continued) EREMBA ()
The carrying amount of right-of-use RZE-—NALF—H—BH®
assets as at 1 January 2019 comprises the FREEERAESEN
following: T&IE
Right-of-use
assets
EHEEE
RMB’000
AR® TR
Right-of-use assets relating to operating ¥ /i /3 BRI % 87 7 R 45 % 8]
leases upon application of IFRS 16 FlohrEREHELERE
AR E 9,084
By class: BRI -
Office premise EEN S 8,637
Staff quarters BIES 447
9,084
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Notes to the Condensed Consolidated Financial
ERGFeMEHRENE
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(Continued)

Application of new and amendments to IFRSs
(Continued)

3.1 Impacts and changes in accounting policies
of application on IFRS 16 Leases (“IFRS 16”)
(Continued)

3.1.2 Transition and summary of effects
arising from initial application of IFRS 16
(Continued)

As a lessee (Continued)

The application of IFRS 16 does not have a
material impact on the retained profits at
1 January 2019. The following adjustments
were made to the amounts recognised in
the condensed consolidated statement
of financial position at 1 January 2019.
Line items that were not affected by the
changes have not been included.

Carrying amounts
previously reported
at 31 December 2018

RAR-F-NF
+T=ZA=t—-H
BENRESE

RMB'000
ARBTT

Non-current Assets  FRBEE
Right-of-use assets TREEAE =

Current Liabilities MHERE
Lease liabilities HEAR -

Non-current liabilities 3ERE1& &
Lease liabilities HEARE -

Statements

FEFHBK 2

ERAHITRESITERMEREER
(%)

3.1 EBAEBRUBEHREEREI6E
[HE] ([ERHBEHREERE
165 /) WX ERE;EHEEE
(%)

3.1.2 {1 BB BT 7 #R & 2E R
FI6HELREERZEG
(A& )

TERAMEA (&)

FE A B PR B TS sk 5 22 B BB

16 —_FT—hLFE—H—
H# R &5 W |E KT
BN _T—NLF—F—
BEERHEETBRLE

RN EIELUATHE
EABRITXEELEN
BHH e

Carrying amounts
under IFRS 16
Adjustments at 1 January 2019

R=-F-N%F

—A-AREER

MBREER

HE F165RMIREE
RMB'000 RMB'000
ARBTT ARBTT
9,084 9,084
3,058 3,058
6,026 6,026

Note: For the purpose of reporting cash flows
from operating activities under indirect
method for the six months ended 30
June 2019, movements in working capital
have been computed based on opening
statement of financial position as at 1
January 2019 as disclosed above.
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MZ: BEBEE=FT—-—NF~A
=+ HWENEA AR
FERELEFTHHER
SREMS EEES
B & 8 TR IR | R IR
BEN-_T—-NF—A—
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

REVENUE 4. WA
Disaggregation of revenue WA
Six months ended
HZUTHEIEAEAR
30.6.2019 30.6.2018
—E-hEF —E-N\F
~A=+8 NA=+A
RMB’000 RMB’'000
ARBTR AREFT
(unaudited) (unaudited)
(REER) (REgEZ)
Type of services RisER
Property management services MEBEERY
Property management services MEEE R 178,822 141,409
Sales assistance services HEHRSG 77,816 39,964
Community value-added services & 18 E AR 7% 29,256 22,733
Others HAb 1,586 =
287,480 204,106
Commercial operational services FEELRS
Commercial operation and management B ¥EEZ M EIERSE
services 75,625 44,170
Market positioning and business tenant MI5EN R P BERE
sourcing services 28,856 19,036
104,481 63,206
Total B ET 391,961 267,312
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Notes to the Condensed Consolidated Financial Statements
RGeS MR T

For the six months ended 30 June 20190 HE—-ZT—H

4.

70

FARA=ZTHLEAER

REVENUE (Continued) a. WA (&)
Disaggregation of revenue (Continued) WARE (&)
Six months ended
HZEUTHEHIEXEAR
30.6.2019 30.6.2018
—E-NF —E-N\F
AA=1H ~NA=+8
RMB’'000 RMB'000
ARE TR AREFTT
(unaudited) (unaudited)
(REEER) (REeEZ)
Type of customers EFER
Property management services MEEERY
External customers HNER R P 171,533 127,819
Fellow subsidiaries EESGI=PNG! 111,727 72,863
Other related parties H b B8 77 4,220 3,424
287,480 204,106
Commercial operational services EMEELRD
External customers INER R P 62,413 33,135
Fellow subsidiaries EES =N 40,465 30,071
Other related parties H b B85 1,603 =
104,481 63,206
Total #Er 391,961 267,312
Timing of revenue recognition LN S
Over time — B 361,519 248,276
A point in time B B 30,442 19,036
Total 5 391,961 267,312

Aoyuan Healthy Life Group Company Limited BREfELE
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

SEGMENT INFORMATION

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 30 June 2019 (unaudited)

Segment revenue o EUA
Segment result DEBELE
Net exchange gain & 5 W ek 55

Central administrative costs B ER1T B AR

Gain on deemed disposal BRIELEHMBREH
of subsidiaries I 2=

Listing expenses FHRX

Interest on lease liabilities HEAGNE

Interest on bank borrowing RITHERFE

Profit before tax B 5% B 5 A

5. SEBEH
NTRAEBRZRA 2R RELEDEE DB
L ONSES B
BE-Z-—NAFRA=ZTHLEXEAA (K
RER)
Commercial Property
operational management
services services Total
BEBLERE VWEEERYK #t
RMB’000 RMB’000 RMB’000
AR®TR AR®T AR¥TR
104,481 287,480 391,961
33,078 83,284 116,362
17,287
(6,410)
4,576
(15,920)
(223)
(70)
115,602
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

5. SEGMENT INFORMATION (Continued) 5. SEEHE 2
Six months ended 30 June 2018 (unaudited) BE-_Z—N\FAA=+HIEA~NEA (X
TEIZ)

Commercial Property

operational  management
services services Total
EEELERYT DEEERE @5t
RMB'000 RMB'000 RMB'000

ARBFTT ARBTT AR T T

Segment revenue A EUWA 63,206 204,106 267,312
Segment result DEBFELE 14,847 49,417 64,264
Net exchange loss & W Esia 558 (103)
Central administrative costs RBERIT R AR (4,641)
Listing expenses EARX (6,548)
Profit before tax B A5 Al A 52,972
No assets and liabilities are included in the measures FELBRARARFTEREED F 2R
of the Group’s segment reporting that are used by the WRAABERAG - A UEZI 5D
chief operating decision maker. Accordingly, no segment HEERARE-

assets and liabilities are presented.

6. OTHER INCOME 6. Hfhlg A
Six months ended
BEUTAMEANER
30.6.2019 30.6.2018
—E-NEF —E—)\F
AB=+A ANA=+A
RMB’000 RMB'000

ARET T AREFIT
(unaudited) (unaudited)
(REEX) (REEFEZ)

Bank interest income RITH B U A 2,349 176
Net exchange gain (loss) PEH W= (B1E) $38 17,287 (103)
Others HAb 918 147

20,554 220
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

INCOME TAX EXPENSE

7.

FRr {5 R BA X

Six months ended

BELUTAHIEANMEA
30.6.2019 30.6.2018
—E—-hE ZE-N\F
~A=+H ~NA=+8
RMB’000 RMB'000
AR TR ARET T
(unaudited) (unaudited)
(REEER) (REeEZ)
Income tax expense recognised ERRAERAIBIE:
comprises of:
Current tax: BV EARY I8
PRC Enterprise Income Tax (“EIT") HREI R EPTISN
([EEmEHR]) 28,069 20,200
Over provision on prior years BEFERERS (2,069) =
26,000 20,200
Deferred tax EIER IR (449) (2,856)
25,551 17,344

The EIT is calculated at 25% of the estimated assessable
profits for the current and prior periods.

According to the provisions of Caishui [2011] No.58
and Guoshui [2012] No.12, Chongging Sui‘ao Property
Management Services Co., Ltd.* and Chongging Aoyuan
Square Commercial Management Co., Ltd.*, subsidiaries
of the Group, enjoy preferential income tax policies for
enterprises developing in the western regions in 2019,
and pay enterprise income tax at a reduced rate of 15%
for the current period.

No provision for Hong Kong Profits Tax has been made as
there was no assessable profits derived from Hong Kong.

The English name is for identification purpose only

EEMRFRIVIZRAAM LB EHRE 2
FHERTUE M E25% FHE

BIEM 201158 BRI B R QS
012 FFE125 AKRENBRAARIEER
BYEERREERAFILEERREES
HMEEBARATNN-E—NEZTERA
ER R B 1 3 M B B ATIS HE BUR I 7 AN 8
215% B R B R AN (> ZEFT1S B -

BRI R B BB A BRSSO
BB EHIEL B
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME

For the six months ended 30 June 2019

8.

74

BHE_T-AFRA=THILAEA

PROFIT FOR THE PERIOD 8. HA&F
Six months ended
BELUTAHIEANAEA
30.6.2019 30.6.2018
—E-hEF —E-N\F
AA=t+H ~NA=+8
RMB’000 RMB'000
ARE T ARETTT
(unaudited) (unaudited)
(REBER) (REEEZ)
Profit for the period has been arrived at B A5 A 48 F0BR
after charging the following items: LT&EIBEBE:
Amortisation of deferred contract costs BRI A QAR 8,211 7,905
Depreciation of property, WME BEREZETE
plant and equipment 2,667 1,265
Depreciation of right-of-use assets CRAEEENE 1,461 -
Amortisation of intangible assets W EERE
(included in administrative expenses) (sFATTERX) 451 449
Staff costs 8 TR A 147,695 132,865
DIVIDENDS 9. KR

During the current interim period, a final dividend
in respect of the year ended 31 December 2018 of
RMBO0.055 per share was declared and paid to the
owners of the Company. The aggregate amount of
the final dividend declared and paid in current period
amounted to RMB39,944,000.

The directors of the Company do not recommend the

payment of an interim dividend for the six months
ended 30 June 2019.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

RAREEEAR w82 - N\F+=
A=+—HIEFEMNKREBREERARE
0.055LEEIR MRS FARRARIEA A A

HAE 5k Sk 5 #9 R EIR

R #39,944,0007T
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to owners of the Company is based

on the following data:

Earnings:

Earnings for the purposes of basic and
diluted earnings per share, being profit
for the period attributable to owners of
the Company

10. HiREF

ARAHAANEREEREANEERFN TS
RIBATEURRTH

Six months ended

BZEUTHHILEAEAR
30.6.2019 30.6.2018
—E-hF —E-N\F
ANA=+H NA=1H
RMB’000 RMB’000
AR T AR T
(unaudited) (unaudited)
(REEX) (REEZ)
BF:
ARFTESRERR
BERANAT
(BIARRARIEER A
FEAEEA A& ) 89,941 35,716

Six months ended

BEUTHHLEANEAR
30.6.2019 30.6.2018
—E-hF —T-N\F
NA=+H ~NA=1+H
RMB’'000 RMB'000
AR® TR ARBTFT
Number of shares: BREEE:
Weighted average number of ARFESRERRNT
ordinary shares for the purpose of a8
basic earnings per share 639,571,823 419,115,331
Effect of dilutive potential ordinary shares: #5/EE T @AM T L :
— Over-allotment option — A 58 Aic ik 1 599,348 N/A N3
Weighted average number of ARETESRESR AT
ordinary shares for the purpose of I B AR T
diluted earnings per share 640,171,171 N/A A~ iE A

Interim Report 2019 ==&

—hEFHEHRE



76

Notes to the Condensed Consolidated Financial Statements
RGeS MR T

For the six months ended 30 June 2019

10.

11.

12.

EARNINGS PER SHARE (Continued)

The calculation of basic and diluted earnings per share
for the periods were based on the assumption that the
capitalisation issue as in note 21(ii) had been completed
on 1 January 2018. No diluted earnings per share were
presented for the six months period ended 30 June
2018 as there were no potential ordinary shares in issue
during the prior period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group paid
RMB11,913,000 (six months ended 30 June 2018:
RMB1,574,000) for acquisition of office equipment,
RMB13,000 (six months ended 30 June 2018: nil)
for acquisition of motor vehicles and RMB2,810,000
(six months ended 30 June 2018:nil) for leasehold
improvements.

MOVEMENTS IN RIGHT-OF-USE ASSETS

During the current interim period, the Group entered
into two new lease agreements for the use of a Chinese
medical centre and a staff quarter, respectively, ranging
from 2 to 5 years. The Group is required to make fixed
monthly payments. On lease commencement, the Group
recognised RMB969,000 of right-of-use assets and
RMB969,000 lease liabilities.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

BHE_T-AFRA=THILAEA

10.

11.

12.

sBREN 2

T R {8 2R ] 0 B B A e B & A T AR IR
MEE21() P EMEBITER T~ \F—
A—BEROBRRE - AR BEREL
EERECRTEAR AU TEIEE
“E-N\FRAZTHIEREAZ5ER
#wE RN -

MR -BERREEE

NIl I S B NS T - 0 /N
B EWEEEMEREIFTARE
11,913,000 (B E —ZE—NF A=+
HiEAEA: AR¥1,574,000) - AR
¥13,000c (BE=—TE—NFA=1+H
IENEAR 8) R AR®2,810,0007T (#
EE-N\FARAA=ZTHILEREAR £E)-

EFRERESD

RAFHBE ASBERER — B HE
BRLk—HMEIBEI L MEFEER
HOHENTIWMERF-AEEAKATE
B -REERBR AEEBERER
EEENMEE&EAR®69,0000T & A
R #969,0007T °



13.

Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

DEFERRED TAXATION 13. EERIA
The followings are the major deferred tax assets LTRRENEERNEZRERIBEEE
(liabilities) recognised and movements thereon during (BE)RESE
the period:
Impairment
losses on
Intangible trade
assets Tax losses receivables Others Total
gHENRE
BREE HEFE mEFE Hith @it
RMB'000 RMB'000 RMB’'000 RMB'000 RMB'000
ARBTT AREFTT ARETT ARETT ARETR
At 31 December 2018 (audited) RZZ-N\E+=R
=t+—B (E#%) (757) 5,412 1,294 683 6,632
Charge (credit) to profit or loss K (Gt 8Bx 112 129 291 (83) 449
At 30 June 2019 (unaudited) R-ZE-AEXA=TH
(REERZ) (645) 5,541 1,585 600 7,081

The following is the analysis of the deferred tax
balances for financial reporting purposes:

Deferred tax assets RETIEEE
Deferred tax liabilities FEERIBEE

VAT S YRR 75 ¥ A ik B0 IR AE AR TR A4S BR A0

DT

30.6.2019 31.12.2018

—B-hF

ANA=+H +=

RMB’000

—E-N\F
A=+—H
RMB’'000

AR TR ARETT

(unaudited)
(REER)

7,726
(645)

(audited)
(&FE=Z)

7,389
(757)
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

14. TRADE AND OTHER RECEIVABLES 14. EZREMEBEKRRIA
30.6.2019 31.12.2018
—E—-h#F —E-N\F
AA=+H +ZRA=+-—H
RMB’000 RMB'000
AR TR ARETT
(unaudited) (audited)
(REER) (&%)
Trade receivables B 5 WA 68,524 53,595
Less: impairment losses on BB ZREWFIEREEBE
trade receivables (6,332) (5,174)
Total trade receivables B RINGIRRE 62,192 48,421
Other receivables: E b & W FRIE -
Deposits e 10,393 10,561
Payments on behalf of residents REP R 15,005 15,080
Prepayments TEF3RIR 3,049 2,019
Deferred share issue costs EIERR (D B 1T R AR - 5,780
Other tax prepayments HAn T8I i 18 595 =
Others H it 6,905 5,184
35,947 38,624
Total trade and other receivables B 5 REMERFIBRAE 98,139 87,045
Property management service income under property MEEERBE D ENMEEERBE LA
management service segment and commercial operation FRAEELRE BB EEL LEE
and management services income under commercial FREBBABEFREFRMEREBNK
operational service segment are generally required to BB BERORNEE -

be settled by property owners and property developers
within 60 days upon the issuance of demand note.
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15.

Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

TRADE AND OTHER RECEIVABLES
(Continued)

Generally, the counter-parties of market positioning
and business tenant sourcing services under commercial
operational service segment are required to make
installment payments in accordance with the payment
schedule as set out in contracts. However, depending
on market conditions and bargaining power of the
counter-parties, credit and payment terms may vary in
accordance with the contracts.

The following is an aged analysis of trade receivables,
presented based on the date of demand note:

14.

BORHEMEYEHRIE 2)

—RME AXELRBDBHIHENM R
BPRERENXZHFARBAOME
R EETOBRMNR AT BFHR
EZXZHFNHBEN EERITER
FRAGHME-

AT BESREGENKREKDIT HER
BEBEHHZI:

30.6.2019 31.12.2018

—ZB-NfF —E-N\F
AA=+tE t-A=t-H
RMB’000 RMB’000
ARET T AREF T
(unaudited) (audited)
(RECEZ) (&HE=Z)
0 to 60 days 0Z60K 19,327 16,389
61 to 180 days 612 180K 18,723 13,476
181 to 365 days 181%365K 13,810 11,263
1 to 2 years 1526 11,170 6,933
2 to 3 years 2E3F 3,796 3,192
Over 3 years HA B34 1,698 2,342
68,524 53,595

AMOUNTS DUE FROM FELLOW 15. BRI RZMHE AT RIA

SUBSIDIARIES

30.6.2019 31.12.2018
—B-nE  ZF-N\%
AA=tE t-A=t-H
NOTES RMB’000 RMB’000

Bt 3 AR TR ARETT

Trade nature 2548 (a) 56,866 175,933
Non-trade nature FEEHMHEL (b) 871 =
Total BEt 57,737 175,933
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019

15. AMOUNTS DUE FROM FELLOW
SUBSIDIARIES (Continued)

(a)

The Group generally grants a credit period of 60
days (31.12.2018: 365 days) for its provision of
property management services and commercial
operational services to its fellow subsidiaries. The
following is an aging analysis of trade amounts
due from fellow subsidiaries presented based on
date of demand note:

BHE_T-AFRA=THILAEA

15. BRI ZMB AT RIE (&)

(@)

AEERHERZEZMBEARIRED
¥EERBLEEEEREE—
BEFOR(—ZZE—NFE+ A
Zt+—H:365K)WMEEH-
TAZHEEAHEHNERKRA
EMBARESHBENERR T

30.6.2019 31.12.2018

—E-NF —E-N\F

ANA=+H +ZA=+—H

RMB’'000 RMB'000

ARE TR AR T T

(unaudited) (audited)

(RBER) (& FEZ)

0 to 60 days 0E60X 56,866 62,545
61 to 180 days 61E180K - 46,705
181 to 365 days 181E365K - 48,569
1 to 2 years 18225 = 17,682
2 to 3 years 2E3%F - 432
56,866 175,933

The amounts advance to the fellow subsidiaries
are unsecured, interest-free and repayable
on demand. The management of the Group
considers the amount is expected to be settled
within twelve months after the end of the
reporting period and accordingly the amounts
are classified as current assets. In addition, on
30 June 2019, the Company has entered into
an agreement with China Aoyuan for which the
non-trade amounts due from fellow subsidiaries
has been settled by offsetting arrangements with
the amounts due to fellow subsidiaries at the
amount of RMB&,920,000 as at 30 June 2019.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

16. AMOUNTS DUE FROM RELATED PARTIES 16. [E Uy &

Lo ]

30.6.2019 31.12.2018

—E-hEF —T-N\F
AA=+H +ZA=+—H

NOTES RMB’'000 RMB'000
Bt 3 AR® TR ARETF T
(unaudited) (audited)

(REER) (REZ)

Trade nature Z51HE (a) 7,660 206
Non-trade nature FEESFHUE (b) 12 =
Total @ Et 7,672 206
The related parties are joint ventures and an associate BEE ST APEIRENSEREREBE AR -

of China Aoyuan.

Notes: B 5%

(a) The Group generally grants a credit period of 60 days (a) AEEmMAFABTRHEDEETERS
(31.12.2018: 365 days) for its provision of property EEEBLERERE —RRXRFO0K(ZE
management services and commercial operational services —N\E+ZA=+—H:365K)HEE
to its related parties. The following is an aging analysis of H-ATRZHEERAMBZ7 A EWEA
trade amounts due from related parties presented based on BB S RIER KRR DT

date of demand note:

30.6.2019 31.12.2018

—E-NF ZE-N\F

ANA=+H +=ZA=+—H

RMB’000 RMB'000

AR TR ARBF T

(unaudited) (audited)

(REEERK) (EFEZ)

0 to 60 days 0E60XK 4,260 137

61 to 180 days 61E180K 3,400 69

7,660 206

(b) The non-trade amounts advance to related parties are (b) FREABINEZEZIRRAERT 28

unsecured, interest-free and repayable on demand. MIRBEREE-
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Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 20190 HE-—ZFT—hF A=+ HLENHEA

17. AMOUNTS DUE FROM JOINT VENTURES 17. BREELRRTR

30.6.2019 31.12.2018

—E-NEF —E-N\F
ANB=+H +ZA=+—H
RMB’000 RMB’000
AR® TR ARBTF T
(unaudited) (audited)

(REER) (REZ)

Non-trade nature FEHIUE 13,155 -
The non-trade amounts advance to the joint ventures AGERENIBESBRARER 28
are unsecured, interest-free and repayable on demand. MIZREREEZE-
18. TRADE AND OTHER PAYABLES 18. BHARHEMEFMREA
30.6.2019 31.12.2018
—EB-hEF —T-N\F
ABA=+H +ZA=+—H
RMB’000 RMB’000
AR®T R ARETT
(unaudited) (audited)

(REE®R) (REZ)

Trade payables B S EMNFE 40,712 27,374
Other payables: oAt JIE T RUIE
Receipts on behalf of residents AR &N 31,982 20,729
Deposits received B Wiz e 99,183 92,520
Accrued staff costs JEETE TRAR 31,947 34,659
Accrued contribution to social insurance  JEFHH &R B &
and housing provident funds FELABEEMHER 11,620 12,125
Accrued share issue cost/listing expenses  FEEFAX D 31Tk &,
FHAX 9,391 5,170
Other tax payables H h fE A 1E 4,699 7,107
Accrued expenses FEETRA X 11,528 7,509
Other payables H b fE 1 5E 21,499 19,040
Total other payables Eo i JE N R IE 48 5E 221,849 198,859
Total trade and other payables B 5 K E b e FIE AR 262,561 226,233

82  Aoyuan Hedlthy Life Group Company Limited BREREE4LEEBMERAT



18.

19.

TRADE AND OTHER PAYABLES (Continued)

The credit period granted by suppliers to the Group
ranges from 30 days to 90 days during the period.
The following is an aged analysis of trade payables
presented based on the invoice date at the end of each

reporting period:

Notes to the Condensed Consolidated Financial Statements

RSB ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

18. B REMBEFARIE &)

RER HEFETFTAEENEESHN T
30REOKR - LA T AR S REHRENE
ZEAHE5MNE ZEMNFIENRER D :

30.6.2019 31.12.2018
—E-hF —F-N\%F
ARA=+H +ZRA=+-—H
RMB’'000 RMB'000
AR® T ARBTT
(unaudited) (audited)
(RBER) (&%)
0 — 60 days 0Z£60X 21,346 15,918
61 — 180 days 61£2180K 13,964 8,682
181 — 365 days 181E365K 4,984 2,401
1 -2 years 18224 315 332
2 - 3 years 2E3F 71 39
Over 3 years HA B35 32 2
40,712 27,374

BANK BORROWING 19. SMITHEM

The bank borrowing is denominated in RMB, carrying
fixed interest rate of 7% (31.12.2018: 7%) per annum
and unsecured and repayable within one year.

SRITERAARBEEHE - 1REEFH KT %
(ZB-NF+ZRA=+—H:7%)t "

BEEMER—FAEE-
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Notes to the Condensed GConsolidated Financial Statements
RGeS M ERERME

For the six months ended 30 June 2019

20.

DEEMED DISPOSAL OF SUBSIDIARIES

During the current interim period, /&3 B} {2 FEE 2
#“B R AR, Guangdong Aoyue Health Management
Consulting Co., Ltd (“Guangdong Aoyue”), a
wholly-owned subsidiary of the Company, increased
its registered capital by equity contribution from an
independent third party. This result in a deemed disposal
of 70% equity interest of Guangdong Aoyue.

Under a contractual agreement dated 26 June 2019,
the independent third party agreed to contribute
RMB149,450,000 which represents 70% of the
registered capital of RMB213,500,000 in Guangdong
Aoyue by capital injection. On the other hand, a
wholly-owned subsidiary of the Company agreed to
contribute RMB64,050,000, which represents 30%
of the registered capital in Guangdong Aoyue. Both
parties have not yet made the capital injection as at the
period end date, however, they are committed to inject
the registered capital on or before 31 December 2050.
Under the contractual agreement, the Group holds
the remaining 30% of equity interest in Guangdong
Aoyue and controls 30% of the voting power in general
shareholders meetings thereafter. Guangdong Aoyue
is jointly controlled by the Group and the other joint
venturer by virtue of contractual agreements among
venturers; of which all directors’ approval is required
for the key business/operating decisions of Guangdong
Aoyue. Therefore, Guangdong Aoyue is classified as a
joint venture of the Group as at the period end date.
Guangdong Aoyue and its wholly-owned subsidiary, &
MNBIFEEEARFMZ I BR AR, Guangzhou Aoyue
Medical Aesthetic Clinic Co., Ltd, became joint ventures
of the Group since 26 June 2019. The loss of control
of the 70% equity interest in Guangdong Aoyue is
considered as a deemed disposal of subsidiaries.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

BHE_T-AFRA=THILAEA

20.

i 1 tH &5 B B 2 F)

RAFHHARAR A2B2EWNBRRE
REGBREEEFRNARAA ([RRR
Bi 1) #E BB H =T B B R N E R
B R EERELERREHMNTI0%
Pt -

BREBHA-—Z—NF AT HZA
NHFE BULEZARELLEEN A H
& NR#149,450,0007T (HHE R ER B
& A A R#213,500,0007CH)70% ) °
B—FHE ARRZE2EMBRARREH
& AR #64,050,0007 (HEREREY
AMEARNZ0%) EFRAHBEER
MATEE R HEERFER-_ZREF
T A=+ Bz EEFMELR-R
BZeOmE AEEREEREBUHKT
30% BELT R ERBRMORE RS L
H30% HI IR ZHE - R AN Ty A B
S—RAETEEAREBEAECEERNEG
HpEERZS EPERBHENETEE
%/ BERRYASRESH AR OE
E-EH ERBUENAHREERES
BAAEBENAELE BREANKES
EMBARBEMNBIIEEEAMZHTAR
NAEZZE—AEANAZHNBEKRAK
EENAELE -KEHERRENT0% I’
IR ARIELEWB AR -



20.

Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

DEEMED DISPOSAL OF SUBSIDIARIES 20. REHEMRBLAT (2)
(Continued)
Details of the net assets disposed of in respect of above FALAXSHEHERNFEEFEHRMRN
transaction are summarised below: I
RMB’000
ARE TR
Property, plant and equipment E R Y ] 4,759
Inventories FE 805
Trade and other receivables g 5 & H e W R IE 2,581
Bank balances and cash RITHEBR LIRS 596
Trade and other payables B 5 [k H h j& < ;OE (1,789)
Amounts due to subsidiaries of the Group ERAREENE R EKIA (13,489)
Net liabilities disposed of FrHEaBEFE (6,537)
Gain on deemed disposal of subsidiaries RIELHENB AR KE
Cash consideration ReRE -
Obligation in excess of interest mEReEn
in a joint venture (B CED (1,961)
Less: net liabilities disposed of W EBESFE (6,537)
4,576
Net cash outflow arising from deemed disposal ERELHEHBATEEHN
of subsidiaries: REeEREFE:
Cash consideration received YIRS RE -
Less: bank balances and cash of W RELRENRITERKER
the deemed disposal (596)
(596)
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019

21.

BHE_T-AFRA=THILAEA

SHARE CAPITAL 21. BF
Number of
shares Share capital
5 EE [N
HK$'000
FAT
Ordinary share of HK$0.01 each BRO0VETLZEBR
Authorised: EEBRA:
At 1 January 2018, 30 June 2018, W=-ZE—NF—H—8-
1 January 2019 —E-N\FERA=TH
MNZ_ZE-NF—HA—H 38,000,000 380
Increase on 22 February 2019 R-ZZE—NF
ZRAZ+Z=HB#%m 9,962,000,000 99,620
At 30 June 2019 RZE—-RAFXA=+H 10,000,000,000 100,000
Issued and fully paid: ERITRBZRA:
At 1 January 2018 R-ZZE—-—N\E—H—H 10,000 3
New ordinary shares issued on RZE-NFHEA=TH
30 May 2018 (Note (i)) BT EBERK
(M EEG)) 10,000 —*
At 30 June 2018 and 1 January R-ZF—-N\FXA=1H
2019 N-_ZE-NF—A—H 20,000 —*
Capitalisation issue (Note (ii)) B AR BT (M aE i) 524,980,000 5,250
Issue of new shares upon initial RERARAEERET
public offering (Note (iii)) R (B REGii)) 175,000,000 1,750
Exercise of over-allotment option 1P BRI e 4
(Note (iv)) (B X (iv)) 26,250,000 263
At 30 June 2019 R_ZE—-—NFEA=+H 726,250,000 7,263
* Less than HK$1,000 DI1,00008 7T
30.6.2019 31.12.2018
—E-NF —E-N\%F
AA=+H +ZA=+—H
RMB’'000 RMB'000
AR T AREF T
(unaudited) (audited)
(REEX) (%)
Shown in the condensed consolidated RERRER A B 75
statement of financial position X 6,207 -

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR



21.

Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

SHARE CAPITAL (Continued)

The Company was incorporated and registered as an
exempted company in Cayman Islands on 13 December
2016 with an authorised share capital of HK$380,000
divided into 38,000,000 shares of nominal value of
HK$0.01 each.

Pursuant to the issue of shares and the capitalisation
issue approved by shareholders’ written resolution
dated 22 February 2019, the authorised share capital
of the Company was increased from HK$380,000 to
HK$100,000,000 divided into 10,000,000,000 shares by
the increase of 9,962,000,000 shares of HK$0.01 each.

Notes:

(i Pursuant to the shareholder’'s resolution passed on 30
May 2018, the Company issued 5,100 shares, 3,900
shares and 1,000 shares with a par value of HK$0.01 to
Main Trend, Dawn Agile Limited and Winfield Investment
Limited respectively. The aforesaid shares issued to Main
Trend, Dawn Agile Limited and Winfield Investment
Limited are at cash consideration of HK$51 (equivalent to
RMB42), HK$72,540,000 (equivalent to RMB59,305,000)
and HK$18,600,000 (equivalent to RMB15,206,000),
respectively.

(ii) On 18 March 2019, the Company capitalised the sum of
HK$5,250,000 (equivalent to RMB4,487,000) standing to
the credit of the share premium account of the Company
and applied the amount towards paying up in full
524,980,000 shares of nominal value of HK$0.01 each for
allotment to the shareholders whose names appear on the
register of members of the Company immediately before
the listing of the shares of the Company on the Stock
Exchange.

1. B&F (2

ARARR-_ZE—XNFEF+-_A+=HRHS
BEAMK Y MELAEREER A
& TE I A8380,000/%8 7T % £38,000,0000% &
% E{E0.018 T IR 17 ©

BEROETER-_ZE—AF-_A-+=
AREEERBRMEZERNLEIT
A BB R E B AN F380,00078 T i il =
100,000,000 7T * %3 10,000,000,000% %
5 SRR E(E0.018 T8 IN9,962,000,000
B AR5 o

GEE

(i) BER-_ZE—N\FREA=ZTHABHN
RERFR AR A D HIMEARE- Dawn
Agile Limited K& Winfield Investment
Limited 2 775,100% * 3,900/% & 1,000
fREE0.01TB TG - Ll 4T T
B 1 - Dawn Agile Limited & Winfield
Investment Limited &) f&% 3 Ty & Bl &
ReRES1AET (HERAREA2
JL) ~ 72,540,000 T (HHER AR
59,305,0007t) % 18,600,0005% 7t (18 &
B AR#15,206,0007T ) 317 °

(ii) R-ZZE—AE=ZA+NA RQEHBAR
AR 5 % B IR ¥ BR 185,250,000 7T
(HHERAARMAL,487,0007T) BERE R
MARNKRSREEVIBTERAR
524,980,000/% f& 15 + I A AR 2 & AR D 7R
B EMZAREFRINAQARE
& M E R R -

Interim Report 2019 =& — N G h Bk

87



88

Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME

For the six months ended 30 June 2019

21. SHARE CAPITAL (Continued)

Notes: (continued)

(i)

(iv)

On 18 March 2019, in connection with the Listing, the
Company issued 175,000,000 ordinary shares of HK$0.01
each (a public offering in Hong Kong of 17,500,000 and an
international offering of 157,500,000 shares) at a price of
HK$3.66 per share (equivalent to approximately RMB3.13
per share) for a total of HK$640,500,000 (equivalent
to approximately RMB547,416,000) with issuance costs
amounted to HK$35,864,000 (equivalent to approximately
RMB30,699,000) being charged to the Company’s share
premium account.

In addition, on 2 April 2019, the over-allotment option
in connection with the Listing was exercised and as a
result, additional 26,250,000 ordinary shares of HK$0.01
each were issued at a price of HK$3.66 per share
(equivalent to approximately RMB3.13 per share) for a
total of HK$96,075,000 (equivalent to approximately
RMB82,204,000) with issuance costs amounted to
HK$2,409,000 (equivalent to approximately RMB2,062,000)
being charged to the Company's share premium account.

The respective paid up capital amount was RMB1,720,000
and share premium arising from the issuance was
RMB627,900,000.

Share issuance costs mainly include share underwriting
commissions, lawyers’ fees, reporting accountant’s fee and
other related costs associated with the Listing. Incremental
costs that are directly attributable to the issue of the
new shares amounting HK$38,273,000 (equivalent to
approximately RMB32,761,000) was treated as a deduction
against the share premium arising from the issuance.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

BE_ZT—NLFNA=ZTHL

21. & (2)

fiaE: (#&)

(iii)

(iv)

R-ZE—hE=ZA+N\B BLAmsE"
RAABIREH366BT (HERERD
ARM3.137L) # B 1 % 47175,000,000
f% (&8 A B % E17,500,0000% & B B
% 4#157,500,0000% ) & R ® E0.017%8
JLHY E A% - A ££640,500,0007% 5T (18
BN ARES47,416,0007T) - BT
N 535,864,000 7T (MEERHARE
30,699,0007T) st AR A BB IR 5 % B
E\Eo

N R=ZE—NhFEA=-_B B#H L
THRBEEREETE B - Z88
3.668 T (HERERHOARK313T)
7 (B & %8 51 3£ 7726,250,0000% & A% M (&
0.01 B THE @R & $£96,075,000%
T (HE RO ARYS2,204,0007T) * B
TR 52,409,000 7T (HE R AR
#2,062,00070) st AR R BB IR 19 % (B
E&o

ZHRBEA R ANRK1,720,0007T & 3EAT
EE®RMEERAREE27,900,000
on

BOBETRATERERDBHEES
2ME FREAMELE L TAEBRN
H A B B AN o BT 3T IR B B R A A0 3
£ KA % %8 538,273,000 T (HHE R
# AR #32,761,0007T) » R A EITET
EERRD % B FR o



(a)

22. RELATED PARTY DISCLOSURES 22. FABAHE
Related party transactions (a) BBAXS
During the period, the Group entered into the REAR - ANEBET AT &= KR
following significant transactions with related HR5:
parties as follows:
Six months ended
BZEUTHHLEANEA
30.6.2019 30.6.2018
—ZE-hF —ZE-N\F
~NA=+H NAZ=Z+H
RMB’'000 RMB'000
AR® T ARETF T
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue from property YIEEERBWA
management services
Fellow subsidiaries A 5 P B8 2 7] 111,727 72,863
Related parties (note a) BB (Miska) 4,061 3,106
Non-controlling shareholder of — M E AR TR
a subsidiary (note b) (M3Eb) 133 292
Directors of the Company PIN/NEST I =3 26 26
Total #HEr 115,947 76,287
Revenue from commercial BEEERBBA
operational services
Fellow subsidiaries EENENGT 40,465 30,071
Related parties (note a) BEE A (Mista) 1,603 -
Total Bt 42,068 30,071
Purchasing of commercial BEBEERRRK
goods and services
Fellow subsidiaries EE NG 433 1,202
Notes: Bt 5
(a) The related parties are joint ventures and an (a) BT ATRREREMNAEELE
associate of China Aoyuan. REE R
(b) This entity has significant influence over a non-

Notes to the Condensed Consolidated Financial Statements
RGeS M ERERME
For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

wholly owned subsidiary of the Group.
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Notes to the Condensed GConsolidated Financial Statements
RGeS M ERERME

For the six months ended 30 June 2019

22. RELATED PARTY DISCLOSURES (Continued)

90

(a)

(b)

Related party transactions (Continued)

The Group was licensed by China Aoyuan to use
the trademark of “Aoyuan” on an exclusive and
royalty-free basis before the listing of the shares
of the Company on the Stock Exchange. During
the prior interim period, China Aoyuan assigned
the Group its right to use certain purchased
computer softwares and related equipments and
the respective fee was borne by China Aoyuan.

During the current interim period, the Group
ceased the above license arrangement with
China Aoyuan and purchased its own computer

softwares and related equipments.

Lease liabilities with fellow subsidiaries

Lease liabilities HEBa®E

\

BHE_T-AFRA=THILAEA

22. BB HE =)
(a) BABBEXH (&)

AEBEEFTEREFAZER LR
FRrEEREEEERIRE] B
7 BEAR -RAHE FERE
BETYASERFNERETEREN
ERREREERE MABRER
H AP B R B A

KA AR AR E K P E
REMN EAFALZHABEEARS
BT R ABRERE -

(b) EHFFRMEBLAFMEARAR

30.6.2019 31.12.2018

—T-N\F
—E-NF +=A
AR=*H =+—~H
RMB’000 RMB’000

AR® T ARETF T
(unaudited) (unaudited)
(REER) (REEEZ)

3,509 N/A 3 A3

Interest on lease liabilities with fellow subsidiaries
amounted at approximately RMB91,000 (six
months ended 30.6.2018: N/A) is recognised
during the current interim period.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR
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Notes to the Condensed Consolidated Financial Statements

AR & MR R

For the six months ended 30 June 2019 HEZZFT—NLFNA=THILAREA

22. RELATED PARTY DISCLOSURES (Continued) 22. BRABF KT (&)

(c) Compensation of key management personnel

The remuneration of key management personnel
during the period is as follows:

EETEARTH

TREEASNPANFMIOT

Six months ended

BEUTHEHIEANEAR
30.6.2019 30.6.2018
—E-hF —E-N\F
~NA=1+H ~NA=+H

RMB’000 RMB’000

AR® T AREEF T
(unaudited) (unaudited)
(REER) (REEHEZ)

Salaries and other benefits FHehEMER 2,366 2,053
Discretionary bonus BB TE 4L 2 =

Contributions to retirement benefit EAREREIHR
scheme 111 30
2,479 2,083

The remuneration of key management personnel
is determined by reference to the performance of
individuals and market trend.

TEEEABNFHOIZ2REAR
BRTMEBEET -
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Publication of Interim Report
TR hERE

This 2019 interim report (the “Interim Report”), in both
English and Chinese is available on the Company’s website at
http://www.aoyuanjksh.com (the “Company Website") and
the website of Hong Kong Exchanges and Clearing Limited at
http://www.hkexnews.hk.

Shareholders who have chosen to receive the corporate
communications of the Company (the “"Corporate
Communications”) via the Company Website and who for
any reason have difficulty in receiving or gaining access to the
Interim Report posted on the Company Website may request
the Interim Report in printed form free of charge.

Shareholders of the Company may at any time change their
choice of the means of receipt (either in printed form or
via the Company Website) and/or language (either English
only or Chinese only or both languages) of Corporate
Communications.

Shareholders of the Company may send their request to receive
the Interim Report in printed form and/or in the requested
language, and/or to change their choice of the means of
receipt and/or language(s) of Corporate Communications by
notice in writing to the branch share registrar of the Company
in Hong Kong, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East Hong Kong or by sending an email to at
ir@aoyuanhealthy.com.

Aoyuan Healthy Life Group Company Limited REfRELEZFEBERAR

K_ZE- A FHPHRKSE (&
X)) (&P HI)G&HNEARQ
http://www.aoyuanjksh.com ([ Z
WIIAERBEERGREEMBERA
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X

o
5 @ o5 B

K nl

LR
Erl

EEEEREARAMUENRMARAZABEA
(T2RBE ) - I iy 7E AT R B 2 A U X =k 2
MR ARBDBUZPROBRR - AJLER
ER S AR 5 19 E Rl 7S o

ARBBR A BERS B WA A RIAAMS T R
(AEMRI A A B RARARBU) R HEF
(ARX P XHIAPXREX) °

AARIBRRAUZEREMBAANS N BRI AF
WOR AR, KIEERNES &K ERAT
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