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| CORPORATE INFORMATION
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BOARD OF DIRECTORS

Executive Directors

Mr. WEI Junyong (Chairman)
Mr. GU Genyong

Non-executive Directors
Mr. LI Jinquan (resigned on 29 July 2019)

Mr. ZHANG Lianghua (resigned on 29 July 2019)

Independent non-executive Directors

Mr. TSE Chi Man
Mr. YAO Xianguo
Mr. YU Wayne W.

AUDIT COMMITTEE

Mr. TSE Chi Man (Chairman)

Mr. YAO Xianguo

Mr. YU Wayne W.
REMUNERATION COMMITTEE

Mr. YAO Xianguo (Chairman)

Mr. WEI Junyong

Mr. TSE Chi Man
NOMINATION COMMITTEE

Mr. WEI Junyong (Chairman)

Mr. YAO Xianguo

Mr. YU Wayne W.

AUTHORISED REPRESENTATIVE
Mr. WEI Junyong

Mr. LAI Chi Fung

COMPANY SECRETARY

Mr. LAl Chi Fung
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CORPGRATE INFORI\/IATION

PRINCIPAL BANKERS

China Construction Bank
Agriculture Bank of China

AUDITOR

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central

Hong Kong

LEGAL ADVISER TO THE COMPANY

As to Hong Kong Law

DLA Piper Hong Kong
17/F., Edinburgh Tower
The Landmark

15 Queen’s Road Central
Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111
Cayman lIslands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Head Office

Tower Il, No.32 Lingyin Road
Xihu District, Hangzhou 310007
Zhejiang Province

People’s Republic of China

Principal Place of Business in Hong Kong

Room 706, 7/F.,

Albion Plaza

2-6 Granville Road
Tsim Sha Tsui, Kowloon
Hong Kong
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Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111
Cayman lIslands
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SHAREHOLDER INFORI\/IATION

fﬂxaﬁ AR

SHARE INFORMATION iz &

Place of listing Main Board of The Stock Exchange i C BABMERSM
of Hong Kong Limited BRATER

Stock Code : 90 % 1 1R 5% © 90

Board Lot 2000 shares EFEEEMN © 2000/%

Financial Year End : 31 December HHRFEEFLELAR +=—A=+—H

At 30 June 2019 R-E—h&ERA=1H

Number of shares in issue : 458,600,000 shares BEITRMEE 458,600,0000%

Market capitalisation HK$316.43 million mE : 316.43B BB TT

Closing price HK$0.69 per share W B © BR%0.697% 7T

SHARE REGISTRAR BREBFERE

Computershare Hong Kong Investor Services Limited BEAEHPREFELAERLERAA

Shops 1712-1716, 17th Floor B

Hopewell Centre BT

183 Queen’s Road East %Fﬁ%?‘l%?ﬁ

Wanchai A FE L

Hong Kong 171#81712-1716F

INVESTOR RELATIONS REEBR

iPR Ogilvy Ltd. iPR Ogilvy Ltd.

23/F., The Center BB

99 Queen’s Road Central EFREBEHIH

Hong Kong

Telephone: (852) 2136 6185
Facsimile: (852) 3170 6606
Email: pxce@iprogilvy.com

COMPANY WEBSITE

http://www.pxcleanenergy.com

IR 23E

T % (852) 2136 6185
{25 : (852) 3170 6606

B I : pxce@iprogilvy.com
NECTE R

http://www.pxcleanenergy.com
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FINANCIAL HIGHLIGHTS

CEHBEE

For the six months
ended 30 June

BEARA=+THILRER

2019 2018
—EF-hEF —E-)N\#F
RMB’000 RMB’000 Change
ARETR AR®ET T B E)
Revenue Wz 137,640 141,798 -2.9%
Profit from operations & a F 54,841 51,632 6.4%
Profit attributable to equity KA RE
shareholders of the Company JE 16 4 71 28,465 24,079 18.2%
Basic earnings per share BREXEFN RMB0.062 RMB0.053 17.0%
AR¥0.0627c NG {NKT
Dividend per share BRERE
— Interim — i Nil£E Nil & 0%
At At
30 June 31 December
2019 2018
R-T—NF PN
VR - — A =1+—H
RMB’000 RMB’000 Change
ARETR AREFTT BE)
Total assets BEE 1,179,999 1,234,156 -4.4%
Shareholders’ equity R 554,449 542,487 2.2%
Net asset value per share' BREEFE RMB1.21 RMB1.18 2.5%
AR®¥1.21T AR®1.187T
Net debt? B F5E? 486,414 518,572 —-6.2%
Total capital® BB EEs 1,040,863 1,061,059 -1.9%
Gearing ratio* BEAENE X 46.73% 48.87% -2.1%
Notes: MisE -
. Shareholders’ equity 1 % B 25
Number of ordinary shares in issue BERETLEEAEE
2. Total debts (including all interest-bearing borrowings and 2. EEAE (BEMABTEEERREER) —HE MR
shareholder’s loan) — Cash and cash equivalents SZBY
3. Shareholders’ equity + Net debt 3. BEEE+EEFE
4 Net debt n BT
Total Capital BB

INTERIM REPORT 2019 — = — AL EFHIHKE 05
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| _REVIEW REPORT TO THE BOARD OF DIRECTORS
-ﬂlé%é |

ﬁﬂ#&i

Review report to the board of directors of

Puxing Clean Energy Limited

(formerly known as “Amber Energy Limited”)
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 8 to 52 which comprises the consolidated
statement of financial position of Puxing Clean Energy
Limited (formerly known as “Amber Energy Limited”)
(the “Company”) as of 30 June 2019 and the related
consolidated statement of profit or loss, statement
of profit or loss and other comprehensive income
and statement of changes in equity and condensed
consolidated statement of cash flows for the six
month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial
reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

REEREARADESEZERRE

(I8 [BRIDREIRBIRLDAF])
(RAEESHEEMALZB R A)

ﬁ% —
==

B EHHNFEE52E M R8RS
ETEREEREARA ﬂ(ﬁfﬁﬁﬁffﬂﬁ%iﬁ
BERARLD (EARR-ZF—-NAFERHA
E—I—EIE’J,ﬁv?éﬁﬂ%ﬂk/ﬁﬁéﬁi%ziﬁﬁtxdl
AMANERGARaR REeBEakEtE
HWAR GFAEREPHRNEBALSER i/m
ERALHAMT -FEEBHERXZMAERR
EHFETMRAMBE qﬂﬁﬁﬁﬂ‘“#ﬁi%%ﬁ{&ﬁﬁt
m%ﬁﬁ'JE’JifH?‘ﬁMXﬂlm AHERIE =GR
) BIR & 5t ERIFEI4AR [FHH FHE ] W
MERmBL - %%Eaﬁ'&)‘iﬁ &Rt ERIE345R
AR 2HmT R HRE -

AW EEERERAIFE] L o I8 75
SEL&ER YRERMHENZEGRE
[ AT (FRER)|RS BRI RES
EEMAE - RPN SR A RENATEH T
MEMATBESEERT
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REVIEW REPORT TO THE BOARD OF DIR.ECTORS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
report as at 30 June 2019 is not prepared, in all
material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 August 2019

%i%é Bﬂi&i

Eal e
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| _CONSOLIDATED STATEI\/IENT (DF PROFIT QR LOSS

3 = N4
/\
-nv'J'\

s For the Six months eno’ed 30 June 2079 (unaud/z‘ed)
_;-ﬁ:f::?_jlif\ﬁ "/'E.Lt/\@ﬁ (j%ﬁ(«gf?)

Six months ended 30 June

BE/A=+HILEA

2019 2018
—F-NE —EF-N\F
(Note)
(Bf=E)
RMB’000 RMB’000
ARETRT ARBTF T
Revenue W 22 137,640 141,798
Operating expenses HEMX
Fuel consumption BB FE (28,954) (36,513)
Depreciation and amortisation WEREHE (29,030) (28,394)
Repairs and maintenance HIERRE (638) (959)
Personnel costs 8 TR A (11,858) (11,909)
Administrative expenses THRAX (10,416) (10,890)
Sales related taxes IHEMR@TIE (1,620) (1,062)
Other operating expenses Efg s (283) (639)
Profit from operations BEH 54,841 51,532
Finance income B B A 213 137
Finance expenses B 2 (12,763) (14,972)
Net finance costs B P AN F 58 (12,550) (14,835)
Other income E U A 490 439
Profit before taxation P& Bt B itk F1 42,781 37,136
Income tax FriS %t (14,316) (13,057)
Profit for the period HA P itd 28,465 24,079
The notes on pages 16 to 52 form part of these F16ES2HEFE W AL EREHFZF
unaudited interim financial statements. BHmEK 2 — 2D
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For the six .monz‘hs ended 30 June 2079 (unaud/z‘ed)
: E':f Jzi/\ +E’,1t/\/ﬁﬁ (ﬁ%f- £33

CONSOLIDATED STATEMENT OF PROFIT OR. LOSS

o

Six months ended 30 June

BE/A=+HILEAR

2019 2018
—E-hE —ZE—N\F
(Note)
(P 5E)
Note RMB’000 RMB’000
B 5 ARETRT ARET T
Attributable to: UT&HENL:
Equity shareholders of RRAESRR
the Company 24,079
Non-controlling interests FE1E AR HE A
Profit for the period HA P itd 24,079
Earnings per share BRERN
Basic (RMB) EXR(AR®TT) 8(a) 0.053
Diluted (RMB) e (AR®BT) 8(b) 0.053
Note: B & -
The Group has initially applied IFRS 16 at 1 January 2019 using the AREBER -_Z—NF— A BHEBALETNENEZE XER
modified retrospective approach. Under this approach, comparative BB SR E LR FE1655 c BIBL 5 LEBREB AT EY
information is not restated. See note 3. B3
The notes on pages 16 to 52 form part of these F16E2HEFE M AL T REEFZF
unaudited interim financial statements. Details of Bk Ao BRERNALAAERKEN
dividends payable to equity shareholders of the REFIBHIINHES -

Company are set out in note 15. / /
INTERIM REPORT 2019 —Z — ALFFHHEE 09
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CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND'. |
OTHER COMPREHENSIVE INCOME -~ . . ..

GAERE REMRERAK

s For the Six months ended 30 June 2019 (unaud/z‘ed)
gt:!:—?_jlif\ﬁ "/'E.Lt/\@ﬁ (j@ﬁ(«gf;)

Six months ended 30 June

BE/A=+HILEA

2019 2018
—E-hE —T-N\F
(Note)
(Bf=E)
Note RMB’000 RMB’000
B 5 ARETT ARBTF T
Profit for the period B it F 28,465 24,079
Other comprehensive income  HiRH 2T A (BRH
for the period (after tax and REMDEAEE):
reclassification adjustments):
ltems that may be reclassified HgrAsHosEs
subsequently to profit or loss: EmmIER :
Exchange differences on BB IMNITE A A
translation of financial B HmE ey
statements of overseas ERER
subsidiaries (2,406) (2,969)
Total comprehensive income HaZmEig &8
for the period 21,110
Attributable to: LT &FE:
Equity shareholders of ZA/NSIE o
the Company 21,110
Non-controlling interests eI AR B = -
Total comprehensive income Ha2mAEE
for the period 21,110

Note:

The Group has initially applied IFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See note 3.

The notes on pages 16 to 52 form part of these
unaudited interim financial statements.

10 PUXING CLEAN ENERGY LIMITED ¥ E:2HRAT
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CONSOLI DATED STATEM ENT OF FINANCIAL POSITION

,.vT & B 5% AR, i

At 30 June: 2079 (unaud/ted)
= “fbﬂf/\ﬁ "/'.5’ (%{‘ |§f?')

At
30 June 31 December
2019 2018
R-ZFB—-h&E R N\F
aV:ERd=l - H=1+—8H
(Note)
(H3E)
RMB’000 RMB’000
ARETR AR®ET T
Non-current assets REEE
Property, plant and equipment ERY ST 1,078,792 1,061,206
Lease prepayments BANEE - 44,815
Intangible assets BYEAE. 1,595 1,898
Deferred tax assets RERIEEE 3,270 3,753
1,083,657 1,111,672
Current assets REEE
Inventories 7E 14,781 14,829
Trade and other receivables JEUE 5 K H b 5108 30,383 32,795
Cash and cash equivalents RERRESEEY 51,178 74,860
96,342 122,484
Current liabilities mEE R
Interest-bearing borrowings rEEE 238,432 257,705
Trade and other payables ENE 5 REMRE 52,767
Lease liabilities MEAIE -
Current taxation BVEAFR 18 3,186
283,371 313,658
Net current liabilities mENEETFE (187,029) (191,174)
Total assets less current liabilities B EERRH A & 896,628 920,498
Non-current liabilities ERBERE
Shareholder’s loan R E X 129,660 126,227
Interest-bearing borrowings STEEE 209,500
Lease liabilities HEAE -
Deferred revenue R RE W 2 12,099
Deferred tax liabilities EERIEEE 29,651
341,645 377,477
NET ASSETS EETFHE 554,983 543,021
The notes on pages 16 to 52 form part of these FI6E2HFEH MR ZREEZT Y
unaudited interim financial statements. BHmERZ—HD
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CONSOLI DATED STATEM ENT OF FINANCIAL POSITION

HEMBRRE
..AIQOJuneZO790#mudﬁ¢w '

At At
30 June 31 December
2019 2018
R=F—h%E RZE—N\F
IR -l - —A=1+—H
(Note)
(HizE)
Note RMB’000 RMB’000
Bt 5 AREFTTR ARBFTT
CAPITAL AND RESERVES BAR GG
Share capital [N 40,149 40,149
Reserves ERi] 514,300 502,338
Total equity attributable to equity AT RFEREE
shareholders of the Company ERELS 554,449 542,487
Non-controlling interests FEIERR RS 534 534
TOTAL EQUITY R 554,983 543,021
Note: Bt 5
The Group has initially applied IFRS 16 at 1 January 2019 using the AEBER-ZZT—NF—A—BRAKEINENEEXER
modified retrospective approach. Under this approach, comparative BIPR B TR R E165R c BIBU 05 LBRERT T E -
information is not restated. See note 3. BMEES -
Approved and authorised for issue by the board of REFER-_FT-AFN\AZTHLAHKER
directors on 29 August 2019. BRETIE-
WEI Junyong GU Genyong
MiHE BAR K
Director Director
g EE
The notes on pages 16 to 52 form part of these F16ES2HEFE W AL EREHFZF
unaudited interim financial statements. BHERZ—Ho
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CONSOLIDATED STATEI\/IENT OF
CHANGES IN EQUITY

GAERBHE

- For the six monz‘hs ended 30 June 2079 (unaud/z‘ed)

. BETF jz’i/\ﬁ ‘/‘E’Lﬁn/@ﬁ(ﬁkﬁ £33

-

Attributable to equity shareholders of the Company

AARERRRER
Statutory Non-
Share Share Capital Merger surplus  Translation Retained controlling Total
capital premium reserve reserve reserve reserve profits Subtotal interests equity
AR
BE  RHEE EARE  AHEE  RHREE  OENEE  REEM it SERRES et §-

Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'00
Wi ARBTL ARETR ARETR ARETR ARETL ARETR ARETR ARETRL ARETR ARETRL

Balance at 1 January 2018 RZ¥-N\§-A-BH&H 40,149 91,230 24,189 306,883 52,14 (15,186) 21,338 521,339 534 521,873

Changes in equity for the six months HE-F-A\FxA=+AL

ended 30 June 2018: ~ERANELLE:

Profit for the period HREH = - - - - - 24,079 24,079 - 24,079

Other comprehensive income Hip2ARA - - - - - 2,969) - (2,969) - (2,969)
Total comprehensive income 2ERALE - - - - - 2,969) 24,079 21,110 - 21,110

Dividends declared and paid in respect ~ AEEERRIFHRE

of the previous year 15(0) - (11,493 - - - - - (11,493) - (11,493
Balance at 30 June 2018 and RZE-\ERRZ+HR
1July 2018 —¥-\EtA-BRER 40,149 79,737 24,189 306,883 52,741 (18,155) 45,412 530,956 534 531,490

Changes in equity for the six months HZE-F-N\E+-A=+-B1L

ended 31 December 2018: ~EANBLELY:

Profit for the period HRER - - - - - - 21,501 21,501 - 21,501

Other comprehensive income Hfp2mBA - - - - - (9,970) - (9,970) - (9,970)
Total comprehensive income 2EMAEE - - - - - (9,970) 21,501 11,531 - 11,531
Appropriation to reserves RERE - - - - 6,067 - 6,067) - - -
Balance at 31 December 2018 RZ¥-AE+-ZA=+-8H

(Note) iR (W) 40,149 79,787 24,189 306,883 58,808 (28,125) 60846 542,487 534 543,021
Note: B 5
The Group has initially applied IFRS 16 at 1 January 2019 using the AEEER T NF-A—BHALETNEREZERER
modified retrospective approach. Under this approach, comparative BPR B iR A E 165k c RIRUM A LBRER T FE -
information is not restated. See note 3. RHIFES -
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:CONSOLIDATED STATEI\/IENT OF
_CHANGES IN EQUITY

GAEREDE

s For the Six mom‘hs.ended 30 June 2019 (unaud/téd) i
; AL R R Y SR 5.

Attributable to equity shareholders of the Company
RATRERFEE

Statutory Non-
Share Share Capital Merger surplus Translation  Retained controlling Total
capital  premium reserve reserve reserve reserve profits Subtotal interests equity
BE
k% ROERE AFRE AHERE BEBER ERRE  RERA It FERER afn
Note RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
LS \RETT ARETRE ARETR ARETR ARETR ARETR ARBTR ARETRT ARETR ARETR

Balance at 1 January 2019 RZB-AE-A-BHER 40,149 79,787 24,189 306,883 58,808 (28,125) 60,846 542,487 534 543,021

Changes in equity for the six months HBE-F-AEXF=+AL

ended 30 June 2019: ~EAMERLE:

Profit for the period BRET - k 28,465 28,465

Other comprehensive income Em2ERA (2,406) (2,406) (2,406)
Total comprehensive income 2ERALE (2,406) 28,465 26,059 26,059

Dividends declared and paid in respect ~ AFEERLEMHRE
of the previous year 15(b) (14,097) (14,007) (14,007)

Balance at 30 June 2019 RZB-AERAZTENGE 40,149 65,640 24,189 306,883 58,808 (30,531) 89,311 554,449 554,983

The notes on pages 16 to 52 form part of these F16ES2HEFE W AL EREHFZF
unaudited interim financial statements. Bz z—2H
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CONDENSED CONSOLIDATED STATEMENT OF
. .CASH FLOWS -

H,.vT/\Iﬁﬁ/mE%

S For the Six .m@nths ended 30 June 2079 (unaud/z‘ed)

E‘:f jz’ff/\ﬁ —/-Eit/\/ﬁﬁ(ﬁ%é £33

Six months ended 30 June

BEAA=+HIERER

2019 2018
—F-hE —E-NF
(Note)
(F3E)
RMB’000 RMB'000
AR®T ARBT T
Cash generated from operating KEEHMBHRE
activities 82,306 74,495
Interest paid 2R F B (6,921) (8,582)
Income taxes paid =ENIEET (11,177) (6,911)
Net cash generated from HETEBRERFE
operating activities 64,208 59,002
Cash flows from investing activities RZEFIHABRLRE
Payment for the purchase of property, BEWX WME KX H
plant and equipment and intangible UREREENK
assets (1,777) (9,098)
Other cash flows arising from investing R & /R8N E £ 0 H b
activities BEenE 206 585
Net cash used in investing activities ¥ & ;EEFTARLTE (1,571) (8,513)
Cash flows from financing activities E!giﬁﬁlﬁﬁf%fﬁﬁiﬁi
Capital element of lease rentals paid ENMMAERSNEARKND (95) -
Dividends paid to equity shareholders 2 AR & #E 25 A% R
of the Company ol @sh (26,724) (11,493)
Proceeds from borrowings BEMER 28,000 21,000
Repayments of borrowings BEEE (87,500) (68,000)
Net cash used in financing activities FEEEIFTAIREFE (86,319) (58,493)
Net decrease in cash and cash HeERRSEEY
equivalents BLFE (23,682) (8,004)
Cash and cash equivalents at R—A—HHBRER
1 January ReEEY 74,860 75,862
Cash and cash equivalents at RARAB=+HHEER
30 June REEEY 51,178 67,858
Note: B 5

The Group has initially applied IFRS 16 at 1 January 2019 using the

ARMEN=F—

NE—A—BRBEETNENEERER

modified retrospective approach. Under this approach, comparative
information is not restated. See note 3.

The notes on pages 16 to 52 form part of these
unaudited interim financial statements.

Bl 8 3 RS ERIE65 « RIBULTTE  LRAM T T ES
SHFES -

F16E52A T T AL EREEZ P HE
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REPORTING ENTITY

Puxing Clean Energy Limited (the “Company”,
formerly known as “Amber Energy Limited”)
was incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The interim financial report
of the Company as at and for the six months
ended 30 June 2019 comprises the Company
and its subsidiaries (collectively referred to as the
“Group”). The principal activities of the Group are
the development, operation and management of
power plants.

Pursuant to the special resolution passed by the
shareholders of the Company on 4 July 2019, the
name of the Company and the dual foreign name
in Chinese of the Company have been changed
from “Amber Energy Limited ¥tIgEIR AR A7)
0 “Puxing Clean Energy Limited %2 Z8HR
N A" with effective from 11 July 2019 pursuant
to the Certificate of Incorporation on Change of
Name issued by the Registrar of Companies in the
Cayman lIslands.

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (IAS) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (IASB).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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BASIS OF PREPARATION (Continued)

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2018 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2019 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.

The interim financial report has been prepared
on the basis that the Group will continue to
operate throughout the next twelve months as
a going concern. The Group’s current liabilities
exceeded its current assets by RMB187,029,000
as at 30 June 2019. Based on future projection
of the Group’s profit and cash inflows from
operations and the anticipated ability of the Group
to obtain continued bank loans and financial
support from an intermediate parent company,
Shanghai Pu-Xing Energy Limited (“Puxing
Energy”), to finance its continuing operations
for the next twelve months ending 30 June
2020, management believes that the Group has
adequate resources to continue in operational
existence for the foreseeable future.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.
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BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated interim financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2018 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG’s independent review report
to the board of directors is included on page 6
and 7.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
TZ EF Tﬁ&er& =] Bﬁ

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a new IFRS, IFRS 16,
Leases, and a number of amendments to IFRSs
that are first effective for the current accounting
period of the Group.

Except for IFRS 16, Leases, none of the
developments have had a material effect on how
the Group’s results and financial position for
the current or prior periods have been prepared
or presented in this interim financial report.
The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, IFRIC 4, Determining whether an
arrangement contains a lease, SIC 15, Operating
leases — incentives, and SIC 27, Evaluating the
substance of transactions involving the legal form
of a lease. It introduces a single accounting model
for lessees, which requires a lessee to recognise
a right-of-use asset and a lease liability for all
leases, except for leases that have a lease term
of 12 months or less (“short-term leases”) and
leases of low value assets. The lessor accounting
requirements are brought forward from |IAS 17
substantially unchanged.

The Group has initially applied IFRS 16 as from
1 January 2019. The Group has elected to use
the modified retrospective approach and the
initial application has no cumulative effect on the
opening balance of equity at 1 January 2019.
Comparative information has not been restated
and continues to be reported under IAS 17.
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CHANGES IN ACCOUNTING POLICIES
(Continued)

Further details of the nature and effect of the
changes to previous accounting policies and the
transition options applied are set out below:

(@) Changes in the accounting policies

(i)

New definition of a lease

The change in the definition of a lease
mainly relates to the concept of control.
IFRS 16 defines a lease on the basis of
whether a customer controls the use of
an identified asset for a period of time,
which may be determined by a defined
amount of use. Control is conveyed
where the customer has both the right
to direct the use of the identified asset
and to obtain substantially all of the
economic benefits from that use.

The Group applies the new definition
of a lease in IFRS 16 only to contracts
that were entered into or changed on
or after 1 January 2019. For contracts
entered into before 1 January 2019,
the Group has used the transitional
practical expedient to grandfather the
previous assessment of which existing
arrangements are or contain leases.

Accordingly, contracts that were
previously assessed as leases under
IAS 17 continue to be accounted for
as leases under IFRS 16 and contracts
previously assessed as non-lease
service arrangements continue to be
accounted for as executory contracts.
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3 CHANGES IN ACCOUNTING POLICIES 3 EBIBXREZE (#£)
(Continued)
(a) Changes in the accounting policies (a) EEtBUREH (&Z)
(Continued)

(i) RAEAEEES %

(ii) Lessee accounting

IFRS 16 eliminates the requirement for
a lessee to classify leases as either
operating leases or finance leases,
as was previously required by IAS
17. Instead, the Group is required
to capitalise all leases when it is the
lessee, including leases previously
classified as operating leases under
IAS 17, other than those short-term
leases and leases of low-value assets.
As far as the Group is concerned, these
newly capitalised leases are primarily
in relation to property, plant and
equipment as disclosed in note 9.

When the Group enters into a lease
in respect of a low-value asset, the
Group decides whether to capitalise
the lease on a lease-by-lease basis.
For the Group, low-value assets are
typically laptops or office furniture.
The lease payments associated with
those leases which are not capitalised
are recognised as an expense on a
systematic basis over the lease term.
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3 CHANGES IN ACCOUNTING POLICIES 3 EIBXREZE (£)
(Continued)
(a) Changes in the accounting policies (a) EEtBUREH (£)
(Continued)

(ii) Lessee accounting (Continued)

Where the lease is capitalised, the
lease liability is initially recognised
at the present value of the lease
payments payable over the lease
term, discounted using the interest
rate implicit in the lease or, if that rate
cannot be readily determined, using a
relevant incremental borrowing rate.
After initial recognition, the lease liability
is measured at amortised cost and
interest expense is calculated using
the effective interest method. Variable
lease payments that do not depend on
an index or rate are not included in the
measurement of the lease liability and
hence are charged to profit or loss in
the accounting period in which they are
incurred.

The right-of-use asset recognised
when a lease is capitalised is initially
measured at cost, which comprises the
initial amount of the lease liability plus
any lease payments made at or before
the commencement date, and any initial
direct costs incurred. Where applicable,
the cost of the right-of-use assets
also includes an estimate of costs to
dismantle and remove the underlying
asset or to restore the underlying
asset or the site on which it is located,
discounted to their present value, less
any lease incentives received.
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3 CHANGES IN ACCOUNTING POLICIES 3 EBIBXREZE (#£)
(Continued)
(a) Changes in the accounting policies (a) EEtBUREH (&Z)
(Continued)

(ii) Lessee accounting (Continued)

The right-of-use asset is subsequently
stated at cost less accumulated
depreciation and impairment losses.

The lease liability is remeasured when
there is a change in future lease
payments arising from a change in an
index or rate, or there is a change in
the Group’s estimate of the amount
expected to be payable under a
residual value guarantee, or there is a
change arising from the reassessment
of whether the Group will be reasonably
certain to exercise a purchase,
extension or termination option. When
the lease liability is remeasured in this
way, a corresponding adjustment is
made to the carrying amount of the
right-of-use asset, or is recorded in
profit or loss if the carrying amount
of the right-of-use asset has been
reduced to zero.

(i) REAETBEESG % (%)
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CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) Critical accounting judgements and
sources of estimation uncertainty
in applying the above accounting
policies

()

Determining the lease term

As explained in the above accounting
policies, the lease liability is initially
recognised at the present value of
the lease payments payable over the
lease term. In determining the lease
term at the commencement date for
leases that include renewal options
exercisable by the Group, the Group
evaluates the likelihood of exercising
the renewal options taking into account
all relevant facts and circumstances
that create an economic incentive
for the Group to exercise the option,
including favourable terms, leasehold
improvements undertaken and the
importance of that underlying asset
to the Group’s operation. The lease
term is reassessed when there is a
significant event or significant change in
circumstance that is within the Group’s
control. Any increase or decrease in the
lease term would affect the amount of
lease liabilities and right-of-use assets
recognised in future years.
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3 CHANGES IN ACCOUNTING POLICIES 3 EHEEE (£)
(Continued)
(c) Transitional impact (c) BERE

At the date of transition to IFRS 16 (i.e.
1 January 2019), the Group determined
the length of the remaining lease terms
and measured the lease liabilities for the
leases previously classified as operating
leases at the present value of the remaining
lease payments, discounted using the
relevant incremental borrowing rates at 1
January 2019. The weighted average of
the incremental borrowing rates used for
determination of the present value of the
remaining lease payments was 4.75%.

To ease the transition to IFRS 16, the Group
applied the following recognition exemption
and practical expedients at the date of initial
application of IFRS 16:

() the Group elected not to apply the
requirements of IFRS 16 in respect
of the recognition of lease liabilities
and right-of-use assets to leases for
which the remaining lease term ends
within 12 months from the date of
initial application of IFRS 16, i.e. where
the lease term ends on or before 31
December 2019; and

(i) when measuring the right-of-use assets
at the date of initial application of IFRS
16, the Group relied on the previous
assessment for onerous contract
provisions as at 31 December 2018
as an alternative to performing an
impairment review.
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3 CHANGES IN ACCOUNTING POLICIES 3 EIBXREZE (£)
(Continued)
(c) Transitional impact (Continued) (c) BERE(£)
The following table reconciles the operating TEREHIRZ=_F—-—NF+ZH
lease commitments as disclosed in =+ — Bz EMEAE (Bt
note 16(b) as at 31 December 2018 to F16)EE)ER_FT—NLF—A
the opening balance for lease liabilities —HERRHEEBECHUEHZ
recognised as at 1 January 2019: IR -
1 January
2019
—F-hE
—HA—H
RMB’000
ARETF T
Operating lease commitments at RZE-NF+ZA=+—HZ
31 December 2018 Z&Mfﬂ = EE 709
Less: commitments relating to leases B EBEREERN G AE:
exempt from capitalisation:
— short-term leases and other —FHBEPR T —NF
leases with remaining lease +=-—A=+—8sk
term ending on or before 31 Z AR B Z RS EAME &
December 2019 HaHEE (259)
450
Less: total future interest expenses AR PRF) B AR RE (25)
Present value of remaining lease payments, & & 3 2 IR 1E - (£ A
discounted using the incremental RZE-NF—HA—BZ
borrowing rate at 1 January 2019 HEEEFMEILIR 425
Total lease liabilities recognised at RZE—-—NF—H—H
1 January 2019 EE%E RAZHERBEERE 425
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3 CHANGES IN ACCOUNTING POLICIES 3 BItHERBE (£)
(Continued)
(c) Transitional impact (Continued) (c) BERE (&)
The right-of-use assets in relation to leases HERNNBERKEHEZHERH

previously classified as operating leases have
been recognised at an amount equal to the
amount recognised for the remaining lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating
to that lease recognised in the statement of
financial position at 31 December 2018.

The Group presents right-of-use assets that
do not meet the definition of investment
property in “property, plant and equipment”
and presents lease liabilities separately in the

ZERREECHEERRHEE
BECHREBIBER B’Y
“E-N\FTZA=T—BHHHR
MEERZHER R 2 EMENK
EAHEENREB/IELAE-

AEBERHBRRRARETTEK
BMRIERNERAREEZIR
(% BELRE] LEF25HE
ERE-

statement of financial position.
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3 CHANGES IN ACCOUNTING POLICIES 3 EIBXREZE (£)
(Continued)
(c) Transitional impact (Continued) (c) BESE (&)
The following table summarises the impacts T Z% A8E At BR 4 B R B S R AE BN R
of the adoption of IFRS 16 on the Group’s 16 ANEBGRE M BRAKROF
consolidated statement of financial position: 2.
Reclassification
Carrying of land use  Capitalisation Carrying
amount at rights under of operating amount at
31 December lease lease 1 January
2018 prepayments contracts 2019
RZF-\fE ENNE RZF-1&E
+=ZRA=t-H EELET fEREg -f-B2
ZIRE{E ThERE SHERE RaEE
RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARBTT ARETT

Line items in the consolidated statement B R ER B R & %A

of financial position impacted by F1ORYENGAUE

the adoption of IFRS 16: HRARER:
Property, plant and equipment N BERSHE 1,061,206 44,815 425 1,106,446
Lease prepayments BEEE 44,815 (44,815) - -
Total non-current assets FRBEELEE 1,111,672 - 425 1,112,097
Lease liabilities (current) REAE (FF) - - 148 148
Current liabilities hEER 313,658 - 148 313,806
Net current liabilities FEBER (191,174) - (148) (191,322)
Total assets less current liabilities BEGERRDER 920,498 - 217 920,775
Lease liabilities (non-current) BEBE (7)) - - 277 277
Total non-current liabilities FRBAREE 377,477 - 217 377,754
Net assets BEFRE 543,021 - - 543,021
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3 CHANGES IN ACCOUNTING POLICIES 3 BItHERBE (£)
(Continued)
(c) Transitional impact (Continued) (c) BERE (&)
The analysis of the net book value of the REMREEEERBRABRE
Group’s right-of-use assets by class of ZERIE165E B B EER R
underlying asset at the end of the reporting oM AKERAREENKREF
period and at the date of transition to IFRS BEANWT:

16 is as follows:

At At 1

30 June January
2019 2019
REFT—AF R taiks
~A=+H —H—H
RMB’000 RMB’000
ARBTR AREFTTT

Included in “Property, plant AT - WE &
and equipment”: B
Land use rights leased for BRMBEE L FERE
own use, carried at BITEX AT R
depreciated cost 44,815
Other properties leased EMmaAEEYE
for own use, carried at BITEK AT R
depreciated cost 425
45,240
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3 CHANGES IN ACCOUNTING POLICIES 3 EIBXREZE (£)
(Continued)
(d) Lease liabilities (d HEB®E
The remaining contractual maturities of the R EMREEEERBRABRE
Group’s lease liabilities at the end of the HBE16RER AEEHEAE
reporting period and at the date of transition BRI E DB BRI T

to IFRS 16 are as follows:

At 30 June 2019 At 1 January 2019
R-ZE-AERA=1H RZ¥-h&E-H—-H
Present Present
value of the Total  value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

REES RRES RIEEE RIEER
fHRERE S HRBE e
RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE  AREBTRT  ARBIT  ARET:R

Within 1 year —&R 500 512 148 150
After 1 year but within 2 years ~ —FHEERER 443 475 142 150
After 2 years but within 5 years MEEETLER 68 75 135 150
511 550 277 300
1,011 1,062 425 450

Less: total future interest R RF B A 5
expenses (51) (25)
Present value of lease liabilites & & B (A 1,011 425
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

3 CHANGES IN ACCOUNTING POLICIES
(Continued)

(e)

Impact on the financial result and cash
flows of the Group

After the initial recognition of right-of-use
assets and lease liabilities as at 1 January
2019, the Group as a lessee is required to
recognise interest expenses accrued on the
outstanding balance of the lease liabilities,
and the depreciation of the right-of-use
asset, instead of the previous policy of
recognising rental expenses incurred under
operating leases on a straight-line basis
over the lease term. This results in a positive
impact on the reported profit from operations
in the Group’s consolidated statement of
profit or loss, as compared to the results if
IAS 17 had been applied during the year.

In the condensed consolidated statement of
cash flows, the Group as a lessee is required
to split rentals paid under capitalised leases
into their capital element and interest
element. These elements are classified as
financing cash outflows, similar to how
leases previously classified as finance leases
under IAS 17 were treated, rather than as
operating cash outflows, as was the case

*ZEF ﬂ%ﬁ*“ﬁﬁ

3 EIBEZE (&)

(e) ﬂgﬁﬂiﬁ#%&iﬁﬁiﬁ.iﬂ‘]
RZE—NF—A—BYTERE
AREERMEAGR AEBE
REBAREALEGERESEH
EANNERX REREEEN
E - MmEBRBEAANBENEHRNE
BEREERARBREHERES
WS EEE G EAF7
FRERNEEANESLE Y
REBGFEERRPERNL LR
FMEEATFETZE-

REAGERERERY A5 E
f’Eﬁ?%Tﬂ/\éﬁi’lﬂﬁ$1ETH‘EI§TE’J
ERNEES REERKS KFEK
%) Lﬁbﬁf\/\;ﬁaﬁ%ﬁﬁiﬁimtﬂ
BRI B LRI R IR R g5 %
E'J%Wﬂ“*ﬁ%mﬂéfﬂﬁ EI’JTHE
mIEL LIRS M R — AR R
mEqu/EE'J%WﬁE’J%&%TEE°
BERERELTIITE KA

for operating leases under IAS 17. Although B PR B 75 5 2E A1 251658 A 1t B 2L
total cash flows are unaffected, the adoption ReREXRPE2IMBESRELR
of IFRS 16 therefore results in a significant BRE-

change in presentation of cash flows within

the statement of cash flows.

The following tables may give an indication BARBRBEE_T—-NLFRA

of the estimated impact of adoption of IFRS
16 on the Group’s financial result and cash
flows for the six months ended 30 June
2019, by adjusting the amounts reported
under IFRS 16 in these interim financial
statements to compute estimates of the
hypothetical amounts that would have been
recognised under IAS 17 if this superseded
standard had continued to apply to 2019
instead of IFRS 16, and by comparing these
hypothetical amounts for 2019 with the
actual 2018 corresponding amounts which
were prepared under IAS 17.

=+ B 1ENEA R RE
Bf%ﬂﬂ%ﬁ%@ﬁ/ﬁu%m%ﬁ%i&a‘m
HUGHERERER 2 MIJ%W%
H%EEWEﬂEnJrfE““@%E({hl
FHAERIZE 175}%ﬁﬁ3|5.5%§5\7ﬁ‘“¥&¢&
BIE16N — S NFRERH) -
LA&%H;Z::E NFEHREREEE
HBR BB ST EREI7THREEN
=-—/\¢af€’%$ﬁﬂ’i wmpET
FRAI MR B BR B A 3RS ZE R &
165E Y AN E B2 IR B s 48 MR
CREMNETTE-
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*%@”“*?EP A B 7% E¢Bﬁ&

3 CHANGES IN ACCOUNTING POLICIES 3 BItHEREE (&)
(Continued)
(e) Impact on the financial result and cash (e) ¥1$$.ﬂ#?§¥ﬁa&ﬁ$?ﬁf.%ﬂ"l
flows of the Group (Continued) & (E)

2018
—E-N\F

Deduct:

Estimated

amounts
Add back: related to Compared
IFRS 16 operating  Hypothetical to amounts
Amounts  depreciation leases asif ~ amounts for reported for
reported and interest  under IAS 17 2019 as if 2018 under
under IFRS 16 expense (note 1)  under IAS 17 IAS 17

8% - sk

RiBER
ERA  RAERRER Weays il
REBER fim: @R FHZ e SRR
MEREEN MBSSEN  AGEER B2 EEAbEE
FeMIRz  FRAER  FEBGET  ZI-AE It
ko FEMX  &#E (M) BREH EA

(A) (B) (C)  (D=A+B-C)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBFR  ARETR  AREFTR  ARETT ENSERDN

Financial result for the six ZRAEBETBREER
months ended 30 June 2019 FI6HBEZHE

impacted by the adoption ZE-AERA=+A

of IFRS 16: LrERAMEEE:
Profit from operations g2nH 54,841 (774) 54,835 51,532
Finance expenses BBEY (12,763) (12,752) (14,972)
Net finance costs BBRAZE (12,550) (12,539) (14,835)
Profit before taxation B #i Akt %) 42,781 ) 42,786 37,136
Profit for the period B 28,465 (774) 28,470 24,079
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RAEE FF?EF ﬁ&#ﬁifiﬁ

3 CHANGES IN ACCOUNTING POLICIES 3 BIHEEE (&)

(Continued)
() BHEAREUBXERREREN

(e) Impact on the financial result and cash

flows of the Group (Continued)

weaE)

2019 2018
E-1F —E-N\E
Estimated
amounts
related to Compared
operating  Hypothetical to amounts
Amounts leases asif ~ amounts for reported
reported  under IAS 17 2019 as if for 2018
under IFRS 16 (notes 1 &2)  under IAS 17 under IAS 17
B EREE
BiHEH  BRRRER RS
RIFEE F1THZ it A SHER
MBHREEA REERSE #1752 BRI
F16MERZ ARG LE - - —E-N\EF
&% (M&1R2) REeH £
A) B) (C=A+B)
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETT ARBFL
Line items in the condensed EROEABRMBREENF6HHEZ
consolidated statement of cash flows HZE=F-AERA=+HLAEA
for the six months ended 30 June 2019 KYEBAGAHERERIER:
impacted by the adoption of IFRS 16:
Cash generated from operating actiities &4 FFFEEE 82,306 82,200 74,495
Interest paid BERFIE (6,921) (6,910) (8,582)
Net cash generated from operating SETHMERLFE
activities 64,208 64,113 59,002
Capital element of lease rentals paid EREERSMERKN (95) = -
Net cash used in financing activities ~ R ZEEE AR S FE (86,319) (86,224) (58,499)

Note 1:  The “estimated amounts related to operating Mt [REHEEENGTEE] BEEB
leases” is an estimate of the amounts of the cash WHABEAKEMENTHERBAN _-F
flows in 2019 that relate to leases which would —NFReRENEE (WEB ST
have been classified as operating leases, if IAS 17 ERFEA7THER = —NFNEA) °
had still applied in 2019. This estimate assumes ZistREHeEBReRE 2 EI &
that there were no differences between rentals ZR BFBRZ-ZZT—NFII L
and cash flows and that all of the new leases HEBRBEEBE G EE17TR SR
entered into in 2019 would have been classified RICERE (MBI ERE175%
as operating leases under IAS 17, if IAS 17 had RZZB-NFNER) - EAEEFNR
still applied in 2019. Any potential net tax effect is AW
ignored.

Note 2: In this impact table, these cash outflows are M2 : HTEHRP ELBRESRLUBREEN

reclassified from financing to operating in order
to compute hypothetical amounts of net cash
generated from operating activities and net
cash used in financing activities as if IAS 17 still
applied.

DEREE NFEEEEHELEN
BRASFARBELTHMARSF
OB & R EA TR A E
e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT_

-5E,.\I”“$?EP

4

N

REVENUE AND SEGMENT REPORTING

(a) Revenue

The principal activities of the Group are the
development, operation and management of
power plants.

Revenue comprises volume tariff revenue,
capacity tariff revenue and revenue from
sales of heat.

Volume tariff revenue represents the sale of
electricity to power grid companies.

Capacity tariff revenue represents a subsidy
income from power grid companies,
following a reduction in the annual planned
power generation volume of the Group’s
power plants for supply to the power grid
companies and changes in the electricity
tariff policies applicable to the Group since
2015, pursuant to the “Notice Regarding the
Trial Implementation of Dual Tariff for Natural
Gas Power Generating Units in Zhejiang
Province” issued by the Price Bureau of
Zhejiang Province in June 2015.

Revenue from sales of heat represents the
sale of heat to third party customers.

Volume tariff revenue and revenue from sales
of heat are recognised upon the transfer of
products.

Capacity tariff revenue is recognised based
on the installed capacity and capacity tariff
on a monthly basis.
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| NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

5&% FF?EF M&#ﬁiﬁﬁ

4 REVENUE AND SEGMENT REPORTING 4 WmRkDEWBWRE (F)
(Continued)
(a) Revenue (Continued) (a) 4ezs (&)
(i) Disaggregation of revenue () WatHiE
Disaggregation of revenue from REIZEmOENTPAaAW
contracts with customers by major Eog UINE

products is as follows:

Six months ended 30 June
BESA=1+HL-<EAR
2019 2018
=L B EN —T-\F
RMB’000 RMB’000
AREBFR ARBF T

Revenue from contracts with BIFREfFE R & % H|
customers within the scope  2515%% &5 E A &9

of IFRS 15 EESHWE
Disaggregated by major REIBEMOE:
products:
Electricity: BN
Volume tariff revenue BEEEBWA 16,037 24,759
Capacity tariff revenue REBEBWA 108,302 106,273

124,339 131,032
Heat: =

Revenue from sales of heat HER DA 13,301 10,766

137,640 141,798
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*%@”“*?EP A B 7% E¢Bﬁ&

4 REVENUE AND SEGMENT REPORTING 4 WaERkoHB®E (&)
(Continued)
(b) Segment reporting (b) #HEHE
The most senior executive management have ?%ﬁﬂ(%fiﬁﬁ@ﬁéﬁ P &l & 8 5
identified four operating segments, which are BBl TR E

N

the four power plants, namely:

Puxing (Anji) Gas Turbine Thermal Power
Co., Ltd. (known as “Amber (Anji) Gas
Turbine Thermal Power Co., Ltd.” before 19
June 2019);

Zhejiang Puxing Deneng Natural Gas Power
Co., Ltd. (known as “Zhejiang Amber De-
Neng Natural Gas Power Generation Co.,
Ltd.” before 13 May 2019);

Zhejiang Puxing Jingxing Natural Gas Power
Co., Ltd. (known as “Zhejiang Amber Jing-
Xing Natural Gas Power Generation Co.,
Ltd.” before 17 May 2019); and

Zhejiang Puxing Bluesky Natural Gas Power
Co., Ltd. (known as “Hangzhou Amber Blue
Sky Natural Gas Power Generation Co., Ltd.”
before 17 May 2019).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

ﬂii% FF?EF ﬁﬁ‘“#ﬁiﬁﬁ

4 REVENUE AND SEGMENT REPORTING 4 WmRkDEWBWRE (F)

(Continued)

(b) Segment reporting (Continued) (b) #EFHE (2)
The most senior executive management RimE B HRER- ?%ﬁﬂ(@ﬂk}i
are of the view that these four operating ERA B EEEDBEE
segments contribute to the entire revenue AEBE2 W BELBESEAE
of the Group and should be aggregated to B EMME £EIFR BFHE
a single reportable segment of the Group, %'J& CERBAEI - MESHR/E
power segment, for financial reporting EEE-Z2®HOB-FHLHE-H
purpose as they have similar economic bt WEZ 55 EBAHT -

characteristics and are similar in respect of
nature of products, production processes,
the type of class of customers and the
regulatory environment. Accordingly, no
segmental analysis is presented.

All of the Group’s revenue is derived from the AEBE2HBUEREFEARHR fl]
volume tariff revenue, capacity tariff revenue 1 ( (FE]NEEEBWA -

and revenue from sales of heat in the EEBRARBEER KA :[[H
People’s Republic of China (the “PRC”), and $’§ EHREE2FERBEEHUNF
the principal non-current assets employed BY o BRI LY, BR P 3F 4 Hb i3 o> 5B 9 AT o

by the Group are located in the PRC.
Accordingly, no analysis by geographical
segments has been provided for the period.
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*%STé**?EP M&#ﬁiﬁﬁﬁ

5 PROFIT BEFORE TAXATION 5 BRBLADGF
Profit before taxation is arrived at after charging/ BRELATE R DBk (FFA) A RIBEE &
(crediting): EB
(a) Net finance costs (a) AR ARER

Six months ended 30 June

BEAA=+BHILEREAR

2019 2018

=L IPEN T N\F
(Note)

(P5E)

RMB’000 RMB’000

ARETR ARETTT

Interest income FEWA (206) (137)
Net foreign exchange gain HNE W 25 5 5B (7) -
Finance income B s WA (213) (137)
Interest on interest-bearing AFEEERBERERER

borrowings and shareholder’s &

loan 14,960
Interest on lease liabilities HEBENE -
Total interest expenses RIS RO F B X

recognised in profit or loss HEE 14,960
Bank charges RITE A 12
Finance expenses PR 14,972
Net finance costs B ISR AN 558 14,835
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5&% FF?EF M&#ﬁiﬁﬁ

5 PROFIT BEFORE TAXATION (Continued) 5 PBRBBIRR (&)
(b) Other items (b) HMIEH

Six months ended 30 June

BE/A=T+HIL-<EA

2019 2018
—B-hE —E-N\F
(Note)

(H3E)

RMB’000 RMB’000

ARBFR ARETTT

Amortisation 1 5H
— Lease prepayments —JENEE 668
— Intangible assets —-BmEEE 303
Depreciation charge TERX
— Owned property, —BEME BE
plant and equipment N 27,423
— Right-of-use assets —EREEE -
Note: B 5 -
The Group has initially applied IFRS 16 at 1 January 2019 AEEER T NFE— A BRALETHN
using the modified retrospective approach. Under this B B K PE P BB B A R S AR RIS 1655 o AR IR
approach, comparative information is not restated. See note % LB AR FES o RHIFES -
3,
6 OTHER INCOME 6 HiA
Six months ended 30 June
BEXB=+HI<EA
2019 2018
—E-hE —E—)\F
RMB’000 RMB’000
AREFx AR¥T T
Government grants D8 #E Bh 490 439
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*%@”“*?EP A B 7% E¢f5ﬁ&

7 INCOME TAX 7 FiB®

Income tax in the consolidated statement of profit REB@mRARFTSERIE:
or loss represents:

Six months ended 30 June
BERA=T+THLAEA
2019 2018
—T-hEF —E-N\F
RMB’000 RMB’000
AREFR AREF T

Current tax BPEA L IE
Provision for PRC Corporate PR EFSHEE
Income Tax 9,931
Over provision in respect of NEFEBERE
prior years (417)
9,514
Deferred tax EERIE
Origination and reversal of A E S REE
temporary differences 3,543
3,543
Total income tax expense in RAEBERAN
the consolidated statement of FrisEif X 258
profit or loss 13,057

()  Pursuant to the rules and regulations of the () WREFSHBENRBIRZER K&
Cayman lIslands, the Group is not subject to BB EMNERFAESESFTER
any income tax in the Cayman Islands.

(i)  No provision for Hong Kong Profits Tax has iy BEZZE—NFAAA=THILEAE
been made for the subsidiaries located in A BHAREBNMNBARYEE
Hong Kong as these subsidiaries did not MEABNEH O ERB SR - L
have assessable profits subject to Hong EAZEMBRARGTIREBNEH
Kong Profits Tax for the six months ended 30 BH(BZE2_ZE-/\FXA=1H
June 2019 (six months ended 30 June 2018: WERER &) -
nil).
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7 INCOME TAX (Continued)

(i)

The provision for PRC Corporate Income Tax
is based on the respective Corporate Income
Tax rates applicable to the subsidiaries
located in the PRC as determined in
accordance with the relevant income tax
rules and regulations of the PRC.

According to the PRC Corporate Income Tax
Law, the Group’s subsidiaries in the PRC are
subject to the unified tax rate of 25%.

The PRC Corporate Income Tax Law and its
relevant regulations impose a withholding
tax at 10%, unless reduced by a tax treaty
or arrangement, for dividend distributions
out of the PRC from earnings accumulated
from 1 January 2008. Undistributed earnings
generated prior to 1 January 2008 are
exempted from such withholding tax. As
at 30 June 2019, deferred tax liabilities
of RMB30,072,000 (31 December 2018:
RMB29,651,000) have been recognised in
connection with the withholding tax that
would be payable on the distribution of
the retained profits of the Group’s PRC
subsidiaries.

8 EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
RMB28,465,000 (six months ended 30 June
2018: RMB24,079,000) and the weighted
average of 458,600,000 ordinary shares (six
months ended 30 June 2018: 458,600,000)
in issue during the six months ended 30
June 2019.

7|‘?EF ﬁ&#ﬁiﬁﬁ

7 PSR (&)

(iii) ¢@¢%% TREBEEN BB

NASBEEANTEMBRE X

(R EF BTSRRI AR
ETE)iTE-

REPBETCEMRSHE ~EEF
BB AR ELSE —H25% °

PRMCEMSHEAREABER
BT BIEAMBE RS T HEM
BB —_EENF—A—H#
2 REPBRBFNKE D IREAR
HEAORFH A B -RZFEZEN
F—A—HZAEEHNRD KA
FAREHMFHEBNR R
—NhEXA=1+H BtAEE+
B B /B 1 B4R B i I 89 5 IR i FE A
MBINRERELEHEBAEBARE
30,072,000t (=T — \FE+ = A
=+—H: AR%29,651,0007T) °

8 EBRER
(a) BiREXRF

BRAEARBFIZEZE — jli/\
H_‘f’ELt/\{.HZKZ\\T i 378 s A
5 IR 3R B 4 % A1) A R #528,465,000
E(@i_i_/\i/\ﬂ +E|
IE7RE A AR ®24,079,0007T)
K B 217 3% 3 AR A o0 4 19 IR 2K
458,600,000% (B ZE =T — N\F <
A=+ HL1/<E A : 458,600,000
BR)ETE -
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*%@”“*?EP A B 7% E¢f5ﬁ&

8 EARNINGS PER SHARE (Continued) 8 BREAER £
(b) Diluted earnings per share (b) BiEEERF
Diluted earnings per share was the same as HRBATEEEHEERG HE
basic earnings per share for the six months ZEZZE-NERZZE-NFXA
ended 30 June 2019 and 2018 as there =THREREANERE SR E
were no dilutive potential shares during the ERELRZFMER -
period.
9 PROPERTY, PLANT AND EQUIPMENT 9 ME-RERRKHE
(a) Right-of-use assets (a) EHHEEE

AN

As discussed in note 3, the Group has
initially applied IFRS 16 using the modified
retrospective method and adjusted the
opening balances at 1 January 2019 to
recognise right-of-use assets relating to
leases which were previously classified
as operating leases under IAS 17. Further
details on the net book value of the Group’s
right-of-use assets by class of underlying
asset are set out in note 3.

B FSFT AKBER=ZF
—NF—A—BRBEETNED
EBIRFERBIR B S E R 16
flmﬁ%m L5 ARER L AT AR
BEEE ST ERE17THR s EAKLS
ﬂh%ﬂ%%ﬁ%%ﬁ% BN
SERABEEMRRB D HERE
BEMRTFEFBHNRMFES -

During the six months ended 30 June 2019, REBEEZFT-NFAAA=THILER
the Group entered into a number of lease BR AEBHRMAEARTLE

agreements for use of offices, and therefore
recognised the additions to right-of-use
assets of RMB801,000.

S % - I ) ot B B2 A AN 4
#EE AR ®801,0007T °

(b) Acquisitions and disposals of owned b) WERHEBRSEE
assets
During the six months ended 30 June HE-_ZT-—NFA=THILRMHE

2019, the Group acquired items of plant
and machinery with a cost of RMB324,000
(six months ended 30 June 2018:
RMB4,568,000).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT -

5&% FF?EF M&#ﬁiﬁﬁ

10 TRADE AND OTHER RECEIVABLES 10 BERE S REAMFIE

At At

30 June 31 December
2019 2018
ekt Rl N T — )\ F
YR -l — A =1+—H
RMB’000 RMB’000
AR®TR ARBT T

Trade receivables FEWE 5 I8 28,565 29,888
Prepayments TEF3RIB 509 1,567
Other receivables H b W R I8 1,309 1,340
30,383 32,795
All of the trade and other receivables are expected FTERWE S RHEMKRIBBBEBHRAIN —F
to be recovered within one year. AU E o
At 30 June 2019, ageing analysis of trade RZZE-NFAA=1+H rxEEEKE
receivables of the Group, based on the invoice SFCRIEEERBMEMBRER DT T ¢

date, is as follows:

At At

30 June 31 December
2019 2018
REF—NF A tayIN:S
s R -+ — A=+ —H
RMB’000 RMB’000
AR®BTT AREFTTT

Within 1 month — @ AR 28,513 29,888
Over 1 month but less than BRA—EAEIR=EA
3 months 52 -
29,888
All of the trade receivables of the Group as at 30 RZE—NFNA=Z+B KEBEHAE
June 2019 were fully settled up to the date of the H&%ﬁ%?ﬂﬁﬁf\ﬁizﬁ‘? HABA TS e T B
issuance of this interim financial report. REEEHEE -
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?$@*V$ 1590245 485

11 INTEREST-BEARING BORROWINGS 11 5t E
At
30 June 31 December
2019 2018

il Bl A T — \F
NA=1H ekl
RMB’000 RMB’000
ARETRT ARET T

Current B #A
Unsecured loans from | 5 E X

a related party 35,000
Current portion of FR A B 5 E R AV JE RN HR

non-current unsecured bank ERFIRITERD

loans guaranteed by BN EFEB 43 (i)

a related party (i) 77,500

Current portion of non-current JERNER X R A B 5 B A

unsecured loans from a related B EREB 7
party 135,432 145,205
238,432 257,705
Non-current FEBNHA
Unsecured bank loans guaranteed £ B J5 # 4R )
by a related party (i) | MIFEITE () 79,500 119,500

Unsecured loans from 4 91K 190 78 Bt Egm)\

a related party 90,000 90,000
169,500 209,500
407,932 467,205

()  The bank loans are guaranteed by China () ui IRITERAF l%ﬁ? % B R
Wanxiang Holding Co., Ltd. (“China T(FEPIE%WJ) (ARRBHEHEE
Wanxiang "), an ultimate controlling company fgna]) R
of the Company.

(i)  Unsecured bank and other loans as at 30 i)y RZE-—NLFNAZTHNER
June 2019 carried interest at rates ranging 3R ﬁ&ﬁ@% RIEFEFENTF
from 3.92% to 4.90% (31 December 2018: 3.92%%4.90% (ZFT—\F+=A
3.92% to 4.90%) per annum. =+—H:3.92%%4.90% )T & °
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ﬂiﬁ% 7|‘?“EF #ﬁ&#ﬁifiﬁ

12 TRADE AND OTHER PAYABLES 12 ENESREAMFIE

At At

30 June 31 December
2019 2018
ekt Rl N T — )\ F
YR -l — A =1+—H
RMB’000 RMB’000
AR®TR ARBT T

Trade payables ERTE 5 RIE 2,414 3,913
Other payables and accrued HibEIRIBEREFAX
expenses 36,604 48,854
39,018 52,767
An ageing analysis of trade payables of the REEENE HHIEREZERHMEN
Group, based on the invoice date, is as follows: BREOMTAT -

At At

30 June 31 December
2019 2018
gt Bl N T — )\
NA=1TH gl
RMB’000 RMB’000
ARETR AREFTT

Within 3 months =—@BAR 1,460 3,480
Over 3 months but less than BB=ZMAELREA
6 months 3 36
Over 6 months but less than HBRANEABIR—F
1 year 397
3,913
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

13 BREEX

PN ]
e FE

Principal amount
Interest payable

At

30 June 31 December
2019 2018
REFT—AF PSS-S
YR -+ — A =1+—H
RMB’000 RMB’000
ARETR ARET T
120,790 120,315
8,870 5,912
129,660 126,227

As at 30 June 2019, the outstanding principal
amount of shareholder’s loan due to Puxing
International Limited (“Puxing International”,
formerly known as “Amber International
Investment Co., Ltd.”) was HK$137,315,000
(equivalent to approximately RMB120,790,000)
(31 December 2018: HK$137,315,000 (equivalent
to approximately RMB120,315,000)), bearing
interest at 4.9% per annum. The outstanding
principal amount and related interest charge will
be repayable on 30 December 2022.

DEFERRED REVENUE

14

MNZE—-NEXA=1TH BENEER
SER AR ([EE2ERE | 518 3R
BRI ERRAR])MBREERRESR
K4 %8 /4137,315,000%8 7 (HHER LA
R #120,790,0007t) (ZE—N\F+ =
B =-+—H:137,315,000/ 7T (% %
#) AN R #120,315,0007T) ) * L FF R
49%Ft B - REEARSTRABF B UK
BEHR_T-_—_F+_A=+tHEE-

B i A

Government grants

95 FE YR 5=
At At
30 June 31 December
2019 2018
RE=T— N F = ayiN:2
AR dEl +—— A=+ —H
RMB’000 RMB’000
AREFx AR®EF T
11,902 12,099

The government grants are recognised as income
over the periods necessarily to match them with
the related costs of assets constructed which they
are intended to compensate over the periods and
in the proportion in which depreciation on those
assets is charged.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

5&% FF?EF M&#ﬁiﬁﬁ

15 DIVIDENDS 15 KE
(a) Dividends payable to equity (a) FEMTHESBREPHARBKRS

shareholders attributable to the
interim period

The board of directors of the Company does ARFEEFETERESRHAE_T
not recommend the payment of an interim —NEFRAZTHIEAREANTH
dividend for the six months ended 30 June BRE(BE_FT—/\FNA=1H
2019 (six months ended 30 June 2018: IEARMEA - ZETT) -
HKS nil).

(b) Dividends payable to equity (b) R EEAERE 4 R E B9 FE 4
shareholders attributable to the miERE—MBEERS

previous financial year, approved and
paid during the interim period

Six months ended 30 June

BEEAA=+HILAEAR
2019 2018
—F-hEF —E-)N\F
RMB’000 RMB’000
AREFR ARKETT

Final dividend in respect of REBEE-_ZT—NLF~A
the previous financial year, =+ BN EA B E
approved and paid during MENH E—BFE
the six months ended RHAIR B A%0.0358 7T
30 June 2019, of HK$0.035 (Bz—Z—NFXA
per share (six months ended =t+HIEANER:Ek&
30 June 2018: HK$0.03 0.03%7T)
per share) 11,493
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

*%@”“*?EP A B 7% E¢f5ﬁ&

16 COMMITMENTS 16 HIE
(a) Capital commitments outstanding at (@ R=ZF|—AFERA=+H LXK
30 June 2019 not provided for in the IR ERENREFER
interim financial report b3

At At

30 June 31 December
2019 2018
R-FT—A 5 S ayiNcs
VIR =l - — H=+—H
RMB’000 RMB’000
ARETR ARETTT

Authorised but not contracted for & & 1B K54 11,478 11,681
(b) At 31 December 2018, the total future (b) R=ZT—NE+=ZH=+—H R
minimum lease payments under non- BATREECEHERMAIHREK
cancellable operating leases were REHESMREFENT:
payable as follows:
Properties
L ES
RMB’000
ARETF T
Within 1 year —FR 484
After 1 year but within 5 years —FRERAFA 225
709
The Group is the lessee in respect of a AEERENBEBEEE T ERE
number of properties held under leases 1THREDEAKEHENHEEERT
which were previously classified as RENZEMENEABA -KEE
operating leases under IAS 17. The Group ERAEEBITINEREZERER
has initially applied IFRS 16 using the B P B 75 R 45 22 R B 1655k o IR Rt
modified retrospective approach. Under this A AEEFABRR-_ZT-—NF—
approach, the Group adjusted the opening A—BRMEBY&s# UERLER
balances at 1 January 2019 to recognise EMHEEGE (RHMES) - A=F
lease liabilities relating to these leases (see —NF—A—BR RXRRBERMK
note 3). From 1 January 2019 onwards, ZIRBEE LM SN BER R BN

future lease payments are recognised as ~ERRMEERHE-
lease liabilities in the statement of financial

position in accordance with the policies set

out in note 3.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

5&% FF?EF M&#ﬁiﬁﬁ

17 MATERIAL RELATED PARTY 17 ERBBRAERS
TRANSACTIONS
The following is a summary of the material related AT AREEERTY BT R ERET
party transactions carried out by the Group with MERNEBAIXFIHE

the below related parties for the period:

Name of party Relationship

BAEE 5 & T 53

Puxing International Immediate holding company of the Company

el RRARNEEERRAA

Puxing Energy Intermediate parent company of the Company

2B AAFHEER AR

China Wanxiang Ultimate controlling company of the Company

T E &M ZAYNETE OB >33 24 /NC]

Wanxiang Finance Co., Ltd. A company controlled by Wanxiang Group
(“Wanxiang Finance”) Corporation, of which the chairman of Wanxiang

Group Corporation is the ultimate controlling party
of the Company

BB ERAT (TERFK]) HERERARZEHNAR ERERERAFH
EERARRDARINRKZIERT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT_

*%@”“*?EP A B 7% E¢f5ﬁ&

17 MATERIAL RELATED PARTY 17 EXBBAERS (&)
TRANSACTIONS (Continued)
(a) Significant related party transactions (a) ERRAEE B ETHEXEAB AR S
and balances with related parties R a56s
Particulars of significant transactions @Zi_7 NERA=T B IR
between the Group and the above related CAREBESE AR THEAR
parties during the six months ended 30 June %ﬁl LUNNE

2019 are as follows:

Six months ended 30 June

BE/A=+HILFEAR
2019 2018
Z“E-AE —E-)N\F
RMB’000 RMB’000
ARBTR ARETT

Loans from KB TRABFHER

Wanxiang Finance SR % 21,000
Loans repaid to EEERTFUTHBES

Wanxiang Finance & A BF 7% 26,000
Puxing Energy T 2B 5,000
Interest income FIBWA

Wanxiang Finance & [A) 81 7% 113
Interest expenses FIERMX

Puxing Energy LTEREE 5,053
Puxing International T BB 2,712
Wanxiang Finance & R B 1,107
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17 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Significant related party transactions
and balances with related parties

(Continued)

EXRBEBERS (&)

(a) HEEABFETHEXMABELXS
R&es (&)

The balances arising from the significant —NFRNA=Z+H K~&EH
transactions between the Group and its HEBABIMNEARIMELENLE
related parties as at 30 June 2019 are as FRIAT
follows:
At At
30 June 31 December
2019 2018
gt il Bl N T — \F
IRl - — A=1+—H
RMB’000 RMB’000
ARETR ARBTFIT
Puxing International: T 2B
— Shareholder’s loan —BERER (129,660) (126,227)
— Dividend payable —ERE - (11,326)
Puxing Energy: 2 BeE
— Current interest-bearing —BEFEEE
borrowings (135,432) (145,205)
— Non-current interest-bearing —ERVERGT BB E
borrowings (90,000) (90,000)
— Interest payable — A B (23,009) (19,889)
Wanxiang Finance: B RS
— Current interest-bearing —BHEEEE
borrowings (23,000) (35,000)
— Interest payable —FERFE (25) (44)
- Demand deposits — BT 45,128 64,175

—NFERHRE 51
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17 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Key management personnel
remunerations

17 EXBEBERS (£)

(b) EEEEBASHE

Six months ended 30 June

BEAA=+HIERER

Short-term employee benefits HEEBERFT
Post-employment benefits BER2 R T

2019 2018
—E—-hE —N\F
RMB’000 RMB’000
AREFx AREFTT
1,955 2,009

84 61

2,070

18 COMPARATIVE FIGURES

The Group has initially applied IFRS 16 at 1
January 2019 using the modified retrospective
method. Under this approach, comparative
information is not restated. Further details of the
changes in accounting policies are disclosed in
note 3.
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MANAGEM ENT DISCUS-StON AND ANALYSIS

EEEH® ﬁ“ﬁ_

Puxing Clean Energy Limited (formerly known as
‘“Amber Energy Limited”) (the “Company”, together
with its subsidiaries, collectively the “Group”) is
mainly engaged in the development, operation and
management of natural gas-fired power plants. The
Group has four wholly-owned gas-fired power plants in
Zhejiang Province, with an aggregate installed capacity
of approximately 458MW. In order to better reflect the
future strategic direction and business focus of the
Group and the relationship between the Company and
its controlling shareholder, the Company was approved
by the shareholders by way of poll on 4 July 2019 to
change the name of the Company to “Puxing Clean
Energy Limited & 2 282 B R 2 7] with effect from 11
July 2019.

BUSINESS REVIEW

In the first half of 2019, the economic development
in Zhejiang Province has increased steadily, the
overall power consumption demand in the society
has grown steadily and the peak shaving power
consumption demand has reduced as compared
to the corresponding period of last year. Therefore,
the production volume of the Group during the
period under review decreased by 46.88% to
29,268MWh, as compared with 55,097MWh in the
corresponding period of last year. Meanwhile, as the
production volume and heat sales volume declined
during the period under review as compared to the
corresponding period of the last year, the Group’s
natural gas usage during the first half of 2019 has
reduced by 6,602,000m® or 36.86% as compared
with the corresponding period of last year, decreasing
from 17,910,000m? in the first half of last year to
11,308,000m?.

TEZREERAR (MM IRHERBERA
1) ([AR2A] EREMBAR  S#E K
SB) FEREUARAT AR N ERE R
KERER - AEE2ERANBEAMAIIAE
NV RER  BAERBEN RS8R - RE
1¢&H%$$@Z$Xﬁﬁiﬁﬁ&%?f%i¥ﬁu
RARNGIHEAERRRE CBEFE AQ -F
_ﬂikﬂﬂﬁﬁéﬂxﬁhmﬁ?—rLLEEﬁ
7] & %8 A& [Puxing Clean Energy Limited & £
BeARAR YR -_ZT—hAFEF+A+—H
EXER

e e

TE-NFLFEFONTAKCEERIERYF
B UeERRETRERTE HAER
BEFRKREFRBR D SR EE R EEEH
A B E & 8 & F R H#I55,007 5K L &R 4
46.88% ' £29,268JK I B - [7] b - [iE [0] B8 Hf
NBEEEMEREREFRORD  AEEH
TE-NFLEFRARAEREFTRHH
17,910,0003Z /7 K& 4°6,602,00037 77 K 3k
36.86% ° £11,308,0003 77 K
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BUSINESS REVIEW (Continued)

During the period under review, Zhejiang Provincial
Development and Reform Commission announced
“Notice from the Zhejiang Provincial Development and
Reform Commission Regarding the Adjustment of Gate
Station Price for Natural Gas and On-grid Tariff” (Zhe
Fa Gai Jia Ge [2019] No.25), “Notice from the Zhejiang
Provincial Development and Reform Commission
Regarding the Adjustment of On-grid Tariff of Natural
Gas Power Generating Units” (Zhe Fa Gai Jia Ge
[2019] No.210) and “Notice Regarding the Adjustment
of Gate Station Price for Natural Gas” (Zhe Fa Gai
[2019] No0.200) on 19 January 2019 and 16 April
2019 respectively to adjust the volume tariff of natural
gas power generating units and gate station price
for natural gas (inclusive of value-added tax (VAT)).
After two adjustments, the volume tariff (inclusive
of VAT) of each of Zhejiang Puxing Deneng Natural
Gas Power Co., Ltd (formerly known as “Zhejiang
Amber De-Neng Natural Gas Power Generation
Co., Ltd.”) (“Deneng Power Plant”), Zhejiang Puxing
Bluesky Natural Gas Power Co., Ltd. (formerly known
as “Hangzhou Amber Blue Sky Natural Gas Power
Generation Co., Ltd.”) (“Bluesky Power Plant”) and
Zhejiang Puxing Jingxing Natural Gas Power Co., Ltd.
(formerly known as “Zhejiang Amber Jing-Xing Natural
Gas Power Generation Co., Ltd.”) (“Jingxing Power
Plant”) under the Group was adjusted from RMBO0.79/
kWh to RMBO0.659/kWh, representing a decrease of
approximately 16.58%; the volume tariff (inclusive of
VAT) of Puxing (Anji) Gas Turbine Thermal Power Co.,
Ltd. (formerly known as “Amber (Anji) Gas Turbine
Thermal Power Co., Ltd.”) (“Anji Power Plant”) was
adjusted from RMBO0.73/kWh to RMB0.599/kWh,
representing a decrease of approximately 17.95%;
the price of natural gas (inclusive of VAT) of power
plants under the Group was also lowered from
RMBS3.27/m?3 to RMB2.7/m?, representing a decrease of
approximately 17.43%; the capacity tariff of the power
plants remained unchanged.

FHOEE (&)

REBEPRA HIEABERENKEZESHF
R-_ZE—NAF—A+hBE-_Z—AFWMA
+RNB B CHIEBRRRNEZENAEX
RRFHBERMERSENRM) OFBEXRE
[2019]125%%) - CMTI A ERREZT @R AR
AARBEHALPEEBHBI) CRBERE
#[2019]1210%% ) & (BARAR XA R I ER
BB A1) (3 22 [2019]2005% ) » ¥ K A R 2%
ERASEEEREMRAARPILERETT
Eﬂ‘ﬂ KMAHAEE AEETBEBRILE®RE
REAREE EBE &) (AIFE [T I IR AE
%ﬁﬁéfﬁﬁﬁ All) ([BeeERR]) T
E%%%ﬁ%&é&ﬁﬁ& T(ﬁlﬁm [N 32 3R 82
RARARBEEERAA]) ([EXEM]) R
TEEFREARESERA (HI N DA
NREXARBEERA TJ) ([REER])
EENEEEREEEEHETRABARE
0.79L AR EB TR AR0.6597T  FEIEA)
16.58%:%E(?%)W%m**ﬁﬁﬁﬂﬂw
IR (ZH)RBBREERRAR]) ([ZF
ERNEREREEETEHETERAR
¥0.73THABAEB TR ARK0.5997T @ [£1E
#17.95% EETBSEMAARSHER
MBI HKAREI2TT TAZELH KA
R 75 |3¢$E%’917.43%3%%§Eﬁ§§§§
Bl 4351
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EEEH® ﬁ“ﬁ_

BUSINESS REVIEW (Continued)

Besides, the Ministry of Finance, the State
Administration of Taxation and Customs issued the
“Notice of Policies in Relation to the Deepening of
Value-added Tax Reforms” (Announcement 2019 No.
39) during the period under review and announced
that the VAT rates will be adjusted starting from 1 April
2019. In relation to the main business of the Group,
the output VAT rate for electricity sales was adjusted
from 16% to 13% and the input VAT rate for natural
gas was adjusted from 10% to 9%. Summarizing the
above adjustments of the natural gas price, volume
tariff and VAT rates, the Group considers that the
relevant adjustments would pose positive effects on the
Group’s operation and financial performance.

Equity Installed Capacity

As at 30 June 2019, the equity installed capacity
of power plants held and operated by the Group is
detailed as follows:

FHEERE (&)

BN BIBERR BB ﬁ% B BHRE
REBEHATEN (ER Mﬁﬁmﬁiﬁ@
I&ﬁﬁr‘i><“¢9m9¢%3%ﬁ)__ﬁ§
TE-NFNA —HEFAEEERR R K&
@I%%%@%m*ﬁﬁﬁﬁﬁﬁ@mmf
H16%FAE E13%  RAFEEIL AT T KA
H10%FAEEI% - &34 LI KAREBE B2
EELMEEHREEREARE AEERAEEHA
BUHAEENEEMMERBEATIRAZE-

BaR#E
REZZB-NFRNA=TH AEERER IS
MBEEMESRKETEARIT:

Equity
Installed Equity installed
Power plant Category capacity interest capacity
SR
BER BREET KHEE i 7E
(MW) (%) (MW)
(KE) (%) (JKE)
Bluesky Power Plant Natural gas 112 100 112
Deneng Power Plant Natural gas 112 100 112
R ER RIRE
Jlngxmg Power Plant Natural gas 75 100 75
REER RIRA,
Photovoltaics 0.22 100 0.22
KR
Anji Power Plant Natural gas 158 100 158
ZH B RAR
Photovoltaics 0.36 100 0.36
KR
Total 457.58 100 457.58
48 =
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BUSINESS REVIEW (Continueq)

On-grid tariff

On-grid tariff is determined by the Zhejiang Provincial
Development and Reform Commission after taking into
account the types of fuel, cost structure and operating
profit of similar power plants within the provincial
grid. According to the “Notice Regarding the Trial
Implementation of Dual Tariff for Natural Gas Power
Generating Units in Zhejiang Province” issued by the
Price Bureau of Zhejiang Province, a dual tariff policy
(the “Dual Tariff Policy”) has been implemented in trial
by Zhejiang Province since 1 January 2015. Affected by
the relevant policy, the Group’s tariff revenue is mainly
divided into two parts, namely volume tariff revenue
and capacity tariff revenue.

During the period under review, Zhejiang Provincial
Development and Reform Commission announced
“Notice from the Zhejiang Provincial Development
and Reform Commission Regarding the Adjustment
of Gate Station Price for Natural Gas and On-grid
Tariff” (Zhe Fa Gai Jia Ge [2019] No.25) and “Notice
from the Zhejiang Provincial Development and Reform
Commission Regarding the Adjustment of On-grid Tariff
of Natural Gas Power Generating Units” (Zhe Fa Gai
Jia Ge [2019] No.210). From 1 April 2019, the volume
tariff (inclusive of VAT) of Deneng Power Plant, Bluesky
Power Plant and Jingxing Power Plant under the Group
was adjusted from RMBO0.79/kWh to RMBO0.659/kWh,
representing a decrease of approximately 16.58%; the
volume tariff of Anji Power Plant was adjusted from
RMBO0.73/kWh to RMB0.599/kWh, representing a
decrease of approximately 17.95%. The capacity tariff
of the power plants remained unchanged.

E 3/ AC NG P
L@EE

TREETRNIAERINELZESLES
ERPRBEHMOMETEE NALEERE
BRAGBET - BREBEMIEAWER (BERAESE
AKARBERBAITRBHEEBNBA) A
Jéa_ﬁ AFE—A—HERITMIHE
BE(TMBPHEBHREK]) - ZEBRBRY
§=»ZKEIE’J BRREEZESKAMEMD B2
BEEWRAMBTEEBRA -

REBEHAN BEFIEAEENRELZES
CHTAREREZERABRRXARFIAEER
MERBERNBEI) CHEREK[2019]255%)
M CIIEA2RRXEZENABRRKAD LT
HERBENBA) OFZFRERK[2019]210
) B-ZE-NFEMNA—HE AEETB
EREER EAEHRLAEERNSEER
BEEEEHETARARKIIOTHARASE
TFE & AR®O0.6597T * f#18416.58% : & &
BN EEREETEHTTRARARE
0.73L AR AB TR AR0.5007T  FEIEA)
17.95%  AEE TBSEHMNAEEE A4
B
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BUSINESS REVIEW (Continued)

Production volume
Natural Gas Power Generation

In order to facilitate the trial implementation of the
Dual Tariff Policy by Zhejiang Province, the relevant
government authorities have organised the 2019
production plan for natural gas power generating units
pbased on the maximum demand within the power
grid. Economic development in Zhejiang Province has
increased steadily, the overall power consumption
demand in the society has grown steadily and the peak
shaving power consumption demand has reduced as
compared to the corresponding period of last year.
For the six months ended 30 June 2019, the Group’s
natural gas production volume was 29,268MWh,
decreasing by 46.88% as compared to 55,097MWh in
the corresponding period of last year.

Photovoltaics Power Generation

The installed capacity of the Group’s photovoltaic
generating unit is 578kW. The electricity generated
was mainly used to supplement the auxiliary
power consumption rate of the power plant, and
the remainder was sold to the power grid. For
the six months ended 30 June 2019, the Group’s
photovoltaics production volume was 303MWh (six
months ended 30 June 2018: 99MWh), of which
43MWh was sold to the power grid (six months ended
30 June 2018: 24MWh). During the period under
review, the Group saved power consumption cost
of RMB136,000 (six months ended 30 June 2018:
RMB39,000) from the above photovoltaic power
generation, realising a revenue from sales of electricity
of RMB99,000 (six months ended 30 June 2018:
RMB45,000).

¥7&EEE (&)

PER

XARELT

BEAAMIEARITHMERH BE K - FHEK
H‘T‘*BF'EJE?ﬁzﬁ”ﬁiﬁiﬁﬁﬂéﬁﬁﬁﬁtﬁ_%*ﬂ
FERARLEMBL TS AE - NIEAK
?é@i?E$%'?~i@§kﬁmﬁﬁ$$/\i‘§$%
HARAEFT KR LFRHABL -BHEZT
—NFEANAZ+THIEANER  AEBRATE
B E A29,268IK LA - B EF R HIAY55,097 9K
FL B T [£46.88% °

HA#EE

REBR N ARBABRBAE RS7T8T R - T3
BEEFZEMAERMBAEE A B THH

HEFERB -BHE—_ZT—NFNA=ZTHLR
@A REBNAZEEE A0 (HE—
E—NFARNA=Z1THIENREAR 99K )
EH43kEK (BEZFT—-— N \FAAA=+HL
NER 24k EE) BETFEN - REIBEHRA

AEEBBFEAXKBEREAERNAAR
¥136,000C (B2 =T — \FXA=+THIL
NEA - ARMS39,0007T)  BREBRFAR
99,000t (BHE=ZZE— N\FRNA=ZTHIEN
@A : AR#¥45,0007T) °
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BUSINESS REVIEW (Continueq)

Production volume (Continued)
Heat sales volume

Anji Power Plant under the Group provided steam for
manufacturers in proximity to its heating pipelines with
a maximum heating capacity of approximately 160
tons/hour. For the six months ended 30 June 2019,
the Group sold 44,163 tons of steam, representing a
decrease of 6.59% as compared to 47,279 tons as
compared to the corresponding period of last year.
During the period under review, the average selling
price of steam (inclusive of VAT) was approximately
RMB330/ton, representing an increase of 36.93%
as compared to approximately RMB241/ton in the
corresponding period of last year. During the period
under review, the heating business generated revenue
of RMB13,301,000 for the Group (six months ended
30 June 2018: RMB10,766,000), and contributed a
gross profit of RMB811,000 (six months ended 30 June
2018: RMB6,000) to the Group.

Fuel Cost and Natural Gas Usage

Bluesky Power Plant, Deneng Power Plant and Jingxing
Power Plant under the Group all use natural gas as
fuel for power generation, while Anji Power Plant uses
natural gas as fuel for power generation and heating.
Natural gas is the only source of fuel for the Group
and is provided by Zhejiang Province Natural Gas
Development Company, the sole supplier of the Group
and Zhejiang Province.

ESVAEN-C0E )

BEE(F)

E#E

AEBEBR B TERE E MW H~EE B TR
KRR BNRRAMEE R L1600

BE-_Z—AFEA=1tBILAEA K&
B & 2% 544,163 - 8 & F [F H147,279MF
BA6.50% MR EHEIR  HER AN ESIEE
MEHNEBREWMH ARSI HEFR
HI Y MR 49 A R #5241 7T 18 £36.93% R @
BEHA HAXEBKALEETRERREARE
138,301,000 (BE=ZE—N\FA=+H1
NMEA  AR¥10,766,0007T) W EEIEFA
R#811,000c (BE -_ZT—N\EXA=+H
1IER{E A - AR¥6,0007T) °

MERARKARAE

AEBTEEREH EETHNRREHE
EREARBEEMN M TBR S EMAE
FEARIEBBEREHME - RARRAE
B0 — 9 R SO 3 R B (TR A
HE ) — 2 R T RARBMEATS

BiRfto
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BUSINESS REVIEW (Continued)
Fuel Cost and Natural Gas Usage (Continued)

FBORE (&)
MRERERXARRE (2)

Natural gas prices are determined by the Zhejiang RARER T MIT & FRM &E?E@%
Provincial Development and Reform Commission. o REBENMNILABERINEZEEHIN-Z
The Zhejiang Provincial Development and Reform —NWE—AThBRZZF—-NAFHEA+/ B

Commission announced “Notice from the Zhejiang
Provincial Development and Reform Commission
Regarding the Adjustment of Gate Station Price for
Natural Gas and On-grid Tariff” (Zhe Fa Gai Jia Ge
[2019] No.25) and “Notice Regarding the Adjustment
of Gate Station Price for Natural Gas” (Zhe Fa Gai
[2019] N0.200) on 19 January 2019 and 16 April 2019
respectively. From 1 April 2019, the price of natural gas
(inclusive of VAT) of power plants under the Group was
adjusted downward from RMB3.27/m® to RMB2.7/m?,
representing a decrease of approximately 17.43%.

As the production volume and heat sales volume BELIYFEHSENERERL BE-ZT
declined in the first half of 2019, for the six months —NESA=ZTHLEAER AEEHKRA
ended 30 June 2019, the Group’s total consumption of R4 A= A11,308,0003 /5 K (& & ¥E i#
natural gas was 11,308,000m? (including 4,420,000m? A KRR E4,420,0003 5 oK)  BREFR
for heating), representing a decrease of 36.86% as H117,910,000 S oK (ER BHEHEBA XA
compared to 17,910,000m? (including 4,791,000m? for R E4,791,0003Z 77 K ) T [£36.86% © AN & E
heating) for the corresponding period of last year. The MEEFHEMMBKERBNBIRERAR
Group’s average unit fuel cost for power generation ¥508.37L  BREAFRBANBKER AR
was approximately RMB598.37/MWh, representing 486.317C = 723.04% ?T/t???&qzi’iﬁfﬁﬁﬁﬁ
an increase of 23.04% as compared to approximately REBL T AR #250.0670 B = F R HA 4
RMB486.31/MWh in the corresponding period of WA R #205. 5475J:ﬂ26 04% - 3 & T3
last year. The average unit fuel cost for heating was B8 AL PRB R N AN 2R T 35 B8 AL KRR AR B |
approximately RMB259.06/ton, representing an AXrERARARAREBEBREFRABEM L
increase of 26.04% as compared to approximately F-BE_ZT—NFAA=THILENEAR R
RMB205.54/ton in the corresponding period of last R AR B A R 128,954,000 © B A F RIH A
year. The increase of average unit fuel cost for power R #36,513,0007T 8 4°20.70% « 1k £ 5K 2 1
generation and heating was mainly attributable to HEAKZ (EE2EFTBRARBEERHKRA) L
the increase of the natural gas price compared to KA EFEREI102.78% [ E4.09HE D EE
the corresponding period of last year. For the six 98.69% © T B £ i A & [ £ A A #) 5 2 B
months ended 30 June 2019, fuel costs amounted to BRBER T AEMIAEEAETEZE/(LESE
RMB28,954,000, representing a decrease of 20.70% R FRARKATEE - URREEEA S
as compared to RMB36,513,000 in the corresponding EERANSEENTFTHEEREAFRBAKIE
period of last year. Fuel costs accounted for 98.69% WRATE

of the related revenue (i.e., volume tariff revenue
and revenue from sales of heat), representing a
decrease of 4.09 percentage points as compared to
102.78% in the corresponding period of last year.
Such decrease was mainly attributable to the decrease
in the Group’s natural gas costs as a result of the
Group’s optimisation of power generation mode in
response to the peak adjustment required by the power
grid in Zhejiang Province, which was supported by
a favourable clean energy policy, and the significant
increase in the average selling price of steam (inclusive
of VAT) during the period under review as compared to
the corresponding period of last year.

NI EBRENEZMRABRRKARIIHE
A FREEHEM) CHENER[2019]25
5 M (AR AR RKARPIERARE) O
%*E&[zow]zoof) E-ZE—NFWMNA—H
BOAEBTEE Jﬁﬁ%%ﬁA$RET%DTEtHH
BYARARBI2ITTAEZBIL ARKARE
2.770  BRIE4I17.43% o

n
T
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FINANCIAL REVIEW

Affected by the fall in peak shaving power generation
demand of Zhejiang Province, the Group’s revenue
during the period under review was RMB137,640,000,
representing a decrease of 2.93% as compared to
RMB141,798,000 in the corresponding period of last
year; the profit attributable to equity shareholders of
the Company was RMB28,465,000, representing an
increase of 18.22% as compared to RMB24,079,000
in the corresponding period of last year. For the six
months ended 30 June 2019, the basic and diluted
earnings per share of the Company amounted to
RMBO0.062, representing an increase of 16.98% as
compared to RMB0.053 in the corresponding period of
last year.

Revenue

Revenue of the Group comprises volume tariff revenue,
capacity tariff revenue and revenue from sales of heat.

Although the revenue from sales of heat continued to
grow during the period under review, but due to the
decrease in production volume in the first half of 2019,
revenue of the Group for the six months ended 30 June
2019 amounted to RMB137,640,000, representing a
decrease of RMB4,158,000 or 2.93% as compared to
RMB141,798,000 for the corresponding period of last
year.

Operating Expenses

The Group’s operating expenses mainly comprised
fuel consumption, depreciation and amortisation, staff
costs and administrative expenses. For the six months
ended 30 June 2019, the Group’s operating expenses
were RMB82,799,000, representing a decrease of
RMB7,467,000, or 8.27% from RMB90,266,000 in
the corresponding period of last year. The decrease in
operating expenses was a result of the decrease in fuel
consumption as production volume decreased.

BF %5 (o R

XTI EFAEREFRTHRYE KREEEH
R AREEZ WA ARE137,640,0007T © 8
EFERHAR#141,798,0007T 8 42.93%
RN A = AR R FE (G M) A A R #28,465,000
T BREFREAREE24,079,0007T 1
18.22% - HZEZ-_ZFT—NE~NA=Z+THIEA
BA AR BREARBEERMNAEARE
0.0627T * & & F [A B & Ax A R #0.0537T 3 hn
16.98% °

W 2%

AEERGEHEEETBERA -TEEERAM
HERNBABERK -

BEROEBAAHEERNBARBER B
B-_ZT-hhFL¥FREERIATE A&
EHEEZ-_ZT—NAE~NA=ZTHIEAEAZK
%A AR ¥137,640,000 REFRPAR
#5141,798,0007T )8 2 A & #4,158,0007T =X
2.93% °

BEHEX
AEEKERIFTERMEBER TER
BE B IXNARTHRAS BE=-ZF—AN
FRNAZFTHLEARBAARA AEBZEER
T A ARS2,799,000 T REFRHAR
#90,266,0007T 8 2 A R ¥7,467,0007T =%
8.27%  IE LRI R L = B R AN KSR
EREER O MABER DB
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FINANCIAL REVIEW (Continued)

Profit from Operations

Benifited by optimisation of power generation mode
and VAT rate adjustment, for the six months ended
30 June 2019, the Group’s profit from operations
was RMB54,841,000, representing an increase
of RMB3,309,000 or 6.42% as compared to
RMB51,532,000 from the corresponding period of last
year.

Finance Costs

For the six months ended 30 June 2019, net finance
costs of the Group were RMB12,550,000, representing
a decrease of RMB2,285,000 or 15.40% as compared
to RMB14,835,000 in the corresponding period of last
year. The decrease in net finance costs was primarily
due to the Group repaid certain interest-bearing
borrowings during the period under review, resulting in
a decrease in relevant finance expenses for the period
under review.

Income Tax

Pursuant to the Corporate Income Tax Law of the
People’'s Republic of China (“PRC”), the Group’s
subsidiaries in the PRC are subject to the unified
tax rate of 25%. For the six months ended 30 June
2019, income tax expenses of the Group amounted
to RMB14,316,000 (six months ended 30 June 2018:
RMB13,057,000), representing an increase of 9.64%
as compared to the corresponding period of last year.

B T5[EEE (&)

BERA
STHEHANEBLEESEAMEERT R AL A&
BEHZ2 T NWEFEFNA=ZTHERNEANK
ER A ARB54,841,0007T BREFERIHA
R #51,532,0007T # i1 A R #3,309,0007T 5%
6.42% o

MBRE
HE2_Z—NFEXNA=Z1THIEANEA K&
B B 75 Ak AR RE A A R#12,550,0000T ' 8
EF R AR14,835000 R D AR
2,285,0007C815.40% ° B #5 A A B 58 R D =
DEARAEBNEBEHRNEEDRDTEE
B SEEBAEBEM SRR

FrisH

BEFEAREME ([FE])DCEMEH
o AEEREMBRARNKERGFE — A25% -
HE-_Z—hAhFA=Z+HLEXNEA K&
EHMEHAY A AREK14,316,0007T (&
E_E-NEXNA=ZTHLERNEA: ARE
13,057,0007T ) * 8 EF R H E749.64% o
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FINANCIAL REVIEW (Continueq)

Earnings per Share

Benefited by factors of optimisation of power
generation mode, reduction of finance expenses
and VAT rate adjustment in the first half of 2019,
for the six months ended 30 June 2019, the profit
attributable to equity shareholders of the Company
was RMB28,465,000 (six months ended 30 June 2018:
RMB24,079,000), representing an increase of 18.22%
as compared to the corresponding period of last year;
basic and diluted earnings per share amounted to
RMBO0.062, representing an increase of 16.98% as
compared to RMBO0.053 per share in the corresponding
period of last year.

Significant Investment Activities

During the period under review, the Group had no
significant investment activity.

Major Acquisitions and Disposals

During the period under review, the Group had
no major acquisition and disposal relating to its
subsidiaries, associates and joint ventures.

Liquidity and Financial Resources

As at 30 June 2019, cash and cash equivalents of the
Group amounted to RMB51,178,000 (31 December
2018: RMB74,860,000).

As at 30 June 2019, the Group had current
assets of RMB96,342,000 (31 December
2018: RMB122,484,000), current liabilities
of RMB283,371,000 (31 December 2018:
RMB313,658,000) and net current liabilities
of RMB187,029,000 (31 December 2018:
RMB191,174,000), with a current ratio of 0.34 (31
December 2018: 0.39). The current ratio declined as
compared to the corresponding period of last year
was due to the repayment of certain interest-bearing
borrowings by the Group during the period under
review.

AR ()

siEF
TERAEE_ZT—NFLEEFEILLESE
B Bﬂ%ﬁaﬂiﬁd%&i‘ﬁm%ﬂ$uﬂmﬁ
AEgE 2 _Z—NWFA=Z1THIEX
TR AR EEZREEEHZMNAARKE
28,465,000t (B =—F— \FXA=+HI
NE A AR #24,079,0007T) 0 & EF R H
#n18.22%  FREAREERF AARE
0.0627T * & £ F [A B & A% A R #0.0537T 3 hn
16.98% °

EXKREEH
REBHA REBELEERIKEES -

EXWERHEEE

REBEHA AEEYEEFAFRNEA
BERBREELEMNEARBRHE -

RHELRUBER
R-ZE—NERA=ZTH AE£ENHRE NI
SZEYAANRMES1,178,0007T (ZT— \F
+=-A=+—H: AR#¥74,860,0007T) °

RZZE-NFRNA=ZTH XEENRHE

E A ANRKI6,342,000 (ZE— N\FE+=
A=4+—H8: AE®122,484,0007T) ' REE
EAAR®283,371,000t (ZE—\F+ =

A=+—H8: ARK#¥313,658,0007T) ' F i
& E A ARK187,029,0007T (ZF — )\ 4F
+=—A=+—H: AR¥191,174,0007T) ' 7
B R AE0IM(ZE—N\F+_A=+—8:
0.39) e MBNL XK EFREB TR EHRMNAE
EREEEEANEESDTEEERK-
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

Sources of funds of the Group are mainly cash inflows
from operating activities and loans granted by banks
and related parties. The Group regularly monitors
its gearing ratio to control its capital structure. At
the same time, the Group also regularly monitors
its liquidity position, projected liquidity requirements
and its compliance with loan covenants, as well as
maintains long-term sound relationships with major
banks to ensure that it has sufficient liquidity to meet its
working capital requirements and future development
needs.

Debts

All the debts of the Group are denominated in
Renminbi, Hong Kong Dollar and United States
Dollar. As at 30 June 2019, the Group had
total debts of RMB537,592,000 (31 December
2018: RMB593,432,000), including loans from
a related party of US$19,700,000 (equivalent to
approximately RMB135,432,000) (31 December
2018: US$19,700,000 (equivalent to approximately
RMB135,205,000)) and shareholder’s loan of
HK$147,398,000 (equivalent to approximately
RMB129,660,000) (31 December 2018:
HK$144,062,000 (equivalent to approximately
RMB126,227,000)).

MRS E R (42)

RBEERMBER (£

$%IE’U§$X7J§$%5KQW%/EEEFEE’J
fﬁ%ﬁ)\ﬂfﬁ”‘&?ﬁﬂﬁ%ﬁ?‘*%ZfﬁE rEH
ﬁiﬁ HEREBBEERLRUEZEHER
T%"HHTI ZK%@)TE@}BEE@%%%EML@
BeMMAMERARBHESHT K RETERE
HWHER AR 2AERITRERTRIF
WEERE UWERAEEGEREHNRDES
NmEEEEESTREARRERFTE -

&%

REBOFEEBEERAARE BTME
TR _TE—NFRA=Z1+8 AEEH
B4 A NRES537,592,0007T (ZFE— N
F+—-_A=+—8: AR¥593,432,0007T) °
19,700,000 TR T ER (T4
# AN R ¥135,432,00000) (ZZE—N\F+ =
A=+—H8:19,700,000E T (&L AR
135,205,0007T ) ) F1147,398,000/% 7T & I 3R
ER(FrEHAREK129,660,0000) (= F
—\F+=-A=+—H 144,062,000 T (#r
A ANRMA126,227,0007T) ) °
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FINANCIAL REVIEW (Continuea) Bt El R (&)

Debts (Continued) &% (&)

Details of the Group’s debts as at 30 June 2019 and AEBR -_ZE—NEAA=ZFTHE=-ZE—N
31 December of 2018 are listed below: F+-H f‘I’ AMERFEBLT

30 June 31 December
2019 2018

= el T N\F
IRl — A=+ —H
RMB’000 RMB’000
ARETRT AR®T T

Unsecured loans from related mE A 5 ER
parties 248,432 270,205
Unsecured bank loans guaranteed FA B3 75 ERAEIEFRITE R
by a related party 159,500 197,000
Shareholder’s loan REE 129,660 126,227
537,592 593,432
The above debts are repayable as follows: FMEBHIEHBAMAT
30 June 31 December
2019 2018
—F-NE —E-N\F
VR =l - — A=+ —H
RMB’000 RMB’000
ARETR ARBT T
Within 1 year —F R 238,432 257,705
Over 1 year but less than 2 years i@ —FEMFN 142,500 169,000
Over 2 years but less than 5 years HEMFERFN 156,660 166,727

537,592 593,432
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FINANCIAL REVIEW (Continued)

Debts (Continued)

Among the above debts, approximately
RMB265,092,000 (31 December 2018: approximately
RMB261,432,000) were fixed-rate debts and
denominated in United States Dollar and Hong Kong
Dollar; and the remaining debts were denominated in
Renminbi and subject to adjustment in accordance
with relevant regulations of the People’s Bank of China,
bearing interests at rates ranging from 3.92% to 4.90%
(31 December 2018: 3.92% to 4.90%) per annum.

Gearing Ratio

The Group’s gearing ratio is calculated as net debt
divided by total capital. Net debt is calculated as
total debt (including all interest-bearing borrowings
and shareholder’s loan, as shown in the consolidated
statement of financial position) less cash and cash
equivalents. Total capital is calculated as equity
attributable to equity shareholders of the Company,
as shown in the consolidated statement of financial
position, plus net debt. As at 30 June 2019, the
Group’s gearing ratio was 46.73% (31 December
2018: 48.87%).

Capital Commitments

Details of the capital commitments of the Group as at
30 June 2019 are set out in note 16(a) to the unaudited
interim financial report.

Pledge of Assets

As at 30 June 2019, the Group had no assets pledged
(31 December 2018: Nil).

Contingent Liabilities

As at 30 June 2019, the Group had no material
contingent liability (31 December 2018: Nil).

B ENE P

-t AP,

EAEEBH  HAKRK265,092,0007T
(ZF-NE+ZA=+—HB:HOAR¥%

261,432,0007T) BE BMER  WIAE T RABTT
A M T2 EH R ARBEETRES
BARBITEBROAE RFFE302%E
4.90% (ZE— N\F+=-A=1+—H:3.92%
£4.90% )5t B e

BEEXLE
AEEBNEBEEALRIZABEFHERIUAER
BETE BEFRANEHKAE (BEEEY
BARRKRARTA 2B EEERBEER)
BEEMREEEYAE - EABEEUGREY
AR R 2R A BT il 0 7K R B 4 A AR R PR (L M 2
meaEEEtE - R-E-NAE~A=+HZ
BEEARALRAE46.73% (—E—NF+_A
=+—H:48.87%) °

BEXxiR
$‘§b”\ —hERA= +EIE‘J§$7¥<}J*?
ﬁﬁéﬂi%&%%ﬂiﬂ HI 5 SR S M RE16(a)

EER
R-ZZE-NAFRA=ZTH AEELEIME
EER(ZZE-\F+A=1+—H:8&)-

HABEK

RoB—AEAAZ+A AEELEER
EAAAAME(—F—N\F+-A=+—Q:
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FINANCIAL REVIEW (Continueq)

Foreign Exchange Risk

The Group primarily operates its business in the PRC
and most of the transactions are settled in Renminbi.
Except for certain cash, bank balances and borrowings
that are denominated in Hong Kong Dollar and United
States Dollar, the Group’s assets and liabilities are
mainly denominated in Renminbi. The Group considers
that its current foreign exchange risk is insignificant and
therefore has not hedged it through any derivatives for
the time being. However, the management of the Group
will continue to monitor its foreign currency exposure
and will consider hedging significant foreign exchange
risk should the need arise.

Employees and Remuneration Policy

As at 30 June 2019, the Group had a total of 254
employees, excluding 2 temporary staff (31 December
2018: 265, excluding 1 temporary staff). For the
six months ended 30 June 2019, total employees’
remuneration (including directors’ remuneration
and benefits) was RMB11,858,000 (six months
ended 30 June 2018: RMB11,909,000). The Group
determines employees’ remuneration according to
industry practices, financial results and employees’
performance. In addition, the Group provides
employees with training and benefits, such as
insurance, medical benefits and mandatory provident
fund contributions, with an aim to retain talents of all
levels for their further contribution to the Group.

AR ()

BE = il P

REEBFENTEAMKE RS KBNS
NARBHEE KRETRE RITESRREER
M%ﬁ&%ﬁﬂﬁ%'$$@%§?&ﬁ@$
EJ’)\AE%Q‘I—E Z’KE@WL\%EEEH__"Q'\EHE
WAEBR - WEREERAERMTEIAES
e AW AEBEEREESHEERHIMER

B YRNERBEREZEREARIMNERRAETTE
o
12 &5 % % B B 3%

RZZE-—NFANA=Z1+H AEELXEF254%
BE ERTEEEGHET (2 —\F
+-A=1+—H:265% EFTEE1EEE
BT) #HE-Z—AFNAZTHLXAEAAR -
REFMHAE (BEEEMEMNEF) AAR
#11,858,0007T (B2 —ZT— N\FEA=1H
1A A - ARM11,909,0007T ) © AEERIE
TEEP MHEEREERRRETE LS
Bl - o0 REBEITNE AR S THEE IR MR
R BEEMNMEESEREREFN UEE
BEBBATHBERHAEERS -
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PROSPECTS

The name of the Company officially changed to
“Puxing Clean Energy Limited & £ 2B R A F)" with
effect from 11 July 2019 marked the Group’s strong
shareholder background and the direction for future
business development. In China’s continuing process
towards high quality and energy saving environmental
protection development, save for continuing to
dedicate to the development of existing clean
energy business and expansion of existing installed
capacity, the Group will combine the concept of
“Energy+Technology”, expand and upgrade its industry
chain of existing clean energy business, commit to
explore and create new businesses such as auxiliary
power service, energy contracts management and
energy storage with the hope to inject fresh impetus
into the Group. The Group is fully confident towards the
future business development, and will do its utmost to
achieve outstanding results in order to maximise the
benefit to the shareholders.

Apart from those matters as set out above, the
management discussion and analysis has not materially
changed from those information previously disclosed in
the 2018 annual report of the Group.

RE

RARABIRZZE-—NFLtAT—BEXEEZAR
fPuxing Clean Energy Limited & 228 B R

NE BRHRERAEERARAOBRRERUARE
RREBEERN AR -NEBR T EHES T
RERBENBREREL BRRAERS
SREN T EPRETEERSRE REEE
BRICEROABRES BBES [RER+BHE]
MR IR BB R AR 15 # B 5 5 T
FHR-BHRBITEENHORE ERELD
ERRHESHER %ﬁ’i@&)\%ﬁ@]jw
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment of
an interim dividend for the six months ended 30 June
2019 (six months ended 30 June 2018: HK$nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2019, neither the
Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2019, to the knowledge of the
Company, none of the Directors or chief executive
of the Company or any of their spouses or children
under 18 years old had any interests or short positions
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO”) (Cap. 571 of the Laws of
Hong Kong)) which were required to be: (i) notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and
chief executive of the Company were taken or deemed
to have under such provisions of the SFO); (ii) entered
in the register kept by the Company pursuant to
section 352 of the SFO; or (iii) notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10
to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).
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INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive
of the Company, as at 30 June 2019, the following
persons (other than a Director or a chief executive of
the Company) had, or were taken or deemed to have
interests or short positions in the shares or underlying
shares of the Company which are required to be
disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO, or which were
entered in the register kept by the Company pursuant

to section 336 of the SFO:

5% :|=4_

TERRNERZRAR

RAEARREMESHERITRABRM R
TE—AFENA=Z+THE THALT(ARAES
& ITHABBRIN) AR R IR k48 7 Ak
MHEEEXWEEXRBEERBEES L
EIEPIEXVERFE2R F30 2B M AR A E
MERIAR KB ARRAIREESREE
B E336IFTFENE LM ER AR

Number of
shares/ Percentage of
Capacity/ underlying issued share
Name of shareholder Nature of interests shares held et capital
Pt/ EEBT
e St R HERREE Fe BEENH
Puxing International Limited (formerly known as  Beneficial interest 300,000,000 (L) 65.42%
“Amber International Investment Co.,Ltd.”) gl Eo
(“Puxing International”)
LEERARLDR (AT [3RAR
REFRRA) ([EEBEKR])
Shanghai Pu-Xing Energy Limited Interests in a controlled 300,000,000 (L) 65.42%
(“Puxing Energy”) (rete? corporation
EERRBRO AR ([E2%R]) =2 R EEER
China Wanxiang Holding Co., Ltd. Interests in a controlled 300,000,000 (L) 65.42%
(“China Wanxiang”) ote2 corporation
mEERERERLA ([REEM]) =2 RmrE R
Minsheng Life Insurance Co., Ltd. Interests in a controlled 300,000,000 (L) 65.42%

(“Minsheng Life Insurance”) (note 2)
REASRRBROERA
(REASRE]) WT”

oorporation
REEERERS
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Number of
shares/ Percentage of
Capacity/ underlying issued share
Name of shareholder Nature of interests shares held " capital
Fifsik i,/ EEBT
REZHE St RN HERREE Fe BREBRI
Mr. Lu Weiding (“Mr. Lu") (rete? Interests in a controlled 300,000,000 (L) 65.42%
BESEE([BELE]) a2 _ corporation
RErE R
Ms. Li Lj (ote3) Interest of spouse 300,000,000 (L) 65.42%
TR+ E iR
BC Greater China Opportunities Beneficial interest 40,000,000 (L) 8.72%
Fund SPC, acting on behalf of ExnlEn
and for account of BC New
Energy Fund SP (a segregated
Portfolio thereof)
RERPERBES (RXRA
BC New Energy Fund SP
(MEXPERBEESZ
BUEEHRE)TF)
BC Asset Management Limited o4 Interests in a controlled 40,000,000 (L) 8.72%
corporation
BC Asset Management Limited (&4 REEE#ER
Notes: B 5

(1) FEILIRKRZER ALHERMEFAR-

M The letter “L” denotes the entity/person’s long position in the
shares.

(2 ZEROMBEZEERFE ZERFAUBBELTEBRR
100%m - EEREHPRBERFEES7.14% s
FREMAHBLEERBELARA86.67% S T
TREBRAFDRIFET1.67%N20% % - F 2 B AL
H#p4286%E=HmREAFTRBES PR EMAHE
BEREASRRI7T.2%ER A TEREE - FEHE
mREASRBERBEEREAREZBEBFEHR
DR EERER -

(2) These shares are held by Puxing International, which is owned as
to 100% by Puxing Energy, which is owned as to 57.14% by China
Wanxiang which in turn is, inter alia, 71.67% owned by Mr. Lu and
20% by F/ET&EEARAF (Shanghai Guandingze Co., Ltd.), a
company owned as to 86.67% by Mr. Lu. The remaining 42.86%
of Puxing Energy is owned by Minsheng Life Insurance, which is
owned as to 37.32% by China Wanxiang. Therefore, Puxing Energy,
China Wanxiang, Minsheng Life Insurance and Mr. Lu are deemed to
be interested in the shares held by Puxing International.
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(3) Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

4) These shares are held by BC Greater China Opportunities Fund
SPC, acting on behalf of and for account of BC New Energy Fund
SP (a segregated portfolio thereof) which is owned as to 100% by
BC Asset Management Limited.

Save as disclosed above, the Company had not been
notified by any other persons (other than Directors or
chief executives of the Company) who had interests
or short positions in the shares or underlying shares
of the Company which are required to be disclosed to
the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were entered in the
register kept by the Company pursuant to section 336
of the SFO as at 30 June 2019.

CORPORATE GOVERNANCE PRACTICES

The Board has been adamant in upholding high
standards of corporate governance to maximize
operational efficiency, corporate values and shareholder
returns. The Company has adopted and applied the
principals of the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules. The Company will
continue to upgrade internal control system, strengthen
risk control management and reinforce the corporate
governance structure.

The Company has complied with the code provisions
and, where appropriate, the applicable recommended
best practices set out in the CG Code throughout the
six months ended 30 June 2019.

OTHER INFORI\/IATION

HfbEs

@) FEBAXIRBLENERE RUWRAERBEERR
RERRERN DRR MRS -

@) ZERODARFERPERBES (KK KABC New
Energy Fund SP (BE AP EKRBE S 2B EEH
B)TEI)RE MBRERPERBES A HBC Asset
Management Limited# 5 100%7 25 °

RZE—NAFRA=1THB B LEXFEZRE
SN BARARIFTA - BIEERMEMAL (KA

AESEHAmETBABRIN) RAR B MD
HERMNPHEBIREE S KA E KA EXVE
FOREINHAERAARABEENERIARE

N AR R RIRIEFEH KB &0 5336117
EMETEMrERIORE -

EZe HEIARBERNARERUES
BEME CEEBEMIRER - NABEK
A N e R BT AR BB S+ M FT Rl R R E R T
A ([EEEARTADFRIBXHEEZAR -
ARBREFHFERTT NP EE RS - ioafE iz
HIEEREECRERRE-

BE_ZT-AFNA=ZTHLEAEA KAF
—HAETEEEARTRIME T AR R (F&
BIEREBREER -
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its code of
conduct regarding Directors’ securities transactions.

The Company has made specific enquiry to all
Directors regarding the compliance with the Model
Code. All Directors confirmed that they have complied
with the required standard set out in the Model Code
throughout the six months ended 30 June 2019.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the
interim report of the Group for the six months ended 30
June 2019.

By order of the Board

WEI Junyong
Chairman

29 August 2019
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