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VI.

VIL.

VIIL.

The Board, the Board of Supervisors, Directors, Supervisors
and Senior Management of the Company confirm that
the contents in this interim report are true, accurate and
complete and have no false representations, misleading
statements or material omissions, and they will individually
and collectively accept legal responsibility for such contents.

Absence of Directors

Position of absent directors Name of absent directors

REHFESHK REHFESHR

Director Chan Wing Kin

=S BRoKE ERBRE
Director Cheung Yip Sang

=S RELE ERBRE

This interim report is unaudited.

Yang Guoping (#Bl¥), the person-in-charge the Company,
Jiang Yun (3 %&), the person-in-charge of accounting and Hu
Jun (#E), the head of the accounting institution (person-
in charge of accounting), warrant the truthfulness, accuracy
and completeness of the financial report in this interim
report.

Profit distribution plan or plan to convert surplus reserves
into share capital approved by the Board during the Reporting
Period

Nil.

Risks disclaimer of the forward-looking statements.

The forward-looking statements in this report do not constitute
an actual commitment of the Company to investors. Investors

should be aware of the investment risks.

Any appropriation of fund by the controlling shareholder and
its related parties for non-operating purpose?

No.

Any provision of external guarantee in violation of the
stipulated decision making procedure?

No.

Reason for absence

REHFESHRERS

For other business engagement

For other business engagement
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IMPORTANT NOTICE
EERT

IX. Material risk alert

During the Reporting Period, there were no material risks
within the Company. This report contains the detailed
description of the possible risks related to the Company and
the countermeasures to them. Please refer to “Report of the
Board of Directors — Discussion and Analysis of Operation —
Potential Risks” in this report.

Unless otherwise illustrated in this report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this report have been rounded. Any discrepancies in any table
between totals and sums of the amounts listed are due to rounding.

This report is prepared in Chinese and English, respectively, and

the English version shall prevail if any ambiguities arise from the
understanding of the Chinese and English texts.
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DEFINITIONS
BR

Unless otherwise stated in context, the following terms should have EARFKESR BRIEXEBEAE  THIFAE

the following meanings in this report: BEEWTEE

“2018 AGM” the annual general meeting of the Company convened on June 12, 2019

[2018F FEBRRAE ) ARRR2019F6 A12HBITHFERRAE

“A Share(s)” domestic share(s) of the Company with a nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange

[ AR | ELBBEFR M ETHEERAREIITHARFIFEAKRE

“Articles of Association”

INCIEREN

“Audit Committee”

e

“Board”
E33

“Board of Supervisors”

[EEEg]

“BOD”
[BOD

“BOT”

[BOT]

“BT"

[BT]

“CG Code”

[

i
op
}

SN
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the articles of association of the Company, as amended from time to time

AR ER(ETRERT)

the audit committee of the Company

RRREEREE®

the board of directors of the Company

RABERE

the board of supervisors of the Company

ZN/NCILE -

biochemical oxygen demand

EEFEE

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, construction,
operation and maintenance of municipal facilities in a concession period,
during which the enterprise can charge service fees to cover its costs of
investment, operation and maintenance and obtain reasonable returns, while,
upon the expiration of the concession period, the relevant facilities will be
transferred back to the government

BER-EE-BR —BREARA - Bt RECEEBNZNSFFELH
BB E-—RCERBTECEHNEAETRRENRE 2R 2ERH#
& ZERAREFEEHAREBURSS EAWDEERE « 28 RgEK AL G
BEEE - MARFEEREMEL - EERES R EBA

Build and Transfer, a project model whereby an enterprise undertakes the
financing and construction of a facility for the proprietor for certain fees to be
paid during and upon the completion of the construction

EEREBER - —BEARN - Bt —REERMBEARERARENRE MZ
& EAERERNERE KRR

Corporate Governance Code and Corporate Governance Report, as set out in
Appendix 14 of the Hong Kong Listing Rules
BB LA OAENEREATRIREXREARE



“China” or "PRC”

[ Bk [ 3R

“China Chengxin”

[z

“cop”
[copnJ

“Company” or
“Dazhong Public Utilities”

[ARRE K [REH [ RRAR ]

"CSRC”
[PEEEE]

“Dazhong Business Management”

[RREE]

“Dazhong Commerce”
[ RRE ]

“Dazhong Financial Leasing”

[(REREHE

“Dazhong Gas”
[RZMR ]

“Dazhong Hong Kong”
[RREE]

“Dazhong Jiading Sewage”
[ RFZFEFK]

“Dazhong Run”

[ KRRIETT]

DEFINITIONS
BR

the People’s Republic of China. References in this interim report to the PRC
exclude Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan

REARKNE  piAPHREMNE - TEETFEFERITHRE - HEDRFR
RIFTHER A

China Chengxin Securities Rating Co., Ltd.* (F#l{EEHFTEER AR
PIEE S EARA R

chemical oxygen demand
tEFaE

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (B XB AR EE (£5E)
&P B MR F]), a joint stock company with limited liability incorporated in the
PRC on January 1, 1992

FEXRBAREXR(ER)RMERLRF - —RER19926F1 81 BEHBEEMKZE
B BR A

China Securities Regulatory Commission (FEEHEEERR
TEESEEEREZEE Y

o
il

\

Shanghai Dazhong Business Management Co., Ltd.* (E/EXBEEEERERA
Al) » a limited liability company incorporated in the PRC on March 10, 1995 and
the substantial shareholder of the Company

PERBOEERARAR  —HER995F3A10BEFREFMAIHERE T
RERERBEERR

Shanghai Dazhong Transportation Commerce Co., Ltd.* (LB RBRBEBKEE
[RA7]), a limited liability company incorporated in the PRC on June 25, 2008
EERBRBAKERAR + —ER2008F6 A258E+F M AERAR

Shanghai Dazhong Financial Leasing Co., Ltd.* (LB XRREHREBR A A
EBARRMEHEEAR AT

Shanghai Dazhong Gas Co., Ltd.* (L& ARREBR A 7))
LEBRZRRBRAT]

Dazhong (Hong Kong) International Corporation Limited (KR (H7%) BERAER
NSI)!

RR(EFR)ERER AR

Shanghai Dazhong Jiading Sewage Co., Ltd.* ( B KR E5KEEERAF])
EBRBEESKEREBRAR

Shanghai Dazhong Run Logistics Shares Co., Ltd.* (LB RRETWRRD B R

A

FEARBIWRBHERAT

KBAH 2019 £ EIRE
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DEFINITIONS
BR

“Dazhong Transportation”

[ KRR

“Director(s)”

[E%]

“Employee Share Ownership
Committee”

[(BIERs]
“H Share(s)”
[HAZJ

“Hong Kong Listing Rules”
[&ELEmRA

“Hong Kong Stock Exchange”

[ & B8

“Huacan Fund”

[ERET
“Jiangsu Dazhong”
[I#R AR |

“Jiangyin Tianli”
IR

“LPG”
[LPG]

“Model Code”
[12%E=<F Al

“Nantong Dazhong Gas”
[ E A SRR ]

“NDRC”

[BIRENZ |

6 DaZhong Public Utilities Interim Report 2019

Dazhong Transportation (Group) Co., Ltd.* (KRXB (£B) BKHBR AR,
a joint stock company with limited liability incorporated in the PRC on June
6, 1994, whose A shares (Stock Code: 600611.SH) and B shares (Stock Code:
900903.SH) have been listed on the Shanghai Stock Exchange since August 7,
1992

ARBZRA(EE)RMDERLIA - —FER1994F6 A6 BERBEFMK RN ER
nA] - HARB R © 600611.5H) kB (B3 : 900903.5H) B 199248 A
THRELLBESR S LT

the director(s) of the Company
/NGRS

Shanghai Dazhong Business Employee Share Ownership Committee* (/X
BOEERERA VR IHRE)
LEBXREREBRERARBIHFRE

overseas listed foreign share(s) in the Company's registered share capital, with
a nominal value of RMB1.00 each, which are listed on the Main Board of the
Hong Kong Stock Exchange and traded in Hong Kong dollars
ARFZEMBRATEREEBEAREIITZHFEI ETINER - REEBIMER
£ ABETRS

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended from time to time

BRI AES LR (ETEER])

The Stock Exchange of Hong Kong Limited
BEBMARHMABARAR]

Shanghai Huacan Equity Investment Fund Partnership (E/8ZERRIERE
ESABLE (BRAE)), a limited partnership established in the PRC in
November 2016 in accordance with the PRC Partnership Law ({#2E A R F1E
BRBEE)

FEERREREECABCE(ARARE)  —FREB(hFEARANESE®
EERIR2016FNAEPERINEREBEE

Jiangsu Dazhong Water Group Co., Ltd.* CIEAFBKEEEGRAF])
TEHATKEEEBR AR

Jiangyin Tianli Gas Co., Ltd.* (TRRXNMEZER A F])
TRRNRRABR AR

Liquefied petroleum gas
BRICBHRR

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Hong Kong Listing Rules
EFE MRS AECEMETAESETESF X ZHNFETRD

Nantong Dazhong Gas Co., Ltd.* (FBBARRRERAR])
FEBAZRRERAF]

National Development and Reform Commission of the PRC (F2E A R HEFIFE
RERNNEZES
REARANMBBERERNNEEZER



“PPP”

[PPP]

“Reporting Period”
[ ¥R &5

"SFO”
[ 587 R EE R ]

“Shanghai Gas Group”
[ EBRRER ]

“Shanghai Stock Exchange”

[ LBESFR S

“Shenzhen Capital”
[REIK ]

e
[SS]

“Suchuang Gas”

[ &Rl R
“Supervisor(s)”
[

m—
[TP]

—
[TN]

“Xiaoshan Sewage”

&7k

*  for identification purpose only {Z {25 5

DEFINITIONS
BR

Public-Private Partnership, representing to the benefit sharing, risk sharing

and long-term cooperative relationship established between the government

and social capital through franchising, purchase of services, equity

partnership, etc.

TEPubLic Private Partnership * B FItt & EARE 1ER %TEE&H@L%?Q
CBERE - BEAEESR  BHEEARYNNGRE  AROELRY

:.T’EE%%

for the six months from January 1, 2019 to June 30, 2019
20191 H1HE2019F6 H30R 1E6fE A

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended from time to time

BREDIESNERZH RRAERE - BTRIERT

Shanghai Gas (Group) Co., Ltd.* [ L/BHAR (£ E) AR AR
FERR(EE)BRLQF

the Shanghai Stock Exchange* (E/BEHRX 5FT)
FEEFR S

Shenzhen Capital Group Co., Ltd.* CFRIITEIFIREEBERAR])
RYNTEFIRERBEER QA

suspended solids

Suchuang Gas Corporation Limited* (BRBIMARRMDBR AT, a company

incorporated in the Cayman Islands with limited liability, the shares of which

are listed on the Main Board of the Hong Kong Stock Exchange (Stock Code:

1430)

é%éJl%ﬁH%ﬁ*ﬁﬁEﬁﬁT —HRASHEEEMKIZZERAR - ERONE B
RFTER LT (B HER - 1430)

the supervisor(s) of the Company

RRAES

total phosphorus
BT

total nitrogen

RAREER

Hangzhou Xiaoshan Qiantang Sev\/age Co., Ltd.* (FU/NFRIL IR TKEE AR A 7))
MMEBLERE SKEEERA

KBAH 2019 £ EIRE
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CORPORATE INFORMATION
LAFEH

DIRECTORS

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei [Chief Executive Officer)
Ms. Yu Min

Mr. Zhuang Jianhao

Mr. Yang Weibiao

Non-executive Directors
Mr. Chan Wing Kin

Mr. Li Songhua

Mr. Cheung Yip Sang

Independent Non-executive Directors
Mr. Wang Kaiguo

Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

Mr. Wang Hongxiang

Mr. Liu Zhengdong

SUPERVISORS

Mr. Yang Jicai (Chairman)
Ms. Zhao Siyuan

Ms. Zhao Fei

JOINT COMPANY SECRETARIES
Ms. Zhao Fei
Ms. Chen Chun

AUTHORIZED REPRESENTATIVES
Mr. Liang Jiawei
Ms. Chen Chun

AUDIT COMMITTEE

Mr. Wang Hongxiang [Chairman]
Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

NOMINATION COMMITTEE
Mr. Yao Cho Fai Andrew (Chairman]
Mr. Yang Guoping

Mr. Liu Zhengdong

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Wang Kaiguo (Chairman]
Mr. Yang Guoping
Mr. Yao Cho Fai Andrew

STRATEGIC DEVELOPMENT COMMITTEE

Mr. Yang Guoping (Chairman)
Mr. Liang Jiawei
Mr. Li Songhua
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REGISTERED OFFICE
518 Shangcheng Road
Pudong New District
Shanghai

PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
8/F, Dazhong Building

1515 Zhongshan West Road

Shanghai

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 8204B, 82/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

STOCK NAME
Shanghai Dazhong Public Utilities (Group) Co., Ltd.

STOCK ABBREVIATION
DZUG

SHARE LISTING

A Share: Shanghai Stock Exchange

Stock Code: 600635

H Share: The Stock Exchange of Hong Kong Limited
Stock Code: 1635

A SHARE REGISTRAR AND TRANSFER OFFICE IN THE PRC

China Securities Depository & Clearing Corporation Limited
(CSDCC] Shanghai Branch

China Insurance Building

166 East Lujiazui Road

Pudong New District

Shanghai, China

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

COMPANY’S WEBSITE

www.dzug.cn

CORPORATE INFORMATION
LFREH

MR ERE
Es

g

SHE R
PR % 5185

REETESRNE
AR

e
AL PR 15155k
ARKNESHE

EETEEXEME
BB
B
@B P 157
IRENE 5 E1582128204B=E

B0 &1\
LEARDAFE(EE)RHERAA

B fn i
DZUG

Bia L™

ARRRE S © EIEEBEAER ST

R 5% - 600635

HE 5« BEBMARSMERA T
R 5% - 1635

AREBGELEERPEBFRMEE

PEESEREEAREEAT LEN AR

RE AN

TR E

PERERER16685

PR R KB
HBEEBE DB R SR E
EETABEETERAT
H55

T

ERXNBHR183E
BB TRE1712-171655 58
VNE: B

www.dzug.cn
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HIGHLIGHTS OF ACCOUNTING DATA AND FINANCIAL INDICATORS

BN SERER

. KEY ACCOUNTING DATA AND FINANCIAL

INDICATORS OF THE COMPANY

(I) Key accounting data

Key accounting data
Revenue

Net profit attributable to
shareholders of the Company

Net cash flows from
operating activities

DaZhong Public Utilities Interim Report 2019

Unit: ‘000 Currency: RMB

TEETHE

Yo a5

SENARRIBIRA

el

RETBHELMN
REREFHE

—. AFRFERHBENMBEER

(-) TESHHE

During the
Reporting
Period
(January to
June)

e
(1-6R)
2,998,246

205,972

1,356,869

B T ®E: AR

Corresponding
period
last year

LFEH

2,689,753

126,065

64,526

Increase/
decrease of
the Reporting
Period

as compared
with the
corresponding
period

last year (%)
BEH

b EFEH
ZR (%)

11.47

63.39

2,002.83



HIGHLIGHTS OF ACCOUNTING DATA AND FINANCIAL INDICATORS
BB MM GIEEERS

Net assets attributable to
shareholders of
the Company

Total assets

(I1) Key financial indicators

Key financial indicators

Basic earnings per share
(RMB per share)

Diluted earnings per share
(RMB per share)

Weighted average return on
net assets (%)

Increase/

decrease at

the end of

the Reporting

Period

as compared

At the end with the end
of last year of last year (%)
;&R

LKEFER

LEEXR R (%)

7,403,514 3.20

21,222,251

(Z) EBMBER

At the
end of the
Reporting
Period
HEHR
FEERAAFIRE
FERE
7,640,325
mEE 22,095,463
During the
Reporting
Period
(January to
FTEHKER June)
HEH
(1-68)
EARGRYz(T/R)
0.07
mEgRE (T R)
0.07
DNHE T F & B W (%)
3.16

Increase/
decrease of
the Reporting
Period

as compared
with the
corresponding
period

last year (%)
HEH

b R
R (%)

Corresponding
period
last year

LEEHY

0.04 75.00

0.04 75.00
12 p01.418
B
Increased by 1.4
percentage
points
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REPORT OF THE BOARD OF DIRECTORS
EFEEHE

. THE COMPANY’S PRINCIPAL BUSINESS,
BUSINESS MODEL AND INDUSTRY REVIEW
DURING THE REPORTING PERIOD

(I) The Company’s Principal Business, Business Model
and Major Performance Drivers:

The Company upheld the development strategy of
“simultaneous development of public utility and financial
venture capital investment”, where public utility and
financial venture capital investment businesses are the
major sources of profit of the Company. In particular,
public utility includes (1) city gas, (2] wastewater
treatment, (3) urban transportation, (4] infrastructure
investment construction and operation, and (5] logistics
and transport; and financial venture capital investment
business which includes (1) financial services and (2)
venture capital business. During the Reporting Period,
there was no material change in the Company’s principal
business.

1. Public Utility
(1) City Gas

The Company’s gas business includes gas sales
and pipeline construction, which are principally
operated by our subsidiaries, namely Dazhong
Gas and Nantong Dazhong Gas. Our business
model is to procure gas from the upstream
suppliers, sells the gas to end users through our
proprietary pipeline network, and also provides
relevant distribution services. Our business
area mainly focuses on southern districts in
Puxi, Shanghai and Nantong, Jiangsu Province,
and the selling prices are determined by the
competent authorities in charging of pricing
in local governments. The Company is the
sole supplier of piped natural gas in southern
districts in Puxi, Shanghai and Nantong, Jiangsu
Province, with underground pipelines exceeding
6,500 km and 2,200 km, respectively. In addition,
in 2016, the Company held 19.31% share equity
in Suchuang Gas, and acquired 37.2255% share
equity in Jiangyin Tianli, both of which brought
positive impacts on expanding the business
scale of and enhancing the profitability of the gas
business.

12 DaZhong Public Utilities Interim Report 2019
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(2)

REPORT OF THE BOARD OF DIRECTORS

Major performance drivers: City gas business
is affected by the adjustment to gas price and
the sales volume. The Company will enhance its
communication with the competent authorities
in charging of pricing in governments, striving
to develop a linkage mechanism of smooth
price adjustment for upstream and downstream
enterprises, and to set reasonable selling
prices according to the local actual conditions.
In addition, benefiting from the sustained and
rapid development of economy in Shanghai
and Yangtze River Delta region, the steady
improvement of income of urban residents,
as well as the energy structure adjustment
promoted by energy conservation and emission
reduction, the consumer demand for regional
city gas will increase the sales volume of the
Company's gas. Meanwhile, the Company
will strengthen its development in business
regions as well as upstream and downstream
industry chain for achieving scale effect through
improving its sales volume.

Wastewater Treatment

The major business scope of the Company’s
wastewater treatment projects includes the
treatment of wastewater from daily lives and
industries. The Company conducts wastewater
treatment business pursuant to the concession
agreement entered into with local governments.
The Company is responsible for handling urban
wastewater in areas specified by the government
and discharges to specified location after
meeting the discharging standards. Currently,
the Company operates a number of wastewater
treatment plants in Shanghai, and Xuzhou and
Lianyungang in Jiangsu Province with total
designed capacity of 415,000 tons per day.
Our wastewater treatment adopts matured
wastewater treatment process in China,
which can satisfy the existing requirements
and standards of treated water discharge. In
addition, the Company has invested in Xiaoshan
Sewage in Xiaoshan District, Hangzhou, Zhejiang
Province under a BT arrangement. The cost of
repurchase will be paid by the local government
during the repurchase period.

(2)
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REPORT OF THE BOARD OF DIRECTORS

EFERS

(3]

Major performance drivers: With the continuing
urbanization, continuous inflow of urban
population, tighter environmental regulatory
policies and continuous enhancement of
environmental protection standards, each
wastewater treatment plants continuously
carried out renovation in response to the
government’'s requirements and actively
increased their capacity. The municipal
governments would procure public service from
the Company, and make payment according to
actual processing amount and the unit service
price approved by local financial bureaus,
construction bureaus and water supplies
authorities.

Urban Transportation

The urban transportation service business of the
Company mainly focused on the comprehensive
transportation, which is operated by Dazhong
Transportation, an associate of the Company.
It primarily engages in the development of
taxi operation, car rental and other market
segments, and provides comprehensive
transportation and ancillary services such as
taxi, car rental, service and tourism. By taking
Shanghai and Yangtze River Delta region
as its principal business market, Dazhong
Transportation has over ten thousands vehicles,
including taxi, rental car and tourist bus to
provide quality services for consumers.

The taxi operation business of Dazhong
Transportation is mainly under sub-contraction
in Shanghai and mainly under rental and callings
of cars outside Shanghai. At the same time,
in response to the effects of internet model
on traditional taxi industry, leveraging on the
advantage of its brand, Dazhong Transportation
launched the “Dazhong Chuxing” [ K& HT)
platform to provide regular online car hailing
services. The car rental business of Dazhong
Transportation mainly includes long term and
short term rent. Under the operation model, the
Company will purchase vehicles and licenses
and provide external car rental service in an
integrated way.

14 DaZhong Public Utilities Interim Report 2019

(3]

TRXERBRAE - BBE
WER L HEE - AR
WTEEA - RREE
BRBESLIRRRERE
THREMEET - &
757K B 3 IR A i 28 e DR
EIGEITIRIZHE © 1BR
B o A BN ARAR
A E ARG EEET
A ARMPFERE - R
B K RZERSEE
B ZREFRRESER
ff o

W A8

NGIECE Sl E
R R mE R AL
HTITBARARRBE
o RRRBEEEKZL
HEEE  AEHEF
DHIHEE - REHHEE
MREME - RS - ki
EFHRERBEERS - K
FEGEAEBTRER=FA
WEAEREHMS - %
BEHEE - HEE - K
BEEXRFERAEW - B
HEERBEER -

AR BHHEEEL RS
ELEBUAABEARE -
EBASME A E
BEMHFERE - R
AR BIKFE MBS
BT TRRETIFES
REIERBEOEER
% ERHEEBERAHE
BEBBETENTE - K
FEGBEHIEHERB T
ERERENZTHEHMERE
% BERABRREER
EEWMMER - R HIME
HOTEHE R -



(4]

REPORT OF THE BOARD OF DIRECTORS

Major performance drivers: The Company put
great efforts in the development of corporate
car rental segment in urban transportation
business, actively explored the “Internet+"
model in traditional taxi industry, and became
the first taxi enterprise in China which obtained
the legal and compliant qualification for
operation of online car hailing platform, so as to
improve its ability in provision of comprehensive
urban transportation services.

Infrastructure Investment, Construction and
Operation

The current infrastructure investment project
operated by the Company is the Xiangyin
Road tunnel in Shanghai, which is invested,
constructed and operated under BOT
arrangement. The Company provides operation,
maintenance and protection services for the
project, and the Shanghai government provides
ongoing special subsidy to the Company as
investment payback and return.

Major performance drivers: The Company
maximizes its revenue through enhancing the
scientific operation and maintenance of tunnels
and proactively seeks new infrastructure
investment projects.
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EFERS

(5]

Logistics and Transport

Dazhong Run, the subsidary of the Company
is principally engaged in operating logistics
and transportation business, which mainly
includes lease for freight transport, relocation,
LPG distribution, supply chain of Dazhong Run
and others. Dazhong Run owns more than 900
operating vehicles and carries out business
operations on 96811 dispatching platform as
the core of its principal activities. Dazhong
Run possesses the qualification of Dangerous
Goods Transportation (Gases I} in Shanghai,
and is the sole professional logistics company
in the capacity of the third party licensed for
LPG distribution in Shanghai. The LPG transport
fleet covers the central urban area and 11
administrative regions including Chongming,
Songjiang and Pudong. LPG distribution model
will be conducive to the depth optimisation in
downstream logistics and transportation in
relation to gas business of the Company.

Major performance drivers: The Company
strengthens the operation management,
expands its business coverage, conducts
brand promotion and implements information
innovation, with an aim to improve the overall
competitiveness and efficiency of operation.
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REPORT OF THE BOARD OF DIRECTORS

Financial Venture Capital Investment Business

(1)

Financial Services

During the Reporting Period, the Company
wholly-owned or majority-owned a number of
qusi-financial enterprises, which are mainly
engaged in financial leasing, pre-paid cards
and etc. Financial leasing is an important
complement of traditional banking facilities
and equity financing as well as an effective
link between small and medium enterprises in
real economy and financial industry. Financial
leasing engaged by the Company belongs to a
highly leveraged and asset-light industry, while
the major sources of income are interests,
and handling charges and commissions. In
particular, the interests income are mainly
comprise of rental interests and interbank
lending interests, while handling charges and
commissions are mainly comprise of rental
handling charges. The main business of Dazhong
Commerce is sales of "Dazhong e-Card” and
public transport card and the main income is
handling charges. The pre-paid cards business
covers travelling service, platform, network
technology, insurance and games, which
provides convenience to the daily payment.

Major performance drivers: The Company
strengthens its ability to observe and extrapolate
the industry development trend. Besides, the
Company continuously improves the financial
service standards and identifies quality
customers and strengthens cost management
to improve its profitability. Dazhong Commerce
will continuously optimize offline merchants
structure, develop new online industries and
trends, reduce the cost for merchants and
seek for new business growth drive among
direct online rechargeable business. Dazhong
Financial Leasing actively promoted the
transformation of the “small and diverse” model
and has generated a new profit growth point.
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EFEEHE

(2]  Venture Capital Business

The venture capital business of the Company
is mainly classified as investments in venture
capital platforms and direct investments. There
are three major venture capital platforms
invested by the Company, which are Shenzhen
Capital, Huacan Fund and Shanghai Xingye
Venture Capital Co., Ltd.* (E)FEERIERESR
R al).

Major performance drivers: The Company
increases the revenue from venture capital
business by strengthening the investment,
management and exit ability of platform
companies and funds, while enhancing
professional self-empower to provide
core driving force for sustained and rapid
development, and controlling its pace of
investment, making investment decision and
implementing risk control to improve the
profitability of direct investment business.

(1) Industry Review

1.

City Gas Industry

Under the new normal of economic growth gearing
down and increasing constraints on resources and
environment, China gradually lifted the importance
of environmental protection to the same as economic
development. With the increasing awareness
of energy conservation, emission reduction and
environmental protection throughout the society,
the demand for transformation to green energy is
stepping to urgency. Natural gas has become the
prior gas source for city gas industry by virtue of its
merits of cost-effectiveness, convenience, cleanness
and safety.

18 DaZhong Public Utilities Interim Report 2019

(2) RIBEEH

NRAMEIREBEED B
Z2RARTFEMEERRE
MASE - RAEIZRMEIR
FEEZAHEIX DHIG
REI® - ERES - LB
BERIXREARAR -

TEXERIAR : A
FREBEmerailex
METNREREENIRIR
T - ARRAEEL
B - RIBEREE
REHZ OB - AEB
EERENZR - MIFRE
RE N R SRR B
REBNRTEEN -

(Z) ITRBRFHA

WTMRITE

ERERRRE - BRRED
RBENMELET - BFEH
IR (R ] R 5 /5 B AR B B R A
EEENMN - BEERHEH
BERL PR AN IR SRR o BB D 1R
= RERAEBIERAEE
P RARBIEEEE -7
# BR REERZEREK
HER AT RITEEHNER
HRIR



REPORT OF THE BOARD OF DIRECTORS

The energy consumption structure adjustment
will be a long-term driver for increasing natural
gas consumption in China. Meanwhile, the
governments’ policy guidance on encouraging
natural gas consumption will continue for a long time
under the environmental protection pressure. With
increasingly rigorous air control policies, continual
iIssuance of favorable policies on natural gas, and on-
going advance of plans for replacement of coal with
natural gas and urban village renovation, the city gas
industry in China has marked a rapid development.
Currently, the natural gas is only accounted for
approximately 6.5% of energy consumption structure
in China. Pursuant to the 13th Five-year Plan for
Energy Development (EEIRERT=H31%l)) and
the 13th Five-year Plan for Natural Gas Development
((RARZEET=A#2I)) in China, the proportion
of natural gas consumption to energy consumption
will increase to approximately 10%-12% by 2020.
For the first half of 2019, the supply and demand
were robust in the natural gas industry, which was
evidenced by the national natural gas consumption
(measured by meter) of 127.3 billion m3 from
January to May, 2019, representing a year-on-year
increase of approximately 10.9 billion m3 or 9.36%
and demonstrating a steady growth. Of which, city
gas consumption was approximately 48.5 billion m?,
which accounted for 38% of the total natural gas
consumption. As the necessity for the daily life of
urban citizens and the source of heat and power for
commerce and industry, urban pipeline gas, without
obvious periodicity, is one of the major signals of
urbanization. According to the 13th Five-Year Plan
for Energy Development ( (BEREZER T =HRE) ),
the natural gas penetration rate in terms of urban
population will increase to 57% with number of
relevant users increasing to 470 million in 2020.
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As urban pipeline gas belongs to public utility
industry, the pricing is usually governed in some
degree by the competent government pricing
authority by reference to the factors such as the
operation cost of the enterprises and the citizens’
affordability. Therefore, city gas industry has features
of stable unit gross profit and minor fluctuation,
which makes it to realize scale effect and promote
the overall profit of the industry increasing steadily
mainly by increasing sales. City gas industry engaged
by the Company is featured with stable demand and
profit, minor risk, natural monopoly etc..

During the Reporting Period, the Guiding Opinions
on the Regulation of the Charges on the Installation
of Urban Gas Projects (Fa Gai Jia Ge [2019] No.1131)
(KEARREHERRIELRRENEEER) (BN
B4 (2019 11315%)) published by the NDRC clarified
the definition and scope of the charges on urban gas
projects and regulated the charges on the installation
of the projects. Further to the regulatory policies
on the gas distribution fees of urban gas pipeline
promulgated in 2017, the policies regulating gas
connection fees (which is another major income
source of the gas companies) came into effect to
standardize the urban gas projects with high prices
and unreasonable charges. In addition, to encourage
the development of natural gas industries, the value
added tax rate of natural gas has reduced from 11%
to 10% since May 1, 2018. With effect from April 1,
2019, the value added tax rate of natural gas has
further reduced to 9%.

During the 13th Five-Year period, along with the
increased domestic production and enhanced
import ability, the supply and demand of the natural
gas will become widely balanced as a whole.
Affected by the factors such as the uncoordinated
industrial chain development, some regions may
sometimes experience tension in supply. In light of
the further promotion of the reform on the gas and
oil system, the natural gas industry is facing with
new opportunities for development while confronted
with challenges. Benefited from the continuously
increased urban population, the gradually improved
natural gas pipeline and network facilities, the rapid
development of distributed energy system as well
as the governance on environmental pollution, the
general development environment of urban piped
gas industry will be continuously optimized and
the natural gas consumption in China will step into
a-golden period of development, along with the
accelerated urbanization, upgraded consumption and
change in user structure in China.
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2019 is a crucial year of the state-owned enterprise
reform. The petroleum and natural gas pipeline
company is about to establish while the efficiency in
the industry will be improved and the existing benefits
pattern will be broken. The piped natural gas in
Russia is expected to commence transmission ahead
of schedule at the end of 2019. The country will put
more efforts on the exploration and exploitation of
the coalbed methane and tight gas and the growth
of natural gas consumption will still maintain a
relatively high level as a whole this year. Driven
by the completion of construction of the domestic
long-distance main and branch pipelines, the rapid
extension of urban pipeline network and the national
policy on the natural gas utilization, the natural gas
industry will still have great growth potential in the
future.

Wastewater Treatment Industry

Our country’s water resouces have the problems
of less per capita, low utilization rate and uneven
distribution, so it is a typical country lacking of
water resources. However, with a continuously fast
growth of domestic economy, the utilization of water
maintains stable increase as compared to that as
aforesaid. According to the growth rate of total water
usage in recent years, the red line of 700 billion
cubic meters of water may be exceeded by 2030,
and there will be great pressure to control the total
water usage. The contradiction between the shortage
of water resources and the rapid increase of water
consumption in China is very prominent. From the
perspective of water usage structure, due to the
continuous upgrading of industrial structure and the
deepening of urbanization process, the proportion of
water used in agriculture has decreased, while the
proportion of water used in industry and living has
increased. Water resources are important resources
which are related to people’s life and social
development. With the limitation of water resources,
the growth of new production capacity of water supply
in the future is limited. There is a large space for
the development of wastewater treatment business
which is driven by policies.
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In order to solve the complex problem of water
resources, the State Council and the relevant
national ministries and commissions issued the
directional documents, such as the Opinions on
Implementing the Most Rigorous Water Resources
Management System (R BEIT&ERKEREE
HIERE R )], the Outlines of the People’s Republic
of China’s Polices on Water Saving Technology
((FP B ETKE TR SR K44 )), the 13th Five-Year Plan
for Establishment of Water Conservation Society
(KB &R+ =T |42 8)) and the Opinions on
Accelerating the Ecological Civilization Construction
(CRARA IR HEE A RE CRR R MR R )). Meanwhile,
one-vote veto system for environmental protection
against the relevant leaders of the government, and
administrative measures such as the limitation on
approval of new additional projects for regions which
have environmental problems, were adopted.

As for water environment management, in order to
comprehensively treat and improve black and foul
water, the state has promulgated the "River Chief
System”, which stipulates higher requirements
for the treatment of water environment. It can be
expected that new laws and regulations in relation
to water protection and utilization which are more
stringent will be promulgated by the state, and there
will be stricter supervising and control measures
and higher standards for water conservation and
sewage discharge. Higher water treatment standards
and implementation of new technologies will raise
the industry entry barrier and drive the general
technology upgrading and improvement of the
industry.

During the Reporting Period, the Ministry of Finance
issued the Administrative Measures on Urban
Pipe Network and Sewage Treatment Subsidy
(KHmEMKRTKERHBESEEIE)), pursuant
to which special subsidies will be granted to support
the development of urban pipe network, efficient
utilization of urban underground space, construction
of urban sewage treatment facilities, urban drainage
and flood prevention and water ecology restoration,
for the purpose of improving the utilization efficiency
of fiscal funds of the central government, clarifying
the standards and processes of subsidy granting,
which is expected to promote the construction
progress-of-urban pipe network and sewage
treatment facilities.
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As 2020 will be the closing year of the Action Plan
for Preventing and Treatment of Water Pollution
(KARF B RTTENET &) or {OKT{&D ), it is expected
that the sewage treatment market will grow faster
and enterprises in the industry will make efforts
to enhance their competitiveness by expanding
vertically in the industry chain, as a result of which
different types of enterprise will cooperate while
competing. Most enterprises in domestic water
treatment industry are relatively small in scale,
lack comprehensive technical capabilities and
servicing a relatively narrow scope of industries
and fields. As a result, though competition in the
industry is fierce, enterprises which have first-
mover advantage in the capital market can have good
development opportunities and plenty of acquisition
and reorganization opportunities due to the relatively
fragmented market and small scale of enterprise.
The Company will actively explore new business
areas and use resources obtained from the capital
market to achieve extensive development and expand
our business channels, so as to effectively promote
the scale growth of the Company.

Urban Transportation Industry

The development of taxi industry in Shanghai is in its
mature stage. Influenced by the government’s strict
control over the number of taxis and taxi licenses, the
growth of the number of private cars and the rise of
chauffeured car service, as well as the improvement
of Shanghai urban rail transit and the aggravation
of urban congestion, the taxi market capacity in
Shanghai has declined in recent years. Although
the daily average passenger flow of public transport
in Shanghai has been increasing year by year, the
increment of passenger flow is basically attributable
to rail transit.
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The competition landscape of taxi industry in
Shanghai is relatively stable. Currently, the taxi
market in Shanghai presented an oligopoly structure.
Major taxi operation companies are operated under
the brands of “Qiangsheng”, "Dazhong” and "Haibo",
among which "Dazhong” has a higher market share.
Under the government's strict regulation on taxi
operation and license issuance, there are high
entry barriers in the industry. From the perspective
of operating costs, the operating costs of taxi
enterprises are mainly composed of labor costs and
depreciation costs, as well as insurance costs and
vehicle maintenance costs. In recent years, the cost
of taxi industry has been rising, while profit margins
keep shrinking.

In recent years, with the rapid rise of internet-based
chauffeured car service, online taxi, bicycle sharing
and other forms of transportation sharing service
developing rapidly throughout the country, it brings a
certain impact on the traditional taxi industry. At the
same time, as a new form of business, transportation
sharing service also faces many challenges, such as
frequent user complaints, imperfect regulatory rules,
and urgent needs for improvement and enhancement
of consumer rights protection. The attitude of the
industry towards sharing economy has changed
from inclusive development to rational regulation.
On July 17, 2019, the Executive Meetings of the State
Council decided on measures to support the healthy
development of the platform economy. It pointed
out the issues of platform governance, and called
for strengthening credit constraints, scientifically
and reasonably defining the principal responsibility
of the platform, and punishing network fraud and
unfair competition according to the law. However,
judging from the recent law enforcement situation
in Shanghai, the compliance process of online taxi
is slow. Therefore, at present, the platform of online
taxi needs to fulfill the promise of rectification,
starting from full compliance. The Company will
cooperate actively with all sectors of society to create
a safe and secure sharing transportation industry
environment, so that sharing transportation can be
“stable and far-reaching”.
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Municipal Infrastructure Construction Industry

Currenty, infrastructure construction in China has
robust demand and broad geographical coverage,
contributing to the positive development of the
municipal infrastructure construction industry.
The NDRC issued the Notice on Strengthening the
Investment and Construction Management of PPP
Projects According to Laws and Regulations ({BR
FOERRMBPPPIEEREMEREEHEH)) on
July 1, 2019. According to the Notice, PPP projects
were required to strictly follow the Regulation on
Government Investment ({BUSIRE&HI)) and other
applicable regulations, and specific requirements
were introduced to project feasibility study, review,
regulation etc.. Such measures aim to strengthen
the prevention of local debt risks, and may cause the
application for government sponsored projects to be
listed on database become stricter. However, as the
Notice requires projects listed on database continue
to improve quality and upgrade efficiency, it could
be certain that PPP remains one of the legitimate
models for infrastructure projects. Moreover, since
the Ministry of Finance has instituted a new round
of review to PPP project database at the end of
April 2019, it is expected that the progress of PPP
projects could proceed orderly and stably by stages
in 2019-that is to say, quality of projects registered
in the database will be strictly controlled while the
confirmation and start-up processes of PPP projects

(L be further standardized. According to the latest
data, the number and investment amount of newly
commenced PPP projects since the beginning of 2019
was 1,161 and RMB1.9 trillion, respectively, and the
progress of such projects has been accelerated, of
which transportation, municipal engineering etc. are
still the industries with more new PPP projects while
central and local state-owned enterprises are still
the major participants of PPP projects. Nevertheless,
it also should be noticed that infrastructure
construction industry, against the backdrop of
macroeconomic downturn, still faces risks such
as lower-than-expected progress of PPP projects,
decreasing investment in fixed asset and slow local
financial growth.
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Logistics Transportation Industry

During the Reporting Period, the Company's
logistics transportation business generally showed a
downward trend. The freight rental and dispatching
business continued to be sluggish. Impacted by the
dramatically shrunken demand for city distribution
resulting from radical shock in city distribution
market of Shanghai and the operation model
adjustment of e-commerce and express delivery
companies, and the continually shrunken scale of
the Company’s operating vehicles caused by its long-
term major customers suffering sharp fall in their
business, the overall turnover of such business
decreased. The relocation business was under
perfect competitive market where customers’ value
orientation was mainly focused on the popularity
of brands and the competitiveness of prices. Under
the impact of the lag of real estate and other high-
correlation industries, Dazhong Run carries out
boutique relocation model with integration of
“material packing, goods delivering, container
cleaning and properly setting” to improve the skill
and quality of its staff team so as to cater for the
demands of different layers, improve the value of
relocation business, which won good graces in middle
and high-level income earners. Dazhong Run’'s
dangerous goods transportation business was well-
developed with 10 new stations opened in the first
half of 2019, through which excess returns were
gained by operation scale expansion. In addition,
Dazhong Run officially carried out fixed price for
online car hailing service of freight on April 8, 2019,
by which the price for various car models was
clearly available to consignors and the interface of
car hailing was more convenient and intuitive, thus
providing more diversified options for consignors and
realising automatically price accounting and whole
process control system. Dazhong Run will increase
its efforts in brand promotion and implement
flexible pricing mechanisms as well as actively raise
awareness of profit-making to expand its market
share.
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Financial Venture Capital Investment Industry

In recent years, the People's Bank of China (the
"PBOC") has attached great importance to supporting
the development of private and small and micro
enterprises. It adopted the policy of "three arrows” of
credit, bonds and stock financing, striving to increase
the financial support for private and small and micro
enterprises so as to solve their financing difficulties
and reduce their financing cost. The specific
measures include the adoption of inclusive financing-
oriented concessive policy for reserve ratio reduction
to support private and small and micro enterprises,
and the creation of the targeted medium-term
lending facility whereby small and micro enterprises
can enjoy lower interest rates. On February 14, 2019,
the General Office of the Central Committee of the
Communist Party of China and the State Council
issued the “Several Opinions on Strengthening
the Level of Financial Services Provided to Private
Enterprises (AR MNREMERBTREELENSE
FEER) )" to encourage financial institutions to
increase the credit supply to private and small and
micro enterprises. The intensive introduction of
strong measures may effectively improve the credit
situation of private enterprises, thus greatly promote
the improvement of private enterprises’ financing
capacity.
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In terms of financial leasing, as the Ministry of
Commerce of the PRC issued a notice in 2018 which
granted the authority and responsibility of developing
the business operation and regulatory rules for
financial leasing companies, commercial factoring
company and pawnbrokers to China Banking and
Insurance Regulatory Commission (hereinafter
referred to as the "CBIRC"), the management model
of “Two Categories for Three Institutions” in the
financial leasing industry has officially become a
history, which marks the coming of a strict regulation
era. Since 2019, local regulatory authorities have
successively introduced local financial regulations
or announcements, for example, Shanghai Municipal
Financial Regulatory Bureau issued the Several
Opinions of the Shanghai Municipal Financial
Regulatory Bureau on Further Promoting the
Regulation and Sound Development of Three Types
of Institutions in the City Including Financial Leasing
Companies, Commercial Factoring Companies and
Pawnbrokers and Strengthening Interim and Ex-post
Regulation (Hu Jin Gui [2019] No. 1)({EIRiE — &
EATRAMERT  HEREAT  RETE=H
BERBREERBCETEREENETER)ICE
£ #[2019]15%)) which strengthened the interim and
ex-post regulation on institutions including financial
leasing companies.

At the beginning of 2019, Financial Leasing
Professional Committee of China Banking
Association issued the first self-discipline convention
for the leasing industry which indicated the
standardizing development of the financial leasing
business. Although the convention is currently
only applied to the financial leasing companies,
under the strict regulation on the financial leasing
industry, it's imperative to enhance the self-
discipline requirements for non-financial leasing
companies. It is unlikely to regulate non-financial
leasing companies by requiring them to comply with
regulatory indicators only applicable to financial
leasing companies in the short term, however, its
impacts on non-financial leasing companies will
gradually emerge with the deepening of classified
regulation and distributed regulation. It is the
development philosophy of non-financial leasing
companies to build its own core competitiveness,
focus on specialized operations and accelerate its
own development with the expansion of financing
channels brought by unified regulation.
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2019 is the transformation year of Dazhong Financial
Leasing. Dazhong Financial Leasing is the first
cooperative financial leasing company of China
Telecom and its business of “Dazhong Financial
Leasing ¢ Orange Installment” (KR FlHH 55 HA) has
made a good start since its official launch at the end
of 2018. In the first half of 2019, through the capacity
expansion, Dazhong Financial Leasing expanded its
business area from initially one city to more than 50
cities in 11 provinces. Dazhong Financial Leasing is
fully committed to promoting the transformation of
the “small and diverse” model, striving to expand the
application of this model.

In terms of pre-paid cards business, the PBOC has
become increasingly strict in the supervision of
non-bank payment institutions, requiring payment
institutions to establish and improve the system and
mechanism of compliance and risk prevention, and
raising the safety requirements of the system.

In terms of venture capital, the Sci-Tech Innovation
Board has been in full steam since its establishment
in November 2018, which was a result of the
completion of several milestones including rule
making, system testing, enterprise audit and official
board opening in just over 200 days. From the first
proposal to the official opening of the board, a total
of 123 enterprises submitted the declaration, more
than 80% of which with venture capital institutions
background. Various innovative systems, such as
the registration system, market-oriented pricing
mechanism, and allowing enterprises with different
rights to list, will all be implemented in the Sci-Tech
Innovation Board. The establishment of the Sci-Tech
Innovation Board will increase an exit channel on the
basis of the original main board, small and medium-
sized board and growth enterprise board, greatly
improve the exit efficiency of venture capital industry,
and smoothen the circulation mechanism of science
and technology, capital and real economy. Moreover,
the registration system of the Sci-Tech Innovation
Board directly refers to the core key elements of
capital market, such as pricing, issuance, information
disclosure, trading and delisting, which will reshape
the investment logic of venture capital industry and
force investment institutions to consciously practice
professional investment, value investment and
boutique investment, which will have a very positive
impact on venture capital.
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During the Reporting Period, Shenzhen Capital, the
Company’'s major investment platform, continued to
achieve outstanding investment performance with
its professional investment and in-depth service
capabilities. As of the end of June 2019, both the
number of companies invested by Shenzhen Capital
and the number of listed companies invested by
Shenzhen Capital ranked first in the domestic
venture capital industry: 1,011 projects were invested
and the accumulated investment amounts were
approximately RMB44.7 billion. Among 25 companies
listed on the Sci-Tech Innovation Board in July 2019,
4 companies were invested by Shenzhen Capital,
while the number of companies invested by Shenzhen
Capital amounted to 151 which are listed in 16 capital
markets of the globe respectively. Shenzhen Capital
will focus on the principal business of venture capital,
continuously expand the venture capital industry
chain and promote the professional, diversified and
international business development.
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THE REPORTING PERIOD

M TKRImBES

(1) “Dazhong” brand advantage

“Dazhong” is a well-known trademark in Shanghai with
a strong intangible asset advantage in public utilities
industry with wide customer base and brand recognition.
“Dazhong” is a brand approved for use in 1994. Since
1999, the "Dazhong” trademark has been recognized as
a famous trademark in Shanghai for many consecutive
years. The core brands of "Dazhong”, namely "Dazhong
Taxi”, "“Dazhong Gas”, "Dazhong Lease” and "Dazhong
Logistics” maintain the market leading positions in terms
of market share and operating results. "Dazhong” brand
is a leading brand in the public utilities industry and has
become the highlighted advantage of core competitiveness
of the enterprise, laying a solid foundation for “Dazhong”
to become a centuries-old enterprise. To maintain the
influence of “Dazhong” brand in the market, the Company
continues to strengthen its brand influence and market
competitiveness by continuously improving service quality
and expanding market share. After the closure of the First
China International Import Expo that lasted nearly three
months, Dazhong Run received a thank-you note from the
Shanghai Municipal Commission of Commerce and the
Foreign Affairs Office of Shanghai Municipality, which once
again demonstrated the philosophy of “High Standard,
Stringent Management, Focusing on Services and Being
the First-Class” and improved Dazhong's brand profile
and position within the industry.
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(2)

(3)
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Geographical advantage

As a major public utility service provider in Shanghai with
a long-established and prominent brand, the Company has
contributed to, and been benefited from, the exponential
economic growth of Shanghai in the last three decades.
In 1991, the Company started taxi operations. Since
2001, the Company made the conversion of piped gas
delivery infrastructure from coal gas to natural gas
in Shanghai. The Company expanded its public utility
business into wastewater treatment and the municipal
infrastructure construction since 2003. The Company
responded to the economic reform implemented by the
Shanghai government, which have brought significant
social benefits to the local residents and enhanced the
Company’s brand image. Shanghai municipal government
has issued Shanghai City Renewal Implementation
Measures ((L/BMBMMEH EEHIE) ) in 2015, which
required governments at district-level to further implement
improvement measures for public service facilities and city
infrastructure facilities in Shanghai. The long history of
operation, strong local influence, well-known brands and
in-depth technologies of the Company are our competitive
strengths. The success of the Company’s public utility
operations in Shanghai served as a foundation for further
expansion of its business. The Company’'s extensive
operational experience enabled it to expand and quickly
ramp up its operations in the Yangtze River Delta region.
The Company believes that it is well-positioned to leverage
on its leading industry position and market reputation
to continue to capitalize on the future development of
Shanghai.

The advantage of defensiveness and monopoly in
the public utilities industry

The public utilities industry is closely related to the daily
life of residents, therefore, it will not be highly affected by
economic cycle. During the economic adjustment period,
the capital market will usually regard public utilities
industry as an industry with higher defensiveness. The
Company engages in gas business, urban transportation
business, wastewater treatment and municipal
construction business, as they may involve laying of
pipeline network or national economy and people’s
livelihood as well as operation and development of cities,
they are regarded as monopolistic and irreplaceable.
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(4)

(5)

The advantage of the management experience in
public utilities industry

The Company has been engaging in public utilities
industry for nearly 30 years, and it has accumulated
extensive experience in operation and management. Its
management members and talents are professionals
with extensive experience, thus providing strong
guarantee for the Company’'s operation management
and business expansion. The Company constantly takes
advantage of the new equipment, new technologies
and new techniques in public utilities industry, strives
to improve labour productivity and service quality, and
operates in a good mechanism. The Company will further
strengthen the level of management to use the raised
funds effectively and improve daily operation efficiency
in aspects of strategic planning, organizational design,
resource allocation, capital management and internal
control. Higher requirements will be imposed on the
introduction and training of senior management talents,
investment and financing talents and other professionals
to ensure the orderly development and realize business
development goals.

Standardized and improved corporate governance

The Company has been strictly complying with the
requirements of the Company Law of the PRC, the
Securities Law, the Code of Corporate Governance
for Listed Companies ({ ETAGAE%ARAI)), and the
relevant laws and regulations of CSRC, the Shanghai
Stock Exchange and the Hong Kong Stock Exchange,
so as to improve corporate governance in an ongoing
manner and regulate the operation of the Company. The
Company has established a management mechanism
of clear authorities and responsibilities, operation
regulation, mutual balance and checks and balances for
our authority body, decision-making body, supervisory
body and management team which is under effective
operation, forming an efficient corporate governance
which regulates with the Company’s characteristics.
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(6) Continuous financing ability

The Company actively explored multi-channel financial
methods, aiming at saving the financial cost to the
largest extent. The Company had successfully issued
several batches of Corporate Bonds and debt financing
instruments in recent years, and long-term credit rating
of the Company has been upgraded to AAA while the credit
rating of the bonds is AAA. Through direct and indirect
financing, the Company's strength and value can be
enhanced while lowering the financing risk.

DISCUSSION AND ANALYSIS OF OPERATION

The year of 2019 marks the 70th anniversary of the founding
of the PRC and is a crucial year for the implementation of
the guiding principles of the 19th National Congress of the
Communist Party and also a key year for the building of a
moderately prosperous society in all respects. In the first half
of 2019, upholding the development strategy of “simultaneous
development of public utility and financial venture capital
investment”, the Company effectively carried out various
significant activities as in the schedule of the Company for
the whole year, in accordance with the planning and strategic
development requirements of the Board, with developing and
improving our principal business of public utility as the main
target and focusing on promoting high-quality development
through investing in innovative quality projects. The Company’s
operating revenue and net profit both have both increased as
compared to the corresponding period last year and the quality
and efficiency of operations have improved significantly.

During the Reporting Period, the Company recorded revenue of
RMB2.998 billion and net profits attributable to shareholders of
the Company of RMB206 million.

1. Dazhong Transportation has always been providing
strong supports for the healthy improvement of the
operations of Dazhong Public Utilities. In the first half of
2019, on the basis of enhancing its transportation service
business, Dazhong Transportation continued to combine
industrial assets and financial assets together and actively
facilitated the implementation of the development strategy
of integrating real economy with internet.
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The overall operation results of principal business in gas
sector remained stable and positive, and the industry
chain deployment was advanced steadily. During the
first half of 2019, by embracing the core principles of
“Leading by the Party Building, Powerful Guarantee,
Quality Services, Profession and Efficiency, Driving by
Technologies”, Dazhong Gas thoroughly implemented
various measures and requirements of the Board to
carry out operations and management practicably
and effectively. Dazhong Gas commenced the security
assurance work for the Second China International Import
Expo, continued to reduce gaps and increase efficiency for
striving for expansion of room for incremental marketing,
and continuously promoted the orderly progress of
major work such as smart gas construction. Nantong
Dazhong Gas actively completed various work, such as
gas pipeline diversion, completion of the north liquefied
natural gas emergency gas source stations in Nantong,
the intelligent project of new buildings, safety production,
and assurance supply of gas. Nantong Dazhong Gas
was awarded a number of honors such as “Top Ten
Industrial Enterprises” and “Pioneer Workers in Nantong”
in Gangzha district, Natong. The overall operation
performance of Jiangyin Tianli in which the Company held
equity interests remained positive for the first half of the
year and all of its major work was in steady progress.

During the Reporting Period, Dazhong Run, a subsidiary
held by the Company, opened 10 stations for dangerous
goods [LPG) transportation business in Minhang, Pudong
and Songjiang districts, which has received certain return
of efficiency through expansion of scale. In order to
reinforce and expand the gas business of the Company
and achieve the strategic goal of integrating full industry
chain of gas, the Company conducted exploratory work
to ensure the effective supply of liquefied natural gas for
existing gas projects and those to be acquired in the future
during the first half of 2019.
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Projects in the environment and infrastructure segment
are all under stable operation with benefits emerged. In
the first half of 2019, Dazhong Jiading Sewage enhanced
its sewage control to ensure the up-to-standard discharge
of the effluent water. Jiangsu Dazhong persisted in
viewing discharging standard as enterprise lifeline and
worked hard on the construction of major projects.
Specifically, phase | of Qingshanquan renovation project
and the main project of the expansion and reconstruction
project in Pei County has been completed, phase Il of
Donghai expansion project has been basically approved
and it also actively prepared for Jiawang Phase Il project.
Xiangyin Road tunnel project operated with high efficiency
and recorded stable concession income.

In terms of financial venture capital investment sector,
during the first half of 2019, Dazhong Financial Leasing
firmly promoted the transformation of “small and diverse”
model, increased continued marketing strength in quality
customers of internet data center and other industries,
comprehensively enhanced risk control, strived to
maintain solid fund supply and actively sought policy
support. Dazhong Commerce pushed ahead various major
tasks, including the application scenario expansion of
e-Card, optimization of merchant structure, enrichment
of APP functions, development of new business and
compliance management. Venture capital platforms
invested by the Company and direct investment projects
were in good operation in the first half of the year with
certain projects having been completed the initial public
offering application submission and certain projects
having been completed the transferring and withdrawing.
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The Company continued to promote the improvement of
its financial and fund management, and has completed
the application for financial support and subsidies for the
year 2018 with funds already being put in place. In the
first half of 2019, the Company launched a new phase of
registration of corporate bonds and renewed registration
of debt financing instruments, which are now proceeding
in an orderly manner. The credit rating of the Company
as a whole, its debts and loan cards is maintained at AAA
level.

Pushing forward the major activities of information
construction by “improving services via management
to achieve efficiency”. In the first half of 2019, the
Company revised the integration and allocation rules in
information construction for improvement and established
IT infrastructure construction standards, as well as
formulated administrative measures for information
budget, project approval, structure, integration and
other important matters, which gradually brought its
subsidiaries to a normal stage in terms of information
assistance intra-company. The Company’s information
platform was certified as third grade in the Classified
Protection of Information System Security of the Ministry
of Public Security, which was a milestone of the Company
in respect of obtaining certification and support, and
demonstrated the Company reaching a relative high level
regarding to the standardized management of information
construction and safe and legal implementation.

The Company implemented disciplined management and
made solid efforts by upholding a principle of “Safety
First, Focusing on Prevention and Comprehensive
Management”. Under the guidance of the Company’s
steering group on safety production, the Company
formulated the letter of responsibility for safety
production of 2019 for its subsidiaries to supervise
and urge its subsidiaries to conduct self-checking
and correction work and to promote safety production
standardization construction, thus no major incidents of
safety production occurred during the first half of 2019.
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Analysis on Principal Businesses

1

Analysis of changes in related items of financial
statements

Unit: '000 Currency: RMB

Item ®E

Revenue W

Cost of sales SHERAR

Sales and distribution costs HERDHKA

Administrative expenses THRA X

Financial costs AR

Net cash flows generated from IR EBEER
operating activities Reng#s

Net cash flows generated from BB EBEER
investing activities Reng#s

Net cash flows generated from EREBHELEDN
financing activities Reng#s

Reason for changes in net cash flows generated from
operating activities:

The wastewater treatment charges received by
Dazhong Jiading Sewage, a subsidiary of the
Company, for the Reporting Period recorded an
increase as compared with that for the same period
last year. The payment for gas purchase by Dazhong
Gas, a subsidiary of the Company, for current period
recorded a decrease as compared with that for the
same period last year.

Reason for changes in net cash flows generated from
investing activities:

External investment projects decreased from the
same period last year.

EFERE

(=) TEXBIW
1 BIBHREIGRIEI B BB TR

B : T ®BE: AR

Amount for

the

Amount for corresponding

the period of
Reporting the previous Percentage
Period year  change (%)

RERB LERMEH 2BHAI%)

2,998,246 2,689,753 11.47
2,483,016 2,291,067 8.38
93,220 87,938 6.01
199,479 166,323 19.93
180,575 148,246 21.81
1,356,869 64,526 2,002.83
(39,121 (1,806,922 (97.83)
(704,936) (618,981) 13.89

REEPELNBRSREFHE
EHRADH

FRARIARERE 5K E K
BESKEEBR - FRHE
e ARFRRRZMR AR
BREANEER EFRBR

Do

REBPELNBRSREFHE
HEHRAGH

HHOMREEB R EFRBR
b o

°
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(11) Analysis on assets and liabilities () EE - aEBRoM
1. Assets and liabilities 1. BEREBEML
Unit: ‘000 Currency: RMB Bf:Fx B : ARK
Change at
the end of
Percentage of Percentage of  the Reporting
Balanceat total assets at Balanceas total assets at Period

the end of the end of the end of theendof  comparedto
the Reporting  the Reporting  the previous  the previous the previous

Period Period (%) period period (%) period (%) Explanation
REHRY LBERE  BENRSH
HAEEN HEEEN  BLEEX
Item BRER REHRY A LEERE ghe  EBEAN  BREE
Trade and bils payable SARNERENRE 2251498 1019 1,383,006 652 6280  FEBFRAAR
R mAERE

[t was mainly due
to the increase
In gas purchase
payables by
Dazhong Gas, a
subsidiary of the

Company.
2. Restriction of major assets as of the end of the 2 BEHEHATEEEIRIE
Reporting Period P
Please refer to notes 21 and 22 to financial 8 2 B AN T B i B A R
statements in this interim report. 2122 -
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(I11) Financial Assets Measured at Fair Value

Please refer to note 16 to financial statements in this

interim report.

(IV) Material Disposal of Assets and Equity

(v)

Not applicable.

Analysis of Major Controlling Companies and
Participating Companies

Company name

AR

Dazhong Transportation (Group) Ca.,
Ltd.
ARE(RE)RERAT

Shenzhen Capital Group Co., Ltd."
Rlmef R ESIARAT

Shanghai Dazhong Gas Co,, Ltd.
LERRRRARAA

Suchuang Gas Corporation Limited"

BEMRBENERAA

Shanghai Huiran Investment Co., Ltd."

HEEBRARRAA

Jiangyin Tianli Gas Co., Ltd."
TRANRFAR A

Registered capital
ifEs

2,364,122,864.00

5,420,901,882.00

1,000,000,000.00

50,000,000% 7

55,400,000.00

119,500,000.00

Business scope Total assets
AeuE haE
Modern logistics and

transportation 16,591,253,560.34

RROR  XEES

Venture capital institution  31,590,074,971.44
HESEL
Gas supply 5,900,695,449.22
MR
Gas supply 2,129,496,000.00
MR

[nvestment institution 1,171,486,622.18

RERE

Gas supply 2,889,020,858.55

MR

EFERE

(M) B AR
THEA -

(R) FELZRBRATDH

Net assets Total revenue Net profits
FEE EES 0N ezl
9,566,734,479.49  1,612,571,389.41 585,173,080.59
17,331,661,343.51 h48,743,39798  274,892,677.82
1562,146,888.40  2,114,252,951.16 98,268,662.88
146736200000 652,956,000.00 29,977,000.00
1171,483,162.90 - 45,154,256.26
1377988,877.20  1,605,549,694.90 182,193,377.48
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(VI) Potential Risks

Risk of industrial policies

As in the public utility sector, municipal gas supply
business operated by the Company, which is for
generating economic benefits as well as social
welfare, strongly relies on the policies introduced
by the government. Many factors and conditions in
relation to the government policies in respect of,
among others, pricing and granting of concession
right are needed to be considered while exploring
the market. Changes in the governing policies and
strength may impose some risks to the operating
mode and efficiency of the Company. The Company
will leverage its advantages in various aspects to
actively explore new markets, increase its market
shares and optimize the mix of volumes and prices,
so as to maximize the Company’'s profitability.

Risk of environmental protection

As one of the Company's principal activities,
wastewater treatment is subject to stringent
supervision under the PRC’s laws and regulations
and policies in relation to environmental protection.
In recent years, the enforcement of the safety and
environmental protection policies and systems
performs well. However, as the PRC continues
enhancing its efforts in the enforcement of the
environmental protection policies, the risk of safe
production in the operation process also increases
along with the business expansion of the Company.
Meanwhile, if the PRC introduces higher standard
of environmental protection or more stringent
environmental protection policies in the future, the
Company may have to further increase its investment
in environmental protection facility or research
and development, which will lead to an increase in
operation cost, and the production and operation
of the wastewater treatment enterprises owned by
the Company may be under pressure. The Company
will put forward more stringent requirements on
environmental protection, to enhance environmental
protection awareness and reduce the potential
risks to be brought by the changes in environmental
protection policies.
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Risk of business geographical concentration

The business of the Company mainly concentrates in
Shanghai and Yangtze River Delta region. Therefore,
the Company’s business is susceptible to the
economic development situation, planning and local
government revenue and expenditure in such regions,
and there is a high risk of business geographical
concentration.

Financial and credit risk

The Company provides quasi-financial services
(financial leasing) to individual and enterprise
customers. If there are any individual or enterprise
customers who are unable to fulfill their contractual
obligations or responsibilities for any subjective
or objective reasons, the Company’s results of
operations, financial position and profitability may
be adversely impacted. Qur subsidiary, Dazhong
Financial Leasing has always been carrying out its
projects in strict accordance with the 3-level project
review system, focusing on the comprehensive
assessment of the economic and financial feasibility,
the market risks and policy risks, and the compliance
and legal and ethical risks of the projects, as well
as the Company’s financial and risk appetite. In the
meantime, the Company will strengthen contract
review and signing sections, increase the approval
procedures for project implementation, and further
improve the risk control in lending.

Investment risk of financial venture capital
investment business

The Company adheres to the corporate development
strategy of “simultaneous development of public
utility and financial venture capital investment” and
steadily promotes the venture capital investment
business. As venture capital business is inherently
risky, the Company’'s investment in financial
investment sector may be subject to certain
investment risks. The Company will strengthen
its core control on platform-like corporations and
direct investment projects, meanwhile enhancing the
professional competency of its internal investment
team and optimizing the systems to improve the
profitability.
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Risk of overseas investment and exchange rate
fluctuation

Due to the significant differences existing between
overseas and domestic investment environments in
relation to policies, laws, business and cultures, it is
an objective fact that there are some unpredictable
risks which may lead to failure in overseas
investment. In addition, affected by domestic and
foreign economic and political situations as well
as the supply and demand of currencies, exchange
rates of RMB against other currencies is likely to
fluctuate greatly, which may have the risk of affecting
the Company’s results of operations. The Company
will establish and optimize the overseas investment
mechanism and build up a team of professionals, to
ensure the Company can make accurate judgments
regarding investment projects so as to reduce or
prevent the risks of overseas investments. The Group
did not conduct any hedging against exchange rate
fluctuation risks.

Risk of production safety

The sale of gas and construction of gas pipelines
of the Company is susceptible to a number of
uncertainties. In recent years, with the continuously
improving safety standards of the operation and
construction of gas pipelines, the Company is
facing pressure in safe production. The Company
will continue to improve the dual mechanism of
hierarchical control of safety risks and identification
and elimination of hidden risks, promote the
development of our corporate safety culture and
enhance the employees’ safety awareness and
emergency handling abilities.
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(V) Other Disclosures

On July 24, 2018, the Company received the Investigation
Notice* ({FZE A Z)) (No.: Hu Diao Cha Tong Zi No.
2018-2-023]) from CSRC, stating that: “As your company is
suspected of being involved in short-swing trading, CSRC
decided to commence an investigation on your company in
accordance with relevant provisions under the Securities
Law of the People’ s Republic of China. Please cooperate
with CSRC.”

The Company fully cooperated with the investigation of the
CSRC, and the CSRC made the below-mentioned closing
decision.

In March 2019, the Company received the Case Closure
Notice: “ Regarding the matters in the Notification of
Investigation Notice of China Securities Regulatory
Commission* (PR EHEEERLZEGRERAE))
(No.: Hu Diao Cha Tong Zi No. 2018-2-023) from
CSRC, and the CSRC believes that the non-compliance
involved by your company was immaterial and had been
rectified promptly with no consequences of harms. No
administrative penalty shall be imposed according to law.
The CSRC now decides to close the case.

(VII) Business Outlook of 2019

There is no significant change on the Group's prospects
for new business development as compared with the
information disclosed in the 2018 annual report.
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IV. PROFIT DISTRIBUTION PLAN OR PLANTO M. FIHSEXFIXLABLTETER
CONVERT CAPITAL RESERVE INTO SHARE

CAPITAL

1. Profit distribution plan or plan to convert capital 1. 209 EXFERARENFE
reserve into share capital proposed during the first PTEHER ATESEHERATE
half of 2019 =
Whether making profit No & 5 Br sk i I &

distribution or converting
capital reserve into share
capital
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VL.

PURCHASE, SALE AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the Reporting Period.

EMPLOYEES AND REMUNERATION POLICIES

The Directors, Supervisors and senior management of the
Company receive compensation in the form of fees, salaries,
allowances and benefits-in kind and retirement benefit plans
contributions. The remuneration of the Directors, Supervisors
and senior management of the Company is determined with
reference to the performance of the Company and is based
on annual audited financial statements. The remuneration
of some of the Directors, who are the directors or general
managers of the Company’s subsidiaries, is also determined
with reference to the annual performance appraisal target
(task) book (FEEKEZ B Z ((£7) F) signed between those
Directors and the Company. The Remuneration and Appraisal
Committee of the Company is responsible for reviewing and
examining the remuneration policies and plans of the Directors
and other senior management of the Company from time to
time.

Developing and maintaining a team of capable and motivated
managerial and technical team is critical to the Group’s
success. Compensation for the Group’s employees includes
basic wages, bonuses and other staff benefits. The Group also
provides social insurance and other benefits to its employees,
such as basic pension insurance, basic medical insurance,
work injury insurance, unemployment insurance, maternity
insurance, housing and personal accident insurance pursuant
to PRC labour law and relevant requirements of the national
and local governments. Basic pension insurance, basic
medical insurance, unemployment insurance and housing
funds are contributed by the Group and the employees at
a certain proportion in accordance with the relevant local
requirements. The work injury insurance and maternity
insurance are generally paid by the Group. The Group reviews
the performance of its employees annually, the results of which
are applied in his or her annual salary review and promotion
appraisal. The Group also provide on-the-job training to our
employees from time to time.

As at June 30, 2019, the Group has 3,062 employees. The
Group’'s employee expenses was RMB303.63 million for the
Reporting Period.
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Viil.

REPORT OF THE BOARD OF DIRECTORS

REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

As at June 30, 2019, the Audit Committee consisted of three
independent non-executive Directors, namely Mr. Wang
Hongxiang, Mr. Yao Cho Fai Andrew and Mr. Chow Siu Lui. The
chairman of the Audit Committee is Mr. Wang Hongxiang. The
Audit Committee has reviewed this interim report.

USE OF PROCEEDS

On December 5, 2016, the Company completed its public
offering of 478,940,000 H Shares (excluding over-allotment)
(comprising 435,400,000 new H Shares offered by the Company
and 43,540,000 H Shares sold by the Selling Shareholders). The
issue price under the public offering was HK$3.60 per H Share.
The net proceeds (after deducting the underwriting fees and
commissions, transaction levy and trading fee) received by the
Company were approximately HK$1,444.5 million. On January
9, 2017, the Company further completed its public offering of
54,703,000 additional H Shares (comprising 49,730,000 new
H Shares issued and allotted by the Company and 4,973,000
H Shares sold by the Selling Shareholders) due to the partial
exercise of the over-allotment options at the issue price of
HK$3.60 per H Share. Additional net proceeds (after deducting
the underwriting fees and commissions, transaction levy
and trading fee) of approximately HK$175.0 million were
received by the Company. Therefore, the total net proceeds
received by the Company (after deducting the underwriting
fees and commissions, transaction levy and trading fee) were
approximately HK$1,619.5 million (the “Total Net Proceeds”).

On March 29, 2019, the Board proposed to change the use of
total proceeds [the "Proposed Change”) by merging pipeline
gas supply business projects with wastewater treatment
business projects. The Proposed Change to the use of proceeds
shall enable the Company to deploy its financial resources
more effectively. The Board believes that the Proposed Change
will bring the Company more future business development
opportunities and will be more adapting to the Company’s
existing business needs. Further, it also will facilitate the
Group’'s continuous and rapid development and enhance the
Group’'s major position in the market. The Proposed Change
has been approved by the Shareholders at the 2018 AGM. For
details, please refer to the Company's circular dated April 24,
2019.

Save for the aforesaid changes, there are no other changes
in the use of net proceeds from the public offering of the
Company.
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As o

f June 30, 2019, the use of proceeds from the public

offering of the Company is as follows:

Items

HE

(i)

(i)

(ii)
(ii)

(iii)
(iii)

Total
it

Bz

201996 A308 * A Al RES

FB BN ERERNT

For investment in piped gas supply business, including the acquisition
of equity interest in selected piped gas suppliers; and the expansion

of the Group’s wastewater treatment operations, including

expansion and renovation of existing plants and potential acquisition

of new plants or operations in connection with the PPP projects.
REREBMRAHERY  BRKEEKEEEBMRMRENRE &

BRAKENSKEERS  BREARBNRARERALEER

FEEPPPIR B BRI R R IZ ML X o

For investment in other public utility businesses.

REVREMAREEER -

For funding the Group’'s working capital and other general corporate

purposes.

BNAKRENEEES REM—REERE -

Notes:

(1)

(2)

The remaining net proceeds to be utilized for such item is calculated based
on the Total Net Proceeds (i.e. HK$1,619.5 million) being multiplied by 65%
and net of the accumulated utilized net proceeds (i.e. HK$62.3 million] in
2018.

The remaining Total Net Proceeds is calculated based on the Total Net
Proceeds (i.e. HK$1,619.5 million) after deduction of the utilized net
proceeds [(i.e. HK$80.95 million). The Company intended to utilize as the
proposed allocation.
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GEE

(1)

(2)

Remaining net

Percentage of proceeds
net proceeds to be utilized
to be utilized for such item
for such item (HK$ million)

H % E B

¥R ZEE BRzHR
BRAZMERE FREREFE
FHEZED (B8ER)

65% 990.41"
65% 990.41"
25% 404.9
25% 404.9
10% 143.25
10% 143.25
100% 1,538.55%
100% 1,538.55%

1& %A B B A 2 FIRFT S R IEF B IR &
AT IEFRE(BN,61958 88 m) KU
65% W NBR2018F EE Rt BA TS RUEF
(A2 3B BRI BE -

RSB T E B F B IR BB IEFE (A
1,619.5B 8B 7T) M E & A TS RIEFEE (A
B0.9SEBBIL)FTHE - RATBMNERZRD
RAXERKSRER -



REPORT OF THE BOARD OF DIRECTORS

IX. CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL

RESOURCES
Overview

The Group finances its liquidity requirements primarily through
cash flow generated from operating activities and proceeds
from interest-bearing bank loans, debt instruments and
other borrowings. Its primary uses of cash include capital
expenditures on property, plant and equipment, financial
investments, maintenance indebtedness and employee
expenses. The Group does not use financial instruments
for hedging purposes, nor hedge its foreign currency net
investments in currency lending and/or other foreign currency
hedging instruments.

Bank Borrowings

As of June 30, 2019, the Group had total bank borrowings of
approximately RMB4,465.84 million, which decreased by 9.27%
from RMB4,921.97 million as of December 31, 2018.

The Group’s long-term interest-bearing borrowings and short-
term interest-bearing borrowings as of June 30, 2019 were
RMB1,442.54 million and RMB3,023.29 million, respectively.
For the maturity profile of the loans repayable of the Group as
of December 31, 2018 and June 30, 2019, please refer to note 22
of the financial statements of this interim report.

Corporate Bonds and Notes

For details of Corporate Bonds and Notes, please refer to the
section headed "Particulars of Corporate Bonds” of the "Report
of the Board of Directors”.

Gearing Ratio!

As of June 30, 2019, the Group's gearing ratio was 82.28%,
representing a decrease of 8.06 percentage points from 90.34%
as of December 31, 2018.

m Gearing ratio is calculated by total debt divided by total equity at the end
of the Reporting Period and multiplied by 100%.Total debt is defined as

payables incurred not in the ordinary course of business.

EFERE

h. BERE - FHERKARME

BiF
BE

AEBET2EBELEIMELRER
ENRFRRTEN  EHTAREM
ERAERBERERDESHFLBNE
T ARENIERSAEERERYE
BEREBHERF MBIRE  #
EREBBEUANEERXE - AEEH
BEASBTAME AR - TFEN
BREFHEUNGEEER HEMINF
TREITEN

RITIERK

HE2019F6H308 » REEMIETE
BB BARELLS8LEET &
HZE2018F12A31BENARE4,921.97
BEITHA9.27% o

HE2019F6H308 - AEEMH RS
BEFMERFEERDNABARE
14625088 R ARK3023.2988
JC e REEEZE 2018412 HA31H %2019
FOABEBENEREBER B
L2 A ERE B RRM 22

RABHERREE

BRAREZREENFABL  F2
Bl [EFERE T [RREFHERBIBER
_IE\ °

EESM/LE R

HE219F6A30H - AEBNEEER
Bt X 582.28% @ EE20184%12A31
H&990.34%584°8.06 18 & 75 2 -

0 BEBBRLRERESHRABEER AR
HEBBRIAI00%TE - AEEETE AL
R—REBBIZPELMNENRIA -
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REPORT OF THE BOARD OF DIRECTORS
EFEEHE

Pledged Assets

As of June 30, 2019, bank borrowings with an aggregate
amount of RMB1,866.93 million (as of December 31, 2018:
RMB2,112 million) were secured by the Group's asset. For
details, please refer to note 22 to the financial statements in
this interim report.

Contractual and Capital Commitments

For the contractual and capital commitments of the Group as of
December 31, 2018 and June 30, 2019, please refer to note 29
of the financial statements of this interim report.

Contingent Liabilities

As of June 30, 2019, the Group did not have any material
contingent liabilities.
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GENERAL MEETING

SIGNIFICANT EVENTS

EEER

—. BERXERRE

Directory to designated

Date of
disclosure of

Date of website of publication the publication
General meeting convention of the resolution of resolution
BEER AEHBH RBHEBNEETRUNEARS] RABHUENEEEH
2018 AGM June 12, 2019 WWW.SSe.com.cn June 13, 2019
2018 FFEMRAE 201956 A12H WWW.SSe.com.cn 201956 A13H
www.hkexnews.hk June 12, 2019
www.hkexnews.hk 20196 A12H
Information on the general meeting BERXEERHH

1. Attendance of shareholders i
respective numbers of shares a

n the 2018 AGM and the 1.
re as follows:

Attendance of shareholders BRERHFEBFEREHEHE A Shares
and the respective B3 155 AR
numbers of shares

Number of shareholder and  H/E & FIA R 31
proxy attending the meeting I A

Number of shares carrying HE BRI RR AR 655,420,804
voting rights held by the BRORENID B8
shareholders attending the (f%)
meeting (Share)

Percentage of the shares HEEHRNRRAREA 22.1994

carrying voting rights
held by the shareholders
attending the meeting
among the total number
of shares carrying voting
rights of the Company (%)

FORERAD B AR
BIRRERDBEE
E151(%)

BRER2018FFERRAE
WEHEEARROBENT

H Shares Total
H &5t

1 32
12,324,010 667,744,814
0.4174 22.6168
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The Company convened the 2018 AGM on June 12, 2019
to consider and approve: Work Report of the Board of
Directors for the Year 2018; Work Report of the Board
of Supervisors for the Year 2018; Final Financial Report
of the Company for the Year 2018 and the Financial
Budget Report of the Company for the Year 2019; Profit
Distribution Proposal for the Year 2018; Resolution
on the Estimated On-going Ordinary Related Party
Transactions of the Company for the Year 2019; Resolution
on Application of Bank Credit Facilities of the Company
for the Year 2019; Resolution on Proposal of Provision of
Guarantee by the Company for Controlled Subsidiaries
with Respect to Their External Financing for the Year
2019; Resolution on the Proposal for Company and Its
Subsidiaries to Use Idle Funds for Entrusted Financing
for the Year 2019; Resolution on Re-appointment of the
Domestic Audit Firm and Internal Control Audit Firm
for the Company for the Year 2019; Resolution on Re-
appointment of the Overseas Audit Firm for the Company
for the Year 2019; Resolution on Proposed Registration
and Issuance of Super Short-term Commercial Papers
and Short-term Commercial Papers by the Company;
Resolution on Proposed Registration and issuance of Mid-
term Notes by the Company ; Resolution on Reallocation
of Proceeds from H Shares for Projects; and Resolution
on Amendments of Articles of Association and Changes in
Industrial and Commercial Registration.

PERFORMANCE OF UNDERTAKINGS

Undertakings of the de facto controller of the Company,
shareholders, related parties, acquirers and the Company
during or subsisting to the Reporting Period

Nature of the  Type of the Undertaking Details of Time and term
undertaking  undertaking party the undertaking of the undertaking
RHER AHER E55:) AHEAR AHEERER
Other Others Shanghai Dazhong In the coming 3 months  The following 3 months
undertaking Public Utilities and 6 months, the and 6 months since
[Group) Co.,Ltd." Company will have no  March 28, 2019
plans for decreasing
its shares in Dazhong
Transportation
e i By UNES RRMEA AROEAE B2019F3728A
(EEDRINBER BRARZEROME  KK3MEA - 6fAA
A 2
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NAEIR20195 68128 BRI 20184
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(RRI2018F FE B HRE &S
019F FEHMBEERSE) - €2018
FEFMBORBR) (BERAA
019FERAFBEBZZETNZ
=) (R AR019FE R FBIRTT
BREEREENZR) (BRAF
20194F [E BIERR T AR E NG E 1R
HERNZER)  (BR22009FE
REREFRARERAEEERES
ETEETRNER)  (BREE
RNAEI2019FFEIBNEFT B A
B RIEET BN ER) (ERE
BN F2019F FEIRINEAEIEDN
) (ERAREMmErTBE
HRESREHRESFNRER) -
(R AR EEMEITRBEREN
EHE) (ARYUHBREEESFR
EITIHEBR#ABRNZER) (RS
FI(RARER) WHE THERLNG

EPRS

—. REERETRER

REBEBRESA - KR - BB - B
AR R AR FEHE AR EREHAK
FEDREHANNAGHEER

Whether
thereisa
term for
performance
of
undertaking

REE
BTHR

Yes

i

Whether If not perform If not perform

performed timely, describe  timely,

timely and the specific describe plans

strictly reasons in next steps
MAKRBET WARERBET

RAERE ER AR T EHRBT-5

BREST BITWARRE &8

Yes -

= - -



VL.

VIl.

THE APPOINTMENT AND DISMISSAL OF
ACCOUNTANTS

On March 29, 2019, the Company convened the fifteenth
meeting of the Tenth session of the Board, at which the
Resolution on Re-appointment of the Domestic Audit Firm
and Internal Control Audit Firm for the Year 2019 and the
Resolution on Re-appointment of the Overseas Audit Firm for
the Company for the Year 2019 were considered and approved.
The meeting agreed to re-appoint BDO China Shu Lun Pan
Certified Public Accountants LLP as the domestic audit firm
and internal control audit firm of the Company for the year
2019, and to re-appoint BDO Limited as the overseas audit firm
of the Company for the year 2019. Both of them will hold their
offices for one year and receive standard audit fees.

. MATTERS RELATING TO BANKRUPTCY AND

REORGANIZATION
Not applicable.

PUNISHMENT AND RECTIFICATION AGAINST THE
COMPANY AND ITS DIRECTORS, SUPERVISORS,
SENIOR MANAGEMENT, CONTROLLING
SHAREHOLDERS, DE FACTO CONTROLLERS AND
ACQUIRERS

Not applicable.

DESCRIPTION OF THE REPUTATION OF
THE COMPANY AND ITS CONTROLLING
SHAREHOLDERS AND DE FACTO CONTROLLERS
DURING THE REPORTING PERIOD

Not applicable.

EQUITY INCENTIVE PLAN, EMPLOYEE STOCK
OWNERSHIP PLAN OR OTHER EMPLOYEE
INCENTIVES AND EFFECTS THEREOF

Not applicable.

=.BE - -RES

SIGNIFICANT EVENTS
EEER

EHEREFH AR

20193298 » RABHETEES

EE+RAREE  BRBBT(ERE
BE20194F [E 38 N 28 5T 48 AN (A 3042 ) 28
STHENZEE) M(EREE R F]20194F
ERINEIHENZRR)  AEERME
G ERAT(BHRTBAE)IEARR
2019 4F [E 35 B AT R 70 9 3028 I B =T
Wi REEREAYEEZSTHE
BHAERAREARNRI019FEEINE
ETHEEE - BEER A —F 0 WIREES M
EATEA -

- REERMHERER
RIEA -
FLFRAEE -EF -SRE

HBAR - 2BBRE -  HREZEMH
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VIIl. MATERIAL RELATED PARTY TRANSACTIONS IN. EXFRBE S
(1) Related party transaction related to day-to-day (-EHEREHBNBEIS
operation

Description of matter

BRI

Dazhong Gas, Nantong Dazhong and other subsidiaries of the Company purchased natural gas from, and
Dazhong Gas leased an office premise from Shanghai Gas Group.

RATEBFRAIARTRMR  EEARMARER LERREBRBRARNER RARRRR HFRREER
HEWRIBHT -

Due to office operation needs, the Company and its subsidiaries leased office space from Shanghai

Dazhong Building Co., Ltd. (/B RBRARERREER A
RAIRTEBFARIERLARTE M EERXZAEEREETAREERRISMH -

52 DaZhong Public Utilities Interim Report 2019



SIGNIFICANT EVENTS
EEER

IX. MATERIAL CONTRACTS AND PERFORMANCE J. EX2RREBITIER
THEREOF

1. Guarantees 1. EREBER
Unit: yuan Currency: RMB Bf T BE: AR

Guarantees given by the Company for other entitis (excluding those provided to subsidiaries)

LTHARRER(FRERTLANER)

Relationship Actual The Guarantee is
between effective Commencement  Expiry The guarantee Counter ~givenfor
guarantor and Guaranteed  date [dateof  dateof date of Type of is fully Overdue  Guarantee  any connected
Guarantor ~ listed company ~ Guarantee  amount agreement]  guarantee quarantee  gquarantee  performed? Overdue?  amount  available? party? Relationship
BRAE BRRLAR BRREEE &R £ RAEE  RABA

] IFRENBE BRRE  BREE  (BERER) ERAMA ERNER  EREE  EORE  ROE® BEER RER BERER  BEEK

Total quarantee incurred during the Reporting Period (excluding those ~ REHREREERATHTBEHTATNER) 0.00
provided to subsidiaries)

Total balance of quarantee as at the end of the Reporting Period (A] BEBRERRESH N (TREHFRANER) 0.00
[excluding those provided to subsidiaries)

Guarantees provided by the Company to subsidiaries RAEFRAENERER

Total guaranteed amount to subsidiaries during the Reporting Period & HNE T AR EREEBA 1,331,578,914.55

Total guaranteed balance to subsidiaries as at the end of the Reporting & BIRY T FIERHEAE(B) 1,302,748,914.55
Period (B]

I

Total guarantees (including quarantees to subsidiaries) provided by the A RIEREEE N (BEHTLANER)

Company
Total guaranteed amount (A+B] EREE(AB) 1,302,748,914.55
Total guaranteed amount as a percentage of the net asset value of the  ERABIEARFEER LI (%) 17.05
Company (%]
0f which: L
Guaranteed amount provided for shareholders, parties which have de  ARE * EREHAREBE T REZROEE(C) 0.00

facto control and their related parties (C)
Debt guaranteed amount provided directly or indirectly to partieswith ~ ERSHRALEEERRBI%NREREZRME 1,108,132,500.55

gearing ratio exceeding 70% (D) NEBERSEDI
Total quaranteed amount in excess of 50% of net asset value [E) EROSHRATEENDHNLEE 0.00
Total guaranteed amount of the above three items (C+D+E] LR =BERREEEE(C+D4E) 1,108,132,500.55
Statement on the contingent joint liability in connection with unexpired ~ REIEHER A A EEFEEE TR -
guarantees
Details of quarantees EREANA =

X. INFORMATION ON CONVERTIBLE CORPORATE . TFWEEAFRHFENR
BONDS

Not applicable. TR o

KROM 2019 FhEHRE 53



SIGNIFICANT EVENTS
EEER

Xl. ENVIRONMENTAL INFORMATION

I. ENVIRONMENTAL PROTECTION OF COMPANIES
AND SUBSIDIARIES CATEGORIZED AS KEY
POLLUTANT DISCHARGING UNITS ANNOUNCED BY
ENVIRONMENTAL PROTECTION AUTHORITIES

1. Information on pollutant discharge

As at the end of the Reporting Period, the Company
operated a number of wastewater treatment plants
which were operated and managed by its subsidiaries
Dazhong Jiading Sewage and Jiangsu Dazhong and
their subsidiaries, respectively. The business area
mainly focused on Jiading District in Shanghai,
Xuzhou and Lianyungang in Jiangsu Province and
other regions. The major business scope of the
Company’s wastewater treatment projects included
the treatment of wastewater from daily lives and
industries. Our wastewater treatment adopted
mature wastewater treatment process in China,
which can satisfy the existing requirements and
standards of treated water discharge. Pollutant
discharge from our wastewater treatment plants
complied with national emission standards and there
was no significant event. The information on pollutant
discharge from our wastewater treatment plants of
the Company is shown in the table below:

Number of
Name of discharged Distribution of
subsidiary Main pollutant Discharge way  outlets discharge outlets

TARER  IREM BRAA FROEE  AHOAHER

Shanghai CoD Continuous 1 Main wastewater
Dazhong discharge discharge outlet at the
Jiading southeast corner of
Sewage Co., the plant
Ltd* coD BRI HEREARKERN

HEARER
BkER
BRAR BOD Continous 1 Main wastewater

discharge discharge outlet at the
southeast corner of
the plant
BOD B HEREARLKERN
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- BEERHER

. BRAREBMAIMOEMN
FEANQXAREFLANER

RAE 5 552 A
1. BESIEE

HEREHR  RAEEER
SKERIER - DRl BT A
AARRTESK  ITEHAR R
ETBFRAAAREZER
EBERETEZETR LEESR
EIHGRMN  EEEEFNH
&> ARIMSKEIEHEATE
ERHEEREEEERIERS
K e 5K ER IR R A B A AR R
SKBRIETE - Besim B IRTT
REFRBENMENR - )57KE
BROS RPN & B KB
S BBEERFHZEL R
AINESKEEBESESER
&

Approved

Pollutant discharge  Dischargein ~ dischargein ~ Excessive

standard (mg/L] ~ total
HTHER

total discharge

HHEEmgll  HHAE BENGREE BESRER

2018:50 354.50 tons 1116.63 tons Nil
2019:50

018550 3545018 116,630 &
01950

2018:10 5482 tons 638.75 tons Nil
2019:10

018510 5.8 438,750 i
01910



Name of
subsidiary

TARER

Shanghai
Dazhong
Jiading
Sewage Co,,
Ltd*

LERRER
AR
BRAA

Xuzhou
Dazhong
Water
Operation Co.,
Ltd*

BHARKS
EEERLT

Main pollutant Discharge way

TEEM

Ammonia

&1

S

TP

P

N

I

CoD

CoD

BOD

BOD

Ammonia

&1

3 ES

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BEIN

Continuous
discharge

BERH

Continuous
discharge

BERN

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

2

Distribution of
discharge outlets

FROAMHER

Main wastewater
discharge outlet at the
southeast corner of
the plant

HEREARKEED

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERN

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKEEN

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Southeast and
southwest corners of
the plant

HERBANRRA

Southeast and
southwest corners of
the plant

HEXBANRRA

Southeast and
southwest corners of
the plant

FERBANRRA

SIGNIFICANT EVENTS
EEER

Pollutant discharge  Discharge in
standard (mg/L] ~ total
)

HHEEmoLl  #H4E

2018150 L9 tons
2019:150)

2018515(3) L9918
W19515(3)

2018:10 123.6 tons
2019:10

2018 10 123,641
WI9E 10

2018:0.3 1.77tons
2019:03

WIBE03 1,770
019503

2018:15 231.66 tons
2019:15

018 15 231 641
0195 15

50 2693 tons
50 U931
10 314 tons
10 3140
5(8) 23.7tons
5(8) 23.7H

Approved
discharge in
total

BRNGREE

36.99 tons

36,991

638.75 tons

638.7508

10.99 tons

10994

608.3 tons

608.31E

12775 tons

1277 50

295.5tons

265,506

146.7 tons

144,78

KBAH 2019 £ EIRE

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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Name of
subsidiary

TARER

Kuzhou
Dazhong
Water
Operation Co.,
Ltd.*

MR
BERRAA

Xuzhou
Fountainhead
Sewage Co,,
Ltd.*

HRRK
REERAT

Main pollutant Discharge way

TEEM

85

S

log}

—
o

TP

N

N

CoD

CoD

BOD

BOD

Ammonia

s

3 ES

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

Distribution of
discharge outlets

FROAHER

Southeast and
southwest corners of
the plant

FERBANRRA

Southeast and
southwest corners of
the plant

HERBANRRA

Southeast and
southwest corners of
the plant

HEXBANERA

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERN

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERN

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKEED

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Pollutant discharge
standard (mg/L)
AT
BHEE(mg/L)

10

I

=

05

(.

o

15

f

k=3

30

30

Gl

5(8)

!

=

Discharge in

total
BHAE

81.0tons

26008

1379 tons

137.9%

873 tons

87318

23.3tons

.35

344 tons

34408

209 tons

20,958

Approved
discharge in
total
HENBHAR

2595 tons

255,508

1278 tons

12,7888

383.25 tons

363250

181 tons

1810

36.2tons

36,008

18.1 tons

18 188

36.2tons

36,008

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil

Nil



Name of
subsidiary

TARER

Xuzhou
Fountainhead
Sewage Co.,
Ltd.*

BRIk
REARAA

Kuzhou

Jiawang
Dazhong
Water
Operation Co.,
Ltd*

HHTER
ARKHER
RRAT

Main pollutant Discharge way

TEEM

TP

T

O

N

N

coD

coD

BOD

BOD

Ammonia

S

TP

P

Il

Il

3 ES

Continuous
discharge

BEAN

Continuous
discharge

BRI

Continuous
discharge

Continuous
discharge

BEHH

Continuous
discharge

BERH

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

I

Distribution of
discharge outlets

FROAMHER

Main wastewater
discharge outlet at the
southeast corner of
the plant

REREARKEHD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HEREARERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HEREARERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

FERBHARKEHN

Main wastewater
discharge outlet at the
southeast corner of
the plant

FERBHARkEHN

Main wastewater
discharge outlet at the
southeast corner of
the plant

FERBARkEHN

Main wastewater
discharge outlet at the
southeast corner of
the plant

FERBARkEHN

Main wastewater
discharge outlet at the
southeast corner of
the plant

FERBARKEHD

SIGNIFICANT EVENTS
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Pollutant discharge
standard (mg/L)
)
BHEE(mg/L)

0.5

05

Bl

Bl

58]

5(8)

05

05

f

F=3

Discharge in

total

3D

(.66 tons

0,66

3.1tons

3416

94.2tons

94208

28.0tons

2800

4.18tons

4188

26.3tons

2.3

0.80 tons

0,808

425 tons

42 508

Approved
discharge in
total

BRNGREE

181 tons

1811

543 tons

5631

27 5tons

271 508

543 tons

54 318

27.15tons

271508

543 tons

54 318

2.715tons

27150

81.45tons

814508

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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Number of Approved
Name of discharged Distribution of Pollutant discharge  Discharge in discharge in Excessive
subsidiary Main pollutant Discharge way  outlets discharge outlets standard (mg/L] ~ total total discharge
AT
FREER  IESM HHAR #Hnge BROAER BHEEmL)  HR#E HENBHARE REFHER
Xuzhou oD Continuous I Main wastewater 50 1796 tons 83 tons Nil
(ingshanquan discharge discharge outlet at the
Dazhong northeast corner of the
Water plant
Operation Ca., COD i i1 1 FERLARKEHD 5 17 960 830 g
Ltd.*
m‘\%m%w BOD Continuous I Main wastewater 10 4.27ons 16.6 tons Nil
j(%7fif_%@% discharge discharge outlet at the
ARAA northeast corner of
the plant
BOD BRI 1 BERLARKERD 10 LTI 16,608 g
Ammonia Continuous 1 Main wastewater 508) 324 tons 83 tons Nl
discharge discharge outlet at the
northeast corner of the
plant
81 i i1 1 BRFLARKERD 508 3,200 8.3 g
S5 Continuous I Main wastewater 10 239 tons 16.6 tons Nil
discharge discharge outlet at the
northeast corner of the
plant
S BB 1 BERLARKEHD 10 23 16,688 &
TP Continuous I Main wastewater 05 0.16tons 0.83 tons Nil
discharge discharge outlet at the
northeast corner of the
plant
TP EEHH 1 BRFLARKERD 05 0.16% 0.83% &
N Continuous I Main wastewater 15 119 tons 249 tons Nil
discharge discharge outlet at the
northeast corner of
the plant
N BRI BERLARKERD 15 7198 24998 g
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Name of
subsidiary

TARER

Peixian
Fountainhead
Water
Operation Co.,
Ltd. [Peicheng
Wastewater
Plantin
Peixian
Countyl*

RS
EBRAT
(F& R
KK

Main pollutant Discharge way

TEEM

CoD

CoD

BOD

BOD

Ammonia

s

TP

P

N

N

3 ES

Continuous
discharge

BERN

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

I

Distribution of
discharge outlets

FROAMHER

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKEED

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKESED

Main wastewater
discharge outlet at the
southeast corer of
the plant

HERBARKEEN

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERN

Main wastewater
discharge outlet at the
southeast corner of
the plant

HERBARKERD

SIGNIFICANT EVENTS
EEER

Pollutant discharge
standard (mg/L)
)
BHEE(mg/L)

30

30

10

I

=

58]

58]

05

05

f

k=3

Discharge in
total

3D

1440 tons

144,08

30.4tons

30,418

128tons

1281

66.5 tons

46,508

1.35tons

13588

102.6 tons

102,618

Approved
discharge in
total
BENGREE

459 8tons

459 31

92.0tons

9 008

46.0tons

46,088

92,0 tons

9 088

4,60 tons

£ 6008

137.9 tons

137 948

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil
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SIGNIFICANT EVENTS
EEER

Number of Approved
Name of discharged Distribution of Pollutant discharge  Discharge in discharge in Excessive
subsidiary Main pollutant Discharge way  outlets discharge outlets standard (mg/L] ~ total total discharge
HaHE
FhEgR TR HEAR #Hnge BHOAHER BHEEmL)  HR#E HENBHARE REFHER
Pizhou oD Continuous I Main wastewater 50 11117 tons 363 tons Nil
Fountainhead discharge discharge outlet at the
Water southeast corner of
Operation Co., the plant
Ltg. coD BB 1 BRFHARKERD 50 111,178 305 g
BB FAH
EZERAF BOD Continuous 1 Main wastewater 0 3.34 tons T3 tons NIl
discharge discharge outlet at the
southeast corner of
the plant
BOD BN 1 HEREARKEZD 10 35,3408 T3 g
Ammonia Continuous [ Main wastewater 508) 149 tons 36.5tons Nil
discharge discharge outlet at the
southeast corner of
the plant
=E) BN 1 BEREARKEHD  5(0) 14988 3508 it
55 Continuous | Main wastewater 10 36.62 tons T3 tons Nil
discharge discharge outlet at the
southeast corner of
the plant
5 BN 1 HERHARKEHD 10 36268 kL B
TP Continuous 1 Main wastewater 05 141 tons 385 tons Nil
discharge discharge outlet at the
southeast corner of
the plant
TP B 1 HEREARKEND 05 14188 36518 B
N Continuous 1 Main wastewater 15 7553 tons 1095 tons Nil
discharge discharge outlet at the
southeast corner of
the plant
1l BRI 1 HERBAEAERD 15 75538 109588 g

60 DaZhong Public Utilities Interim Report 2019



Name of
subsidiary

TARER

Lianyungang
West Lake
Sewage Co,,
Ltd*

BEERNAK
RERRAT

Main pollutant Discharge way

TEEM

CoD

CoD

BOD

BOD

Ammonia

S

TP

P

™

I

3 ES

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Continuous
discharge

BRI

Number of
discharged
outlets

BHngs

Distribution of
discharge outlets

FROAMHER

Main wastewater
discharge outlet at the
southwest corner of
the plant

HEREARKERD

Main wastewater
discharge outlet at the
southwest corner of
the plant

REESARKEH

Main wastewater
discharge outlet at the
southwest corner of
the plant

REESARKEHD

Main wastewater
discharge outlet at the
southwest corner of
the plant

REESARKERD

Main wastewater
discharge outlet at the
southwest corner of
the plant

REESARKERD

Main wastewater
discharge outlet at the
southwest corner of
the plant

REESARKERD

SIGNIFICANT EVENTS
EEER

Pollutant discharge
standard (mg/L)
)
BHEE(mg/L)

Bl

30

05

05

I

P

Discharge in
total

3D

175.0 tons

175,00

3.0 tons

35,088

209 tons

20,958

35.0tons

35,088

1.75tons

17508

525 tons

5050

Approved
discharge in
total
BENGREE

365 tons

36518

12775 tons

1277 588

73 tons

T3

73 tons

T3

385 tons

3,450

109.5 tons

109,588

Excessive
discharge

BEFHER

Nil

Nil

Nil

Nil

Nil

Nil
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SIGNIFICANT EVENTS
EEER

Currently, the effluent quality of the sewage BRIRR NEHS/KERIE
treatment projects under the Company meets First B #1178 H KK E 9 5l 7= (O
Grade A + or First Grade A of the Pollutant Discharge 5 7K IR 1B R O5 2 B BUR
Standards for Urban Wastewater Treatment Plants ) (G6GB18918-2002 ) &) — 4%
(GB18918-2002) (3 F/KEEIERR)T R IRED). A+ —RA - ERETRYE
The common pollutant indexes requiring basic AEFIIBEE BELETEE
control include COD, BOD, SS, total nitrogen, (CoD) * £{tF&E=(B0OD) -
ammonia nitrogen, total phosphorus, etc. The BIEW(SS) - B8R - aARE
following table sets out the maximum allowable B o EAXEHIIEE @A
discharge concentrations (daily average) of the HERORE (BME)F R T

pollutant indexes requiring basic control:

oo

Unit: mg/L B mg/L

Maximum allowable discharge concentrations (daily average) of the pollutant indexes
requiring basic control
EXZEEEE RS ATERRE(REE)
First Grade standard

— MR

No. Pollutant index requiring basic control A+ A

FFi% EREFIER A+1R%E ARE

1 CcoD 50 50
frEZEAE(COD)

2 BODs 10 10
EbFE4aE(BODs)

8 SS 10 10
#BF(SS)

4 Animal & plant oil 1 1
BEYH

3 Petroleum 1 1
AomiE

6 Anion surfactant 0.5 0.5
R BEFREE LA

7 Total nitrogen (N) 15 15
BRANED)

8 Ammonia nitrogen (N) 1.5(3) 5(8)
& (LANET)

9 Total phosphorus (P) 0.3 0.5
42wk (LAPET)

10 Chroma (dilution multiple) 30 30
BE(REER)

11 PH 6-9 6-9
094

12 Number of fecal coliforms 1000 1000
HERGEAFR
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Construction and operation of pollution prevention
facilities

The year 2019 is the key node of environmental
protection industry innovation. In compliance with the
policies and regulations of environmental protection
industry, including Action Plan for Preventing and
Treatment of Water Pollution ( {7K)5 B564T 8) &t
Zl ) or { X+ 1&) ), Water Pollution Prevention and
Control Plan for Major River Basins (2016-2020)
(CEFH MBS R AR & (2016-20204 ) )) and
National Groundwater Pollution Prevention and
Treatment Plan (2011-2020) (2 B #b T 7K 75 B
A # &l (2011-2020 £ ) ) ), the Company has been
constantly strengthening the construction and
operation management of sewage treatment and
pollution prevention and control. Dazhong Jiading
Sewage, a subsidiary of the Company, has now
officially met the First Grade A + standard through
the large-scale upgrading and reconstruction
project, and the quality of treated water has been
greatly improved. At the same time, Dazhong Jiading
Sewage has completed the environmental protection
acceptance of the Phase Il project and sludge drying
project. Both the government and enterprise have
reached a consensus on the terms of the new BOT
agreement for sewage treatment, which ensures the
standardized operation of production safety. As for
Jiangsu Dazhong, a subsidiary of the Company, the
sewage treatment project for Qingshanquan Plant
and technical renovation for Peixian Plant were
completed and put into operation. Accordingly, the
Company s overall sewage treatment capacity has
been further enhanced.

Environment impact appraisal on the construction
projects and other administrative concession of
environmental protection

The Company conducts wastewater treatment
business pursuant to the concession agreement
entered into with local governments, while the
government procures the wastewater treatment
service from the Company under the agreement
during the period of concession. The Company
is responsible for handling urban wastewater in
areas specified by the government and discharges
to specified location after meeting the discharging
standards.

SIGNIFICANT EVENTS

EEER

B85 R RS HE R FIETTIE
D3

WIFERREXEHAH
BREOEL  BBCOKTE) (&
RIS AP A R E1(2016-
2020 )) - (2B KT
BraR 20(2011-20204F) ) £ 18
RITEBEER - RRIBED
BT h0 58 T 705 KR 18 205 2485
AREBRMETER - R8T
BFREIAREE/SKBAKX
RIZMGETRACERNEA—
BA+TEE - BIEKERFEK
BIZE - A KBEZEI5K
TR T ZHIREERSRERLT
B TRARBRK - REER
5K EEFBOTHZIERE
EREE BRTEELZEN
REBEIT - TRRIHMART
BEWLRSKERRIER « 0
SR RE RS TRRERGEK » A
TSR ERIRAE N — F iR
T o

RREA AR CTERAM
RERE TR TR

NCIEVERIN:BEE Vo TR R Ss
AHRE - BT B S RE T
(FRIEEH%) BB DE
Rt 28N MRRRES
IKEEIRT - ARIBRREK
AR E R B AV TS 7K - R TR
SEREERFNEIS TR
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SIGNIFICANT EVENTS

EEER

All the operating entities engaging in the wastewater
treatment of Dazhong Jiading Sewage and Jiangsu
Dazhong, the subsidiaries of the Company, have
entered into the wastewater treatment contracts with
the local people’s government, pursuant to which,
both of them are responsible for the treatment of
urban wastewater in specified areas and discharges
to specified location after meeting the discharging
standards. Regarded up-to-standard discharge as
enterprise lifeline and project development as the
most important approach to expand its scale, Jiangsu
Dazhong is committed to building the Qingshanquan
Sewage Treatment Plant Project into a modern
“garden plant”.

Environmental emergency response plan

The Company always shows great concern for the
emergency processing of environmental emergencies
with organizing relevant emergency drills on a
regular basis every year to continuously improve its
response capacity of environmental emergencies.
According to the laws and regulations, such as
“Environmental Protection Law” and "“Emergency
Response Law” as well as the "Administrative
Measures of Emergency Response Plan” and other
documentation requirements, the Company has
established and improved various environmental
protection systems and environmental emergency
response plans. The Company has obtained the
Sewage Discharge Permission by the environmental
protection department and discharged various
pollutants after meeting the standards, actively
fulfilling the corporate obligation and undertaking
social responsibility.

Environmental self-monitoring program

In accordance with regulation and requirements
of relevant environmental protection department,
the Company formulated an environmental self-
monitoring program and carried out self-monitoring
work and data monitoring in compliance with
requirements of such program.
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Xil. OTHER MAJOR EVENTS

XIil.

(1

(m

Compared with the previous accounting period, details
of and reasons for change in accounting policies,
accounting estimates and accounting methods and their
impacts

Please refer to the note 2 to unaudited condensed
consolidated financial statements in this report.

The details of, the accounts of and reasons for
corrections on material accounting errors that need to
be restated retrospectively during the Reporting Period
and their impacts

Not applicable.

CORPORATE GOVERNANCE

Basic information on corporate governance

As a company listed on the Shanghai Stock Exchange and the
Hong Kong Stock Exchange, the Company has remained in
strict compliance with the Articles of Association, relevant
laws and regulations in the PRC and the Rules Governing the
Listing of Stocks on the Shanghai Stock Exchange during the
Reporting Period. The Company has also complied with the
Hong Kong Listing Rules during the Reporting Period. The
Company is committed to rigorous corporate governance and
risk management.

SIGNIFICANT EVENTS
EEER

1= RthEXEIRAYEREA

()R E—astMmaEt - SatEXE -
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o RERER
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SIGNIFICANT EVENTS
EEER

Corporate Governance

During the Reporting Period, the Company strictly
followed the Company Law of the PRC, Securities Law,
Code of Corporate Governance for Listed Companies
issued by the CSRC, the Hong Kong Listing Rules, the CG
Code and relevant laws and regulations promulgated by
the CSRC, the Shanghai Stock Exchange and the Hong
Kong Stock Exchange as well as the requirements under
the Articles of Association. The corporate governance
structure was constantly optimized to enhance company
operation. Currently, the Company has formed a
governance mechanism with clear authorities and
responsibilities and checks and balances as well as an
effective internal control system in compliance with the
requirements of listed companies, and are operated
strictly in accordance with the legislation.

The condition of the Company’s corporate governance is
as follows

1. Shareholders and General Meeting: The
Shareholders of the Company shall have the
legal rights stipulated in the law and regulation
and the Articles of Association; in accordance
with the relevant stipulations and requirements
under the Rules Governing the Listing of Stocks
on the Shanghai Stock Exchange and the Articles
of Association, the Company held and convened
general meetings and ensure they, particularly
minority shareholders, enjoy equal status and rights
and assume corresponding obligations. During
the Reporting Period, one annual general meeting
which was convened in compliance with the relevant
requirements under the Company Law of the PRC
and the Articles of Association, were held by the
Company. The Company hired practising solicitors to
attend general meeting to confirm and witness the
convening procedures, resolutions and the identity
of attendants, so as to ensure the resolutions were
lawful and valid.
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Relations between the Controlling Shareholders and
the Company: The Company has a comprehensive and
independent business and self-operation capability.
The controlling shareholders of the Company
have highly regulated themselves and exercised
their rights as investors at the general meeting,
and have not directly or indirectly interfered with
the decision making and business activities of the
Company beyond the general meeting. The Company
is independent in respect of staff, assets, finance,
organization and business. The Board, the Board of
Supervisors and internal organizations are operated
independently.

Directors and the Board: The Board consists of
13 Directors; five of them are independent non-
executive Directors. During the Reporting Period,
all the Directors earnestly performs their duties so
as to effectively facilitate standardized operation
and rational decision-making of the Board. There
are Audit Committee, Nomination Committee,
Remuneration and Appraisal Committee and
Strategic Development Committee under the
Board; each professional committee has clearly
defined roles and duties. Each director fulfills his/
her obligations with diligence and provides strong
support for the rational decision of the Company.
During the Reporting Period, 2 Board meetings,
which were convened in compliance with the relevant
requirements under the Company Law of the PRC
and the Articles of Association, were held by the
Company.

Supervisors and the Board of Supervisors: The Board
of Supervisors consisted of three Supervisors; one
of them is employee Supervisor who is elected at
the meeting of representatives of employees of the
Company. The members of the Board of Supervisors
earnestly performed their duties with the spirit of
being responsible to all shareholders, supervised
the legality of the Company’s financial position and
performance of Directors and senior management.
During the Reporting Period, 2 Board of Supervisors
meetings, which were convened in compliance with
the relevant requirements under the Company Law of
the PRC and the Articles of Association, were held by
the Company.

SIGNIFICANT EVENTS
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SIGNIFICANT EVENTS

EEER

Information Disclosure and Transparency:
In accordance with the requirements of the
“Administrative Measures for the Disclosure
of Information of Listed Companies” and the
Company’s “The Management System for Information
Disclosure”, the secretary of the Board and the
Board office of the Company are responsible for
the disclosure of information and management
of investor relationship. The Company strictly
complies with the requirements of relevant laws
and regulations at both listing places to fulfill the
responsibilities of disclosure in a truthful, precise
and complete manner, so as to ensure the timeliness
and consistency of disclosure at both listing places.

Investor Relationship and Stakeholders: The
Company emphasized the management of the
investor relationship. Through investor hotlines,
E-Interaction of the Shanghai Stock Exchange,
receipt of visits and onsite investigation by personal
investors and institutional investors, it maintains
communication with investors. Meanwhile
during the Reporting Period, the Company held
conferences in respect of the annual results and
investor engagement in Hong Kong, which enabled
the oversea investors to have more channels to
understand the current operating condition and
strategic planning of the Company. Adhere to
investors’ interest as a priority, the Company gave
thorough consideration to the legitimate rights and
interests of customers, staff and other stakeholders
from the perspective of system building and in
each link of business operation, and ensured the
development of the Company in a sustainable,
harmonious, healthy and standard way, in order
to achieve all-win results for the Company and all
stakeholders, thus maximizing the Company's profits
and social benefits.
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Establishment of the Company’'s Governance
System: During the Reporting Period, at the sixth
meeting of the 13th Standing Committee of the
National People’'s Congress, the amendments to the
Company Law in respect of share repurchase was
adopted. In order to further improve the corporate
governance system of the Company, during the
Reporting Period, in accordance with the Company
Law of the PRC, the Guidance for the Article of Listed
Company (Revised in 2018] and the actual situation
of the Company, the Board proposes to consider and
approve the “Resolution on the Amendments on the
Articles of Association and Change on Industrial and
Commercial Registration™ at the general meeting,
and amend the relevant terms of the “Articles of
Association” such as the share repurchase.

Registration and Management of People in
Possession of Inside Information: During the
Reporting Period, the Company strictly implemented
the relevant requirements of the "Administrative
Measures for the Disclosure of Information of
Listed Companies” and “System for the Registration
and Management of People in Possession of
Inside Information” developed by the Company for
registration and management of people in possession
and use of inside information to ensure the disclosure
of information is lawful and fair. During the Reporting
Period, no people possessing inside information
traded the Company’s shares in violation of the laws
and regulations.
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SIGNIFICANT EVENTS
EEER

There is no material discrepancy between corporate
governance and relevant requirements of CSRC during the
Reporting Period.

Compliance with the CG Code

The Company has adopted the CG Code set out in Appendix
14 to the Hong Kong Listing Rules upon Listing. The Board is
of the view that the Company has complied with all the code
provisions as set out in the CG Code throughout the Reporting
Period.

Securities transactions by directors, supervisors and
employees

The Company has adopted the Model Code as set out in
Appendix 10 to the Hong Kong Listing Rules

Specific enquiries have been made to all the Directors and
the Supervisors and the Directors and the Supervisors have
confirmed that they have complied with the Model Code
throughout the Reporting Period.

The Company has also adopted the Securities Dealing Code
governing securities transactions by the employees of the
Company who may possess or have access to unpublished
inside information in relation to dealing securities with terms
no less favorable that the Model Code. The Company was not
aware of any matters in relation to breaches of the Securities
Dealing Code by any employee of the Company.

XIV.SUBSEQUENT EVENTS

There are no significant events that might affect the Group
after the Reporting Period up to the date of this report.

70 DaZhong Public Utilities Interim Report 2019

BERAARAEETERES
ENERRBFHEERER -

HER

RADR EMERAEE LR AH
+@ﬁﬁ¢¥EmTw EFEER
CARTEREBRBENEETLE

/?W%ﬁ%ﬁ#WMK°

WMW% 2

Ex ESRERETESXS

AARBRMES LT RAINE R
fZ=rA -

ARAEAEREEREERITES
A MEFRERCDHER  BEERR
SHERSRETRESTH -

PN/ ﬂﬁa%ﬁ?i%ﬁ°?%ﬁﬁm
BREEZHFMEMNESFBEETH
ER LA AR TEERA %W%%
EMNARGREBETESRER - AR
ﬁXﬂ%ﬁEﬁ$@ﬁﬁ;L&hﬁﬁ
ETA|ZEH °

RERRES

REBERREEAREAH  HEEE
THEEBEERTENTHE -



CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

CHANGES IN SHARE CAPITAL
Table of changes in shares
1. Table of changes in shares
There is no change in the number of shares or the

shareholding structure of the Company during the
Reporting Period.

PARTICULARS OF SHAREHOLDERS
(I) Total number of shareholders
Total number of shareholders of

ordinary shares as at the end of
the Reporting Period 225,430

B8 B B B R 15 R

—. BREEEHER
RS EBER R
1. BROZEERX
HWEHA - RO BB
BARELEZL -
= BEREER
N RRAH
BIEHRERR

BT AR
B (F) 225,430
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
R {7 88 Bn B B SR AR

(1) Particulars of shareholdings of the top ten i BLEHREHRATERE - A
shareholders and the top ten shareholders with TERBRR(REREFEER
tradable shares (or shareholders not subject to R)ERERE
selling restrictions) as at the end of the Reporting
Period

Unit: Share Bf iR

Particulars of top 10 shareholders

HtERRERER
Pledged or moratorium
Increase/ Sharehalding at Number of ERTALER
Name of shareholder decrease during the end of shares held with Number of
(Full name) the Reporting Period  the Reporting Period Percentage (%) selling restrictions ~Statusof shares ordinary shares  Nature of shareholders
RR%E(28) EERI BARRIE fhils EEERERARAYR RbnE EERERE  BRHE
HKSCC Nominees Limited 10,000 533,533,000 18.07 0 Unknown - Overseas legal person
BRTRER(REAJRROA 10000 533,333,00 1847 0 AA - A
Shanghai Dazhong Business 0 495,143,809 16.17 0 Pledged 460500000 Domestic non-state-owned
Management Co., Ltd.* legal person
|LEARLEERARAA)
LRARERERARAA 0 95143859 167 -t WOS0I0  FRFEREA
Shanghai Gas (Group] Co., Ltd.* 0 193,832,735 521 0N 0 State-owned legal person
|LERR(SE)ARAA)
LAR(RBERLA 0 193882,735 521 ) & 0 EREA
Cai Zhishuang (B %] 3,476,037 16,290,235 0.5 0 Nil 0 Domestic natural person
E5S 8,476,037 16,250,283 05 0 & 0 ERERA
Central Hujin Asset 0 11370700 039 0 Nl 0 State-owned legal person
Management Co,, Ltd.
[RAESERERAR
L)
PRECREERARAMLT 0 11,370,700 039 ) & 0 BEEA
Wen Na (58] 217520 9,688,134 0.3 0 Nil 0 Domestic natural persan
it 175,200 9,688,134 033 0 & 0 BERERA
Ding Xiumin (T %] -2,598,500 7,999,100 027 0 Nil 0 Domestic natural person
Ik -1,098,500 7,999,100 027 S 0 ERERA
Wang Weiyong (£ ] 5,810,000 5,810,000 0.2 0 Nl 0 Domestic natural person
IhE 2,810,000 5,810,000 0.0 [ 0 ERERA
Wu Jianchun (R 5,195,700 5,195,700 0.8 0 Nil 0 Domestic natural person
RRE 5,195,700 5,195,700 018 ) & 0 HAERA
JinYong (£ 2] 200,000 5,050,000 0.17 0 Nt 0 Domestic natural person
g8 200,000 5,050,000 017 0 & 0 ERERA
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
B {0 8 Bh B R SR 1R 0

Shareholding of the top ten shareholders not subject to selling restrictions

At ERERHEERERER

Number of
tradable
shares held
without selling Type and number of shares
restrictions ROBEERHE
Name of shareholder BRERERE  Type Number
RRE® REBRNEE EE HE
HKSCC Nominees Limited 533,533,000  Overseas listed foreign shares 533,533,000
BREPREE(REAN)ARAR 533,533,000 Hsh LSMER 533,533,000
Shanghai Dazhong Business Management Co., Ltd.* 495,143,859  Ordinary shares denominated in RMB 495,143,859
(LERREEEBERAA)
LERREEERERAA 495,143,859 ARBELER 495,143,859
Shanghai Gas (Group) Co., Ltd.* (/8RR (%EE)ERAR) 153,832,735  Ordinary shares denominated in RMB 153,832,735
LERA(EE)ERAR 153,832,735 ARMELER 153,832,735
Cai Zhishuang (B E %) 16,250,235  Ordinary shares denominated in RMB 16,250,235
S 16,250,235  ARBLBER 16,250,235
Central Huijin Asset Management Co., Ltd. 11,370,700  Ordinary shares denominated in RMB 11,370,700
(FRESEEEBAERELAR)
PRECEEEREREMAA 11,370,700 ARKERER 11,370,700
Wen Na (45 9,688,134  Qrdinary shares denominated in RMB 9,688,134
i 9,688,134 ARBEBER 9,688,134
Ding Xiumin (T &) 7,999,100  Ordinary shares denominated in RMB 7,999,100
158 7,999,100 ARBEBER 7,999,100
Wang Weiyong (E#5) 5,810,000  Ordinary shares denominated in RMB 5,810,000
THE 5,810,000 ARKEL@K 5,810,000
Wu Jianchun [REF) 5,195,700  Ordinary shares denominated in RMB 5,195,700
REF 5195700 ARBEER 5,195,700
JinYong (£ ) 5,050,000  Ordinary shares denominated in RMB 5,050,000
i 5,050,000 AREEZAERK 5,050,000

Explanations on the connected relationship or parties ~ The Company is not aware that any top 10 shareholders of

acting in concert among the above shareholders tradable shares are connected with each other.
Lt AR R B R (R o — BT B A B R ARRARAAN0BRBRBR 2 MR EFEMBRAE -
Explanation on preferred shareholders whose voting Not applicable.

rights has resumed and their shareholdings
FOREMENBERBRR RFRBENHA TER -
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

R 88 R B RIER

Explanation on the shareholding: As of June 30, 2019,
Dazhong Business Management held 60,746,000 H
shares, which are registered under HKSCC Nominees
Limited, through Shanghai-Hong Kong Stock Connect
and other ways. As of June 30, 2019, Dazhong Business
Management held 555,889,859 shares of the Company
(including 495,143,859 A shares and 60,746,000 H shares],
representing approximately 18.83% of the total issued i

shares of the Company.

RERFRIE N « B 1E20194F
6A30H r RRGEBRBEBRE
E 7 A H QA 60,746,000 fx H
B ZBRmBELER PR
H(REA)BRERAAZT - #Hi1E
2019F 6 A30H - AREHE
A 7K X 7] 555,889,859 & IR 1D (H
495,143,859 BE A P& BE 15 -
60,746,000 HAR D) - {ERRIE
BT B ERI4)18.83% o

IIl. PARTICULARS OF SINGLE LARGEST =. RXE—RREREREHAER
SHAREHOLDER AND DE FACTO CONTROLLER

(1) Single largest shareholder
1. Legal person

Name

#iE

Person-in-charge or legal representative
BUBEATETERRA

Date of establishment

[DAVASE:H

Principal business

Details of controlling interests and
investments in other domestic and
foreign-listed companies during
the Reporting Period

HE AR M2 A8 E IR A SN
LT RABR BB
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N JRRE-RRFER
1. EA

Shanghai Dazhong Business Management Co., Ltd.*
(EBARREEERARAR)

FERREXEEARAF

Zhao Siyuan (.2 )

HE

March 10, 1995

1995534101

Operation management and business management
over taxi business and related business, investment,
technical consultation, agency, services and talent
training, transport of commodity vehicles, retail
of vehicle components, taxi passenger service and
vehicle repair

HRABECEREREENELERMERER &
& BRiliiEE - RIE - REMATIZI - BmTER
WiE o OABEEMATE  REHRRE  TEHE

Nil



CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

IV. CHANGES IN CONTROLLING SHAREHOLDER AND

DE FACTO CONTROLLER
Not applicable.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2019, so far as is known to the Directors, the
persons or entities, other than the Directors, Supervisors or
chief executive of the Company, who had interests or short
positions in the Shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who
would be required, pursuant to Section 336 of the SFO, to be
entered in the register required referred to therein, were as
follows:

Nature of Class of

Name interest Shares
8 BRtE Ry ER
Shanghai Dazhong Business Management Co., ~ Beneficial owner A Shares
Ltd* (EEAREEERERARA) ERBAA AR
TERREEERER AT Beneficial owner H Shares
ERBAA HR

Shanghai Dazhong Business Employee Share  Beneficial owner A Shares
Ownership Committee* ERBEAA AR
(EEARCEERBRARBIAREY Interest of controlled H Shares
FERRERERERAABIHREY corporations HIX

S ERE

B8 B B B R 15 R

M ERERRNERZEFASERR

TEH -

X R AX A B 47 B 48 A AR 47 Y
HERKE

2019F 6 A30R - BEEHTA - WA
A AR S AR BARR (0 P i ¥R B AR IR 7B 5
MERE GBI EXVER 2 M3 S ZA A
ARARBEENERIAR - KBARIEE
5 N EE D FE336 6B TR R ERT
ERMOALHNERB(EARRES - &
ENEFETHRAERINWT

Approximate Approximate

Shanghai Gas (Group) Co., Ltd. Interest of controlled A Shares
HERR(RE)ER AR corporations AR
AR
Shenergy (Group) Company Limited* Interest of controlled A Shares
(e (EB)FRAR) corporations A
Ha(RE)ARARY S ERS
ENN Energy China Investment Limited® Beneficial owner H Shares
FRERTEREERAAS EREAA HX
ENN Energy Holdings Limited® Interest of controlled H Shares
HRRERARAR corporations HER

S ERE

percentage percentage

of interest in of relevant

Number of the Company  class of Shares
Shares'" BERE  EROEEER
RABAY  EEHHEIL BREIL
495,143,859 (L) 16.77% 20.47%
60,746,000 (L) 2.06% 11.38%
495,143,859 (L) 16.77% 20.47%
60,746,000 (L] 2.06% 11.38%
158,674,147 (L) 5.37% 6.56%
158,674,147 (L) 5.37% 6.56%
129,261,000 (L) 4.38% 26.20%
129,261,000 (L) 4.38% 24.22%
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Name

EL

Wang Yusuo (£ E&)°
IEHY

Hai Tong Asset Management (HK) Limited®
BREEER(FR)ARRAY
Haitong International Holdings Limited"

BRERERERLR"

Haitong International Securities Group
Limited™
SREREFEERRLAY

Ul

Haitong Securities Co., Ltd.
BEESERAA

Haitong International Financial Solutions
Limited™
SRERSRRHARLA"

New China Asset Management (Hong Kong)
Limited®
HEREER(BB)RNBRAFY

Investstar Limited”

Towngas Investment Company Limited
(RREABRAR

KRBREBRRLA"

The Hong Kong and China Gas Company Limited
(BEEPERRARAR) "

EAPERRBRAR"

Faxson Investment Limited'”

Henderson Land Development Company
Limited”
BEkEHEERAT"
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Nature of
interest

BENE

Interest of controlled
corporations

REH AR g

[nvestment manager

RELE

Interest of controlled
corporations

REH AR E

Interest of controlled
corporations
REHEEER

Interest of controlled
corporations
REHEEER

Investment manager

RELE

Beneficial owner
ERBAA
Interest of controlled
corporations
e
Interest of controlled
corporations
e
Interest of controlled
corporations
e
Interest of controlled
corporations

S EERE

Class of
Shares

RH &5

H Shares
HiR

H Shares
HEx
H Shares
HER
H Shares
HEx
H Shares
HER
H Shares
HEx
H Shares
HER
H Shares
HEx
H Shares
HEx
H Shares
HEx
H Shares
HEx

H Shares
HEx
H Shares
HEx

H Shares
HiR

H Shares
HiR

H Shares
HiR

Number of
Shares'"

RegAa"

129,261,000 (L]

86,174,000 (L]
68,174,000 (L]
68,174,000 (S)
68,174,000 (L]
68,174,000 (S)
68,174,000 (L]
68,174,000 (S)
68,174,000 (L]
68,174,000 (S)

53,058,000 (L]

53,058,000 (L]

53,058,000 (L]

53,058,000 (L]

53,058,000 (L]

53,058,000 (L]

CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
R {7 88 Bn B B SR AR

Approximate
percentage

of interest in
the Company
EALE
RERHEI

4.38%

2.92%
2.31%
2.31%
2.31%
2.31%
2.31%
2.31%
2.31%
2.31%

1.80%

1.80%

1.80%

1.80%

1.80%

1.80%

Approximate
percentage
of relevant

class of Shares
BRSS!
BRE

24.22%

16.15%
12.78%
12.78%
12.78%
12.78%
12.78%
12.78%
12.78%
12.78%

9.94%

9.94%

9.94%

9.94%

9.94%

9.94%



CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

Nature of Class of
Name interest Shares
8 RitE RO %R
Henderson Development Limited” Interest of controlled H Shares
BEKEARAR" corporations HER
Rt EERER
Hopkins (Cayman) Limited'™ Interest of controlled H Shares
corporations Hix
Rt EERER
Riddick [Cayman) Limited™ Trustee H Shares
EETN HEk
Rimmer (Cayman) Limited" Trustee H Shares
A HEk
Lee Shau Kee [ZJK &)1 Interest of controlled H Shares
ZREN corporations HE&
Rt EERER

*

For identification purposes only

Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(L) - Long position; [S] - Short position

As at June 30, 2019, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A shares and 533,643,000 H shares.

Shanghai Dazhong Business Management Employee Share Ownership
Committee* [ HBARMEEREMRARBIFERE) is composed of (a) the
employees of Dazhong Business Management; (b) the employees of our
Group; and (c) the employees of Dazhong Transportation. It is the beneficial
owner of 90% equity interests in Dazhong Business Management and is
deemed to be interested in the entire A Shares interests held by Dazhong
Business Management.

Shenergy (Group) Company Limited* (FRgE (@) BRAF) is the
beneficial owner of the entire equity interests in Shanghai Gas Group and is
deemed to be interested in the A Shares held by Shanghai Gas Group.

ENN Energy China Investment Limited is wholly owned by ENN Energy
Holdings Limited (Stock Code: 02688.HK). Mr. Wang Yusuo is the
controlling shareholder of ENN Energy Holdings Limited. Therefore, each
of ENN Energy Holdings Limited and Mr. Wang Yusuo is deemed to be
interested in the H Shares held by ENN Energy China Investment Limited
under the SFO.

According to data from the HKExnews’s website as of June 30, 2019.

B8 B B B R 15 R

Approximate Approximate

percentage percentage
of interest in of relevant
Number of the Company  class of Shares
Shares"" BARR  EROBBER
Reo#E"  EEENEDL BREIY
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
53,058,000 (L] 1.80% 9.94%
P AE

(1)

(2)

(3)

(4)

(5)

(6)

(=432 : (S

MN2019%F6A308 » ARARBEETERHD
B E B 2,952,434,675 0% 0 H AP BIEAR
2,418,791,675B% FIHA%533,643,000% °

EERBEOEERAR AR TS M)
ARBEENER © bAKEER & RIJAR
TENEBAK - ERRRBEI0%REDN
ERBEAA  URBRRRARLEMFAEN
FRA AR A s -

e (RE)ARAAALEMRREE 2 AR
ROESHBAA  IREANR LERREE
FrFs A eARCh A -

FREERP EIRE AR A R B ITREERIER
BRAR (BRI - 02688 HK) 2 EHE °
TEHEE BT RERIERER AR 2R
R - Bt - BEBEFFRBE KD - TR
BEREARARRTIEHAESAWEAR
FRERTHEEARARFANHBRTES
MRS o

REEBRXFAEESEE2019F6A3084L

KBAH 2019 £ EIRE
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS
R {7 88 Bn B B SR AR

(7)

(8)

(9)

(10)

(11)

Haitong Securities Co., Limited beneficially owns 100% of Haitong
International Holdings Limited. Haitong International Holdings Limited
beneficially owns 63.08% of Haitong International Securities Group
Limited. Haitong International Securities Group Limited beneficially owns
100% of Haitong International (BVI) Limited. Haitong International (BVI)
Limited beneficially owns 100% of Haitong International Finance Company
Limited. Haitong International Finance Company Limited beneficially
owns 100% of Haitong International Financial Solutions Limited. Haitong
Securities Co., Limited, Haitong International Holdings Limited, Haitong
International Securities Group Limited, Haitong International (BVI)
Limited and Haitong International Finance Company Limited are deemed
to be interested in the 68,174,000 H Shares and in the short positions of
68,174,000 H Shares held by Hai Tong International Financial Solutions
Limited. Such 68,174,000 H Shares (short positions) will be physically
settled if it is satisfied the conditions for physical settlement, otherwise it
will be settled in cash.

New China Asset Management (Hong Kong] Limited is owned as to 60.0%
by New China Asset Management Company Limited, which is owned as
to 99.4% by New China Life Insurance Company Limited (¥1ZEASRE
&7 BBRAA]) (stock code:1336.HK). Therefore each of New China Asset
Management Company Limited and New China Life Insurance Company
Limited (¥TZEASRBIRMHBR A A is deemed to be interested in the
53,058,000 H Shares held by New China Asset Management (Hong Kong)
Limited.

Investstar Limited is a wholly-owned subsidiary of Towngas Investment
Company Limited (BRIZEHBR A, which is wholly owned by The
Hong Kong and China Gas Company Limited (B&FEX K AR AR
(stock code: 0003.HK]. Faxson Investment Limited owns 41.52% of The
Hong Kong and China Gas Company Limited, which is a wholly-owned
subsidiary of Henderson Land Development Company Limited. Henderson
Land Development Company Limited is owned as to 72.7% by Henderson
Development Limited. Therefore each of Towngas Investment Company
Limited (BRI EHBR AT, The Hong Kong and China Gas Company
Limited (BBHREERBMR AT, Faxson Investment Limited, Henderson
Land Development Company Limited and Henderson Development Limited
is deemed to be interested in the 53,058,000 H Shares held by Investstar
Limited under the SFO.

Hopkins (Cayman) Limited, as trustee of a unit trust (the “Unit Trust”),
owns 100% of Henderson Development Limited. Rimmer (Cayman] Limited
and Riddick (Cayman] Limited, as trustees of respective discretionary
trusts, held units in the Unit Trust. Therefore each of Rimmer (Cayman)
Limited, Riddick (Cayman) Limited and Hopkins (Cayman) Limited is
deemed to be interested in the 53,058,000 H Shares held by Investstar
Limited under the SFO.

Lee Shau Kee beneficially owns 100% of each of Rimmer (Cayman) Limited,
Riddick (Cayman] Limited and Hopkins (Cayman) Limited. Lee Shau Kee
is deemed to be interested in the H Shares interest of Rimmer (Cayman)
Limited, Riddick (Cayman) Limited and Hopkins (Cayman] Limited, i.e. the
53,058,000 H Shares held by Investstar Limited under the SFO.
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(7)

(8)

(9)

(10)

(1)

ERBFLFBRARNESEAGEERERE
RAFI00% - BAEEERERAAER
EHSRERESSEGRAR63.08% /5
BEREFEERRAREDES G BERE
(BVI)BBRAE100% ° BB (BVI)BIRAE]
B Aa 8BBEERMEARAIF00% - /58
HEFEERARESEATFREER SRR
BHBERARI00% - BBEHBRAR - BB
ERERERAR - SBREARELEEER
AR BEERBVIERA R &G BB
BERAREE AN TEER S RMRBEHR
AR B RI68,174,000 8 HAR P A S &
68,174,000 8 HA& R #EH K B © 5%68,174,000
FRHAR CA B ) B an Rm R LAE W 3 U i 644 -
AIAE U - BRIEAR S22 -

HELETR(BB)RNDAERARANESL
EEERHERARERC0.0%  MIEE
EEERMBRARETEAZTRERGAE
FRAE (DR : 1336.HK)BEE99.4% °
bt EEEEERMNARIRRTEAS
REBBRNHDEBBRAREERRARNELEET
B (E8)RMERARHFH /53,058 0000 H
R A -

Investstar Limited A& B EREFTBR A A
(BRA A5 - 0003.HK) 2 EMA MK RIRE
BRARIHEE T AR ° Faxson Investment
Limited BEBEKEHMEERARZE T
RAIBAREERTERRAIMNL.52% « 8
HEREMEARARIAEBEKERR ARG
B727% - At - REFHRBEGH - K
RIEEARAR - BEETFEERTERAA -
Faxson Investment Limited * B EJk E b E
ERABIREENKEERAAEBHERR
Investstar Limited A #953,058,000A% HAZ +
HEHRES -

Hopkins (Cayman] Limited/E A — A& ({55
(TBREEFDOZTEA  BAEBEKEAR
AT EPHELS ° Rimmer (Cayman) Limited
KRiddick (Cayman) Limited{EB & BWIERE
FRHEEA  HEEUGERMNELL - Bt -
RIEFEHF R EEH - Rimmer (Cayman)
Limited Riddick (Cayman) Limited &
Hopkins (Cayman) Limited & B # % & ®
Investstar Limited%7 #753,058,000 % HA
AR -

FIREFZHBARImmer (Cayman) Limited
Riddick (Cayman) Limited & Hopkins (Cayman)
Limited ¥ B 2w - REZFALPE
&) - 2 JK E R A 7 Rimmer (Cayman)
Limited * Riddick (Cayman) Limited &2Hopkins
[Cayman) Limited 8 HA% (BlInveststar Limited
Fr A RY53,058,0008 HE ) #E A HE 2



DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES
EF EF BREEBARRERSRER

I. CHANGES IN SHAREHOLDING

m

Changes in shareholding of current and resigned
directors, supervisors and senior management
during the Reporting Period

Unit: share

Number of
shares held at
the beginning

Name Position of the period
e B HOBRY
Yang Guoping Chairman of the Board 2,097,861
HEF EXRIR
Liang Jiawei Director, Chief Executive Officer 222,300
REE EX  1THER
Yu Min Director 712,621
A8 %
Zhuang Jianhao Director, Vice President 115,000
HEE B EleH
Yang Weibiao Director, Vice President 54,000
BER 8% glen
Chan Wing Kin Director 0
RAE g%
Li Songhua Director 0
T 8%
Cheung Yip Sang Director 0
REE B
Wang Kaiguo Independent Director 0
IHE BUES
Yao Chao Fai Andrew Independent Director 0
pisE BUES
Chow Siu Lui Independent Director 0
F& BUES
Wang Hongxiang Independent Director 0
T BUEZE
Liu Zhengdong Independent Director 0
BIER BUES
Yang Jicai Chairman of the Board of 500,306
BT Supervisors

EFeIR
Zhao Siyuan Supervisor 0
HEN EF
Zhao Fei Employee Supervisor 50,000
ek BIES
JinBo Vice President, Secretary of the 0
E Board

Blaf EEeNE
Jiang Yun Vice Finance Controller 0
‘e HEEIAE
Zhao Ruijun Vice Finance Controller 0
#ine MEISE

— - FREBER

() BERBEHARTES  E
SNEREEASRKREDF

wn

Number of
shares held at
the end of
the period
BRERE
2,097,861
222,300
712,621
115,000
54,000

0

0

0

500,306

50,000

Changes in

shares held during

the Reporting
Period
HEARR S
EREHE

0

0

s

BA: B

Reasons for
changes

BRSBER
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DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES

EF EF EBREEARRERRER

(1) Share options granted to directors, supervisors
and senior management during the Reporting
Period

Not applicable.

1. INFORMATION TO BE DISCLOSED PURSUANT TO
RULE 13.51B OF THE HONG KONG LISTING RULES

As of June 30, 2019, no changes are required to disclose under
Rule 13.51B of the Hong Kong Listing Rules.

DaZhong Public Utilities Interim Report 2019
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DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES
EF EF BREEBARRERSRER

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS OR CHIEF
EXECUTIVES IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

To the best knowledge of the Directors, as at June 30, 2019,
the interests or short positions of the Directors, Supervisors
and the chief executives in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO]J,
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFOJ; or
(b) pursuant to section 352 of Part XV of the SFO, to be entered
in the register required to be kept therein; or (c) pursuant to
the Model Code set out in Appendix 10 to the Hong Kong Listing
Rules to be notified to the Company and the Hong Kong Stock
Exchange, were as follows:

EF EERERBTRARRE
AFREMABEEARRG -

B RESFEPHEESRKRE
BEEA - N20195F6H308 @ &

F EERERTHRABRARGHHE
EEEEE (& REH LY f‘fflﬂﬁﬂ
XVER) By ER (D « HERGH KE

o %ﬁ[a]/,ﬁﬂﬁmﬁﬁﬁﬁfﬂﬂﬂﬁixv
45%7&8/\* HANEARNARREBEHR
i Em AR (BIEREESFKEBEK
Wﬁﬁmﬁ?&%ﬁ%ﬁﬁ%ﬁm*& & N2
2 k(b)BREZEFMHAE KA EXY
BB 302K YR FE RL B R RR IR ATl 2 &
AEARBERIOAR ¢ ic) RERESR
B ETARRM TSR ETFAENS
KARREBBRIMHESRIOAE T ¢

Approximate %
of Interest in
the Company

Approximate %
of the relevant
class of Shares

Number of
Name Nature of interest Shares held
®E ERNE BERGER
Directors
B
Mr. YANG Guoping®! Beneficial owner 2,097,861 (L]
BBl e A EREBA
Mr. LIANG Jiawei“® Beneficial owner 222,300 (L)
RN EaBEEA
Ms. YU Mini1? Beneficial owner 712,621 (L)
A e ExBEBA
Mr. ZHUANG Jianhao¥® B neficial owner 115,000 (L)
[yl ia sl EREBA
Mr. YANG Weibiao™® Benefmal owner 54,000 (L)
5 ETIZ S ) EnEAA
Supervisor
Ex
Mr. YANG Jicai®®” Beneficial owner 500,306 (L)
TS S ) ERBEBA
Ms. Zhao Fei Beneficial owner 50,000 (L)
HR T EREAA

Class of Shares EARARER (HEERGER
15 48 5l i S
A Shares 0.07% 0.09%
ARR

A Shares 0.01% 0.01%
AR

A Shares 0.02% 0.03%
AR

A Shares 0.00% 0.00%
ARR

A Shares 0.00% 0.00%
AR

A Shares 0.02% 0.02%
AR

A Shares 0.00% 0.00%
AR
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DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND EMPLOYEES

EF EF EBREEARRERRER

Notes:

Wik

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

(L) — Long position

As at June 30, 2019, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

Mr. Yang Guoping holds 14,229,800 shares in Shanghai Dazhong Business
Management Employee Share Ownership Committee* (LB ARDEE
EHERARBIFRE) (the "Employee Share Ownership Committee”),
representing 9.55% of the total number of shares of the Employee Share
Ownership Committee.

Mr. Liang Jiawei holds 112,100 shares in the Employee Share Ownership
Committee, representing 0.07% of the total number of shares of the
Employee Share Ownership Committee.

Ms. Yu Min holds 949,000 shares in the Employee Share Ownership
Committee, representing 0.63% of the total number of shares of the
Employee Share Ownership Committee.

Mr. Zhuang Jianhao holds 50,000 shares in the Employee Share Ownership
Committee, representing 0.03% of the total number of shares of the
Employee Share Ownership Committee.

Mr. Yang Weibiao holds 164,000 shares in the Employee Share Ownership
Committee, representing 0.11% of the total number of shares of the
Employee Share Ownership Committee.

Mr. Yang Jicai holds 137,600 shares in the Employee Share Ownership
Committee, representing 0.09% of the total number of shares of the
Employee Share Ownership Committee.

The Employee Share Ownership Committee is the beneficial owner of the
90% equity interests in Dazhong Business Management and is deemed
to be interested in 495,143,859 A Shares held by Dazhong Business
Management.

Saved as disclosed above, as at June 30, 2019, none of the
Directors, Supervisors and the chief executives had other
interests or short positions.
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PARTICULARS OF CORPORATE BONDS
LFRSFHRAER

PROFILE OF CORPORATE BONDS — AFEHFEFER
Unit: 100 million Currency: RMB B BT KB AR

Balances Interest  Repayment of

Name of hond

LEET

Public issuance of 2018

corporate bonds of Shanghai  182F01

Dazhong Public Utilities
(Group) Co., Ltd. [First
Tranchel
r}iﬁ?ﬁ/&ﬁ%(%@)
B ERAAN165F
AREFAARES
(#-4)

Public issuance of 2018

corporate bonds of Shanghai  1872F303

Dazhong Public Utilities
(Group) Co., Ltd. Type 1
(Second Tranchel
i‘}iﬁ?ﬁ’&ﬁ?%%ﬁ(%@)
B ERAAN165F
AREFAARES
(F-8)RE-

Public issuance of 2018

corporate bonds of Shanghai  1872F304

Dazhong Public Utilities
(Group) Co., Ltd. Type 2
(Second Tranchel
iiiﬁ%@ﬁ%ﬁ(%@)
B ERAFN185F
AREFAARES
(E-B)mk=

March 13,2018 March 13, 2023

principal and interest Trading place

BAREAR R

The interest of this bond Shanghai Stock
is calculated annually, Exchange
regardless of compound  ESEER S
interest, and paid once every
year. The principal will be
returned upon maturity. The
last interest will be paid
together with the principal.

FBEFRAENLEHE T
N BERE-R - 2H

—RER RE-HHEREL
MM

The interest of this bond Shanghai Stock
is calculated annually, Exchange
reqardless of compound  EEEERSH
interest, and paid once every
year. The principal will be
returned upon maturity. The
last interest will be paid
together with the principal.

FBEFRAENLEHE T
AR BEME-R - 2

~RER RE-HHEREL
SN

The interest of this bond Shanghai Stock
is calculated annually, Exchange
reqardless of compound  EEEERSH
interest, and paid once every
year. The principal will be
returned upon maturity. The
last interest will be paid
together with the principal.

FBEFRAENLEHE T
N BERE-R - 2H

—RER RE-HHEREL
SHRN—RIA
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PARTICULARS OF CORPORATE BONDS
LRIRGHRENR

Payment of interests of corporate bonds

(1] The Company has paid the interests for the first interest
bearing period of the 2018 corporate bonds (first tranche)
(“18 Public Utilities 017, code “143500.SH") on March 13,
2019. The coupon rate of current bonds was 5.58%, and
the interest bearing period was from March 13, 2018 to
March 12, 2019. During the Reporting Period, the payment
of interest for current bonds had been completed.

(2) The Company has paid the interests for the first interest
bearing period of the public issuance of 2018 corporate
bonds Type 1 (Second Tranche] ("18 Gongyong 03", code
“143740.SH") and the public issuance of 2018 corporate
bonds Type 2 (Second Tranche] ("18 Gongyong 04", code
“143743.SH") on July 18, 2019. The coupon rate of current
bonds was 4.65% and 4.89%, respectively, and the interest
bearing period was from July 18, 2018 to July 17, 2019.
As at the date of disclosure of the report, the payment of
interest for current bonds had been completed.

1. CONTACT PERSON AND CONTACT DETAILS OF
THE TRUSTEES IN CORPORATE BONDS AND
CONTACT DETAILS OF THE CREDIT RATING

RABEFAERIER

(1)

ANAR2019F3 138 XA A
2018F NHABITARES(FE —
H) (EH5mBE I8 m ] KB
[143500.SH1) % — @& 2 HifE &9 5
B o NEESZEEF E B5.58% -
s EEIR A201843 8138 =2019
F3H128 - |EHBAN - RAIEE
AR RIEHFRE BT

NAEIR2019F 7 A18H X4 A A
2018 F NFABITARIER(E )
miE—(EHERE 182H03]) 1
B [143740.5H 1) LA A A 20184
AABTRABESF(EFZH) mE
“(EHFEBI18 AL RTE
[143743.SH]) B & — &5 B HifE
HFE - REIEHEZEHED R A
4.65% ~ 4.89% - = B HABR 42018
F7H18BE2019F7A178 » &1k
RBEWRER  DAAETHRAHEA
AESHFHHETIIE -

ZRFIRGEAEEREA  BER

FRARBIEFRBEHESX

AGENCY
Trustee Name
BEEZEEEA HiE
Office address
PN HE

Contact person
KL IN
Contact number

HEEE

Haitong Securities Co., Ltd. ("Haitong Securities”)
BREFROBRAR (IEEIEH])

Level 15, TianYuanXiangTai Tower, No. 5 Anding Road,
Chaoyang District, Beijing, the PRC

B RTEAG E R EBRSHREFRAE 15

Lu Xiaojing, Liu Lei

PEEERr - 2%

86-010-88027267

China Chengxin Securities Rating Co., Ltd.
hEEESHEARAR
Level 8, Anji Building, No.760 South Xizang Road,

Credit rating agency Name
BIEFTAREE 2T
Office address
/N Shanghai, the PRC
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PARTICULARS OF CORPORATE BONDS

I1l. USE OF PROCEEDS FROM THE ISSUANCE OF

CORPORATE BONDS

1. In March 2018, Shanghai Dazhong Public Utilities (Group)
Co., Ltd. received proceeds of RMB500 million from the
public issuance of the first tranche 2018 Corporate Bonds.
The proceeds had been fully utilized as of the end of
the Reporting Period (see the 2018 annual report of the
Company for details). The utilization of such proceeds was
in line with the intended use of proceeds set out in the
Prospectus in relation to the Public Issuance of the 2018
Corporate Bonds (the First Tranche).

2. In July 2018, the Company conducted the public issuance
of the second tranche of 2018 Corporate Bonds, among
which, 18 Gongyong 03 raised proceeds of RMB510 million
and 18 Gongyong 04 raised proceeds of RMB680 million.
The proceeds had been fully utilized as of the end of
the Reporting Period (see the 2018 annual report of the
Company for details). The utilization of such proceeds was
in line with the intended use of proceeds set out in the
Prospectus in relation to the Public Issuance of the 2018
Corporate Bonds [the Second Tranche]).

IV. RATING OF CORPORATE BONDS

During the Reporting Period, the Company entrusted China
Chengxin to carry out the follow-up analysis on the credit
status of the Company and corporate bonds (the first tranche])
and (the second tranche] publicly issued by the Company in
2018. As approved by the Credit Rating Committee of China
Chengxin Securities Rating, the credit rating of the Company
remained as AAA with a stable rating outlook and the credit
rating of the above bonds remained as AAA. For details, please
see the Follow-up Credit Rating Report on the Public Issuance
of 2018 Corporate Bonds (the First Tranche) and (the Second
Tranche) of Shanghai Dazhong Public Utilities (Group) Co.,
Ltd. (2019]) published by the Company on the website of the
Shanghai Stock Exchange (www.sse.com.cn].

LFRSFHRAER

Z. AFIRGERERERTER

1. 2018%38  LtBABLAAEE
(EE)BRMHERRQR0185F QAR
TREER(E—H)EEEE5E
T HIEREHACTFRTE (G
RBARIBFFERE) - BEE
LRERARTA (ARF2018F AR 3
ARAREHF(FE—HHEEHHAE)
RfEAETE -

2. 2018%F 7R ' RARIEETT2018F R FH
BITRRES(E=H)  E& 18
ANFABEEEZESS 118X ' 182 H
0LEEES48BIT - HIEREH
REFEAER(FRRAAI018FF
FiRE)  cBEEESNFERFE(A
AI2018F RHABITARIGER(EZ
) EEHREE)MERGE -

LFRGFRER

WEHA - ARRZARHEHAQF]
LARAARC#EITH [2018F AR ELT
NAElEH(E—H)] - [2018F A%
TRRMER(E ) INERAKRETT
TSI - KPP BEEFERIRE
EEBET  H#BARATREASER
BAAA - FFRRBIEBE - @ LiES
MEASERABALMN - FRARFRLEE
B H R H T (www.sse.com.cn) 1
B EBRBAREE(EE)RNEA
RAFI018F A AAETARESF(E—
) - (B8 RMEEF AR RS (2019)) ©
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PARTICULARS OF CORPORATE BONDS
LRIRGHRENR

V. CREDIT ENHANCEMENT MECHANISM, DEBT
REPAYMENT PLANS AND OTHER RELEVANT
INFORMATION OF THE CORPORATE BONDS
DURING THE REPORTING PERIOD

In order to protect the legal rights of the bondholders, the
Company has implemented the guarantee measures for
repayment of the corporate bonds as set out below:

1. Formulating the Rules of Bondholders’ Meeting

In accordance with requirements of the Measures for
the Trading and Administration of Corporate Bonds,
the Company has formulated the Rules of Bondholders’
Meeting, which stipulates the scope, procedures and
other important matters for bondholders to exercise their
rights in the bondholders” meeting, and makes reasonable
system arrangement for guaranteeing the timely and full
repayment of principal and interests of the corporate
bonds.

2. Engagement of the Bonds Trustee Manager

In accordance with the requirements of the Measures for
the Trading and Administration of Corporate Bonds, the
Company has engaged Haitong Securities as the bonds
trustee manager of this tranche of bonds and entered
into the Entrusted Bonds Management Agreement with
Haitong Securities. During the term of this tranche of
bonds, Haitong Securities shall protect the interests of the
bondholders as agreed in accordance with the Entrusted
Bonds Management Agreement.
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PARTICULARS OF CORPORATE BONDS

Setting up a Special Account for Fund Raising

To ensure timely repayment of the due principle and
interest of this tranche of bonds, the Company has set
up a special account for fund raising in the Xuhui branch
of Shanghai Pudong Development Bank for receiving,
storing, transferring of proceeds and repaying principle
and interest of this tranche of bonds before issuing this
tranche of bonds. Before the interest payment date or
7 trading days (T-7 days) before the date of payment of
this tranche of bonds, the Company would transfer the
repayment capital to the special account for fund raising
in accordance with the confirmed interest/principle stated
in the Prospectus of Tranche | of the Public Issuance
of 2018 Corporate Bonds of Shanghai Dazhong Public
Utilities (Group). Co., Ltd. and the Prospectus of Tranche
Il of the Public Issuance of 2018 Corporate Bonds of
Shanghai Dazhong Public Utilities (Group). Co., Ltd.. The
bank governing the funds would review the funds in the
special account for fund raising, and notify the Company
in writing on the proceeds in the special account for fund
raising at that date.

Strictly Executing the Fund Management Plan

After this bond issuance, the Company will further
strengthen the management of asset and liability, liquidity
management and the management on the use of proceeds
according to its debt structure, and prepare annual and
monthly plans for the use of proceeds according to the
future maturity and payment demand of the principal and
interest of bonds to ensure that the funds are utilized as
scheduled and capitals are fully and timely prepared to
be used for payment of interests and principals when due
every year, in order to fully protect the interests of the
investors.

Strict Disclosure of Information

The Company will follow the principle of true, accurate
and complete information disclosure, so that the
Company’'s solvency and use of proceeds will be
supervised by bondholders, the bonds trustee manager
and shareholders to prevent debt repayment risks.

LFRSFHRAER

RUBKETEF

BT IRBREEERAREEIER
SRFE - RRBERKESFET
AIfE LB RREEEITHESLITH
REEECHBERFE - BRAARNKRE
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PARTICULARS OF CORPORATE BONDS
LRIRGHRENR

VL.

VII.

Viil.

MEETINGS OF CORPORATE BONDHOLDERS
Not applicable.

DUTY PERFORMANCE OF THE TRUSTEES OF THE
CORPORATE BONDS

The Company has engaged Haitong Securities Co., Ltd. as the
trustee manager of the bonds “18 Gongyong 01", 18 Gongyong
03" and “18 Gongyong 04", and entered into the Entrusted
Bonds Management Agreement with it. The bonds trustee
manager performs its relevant duties in accordance with the
Entrusted Bonds Management Agreement.

Haitong Securities issued the Report on the Trustee
Management Affairs of 2018 Corporate Bonds [first tranche) of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. and 2018
Corporate Bonds (second tranche) of Shanghai Dazhong Public
Utilities (Group) Co., Ltd. (2018), on June 28, 2019.

INFORMATION ON OVERDUE DEBT
Not applicable.

INTEREST PAYMENT OF OTHER BONDS AND DEBT
FINANCING INSTRUMENTS OF THE COMPANY

1. On August 10, 2017, the Company completed the issuance
of the “first tranche of the 2017 medium-term notes of
Shanghai Dazhong Public Utilities (Group) Co., Ltd.*" (see
the website of Chinamoney at www.chinamoney.com.
cn or the website of Shanghai Clearing House at www.
shclearing.com]. Abbreviation: 17 Shanghai Dazhong
MTNOO1. Code: 101764040. Issuance amount: RMBO0.6
billion. Issuance period: 3 years. Interest-bearing method:
interest under the issue shall be calculated annually on
the basis of simple interest instead of compound interest.
Interest payment will be made once each year and the
principal amount will be repaid in a one-off payment
upon maturity. The last interest payment shall be made
together with the principal repayment. Issue price: face
value of RMB100. Coupon rate: 4.88%. The value date:
August 11, 2017. Date of payment: August 11, 2020. As of
the date of this report, the first tranche and the second
tranche repayment of interest for these medium-term
notes was completed.
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Xil.

PARTICULARS OF CORPORATE BONDS

2. On August 17, 2017, the Company completed the
issuance of the “second tranche of the 2017 medium-
term notes of Shanghai Dazhong Public Utilities
(Group) Co., Ltd.*" [see the website of Chinamoney at
www.chinamoney.com.cn or the website of Shanghai
Clearing House at www.shclearing.com]. Abbreviation: 17
Shanghai Dazhong MTNO02. Code: 101764045. Issuance
amount: RMBO0.5 billion. Issuance period: 3 years.
Interest-bearing method: Interest under the Issue shall be
calculated annually on the basis of simple interest instead
of compound interest. Interest payment will be made once
each year and the principal amount will repaid in a one-off
payment upon maturity. The last interest payment shall be
made together with the principal repayment. Issue price:
face value of RMB100. Coupon rate: 4.85%. The value date:
August 18, 2017. Date of payment: August 18, 2020. As of
the date of this report, the first tranche and the second
tranche repayment of interest for these medium-term
notes was completed.

BANK CREDITS OF THE COMPANY DURING THE
REPORTING PERIOD

During the Reporting Period, the Company was granted the
facilities (inclusive of the translation of foreign currency)
by banks of a total of RMB10,276,658,691.70 (at the
beginning of 2019: RMB11,105,926,900.92], of which the
amount of RMB4,465,838,533.95 (at the beginning of 2019:
RMB4,921,971,267.03) has been utilized, and the unutilized
amount was RMB5,810,820,157.75 as at June 30, 2019 (at the
beginning of 2019: RMB6,183,955,633.89).

PERFORMANCE OF COMMITMENTS OR
UNDERTAKINGS AS SET OUT IN THE PROSPECTUS
FOR ISSUING CORPORATE BONDS BY THE
COMPANY DURING THE REPORTING PERIOD

During the Reporting Period, the Company has performed
the relevant commitments or undertakings as set out in the
Prospectus for issuing bonds.

EFFECT OF SIGNIFICANT EVENTS OF THE
COMPANY ON ITS OPERATION AND SOLVENCY

Not applicable.
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CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HlHGeRERAMZERR R

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

Six months ended 30 June

HBZ6A30H1L6MEA
2019 2018
20194 20184
Notes RMB’000 RMB'000
Lz AR¥T T ARBTT
(Unaudited) (Unaudited)
(REEER) (CREg&ER)
(Note)
(PF3E)
Revenue Wz 4 2,998,246 2,689,753
Cost of sales SHE KA (2,483,016) (2,291,067)
Gross profit EH 515,230 398,686
Other income and gains HA YA RS 5 34,827 27,312
Selling and distribution costs $HE K SHA A (93,220) (87,938)
Administrative expenses TR X2 (199,479) (166,323)
Investment income and gains, net WE WA R ) F 58 6 31,548 58,671
Finance costs A& B AR 7 (180,575) (148,24¢6)
Share of results of associates DIEBE R R RE 15 199,582 129,857
Profit before income tax expense B P15 715 B < AT &2 ) 9 307,913 212,019
Income tax expense PRAS T 2 10 (33,874) (38,762)
Profit for the period MR 274,039 173,257
Profit for the period attributable to: UTEEHRER :
Owners of the Company ZIN/NSIEZ SN 205,972 126,065
Non-controlling interests FEPERHE 68,067 47,192
274,039 173,257
Earnings per share BRER
Basic and diluted HEAN#TE 12 RMBAR0.07%T RMBARM0.047T
Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified M AEEDR2019F 1B 1BERLEREE T LS

RERBBER IS REERE 165 - RIFZITE -
WEBIILLBER - FLRME2 -

retrospective approach. Under this approach, comparative information is not
restated. See note 2.
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CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AHGeRaERREMEZENR R

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

Six months ended 30 June

BZ6H30R L6MEA
2019 2018
20194 20184
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REBER) (REgEEZ)
(Note]
(M$3E)
Profit for the period BMRER 274,039 173,257
Other comprehensive income, net of tax: Ht 2 EUL -
MBRBLIA :
Items that may be reclassified subsequently HIZAJEEF HIEE
to profit or loss: BamzIER :
Share of other comprehensive income of D {HEE QT
associates Hofth 2 1 Wz 68,577 (245,708)
Change in fair value of financial BRARBETAERM
assets at fair value through other TEHWGNSREE
comprehensive income [recycling) A BEEEH(FTEHE) 16,239 8,188
Exchange differences on translating MEBINE 2
foreign operations M R 42 2,872
Items that will not be reclassified to B SEMHEE
profit or loss: BamcIER :
Change in fair value of equity BARBEFAEM
instruments at fair value through PHEKAHER AN
other comprehensive income NREEEE
(non-recycling) (AT [EH#) 16,412 (15,019)
Re-measurement losses on RERNAEENTE
defined benefit obligations B8 (1,210) -
Other comprehensive income for BMREMmEERE
the period, net of tax MERBLIA 100,060 (249,667)
Total comprehensive income for HARZEBEAE
the period 374,099 (76,410)
Total comprehensive income for UTEEHAZE
the period attributable to: W
Owners of the Company iN/NEIE Z =N 305,807 (125,019)
Non-controlling interests FEPERRME 68,292 48,609
374,099 (76,410)

Note: ~ The Group has initially applied IFRS 16 at 1 January 2019 using the modified MisE : AEBEER2019F1 A1 BEREEREN T EAE

retrospective approach. Under this approach, comparative information is not R AR SRS 2RI FE 165 © RIEZFE
restated. See note 2. WS LLRER - FLRMF2 -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MEBIKRR

As at 30 June 2019 7201946 A30H

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment properties

Payments for leasehold land held for
own use under operating leases

Goodwill

Intangible assets

Investments in associates

Financial assets at fair value through
other comprehensive income

Trade receivables

Lease receivables

Amount due from grantor

Long-term prepayment

Deferred tax assets

Total non-current assets

Current assets

Inventories

Trade and bills receivable

Lease receivables

Prepayments and other receivables

Amount due from grantor

Financial assets at fair value through
profit or loss

Financial assets at fair value through
other comprehensive income

Pledged deposits

Cash and cash equivalents

Total current assets
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EFBEE
W BEREE
EREAE

LE e
BEGEREREERY
HE 2
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R D B 18K
AR BEFALBEE
WiEmsmEE

& 5 R R

7 % e 20m

ST ARE
TN 20E
BRI A B

FRBEERE

T8

B 5 WA M EIRE &
THE YR
FATRIA K Bt FE MR IR
JE WX T ASKIA

BEonBEFABENEHE

BE
BAnBEFARMER
Wat )& B &
EHERER
RBeMREEFEY

MEEERE
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As at As at

30 June 31 December
2019 2018
20195 20184
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Audited)
(REEEXR) (EE=Z)
(Note)

)

4,965,162 4,859,279
50,008 -
59,456 60,554
68,841 69,905
14,049 14,049
961,447 952,919
7,420,454 7,096,229
122,216 441,850
145,525 145,525
730,362 888,543
522,671 543,020
1,954 6,041
38,034 35,495
15,100,179 15,113,409
48,627 41,951
326,106 426,439
957,182 897,314
296,277 185,526
39,674 38,649
1,293,974 1,466,352
355,195 -
47,159 37,472
3,631,090 3,015,139
6,995,284 6,108,842




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MEBIKRAR

As at 30 June 2019 7201946 A30H

As at As at
30 June 31 December
2019 2018
R2019F 20184
6H30H 12H31H
Notes RMB’000 RMB'000
B 5E AR¥ET T ARET T
(Unaudited) (Audited)
(REEX) (&%)
(Note)
(FF3E)
Current liabilities mENEE
Borrowings EEN 22 3,023,294 3,168,035
Trade and bills payable B REMNFIBRENRE 24 2,251,498 1,383,006
Other payables H ) FE 5 5118 25 1,002,294 860,995
Deferred income FIELA 26 225,296 217,049
Contract liabilities aR8E 27 740,556 758,127
Lease liabilities HEAE 2(d) 9,967 -
Employee defined benefits & B ERREA 1,971 2,021
Current tax liabilities ENEATIE A& 28,233 39,247
Total current liabilities Uk N=REFEE 7,283,109 6,428,480
Net current liabilities REBEETHE (287,825) (319,638)
Total assets less current liabilities WEERRBERE 14,812,354 14,793,771
Non-current liabilities ERBERE
Borrowings B 22 1,442,544 1,753,936
Corporate bonds and B ARMES KR EES
medium-bonds payable 23 2,781,458 2,779,471
Other payables H A ETFRIE 25 397,533 387,921
Deferred income BRI A 26 1,070,152 1,086,638
Employee defined benefits EEEZET 38,256 37,034
Provision for restoration BEEE 47,470 41,011
Lease liabilities HEAE 2(d) 42,779 -
Deferred tax liabilities RIETIEAE 20 184,076 182,754
Total non-current liabilities JEMBI B ERRE 6,004,268 6,268,765
Net assets EEFE 8,808,086 8,525,006
Equity s
Share capital %N 28 2,952,435 2,952,435
Reserves s 4,687,890 4,451,079
7,640,325 7,403,514
Non-controlling interests IR E S 1,167,761 1,121,492
Total equity SR 8,808,086 8,525,006
Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified Mz . AEEDAR2019F1 A1 BERLESHENR T EE
retrospective approach. Under this approach, comparative information is not AR B SR RIS 1655 o IRIBZ A E -
restated. See note 2. WEBHLLE AR - F2RMF2 -
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
HlGeEEER

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

Equity attributable to owners of the Company

RATEEARERE
Investment
Investment  revaluation
realuation reserve Non-
Share Capital  Statutory ~ Exchange  reserve [non- Other  Retained controlling
capitl  reseve  reseve reseve  [recycling) recycling)  reseme eamings Total  interests Total
RE REER
EftER iz R
BE RAGBE  MERE  EXER  (TER) (TUER)  HeER  GREEA &if B aif

RMBOD  RMBOD  RMBOOD  RMBOD  RMBOND  RMBUID  RMBOD  RMBOD  RWBOD  RMBOO  RMBOD
AR ARMTT ARRTT ARMTR ARMTR ARETR ARRTR ARMTR ARRTR ARRTR ARMR

At 31 December 2017 ANITENRYA 290243 1138015 800,268 36N 30,28 - 10l 1aIn o TIRATT 118 T0E 83038
Impact oninital application of FRS Y & MR REIEI e 8]
EEE - - 474 - (31,793 379 - 12113 127,409 106,67 236,284

Restated balance asat 1 January 2018 12018 %1 A1 RHVEES)|

& 292463 1138015 800,742 3oM (1,508) L3 1039 TE2ET 312186 121319 8337060

Prfit for the period B - - - - - - N LN S YA/ N V1
Other comprehensive income for -~~~ SREMZENG :

the period:
Share of other comprehensive AeheRENZE R

income of associates - - - - - - (u5g) - (08 - (08
Change i far value of financial assets  £BEELAEERY - - - - T (150 - - (7,808 1418 (8,290
Recycleof change infairvalue ol £REED; BEEHEE

financial assets fo proft or loss ZER - - - - (6] - - - (i) - [E41)
Eichange diferences ontranslating #5851 KB} 28

foreiqn operations - - - 287 - - - - 287 - 287

Totel comprehensieincome for -~ BR2ENALSE

the period - - - 287 6,17 (5019 (578 126085 (125000 48410 (76.410)
Capital njection from FERERTE

non-controlling nterests - - - - - - - - - 50,000 50,000
2017 final dividend declared WTEEERRERE

Iote 11 (1) - - - - - - - muw 7 - (m
Dividend paid o non-contralling ERFERERIRE

interests - - - - - - - - - B 500
Transfer to statutory reserve HRZITRE - - 324 - - - - (.21
Disposal of  non-whally-owned HEFRETAR

subsidiary - - [4,131) - - - - 4131 - (03839 [103839)
Others i - - - - - - (29 07 (85 (1 (6o
At30 June 2018 [unaudited) PVIBECANA(REER) 29040 1138015 799,832 6,343 5,061 16,77k 76791 1306263 00993 196749 804,884

Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified Mzt AKEER2019F1A1BERCEREYEY

retrospective approach. Under this approach, comparative information is not IRER BB B TS s A RS 165%  IRIBZ A -
restated. See note 2. WS LBER - B2 RMEE2 -
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
AHGeERRER

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

Equity attributable to owners of the Company

ANAREAELRS
Fvoc!
Fvocl reserve Non-
Share Capital Statutory Exchange reserve (non- Special Other Retained controlling
capital reserve reserve reserve [recycling)  recycling) reserve reserve earnings Total interests Total

BOARET RAAEER

ARREN  ASt2EK

HhEE  SNER R
B ERRRE iERRE EXGR (TR (FUER)  BRGE AGER RERW ait i ait
RMBOOO  RMBOD  RMBOO  RMBOOD  RMBOD  RMBOOO  RMBODD  RMBOD  RMBOOD  RMBOD  RMBOD  RMBON
AR®TR  ARMTR ARBTR ARMTR ARRTR ARBTR ARMTR ARMTR ARMTR  ARMTR  ARBTR  ARMTR

At1 January 2019 R09E1A1R 2,952,435 1,207,262 901,730 6,838 3484 3,108 247 585,716 1,762,114 7,403,514 1,121,492 8,525,006
Profitfor the period Eyayil - - - - - - - - 205,972 205,972 68,067 26,039
Share of other comprefensive income ABELTLNEE
of associates hia - - - - - - - 68,571 - 68,571 - 68,571
Change in fair value of financial assets Y : - - - - 16,29 15,582 - - - 31821 830 32,651
Exchange differences an translating ; !
foreign operations - - - &2 - - - - - & - &
Re-measurement losses on defined BNt 8 RERNAEL
benefit obligations EiE - - - - - - - 605 - 605) (405 1,210
Total comprehensive income for the period ~ B2 ENEE - - - &2 16,239 15,582 - 67972 205,972 305,807 68,292 374,099
Chenge n equity inferest in a subsidiary - (75) - - - - - - - (75) (85) (160)
2018 final dividend declared [note 11]
o o o = o = = = 177,146) 177,146) = 177,146)
Dividend paid to non-cantrolling iterests - - - - - - - - - - (25,400 (25,400
Others Efp - 8,296 2,682 - - - 3183 [299,992) 293,086 108,225 3462 111,687
At30 June 2019 (Unaudited) R201956530A
(REEH) 2,952,435 1,295,463 925,412 6,880 19,123 18,690 3,400 363,696 2,064,626 7,640,325 1,167,761 8,808,086
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

HHGeRKRER

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

Profit before income tax expense
Adjustments for:
Finance costs
Share of results of associates
Amortisation on payments for leasehold land
held for own use under operating leases
Amortisation on intangible assets
Depreciation of property, plant and equipment
Depreciation of investment properties
Depreciation of right-of-use assets
Impairment loss on trade receivables

Recovery of impairment loss on loan receivables

Impairment loss on lease receivables

Impairment loss on prepayments and
other receivables

Reversal of expected credit losses on financial
assets

Loss on disposal of property, plant and
equipment

Recovery of impairment loss on inventories

Loss on disposal of a subsidiary

(Gain)/loss on disposal of financial assets
at fair value through profit or loss
— held for trading

Gain on disposal of government bonds

Changes in fair value of financial assets
at fair value through profit or loss

Dividend income

Other financial income

Exchange gain

Financial income from wastewater
treatment income

Financial income from public infrastructure
projects

Bank interest income

DaZhong Public Utilities Interim Report 2019
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Six months ended 30 June

BZE6H30RL6EA
2019 2018
20194 20184
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
(Note)
(F=E)
307,913 212,019
180,575 148,246
(199,582) (129,857)
1,064 1,062
26,717 20,855
168,259 177,583
1,098 1,099
5,476 -
= 485
- (23,323)
- 15,656
= 340
(1,132) -
83 291
- (189)
- 1,139
(2,106) (12,945)
- (4,494)
1,396 4,956
(30,820) (47,239)
(18) (88)
(3,138) (11,899)
(7,388) (7,639)
(15,705) (16,696)
(16,107) (11,407)




CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

AHGESRKRER

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

Operating profit before working capital changes ZEE LS B EL BT

Increase in inventories

Decrease in trade and bills receivables
Increase in prepayments and other receivables
Increase/(decrease] in trade and bills payables

Increase in other payables
Decrease in deferred income
(Decrease)/Increase in amounts due to

customers for contract work/contract liabilities

Cash generated from operations
Bank interest income
Income taxes paid

Net cash flows generated from operating
activities

Cash flows from investing activities

Proceeds from disposals of investments and
financial assets

Net receipt/[payment] in lease receivables

Net receipt in loan receivables

Increase in pledged deposit

Proceeds from return on investment and
financial assets

Proceeds from disposals of property, plant and
equipment, intangible assets and
long-term investments

Proceeds from repayment of amount due
from grantor

Acquisition of property, plant and equipment
and payments for leasehold land held for
own use under operating leases

Acquisition of intangible assets

Net proceeds from disposal of a subsidiary

Loan to an associate

Payments for acquisition of new investments

Prepayment for acquisition of investments

Net cash flows used in investing activities

TFEIB NN

B 5 & WO R I R I SR AB R D

FEAS SRR B H At 8 W SRR SR AN

BZRENFEMENRE
120,/ Ord)
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RITHBUA
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RETZPHELEREREFH
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HERE R R EEMSHA

FE WA B RRIRZ WK, (1 530)
R

JE W & SRR IR 2 MR R
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Six months ended 30 June

BZE6H30RL6EA
2019 2018
20194 20184
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
(Note)
(F=E)
416,585 317,955
(8,240) (3,605)
102,734 4,850
(107,640) (68,303)
868,492 (360,828)
141,791 183,915
(8,239) (16,032)
(17,571) 44,562
1,387,912 102,514
16,107 11,407
(47,150) (49,395)
1,356,869 64,526
680,727 571,734
122,824 (521,883)
- 42,333
(9,687) -
115,984 -
1,515 6,895
10,469 18,348
(312,603) (278,466)
(35,245) -
- 100,447
- (19,800)
(613,105) (988,488)
- (738,042)
(39,121) (1,806,922)
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

HHGeRKRER

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

Cash flows from financing activities
Acquisition of new bank borrowings
Proceeds from issue of 2018 corporate bonds
Receipt of refund of pledged deposits for

bank borrowings
Repayment of bank borrowings
Payments of interest expenses
Dividends paid to non-controlling interests
Payment of capital element of lease rentals paid
Payment of interest element of lease rentals paid
Capital injection from non-controlling interests
Payments of financial charges

Net cash flows used in financing activities

Net increase/[decrease] in cash and
cash equivalents
Exchange differences on translating
cash flows of foreign operations
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Note:

retrospective approach. Under this approach, comparative information is not

restated. See note 2.

DaZhong Public Utilities Interim Report 2019

The Group has initially applied IFRS 16 at 1 January 2019 using the modified

Six months ended 30 June

BZE6H30RL6EA
2019 2018
20194 20184
RMB’000 RMB'000
AR®T T ARBTIT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
(Note)
(F=E)
AMETHNRERE
EFFIRITIER 1,797,244 2,550,666
172018 R BMEFFTS A - 500,000
W Bl SR T8 FUR IR MY 17 3K
- 209,010
EEIRITER (2,251,888) (3,809,207)
SR B (214,401) (89,453)
AT F IR AR A AR B (25,400) (25,600)
BAHEEE RIS (2,885) -
EAEEHF B I (1,278) -
EIS i T ya =y - 50,000
YEEER (6,328) (4,397)
METBMARSREFE (704,936) (618,981)
ReRBeEEY
#hn, Crl )55 612,812 (2,361,377)
BHEBINEBRBREREZ
& =58 3,139 44,383
BYReMReEEY 3,015,139 4,912,508
HARBEMNREEEY 3,631,090 2,595,514

MisE - AKBER2019F1A18
IRER B IR B 75 HR S 2 A
WEEI WA - F2

Bz

FREIESERAESE
FE165% o BRIBEZFE -
RHIFE2 ©



1.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

CORPORATE INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”] was established in the People's Republic of
China (the "PRC") on 1 January 1992 as a joint stock limited
liability company. On 4 March 1993, the Company was listed
on the Shanghai Stock Exchange. Its registered office and
the principal place of business activities is located at No.
518, Shangcheng Road, Pudong New District, Shanghai, the
PRC and 8/F, Dazhong Building, 1515 Zhongshan West Road,
Shanghai, the PRC respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK") on 5
December 2016.

The Company is principally engaged in investment holding.
The principal business activities of its subsidiaries (together
with the Company, the "Group”) included piped gas supply,
wastewater treatment, public infrastructure projects and
financial services.

The unaudited condensed consolidated interim financial
statements are presented in Renminbi ("RMB”), which is also
the functional currency of the Company. All values are rounded
to the nearest thousand except otherwise indicated.

The unaudited condensed consolidated interim financial
statements have been prepared by the directors of the
Company solely for the purpose of the listing of the H shares
of the Company on the Main Board of the SEHK. As a result,
the unaudited condensed consolidated interim financial
statements may not be suitable for another purpose.

1.

LFEH
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A o R1993F3A4H - AR TR LEE
ARG ET  HdMREEREEE
R B D B AP B B EEE R
P B 51858 R AR B E A 1L PR K 1515
SRARAESHE -

AARBMDIA2016F12 A5 BEEH B B
ERZGHERAR([BRA]) ERE
‘ﬁo

ARREBRERERR - EFR7 (G
BEANCIRE AN SE PRS-+
BIREEBMRAME  5KEE  ARHE
R heIE B K& B RS -

AREZE ARG AT P BEHREARR
AEEBARB(TAREZ% - &
ABEERI - MBEBEREERELOT
fiz o
ARBEZERAGEAT MU BEHRRESHAN
NAEFHE QAR RIHRA B AT
R EmmMARSE - Fit - REEZEALK
ERHPBHRERARLEREMAR
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
International Accounting Standard ("IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards
Board ("IASB") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The SEHK (the “Listing Rules”).

The accounting policies adopted for the preparation of
the unaudited condensed consolidated interim financial
statements are consistent with those set out in the Group's
consolidated annual financial statements for the year ended
31 December 2018, except for adoption of new and revised
International Financial Reporting Standards ("IFRSs”) issued
by the IASB which are effective to the Group for accounting
periods beginning on or after 1 January 2019. The adoption of
the new and revised IFRSs has some impact on the Group’s
results and financial position for the current or prior periods.

Details of the changes in accounting policies due to the
adoption of new and revised IFRSs are set out in note 2(a) to
2(el.

The unaudited consolidated interim financial statements have
been reviewed by the audit committee of the Company. It was
authorised for issue on 30 August 2019.

The Group had net current liabilities of approximately
RMB287,825,000 as at 30 June 2019. The Group meets its day-
to-day work capital requirements through its bank borrowings.
Its forecasts and projections, taking account of reasonably
possible changes in trading performance, show that the Group
should be able to operate within the level of its current banking
facilities. The directors have a reasonable expectation that
the Group has adequate financial resources to continue in
operational existence for the foreseeable future, and therefore
are of the view that it is appropriate to adopt the going concern
basis in preparing the unaudited condensed consolidated
financial statements. Further information on the Group’s bank
borrowings is set out in note 22.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The HKICPA has issued a new IFRS, IFRS 16, Leases, and a
number of amendments to IFRSs that are first effective for the
current accounting period of the Group.

Except for IFRS 16, Leases, none of the developments have
had a material effect on how the Group's results and financial
position for the current or prior periods have been prepared
or presented in this interim financial report. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.

Changes in accounting policies
IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating leases
- incentives, and HK(SIC] 27, Evaluating the substance of
transactions involving the legal form of a lease. It introduces a
single accounting model for lessees, which requires a lessee
to recognise a right-of-use asset and a lease liability for all
leases, except for leases that have a lease term of 12 months or
less ["short-term leases”] and leases of low value assets. The
lessor accounting requirements are brought forward from IAS
17 substantially unchanged.

The Group has initially applied IFRS 16 as from 1 January
2019. The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect
of initial application as an adjustment to the opening balance of
equity at 1 January 2019. Comparative information has not been
restated and continues to be reported under IAS 17.

2.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases (Continued)

Further details of the nature and effect of the changes to
previous accounting policies and the transition options applied
are set out below:

(a] Changes in the accounting policies
(i) New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. IFRS 16 defines a lease on
the basis of whether a customer controls the use of
an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that
use.

The group applies the new definition of a lease
in IFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019. For
contracts entered into before 1 January 2019, the
group has used the transitional practical expedient
to grandfather the previous assessment of which
existing arrangements are or contain leases.

Accordingly, contracts that were previously assessed
as leases under IAS 17 continue to be accounted for
as leases under IFRS 16 and contracts previously
assessed as non-lease service arrangements
continue to be accounted for as executory contracts.
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2. REEEREHBRGE)

S BEREE (&)

BIfR R IS #R e ERIZE 1655 HHE ()

ERBTe
ZigE kb !

m

AFRRESHMEEMTE R
BRMEEENE - SFBHRT

a) BEHBEHED

(i)

HERHEE

HEFEHEME ) T 2 HIT 5
RS A RE - BRI S
AFERBEEPRE AR —
B R I E BB E E R
(KAl hiEEERERE) mE
HEFLEE - EXPARE
TNA] BB E R A R
ﬁﬁLqﬂﬁé%?ﬁk*B“Z&/ﬁéﬁU“
C EGIRERNEE o

BUBR B s 2RI S5 1657 A AR
EMFEREBERARNTEER
201941 A1 A 28] ST ek
BFHEH o BLR2019F1A1H
ZRIFINHAHNME AEE
ERAGBEEERET L
LReBHEasEnE
BLBERBA RIS o

lltl: SRR IR IR & 51 2 Al

FTRFHERSEENS ’Jili:iit
RIFBR P RS ER 1657
AR AEE - M HE R
FEERBLHNE KRN EE
ARSI BFRITAA



2. BASIS OF PREPARATION AND ACCOUNTING

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

2. REEEREHBRGE)

POLICIES (Continued)
SHEESE (F)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued) BRI IR ERZE 1655 E ()

(a) Changes in the accounting policies (Continued) (a) EEBEMEE(E)
(i) Lessee accounting (i) ABEAELTEREHE
IFRS 16 eliminates the requirement for a lessee to BB B 75 R 5 HE RIS 1655 Sl R

SRR G EAE N 7RER

classify leases as either operating leases or finance

leases, as was previously required by IAS 17. Instead,
the group is required to capitalise all leases when it

ABEAREESRREEE i;f
SEMEBEENRE - R2Z -

is the lessee, including leases previously classified AEBAEABA - ,\,,\Hﬁﬁﬁﬁ
as operating leases under IAS 17, other than those HEERNE - BIELRRER
short-term leases and leases of low-value assets. As REERIEI1 TR EAKE
far as the group is concerned, these newly capitalised HEMHE  HZERAHEE
leases are primarily in relation to property, plant and RIEBEBEEEBERI - LA
equipment. SEWmME  ZEHENMCEE
DEBEYE - BELRER
e
Where the contract contains lease component(s) and BB EHERN S RIEHEE
non-lease component(s), the group has elected not o REBBEEANR IR
to separate non-lease components and accounts E& 5D KRB ER D RAEM
for each lease component and any associated non- BEIE S M D ARSI AFTE
lease components as a single lease component for all HEME—HEHD -

leases.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued)]

(a] Changes in the accounting policies (Continued)
(i) Lessee accounting (Continued)

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is
located, discounted to their present value, less any
lease incentives received.

The right-of-use asset is subsequently stated at
cost less accumulated depreciation and impairment
losses, except for the following types of right-of-use
asset:

- right-of-use assets that meet the definition of
investment property are carried at fair value;

- right-of-use assets related to leasehold land
and buildings where the group is the registered
owner of the leasehold interest are carried at
fair value; and

- right-of-use assets related to interests in
leasehold land where the interest in the land is
held as inventory are carried at the lower of cost
and net realisable value.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(a] Changes in the accounting policies [Continued)

(ii)

(iii)

Lessee accounting (Continued)

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the group’s estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment
of whether the group will be reasonably certain to
exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way,
a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

Leasehold investment property

Under IFRS 16, the group is required to account for
all leasehold properties as investment properties
when these properties are held to earn rental
income and/or for capital appreciation (“leasehold
investment properties”]. The adoption of IFRS 16 does
not have a significant impact on the group’s financial
statements as the group previously elected to apply
IAS 40, Investment properties, to account for all of its
leasehold properties that were held for investment
purposes as at 31 December 2018. Consequentially,
these leasehold investment properties continue to be
carried at fair value.

2. REEEREHBRGE)

S BEREE (&)

BIfR R IS #R e ERIZE 1655 HHE ()

FEH BN R (8)

(i)

(iii)

AEEAGRRETEGE)

i FE B A R =L 5| BOR K
ENRHRES  HAKER
HRBERSREEERENOMG
AAeRELARL  ARAEE
ELEEEEMRTEREER &
MR IR RN A BB
HELZL  AHERERKE
HEt & o WAL T AEHFE
HEAE AEEHERREE
ENREEETHEAR M
i 5 A #E B B WO BR L (B2 F R

2T AERBHII -
HEREME

RIE BB B 5 5 ER 16
B MEEWENARIES
WA R/ BB REEME
B AAEBEEBBEZED
EUREMEAERE(HERE
W) - AR AEE L AIRIE
JER R @ ERIE 05K E
Y EEEABER2018F 12731
HAKREEMNMBEEZHEEY
ERITEHERE  FULRNE
BREF S SRS HE RSB 65 A&
BTSRRI ESRTE - i)
i ASHEREMEEEIN
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued)

(a] Changes in the accounting policies [Continued)
(iv] Lessor accounting

In addition to leasing out the investment property
referred to in paragraph (alliii) above, the group
leases out a number of items of machinery as
the lessor of operating leases. The accounting
policies applicable to the group as a lessor remain
substantially unchanged from those under IAS 17.

[b) Critical accounting judgements and sources of estimation
uncertainty in applying the above accounting policies

(i) Classification of interest in leasehold land and
buildings held for own use

In accordance with IAS 16, Property, plant and
equipment, the group chooses to apply either the
cost model or the revaluation model as its accounting
policy for items of property, plant and equipment held
for own use on a class-by-class basis. Accordingly,
they are regarded by the group as separate classes
of asset for subsequent measurement policies in
accordance with the above accounting policies, while
rights to use properties under tenancy agreements
are carried at depreciated cost.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(b)

Critical accounting judgements and sources of estimation
uncertainty in applying the above accounting policies
(Continued]

(ii)

Determining the lease term

As explained in the above accounting policies,
the lease liability is initially recognised at the
present value of the lease payments payable over
the lease term. In determining the lease term at
the commencement date for leases that include
renewal options exercisable by the group, the group
evaluates the likelihood of exercising the renewal
options taking into account all relevant facts and
circumstances that create an economic incentive for
the group to exercise the option, including favourable
terms, leasehold improvements undertaken and the
importance of that underlying asset to the group’s
operation. The lease term is reassessed when
there is a significant event or significant change in
circumstance that is within the group’s control. Any
increase or decrease in the lease term would affect
the amount of lease liabilities and right-of-use assets
recognised in future years.

2. REBEERS

B (48)

S BEREE (&)

BIfR R IS #R e ERIZE 1655 HHE ()

(b] FEM L& st BR

REhzEXRS

A R FEZ G THRAREZ

AR ()
(i) meiEm
LA L BB AR - B

ERENFAHBARMNOHE
ENFBREETER RNES
AEEATRNERENEE
e A A E AR - ARH
BEBRLESEREARE
ETREREZMEREEE
RER(BEBIGER - BF
HzHERERZBBEES
AEBEKEZERMN) - AR
BITEATEER A RENE » fif 3%
EBERENHHBREBEEAE
BMZFEMHAEHIAEE
26 R EMFEEE - B
HnEAERIBEREOSTE
RARFERANEERER
EREEESR -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(c]

Transitional impact

At the date of transition to IFRS 16 (i.e. 1 January 2019],
the group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present
value of the remaining lease payments, discounted using
the relevant incremental borrowing rates at 1 January
2019. The weighted average of the incremental borrowing
rates used for determination of the present value of the
remaining lease payments was 4.75%.

To ease the transition to IFRS 16, the group applied the
following recognition exemption and practical expedients
at the date of initial application of IFRS 16:

() the group elected not to apply the requirements
of IFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months from
the date of initial application of IFRS 16, i.e. where the
lease term ends on or before 31 December 2019;

(i) when measuring the lease liabilities at the date
of initial application of IFRS 16, the group applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases
with a similar remaining lease term for a similar
class of underlying asset in a similar economic
environment); and

(i) when measuring the right-of-use assets at the date
of initial application of IFRS 16, the group relied
on the previous assessment for onerous contract
provisions as at 31 December 2018 as an alternative
to performing an impairment review.
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2. BASIS OF PREPARATION AND ACCOUNTING

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

POLICIES (Continued)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(c]

Transitional impact (Continued)

The following table reconciles the operating lease
commitments as disclosed in note 29(a) as at 31
December 2018 to the opening balance for lease liabilities

recognised as at 1 January 2019:

Operating lease commitments at
31 December 2018
Less: commitments relating to leases exempt
from capitalisation:
- short-term leases and other leases
with remaining lease term ending on
or before 31 December 2019
Add: lease payments for the additional periods
where the group considers it reasonably
certain that it will exercise the extension
options

Less: total future interest expenses

Present value of remaining lease payments,
discounted using the incremental
borrowing rate at 1 January 2019

Total lease liabilities recognised at
1 January 2019

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

2. REEEREHBRGE)

SRIBREE (&)

BB 75 2R 7 BRI E 16951 B (48)

(c)] WEXE(E)
TRHEIIN2018F12A31 BV L=

FREAE (WM 5F29(a) FTIHER ) EA A
2091 ATBERHBEEA BN

VKR B0k -

M20184F 12 A31 HRyAL &

TR & e

W BEREERRERE
Y AHE

—HATE R e T AR ER
2019512831882
AT fE i B H A HE &

mn: AEEREAESERET
Hig T e v
EINAF M E R

B BB AR

FIspHENFIRE - 3RE
R2019F 1 B1HAES
BT EALIR

201951 1B ERH
HEaEes

1 January 2019
20191 A1H
RMB'000
ARETT

2,854

(1,137)

58,246

(7,230)

52,733

52,733
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases [Continued)
(c) Transitional impact (Continued)

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at an
amount equal to the amount recognised for the remaining
lease liabilities, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised
in the statement of financial position at 31 December
2018.

The group presents right-of-use assets that do not meet
the definition of investment property in “other property,
plant and equipment” and presents lease liabilities
separately in the statement of financial position.

DaZhong Public Utilities Interim Report 2019

2. REEEREHBRGE)

SR BER2E(A)
BIfR R IS #R e ERIZE 1655 HHE ()

(c) BEFEGE)

LA EAKEHEZHAEN
FAREECRESHARFSREE
BEERNSBEER WA %
TEMAER20185 12 A31 H B ik
MEANERGE MBI LESAE

R ERAIELAE -

AEEB I HAREMEERNE
REEER [HMYE  BFE &K
wIFEY - RBEHERERYH

MREFEFLS -



2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

NOTES TO THE UNAUDITED CONDENSED

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued]

(c) Transitional impact (Continued)

The following table summarises the impacts of the
adoption of IFRS 16 on the group’s consolidated statement

of financial position:

Line items in the consolidated statement
of financial position impacted by the
adoption of IFRS 16:

Prepayment

Current assets

Right-of-use assets

Total non-current assets

Lease liabilities (current)

Current liabilities

Net current liabilties

Total assets less current liabilities

Lease liabilities (non-current)

Total non-current liabilities

Net assets

CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

2.

ZRABPR RS 2R
FIRFENFSUK

RRFRER
BN RIE

RBEE
EREEE
FRBEERE
HERE(RS)
REAE
RBEEFHE
BEERRBEE
HEARCERD)
kRBDEERR
EERE

REEER SRR (E)

SRIBREE (&)

BURR AT 5 & ERIF 16 551 B (&)

(c) BEFEGE)
TREA R AN BB 75 s RIS
165 AR E B E BN KR F
2 .

Carrying Capitalisation Carrying
amount at  of operating amount at
31 December lease 1 January
2018 contracts 2019
P2018%F P2019%F
12A318/ mEMRE TH1A®
RHEE m%§$k RHEE
RMB'000 RMB'000 RMB000
ARBFTT ARKETT ARETT
185,526 (321) 185,205
6,108,842 (321) 6,108,521
- 53,054 53,054

113,409 53,054 15,166,463

- 9,183 9,183
6,428,480 9,183 6,437,663
319,638 9,504 329,142
14,793,771 43,550 14,837,321
43,550 43,550

6,268,765 43,550 6,312,315
8,525,006 - 8,525,006
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING 2. S$REERSHEE(E)
POLICIES (Continued)

Changes in accounting policies (Continued) SETBCREE (E)
IFRS 16, Leases [Continued) EIRR A 3R 7 2E R 165 FHE (48
(d) Lease liabilities d HE&E
The remaining contractual maturities of the group’s lease AEBHEGENREHRIEE
liabilities at the end of the reporting period and at the date ZRIBRBWEERFE165E AR
of transition to IFRS 16 are as follows: BT AARNEE RS NT
At 30 June 2019 At 1 January 2019
R2019%6A30H 2019 1A1H
Present Present
value of the Total  value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

RERE RERE SERE HERE
HRRE NRAE AR e
RMB'000 RMB'000 RMB'000 RMB000
ARBTR ARMTR AREBTT ARETR

Within 1 year £/ 9,967 12,234 9,183 11,450
After 1 year but within 2 years 1EREIER 10,480 12,261 10,187 12,214
After 2 years but within 5 years VERIBYFR 32,299 34,473 32,326 35,251
After 5 years S - - 1,087 1,048

52,746 58,968 52,733 59,963
Less: total future interest expenses W RRFER X B8 (6,222) (7,230)
Present value of lease liabilities HEEERE 52,746 52,733
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases (Continued)

(e] Impact on the financial result and cash flows of the group

After the initial recognition of right-of-use assets and
lease liabilities as at 1 January 2019, the group as a
lessee is required to recognise interest expense accrued
on the outstanding balance of the lease liability, and
the depreciation of the right-of-use asset, instead of
the previous policy of recognising rental expenses
incurred under operating leases on a straight-line basis
over the lease term. This results in a positive impact
on the reported profit from operations in the group’s
consolidated statement of profit or loss, as compared to
the results if IAS 17 had been applied during the year.

In the cash flow statement, the group as a lessee is
required to split rentals paid under capitalised leases
into their capital element and interest element. These
elements are classified as financing cash outflows, similar
to how leases previously classified as finance leases
under IAS 17 were treated, rather than as operating cash
outflows, as was the case for operating leases under IAS
17. Although total cash flows are unaffected, the adoption
of IFRS 16 therefore results in a significant change in
presentation of cash flows within the cash flow statement.

The following tables may give an indication of the
estimated impact of adoption of IFRS 16 on the group’s
financial result and cash flows for the six months ended
30 June 2019, by adjusting the amounts reported under
IFRS 16 in these interim financial statements to compute
estimates of the hypothetical amounts that would have
been recognised under IAS 17 if this superseded standard
had continued to apply to 2019 instead of IFRS 16, and by
comparing these hypothetical amounts for 2019 with the
actual 2018 corresponding amounts which were prepared
under IAS 17.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2. BASIS OF PREPARATION AND ACCOUNTING 2.
POLICIES (Continued)

RREER S RE(E)

S BEREE (&)

Changes in accounting policies (Continued)

IFRS 16, Leases [Continued) BRI IR ERZE 1655 E ()

DaZhong Public Utilities Interim Report 2019

(e} Impact on the financial result and cash flows of the group o) HAEEUBREERRESRENF
(Continued) 2(4F)
2019 2018
2019 W018%
Deduct:
Estimated
amounts
Add back: related to Compared to
Amounts IFRS 16 operating  Hypothetical amounts
reported  depreciation  leasesasif  amounts for reported
under  andinterest under IAS 17 2019 as if for 2018
IFRS 16 expense (note 1) underlAS17  under IAS 17
(A) (B) (C)  (D=A+B-C)
1 :
BUBE
mE:  EREsEl EORE HRE
BE EREBES SUREH EABEHEl  EReEl
ERnEERE  EAF6%  SEREN  E17HELG F1T5HA
BESE168  HERAS fhat 28 W9E  NIBFER
EHENEH 53 (Brat1) BReE SRR
(A) (B) (C)  (D=A+B-C)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETR AR®Tn ARETR ARETR
Financial result for the six months ended FRAERE KRS ER
30 June 2019 impacted by the adoption of FlRFENEE
IFRS 16: 2019F6A30A 1
~EABKEE
Cost of sales BENK (2,483,016) 3,124 (3,437)  (2,483,329) 2,291,067
Administrative expenses THE 199,479) 2,352 (2,661)  (199,768) 166,323
Finance costs RENK 180,575) 1,218 - (179,297) 148,246
Profit before taxation BHAER 307,913 6,754 (6,078) (308,589) 212,019
Profit for the year FRER 274,039 6,754 (6,078) (274,715) 173257



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

2. BASIS OF PREPARATION AND ACCOUNTING 2. {EREBEREHBE(E)
POLICIES (Continued)

Changes in accounting policies (Continued) BTEBESE (E)
IFRS 16, Leases [Continued) BIRR AT R 5 2ERIZE 165510 E (&)
(e} Impact on the financial result and cash flows of the group o) HAEEUBREERRESRENF
(Continued) 2(48&)
2019 2018
2019% 2018%F
Estimated
amounts
related to Compared to
Amounts operating  Hypothetical amounts
reported  leasesasif amounts for reported
under under IAS 17 2019 as if for 2018
IFRS16 (notes1&2) underIAS17 under IAS 17
(A) (B) (C=A+B)
BMRE

Cil$=gpd:l HmRE BiRE
RE  B1%EE EREHERN ERe:Em
EREBRE  CEHEEN F1THRELH E175EH)
ERIE165% st &8 2019 201852
2HRNEE  (ME1R2) BREE TEBHE
(A) (B) (C=A+B)
RMB’000 RMB’000 RMB’000 RMB'000
ARETRT ARETn ARETR ARETnH

Line items in the condensed consolidated cash %4\ BIPR B T 4R 4 % B
flow statement for the six months ended 30  E16%EFENEZ
June 2019 impacted by the adoption of IFRS 2019568308 1t

16: AMEAEREE
ReéRERER
Cash generated from operations BefMELRS 1,387,912 (4,163) 1,383,749 102,514
Net cash generated from operating activities SEEHRELREFHE 1,356,869 (4,163) 1,352,706 64,526
Capital element of lease rentals paid ERBEEREHS (2,885) 2,885 - -
Interest element of lease rentals paid ERfALAEES (1,278) 1,278 - -
Net cash used in financing activities BETBRARSTHE (704,936) 4,163 (700,733) (618,981)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

2.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)
IFRS 16, Leases (Continued)

(e] Impact on the financial result and cash flows of the group
(Continued]

Note 1:  The “estimated amounts related to operating leases” is an

estimate of the amounts of the cash flows in 2019 that relate to
leases which would have been classified as operating leases, if
IAS 17 had still applied in 2019. This estimate assumes that there
were no differences between rentals and cash flows and that all
of the new leases entered into in 2019 would have been classified
as operating leases under IAS 17, if IAS 17 had still applied in
2019. Any potential net tax effect is ignored.

Note 2: In this impact table these cash outflows are reclassified from

financing to operating in order to compute hypothetical amounts
of net cash generated from operating activities and net cash used
in financing activities as if [AS 17 still applied.

SEGMENT INFORMATION

The Group determines its operating segment based on the
reports reviewed by the Group’'s chief operating decision
maker, which are the Company’s executive directors that are
used to make strategic decisions.

The Group has six reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group’s reportable segments:

o Piped gas supply;

. Wastewater treatment;

o Public infrastructure projects;

e Investments;

e Transportation services; and

. Financial services.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

3. SEGMENT INFORMATION (Continued) 3. HFWBEH(E)
(a) Business segment (a) ¥EK5 I
For the six months ended BZ201956A30R Public
30 June 2019 Lt6faR Piped gas  Wastewater ~Infrastructure Transportation ~ Financial Segment
(Unaudited] (RE%H) supply treatment projects Investments services services total
EE MER

REHE KRR RIEER hE  RERE  SREE  A¥eR
RMB'000  RMB'000  RMB000  RMB'000  RMB000  RMBO00  RMB'000
ARBTR ARBTR ARMTR ARMTR ARNTR ARWTR ARWTR

Disaggregated by timing of RN EREAE
revenue recognition:

Point in time REREE 2,532,690 135,381 - - 58,509 - 2,726,580
Over time RRER 164,737 - 8,390 - - - 173,121
Revenue from other sources  REEMERRKE - 7,388 15,705 - - 75,446 98,539
Revenue from external customers R BV 2,697,621 142,769 26,095 - 58,509 75,466 2,998,246
Inter-segment revenue HaEkE - - - - - - -
Reportable segment revenue EEE G 2,697,427 142,769 24,095 - 58,509 75,446 2,998,246
Reportable segment profit FEE e 178,122 72,750 14,025 4,599 150,766 41,874 462,136
Unallocated income/lexpenses),  RAEWA/ (B%)

net #8 (33,381)
Unallocated interest income AOEHMERA 9,372
Unallocated interest expenses ~ AAEFERT (130,214)
Profit before income tax expense  FRFT{E 5 S AT&R] 307,913
Income tax expenses FEHAY (33,874
Profit for the period SR 274,039
Reportable segment assets I2HHTEE 8,169,636 1,311,623 639,387 5,043,453 2,151,725 1,876,406 19,792,230
Unallocated cash and cash AAERERALEEY

equivalents 1,956,832
Corporate assets* NEBE 346,401
Total assets BEE 22,095,463
Reportable segment liabilities 7 ERNYEE 5,129,590 467,035 58,444 334,207 69,427 1,407,791 7,466,494
Unallocated borrowings FOREE 2,601,700
Corporate bonds and medium- ~ EFAAEFRTHES

bonds payable 2,781,458
Corporate liabilities* NNl 431,125
Total liabilities ek 13,287,377
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(a) Business segment (Continued)

3. SEGMENT INFORMATION (Continued)

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

3. FWBEAGE)

For the six months ended 2201956530 Public
30 June 2019 Lt6fEA Piped gas  Wastewater Infrastructure
(Unaudited) (RE%H) supply treatment projects
il DHER
MAitE  SkEE  REEE
RMB’000 RMB'000 RMB’000
ARBTRT  ARETR  ARETR
Other segment information: ~ EtAHER :
Share of results of associates ~ AEBHENTEE 63,316 = =
Interest income FEHA 4,627 127 159
Interest expenses FERY 7,396 5,747 1,434
Investment income and gains, net & ERARUEFE = = =
Amortisation B 935 24,601 -
Depreciation iES 156,804 1,811 1
(Reversal of) expected credit (A2 BEEMNEH
losses on financial assets EEEE 533 (2,287) 146
Loss on disposal of property,  HEWE  HER
plant and equipment B & - -
Investments in associates REENANEE 1,688,724 - -
Addition to non-current assets  FEFFHEE 244,268 11,189 =
* Corporate assets consisted of property, plant and equipment,

investment property, goodwill, intangible assets and prepayments

and other receivables for the amounts approximately RMB142.1
million, RMB39 million, RMB1.3 million, RMB3.2 million and
RMB77.2 million respectively.

# Other unallocated corporate liabilities consisted of other payables,

salary payables, dividend and interest payable, and deferred tax
liabilities for the amounts approximately RMB125.1 million, RMB4.4
million, RMB291.1 million and RMB1.2 million respectively.
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Investments

B&
RMB'000
ARRTR

(9,702)
0
1,529
31,548

1,370

133

3,199,781

(a) &7 & (&)

Transportation  Financial Segment

services services total

XERYE  SRER  A¥A

RMB'000 RMB'000 RMB'000

AR®TR  ARBTR ARETR

145,968 - 199,582

i 1,681 6,735

295 21,960 50,361

- - 31,548

189 97 255,82

7,080 4 167,110

(10 28 (1,457)

10 - 83

2,531,949 - 1,620,454

5,441 123 261,001
REBEBEDE BEEREBEHOA

R¥121 188 REMEOARE
9AEET  HEOARBIIBET
BEEHOAREI2EE T REMN
FIAREMBYGIAENARKET7 2B E
T o

Hih R HBEARBEREEMENRE
WAREI1251EET - BEFHOHA
R¥44BET  EBHRERFMELHA
RE2NIEBTREEHBEEBLOA
REI12BET -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the six months ended
30 June 2018
(Unaudited)

Disaggregated by timing of
revenue recognition:

Point in time

Over time

Revenue from other sources

Revenue from external customers
Inter-segment revenue

Reportable seqment revenue
Reportable segment profit

Unallocated incomelexpenses), net
Unallocated interest income
Unallocated interest expenses

Profit before income tax expense
Income tax expense

Profit for the period

Reportable segment assets
Unallocated cash and cash equivalents
Corporate assets*

Total assets

Reportable seqment liabilities

Unallocated borrowings

Corporate bonds, medium term and
short-term bonds payable

Corporate liabilities*

Total lisbilities

3. SBEHGE)
(a) &7 & (&)

HEN18E48308 Public Infra-
tefEA Piedges  Wastewater ~ structure Transportation Financial Segment
(5% supply {reatment projects  Investments services services fotal
EE DEAR

fatie KRR AWAE RE AR SRRE A

RUB 000 RMB 000 RUB 000 RUB000 RUB'000 RUB'000 RMB'000

MEETT  ABETR  ARETR  ABETn ARETR ARETR ARETR
REDIREENE
REREY 23094t 118,384 - 2408030
BERE 174,674 - 7347 182,081
PEE ST e 763 16,69 5,30 79,682
RENFEPEL 2484120 126203 24,083 55,307 289753
Bl
TERABUE 2486120 12620 24083 B 268975
TERABEA 127432 61559 9777 108,078 74709 13213 374988
BN/ (FR)38 (74,004
FAMFIEHA 3,19
FOEAEE (92,161]
it 212019
i (38,761)
BREN 113057
PEETEE 587811 1371647 GO ST LTS 101 1704361
FAMELLAL5EN 1730207
DAEE 149,568
agE 19,784,276
PES DRI 3,168,951 430 342843 301963 265,802 L81916
FORRES 351557
EfLNEER 2HREEER

268283

AER 37173
Bl 11,579,592

KBAH 2019 £ EIRE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the six months ended
30 June 2018
(Unaudited]

Other segment information:

Share of results of associates

Interest income

Interest expenses

Investment income and gains, net

Amortisation

Depreciation

(Reversal of expected credit losses
on financial assets

Recovery of impairment loss on inventories

Investments in associates

Additional to non-current assets
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EE018%6A308
1t6f3
(x1%#)

HIER

FRRARbEEE

t

X

Piped gas
supply
BE
it
RMB'000
ARBTT

9211
215
6,939

§22
173,956

170
(189
LLIINAY)
179,92

Wastewater
treatment

KRR
RMB'000
NEETTL

141
11923

19,681
1588

3o

345

3. SBEHGE)
(a) &7 & (&)

Public Infra-
structure
projects
vt
BiE
RMB'000

ARETT

1%
6,174

143

[nvestments

&&
RMB000
ARETT

BT
3814
AL

38,671

Lo

Transportation Financial
services Services

RERE  SBEE
RVBO0D  RMBUOND
ARETL  AREFR

T4 T2 -
1,680
21704

(7667)

RIAVA 1487845

Segment
fofal

EGE|
RUB 0
ARETR

1987

8211
96,089
5,671
20,503
175,480

(7,062)
(189)
5,262900
182,972




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

*

Corporate assets consisted of property, plant and equipment,
investment property, payments for leasehold land held for own use
under operating leases, goodwill, intangible assets, deferred tax and
prepaid other taxes and prepayments and other receivables for the
amounts approximately RMB82.3 million, RMB40.3 million, RMB3.3
million, RMB1.3 million, RMB%.5 million, RMB10.9 million and
RMBO.7 million respectively.

Other unallocated corporate liabilities consisted of other payables,
salary payables, dividend and interest payable and others and
deferred tax liabilities for the amounts approximately RMB3.8
million, RMB2.8 million, RMB282.5 million and RMB82.6 million
respectively.

(b) Geographic information

(c)

Geographical information is not presented since all of the
Group’s revenue from external customers is generated
in the PRC. The non-current asset information is based
on the location of the assets and excludes financial
instruments and deferred tax assets. Nearly all of the
non-current assets of the Group are located in the PRC,
which is the Company’s country of domicile.

Information about major customers

The Group has a number of customers and there is
no significant revenue derived from specific external
customers during the six months ended 30 June 2019 and
2018.

3. SBEHGE)
(a) &7 & (&)

RABEBRRENE  BERREBOAR
#B823HETT REMENARKLS
BEL BELEAEREERNESR
THNROARKIIBET  BEY
ARBI13BETT  BEEENARYE
9.5EBETT  RIER AR EMENBRK
MARB109BELRIANFIRREAM
ERHRIBHARBCTAET °

Hib RO B AR B EEEEMEN TR
MARMBIBEET  BNHFHOAR
B28EET - BNRSRAME REAM
MARE225 BB L REERIBRE
PARKEB26BETT

(b) HEEHR

REBMA KA T F MU
EEETE - Ftd 8252
B FRBEEBEVIREEME
Wit Y AEREmTAKRE
MREE - XEBMETHBIER
BEBUNFPE - BARR R
B o

(c) FBEEFER
AEBEZEEFE - BR#EZE2019

F 201846 A30H 1E/51E A&
KRERFEIINRR 2ERNKE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

4. REVENUE

Revenue represents the net invoiced value of goods sold,
after discounts and returns; the value of services rendered;
an appropriate proportion of contract revenue of construction
contracts; and interest income earned from provision of
finance during the six months ended 30 June 2018.

An analysis of revenue is as follows:

Revenue from contracts with customers

Disaggregated by major products or
service line

Piped gas supply:
Sale of gas fuel
Gas pipeline construction income
Gas connection income (note 26)
Sale of related products

Wastewater treatment:
Operations income

Public infrastructure projects:
Operations income

Transportation services:
Transportation services income

Revenue from other sources
Wastewater treatment:
Financial income
Public infrastructure projects:
Financial income
Financial services:
Interest income and related revenue
Financial leasing related income

Timing of revenue recognition:
Goods or services transferred at
a point in time
Service transferred over time
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4. K2
Yok R EUZE 20184 6 A30 H 1F 68 A i)
EERTHBRTMMRERN FEEE
& ﬁfrktﬁ&ﬁémﬁfﬁ ERAERME
Hu&ﬁnz ;o RIRERENGH
FBUA
WD T
Six months ended 30 June
HZ6HA30RL6EA
2019 2018
20194 20184F
RMB’000 RMB'000
AR®T T ARBTIT
(Unaudited) (Unaudited)
(REER) (REEZ)
BEESHWA
BEEBESMRBEEID W
BA 4H
TERRLE
REBMHHE 2,512,687 2,285,058
MRE BEZIIA 50,574 63,874
Wﬂ&%xuéz)\(ﬁﬁ.ﬂé) 114,163 110,800
FERAEMEE 20,003 24,388
KRR
BEYA 135,381 118,584
AHEMREEE :
BEA 8,390 7,387
ERR%
B REA 58,509 -
2,899,707 2,610,091
3R B U &
JEIKEREE
BT AU A 7,388 7,639
AHERREEE :
U A 15,705 16,696
SRR
ISR PN S El L€ - 1,323
b EHE R KA 75,446 54,004
98,539 79,662
2,998,246 2,689,753
AT
REREIEENE MK
R 2,726,580 2,428,030
I R ER 8 R ) AR 7% 173,127 182,061
2,899,707 610,091




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

5. OTHER INCOME AND GAINS 5. Htulg ARUz&
Six months ended 30 June
BZE6H30R1L61EA

2019 2018
20195 20184F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)

(REE®) (REER)

Bank interest income RITH B WA 16,107 11,407
Government grants NEgeR 8,857 540
Loss on disposal of property, plant and HEWE - BB KX
equipment BB (83) (291)
Rental income Hae A 4,441 2,724
Others H 5,505 12,932
34,827 27,312
6. INVESTMENT INCOME AND GAINS, NET 6. BRBPWARKRPE
Six months ended 30 June
BZE6H30BL6MEA
2019 2018
2019 20184
RMB’000 RMB'000
ARYT T ARBT T
(Unaudited) (Unaudited)

(REEEX) (REEEZ)

Gain/(loss) on disposal of financial assets, HESBEEMKE(EE)

net: HER
— Financial assets at fair value through —BAREEF AEEN
profit or loss EPREE 2,106 12,945
— Government bonds —BFESF = 4,494
Loss on disposal of a subsidiary HE—MFARIEE - (1,139)
2,106 16,300
Change in fair value of financial assets at BAnBEFAEZD
fair value through profit or loss TREEAAEBEEY (1,396) (4,956)
Dividend income P B A 30,820 47,239
Other financial income EH A B U 18 88
31,548 58,671
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

7. FINANCE COSTS 7. MERE

Six months ended 30 June

BE6A30H1L6MEA
2019 2018
20195 2018%F
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Interest on bank borrowings and RITER R R RIESNE

corporate bonds 180,722 149,628
Less: Amounts capitalised (note) B Bt REME) (147) (1,382)
180,575 148,246

Note: Borrowing costs capitalised during the period arose on the general

borrowing pool and was calculated by applying a capitalisation rate of
5.60% (30 June 2018: 4.90%)] for expenditure on qualifying assets in the

current period.

8. EMPLOYEE COMPENSATION COSTS

Wage, salaries and allowances
Retirement benefit scheme contribution

Other benefits
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TE - %o loRE
ARG ET &I R
H b 4% F)

Mz AR E RN L2 BEERATIRE —BREE -
I AR 4% A< HA R 89 5.60% (201856 A30 A -
4.90%) 2 BEARELE R A BIREE 2B X

o
& o
s

8. EEFHMERE
Six months ended 30 June
BZ6H30A1L6EA

2019 2018
20194 20184
RMB’000 RMB'000
AR®ET T AREFT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
223,662 144,427
51,306 45,342
34,434 33,335
309,402 223,104




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

PROFIT BEFORE INCOME TAX EXPENSE 9. BRFIRRAZAERT
Profit before income tax expense is arrived at after charging/ BRETIS A A AR E MR, (GTA)
(crediting):
Six months ended 30 June
BZ6H30R L6MEA
2019 2018
20194 2018%F
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(RBERK) (CREgEZ)
Inventories recognised as expense BRERI Z2FE 2,030,567 1,871,526
Amortisation on payments for leasehold land &EEHEB M EHEEAEE
held for own use under operating leases S R 1,064 1,062
Amortisation on intangible assets B EEEHEGIATHRA R
(included in administrative expenses and SHEMA)
cost of sales) 26,717 20,855
Depreciation of property, plant and M - BEMREIRTE
equipment 168,259 177,583
Depreciation of investment properties REMENE 1,098 1,099
Depreciation of right-of-use assets EREEENE 5,476 -
Operating lease rental expenses in respect of EF 7 EEHEM LY
buildings 402 4,891
Recovery of impairment loss on inventories  #[@ 17 & R EEE - (189]
Reversal of expected credit losses EhlemEENTEREERIE
on financial assets (1,132) (6,842)
Note: The group has initially applied IFRS 16 at 1 January 2019 using the modified Mk AEBER2019F1 B1BERSESERT
retrospective approach. Under this approach, comparative information is EERRABEY B REERE 165 - RIE
not restated. See note 2. ZE WEBF|LERER - F2RMR2 -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

Profits of subsidiaries established in the PRC are subject to
PRC enterprise income tax based on the statutory rate of 25%
during the six months ended 30 June 2019 and 2018.

Profits of subsidiaries established in Hong Kong are subject to
Hong Kong Profits tax at the statutory rate of 16.5% during the
six months ended 30 June 2019 and 2018.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both years.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment] (No. 7) Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted on
the following day.

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of qualifying corporations will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%
(2018: 16.5%]). The profits of corporations in Hong Kong not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.
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10. INCOME TAX EXPENSE 10.
The amount of income tax expense in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

PRC enterprise income tax HREl R PTIS

— tax for the period —HINtiIA

— under-provision in respect of prior — BT HEEET R

periods

Hong Kong profits tax EBNEFHR

— tax for the period —HIRTIA
Deferred tax (note 20) RIETIE (F5E20)
Income tax expense Frisfimx

FRriGMBAZ

RAREZGRGABEa MEMEEK
BRPZAERAXEEE

Six months ended 30 June

HZE6H30RLL6MEA
2019 2018
20195 20184
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEZR) (CREEFEZ)
35,986 44,759
150 141
(2,262) (6,138)
33,874 38,762

REBEKYZ FRARIREZE219F &
2018F 6 A30R IL6E A 2 BRI BIEAT
TR 25% BN Bl (b ZFTS R -

REBKRILZ FRABIREBE219F K
2018F 6 A30R IL6E A 2 BRI BIAT
FR16 5NN E BTG -

BB FET TR E W AEF Z A (5T B R
BRI 165%:TE -

MR2018F3A21H » BBV EEBEB
2017 (ERT) (B 758) B P E R
(IZE=ZE]) - H3 AMAEFIEF =X
JE o ZAEN2018E3A28HFEEK A
FRERZBHTIEER -

REMEFEHGE  cEBEEEE
#) & 2,000,000/ 7T % FI| #% LA 8.25% B9 B
EREH - ™ HRHB2,000,00078 7T 2 %% F %
LA16.5%(2018%F : 16.5% ) BB KEF ©
REFEMAFEREGEERNEE
ERMN R MEEILE —HIK16.5%EF -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

10. INCOME TAX EXPENSE (Continued) 10. FRiSMBASZ(#R)

The income tax expense can be reconciled to the profit before Frigif sz R R CEZEPRE AR
income tax expense per the unaudited condensed consolidated g N E A 2 TE W s 2R 2 B A 28 N AR R
statement of profit or loss and other comprehensive income as e

follows:

Six months ended 30 June

EZ6A30H1L6MEA
2019 2018
20194 20184
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REBERK) (REgEZ)
Profit before income tax expense B P15 15 B S AT &2 ) 307,913 212,019
Tax calculated at the PRC statutory rate BHRBDEEHK25% (20185
of 25% (30 June 2018: 25%) 6A30H : 25%)FTE 2 BiIH 76,978 53,005
Effect of non-taxable income BERBIWMA 2 ZE (780) (6,641)
Effect of non-deductible expenses T MRS 2 & 634 1,059
Tax effect of share of results of associates ~ DEEE N B EE 2 MIEFE (49,896) (29,167)
Utilisation of tax losses previously not BB RBER ZHIBEE
recognised (28,857) (310)
Tax effect of tax losses not recognized RERTIBBEEB o HBTE 39,064 25,557
Tax effect on changes on fair value of AERHERMEEAREE
financial assets, impairment loss on 2y BEEREEERES
assets and timing difference on BHRERERE BB E
employee benefits 648 373
Effect of tax exemptions granted to BT —RFRazBERE 2
a subsidiary (note] 2 (M) (2,396) (3,078)
Effect of different tax rates of subsidiaries ~ REMELEERLEEL 2 T A A
operating in other jurisdictions ZAEBETE (1,671) (2,177)
Under-provision in respect of prior periods  i@fF Eif & EH T 150 141
Income tax expense Frig TR X 33,874 38,762
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

10. INCOME TAX EXPENSE (Continued)

Notes:

According to Article 27(2) and (3) of the relevant Enterprise Income Tax
Law in China, Xuzhou Jiawang Public Water Operation Co., Ltd. is engaged
in the sewage treatment of Xuzhou Jiawang Phase Il Project and has
been approved by the State Taxation Bureau for 100% tax exemption of
Enterprise Income Tax for the period from June 2017 to May 2020 and
reduction by 50% of the Enterprise Income Tax for the period from June
2020 to May 2023.

According to Article 27(2) and (3) of the relevant Chinese Enterprise
Income Tax Law, the second phase sewage treatment project of Pizhou
Fountainhead Water Operation Co., Ltd has been approved by the State
Taxation Bureau for 100% tax exemption of Enterprise Income Tax for the
period from August 2016 to July 2019 and 50% tax reduction from 20 August
2022 to July 2022.

According to Article 27(2) and (3] of the relevant Chinese Enterprise Income
Tax Law, the third phase sewage treatment project of Shanghai Dazhong
Jiading Sewage Co., Ltd has been approved by the State Taxation Bureau
for 100% tax exemption of Enterprise Income Tax for the period from 2016
to 2018 and 50% tax reduction from 2019 to 2021.

Xuzhou Qingshanquan Dazhong Water Operation Co., Ltd. is engaged in the
sewage treatment of Xuzhou Qingshanquan Project. The company would
enjoy 100% tax exemption of Enterprise Income Tax for the period from
January 2019 to December 2021 and reduction by 50% of the Enterprise
Income Tax for the period from January 2022 to December 2024 as result
of its satisfaction of the conditions set out in paragraphs 2 and 3 of article
27 of Enterprise Income Tax Law of the PRC for Enterprise Income Tax
reduction and exemption.

11. DIVIDENDS

Interim dividend FRHEARR B

For the six months ended 30 June 2019 and 2018, there is
no proposed or declared dividend. The unaudited condensed
consolidated statement of changes in equity on page 94 to page
95 presents the declared but unpaid dividend RMB177,146,000
for the year 2018, representing RMB0.06 per ordinary share.

DaZhong Public Utilities Interim Report 2019

10. FR iR RBASZ (#&)

Wi -

1. BEABFECEMSHEAZF-+TLEKSE
(2) ~ )Pt - BN ETARAKBES
BRARNEHMMETI ZHEE M5 KE
B BEGERMEHIE - 220176468
Z2020F5 A RS - R BUR20204F 6
AZE2023F5 A ¥EFA15H ©

2. WREMEBTIHECEMSHEE-_+LKSE
(2) ~ (3)FRFATHL - ZBINR SR 557K 5 32 R — HA
FEKEIRIEEEESERBBERIE - 28
20168 E2019F7 A EMBHR - WER
Y2019 8 A = 2022F 7 B SRS o

3. WBEEBAYECEMSHEE-_TLKES
(2) ~ (Q)FFTIL - EBRBETESKEER
“HEKEREEDEBRRBEEHIE &
B2016FE2018F R EMBI - B FEK
2019F Z 2021 F R EFTEH -

4 BMNBLRABKBELERARMEEHRM
TMEWREBKSKEE - FE(REARE
MBECEMSRAE - +HE5(2) ~ (3)FK
Fr it o e 1> S FTS BL BOI64F - 882019481 B
Z2021F 12 AERSBH - BAEEIKk2022F
1A ZE2024F 12 B 2SR -

1. &R

Six months ended 30 June

HBZE6A308 L6EA
2019 2018
20194 20184F
RMB’000 RMB’'000
AR®T T ARBTFIT
(Unaudited) (Unaudited)

(REFE®) (REEZ)

HZE2019F %2018 6 A30H 1-618 A
WERRKSIRPERE - EFELEE
FHERECEZEPRAERETHRN
Z2INEREARN2018FEREARE
177,146,0007C * HFREBRARK0.06
5




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

12. EARNINGS PER SHARE 12. BEREF)
The calculation of the basic and diluted earnings per share RAB LRI R BT ER L #E
attributable to the ordinary equity holders of the Company is B T A T EURETE -

based on the following data:

Six months ended 30 June

HBZE6A30H LL6EA
2019 2018
20194 20184F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)

(REE®) (REE®R)

Earnings ZR
Profit for the purposes of basic and AU EERERREERT

diluted earnings per share (RMB'000) ZMEARETIT) 205,972 126,065
Number of shares R B
Weighted average number of ordinary shares FAtEEIAER N #EEF

for the purposes of basic and diluted g AR i T 8

earnings per share 2,952,434,675 2,952,434,675
The diluted earnings per share is equal to the basic earnings NN BT A 25 57 B B M 2T RN EY
per share because the Company had no dilutive potential EEESEIRG  PTUAEBIREERFER
shares outstanding for all periods presented. FEEKRAF o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ - BEREE

Gas pipelines  Equipment,
Leasehold Motor and  furnitureand  Construction
Building  improvements vehicles  machinery fixtures in progress Total
HE g ECR
Bs EE RE  EEREM  FARRE  RRIR ait
RMB" 000 RMB" 000 RMB" 000 RMB" 000 RMB" 000 RMB" 000 RMB' 000
ARETTL  ARETR ARETT AREfR ARETR ARETR ARETR
Cost A
At 1 January 2018 ReEIA18 156,219 12721 83,475 8962509 49,018 183,363 8027309
Additions* HE! 163 5903 5,376 10,360 5,481 260,939 268,202
Transfer of construction in progress BREATR 27497 - 6526 388,200 5073 (613,296) -
Acquired through business combination EREhAtE - 37499 n 3781
Disposal of subsidiaries HEFAR - - (634) (434)
Disposals il (253 (1181 (,721] 16922 (69,040
At31 December 2018 and 1 January 2019 RBEI2AYARNI9EAIR 313859 16,114 99,019 1331 368 50567 410986 8,263 909
Additions* E - il 5081 1381 1,191 267 834 11,739
Transfer of construction in progress ERRETR - 143 233784 108 (236,033 -
Written off i (297) (1,280) (2470 ] - (i,519)
At 30 June 2019 HD9ELAIR 313,859 16,068 103160 1,963,603 53,196 444,85 855,129
Accumulated depreciation and impairment EiNERAE
At 1 January 2018 R018EA1E 69,935 919 17 46k 2968537 RIAN 3105366
Charge for the year Emik 139 23% 12,666 301380 5,038 36,83
Disposal of subsidiaries HEFAT - - - - (337) (337)
Written back on disposals HERED 2071 (10,292 (16,349) (6,502 (35,214
At 31 December 2018 and 1 January 2019 RIBEI2ANARYEIAIR 1730 9504 29838 3279568 8370 34626630
Charge for the period EiI 5305 2183 .95 145,354 5,401 168,249
Witen off e - (%) - (2.626] - 922
At 30 June 2019 R09E6A30R 82,65 11351 39,19 34009 38N 3589967
Net book value Fm¥E
At30 June 2019 (Unaudited) R9ESANR (KIEER) 291,204 Al B3 43T 19923 WASE L9518
At 31 December 2018 [Audited) R85 12831 B(EEH) 296,509 8,610 89,171 4,091,800 2197 410986 4859279
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

13. PROPERTY, PLANT AND EQUIPMENT (Continued)

Right-of-use assets

As discussed in note 2, the group has initially applied IFRS
16 using the modified retrospective method and adjusted the
opening balances at 1 January 2019 to recognise right-of-use
assets relating to leases which were previously classified as
operating leases under IAS 17. In addition, the depreciated
carrying amount of the finance leased assets which were
previously included in other property, plant and equipment is
also identified as right-of-use assets. Further details on the
net book value of the group’s right-of-use assets by class of
underlying asset are set out in note 2.

During the six months ended 30 June 2019, the group entered
into a number of lease agreements for use of offices, and
therefore recognised the additions to right-of-use assets of
RMB2,430,000.

13. M3 - BB R a0l (&)

EHEEE

BT FE2 AT - AEEFE A LB EE
W EN T ERBREEISREERIZE16
R WHE2019F1 B 1BV %
NEREEERMMNFEREEE (LR
BIEER S ERE 17T B AKETH
&) o o FRIFFAEMYE - BE K&
RENREREEEZERERE SRS
MEREENAEHEEE - BHAAER
FAREEE(REBEERRZD) MR
L ERE — B RME2

HZE2019F6A30HIENEA - A&
BivZHEAEHBUERQE
% AHERERAREERENARE
2,430,0007T °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

14. INTANGIBLE ASSETS 14. BB E

132

Wastewater
treatment Cargo
concession rental
rights license Computer Technical
(note a) (note b) software knowhow Total
FKEE L)
BkeR HEFT
(fizEa) (BrzEb) ERE S SR piIEs |t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETRT ARETT AR®EFTT AREFR
Cost [DEN
At 1 January 2018 R2018F1A1H 675,709 - 16,983 5,646 698,338
Acquisition through business  BBEBKAGHKE

combination - 65,686 472 - 66,158
Additions NE 345,673 - 6,207 - 351,880
At 31 December 2018 and M2018F 1273318 K

1 January 2019 20191818 1,021,382 65,686 23,662 5,646 1,116,376
Additions NE 33,607 - 1,638 - 35,245
At 30 June 2019 20196 A30H 1,054,989 65,686 25,300 5,646 1,151,621
Accumulated amortization Rt RRE

and impairment
At 1 January 2018 R2018F1A1H 100,419 - 7,386 5,646 113,451
Charge for the year FRB 47,211 - 2,795 - 50,006
At 31 December 2018 and R2018F 128318 K&

1 January 2019 20191818 147,630 - 10,181 5,646 163,457
Charge for the period HI A0k 24,787 - 1,930 - 26,717
At 30 June 2019 20196 A30H 172,417 - 12,111 5,646 190,174
Net book value RHEFE
At 30 June 2019 (Unaudited]  #2019F6 A308 (REE%Z) 882,572 65,686 13,189 - 961,447
At 31 December 2018 (Audited) 72018F 124318 (KE%) 873,752 65,686 13,481 - 952,919
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

14. INTANGIBLE ASSETS (Continued)

Note:

(a)

(b)

The Group's service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession rights arose from seven wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Qingshanquan, Jiawang, Peixian, Pizhou and Lianyungang.
Except for the wastewater plant in Pizhou which is operated under TOT
arrangement, the rest are operated under BOT arrangements.

For wastewater treatment plants that are operated under BOT
arrangements, the Group (the operator] was granted rights to construct,
operate and maintain those wastewater plants for a period of 20 to 30
years. The operator has the obligation to treat the required amount of
wastewater and also to ensure the treated water fulfills the standard
quality requirements of the grantors. The service fees are based on the
extent of services rendered and subject to the approval from the relevant
local government authorities. The infrastructure of the wastewater
treatment plant, including the plant and equipment, know-how, operations
manual, hand-over report, design of infrastructure and related documents
and any significant residual interest for the wastewater treatment plant,
will be transferred to the grantors or any grantors appointed agencies
at the end of the concession period at nil or minimal consideration. The
operator has the obligation to maintain and restore the wastewater
treatment plants to their operational condition upon transferring to the
grantors at the end of the concession period. These BOT arrangements do
not contain renewal options. The arrangements will be early terminated
only when a party breaches the relevant contracts or due to unforeseeable
circumstances. All the operating rights of the above BOT arrangements are
recognised as “intangible assets” in the consolidated financial statements.

For wastewater treatment plant in Pizhou, which is operated under TOT
arrangement, the operator acquired the plant and was granted rights to
operate and maintain the plant for a period of 30 years. The operator has
the obligation to treat the required amount of wastewater and also to
ensure the treated water fulfils the standard quality requirements of the
grantor. The service fees are based on the extent of services rendered
and subject to the approval from the relevant local government authority.
The infrastructure of the wastewater treatment plant, including the plant
and equipment, know-how, operations manual, hand-over report, design
of infrastructure and related documents and any significant residual
interest for the wastewater treatment plant, will be transferred to the
grantor or any grantor appointed agencies at the end of the concession
period at nil consideration. The operator has the obligation to maintain
and restore the wastewater treatment plant to its operational condition
upon transferring to the grantor at the end of the concession period. The
TOT arrangement does not contain renewal options. The arrangement
will be early terminated only when a party breaches the contract or due
to unforeseeable circumstances. The operating right of the above TOT
arrangement is recognised as “intangible assets” in the consolidated
financial statements.

No advance payments were made to the grantors for getting the above BOT
and TOT arrangements.

The Intangible assets of RMB65,686,000 represent 938 cargo rental
licenses for BH-plated vehicles, 7 cargo rental licenses for dangerous
goods vehicles and 11 cargo rental licenses for light vehicles, all these
license are with infinitive useful lives.

14. ML EFE (48)

GERE

(a)

(b)

AEBRRBFHFEELFZRERRTT
BERBZER 129 [ RS F LS L5
B2 7 B 2% (] & 4 T A P AT 32 A9 75 7K BE B2 R
MR RFE B 2B - BRI E R AR H
TRBTOLRITKEER - B5E - =N
e BURBFE - TH - BMREEE -
B (G2 5 EB N 6955 7K BRI BRAR IR TOT 2 BE AL &

Gh - B BIRBEBOTLHHEE -
SRR IRBOTRFHELE A5 /KEIBMM 5 - &
SE(E27)ERERER  EEREEZS

EKERIER - REI20EIF - KEHEE
75 B 1B P B2 SR O BE K 8 3 I R REAR AT BE 3 UK
HERTANRELEEER - REEENFT
RE|ERBAORE - ASABELETESMM
A KR IE AR R B ERE MR -
RATAME - BIEER  RBERE - ERRE
AT AR R XM )5 K BR TR R B0 AE R E K F
BERENFHEERRATRER KN
BEETETARETALETHERNRE -
RETEBRTREAKEHRAREETET
AEFEE RAEESKEIEREEL ERETR
ZEBOTZHUTEREEE - ZEX
HEREFR—FTRPOKETARRBERER
FH&IE - EMBOTREFM B ML LEENES
MBEHRERAR [BVEE] -

BE o
&

FHRIRTOTRBEEE ~ AP AR HT) 57K R IR R
MeE @ EETWEA S ERECE N
R REIS0EF - RESBRFEEMER
MK EX TMREREEERTARTAN
REEBENR - RFEERAIEHEREHE
B ARAREWBUTEFIEE o J5KER
FRERREREEE LR EH - R - R
fEiEm - REWE - AR RMERA REBX
RO B E R EAR S m - HR
FRAEEHRNEREETETARETA
EEMEMARE - KLETAEEBREFEE
HIREE TR T AREE RERITKERR
EHERETRE - ZETOTLHLTEEE
BHE o RRBHER AR - HEHHATAE
RIERERERIE - ERTOTZHM 2 EEE
BNGATBRRERR [BVEE] -

RAT I FEHEG EABOTRTOTRH MK T
AR -

I EE ANRE65,686,000TIEBHIEE S Y
FAEHHI38K - ERAEEYHEET IR
TRREREEEYAEHAER  AERS
SR A A ERAERE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

15. INVESTMENTS IN ASSOCIATES 15. RBIELXTZ/E
As at As at
30June 31 December
2019 2018
n20195 R20184F
6H30H 12H31H
RMB’000 RMB'000
ARMT ARBTT
(Unaudited) (Audited)
(REER) (&%)
Share of net assets DIEFEE 6,361,719 6,037,494
Goodwill kS 1,058,735 1,058,735
7,420,454 7,096,229
Details of the Group’s associates as at 30 June 2019 are REBER 20199 6 30 B R B & N & &
as follows: BT -
Date and place
of incorporation/ Percentage of equity
registration and Registered and interest attributable
Name of company place of operations paid up capital to the Company Principal activities
e/ ERAS ARERE
AIER e e HRERA ARARGRERDM IERK
(RMB) Direct Indirect
(AR¥T) E# &
Dazhong Transportation (Group) Co., Ltd 24 December 1988 2,364,122 864 202 6.76 Public transportation
[*Dazhong Transportation Group’) PRC/PRC nfEY
ARE(EB)RAERAFN) 1988128 24B
(ARxE%E) P/
Shenzhen Capital Group Co., Ltd. 26 August 1999 5,420,901,882 12.80 - Investment holding and provision
("Shenzhen Capital Group’] PRC/PRC of financial consultation and
AT REEEERAR) 19998 R 26 assets management services
(IRYIERESE]) RE/HE REBRRREH AN
REEEERS
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

15. INVESTMENTS IN ASSOCIATES (Continued) 15. REAEATZIRE (1E)

REB 201956 A30H A B2 A B
HBWT  (8)

Details of the Group's associates as at 30 June 2019 are
as follows: (Continued)

Date and place
of incorporation/ Percentage of equity
registration and Registered and interest attributable
Name of company place of operations paid up capital to the Company Principal activities
i/ e s AMERR
kL RHREEnY HERE ARARGRERA TERH
(RMB) Direct Indirect
(AR%T) ER G
Shanghai Electronic Intelligence 12 December 2007 200,000,000 16.63 - Provision of products and services
System Co., Ltd. ["SEISYS] PRC/PRC for smart transportation
LEENBRAARGERAR 20075128128 solution
(TSEISYS]) Ve RERRARANRRER
EnkhH
Shanghai Xingye Venture Capital Co., Ltd. 4 June 2008 40,000,000 2000 - Investment business
"Xingye Venture Capital’) PRC/PRC eI
LEERARRARRARN 2008564 4R
([EEexiRE]) P/ P8
Shanghai Xuhui Onlly Micro-credit 3 November 2012 150,000,000 2000 - Micro-credit services
Co., Ltd. ["Xuhui Onlly Micro-credit’) PRC/PRC NBEFRE
LERES T BERRNARAA) 2012511 A3H
(BT MEEH) P8/
Suchuang Gas Co., Ltd. ["Suchuang Gas’] 4July 2013 HKD9,029,240 - 19.31 Sale of gas, provision of gas
FeMARHARR A ([Falnz)) Cayman Islands/PRC 9,029,407 transmission and gas pipelines
N13ETA4H construction and installation
RERE/ T HEMR - REMRER
R ERRRRZE
Shanghai Huacan Equity Investment Fund 10 March 2017 830,000,000 49.02 - Investment fund
Partnership (Limited Partnership] PRC/PRC REES
LEERBRREE AR 07E3R108
P/ P8
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

15. INVESTMENTS IN ASSOCIATES (Continued)

Details of the Group's associates as at 30 June 2019 are
as follows: (Continued)

Date and place
of incorporation/
registration and Registered and
Name of company place of operations paid up capital
e/ ERAS AMEAR
ARER RHREEHY HRERA
(RMB)
(AR¥T)
Cuiwei Network Technology (Shanghail Co., Ltd. 24 September 2015 8,971,429
BHAENR(LE)BRAANG) PRC/PRC
015597248
P/
Shanghai Huiran Investment Co, Ltd. ("Huiran’] 6 November 2015 55,400,000
LERERARRAANCI(EE]) PRC/PRC
01511 A6H
P/
Jiangyin Tianli Gas Co., Ltd. ["Jiangyin’] 12 May 1995 119,500,000
TERNMRARATNM(TED PRC/PRC
1995954128
P/
Vietnam Investment 23 August 2007 VYND340,000,000,000
Securities Company(8) Vietnam/Vietnam 340,000,000,000% &
200758A238
/88
Shanghai Fengxian Gas Co Ltd. 5 November 1996 400,000,000
LEERRRRHARATNI PRC/PRC
1996411 A5H
P/
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15. REVE AT ZHRBE(E)

REBEF20199F6 A30H HYE

FEWT - (&)
Percentage of equity
interest attributable
to the Company
FRREEEREDM
Direct Indirect
E# [
- 20.00
49.00 -

- 25.00

- 251

- 30.00 Sal

VNS
Principal activities
it
Scientific research and

technological services

HEMENERHRS

Leasing and commercial service

HENERREZ

Production and supply of
electricity, heat, gas and water

EENEESN B BRERK

Investment business

REXH

e of gas, provision of gas
transmission and gas pipelines
construction and installation
HEMR - REHRER
REREERRRRE



NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

15. INVESTMENTS IN ASSOCIATES (Continued)

Details of the Group's associates as at 30 June 2019 are
as follows: (Continued)

Notes:

1. The English names of the associates registered in the PRC represents
the best efforts made by management of the Company to translate their
Chinese names as they do not have official English names.

2. During the period, the Group held, directly or indirectly through its
subsidiaries, less than 20% of the voting rights of these entities.
Nevertheless, the directors concluded that the Group has significant
influence over these entities and these entities are therefore accounted for
as associates using equity method.

3. During the year ended 31 December 2018, the Group acquired additional
equity interests of 0.07% in Dazhong Transportation Group.

4. During the year ended 31 December 2018, the Group disposed its equity
interest in Shanghai Hangxin Investment Management Company Limited
and Shanghai Shi He Industrial Co., Ltd. (Limited Partnership).

5. During the year ended 31 December 2018, the Group acquired equity
interest of 20% in R AL B ( L)F) AR QA through its subsidiary,
Shanghai Dazhong Run Logistics Shares Co., Limited.

6. During the year ended 31 December 2018, the Group acquired equity
interest of 49% in Huiran.

7. During the year ended 31 December 2018, the Group acquired equity
interest of 25% in Jiangyin Tianli Gas Co., Ltd. through its subsidiary, Ruyu
Energy and its associate for total consideration of RMB1,077,961,000.

8. During the year ended 31 December 2018, the Group acquired equity
interest of 24.51% in Vietnam Investment Securities Company through its
subsidiary, Dazhong (Vietnam] International Company Limited.

9. During the six months ended 30 June 2019, the Group held equity interest
of 30% in Shanghai Fengxian Gas Co., Ltd through its subsidiary, Shanghai
Dazhong Gas Co., Ltd. Since the Group would exert significant influence
on Shanghai Fengxian Gas Co., Ltd, the equity method was adopted for
accounting of such company.

15. REVE AT ZHRBE(E)

AEER2019%F 6 A30H M EE & R F)
FEMT - ()

GERE

1. RPEEMzEERRNZEXEHIIAARR
AEEEERASNHEATXLRBEN
15 THREE A ERE A o

2. HR AKEEBEFARAEERNMEERA
ZEEBTR0% 2R - A - EFER
RAEELHZEEREEATEN Bt
SERBEDEARIEBERF

3. REZE2018F12A3MBILFE » AEBUKE
KRB IBEEEEINRE.07% ©

4. REZE2018F1NANBILFE  AEBEE
HRA LEMERESBRARATIRE EFHA
BEGRAR(BREE)MATAERE -

5. REZE2018F12A3IRIEFEE AEEEH
HYRELEBRBETUREKMNER AT
ERMAEETHR (LB AR AT 20%H AR

6. EZE2018F12A3MBILEE - AEEHKE
EHA9%HIIE

7. REZE2018F12A3NBILLEE  AEEHFEB
HFRAENRREERE ARMELIRX
NRBERARI%HIRE  BREBAR
#1,077,961,0007C °

8.  REE2018F12ANBILEFE - AEEHFER
H -F 2 Al Dazhong (Vietnam] International
Company Limited Y & Vietnam Investment
Securities Company 24.51% M AS4E -

9.  REZE2019F6A30HIENEA - AEEFES
HEF R LBRBEMABRAFGE LFE
BRI MDIRARI0%HEE - F2019F (%
HEEMEATE ALY Z AR KAER
FAE o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS/OTHER COMPREHENSIVE
INCOME

(A) Financial assets at fair value through profit or loss

K@ erEE

16. MARBEHAERE Htt2E

A) BAARBEFABENERE
E

As at As at

30 June 31 December

2019 2018

20194 F20184F

6A30H 12H31H

RMB’000 RMB'000

AR®T T ARBFIT

(Unaudited) (Audited)

(REEX) (&%)

Listed equity investments IiEREE 29,166 36,926
Unlisted equity investments LR AERE 1,192,186 1,276,406
Investment-linked deposits & B TR 72,622 153,020
Current assets MENAE 1,293,974 1,466,352

(B) Financial assets at fair value through other

(B) BARBEFAEMEEKE

comprehensive income MWemEE
As at As at
30 June 31 December
2019 2018
A201945 20184
6H30H 12A31H
RMB’000 RMB'000
AR®T T ARBTIT
(Unaudited) (Audited)
(REER) (888%)

Current assets MBNEE

Listed debt investment EHERIRE 355,195 -
Listed equity investments FHRERE 107,572 90,117
Listed debt investments LEHEBKRE 14,644 351,733
Non-current assets IERBNEE 122,216 441,850

As at 30 June 2019, the Group has pledged the listed
debt investment of approximately RMB355,195,000 (31
December 2018: RMB338,280,000) for borrowing [note 22).

R2019F 6 A30H » "REED &
BRERLTEBREDARE
355,195,0007C (2018412 A31H
AR #£338,280,0007T) (FfE22) ©
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17. TRADE AND BILLS RECEIVABLE

Trade and bills receivable
- Trade receivables
- Bills receivable

Less: Allowance for impairment losses

Current portion
Non-current: retention sum
for construction contracts

NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

17.

B 5 WA MR R &
— B 5 RWFR
—RRERE

R EE R R

The Group's trading terms with its customers are mainly
on credit. The credit period is generally within 60 days. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. Although the Group’s trade receivables
relate to a number of customers, there is concentration of
credit risk. The trade receivables from the five largest debtors
as at 30 June 2019 represented 26.48% (31 December 2018:
36.66%) of total trade receivables, while 13.58% (31 December
2018: 29.42%) of the total receivables were due from the

largest debtor.

HOBEKZREREBERRE
As at As at
30 June 31 December
2019 2018
20195 20184
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Audited)
(REER) (&8%)
354,906 457,240
- 400
354,906 457,640
(28,800) (31,201)
326,106 426,439
145,525 145,525
471,631 571,964

AEEEEEF EBEZBRAEERE
B ZEH—RA0BN -  REEHH
3 BRI L 1 R R B 2 R UREOE
WHEERAEEETARNaBEH - &
EAEECESRRFEEZEZEFA
B Ghasdh2EERR - R20194F
6ASERAERAKREBANE S EKK
HHRMEE 5 B GRIE B TR 26.48%
(2018412 A31 8 : 36.66%) - 1M EU
FRIB4EEERY13.58% (2018412 A31H
29.42%) TIRABRANEBA °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

17. TRADE AND BILLS RECEIVABLE (Continued) 17. R 7B RIA R IR iE(#8)
An aged analysis of the trade and bills receivable of the Group, R|ERRAEEE S R G IE &I
excluding the retention receivables, as at the end of reporting ER(TREEEEREIE) R EHH
period, based on the invoice date, is as follows: ZERE DT ¢

As at As at

30 June 31 December

2019 2018

20195 FA20184F

6H30H 12H31H

RMB’000 RMB'000

AR®T T ARBTT

(Unaudited) (Audited)

(RBERK) (&EZ)

Within 1 year 1A 299,597 414,059
1 to 2 years 1824 30,902 19,171
2 to 3 years 2E3F 3,615 3,618
3 to 4 years REVACS 2,405 2,405
4 to 5 years LEBE 1,724 1,724
Over 5 years BiEsF 16,663 16,663
354,906 457,640

Less: Allowance for impairment losses B REEIE R (28,800) (31,201
326,106 426,439
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

17. TRADE AND BILLS RECEIVABLE (Continued) 17. BB BUTHRIAR B R iE (18)
The aged analysis of the trade and bills receivable from third PEA/ERNSIERBLBRENKE LS
parties of the Group, excluding the retention receivables, which BEE=70E FRKFIEREREE(T
are not individually nor collectively considered to be impaired is BERYRES)NERESITAT -
as follows:

As at As at
30 June 31 December
2019 2018
20195 FA20184F
6H30H 12A31H
RMB’000 RMB'000
AR¥T T AREFT
(Unaudited) (Audited)
(REER) (REZ)
Neither past due nor impaired BEARBE TR ARE 233,864 272,100
Within 1 year past due BERD 62,114 134,815
1to 2 years past due BHNE2F 26,747 16,141
2 to 3 years past due BH2E3F 1,988 1,990
3to 4 years past due BHIBE4F 962 962
4 to b years past due BHALESF 431 431
326,106 426,439
Note: The amounts include retention sum for construction contracts, which Mg e EREIRRARTERRE  MRESRT
represents retention receivables due from customers upon completion of RBeBEER(—REFSEI5FE)TKEBRE
the free maintenance period of the construction work, which normally last WEPHEWRZES - N2019F 68308 K&
from 5 to 15 years. As at 30 June 2019 and 31 December 2018, retention 2018128318 » EIWIRB AR BEITR K
receivables are neither past due nor impaired. B ©
As at 30 June 2019, the Group has pledged the trade receivable 201966 A308 + REBERERE
of approximately RMB10,252,000 (31 December 2018: HHAR10,252,0007T(20185F12 A31
RMB94,910,000) for borrowings (note 22). H: AR®94,910,000T) 2 & 5 EWHK

T8 (Ft3E22) ©

KROM 2019 FHEHRE 141



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

17. TRADE AND BILLS RECEIVABLE (Continued) 17. RAEBURIAR B RE (1])
The table below reconciles the impairment loss of trade B I RUGRIERE,FRZREBEY
receivables during the period/year: BRE TN T & -

As at As at
30 June 31 December
2019 2018
R20195 P2018%5F
6A30H 12H31H
RMB’000 RMB'000
ARBTFR ARBTT
(Unaudited) (Audited)
(REEZ) (RE%)
At beginning of the period/year under IAS 39 W EJ¥], S 4 (RIEEE &5t
ZERIZE395%) 31,201 20,974
Impact of initial application of IFRS 9 B R FE R B R B 7 i 5 R R
ELAEZ - 2,938
Adjusted balance at beginning of the year ~ RFEIE AL 31,201 23,912
Impairment loss recognised EERREERE (2,401) 7,289
At end of the period/year REAR R 28,800 31,201
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18. LEASE RECEIVABLES

As 30 June 2019,

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

18. HERITHRIEA

MN2019FE 6 A30H » MAMEMRE L

the breakdown of lease receivables

in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Lease receivables

Less: Unearned finance
income

Less: Allowance for
impairment loss

At 30 June 2019
(Unaudited)

REEWE
B REREREBRA

B RERERE

R2019%F6A30H
(REERZ)

BT BEE(TE - Bk - KE56E
REMEERBRERELZH) RERP
RHERERENHERYGIERMAMT

Motor Solar Hotel

vehicles Machinery equipment equipment Total
"E B KEERE BERME Ch
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARETR AR®TR AR®TR
86,432 1,507,705 200,771 62,710 1,857,618
(4,445) (126,483) (3,205) (7,265) (141,398)
(821) (14,918) (12,383 (554) (28,676)
81,166 1,366,304 185,183 54,891 1,687,544
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

18. LEASE RECEIVABLES (Continued) 18. HEBIRIA ()
An aged analysis of lease receivables as at 30 June 2019, 201956 A30R - IRIEEHREHES
determined based on the age of the receivables since the A & B HA e oY) FE WO IB ) R B 7S TE 1Y
effective dates of the relevant lease contracts, is as follows: THERWHIENERE ST ¢
Allowance
Unearned for
Lease finance impairment Net lease
receivables income loss receivables
HE KB WEEE HE R
&R IE IR I ON B IR
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZ) (REERZ) (REERZ) (REERZ)

Within 1 year 1R 1,071,909 (93,725) (21,002) 957,182
1to 2 years 18224 605,268 (39,870) (5,948) 559,450
2 to 3 years 2&E3F 155,641 (6,705) (1,489) 147,447
3 to 4 years 3ZR4F 24,800 (1,098) (237) 23,465

1,857,618 (141,398) (28,676) 1,687,544
Less: Non-current portion 35 @ JERDEREE S (785,709) 47,673 7,674 (730,362)
Current portion BIERER 5 1,071,909 (93,725) (21,002) 957,182
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18. LEASE RECEIVABLES (Continued)

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

18. BRI (&)

As 31 December 2018, the breakdown of lease receivables
in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Lease receivables

Less: Unearned finance
income

Less: Allowance for
impairment loss

At 31 December (Audited)

REERE
B RERBIBRA

B BERE R

128318 (KER)

M20185F12A31H » B@BRERELH
ETHESEEE (RS - - K5
BEMEELEREHER) AR
REmERENTEERIGIERBMI T ¢

Motor Solar Hotel
vehicles Machinery equipment equipment Total
e B KERRE BIERE At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETR ARETT AREFT
104,644 1,670,834 204,085 - 1,979,563
(6,706) (150,623) (7,728) - (165,057)
(979) (15,369) (12,301) - (28,649)
96,959 1,504,842 184,056 - 1,785,857
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

18. LEASE RECEIVABLES (Continued) 18. HEBIRIA ()
An aged analysis of lease receivables as at 31 December 2018, 20185 12A318 - REEBHEEHEES
determined based on the age of the receivables since the A& & B HA R o) FE WU IB Y AR B S TE 1Y
effective dates of the relevant lease contracts, is as follows: HERWHIBENERRS AT
Allowance
Unearned for
Lease finance impairment Net lease
receivables income loss receivables
HE KB WEEE HE R
&R IE A B IR
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETFT
(Audited) [Audited) (Audited) (Audited)

(B&Z) (B&Z) (&) (&&Z)

Within 1 year 1F R 1,023,163 (106,176) (19,673) 897,314
1to 2 years 1E29F 848,294 (51,025) (7,973) 789,296
2 to 3 years 2E3F 103,371 (7,673) (957) 94,741
3 to 4 years 3E4EF 4,735 (183) (46) 4,506

1,979,563 (165,057 (28,649) 1,785,857
Less: Non-current portion W FERNERER (956,400] 58,881 8,976 (888,543)
Current portion BVERER 5> 1,023,163 (106,176) (19,673) 897,314
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18.

19.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

LEASE RECEIVABLES (Continued)

Lease receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed terms
agreed with the Group’s customers. The maximum exposure
to credit risk at the end of the reporting period is the carrying
value of the receivables mentioned above. The fair value of
financial or non-financial assets accepted as collaterals
that the Group is permitted to sell or re-pledge in the
absence of default is RMB2,402,548,542 (31 December 2018:
RMB2,646,259,280.

As at 30 June 2019, the Group has pledged the lease receivable

of approximately RMB606,256,000 (31 December 2018:
RMB787,777,000) for borrowing (note 22).

AMOUNT DUE FROM GRANTOR

A profile of the amount due from grantor as at the end of the
reporting period, based on the due date, is as follows:

Due within 1 year 1 A B HA
Non-current portion FERNERZE >

18. BRI (&)

HERRFERRFIREMNERRIE
R REAEERFHEZFEREE
HIREE - RIREPHPRITAZHRER
EERBRA LMERFIENEDE - A
EEEAFEEENER T HE SR
WIERERMZCRMIGEEMEENA
R EBEAANRE?2402,548,5427T (2018
F12A31H « AREE2,646,259,2807T) °

R2019F 6 A30H » AEBECE LIE K
HHE U RIBEH AR 606,256,0007T
(2018412 A318 + AR787,777,000
gC) (fF5E22) ©

19. BT ARER

RI|BEIR - BEE T AFTERRILE
HIR#EHIT -

As at As at

30 June 31 December
2019 2018
20194 F20184F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBTIT
(Unaudited) (Audited)
(REEEX) (&EZ)
39,674 38,649
522,671 543,020
562,345 581,669
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

19. AMOUNT DUE FROM GRANTOR (Continued)

The Group recognised financial asset - amount due from
grantor in respect of its public infrastructure projects arising
from a BOT arrangement. The significant aspects of the service
concession arrangement are summarised as follows:

(a)

(b)

The Group entered into a service concession arrangement
with the local government authority (i.e., grantor] for
the Xianyin Road Tunnel construction and operation of
which is located in Shanghai, the PRC for a concession
period of 25 years. Pursuant to the service concession
arrangement, the Group has to design, construct and
operate the Xianyin Road Tunnel, and has the obligation
to maintain the Xianyin Road Tunnel in good condition.
The Group will be paid for its services over the service
concession period at prices stipulated through a pricing
mechanism. Upon expiry of the concession period, the
Xianyin Road Tunnel and the related facilities will be
transferred to the grantor at nil consideration.

The service concession arrangement does not contain
any renewal options. The standard rights of the grantor
to terminate include failure of the Group to construct
and operate the Xianyin Road Tunnel and in the event of
a material breach of the terms of the agreements. The
standard rights of the Group to terminate the arrangement
include failure to receive payments for road and tunnel
service from the grantor and in the event of a material
breach of the terms of the agreement.

The public infrastructure projects with financial
receivables amounting to approximately RMB nil (31
December 2018: RMB581,669,000 at the end of the
reporting period are pledged to secure the loans taken up
by the Group [note 22).

Amount due from grantor is in respect of revenue from
construction services under BOT arrangement and bears
interest at a rate of 5.4% (31 December 2018: 5.4%] per
annum. The amount was not yet due for payment at
the end of each year and will be settled by revenue to
be generated during the operating periods of the BOT
arrangement.

DaZhong Public Utilities Interim Report 2019

19. EBF ARIE (&)

AEEEREREE -—BOTRHEL
NHERERIAREYE T AFE - IR
BRI ERTHNEATTERAMT

(a)

(b)

REE B E BT (BT A) L
AR & B AL B _E T Y PR BR R B
BRI RIS R A SRR - AT
IR 25 - IRBIRIGAS AT HE
R ARERE - ERREEN
FRBREEIE - W B B EEENBEE
BRRFAN - NREEKBBEE
HHS LR ER - SRS FFEE
RHIR M RGESM R - RIEFFE
LRETEWE - AR E MAERR
ERAZREERTETA -

PRIF S AT E R L P WA A
BHIEERE - BT ARLEWENR
ERENBEAREREEZRMNEE
AERERE - RHBEEBEERD
R o NEEE LB R ERE
MEBRREESETAXMNEREK
BRERBAR - RABELEERNER

53 3

REEER  AEEBERTBES
BEMSRIELO A ARBZIT(2018
F12H318 : ARM581,669,000
L) BEEHIEAASEERMIE
R (FIFE22) ©

FEUWIR T ARIBAREBOTZ
BERBRBFAKE - WIEF =X
5.4% (201812 A318 : 5.4%)&f
B o REFREERRKFIA G REH
T W ABOTZ & BHE A
R BT o



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

20. DEFERRED TAX ASSETS/(LIABILITIES) 20. BERBFRE (ARK)
The components and movements in deferred tax liabilities HZE2019F 6 4308 LN A B ELERE
and assets during the six months ended 30 June 2019 are as BEREEMMAKI Y REEWT -
follows:
Impairment FVTPL/
of assets Provision Fvocli Others Total
BARBETA
BE/ BRI
EEA
BEERE BE Htt2EKE Hitr st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTT  ARETT  AR®TR ARBTT  ARETR

At 1 January 2018 R2018F 1718

(Audited) (B&7) 9,785 7,440 (11,958) (7,653) (2,386)
Impact on IFRS 9 BIFR BT R 5 R RIS 957

1RE 3,268 - (130,115) - (126,847)

At 1 January 2018 R2018%1 A1H

(Restated) (E=5) 13,053 7,440 (142,073) (7,653) (129,233)
Credited/(charged] RBEER/ (0%)

to profit or loss (3,811) 2,113 1,248 1,991 1,541
Credited to other REM 2 EREER

comprehensive income - - (2,855) 4,003 1,148
Disposal of a subsidiary & FAHE - - - (5,439) (5,439)
Acquisition of a subsidiary WEEFAE] - - - (15,276) (15,276)
At 31 December 2018 20185124318

(Audited) (B&7) 9,242 9,553 (143,680 (22,374) (147,259)
Credited/(charged) RBRERR /(05)

to profit or loss (538) 1,614 2,392 (1,206) 2,262
Credited to other REM2ERGEER

comprehensive income - - (1,045) - (1,045)
At 30 June 2019 (Unaudited) 720195 6A30R

(REER) 8,704 11,167 (142,333 (23,580) (146,042)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

20. DEFERRED TAX ASSETS/(LIABILITIES)
(Continued)

For the purpose of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

Deferred tax assets FEIETRIBE B
Deferred tax liabilities FIERIEE F

Deferred tax assets have not been recognised for the following:

Deductible temporary differences A HR R R = )
Unused tax losses RENAHIEEE

No deferred tax asset is recognised in relation to such tax
losses and other deductible temporary differences due to the
unpredictability of future profit streams.
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20. REMAEE (AR)(E)

REINGEMBHRREKRME - HTRIE
MEEENRABDEE - RUBREM
B RN IR DTSN T

As at As at
30 June 31 December
2019 2018
20194 20184
6A30H 12H31H
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REER) (&&= =%)
38,034 35,495
(184,076) (182,754)
(146,042) (147,259)
ATERERIBEEEARERAR
As at As at
30 June 31 December
2019 2018
A201945 20184
6A30H 12H31H
RMB’000 RMB'000
AR¥ T ARETTT
(Unaudited) (Audited)
(REER) (&%)
128,479 125,266
782,592 798,134
911,071 923,400

AR BT R AR - B SES

T8 TR 5 18 % LA B F0R0 e B 2= )

EIRIABE °

35
R



20. DEFERRED TAX ASSETS/(LIABILITIES)

(Continued)

Tax losses unrecognised as deferred tax assets that will expire

in:

2019
2020
2021
2022
2023
2024
No expiry date

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

HZE201946A30H LE61E A

20194F
20204F
20214F
20224F
20234
20244F
R ERE

For the six months ended 30 June 2019

AR RIELETH IR E E R B IAE B R0

AT BRI 28R

20. REMAEE (AR)(E)

As at As at

30 June 31 December
2019 2018
20194 F20184F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REEZR) (&EZ)
10,414 12,762
6,598 8,279
142,625 145,902
138,814 143,727
307,485 433,843
128,119 -
48,537 53,621
782,592 798,134
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

21. CASH AND CASH EQUIVALENTS AND PLEDGED

DEPOSITS

Be RIRTTHR

Cash and bank balances
Less: Pledged short-term deposits

RekReEED

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash
equivalents and pledged deposits approximate their fair values.

As at 30 June 2019, a deposit pledged to secure a bank loan
was released and remaining deposits were pledged to secure
general banking facilities for daily operation purpose.

As at 31 December 2018, the pledged deposits RMB37,472,000
was pledged for banking facilities.

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.
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B BEAERER

2. e RBRaFRMREERER

As at As at

30 June 31 December
2019 2018
20194 F20184F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBTIT
(Unaudited) (Audited)
(REEX) (&EZ)
3,678,249 3,052,611
(47,159) (37,472)
3,631,090 3,015,139

e MRTTHESRIRE A RITTHF R R
B2 FBRERREAE - |RITHEBIE
BEREFRNERAEERE LR A
o RFECHERRTT - REMREFEN N
EEAFRNEEEREE QA EEES -

MR2019F6 A30H - —F RN IRIT
EXNTFREERR - RerFRe KT
E—RBITREMNERABATEER
FH o

M20185% 128318 » EEBMEFERARK
37,472,000 B LESIRITRE

ARBE ST ERMEBSEBLEY - R
M AR B R 2 SME B TR AR5 DA B
WEE - SERNEEERT  ASEHE
B BEREEITINERE ZRITHEA
RERBREMEY -



22. BORROWINGS

Current portion
Secured bank loans
Unsecured bank loans

Non-current portion
Secured bank loans
Unsecured bank loans

Total borrowings

Bank loans interest at rate per annum
in the range of

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

22, &
As at As at
30 June 31 December
2019 2018
A20195F 20184
6H30H 12A318
RMB’000 RMB'000
AR¥ T AREFIT
(Unaudited) (Audited)
(REER) (&5 %)
BN HAER 2

BIARITER 813,240 847,619
EILIRRITE R 2,210,054 2,320,416
3,023,294 3,168,035

JEENEAER 2
BEFRITER 1,053,694 1,264,006
EIRFIRITER 388,850 489,930

| 1,442,544 1,753,936

KE IR 4,465,838 4,921,971

3.24%-5.70%

KRAH 2019 FHEIRE
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NOTES TO THE UNAUDITED

CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
FEEZAHPESMBERERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

22. BORROWINGS (Continued)

Total current and non-current ba

nk borrowings were

22. B (4E)

BN SEEN AR 1T B R RRTRRT AT

scheduled to repay as follows: FEHEE -
As at As at
30June 31 December
2019 2018
R20195F 20184F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REEER) (&%)
On demand or within one year BERIRTFR 3,023,294 3,168,035
More than one year, but not exceeding T L - BTEBR2EF
two years 603,010 730,585
More than two years, but not exceeding 290 LA E - B ERIRSE
five years 796,363 1,023,351
More than five years S5F LA E 43,171 -
4,465,838 4,921,971

AEEHABRITERFEAERAR
AEERLD -

The carrying amounts of the Group's current interest-bearing
bank loans approximate to their fair values.

The Group’s interest-bearing bank loans are secured by the AEBNGFERITERECERUTEE

pledges of the following assets with carrying values at the end

of the year as follows:

R RNEEENKREESIIET

As at As at
30 June 31 December
2019 2018
20195 20184
6A30H 12H31H
Notes RMB’000 RMB'000
PiiEE AR¥ET T ARETT
(Unaudited) (Audited)
(REEX) (&%)
Pledge of assets: EREE:

Amount due from grantor JEW R T A FIE (i) = 581,669
Trade receivables g SN EIA (ii) 10,252 94,910
Listed debt investment THERKRE (iii) 355,195 338,280
Lease receivables HHE IR (iv) 606,256 787,777

Investments in an associate and R—EEE AT R —H
a subsidiary FTRAEINERE (v) 1,766,728 1,696,557
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NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

22. BORROWINGS (Continued)

Notes:

(i) Bank loans amounting to RMB nil (31 December 2018: RMB70,000,000)

were secured by the amount due from grantor in note 19.

(ii) Bank loans amounting to RMB183,668,000 (31 December 2018:
RMB187,668,000) were secured by trade receivables in note 17.

(i} A bank loan amounting to USD35,000,000 (equivalent to RMB240,615,000)
(31 December 2018: USD35,000,000 (equivalent to RMB240,212,000)) was
secured by listed debt investment in note 16.

(iv)  Bank loans amounting to RMB575,951,000 (31 December 2018:
RMB650,745,000) was secured by lease receivables in note 18.

(v] A bank loan amounting to RMB866,700,000 (31 December 2018:
RMB963,000,000) was secured by 49% equity interests of Huiran in note
15, 100% equity interests of Ruyu Energy and 37.2255% equity interests of
Jiangyin.

22. B (4E)

BEE -

] ABAHEAREZIHRITER(2018F12431
A : AK#¥70,000,0007T) LAY T AFKIE
(BHFE19)YEHAF -

il AHAR183,668,000THIRITEFK(2018
F12A318 + ARM187,668,00070) LLE 5
FEUERIB (M EE17) (R4 -

(i) 7 35000000 Tt (HERARE
240,615,000 7T ) ( 2018 4 12 A 31 A
35,000,000 7t (18 & % A R #5 240,212,000
TO))MRITE R A EMEKIRE (MaE16)1E
AR -

(iv] AEARES575951,0007C (20184 12 A 31
A : AR650,745,0007T) M ER1T E R IA T
EREWGRIE (M 5E18) 1R ©

v A% AR866,700,0007T (20184 12 A 31
B : AR#963,000,0007T) BRITERNE
FE49%RRHE (MI7E15) ~ fHEEEIR A 2 30AR
HE KT R H937.2255% A5 HE(E TR 3 o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

22. BORROWINGS (Continued)

At 30 June 2019, the Company has issued guarantees to banks
to secure banking facilities granted to certain subsidiaries
to the extent of RMB5,000,000,000 (31 December 2018:
RMB4,000,000,000]. The aforesaid bank loans outstanding as
at 30 June 2019 were RMB1,302,749,000 (31 December 2018:
RMB1,527,000,000].

Most of the Group’s bank borrowings agreements provide that
without the lending banks™ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

Included in unsecured loans were loan from a fellow subsidiary
of Shanghai Gas Group, one of the shareholders of the
Company, amounting to RMB300,000,000 (31 December 2018:
RMB300,000,000]). These balances were unsecured, interest
bearing at interest rate of 3.92% (2018: 3.92%] per annum
respectively and repayable within one year.

The Group has aggregated banking facilities of
RMB10,276,659,000 (31 December 2018: RMB11,105,927,000)
acquired from the bankers, of which RMB4,465,839,000
(31 December 2018: RMB4,921,971,000) were utilised and
RMB5,810,820,000 (31 December 2018: RMB6,183,956,000)
were unutilised as at 30 June 2019.
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22. B (4E)

R2019F 6 H30H » AN Al MR 1T %
HER EARAETFRAAKREE
€ & A K % 5000,000,000 7t ( 2018 4
12 A31H : A K% 4,000,000,0007T)
HERITRLE R IR - RR20195F 6 A30
H P AEBRTERAARE
1,302,749,0007T (2018412 A31H : A
R #1,527,000,0007T) °

REBMARIDRITERBRRE - RE
ERRITELEERAE  AEE T L
TE#8 - A6 A BETERES
BA BEXHRN SERIHEXE
BE  RE BER  ABEBNEBRE
R e B AR BIEE ERENHTTE

FERERBEARAEFR —ZRER
REBRREBRRZFRRANERER
A R # 300,000,000 7T (2018 4 12 A 31
B : AR#300,000,0007T) ° %S48
BEEIR - R F FIFE3.92% (2018
F:3.92%)FTE  FR—FAEE -

REBURERBITNBRITRERE
AFHABANE®10,276,659,0007T (2018
F128318 + AR®11,105,927,000
T Hh AR B 4465839000 7T
(2018412 A31H : 4,921,971,0007T)
ABOEA - MR2019F6A30R ARE
5,810,820,0007C (2018412 A31H = A
Ri#6,183,956,0007T) A&KENA °



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

23. CORPORATE BONDS AND MEDIUM-TERM BONDS 23. BEfIAFIESRTIEIES
PAYABLE

As at As at
30 June 31 December
2019 2018
n20195 20184
6H30H 12A31H
RMB’000 RMB'000
AR®TR ARETT
(Unaudited) (Audited]
(REFE®) (B&EZ)
Non-current portion ERBE S
Corporate bonds NAMEF 1,684,515 1,683,908
Medium-term bonds A& S5 1,096,943 1,095,563
2,781,458 2,779,471
Corporate bonds NFESR
As approved by the China Securities Regulatory Commission e B A EE RSB E S 2(2017]1928
document [2017] No. 1928, the Company issued domestic SETHEE  ARAFIR20184E3 5138 -
corporate bonds with an aggregate principal amount of 2018 FE7H18H K& 201847 A18H © Bl %
RMB500 million, RMB510 million and RMB680 million on 13 THERAARIES RSB R AN
March 2018, 18 July 2018 and 18 July 2018 respectively. The R#EsET - AR 1EBTRARESS
bonds mature in five years and bear fixed interest at 5.58% per B BERAFEIE  FESRA
annum, 4.65% per annum and 4.89% per annum respectively. EEFEFIZES 58% * 4.65% K% 4.89% o
The corporate bonds are stated at amortised cost. Interest is NEBEHFREHEKATIEE - 2018FESH
payable once a year for 2018 bonds. FMEG—ELf[—K o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

23. CORPORATE BONDS AND MEDIUM-TERM BONDS 23.

PAYABLE (Continued)

Corporate bonds (Continued)

The corporate bonds recognised in the consolidated statement
of financial position are calculated as follows:

At beginning of the period/year
Repayment during the year
Issued during the year

Add: Interest expenses

Less: Interest paid

At end of the period/year
Less: Current portion due within 1 year

Non-current portion

DaZhong Public Utilities Interim Report 2019

RE,F )
REANEER
RERET
e MEFX
o BEAAE

RE,/FR
B VAR BNEREE D

FERNERER >

BRAFRRSRPHRS ()

NRES (&)
RERE M FAR RN TR ANERO D REFIR
ATFHREE -
As at As at
30 June 31 December
2019 2018
A201945 20184
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBFT
(Unaudited) (Audited)
(REEER) (EE=%)
1,683,908 1,599,675
- (1,600,000)
- 1,690,000
42,692 50,332
(42,085) (56,099)
1,684,515 1,683,908
1,684,515 1,683,908




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

23. CORPORATE BONDS AND MEDIUM-TERM BONDS

PAYABLE (Continued)
Medium-term bonds

As approved by the National Association of Financial Market
Institutional Investors [2016] No. MTN378, the Company issued
medium-term bonds with the principal amounts of RMB600
million and RMB500 million on 11 August 2017 and 18 August
2017 respectively. The bonds mature in 3 years due on 10
August 2020 and 17 August 2020 respectively, and bear interest
at fixed interest rates 4.88% per annum and 4.85% per annum
respectively.

The medium-term bonds are stated at amortised cost. Interest
is payable once a year.

The medium-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year REA
Add: Interest expense e FERX
Less: Interest paid B BAFLE

At end of the year (non-current portion)

RERGERVEAEE D

23. BN ARRGRPAET(])

PR

EEREmMMISHEREERHE2016]
EMTN3785R #b - AN A& 5 Bl FA 2017
F8ANMHN2017F8 18T AL 4
HAARBMEITRARESE T
&% - ZEBEHFNIFRDFIK20204F8
H108 &2020F8 4178 EH - BElEF
FED R B4 88% 2 4.85% °

FHIESUNEHENAAR - B —FX
=i e
E/\\ %ﬁw,ﬂm;@w@ KR EIE H iR
THAFHE
As at As at
30 June 31 December
2019 2018
A20195 20184
6H30H 12H31H
RMB’000 RMB'000
AR¥T ARETIT
(Unaudited) (Audited)
(REER) (&%)
1,095,563 1,092,799
27,925 56,138
(26,545) (53,374)
1,096,943 1,095,563
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

24. TRADE AND BILLS PAYABLE

24. REBEARBAREFREE

Trade payables B 5 e 5RIA

- Shanghai Gas Group — AR EE
- Third parties —F£=h

Bills payable ENERE

An aged analysis of the trade and bills payable as at the end of
the reporting period, based on the invoice date, is as follows:

Within 1 year 1A
1to 2 years 1E24F
2 to 3 years 2E3F
Over 3 years 3F LA E

DaZhong Public Utilities Interim Report 2019

As at As at

30 June 31 December
2019 2018
20194 F20184F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARETF T
(Unaudited) (Audited)
(REER) (&EZ)
1,769,512 929,183
460,315 447,288
21,671 6,535
2,251,498 1,383,006

REZZANUREHRERKESE
NHRIERENRENOREDNTAT

As at As at

30 June 31 December
2019 2018
20195 R20184
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REEER) (&%)
2,194,007 1,351,540
47,180 21,403
3,563 2,563
6,748 7,500
2,251,498 1,383,006




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

25. OTHER PAYABLES 25, Rt RIA
As at As at
30June 31 December
2019 2018
20194 F20184F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARETF T
(Unaudited) (Audited)
(REEX) (&EZ)
Current portion BN EREB
Deposits received, other payables and Bl - KRR KR
accruals FEztEH 625,531 629,605
Amount due to Shanghai Gas Group JERT IR & B IE 15,131 25,051
Salary payables RS 67,540 61,292
Interest payables FEAHFIB 116,035 76,385
Dividend payables JERTAR B 178,057 62,017
Deferred government grants 3R FIE AT Al - 6,645
1,002,294 860,995
Non-current portion JEBNEAER
Amount due to Shanghai Gas Group FERT I8 R & B RIE 37,311 37,311
Finance lease deposit received BlmERERe 218,909 212,607
Deferred government grants EE BT R G 141,313 138,003
397,533 387,921
1,399,827 1,248,916
Other payables are non-interest-bearing. HiEFIBERRE
Note: Dividend payables included RMB61,106,000 to then-shareholders of a MiE AR ERRES I FARERBE018412

subsidiary, which the Group acquired for the year ended 31 December ASTB L FEKBOTAFRRBRRENHARE
2018. 61,106,0007T ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

26. DEFERRED INCOME

At beginning of the year REA]
Additions Il
Released to profit or loss wAE=
At end of the year RER
Analysed into: AITWAT :
Current BIVER
Non-current JERNER

At end of the year RER

Deferred income represents the fees received from customers
in advance in exchange for the connection of gas pipelines
to the natural gas pipeline network. These fees are received
upfront and revenue is recognised over ten years.

As at 30 June 2019, the deferred income included an amount of
RMB139,434,000 (31 December 2018: RMB139,434,000) which
was related to the balance of fees received from customers
in advance in exchange for the connection of gas pipelines to
the natural gas pipeline network at the time when the 50%
equity interests of Shanghai Dazhong Gas was transferred
from Shanghai Municipal Assets Management Company to the
Company pursuant to a share transfer agreement in 2001. This
balance remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
RMB8,944,000 (31 December 2018: RMB8,944,000) which was
accounted for as “other payables”.
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26. BIEW A
As at As at
30 June 31 December
2019 2018
A20195 20184
6A30H 12H31H
RMB’000 RMB'000
ARET T ARETIT
(Unaudited) (Audited)
(REER) (&&= =%)
1,303,687 1,330,328
105,924 196,074
(114,163) (222,715)
1,295,448 1,303,687
225,296 217,049
1,070,152 1,086,638
1,295,448 1,303,687

BEEWATEEEMFEPKRERER » BRI
ERMRREBIRAREEB/R - 25
ERTIESLME - MiED +FEERA
B o

R2019F 6 A30H  EIEWABTEAR
#139,434,0007C (2018512 A31H = A
R #139,434,00000) * HEBELEAR
FUBZEBEMRAEEIRARE EHE
MERESR  EF  LETHEELS
NERIE2001F R MR (D8 E e
FELEBARMRREIS0%IHE T ARG o
HARZEEBRRETA [ HMENRIE N
HEF B WA ANRYES,944,0007C (2018
F12H31H + AR¥ES,944,0007T) B FT
EHERRAULG - ZERTIREE -



27. CONTRACT LIABILITIES

Contract liabilities

Contract liabilities arising from:
Gas pipeline construction services

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

EEXAUTNERNEHRE

MARE B R RS

Typical payment terms which impact on the amount of contract

liabilities are as follows:

Gas pipeline construction services

Where discrepancies arise between the deposits payments and
the Group’s assessment of the stage of completion, contract

liabilities can arise.

27. SRR
EHNERE
As at As at
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’000 RMB'000
AR¥ T ARETIT
(Unaudited) (Audited)
(REFER) (&%)
740,556 758,127
740,556 758,127

JESHABSRAN —RINERAT

;\mm

RREBERBRH

fief ¥ & 5 SR B AR £R B 39 52 TR B e i &t
ZEAGFEZR  AHEBEREEL -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

27. CONTRACT LIABILITIES (Continued) 27. AR GE)
Movements in contract liabilities BHNEEEE
As at As at
30June 31 December
2019 2018
20194 F20184F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARETF T
(Unaudited) (Audited)
(REEX) (&%)
Balance as at 1 January 1 ATHB SRS 758,127 779,004
Decrease in contract liabilities as a result R EIR,ERNERELY,
of recognising revenue during the FMINAERHEER
period/year that was included in the W RO E L8 B
contract liabilities at the beginning of
the period/year (121,080) (297,319)
Increase in contract liabilities as a result AR EBERRGIEAIFHFE
of billing in advance of Gas pipeline FREE & K E EHE N
construction services 103,509 276,442
Balance as at 30 June/31 December R6A308, 12831 B4 740,556 758,127
28. SHARE CAPITAL 28. B &
Total Number
Numberof ~ Numberof  ofordinary  Authorised Issued and
Ashares H shares shares shares  paid shares
REGIT
AREE HREE  LRRAY EER #zkh
RMB'000 RMB'000
ARETT  AREBTR
As 1 January 2018, 31 December 2018, RI8E1A18 - 2018E12A318 -
1 January 2019 and at 30 June 2019 019F1A18 R2019F6A30R 2618791675 533,643,000 2,952 434,675 2,952,435 2,952,435
Note: fHzT -

(i) The H shares rank pari passu in all respects with the existing A shares
including the rights to receive all dividends and distribution declared and
made.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

29. COMMITMENTS 29. iz

(a) EEHEEE

(a) Operating lease commitments

Operating leases - lessee
As at 31 December 2018

Except for the prepaid premium for land leases, the Group
leases certain of its land and buildings and office premises
under operating lease arrangements. Leases for land and
buildings and office premises are for terms ranging from 1
to 3 years.

As at 30 June 2019

The Group leases certain of its land and buildings and
office premises for short term leases.

The total future minimum lease payments under non-
cancellable operating leases, which the Group is a leasee
are as follows:

Within one year 1A
In the second to fifth year FEL2EFELF

The group is the lessee in respect of a number of
properties and items of plant and machinery and office
equipment held under leases which were previously
classified as operating leases under IAS 17. The group has
initially applied IFRS 16 using the modified retrospective
approach. Under this approach, the group adjusted the
opening balances at 1 January 2019 to recognise lease
liabilities relating to these leases (see note 2). From
1 January 2019 onwards, future lease payments are
recognised as lease liabilities in the statement of financial
position in accordance with the policies set out in note 2.

AREHE—AEA
MR20185%F 12 A31H

BT BENEMEEN  KE
EREBEEEHELHFREEE T L
WREBFMMPM AR - THRET
PR ER P EL) BB F R34 o

201986 A30H

AEENEHEETAERET L
AR F A RBRF o

IRIR AN & B 1F A EE A B 7] B 8H
REHEBET 2 RRKEHEENRK
BEEm

As at As at

30 June 31 December
2019 2018
20195 H20184
6H30H 12H31H
RMB’000 RMB'000
AR¥ET T ARETTT
(Unaudited) (Audited)
(REEX) (BE=%)
2,607 1,712

- 1,142

2,607 2,854

AEEARBEHERENZIEYE
LA K2 [ B2 Ko # 23 F0 % 2 7% 155 78 B
(SRR BEREE S ENE 7RSS
WAKERE)NATRA - XEE
5 RS BB A 77 7R 91 2 e FR B B
MG HMELEBFE 165 - RIEZH
& REEFAE2019F1 A1HHE
VEHAEREZEHEEBNA
EB8B(RME2) - B2019F1 A1
B - RRBEEMFTARIBEM 2T
BEHENMBHRARANERAEE
aBfE-
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

29. COMMITMENTS (Continued) 29. Kik(#8)
(a) Operating lease commitments (Continued) (a) REBERAEE)
Operating leases - lessor [Continued) AREHE—HEA (&)
As the end of each reporting date, the Group had future RERE B RE - AEBIRE
aggregate minimum lease receivables under non- TR HEEEHERREYE LK
cancellable operating leases in respect of the investment EARREEERKFIELEN
properties and equipment are as follows: N
As at As at
30 June 31 December
2019 2018
M20195 R20184F
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEER) (58 &%)
Within one year 19N 7,673 5,452
In the second to fifth year FE2EEHF 13,285 13,679
After the fifth year FEHF 1% 12,294 10,928
33,252 30,059
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

29. COMMITMENTS (Continued)

(b) Capital commitments

Capital commitments not provided for in the consolidated
financial statements were as follows:

In respect of: HATRIE :
Share transfer agreement IR R R
Capital injection in subsidiary and BT 28] MEi & A A
associate FE
Notes:

(i)

(i)

(iii)

A subsidiary of the Group, namely Shanghai Dazhong Group Capital
Equity Investment Co., Ltd. ("the Buyer”], was engaged in a share
transfer agreement with F/F R EEEE AR A F] ("the Seller”) on
29 April 2010 to acquire the partial of the shares held by the Seller
of EAXMLEXRERE(LE)RLAERER at the consideration
price of RMB250,000,000. According to the condition of the mutual
agreement, the full amount should be paid upon the completion of
the registration of the transfer of shares. As at 30 June 2019 and 31
December 2018, the Group in aggregate has paid RMB198,322,000
by nine instalments and all shareholders have paid according to the
equity interest proportion. The remaining balance of RMB51,678,000
will be paid together with other shareholders in accordance with
equity interest proportion for further investment needs.

During the period/year ended 30 June 2019 and 31 December 2018,
the Company agreed to make an capital injection of RMB90 million
of the Company's 49.02% associate, of Shanghai Huacan Equity
Investment Fund Partnership. As at 31 December 2018, the capital
injection was not paid up.

As at 28 March 2019, the Company established a new subsidiary,
Jiangsu Dazhong Environmental Management Co., Ltd., with
registered capital of RMB100 million. As of 30 June 2019, no capital
has been paid yet.

29. &IE(4E)

Notes

P

(i)

(i), (iii)

(b) EAEIE
RERE B T ¥R = A AR B 8 & 2%
BT
As at As at
30 June 31 December
2019 2018
A20195 20184
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARBFIT
(Unaudited) (Audited)
(REER) (&%)
51,678 51,678
190,000 110,000
MisE -

(i)

(ii)

(iii)

ANEBHTRALBAREEERR
BIREBRAR(TEH])R2010F4
AYBHEEEERFEHEEBFRAA
(TER DT REE R RS WEE
FRBEAXCEERERE(LSE)
FOERAENLS RN - REAA
R #250,000,0007T ° R E LR B E
o AR REE RSB TR EE
o A20194 6 A30H K 20184 12 A
31A - AEBEH AIHARINTARY
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

30. RELATED PARTY TRANSACTIONS 30.
During the six months ended 30 June 2019, the Group entered
into the following significant transactions with its related
parties as follows:
Shanghai Gas Group LR EE
Purchase of piped gas (excluded VAT) BEEBEMRR(TEBED)
Rental expenses HEMX
Associates B T]
Rental expenses HeEfMX
Shanghai Gas Group's Subsidiary AR EE T A]
Purchace of piped gas BEEBMRR
Shanghai Gas Group's affiliate SR & 2 A
Interest expense MEFRX
Related company VN
Shanghai Dazhong Advertising Co., Ltd. FERZEEAERAR]
Service fees IR &

The above transactions were conducted in the normal course of
the Group's business and were determined based on mutually
agreed prices and terms with reference to the market price at
the time of the transaction.
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B A X5

HE2019F6A30BIEANEA » KEE
HHBIB AT A TEARLS ¢

Six months ended 30 June

BZE6A30A L6 A
2019 2018
20194 20184F
RMB’000 RMB'000
AR¥ T ARBTIT
(Unaudited) (Unaudited)

(REFE®) (REEZ)

1,769,329 1,729,205
2,546 2,400
2,667 2,315

- 10,039
- 5,340
25 =

L‘AL*%%EA$% AEEGBiEHE
EBERXSZENTEREE T

EE’JET%&{'?%%;\#E °



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

30. RELATED PARTY TRANSACTIONS (Continued) 30. BB X H(H|)
Key management remuneration FTEEEAEME
The Group considered the executive directors and 2 senior AEESATEEFR 2R REERBARE
managements as key management. BERAS

Six months ended 30 June

BZE6A30A L6 A
2019 2018
20194 20184F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)

(REER) (REEEZ)

Basic salaries and other benefits EXRE e REMEF 18,363 11,180
As the end of each reporting date, apart from the disclosures REREPHAERE B BIRM T
already made in investments in associates, trade and bills 15 ~ 2L 25T BERBt & N A HIEE -
payable and other payables in notes 15, 24 and 25 respectively, BoEMNTIBREENEZE K H M ER
the balances with its related parties are listed as follows: IBHN - EHRGEE R AEEAE 0T -

As at As at

30 June 31 December

2019 2018

20194 FA20185F

6H30H 12H31H

Notes RMB’000 RMB'000

{5 AR®BT T ARBTT

(Unaudited) (Audited)

(REE®) (REER)

Prepayment T E
Dazhong Building RBRKE (i) 22 141
Other receivables B it JEN B
Shanghai Xuhui Onlly Mirco-credit FERESV/NEER (ii) = 7
Hangzhou Xiaochuan wastewater FNER)I 57K BRI B R A A

treatment Co., Ltd. (iii) 7,314 -
Trade receivbles B EWE
Cuiwei Network Technogy (Shanghai] Z2#EEHT(EE)

Co., Ltd. BRAF (iv) - 63
Lease receivbles THEEW I TE
Shanghai Dazhong Enterprise FEBRRCEEEERAR

Management Ltd. (v) 76,242 92,060
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

30. RELATED PARTY TRANSACTIONS (Continued)

(i)

(ii)

(iii)

(iv)

(v]

Shanghai Dazhong Building Co., Ltd ["Dazhong Building”) is a subsidiary of
an associate of the Group, namely Dazhong Transportation.

Shanghai Xuhui Onlly Micro-credit is an associate of the Group.
Hangzhou Xiaochuan wastewater treatment Co., Ltd. is a related company.

Cuiwei Network Techology (Shanghai) Co., Ltd. is an associate of the

Group.

Shanghai Dazhong Enterprise Management Ltd is a related company.

31. FINANCIAL INSTRUMENTS BY CATEGORY

(a)

(b)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include
amounts due from/to subsidiaries, amount due from
associate, trade and bills receivable, lease receivables,
amount due from grantor, loan receivables, other
receivables, pledged deposits, cash and cash equivalents,
borrowings, trade and bills payable, other payables and
corporate bonds and short-term bonds payable.

In the opinion of the directors, the carrying value of these
amount approximated their fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted market
prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the
relationship between key observable inputs and fair value
are set out below.
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(iii)

(iv]
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RERXEPGES MG ERME

For the six months ended 30 June 2019 #HZ=201946A30H LE6f@ A

31. FINANCIAL INSTRUMENTS BY CATEGORY 31.BENESLSRMTH(E)

(Continued)
(b) Financial instruments measured at fair value (b) BAAREBEFENESRMITAE)
(Continued)
Information about level 3 fair value measurements BESR A BEEF EHIEH
The following table provides an analysis of financial TERRHEURAABEYIEN ST
instruments carried at fair value by level of fair value BERRAREBEERNSN
hierarchy:
Level 1: Quoted prices (unadjusted) in active markets for 4% - HREENBEEERT
identical assets or liabilities; HHRFRECRERAE)
Level 2: Inputs other than quoted prices included 28 - BEXRBBENEE(AE
within Level 1 that are observable for the asset ) EERTEEE
or liability, either directly (i.e. as prices) or &) AT B R AR (T8
indirectly (i.e. derived from prices); and REVRFTRERE) &
Level 3: Inputs for the asset or liability that are not 3k - W 3EA BRI B8R R
based on observable market data (unobservable KIEMEENBERH AL
inputs). BONABRGAZE)
Unaudited
REEH
30 June 2019
201956 H30H
Level 1 Level 2 Level 3 Total
1R 2 KE &t

RMB'000  RMB'000  RMB'000  RMB'000
ARBTRE AR®TR ARWTR AR®TZR

Financial assets at fair value through BRAABEGABENER

profit or loss BE

- Listed equity investments — F iR E 29,166 - - 29,166

- Unlisted equity investments — 3 ERERE 35,161 - 1,157,025 1,192,186

- Investment-linked deposits - RERBER - - 72,622 72,622

Financial assets at fair value through AR EEFARMBZE

other comprehensive income BENEmERE

- Listed equity investments — FhiRERE 107,572 - - 107,572

- Listed debt investments - EmEBRE 369,839 - - 369,839
541,738 - 1,229,647 1,771,385
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2019 #ZE201946A30H LL6f@A

31. FINANCIAL INSTRUMENTS BY CATEGORY

N. EERISEMIA(E)

(Continued)
(b) Financial instruments measured at fair value (b) BAAREBEFENERMIAE)
(Continued)
Information about level 3 fair value measurements BRSR N BIEFFEMNEF (&)
(Continued)
Audited
RER
31 December 2018
2018%12A31H
Level 1 Level 2 Level 3 Total
1R 28 3R &t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥Tr ARETr AR¥ETx
Financial assets at fair value through BRAAEESABENER
profit or loss EE
- Listed equity investments - EhRERE 36,926 - - 36,926
- Unlisted equity investments — 3 LRERE = - 1,276,406 1,276,406
- Investment-linked deposits —REBBFER - - 153,020 153,020
Financial assets at fair value through BRAAEESARMEZE
other comprehensive income KENEREE
- Listed equity investments - EhRERE 90,117 - - 90,117
- Listed debt investments - EHEBRE 351,733 - - 351,733
478,776 - 1,429,426 1,908,202
32. COMPARATIVE FIGURES 32. LkEB®F

The group has initially applied IFRS 16 at 1 January 2019 using
the modified retrospective method. Under this approach,
comparative information is not restated. Further details of the
changes in accounting policies are disclosed in note 2.
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XEIRZREE (48) RAEFRZE

SHANGHAI DAZHONG PUBLIC UTILITIES (GROUP)CO.,LTD.

(R ZE ARANBFEMAZHRH AR AHF)
(a joint stock company incorporated in the People’s Republic of China with limited liability)

ik @ BT ALK 15155% KR AE81E
Address : 8/F, Dazhong Building,

1515 Zhongshan West Road, Shanghai, PRC
E5E Tel : 021-64288888 fE5E Fax : 021-64288727
4R Postal Code : 200235 #ik Website : www.dzug.cn
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