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Company Overview
NEIHE

Tsaker Chemical Group Limited, together with its subsidiaries,
is the world’s leading producer of a number of fine chemicals
that function as the dye and agricultural chemical intermediates
and pigment intermediates, and in 2017, the Company entered
the fields of battery materials and environmental technology
consultancy services.

The main product of dye intermediate of the Group is DSD Acid,
which can produce dyes and OBA after being processed. It
is widely used in downstream products, mainly paper, textile,
detergents and cosmetics. To further expand downstream in the
industry chain, the Group started the production of OBA for textile
printing, dyeing and detergent from January 2017. The main
products of agricultural chemical intermediates of the Group are
ONT and OT. Toluene produces PNT, ONT and MNT (collectively
called “mononitrotoluene”) simultaneously through chemical
reactions, PNT is the major raw material for producing DSD Acid;
ONT and OT are mainly used to produce herbicides. By producing
mononitrotoluene, we successfully secured the upstream raw
material supplies for DSD Acid and stabilized its production cost,
and further expanded our product portfolio to include agricultural
chemical intermediates. The pigment intermediates, mainly DMSS,
DMAS and DIPS, are important raw materials for the production of
high-grade pigments, which is mainly used in products such as
printing ink, food additives, and high-grade paint.
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Leveraging the Group’s advantages in technology research and
development as well as ample experience accrued in the fine
chemical industry, the Group started to invest in and construct its
production line in Cangzhou, Hebei Province with a production
capacity of 15,000 tonnes for iron phosphate, a raw material
used to produce cathode materials for lithium battery in 2017.
In addition, the Group has broadened its products in the new
energy field to include carbon nanotube paste and the precursor
for ternary anode materials. During the Review Period, the Group
endeavored to improve the process of the production line for iron
phosphate and reduce the production costs, and large-scale
production has not commenced.

In light of existing experience in environmental treatment on fine
chemicals, the Group commenced environmental technology
consultancy services in the end of 2017 to provide consulting
services concerning atmospheric controlling, wastewater and soil
treatment, which created breakthrough in business and began to
contribute to the Group’s revenue on an on-going basis from 2018.

Production facilities owned by the Group are mainly located
in Dongguang in Hebei Province and Dongying in Shandong
Province in the PRC.

Company Overview
NEE

MABFNMERMEBARBALCLTESINEE
K AEER T FEALRNRERRE
BE1bEMEBE M EEM A A REHEREERLE
R WHREHRERBRERMREMMKETH K=
FTEBMAABEEER - REBRHR - AEEHN
RIBFABBREEEGNTE  RELEERAK KR
BEERARFELS

ERBAENBACTRAREELR  AKRER-F
—tFERARRRRMBARSE - SIMEHARE
B BEKREAR BRI OEARE - WEREE
BRE - BT \FEFERAEETREA -

24 88 B0 25 2 0 o A Ao T 4 SR
LEEE -

INTERIM REPORT 2019 HHiR &

3



Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. GE Yi
Mr. BAI Kun
Ms. ZHANG Nan' (appointed on 10 January 2019)

Non-executive Directors?

Mr. FONTAINE Alain Vincent

Independent non-executive Director

Mr. HO Kenneth Kai Chung
Mr. ZHU Lin
Mr. YU Miao

JOINT COMPANY SECRETARIES

Ms. YANG Xue
Ms. LEUNG Suet Lun

AUTHORIZED REPRESENTATIVES

Mr. GE Yi
Ms. LEUNG Suet Lun

AUDIT COMMITTEE

Mr. ZHU Lin (Chairman)
Mr. YU Miao
Mr. HO Kenneth Kai Chung?

REMUNERATION COMMITTEE

Mr. YU Miao (Chairman)
Mr. HO Kenneth Kai Chung
Mr. ZHU Lin*

1

Ms. ZHANG Nan has been appointed as an executive Director
of the Company with effect from 10 January 2019. For details,
please refer to the Company’s announcement dated 10 January
2019.

Due to work commitment, Mr. XIAO Yongzheng had resigned
as a non-executive Director of the Company with effect from
10 January 2019. For details, please refer to the Company’s
announcement dated 10 January 2019.

Following the resignation of Mr. XIAO Yongzheng, his vacancy
in the audit committee was taken up by Mr. HO Kenneth
Kai Chung. For details, please refer to the Company’s
announcement dated 10 January 2019.

Following the resignation of Mr. XIAO Yongzheng, his vacancy
in the remuneration committee of the Company was taken up
by Mr. ZHU Lin. For details, please refer to the Company’s
announcement dated 10 January 2019.
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NOMINATION COMMITTEE

Mr. GE Yi (Chairman)
Mr. HO Kenneth Kai Chung
Mr. ZHU Lin

REGISTERED OFFICE

P.O. Box 472

2nd Floor, Harbour Place
103 South Church Street
George Town

Grand Cayman KY1-1106
Cayman lIslands

HEAD OFFICE IN THE PRC

Building No. 10
109 Jinghaisanlu

Beijing Economic-Technological Development Area

the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31st Floor

Tower Two

Times Square

1 Matheson Street
Causeway Bay
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

International Corporation Services Ltd.
Harbour Place, 2nd Floor

108 South Church Street

P.O. Box 472, George Town

Grand Cayman KY1-1106

Cayman lIslands
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Corporate Information

RNEER

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

LEGAL ADVISER

As to Hong Kong law:

H.M. Chan & Co in association with Taylor Wessing
21st Floor

8 Queen’s Road Central

Central

Hong Kong

AUDITOR

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

STOCK CODE

1986

PRINCIPAL BANKERS

China Construction Bank (Dongguang branch)
Bank of China (Dongguang branch)
Citibank (Hong Kong Branch)

INVESTOR ENQUIRIES

Website: www.tsaker.com
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Financial Highlights

MBHE

2019 2018
—E—hF —E-N\F
RMB’ 000 RMB’000
ARY%T T ARBT T
(Unaudited) (Unaudited)
For the six months ended 30 June BEAA=THILEXEAR (REER) (REEEZ)
REVENUE Wz 1,075,274 754,634
GROSS PROFIT EA 670,463 256,719
PROFIT FOR THE PERIOD N ERfE R 406,659 121,534
Profit attributable to: JEMRR A -
Owners of the parent BRaAa A 406,672 121,549
Earnings per share attributable to BRI EBERESA
ordinary equity holders of the parent FE(REREF
AK#RMB ARBERVMB
Basic and diluted BERREE 0.397T 0.127T

Revenue of the Group for the six months ended 30 June 2019
amounted to approximately RMB1,075.3 million, representing an
increase of approximately RMB320.7 million or 42.5% comparing
with that in the same period of 2018.

Gross profit of the Group for the six months ended 30 June 2019
amounted to approximately RMB670.5 million, representing an
increase of approximately RMB413.8 million or 161.2% comparing
with that in the same period of 2018.

Net profit of the Group for the six months ended 30 June 2019
amounted to approximately RMB406.7 million, representing an
increase of approximately RMB285.2 million or 234.7% comparing
with that in the same period of 2018.

Basic and diluted earnings per share of the Group for the six
months ended 30 June 2019 amounted to approximately RMBO0.39,
representing an increase of RMBO0.27 or 225% comparing with that
in the same period of 2018.

REBEBEE-Z-HLFEANA=+THIENEANKE
HBAREA1 075388 BT — \EREEM
HARBEB20.7HETE42.5% °

AEEHE T NAFANA=THIERNERNERN
HRARK6T0OSBETL W _T— \FREE ML

b —

AR¥E413.8EETH161.2% °

AEBEHEEZE-_Z—AFNA=ZTBHIENEARNLF
HEBARBLI06.7TEET B2 — \FREE ML
AR#285.28&L5k234.7% °©

AEBHZ-_Z—NAFNAZ+THLEANEANER
EAREERMNNAARK3L  RZZF—N\F
FIEAE N A R#0.27 T8k FF225% °
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Management Discussion and Analysis

8

PERFORMANCE REVIEW

Operating segment results

For the period ended 30 June 2019

EF ]
meEEEE
BE-Z—-hEANA=1tALHY

Dye and Environmental
agricultural technology
chemical Pigment consultancy Battery
intermediates  intermediates services materials
FRE
BXL2m B BREM
HRE R HRE R BHRB ENLEES
Revenue (RMB’000) Wi (AREFT) 904,332 152,812 12,994 5,136 1,075,274
Cost of sales (RMB'000) HEXR(AEEFT) 289,422 96,710 9,014 9,665 404,811
Sales volume (fons) HEHE () 19,194 5,363 N/A 534 25,091
Gross profit margin ERE 68.0% 36.7% 30.6% (88.2%) 62.4%
Average unit selling price B FHER
(RMBY/ton) (AR, B) 47,115 28,494 N/A 9,618 N/A
For the period ended 30 June 2018 HEZZT-N\FAA=-+HILHME
Dye and Environmental
agricultural technology
chemical Pigment consultancy Battery
intermediates intermediates services materials Total
FHR
BEIEm L RREM
i R i AR Sk Fat
Revenue (RMB’000) W (ARETFT) 608,653 131,139 13,940 902 754,634
Cost of sales (RMB'000) HEKRARETT) 401,670 86,094 9,271 880 497,915
Sales volume (fons) HEHE (W) 30,584 4,187 N/A 44 34815
Gross profit margin EfE 34.0% 34.3% 33.5% 2.4% 34.0%
Average unit selling price BUTHEE
(RMBYton) (AR¥T, 1) 19,901 31,321 N/A 20,500 N/A

Tsaker Chemical Group Limited
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Management Discussion and Analysis

During the Review Period, total revenue of the Group increased
by approximately 42.5% to approximately RMB1,075.3 million as
compared with that in the first half of 2018, and the overall gross
profit of the Group increased by approximately 161.2% period-
on-period to approximately RMB670.5 million, mainly due to the
increase in sales price of dye intermediates. Compared with the
same period in 2018, average sales price of dye intermediates
continued to rise due to changes in the balance of market supply
and demand, thereby increasing the overall gross profit margin
of the Group by 28.4 percentage points period-on-period to
approximately 62.4%.

During the Review Period, profit attributable to equity holders
of the Company increased by approximately 234.7% period-
on-period to approximately RMB406.7 million. The profit margin
attributable to equity holders of the Company increased by 21.7
percentage points period-on-period to approximately 37.8%. In
view of the rise in the Group’s sales price of dye intermediates
and the stable market position of its main products, the Company
is confident about its future development.

Dye and agricultural chemical intermediates — accounting
for approximately 84.1% of total revenue (first half of 2018:
80.7%)

The Group is the world’s largest manufacturer of DSD Acid.
DSD Acid is mainly used in the production of optical brightening
agents, and its end applications include brightening elements of
bleach for textile, brightening of paper and detergents.

The Group is one of the world’s three largest mononitrotoluene
manufacturers. PNT, ONT and MNT are collectively called
mononitrotoluene. PNT is the major raw material for DSD
Acid production. After commencing its own production of
mononitrotoluene, the Group is able to stabilise the upstream
supply of raw materials. Meanwhile, ONT and OT are important
agricultural chemical intermediates in the production of
herbicides.

BEERWR DT

REBHAN  AEEEBREIE T N\FL¥F
ERB425%EHARE1,075.3E8 T AEEY
BEEFNRL EA161.2%E2HAREEG705658
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i o
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Management Discussion and Analysis
EEENWROMN

During the Review Period, market demand and supply were
both affected by the intensified environmental protection
measures by the Chinese government. However, relying on the
Group’s continuous investment in technologies for environmental
protection during production in the past, the Group was able to
gain advantage in market competition and obtain greater market
predominance. During the Review Period, the revenue of the
segment increased by approximately 48.6% over the same period
in last year to approximately RMB904.3 million. The revenue of
this segment accounted for approximately 84.1% of the Group’s
total revenue.

As for gross profit, the overall gross profit of the segment
increased by approximately 197.1% to approximately RMB614.9
million, and the gross profit margin increased by 34.0 percentage
points to approximately 68.0%, as compared with that in the same
period of 2018.

Pigment intermediates — accounting for approximately
14.2% of total revenue (first half of 2018: 17.4%)

As the world’s largest DMSS manufacturer and distributor, the
Group is also the world’s main manufacturer of other major
pigment intermediates such as DMAS and DIPS. Pigment
intermediates are important raw materials for the production
of high performance pigments. As the market requirement for
the performance of pigments gradually increases and high-
performance pigments outperform ordinary pigment in various
aspects, including heat and light resistance, it is expected that
the market demand for high-performance pigments will gradually
increase, which will in turn promote the overall development of the
segment.

During the Review Period, as driven by the increase in sales
volume, the revenue of pigment intermediates segment increased
by approximately 16.5% to approximately RMB152.8 million as
compared with that in the same period of last year, accounting for
approximately 14.2% of the Group’s overall revenue.

As for gross profit, the overall gross profit of the segment
increased by approximately 24.5% to approximately RMB56.1
million, and the gross profit margin of the segment increased
slightly by 2.4 percentage points to approximately 36.7%, as
compared with that in the same period of 2018.

Tsaker Chemical Group Limited ¥ Z{t 2E£BHR QA
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= Management Discussion and Analysis

Environmental technology consultancy services -
accounting for approximately 1.2% of total revenue (first
half of 2018: 1.8%)

With mounting pressure for environmental protection in China, the
environmental protection treatment market possesses tremendous
development potential. Leveraging the Group’s experience in
environmental protection treatment accumulated over the years,
the Group proactively cooperates with third parties to carry out
environmental protection consultancy business with a focus on
environmental technology consultancy services in air, sewage,
and solid waste treatment.

During the Review Period, the Group’s environmental protection
business developed gradually achieving a revenue of
approximately RMB13.0 million, with the gross profit margin
reducing by 2.9 percentage points to approximately 30.6%, as
compared with that in the same period of 2018.

Battery materials — accounting for approximately 0.5% of
total revenue (first half of 2018: 0.1%)

In 2017, the Group started to invest in and construct its production
line in Cangzhou, Hebei Province with a production capacity of
15,000 tonnes for iron phosphate. Iron phosphate is the core raw
material for producing cathode materials for lithium ion batteries-
ironic phosphate, which is ultimately used as cathode materials for
lithium ion batteries and widely applied in the area of automotive
power battery, energy storage battery, lithium battery for daily
electronic products etc.

During the Review Period, domestic market for iron phosphate
was generally weak. The Group planned to take this opportunity
to unleash potential, enhance technology and reduce cost. The
Group is applying several new technologies to the 15,000-tonne
production line for iron phosphate. As at the date of this report,
mass production has not yet begun.

BEERWR DT

BRRRMBHARE — HEEBREN1.2% (Z=—
NELEEF 0 1.8%)

BEEPERRENABEA  REREETSABRE
e BERER -  AEBSBEMCITERMEZRN
RREIEES  BREE=J7ETAE  FRRRF
AAET  BEAEARR 5K KB R IR B ETT
RIREAMTEE A ARTS ©

REBEHAN  RREBEBTEE  BRRZOAR
¥13.08 8L BEFERR_Z— \FRHTHE2.9(E
ANEEX30.6% °

Bt — ERBWEN0E% (ZE—NFLE
£:01%)

“TtF AEEETIERMNRERZRER16E
WERE B A EAR o BB R A E B E 0 TR A R B
B SR R0 R AR I A 4R 1 AR 88 B IE AR A Y
FEZERARAESNEL  #HeeEh BAEFE
mBEMEREZ R o

REEHA - BABRETSEERY  SEH
BREZEHE  REED  BATE  BEKRE K
SEIEMLIEHIERN .58 MBI EAER -
RARE R - RKRBREERARFS o

INTERIM REPORT 2019 HHiR &

11



12

Management Discussion and Analysis
EEENWROMN

EXPORT

During the Review Period, the export revenue of the Group
amounted to approximately RMB571.3 million, representing
an increase of approximately RMB289.5 million or 102.7% as
compared to the export revenue of approximately RMB281.8
million for the same period in 2018, mainly due to the increase in
the average sales price of products.

During the Review Period,
approximately 53.1% of the total revenue of the Group, while the
export revenue accounted for approximately 37.3% for the same
period in 2018.

the export revenue accounted for

BUSINESS OUTLOOK

During the Review Period, the Group fully grasped market
opportunities by leveraging the world-leading market position to
achieve strong financial performance. In the first half of 2019,
frequent work safety accidents occurred in other chemical
corporates in the market. As a leading company of fine chemical
industry, the Group always attaches great importance to safety
production. The Group continuously enhances its supervision on
safety production, and regards comprehensive environmental
protection equipment and advanced environmental protection
technology as its core competitiveness that enables it to achieve
sustainable development and continuously create value for
Shareholders.

2019 is a year of uncertainty and challenge. The escalating Sino-
US trade conflict has led to a lower growth expectation for the
global economy. With increasingly tightening environmental
supervision in China and the impact of explosion accident in
Xiangshui Chemical Industrial Park on 21 March 2019, both
suppliers and customers of the Group were affected to different
degrees. The sales price of DSD Acid, our core product,
continued to rise due to continued shortage of market supply.
Supply shortage of DSD Acid is expected to continue in the short
run, which is conducive to the sales of the Group’s core products.
Thus, we are confident in the Group’s performance in 2019.

EAERQE

Tsaker Chemical Group Limited & {t 2 5&
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Looking forward, the Group will continuously improve production
technologies of existing products and enhance product quality
while reducing production cost. We will also increase investment
in environmental protection and the research and development
(“R&D”) of technologies thereof. In addition to further developing
its existing business, the Group will seek merger and acquisition
of businesses with synergy, consolidate industry chain advantage
and push forward the development of battery materials and
environmental technology consultancy business. The Group
constantly conducts R&D on the production technologies of
iron phosphate. As the battery material market rallies and its
applications broaden, the Group remains optimistic about
the future of the battery materials business. In addition, the
environmental technology consultancy business continued to
expand with diversified development of the business model, and
began to contribute stable revenue. Leveraging the Group's stable
cash flows and strong ability in respect of R&D and business
expansion, we believe that our new business will develop in the
established direction.

FINANCIAL REVIEW
Revenue and gross profit

During the Review Period, the revenue and gross profit amounted
to approximately RMB1,075.3 million and approximately RMB670.5
million respectively, representing an increase of approximately
RMB320.7 million or 42.5% and of approximately RMB413.8
million or 161.2% from approximately RMB754.6 million and
approximately RMB256.7 million respectively for the same period
in 2018. During the Review Period, the gross profit margin of the
Group was approximately 62.4%, as compared with approximately
34.0% for the same period in 2018.

Net Profit and Net Profit Margin

During the Review Period, the net profit of the Group was
approximately RMB406.7 million, representing an increase of
approximately RMB285.2 million or 234.7% as compared with
approximately RMB121.5 million for the same period in 2018.
During the Review Period, the net profit margin of the Group was
approximately 37.8%, as compared with approximately 16.1% for
the same period in 2018.

—— . Management Discussion and Analysis
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Selling and distribution expenses

During the Review Period, selling and distribution expenses
amounted to approximately RMB21.7 million, representing a
decrease of approximately RMB2.6 million as compared with that
in the same period of 2018. During the Review Period, selling
and distribution expenses represented approximately 2.0% of
the Group’s revenue (for the six months ended 30 June 2018:
approximately 3.2%).

Administrative expenses

During the Review Period, administrative expenses amounted
to approximately RMB75.1 million, representing an increase of
approximately RMB19.8 million as compared with approximately
RMB55.3 million for the same period in 2018. The increase
in administrative expenses was mainly due to the following
reasons: (i) an increase in service fee provided by an agency for
environmental protection related services; and (ii) an increase in
depreciation and labor costs for certain production lines during
their repairing and maintenance process, which should have been
recorded in cost instead of administrative expenses if they were
not in the repairing and maintenance process.

During the Review Period, administrative expenses represented
approximately 7.0% of the Group’s revenue (for the six months
ended 30 June 2018: approximately 7.3%).

Finance costs

During the Review Period, finance costs amounted to
approximately RMB18.4 million, representing an increase of
approximately RMB8.9 million as compared with approximately
RMB9.5 million for the same period in 2018. The increase was
mainly attributable to the following reasons: (i) an increase in
bank charges for increasing factoring of bills receivable accepted
by banks; (ii) an increase in interest charges from China National
Offshore Qil Sale (Beijing) Co,. Ltd. and its associate for providing
financing service on improving the Group’'s working capital
management upon the Group’s oversea sales, as a result of the
increase in the Group’s oversea sales; and (iii) charges incurred
for early repayment of syndicated loans.
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Exchange losses, net

During the Review Period, the net exchange losses amounted to
approximately RMB1.5 million as compared with approximately
RMB6.0 million for the same period in 2018, which was mainly due
to the fluctuation of Renminbi exchange rate and the decrease of
loans denominated in US Dollars during the Review Period.

Income tax expense

The PRC subsidiaries of the Company are generally subject
to the PRC enterprise income tax at a rate of 25%. One of the
subsidiaries of the Company in Hong Kong is subject to the
two-tier tax regime, i.e., the first HK$2 million of assessable profits
earned will by taxed at half the current Hong Kong profits tax rate
(i.e., 8.25%), and the remaining assessable profits will continue to
be taxed at 16.5%. Other Hong Kong subsidiaries of the Company
are generally subject to the Hong Kong profits tax at a rate of
16.5%. The Singapore subsidiaries of the Company are generally
subject to the Singapore Enterprise Income Tax at a rate of 17%.

During the Review Period, income tax expenses amounted to
approximately RMB146.1 million, representing an increase of
approximately RMB101.1 million as compared with approximately
RMB45.0 million for the same period in 2018. The increase in
income tax expense was mainly attributable to the increase in
profit before tax during the Review Period as compared with that
in the same period of 2018.

Cash flows

During the Review Period, the Group generated net cash inflows
from operating activities of approximately RMB369.9 million,
representing an increase of approximately RMB279.3 million as
compared with approximately RMB90.6 million for the same period
in 2018, which was mainly due to the increase in profit from
principal operations during the Review Period.

During the Review Period, the Group’s net cash outflows used
in investing activities were approximately RMB100.7 million,
representing a decrease of approximately RMB164.3 million
as compared with approximately RMB265.0 million for the
same period in 2018. The decrease was mainly resulted from a
decrease in payments for Tsaker Dongying projects. Meanwhile,
investment payments for production line of iron phosphate and
production line of DMAS for the same period in 2018 was much
more than that of the Review Period.
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During the Review Period, the Group’s net cash outflows used
in financing activities were approximately RMB333.6 million,
representing an increase of approximately RMB301.3 million as
compared with the net cash outflows used in financing activities
of approximately RMB32.3 million for the same period in 2018,
primarily as a result of repayment of syndicated loans.

Treasury Policy

The Group has adopted a prudent financial management
approach towards its treasury policy and thus maintained a
healthy liquidity position throughout the six months ended 30 June
2019. To manage the liquidity risk, the Board closely monitors the
Group’s liquidity position to ensure that the liquidity structure of
the Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

LIQUIDITY AND CAPITAL STRUCTURE

During the Review Period, the daily working capital of the Group
was primarily derived from internally generated cash flow from
operations and bank borrowings. As at 30 June 2019, the Group
had (i) cash and cash equivalents of approximately RMB58.4
million, which include approximately RMB49.7 million denominated
in RMB and approximately RMB8.7 million in other currencies
(USD, HKD and SGD) (31 December 2018: approximately
RMB124.3 million, which include RMB75.8 million denominated in
RMB and approximately RMB48.5 million in other currencies (USD,
HKD and SGD); (ii) restricted cash of approximately RMB21.0
million, denominated in RMB (31 December 2018: approximately
RMB20.2 million, which include approximately RMB1.0 million
denominated in RMB and approximately RMB19.2 million in
other currencies (USD and HKD)); and (iii) interest-bearing bank
and other borrowings of approximately RMB294.8 million with
interest rates from 4.50% to 13.45% per annum, of which (a)
approximately RMB247.4 million are denominated in RMB and
approximately RMB47.4 million in other currencies (USD and
HKD), and approximately RMB283.9 million shall be repayable
within one year (31 December 2018: approximately RMB651.2
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million with interest rate from 4.52% to 10.84% per annum, which
include approximately RMB208.6 million denominated in RMB and
approximately RMB442.6 million in other currencies (USD and
HKD), of which approximately RMB364.8 million shall be repayable
within one year); and (b) approximately RMB260.8 million are at a
fixed interest rate (31 December 2018: approximately RMB208.7
million). As at 30 June 2019, the Group has unutilised banking
facilities of USD13.0 million.

During the Review Period, the Group did not use any risk hedging
instrument or have any borrowing or hedge in its foreign currency
investment.

GEARING RATIO

As at 30 June 2019, the Group’s gearing ratio was approximately
17.8% as compared with approximately 49.3% as at 31 December
2018, which is calculated at interest-bearing bank and other
borrowings at the end of the period divided by total equity. The
decrease was primarily due to the repayment of syndicated loans
by the Group during the Review Period.

CURRENT ASSETS

As at 30 June 2019, total current assets of the Group amounted
to approximately RMB849.5 million (31 December 2018:
approximately RMB875.1 million), primarily consisting of
inventories of approximately RMB230.5 million (31 December
2018: approximately RMB210.0 million), trade and notes
receivables of approximately RMB334.2 million (31 December
2018: approximately RMB254.5 million), prepayments and other
receivables of approximately RMB190.0 million (31 December
2018: approximately RMB266.1 million), cash and cash
equivalents of approximately RMB58.4 million (31 December 2018:
approximately RMB124.3 million), restricted cash of approximately
RMB21.0 million (31 December 2018: approximately RMB20.2
million) and other current assets of approximately RMB15.5 million
(81 December 2018: nil).
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INVENTORIES

Inventories of the Group mainly include raw materials, work-in-
progress and finished products. The turnover days for inventories
increased from 59 days in 2018 to 98 days in 2019 during the
Review Period, mainly due to the increase in inventories in
2019. The increase in inventory helps the Company cope with
instabilities in the market and enhance the stability of production
and supply.

TRADE AND NOTES RECEIVABLES

As at 30 June 2019, trade and notes receivables of the Group
was approximately RMB334.2 million in aggregate, representing
an increase of approximately RMB79.7 million as compared with
that as at 31 December 2018. The increase was mainly due to the
increase in the sale revenue.

The turnover days for trade receivables were 49 days during the
Review Period while that for the year 2018 were 69 days.

PREPAYMENTS AND OTHER RECEIVABLES

As at 30 June 2019, prepayments and other receivables of
the Group decreased by approximately RMB76.1 million from
approximately RMB266.1 million in aggregate as at 31 December
2018 to approximately RMB190.0 million in aggregate, which was
mainly due to the decrease of deductible value added tax and
prepayment for purchasing materials.

CURRENT LIABILITIES

As at 30 June 2019, total current liabilities of the Group
amounted to approximately RMB807.5 million (31 December
2018: approximately RMB871.5 million), primarily consisting of
trade and notes payables of approximately RMB290.4 million (31
December 2018: approximately RMB345.5 million), other payables
and accruals and contract liabilities of approximately RMB80.0
million (31 December 2018: approximately RMB108.7 million),
interest-bearing bank and other borrowings of approximately
RMB234.8 million (31 December 2018: approximately RMB230.8
million), income tax payables of approximately RMB86.7 million
(31 December 2018: approximately RMB52.5 million), current
portion of long-term bank and other borrowings of approximately
RMB49.1 million (31 December 2018: approximately RMB134.0
million), and dividends payable of approximately RMB66.5 million
(81 December 2018: nil).
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TRADE PAYABLES

The turnover days for trade payables were 132 days during the
Review Period while that for the year 2018 were 130 days.

OTHER PAYABLES AND ACCRUALS AND
CONTRACT LIABILITIES

As at 30 June 2019, other payables and accruals and contract
liabilities of the Group decreased by approximately RMB28.7
million from approximately RMB108.7 million in aggregate as at 31
December 2018 to approximately RMB80.0 million in aggregate.

PLEDGE OF ASSETS

As at 30 June 2019, certain of the Group’s property, plant
and equipment, right-of-use assets and restricted cash with
net carrying amounts of approximately RMB291.6 million (31
December 2018: approximately RMB223.3 million) were pledged
to secure bank and other borrowings granted to the Group.

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

There were no material acquisitions, disposals (including material
acquisitions and disposals of subsidiaries, associates and joint
ventures) or significant investment of the Group for the six months
ended 30 June 2019.

CAPITAL COMMITMENTS

Please refer to note 18 to the financial statements for details of
capital commitments of the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Application of
Proceeds from Listing” and note 18 to the financial statements,
the Group does not have any other plans for material investments
or capital assets.
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CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at
30 June 2019 (31 December 2018: nil).

FOREIGN EXCHANGE RISK

Foreign exchange risk refers to the risk of loss caused by
fluctuation in exchange rate. The foreign exchange risk of the
Group is mainly related to its operating activities and financing
activities. The operation of the Group may be affected by
the future fluctuation in exchange rate. The Group is closely
monitoring the impact of changes in currency exchange rates on
the Group'’s foreign exchange risk.

The Group currently does not have any hedging policy for foreign
currency in place. However, the Board will remain alert to any
relevant risk and, if necessary, consider hedging any potential
material foreign exchange risk.

EMPLOYEES AND REMUNERATION POLICIES

The Group has established its human resources policies and
system with a view to add more incentives and rewards to the
remuneration system, which include a wide range of training and
personal development programs for its employees.

The remuneration package offered to the staff was in line with the
duties and the prevailing market terms. Staff benefits, including
pension, medical coverage and provident funds, etc., are also
provided to employees of the Group.

As at 30 June 2019, the Group had 1,570 employees (as at 30
June 2018: 1,691) in aggregate.

For the six months ended 30 June 2019, the total staff costs of
the Group (including wages, bonuses, social insurances and
provident funds) amounted to approximately RMB78.9 million
(for the six months ended 30 June 2018: approximately RMB64.7
million).
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APPLICATION OF PROCEEDS FROM LISTING

Management Discussion and Analysis

Trading of the Shares of the Company on the Main Board of
the Stock Exchange commenced on 3 July 2015, and the net
proceeds from the listing of the Group amounted to approximately
RMB378.8 million. The net proceeds were used for the purposes
as disclosed in the use of proceeds of the Prospectus of the
Company dated 23 June 2015.

Since the Listing Date and up to 30 June 2019, the net proceeds

from the Listing had been applied as follows:
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Note:

1. The Group is still actively seeking acquisition targets and
conducting negotiations thereon. As at the date of this report,
no legally-binding agreements in relation to such acquisitions
have been entered into. The unutilised net proceeds are
intended to be fully utilized by the end of 2021 for the
purposes disclosed in the Prospectus.

EVENTS SUBSEQUENT TO THE REVIEW PERIOD

The Group did not have any significant events from 30 June 2019
and up to the date of this report.

INTERIM DIVIDENDS

The Board does not recommend the declaration of any interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: nil).
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Practices

The Group endeavours to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability.
The Company has adopted the Corporate Governance Code in
Appendix 14 to the Listing Rules as its own code of corporate
governance.

For the six months ended 30 June 2019, the Company has
complied with all the code provisions as set out in the Corporate
Governance Code, except for code provision A.2.1. According to
code provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the
same individual. The Company deviates from the code provision
A.2.1 because Mr. Ge Yi performs both the roles of the chairman
and the chief executive officer of the Company. Since Mr. Ge
has been with the Group for many years, he has a thorough
understanding of the Group’s business, management, customers
and products. With his extensive experience in business operation
and management, the Board believes that vesting the two roles
in the same person provides the Company with strong and
consistent leadership and facilitates effective implementation and
execution of the Group’s business decisions and strategies, and
is beneficial to the business prospects and management of the
Company.

Under the leadership of Mr. Ge, the Board works effectively and
performs its responsibilities with all key and appropriate issues
discussed in a timely manner. In addition, all major decisions are
made in consultation with members of the Board and relevant
Board committees, and there are three independent non-executive
Directors on the Board offering independent perspectives. The
Board is therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers and authorities
between the Board and the management of the Company. To
maintain a high standard of corporate governance practices of the
Company, the Board shall nevertheless review the effectiveness
of the structure and composition of the Board from time to time in
light of prevailing circumstances.
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Compliance with the Model Code

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries to the Directors, each of the Directors has confirmed
that he/she has complied with the required standards as set out in
the Model Code for the six months ended 30 June 2019.

Audit Committee and Review of Financial Statements

The Board has established the Audit Committee according to the
Listing Rules, which comprises three independent non-executive
Directors, namely Mr. Zhu Lin (chairman), Mr. Yu Miao and Mr. Ho
Kenneth Kai Chung.

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2019
have been reviewed by the Audit Committee. Ernst & Young,
the independent auditor of the Company, had conducted an
independent review on the interim financial information of the
Group for the six months ended 30 June 2019 in accordance with
Hong Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity”.

CHANGES IN DIRECTORS AND SENIOR
MANAGEMENT

Due to work commitment, Mr. Xiao Yongzheng had resigned as a
non-executive Director of the Company with effect from 10 January
2019. For details, please refer to the Company’s announcement
dated 10 January 2019.

During the Review Period, Ms. Zhang Nan was appointed as an
executive Director of the Company with effect from 10 January
2019. For details, please refer to the Company’s announcement
dated 10 January 2019.

Saved as disclosed above, during the Review Period, there
was no change of information of each of the Directors or chief
executives of the Company that is required to be disclosed under
Rule 13.51B(1) of the Listing Rules.
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Directors’ and Chief Executives’ Interests and short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2019, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (as defined in Part XV of the SFO, which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions, which they were taken
or deemed to have under such provisions of the SFO), or were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code,
are set out as follows:
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Zﬁ%fﬁﬁzﬁuaﬂﬁ R BRETRAMG AR
KR FrEE S FORB T

Interest in the Company RER Gz
Approximate
Number of percentage of
Name of Director Nature of interest Shares held™ shareholding®
EEEE e BERGHEHEO REMAOBT DL
Ge Yi Interest in a controlled corporation 133,337,750 (L)® 12.83%
XX MNRIEHEEE S (HFE)®
Interest of other parties to an
agreement required to be disclosed
under section 317 of the SFO 400,013,250 (L)@® 38.48%
BIEE R MHAEKRIIEI17 K
BTHRBEN R PR 2 (A @
Interest of other parties to an
agreement required to be disclosed
under section 317 of the SFO 25,480,000 (L)® 2.45%

RIERE 7 L ERBIFE 31715
AT BN A E M 7 PR 2 s

(FR)®
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The letter “L” denotes long position in the Shares.

As at 30 June 2019, the total number of issued Shares
were 1,039,478,500 Shares.

These Shares represent Shares held by Cavalli which is
wholly owned by Mr. Ge Yi and Mr. Ge Yi is deemed to
be interested in the same pursuant to the SFO.

On 24 June 2019, Mr. Ge Yi entered into a voting right
transfer deed with Hero Time Ventures Limited, Radiant
Pearl Holdings Limited and Star Path Ventures Limited.
As such, Mr. Ge Yi is deemed to be interested in the
400,013,250 Shares (long position) which Hero Time
Ventures Limited, Radiant Pearl Holdings Limited and
Star Path Ventures Limited are interested in under
section 317 of the SFO.

On 21 December 2017, Mr. Ge Yi, Cavalli and Success
Asia Global Limited entered into an agreement to
regulate their dealing in the Shares (the “Success
Agreement”). As such, each party to the Success
Agreement was deemed to have interests in the Shares
and/or underlying Shares held by the other parties to
the Agreement under section 317 of the SFO, and Mr.
Ge Yi is deemed to be interested in 25,480,000 Shares
(long position) in which Success Asia Global Limited is
interested in.

ol

(M

2)

(4)

(5)

(97 B EZ R aEE -

RZZE—AFRNA=1H  BETRG
2 #E8/51,039,478,500/% °

ZER M BACavallifFh - MCavalli&
RREE2EHRE  BULBREBEHF K
BAED - XEEWEGIEN Cavallid #
G o

RZE—NAFARAZ+THA » XEE
BB AR AR - BEERARA
8 - ERAIRBR DB L RREEE
2 A REEBHFRAEEGE
3171+ RCAERRARIERBIRE
RAR - ABRERERAR - 2REIK
AR A A B EZA400,013,250 0% i%
DA ER (IFE) °

R-ZE—+F+-F-+—H Xt&
4~ Cavalli MK ERIRERB R A RRI M 1%
#H(THREHRE]  REBESARMH 2
5 At - RIBEBFHFRBAEKGES17
fi - FREE R EM ST A5 AR ER E At
RIHAEERRG & SRR
BREE - MR CHREWRBRKERK
BRA A B R M 25,480,000 %A% 15
FEAEE (FR) -



Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executives of the Company had any interests or
short positions in the Shares or underlying Shares or debentures
of the Company or any of its associated corporations (as defined
in Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

No arrangement has been made by the Company or any of its
subsidiaries for any Director to acquire benefits by means of the
acquisition of Shares in or debentures of the Company or any
other body corporate, and no rights to any share capital or debt
securities of the Company or any other body corporate were
granted to any Director or their respective spouse or children
under 18 years of age, nor were any such rights exercised during
the Review Period.
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Substantial Shareholders’ Interest and Short Positions in FERTEAROEHEBEROTIHNERRAXE
Shares and Underlying Shares

As at 30 June 2019, to the knowledge of the Directors, the RZZT—NAFARA=+H ®ARRESFHAA T
following persons (other than the Directors and chief executives ZIAZ (WIFEZER ARG REITHRAE) RIMH K
of the Company) had an interest or a short position in the Shares RN P EBIRIE(GES L EKH) EXVEE2
or underlying Shares which were required to be disclosed to the K32 EBAMA R A EL B E LR AR AR IEGE
Company under the provisions of Divisions 2 and 3 of Part XV of %5 RHIEEH) FE3361EB T EF 2 SR MA s #RR
the SFO and recorded in the register of the Company maintained AR :

under Section 336 of the SFO:

Approximate

Number of percentage of

Name of shareholder Capacity/Nature of interest securities™ shareholding®

REREHE B EnHE BEHEEO REMOBE DL

Cavalli Beneficial owner 133,337,750 (L) 12.83%
EmEAA (FE)

Interest of other parties to an agreement 25,480,000 (L)® 2.45%

required to be disclosed under
section 317 of the SFO

RIRFE 5 MBI G158 317 (& (FE)®
BTHREE 2 R E AT P 2 s

Qi Lin Interest of spouse 158,817,750 (L)@ 15.28%
=37 B (IFE)@®
Interest in a controlled corporation 133,337,750 (L)® 12.83%
REAEGEE R (FE)®
Trustee/Interest of children under 18 266,675,500 (L)® 25.65%
ZEEA S KM 18N F X i i (iFE)®
Ge Chengyu Beneficiary of a trust 133,337,750 (L)©® 12.83%
XE B mA (iFE)®
Ge Chenghui Beneficiary of a trust 133,337,750 (L)©® 12.83%
R {EFEE A (FR)©
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Approximate

Number of percentage of
Name of shareholder Capacity/Nature of interest securities® shareholding®
RERERE B EntE BEHEO BRESAES L
Hero Time Ventures Limited Beneficial owner 133,337,750 (L) 12.83%
BB AR AR BERBEAA (78)
Interest of other parties to an agreement 425,493,250 (L) 40.93%
required to be disclosed under
section 317 of the SFO
RIEFE 77 LB RPI 28317 & (FR)D
BTWE 2N A M PR s
Star Path Ventures Limited Beneficial owner 133,337,750 (L) 12.83%
ERERABRNA EmfiE A (&)
Interest of other parties to an agreement 425,493,250 (L)® 40.93%
required to be disclosed under
section 317 of the SFO
BIEES LG BMNEIT7IE (iFE)®
BTHREE 2 IR AT P 2 s
Radiant Pearl Holdings Beneficial owner 133,337,750 (L)® 12.83%
Limited
AR AR AR BEmAEAA (iFE)®
Interest of other parties to an agreement 425,493,250 (L)©® 40.93%
required to be disclosed under
section 317 of the SFO
BIRES MG ERMNE31T7 IR (iFE)®
BTHE 2R EE M PR e
Winshare Hongtai (Shenzhen) Beneficial owner 66,171,000 (L) 6.37%

Investment Partnership
(Limited Partnership)
NHZRZE (FRIDREER

TtEBERAER)

BERBEEA (42)
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The letter “L” denotes long position in the Shares.

As at 30 June 2019, the total number of issued Shares were
1,089,478,500 Shares.

On 21 December 2017, Mr. Ge Yi, Cavalli and Success Asia
Global Limited entered into the Success Agreement. As such,
each party to the Success Agreement was deemed to have
interests in the Shares and/or underlying Shares held by
the other parties to the Agreement under section 317 of the
SFO, and Mr. Ge Yi is deemed to be interested in 25,480,000
Shares (long position) in which Success Asia Global Limited is
interested in.

Ms. Qi Lin, as the spouse of Mr. Ge Yi, is deemed to be
interested in the Shares which Mr. Ge Yi is interested or
deemed to be interested in under the SFO.

Radiant Pearl Holdings Limited is wholly owned by Ms. Qi Lin,
and Ms. Qi Lin is deemed to be interested in the Shares which
Radiant Pearl Holdings Limited is interested in pursuant to the
SFO.

Ms. Qi Lin holds all the interests in Hero Time Ventures Limited
and Star Path Ventures Limited as trustee (Ge Chengyu and
Ge Chenghui, who both are children under the age of 18 of
Ms. Qi, are beneficiaries of the trusts of Hero Time Ventures
Limited and Star Path Ventures Limited, respectively). As such,
Ms. Qi Lin, as the trustee and the parent of Ge Chengyu and
Ge Chenghui, is deemed to be interested in the Shares owned
by Hero Time Ventures Limited and Star Path Ventures Limited.
And Ge Chengyu and Ge Chenghui are respectively deemed
to be interested in the shares which Hero Time Ventures
Limited and Star Path Ventures Limited hold as beneficiary of
trust.

On June 24, 2019, Mr. Ge Yi entered into a voting right transfer
deed with Hero Time Ventures Limited, Radiant Pearl Holdings
Limited and Star Path Ventures Limited. Hence, Hero Time
Ventures Limited is deemed to be interested in 425,493,250
Shares (long position), being the sum of Shares which Mr.
Ge Yi, Radiant Pearl Holdings Limited and Star Path Ventures
Limited are interested in, pursuant to section 317 of the SFO.

Tsaker Chemical Group Limited ¥ Z{t 2E£BHR QA
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(8) On June 24, 2019, Mr. Ge Yi entered into a voting right transfer
deed with Hero Time Ventures Limited, Radiant Pearl Holdings
Limited and Star Path Ventures Limited. Hence, Star Path
Ventures Limited is deemed to be interested in 425,493,250
Shares (long position), being the sum of Shares which Mr. Ge
Yi, Radiant Pearl Holdings Limited and Hero Time Ventures
Limited are interested in, pursuant to section 317 of the SFO.

(9) On June 24, 2019, Mr. Ge Yi entered into a voting right transfer
deed with Hero Time Ventures Limited, Radiant Pearl Holdings
Limited and Star Path Ventures Limited. Hence, Radiant Pearl
Holdings Limited is deemed to be interested in 425,493,250
Shares (long position), being the sum of Shares which Mr. Ge
Yi, Hero Time Ventures Limited and Star Path Ventures Limited
are interested in, pursuant to section 317 of the SFO.

Save as disclosed above, as at 30 June 2019, the Directors have
not been aware of any other person (other than the Directors
or chief executives of the Company) who had interests or short
positions in the Shares or underlying Shares which would be
required to be disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO or to be recorded in the register maintained
under Section 336 of the SFO.

SHARE OPTION SCHEME

During the Review Period, the Group did not have any share
option scheme.

DEBENTURES ISSUED

During the Review Period, the Company did not issue any
debentures.

EQUITY-LINKED AGREEMENT

During the Review Period, no equity-linked agreements that will
or may result in the Company issuing shares or that require the
Company to enter into any agreements that will or may result in
the Company issuing shares were entered into by the Company or
subsisted.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

For the half year ended 30 June 2019, as the Board believed that
the value of the Shares of the Company could not reflect their
intrinsic value and the repurchase of Shares would reflect the
Board’s confidence in the Company’s development prospects,
the Company repurchased a total of 2,367,000 Shares from the
Stock Exchange at the total consideration (before expenses)
of HK$6,995,510. The repurchased 2,367,000 Shares were
subsequently cancelled on 23 January 2019.

Details of the repurchase are as follows:

Total number of

Highest purchase

BE - HERWE LHES

HEZZ-NAEFAA-THEL¥EE REEZER
B ARAROEBERERMENTEEE R
OEAAREBEESHARANBERARTME
O ARAR RBP4 512,367,000 A8 A% 15
BRE (NKRF AT £6,9955108 7T - BHEE 2
2,367,000 EFER T —NF-—A=+=A
FLEH o

BRFBOT

Lowest purchase Total consideration

Month Shares repurchased price per Share price per Share (before expenses)
=Rl EEEROEE ERBESHBEE BREEBEE BRE IREXAN
HK$ HK$ HK$
B B B
January 1A 2,367,000 5.62 1.35 6,995,510
Save as disclosed above, neither the Company, nor any of BR EXCETHEEE SN - RA R KEEAHE QR E

its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities for the half year ended 30 June 2019.

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the Articles
of Association or the laws of the Cayman Islands that would
oblige the Company to offer new shares on a pro rata basis to the
existing Shareholders.
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Ernst & Young
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EY:

To the board of directors of Tsaker Chemical Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial information
set out on pages 35 to 79, which comprises the condensed
consolidated statement of financial position of Tsaker Chemical
Group Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2019 and the related condensed
consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and other explanatory notes. The Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 /nterim Financial
Reporting (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

===Report on Review of Interim Financial Information
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EY:

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

23 August 2019
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Gordensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AREZPHERGSEEREMMEENER

For the six months ended 30 June
HE=ANA=+HIENEA

2019 2018
—EB-hfF —E-)N\F
Notes RMB’ 000 RMB’ 000
HtaE AR¥T R ARBEFIT
(Unaudited) (Unaudited)
(REEEX) (CREEER)
REVENUE Y 25 & 1,075,274 754,634
Cost of sales SHERK A (404,811) (497,915)
Gross profit EF 670,463 256,719
Other income and gains H bl A B U Es 2,740 7,466
Selling and distribution expenses HERDHFAZ (21,726) (24,289)
Administrative expenses THAX (75,094) (55,284)
Other expenses HEMAx (3,793) (2,568)
Finance costs B 75 R 2N 5 (18,377) (9,483)
Exchange losses, net bE B 1R F 58 (1,480) (5,990)
PROFIT BEFORE TAX BRBE AT A 6 552,733 166,571
Income tax expense s B 7 (146,074) (45,037)
PROFIT FOR THE PERIOD AR 406,659 121,534
OTHER COMPREHENSIVE INCOME HfttZmEk=
Other comprehensive income/(loss)  AIEEREZ R EFH HEE
that may be reclassified to profit BamE Mk (EiE)
or loss in subsequent periods ($0BRFHIR)
(net of tax):
Exchange differences on translation — #EJNE EFEHIE H =58
of foreign operations 2,678 (813)
Other comprehensive income that BHREZIBTEES S
will not be reclassified to profit EEREMEMEERE
or loss in subsequent periods ($0BRFHIR)
(net of tax):
Equity investments designated HBERARBETAHLM
at fair value through other 2EWE ([RAREE
comprehensive income FTAEMEEE])
(“FVOCI”) ZIRERE 1,132 825
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For the six months ended 30 June
HEANA=ZTHIEREA

Unaudited Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Inéome’ =

AEEZDHERRSREREMEZERER

2019 2018
—E-hF —E-N\F
Notes RMB’ 000 RMB’ 000
k3 AR%T T ARET T
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Other comprehensive income, Hip 2 mEkzE - HIRBIE
net of tax 3,810 512
TOTAL COMPREHENSIVE INCOME HREZMHEWRHATE
FOR THE PERIOD 410,469 122,046
Profit attributable to: THATEERT
Owners of the parent [SYNEIEZFEPN 406,672 121,549
Non-controlling interests AT AR 2 (13) (15)
406,659 121,534
Total comprehensive income TH AT ER LR
attributable to:
Owners of the parent [SNEIE ZEPN 410,482 122,061
Non-controlling interests EiR iy T (13) (15)
410,469 122,046
EARNINGS PER SHARE BATAEEREREEA
ATTRIBUTABLE TO ORDINARY EhEgR2R
EQUITY HOLDERS
OF THE PARENT
Basic and diluted EXREE
(expressed in RMB per share) (KAEBRAREEITR) 8 0.39 0.12
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i Condensed Consolidated Statement of Financial Position

AEEZPABRKRS W BRI R

30 June 31 December
2019 2018
—E-NEF —E-N\F
~NB=1+H +=-—A=+—8
Notes RMB’ 000 RMB’ 000
Kzt ARET T ARBTT
(Unaudited) (Audited)
(REER) (&E:Z)
NON-CURRENT ASSETS FRBRE
Property, plant and equipment M - BE R 9 1,504,244 1,496,085
Right-of-use assets FREEE 79,300 =
Prepaid land lease payments B T EFIE - 76,063
Intangible assets BEE 11,051 3,086
Equity investments designated BERA R BEGT A
at FVOCI FHN G RERE 10 36,997 9,287
Deferred tax assets RIEFTAE = 29,812 23,931
Restricted cash XBEE - 9,598
Other non-current assets HinIEmehEeE - 16,045
Total non-current assets FmBEERE 1,661,404 1,634,095
CURRENT ASSETS KBEE
Inventories FE 11 230,521 209,998
Trade receivables E I YRIE 12 237,113 186,316
Notes receivable EWEE 97,083 68,224
Prepayments and other receivables TE - 5R08 e L b FE M R IR 189,958 266,073
Restricted cash XBRRE 20,992 20,170
Cash and cash equivalents ReRReEEY 58,353 124,275
Other current assets Hi g &= 15,520 =
Total current assets MBI EELE 849,540 875,056
CURRENT LIABILITIES REBEE
Trade payables B S ENFIE 13 250,375 345,506
Notes payable ANESES 40,000 =
Other payables and accruals Hitt e REER 69,057 100,910
Contract liabilities AEHEE 10,953 7,755
Interest-bearing bank and other FTERITREMER
borrowings 14 234,785 230,806
Income tax payable FERATEHE 86,706 52,475
Current portion of long-term bank and RESRIT R EAME T ENEE 5
other borrowings 14 49,102 134,020
Dividend payable ERRE 20 66,527 =
Total current liabilities MEE ERE 807,505 871,472
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AEERPHERRS PBARR R

Unaudited Interim Condensed Consolidated Statement of Financial Pos’iﬁon’ =

30 June 31 December
2019 2018
—E-NEF T )N\F
~NA=1+H +=-—A=+—H
Notes RMB’ 000 RMB’ 000
Kiat AR®T T AR®ET T
(Unaudited) (Audited)
(REBER) (& 5%)
NET CURRENT ASSETS RBEEFE 42,035 3,584
TOTAL ASSETS LESS CURRENT HEERRBAR
LIABILITIES 1,703,439 1,637,679
NON-CURRENT LIABILITIES FRBEE
Deferred income RIEHA 22,259 23,316
Deferred tax liabilities RIEFIAE & 11,818 8,087
Interest-bearing bank and other FTERITREMER
borrowings 14 10,927 286,391
Lease liabilities HEAE 520 =
Total non-current liabilities FnBEERHE 45,524 317,794
Net assets BEFE 1,657,915 1,319,885
EQUITY Ex
Equity attributable to owners SAREA AEHER
of the parent
Share capital &7 67,167 67,491
Treasury shares EFRH - (11,031)
Reserves &H 1,589,972 1,262,636
1,657,139 1,319,096
Non-controlling interests IR 776 789
Total equity EmiEEE 1,657,915 1,319,885
Tsaker Chemical Group Limited & {t 2 &£ BB R A 7



'C6hdéhsed Consolidated Statement of Changes in Equity
IEEZPHERFRSRESB R

For the six months ended 30 June
HE=ANA=+HIENEA

Attributable to owners of the parent
BARRAAEL

Fair value
reserve of
Safety IENE] Non-
Share  Treasury Share  Capital production Statutory Translation ~assetsat Retained controlling Total
capital  shares premium reserve fund  reserve  reserve FVoCl profits Total interests equity

BALEE

AR

AkEzE

ZR4E MEELD
ke BRERG ROEE E4ERE B¢ iERF ERRE ARERE REE Aft FEREE REAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTT ARBTT ARMTI ARMTI ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR

At 1 January 2019 R=F-nE-A-A

(audited) (%) 67491 (11031) 650828  (105764) 48223 79249 4G5I (1,005) 544587 1319096 780 1319885
Profit for the period Braf| = = = = = = - - 406,672 406,672 (13) 406,659
Other comprehensive B2 Al

income for the period - - - - - - 2,678 1,132 - 3,810 - 3,810
Total comprehensive B2 ERREE

income for the period - - - - - - 2,678 1132 406672 410482 (13) 410,469
Repurchase of own shares ~ EBEIE AR - (5912 - - - - - - - (5912 - (5912
2018 dividend declared EER=F-\EkE

(Note 20) (i) - - - - - - - - (66527)  (665527) - (66527)
Write-0ff of own shares WHEERR (324) 16943 (16619 - - - - - - - - -
Appropriation to safety BAZZEEES

production fund - - - - 4,659 - - - (4,659) - - -
AL30 June 2019 RoB-NEARZ1A

(unaudited) (RiEZH) 67,167 - 634209 (105764) 52,862 79,249 49,196 127 880,073 1,657,139 776 1,657,915
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AEERTHERRSEESBR

For the six months ended 30 June
HEANA=ZTHIEREA

Unaudited Interim Condensed Consolldated Statement of Changes in Eqwty

40

Attributable to owners of the parent

SRRERAELRL
Fair value
reserve of
Safety financial Non-
Share Share Capital ~ production ~ Statutory ~ Translation ~ assefsat  Retained controlling Total
captal  premium reserve fund reserve reserve FVOCl profits Total interests equity
BAREE
FARHE
[l ek
RREE HAEZR
A BREE  ARER B¢ ieEk  ERRR ABERE  REEN At EEREE  BREE
RMB'000  RMB'OOO  RMB'OO0  RMB'0C0  RMB'0O  RMB'O00  RMB'OO0  RMB'O00  RMB'00  RMB'0O0  RMB'000
ARETT ARBTR ARETT ARETR ARETR ARETR ARETn ARBTT ARETn ARETT ARETR
At1 January 2018 R=F-\E-A-A
(audited) (&%) 67,491 650828 (308.202) 43875 92520 39,502 2675 555179 1143868 645 1,144513
Profit for the period eyl - - - - - - - 121549 121549 (15 12153
Qther comprehensive
income for the period BrAt2ElE - - - - - (313) 825 - 512 - 512
Total comprehensive
income for the period el ek - - - - - (313) 825 121549 122061 (15) 122046
Capital contrioution i - - - - - - - - - 200 200
2017 dividend declared BER-Z-tERE = = = - - - - (40,726) (40,726 - (40,726)
Appropriation to safety
production fund BAZ2EEES - - - 4115 - - - (4115) - - =
At30 June 2018 R=F-\F~A=TH
(unaudited) (REER) 67,491 650828 (308.202) 47990 92520 39,189 3500 631,887 1225203 830 1226033
Tsaker Chemical Group Limited & {t 2 &£ BB R A 7




%mm Interim Condensed Consolidated Statement of Cash Flows
AEEZPHBPAZEREERER

= For the six months ended 30 June
====3% : HEASA=THIENEAR

e e e

2019 2018

—E-NF —T-N\EF

Notes RMB’ 000 RMB’ 000
liogz3 ARMF T ARETT

(Unaudited) (Unaudited)
(REER) (REHEZ)

CASH FLOWS FROM OPERATING & EEMEBRERE

ACTIVITIES
Cash generated from operations KEELENRE 483,871 127,534
Income tax paid BRI FTEH (113,993) (36,926)
Net cash flows from operating K ESMEHEeREFE

activities 369,878 90,608
CASH FLOWS FROM INVESTING RETEE mE

ACTIVITIES
Payment for the purchase of property, BE % - BE &R EIA

plant and equipment, lease Gish= i‘ﬁﬁﬁmlﬁ/ﬁ)ﬂfgéﬁ

prepayments/right-of-use assets, MEREE

and intangible assets (66,262) (266,023)
Other cash flows (used in)/arising "EES (FTA),/

from investing activities Frig AR RE (34,435) 983
Net cash flows used in investing KEEBMAReREFHE

activities (100,697) (265,040)
CASH FLOWS FROM FINANCING BEEE TS mE

ACTIVITIES
Proceeds from borrowings (ER GRS 0 127,986 72,000
Repayment of borrowings BEER (484,390) (114,536)
Principal portion of lease liabilities HEERASHS (101) =
Other cash flows from financing BEFSMEEMB SRS

activities 22,882 10,197
Net cash flows used in financing BB ESMARSREFE

activities (333,623) (32,339)
NET DECREASE IN CASH AND ReRBESEENRD FE

CASH EQUIVALENTS (64,442) (206,771)
Cash and cash equivalents at HyBHe RRSEED

beginning of the period 124,275 359,787
Effect of foreign exchange rate EREHH FE

changes, net (1,480) 235

CASH AND CASH EQUIVALENTS HARESRESEEY
AT END OF THE PERIOD 15 58,353 153,251
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30 June 2019
—E-hFAAZTA

Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEFEZPHERRS PR HRM
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CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands. The registered office address of the
Company is P.O. Box 472, 2nd Floor, Harbour Place, 103
South Church Street, George Town, Grand Cayman KY1-
1106, Cayman Islands.

The Company is an investment holding company. The
Company’s subsidiaries are involved in the following
principal activities:

o manufacture and sale of dye and agricultural
chemical intermediates

o manufacture and sale of pigment intermediates
o environmental technology consultancy services
o manufacture and sale of battery materials

In the opinion of the Directors, the de facto controller of the
Company is Mr. Ge Yi, who holds 51.31% voting right of
the Company.

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation

The interim condensed consolidated financial
statements for the six months ended 30 June 2019
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2018.

Tsaker Chemical Group Limited 2= {t 2EBEBR A =

ARER

AR —ZRRFASHSTMRIHNBERA
A o AAR MM EFE AU ZP.O. Box
472, 2nd Floor, Harbour Place, 103 South

Church Street, George Town, Grand
Cayman KY1-1106, Cayman Islands °
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vﬁh’ﬁﬁl’esﬁo_ﬁnaudited Interim Condensed Consolidated Financial Statements
KREZPHIBPLES M IEHRRME
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)
2.2 Changes in accounting policies and
disclosures

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in
the preparation of the Group's annual consolidated
financial statements for the year ended 31
December 2018, except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) effective as at 1 January
2019.
Amendments to HKFRS 9 Prepayment Features with Negative
Compensation
HKFRS 16 Leases
Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement
Long-term Interests in Associates
and Joint Ventures

Amendments to HKAS 28

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments
Annual Improvements Amendments to HKFRS 3, HKFRS
2015-2017 Cycle 11, HKAS 12 and HKAS 23

Other than as explained below regarding the
impact of HKFRS 16 Leases, HK(IFRIC)-Int 23
Uncertainty over Income Tax Treatments and Annual
improvements 2015-2017 Cycle-Amendments to
HKAS 23, the new and revised standards are not
relevant to the preparation of the Group’s interim
condensed consolidated financial information. The
nature and impact of the new and revised HKFRSs
are described below:

30 June 2019
—hEARNA=1+H

2. HmUEBERAEEESHABRRNEE

(%)

2.2

B BRERKEZ2S

R ELrh ENRS BR AR & B S B R BT BR A Y
SR RERRAEEBE—_FT )N
FTZA=+—BUFEZFERE
B mRMTEREE B RO
E—NF—H - BERZHFT REE
AIEEMBREEN ([BAEYBRE
ZERN 1) BRAN o

BRUMBREER  RBHEZRTIFFY
FI% 2185]

BEUBREER HE

£16%

ABeHEL FEIEET R AEE
E195R2185]

Rl REERTGRAELE
E28RZIER] LR

B (BEREBRE AEHEEZ TETHE
ZEZE9)

—REFE23%

—F-RFE BRI REERNES
TE—fEF 5 BARBRELE
A EEE BIE115 - 6

AR ERPE &S
BERTERFE 235
Z21B3]

Br NXCFrili e B & B B MG
F16RHE - B (BRI HHRER
BLZE®) - REERRA/FHEE
T EEMER_R —F—AFE—F—+
iﬁ@miﬁ%@ B G EAE
23R ZASET RIS LAGN « FhE] RAEHE
u@%ﬁﬁ§$ﬁl¢%%%£ &8
TFER R o F5] RSB BB
SRR B RFEHBPLT
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Notes to Unaudited Interim Condensed Consolidated Financial Statements
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

22 Changes

in accounting policies and

disclosures (continued)

(a)

HKFRS 16 supersedes HKAS 17 Leases,
HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-
Int 15 Operating Leases-Incentives and
HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form
of a Lease. The standard sets out the
principles for the recognition, measurement,
presentation and disclosure of leases and
requires lessees to account for all leases
under a single on-balance sheet model.
Lessor accounting under HKFRS 16 is
substantially unchanged under HKAS 17.
Lessors will continue to classify leases as
either operating or finance leases using
similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have an impact on leases
where the Group is the lessor.

The Group adopted HKFRS 16 using the
modified retrospective method of adoption
with the date of initial application of 1
January 2019. Under this method, the
standard is applied retrospectively with
the cumulative effect of initial adoption as
an adjustment to the opening balance of
retained earnings at 1 January 2019, and the
comparative information for 2018 was not
restated and continues to be reported under
HKAS 17.

Tsaker Chemical Group Limited ¥ &Z{t 2E£BEH R A A

2. HmUEBERAEEESHABRRNEE

(%)

22 EFBREREEZ28(F)

(a)

BB B 15 S ZERI 55 16 5% B
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E 5% (BEBRGBRERE
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BB FREEE S ELSE
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BRI TSRS RIS 16 SR A
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2

Changes

in accounting policies and

disclosures (continued)

(a)

(continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains
a lease if the contract conveys a right to
control the use of an identified asset for a
period of time in exchange for consideration.
Control is conveyed where the customer has
both the right to obtain substantially all of the
economic benefits from use of the identified
asset and the right to direct the use of the
identified asset. The Group elected to use
the transition practical expedient allowing
the standard to be applied only to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at
the date of initial application. Contracts that
were not identified as leases under HKAS 17
and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts
entered into or changed on or after 1 January
2019.

At inception or on reassessment of a contract
that contains a lease component, the Group
allocates the consideration in the contract to
each lease and non-lease component on the
basis of their stand-alone prices. A practical
expedient is available to a lessee, which
the Group has adopted, not to separate
non-lease components and to account for
the lease and the associated non-lease
components (e.g., property management
services for leases of properties) as a single
lease component.

30 June 2019
—F-hFAA=TH

2. HmUEBERAEEESHABRRNEE

(%)
22 EBHBEREBEZSH(E)
(a) (&)
HEZHEE

RIBBEMBREERFE16
5% MAEHNABRBREMS T
£ —ERBSRE N ] s Bl A
FRNERN - AZEeHNAHE
P EHE - MR AN
AR #REERESEARI D
OB RS LA R B R R E A A
BREEMET - BIRTHES
THHE o NEEEEZEERBE
MR BT IR R
BEEARERINE X ERAR
HEREESSFERE17
FRES (BB ERE2RE
ZEg)-REFIFHET AT
EZAEH - BEBEBBSTE
BISE175% B (BUPR BT 75 R
LREZE®)-REFEIHR
BEAMENASHNTEENT
fir o FEt - BB H RS 2R
FI6HRETMHEETRER
ARE—Z—AF—A—H%
ZERINSEENEL o

RESHEBINA NG
EEHAER - AEEREHR
BYBRBEATHRENE
TERERERIFEERD - &
SEE AR AEBA R B ER
BERE  TEEDFHER
o EEE R AREFEER D
(Pl EHENMEERR
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Notes to Unaudited Interim Condensed Consolidated Financial Statements
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(a)

Tsaker Chemical Group Limited 2 &Z{t 25 E

(continued)

As a lessee — Leases previously classified
as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various
items of property, machinery, vehicles and
other equipment. As a lessee, the Group
previously classified leases as either finance
leases or operating leases based on the
assessment of whether the lease transferred
substantially all the rewards and risks of
ownership of assets to the Group. Under
HKFRS 16, the Group applies a single
approach to recognise and measure right-
of-use assets and lease liabilities for all
leases, except for two elective exemptions
for leases of low value assets (elected on a
lease by lease basis) and short-term leases
(elected by class of underlying asset). The
Group has elected not to recognise right-of-
use assets and lease liabilities for (i) leases
of low-value assets (e.g., laptop computers
and telephones); and (ii) leases, that at the
commencement date, have a lease term
of 12 months or less. Instead, the Group
recognises the lease payments associated
with those leases as an expense on a
straight-line basis over the lease term.

a
i
£
il

RAUEERAEEEARRNEE

(%)

22 EFBREREEZ28(F)

(a)

(%)

ERBBRHEAN — ZFH B85 B
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HERRE N AERKE
EFAEEENREAE  F
REEBEEEMRE (RERHE
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2. BASIS OF PREPARATION AND CHANGES

REZPHEARS M BWRME

30 June 2019
—F-hFAA=TH

2. HmUEBERAEEESHABRRNEE

TO THE GROUP’S ACCOUNTING POLICIES (%)
(continued)
2.2 Changes in accounting policies and 22 SBIBERBEEZ®E(Z)
disclosures (continued)
(a)  (continued) (a) (#&)
As a lessee — Leases previously classified ERARBEA — ZH B 7 B4
as operating leases (continued) EHEWHE (&)
Impacts on transition BB
Due to the fact that all existing operating HRAKEBEREBAZAE
lease contracts, where the Group acts as RBLEHES LRI IE
a lessee, would be terminated within 12 B 1218 A &1L - £
months at the date of initial application, MBS EERIFE 165
the impact of adoption of HKFRS 16 was FER_ZE-—NF—H—H
minimal as at 1 January 2019 except for B R TEBEMN A
some reclassification from prepaid land lease ERESHOERGCAESR
payments to right-of-use assets. =300
The impacts arising from the adoption of RZE—NF—A—AHEMNF
HKFRS 16 as at 1 January 2019 are as BB REERE16REE
follows: VREMT
Increase/
(decrease)
2, (HD)
RMB’000
ARBETTT
(Unaudited)
(REEHEZR)
Assets BE
Increase in right-of-use assets e A EL M 80,430
Decrease in prepaid land lease payments TE A EKIE
(non-current portion) (FERNEAZR 2 ) Ik > (76,063)
Decrease in current portion of prepaid FT A TR IR & H i FE Uk
land lease payments recorded in FIBRTEN L E A
prepayments and other receivables ) BN AR 0 (4,367)
Increase in total assets BEAEEM -
Liabilities =N
Increase in total liabilities B fE4ATEIE N -
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Notes to Unaudited Interim Condensed Consolidated Financial Statements
REEZ P HE PSS SRR

30 June 2019
ZE-NFSRA=T1H

2. BASIS OF PREPARATION AND CHANGES 2. HEEERAEESTHRENEE

TO THE GROUP’S ACCOUNTING POLICIES (%)
(continued)
2.2 Changes in accounting policies and 22 SBIBERBEEZ®E(Z)
disclosures (continued)
(a)  (continued) (a) (#&)
As a lessee — Leases previously classified ERRHAAN — ZHE 5 BAE
as operating leases (continued) EHENHEE (&)
Impacts on transition (continued) HBEm ()
The lease liabilities as at 1 January RZZE-NF-A—BHNHEE
2019 reconciled to the operating lease BEER-_ZT-N\F+ZA=
commitments as at 31 December 2018 are as T — B2 S A AR
follows: T
RMB’000
ARBETTT
(Unaudited)
(CREEER)
Operating lease commitments as at R=Z2-NF+=H=t+—H
31 December 2018 MR ERERE 4,353
Less: Commitments relating to short-term & : L2455 HAFH & & ¢ 70 57
leases and those leases with a RZZE-NFE+=-A=+—H
remaining lease term ending on or k2 Al [ v 89 A0 B AR R A PR
before 31 December 2019 4,353
Lease commitments as at BB BREEAFI165RIET
1 January 2019 under HKFRS 16 R-ZE—hE—H—H
ZHERIE -
Weighted average incremental borrowing HR=Z—h&—HA—HH
rate as at 1 January 2019 DN 38 S 18 FFI = 7.9%

Lease liabilities as at 1 January 2019 R=ZEBE-—NFE—A—HAWHEEEE -
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2

Changes

in accounting policies and

disclosures (continued)

(a)

(continued)

As a lessee — Leases previously classified
as operating leases (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed
in the annual financial statements for the year
ended 31 December 2018 is replaced with
the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-
of-use assets are measured at cost, less
any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount
of lease liabilities recognised, initial direct
costs incurred, and lease payments made at
or before the commencement date less any
lease incentives received. Unless the Group
is reasonably certain to obtain ownership
of the leased asset at the end of the lease
term, the recognised right-of-use assets are
depreciated on a straight-line basis over the
shorter of the estimated useful life and the
lease term.

30 June 2019
—E—NFSRA=1+H

2. HmUEBERAEEESHABRRNEE

(%)
22 EFBREREEZ28(F)

(a) (&)
ERRBA — ZHT B0 BAE
EHENHE (&)
HETHRUE

HE_ZT - \F+ZA=1+—
HIEFENFE I HIRTATH
BNHEESTBR B2 —
NE—A—BREAE BT
HMEEBIE165EE - BB B
BULTHSETEUR

EAEEE

MNEEFA AR EREE
B o (ERHEEERKARER
REHITE REMDRE R B
2 UREAEHFERES
B - ERAEEEKA
BROEREERENE B
ELEVTEEKRARRFRLE A
Higl 2 BIEH A B FURME
MEWEHEERE ° BRIEAR
S B4 IE e O TH HA A SR B B
BHEBEMARE  BRISHE
REMEEERE G AIEA
FHREH (ABREERE)
WMEAEITE o
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(a)

(continued)

As a lessee — Leases previously classified
as operating leases (continued)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the
present value of lease payments to be made
over the lease term. The lease payments
include fixed payments (including in-substance
fixed payments) less any lease incentives
receivable, variable lease payments that
depend on an index or a rate, and amounts
expected to be paid under residual value
guarantees. The lease payments also
include the exercise price of a purchase
option reasonably certain to be exercised
by the Group and payments of penalties for
termination of a lease, if the lease term reflects
the Group exercising the option to terminate.
The variable lease payments that do not
depend on an index or a rate are recognised
as an expense in the period in which the event
or condition that triggers the payment occurs.

In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not
readily determinable. After the commencement
date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced
for the lease payments made. In addition,
the carrying amount of lease liabilities is
remeasured if there is a modification, a
change in future lease payments arising from
change in an index or rate, a change in the
lease term, a change in the in-substance fixed
lease payments or a change in assessment to
purchase the underlying asset.

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7

RAUEERAEEEARRNEE

(%)

22 EFBREREEZ28(F)

(a)

(%)
ERBBRHEAN — ZFH B85 B
EHENHE (&)
HEERE

M ERE A BZ R AR
HHHEN TR EEREER
& - HENRBHEERMNK
(B EEERFIA) B EMAE
GBI WGRIR - BURR ISR
S E ey A E A ERIBIA R TE
HRBERSEEERINNE
o HEMNRTEREAEES
BREETENRBREEEENTT
EERERRRRAEETTE
RIPAERZREER - BREKL
HEMEFK - THURRIEEEL
ARy A B E N RAE IR
AR F A AR H IR A
R R

R EHENKHRER - fi
MERSF = EAEE - RIA
SEEMAESEMN A HANEE
fERMEFE - RF1E B H
% MEAESEAE IR
THERIER - HREADRIET
PRYEH O S 5R © BESN - 11
FREE A R E) 5| AR R
ENRHRERT REE) - FHH
23 EETHRHEENREZ
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2

Changes

in accounting policies and

disclosures (continued)

(a)

(continued)

As a lessee — Leases previously classified
as operating leases (continued)

Significant judgement in determining the
lease term of contracts with renewal options

The Group determines the lease term as the
non-cancellable term of the lease, together
with any periods covered by an option to
extend the lease if it is reasonably certain
to be exercised, or any periods covered
by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group has the option, under some of
its leases, to lease equipment for additional
terms of three years. The Group applies
judgement in evaluating whether it is
reasonably certain to exercise the option
to renew. It considers all relevant factors
that create an economic incentive for it
to exercise the renewal. After the lease
commencement date, the Group reassesses
the lease term if there is a significant event
or change in circumstances that is within the
control of the Group and affects its ability to
exercise the option to renew.

The Group included the renewal period as
part of the lease term for leases of machinery
due to the significance of these assets to
its operations. These leases have a short
non-cancellable period and there will be a
significant negative effect on production if a
replacement is not readily available.

30 June 2019
—F-hFAA=TH

2. HmUEBERAEEESHABRRNEE

(%)

2.2

(a)

B BRERKEZ28 (£)

(%)

ERBBRHEAN — ZFH B85 B
EHENHE (&)

EEEEEEREREAHR
B BT Z A BT

AN 55 [ 7 HR 7 5 A8 1 AT AR
THHE - MAAREE S BHEE 1T
EERAEHEERE - HEE
FEBIEL R EE TR E R ER
HE - ESERESTET
BRI E R EEER - R
BRI TRE B E AT H
fA] °

AEBEREBESDHEERRE
BHERE=F - AEENFRE
TEEREZEALAIEREE
HEER A - RiSmE e
1T EAEBAAS AR By FE
R=ETZE - REERMKA
Hig - EAKEEHISEER
TEHTREREEENS
REHHERNEE  AEEE
BXAHAEEE o

REE K BE M ERMAE
EH—#BO A - TR Z
SEEHAEENKLEMS R
B2 - %SFHERARY
R HEEEAR - B A B
RE - SHEEBKEAREE
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2

disclosures (continued)

(a)

(continued)

Changes in accounting policies and

As a lessee — Leases previously classified
as operating leases (continued)

Amounts recognised in the interim
condensed consolidated statements of
financial position and profit or loss

The carrying amounts of the Group’s right-
of-use assets and lease liabilities, and the
movement during the period are as follows:

2. HmUEBERAEEESHABRRNEE

(%)

2.2

B BRERKEZ28 (£)

(a)

(%)
EBARHEAN — ZF 87 B
EHENHE (&)

R BT Bk & 1 B R R 7R
mAIER LT

AEEERREENEERE
ZEREEAR ARSI

Lease
Right-of-use assets liabilities
EAEEE HEAE
Land use
rights Buildings Total
3t f5E FARE BF a5
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR%¥TR AR%¥TR AR¥TR
As at 1 January 2019 R-ZZE—IE
—H—H 80,430 - 80,430 -
Addition = - 1,261 1,261 1,261
Depreciation expenses TERX (2,286) (105) (2,391) -
Interest expenses FERAXE - - - 9
Payments 3R - - - (110)
Reclassification to BB ATRBARL
current liabilities - - - (640)
As at 30 June 2019 R-ZZE—NE
~HA=+H 78,144 1,156 79,300 520

The Group recognised rental expenses from
short-term leases of RMB4,322,000 for the six
months ended 30 June 2019.

Tsaker Chemical Group Limited

A=l
=

{EEEEBRATE

BE_T-NAFRA=TAL
ANER - NEBEEREHEE
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2. BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2

Changes

in accounting policies and

disclosures (continued)

(b)

HK(IFRIC)-Int 23 addresses the accounting
for income taxes (current and deferred)
when tax treatments involve uncertainty that
affects the application of HKAS 12 (often
referred to as “uncertain tax positions”).
The interpretation does not apply to taxes
or levies outside the scope of HKAS 12, nor
does it specifically include requirements
relating to interest and penalties associated
with uncertain tax treatments. The
interpretation specifically addresses (i)
whether an entity considers uncertain tax
treatments separately; (i) the assumptions
an entity makes about the examination of
tax treatments by taxation authorities; (iii)
how an entity determines taxable profits or
tax losses, tax bases, unused tax losses,
unused tax credits and tax rates; and (iv)
how an entity considers changes in facts
and circumstances. Upon adoption of the
interpretation, the Group considered whether
it has any uncertain tax positions arising from
the transfer pricing on its intergroup sales.
Based on the Group’s tax compliance and
transfer pricing study, the Group determined
that it is probable that its transfer pricing
policy will be accepted by the tax authorities.
Accordingly, the interpretation did not
have any significant impact on the Group’s
interim condensed consolidated financial
information.

30 June 2019
—E—NFSRA=1+H

2. HmUEBERAEEESHABRRNEE

(%)

2.2

(b)

B BRERKEZ28 (£)

28 (BARMBHREREERE
) -2 BB 23R R IR
REPRZERAETEAE
125 E A A REENE CRE
BRI THEERBMRRL) -
HATEH (AMRRE) Mg
FHRIETE - ZRBTEAR
BREGFEAFE 125K EESN
MR IE ST - LE TR ERE
ELNHETE TR B IR AR R RO M 2
REEEIEREMRE - iR AR
BRE(NWEBEDEEYE T
ERRETERRRE  (I)E
BN BE AT IR IERE
FTEBVIRER & (i) B
TEJE RO M A IR R - B
£ APAVEBE  KPH
B R BB - R (iv)EEE
EEEEERIERES -
Rzl AEEZER
HEBNHENEBREEED
FELETAIEERBEIER
REAKENHBE SR RER
EBHR - AEER BV
RS R AT R X H RS E (B
o Bt - ZRBITENAS
Emrh B RARA M ERE
EEAERTZE -
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2. BASIS OF PREPARATION AND CHANGES 2.
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2

disclosures (continued)

(c)

HKFRSs 2015-2017 Cycle

Changes in accounting policies and

Amendments under Annual Improvements to

HKAS 23 Borrowing Costs clarifies that an
entity treats part of general borrowings as
any specific borrowing originally made to
develop a qualifying asset, and that is still
outstanding, when substantially all of the
activities necessary to prepare that asset for
its intended use or sale are complete. The
amendments did not have any impact on
the Group’s interim condensed consolidated
financial information.

3. REVENUE FROM CONTRACTS WITH 3.

CUSTOMERS

An analysis of revenue is as follows:

RAUEERAEEEARRNEE

(%)

2.2

(c)

B BRERKEZ28 (£)

EREPBREEYN T —HF
E_T-FRAMZFEIE
BT ZERT

FR G EAE 235 5K
ABBEREEEEBHTER
BRPENVREBR A
B - BEEHS EBRE
RRIERRBFESEREEM
TR BADE R EEMEMEER
B3R ZIEFT L MHAKEN
TSRS A M ENELE
G-

EFEEHWE

WA

For the six months ended 30 June

BEAA=THILEAEA

2019 2018
—ZT-hF —E-N\F
RMB’ 000 RMB’ 000
AR® T AREET T
Revenue from contracts with customers EEE =S

Sale of goods and provision of HE B LI HEER &
consultancy and maintenance services 18 4 FR 7% 1,075,274 754,634
1,075,274 754,634

Tsaker Chemical Group Limited

A=l
=

{EEEEBRATE



REVENUE FROM CONTRACTS WITH 3.

CUSTOMERS (continued)

Set out below is the disaggregation of the Group’s revenue

from contracts with customers:

'éTTniérim Condensed Consolidated Financial Statements

REERP B RGRS M HRRMEE

30 June 2019
—F-hFAA=TH

BEFEaWE (&)

For the six months ended 30 June 2019
HZ-E-NEXA=THILAEA

TXHIAEEZEFP AR 2 DI

Dye and Environmental
agricultural technology
chemical Pigment  consultancy Battery
intermediates intermediates services materials
FRR
BXER B RR& M
HERE R EHRS ERLL IR A%
Segments 23 RMB’ 000 RMB’000 RMB’ 000 RMB’ 000 RMB’ 000
Types of goods or services EYSREER ARETR AR®TR ARETR ARETR ARETR
Sale of chemical intermediates and HELERTHER
battery materials ER R 904,332 152,812 - 5,136 1,062,280
Sale of environmental technology HERRBITRE
equipment - - 11,265 - 11,265
Provision of consultancy and REFAREERS
maintenance services - - 1,729 - 1,729
Total revenue from contracts with EFEEHkmAE
customers 904,332 152,812 12,994 5,136 1,075,274
Geographical markets BEmE
Mainland China hEIARE 393,597 92,248 12,994 5,136 503,975
Indonesia HE e 158,217 - - - 158,217
India HE 55,243 41,907 - - 97,150
Germany BE 80,314 - - = 80,314
Brazil i 65,810 - - - 65,810
Spain [y 60,440 - - - 60,440
United States e 40,555 10,215 - - 50,770
Taiwan, China HEAE 27,753 - - - 27,753
Other countries/regions HiEAR /& 22,403 8,442 = - 30,845
Total revenue from contracts with EFEHREAE
customers 904,332 152,812 12,994 5,136 1,075,274
Timing of revenue recognition gy EdEl
Goods transferred at a point in time REERREZ &Y 904,332 152,812 11,265 5,136 1,073,545
Services transferred over time bR fEE RS - = 1,729 = 1,729
Total revenue from contracts with EFEHkEAE
customers 904,332 152,812 12,994 5,136 1,075,274
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3. REVENUE FROM CONTRACTS WITH 3. ZEF&8#WzxH(£&)
CUSTOMERS (continued)

For the six months ended 30 June 2018
BE-E-\E~A=THIAEA

Dye and Environmental
agricultural technology
chemical Pigment consultancy Battery
intermediates  intermediates services materials Total
2HR
EE(2m Br IRARERT
e g AR B At
Segments 28 RMB’000 RMB'000 RMB'000 RMB’000 RMB'000
Types of goods or services ENSRE R ARBTT ARETT ARBTT ARETTT ARETT
Sale of chemical intermediates and HEERTRER
battery materials ERilvEs 608,653 131,139 - 902 740,694
Sale of environmental technology HERRBITRE
equipment - - 13,441 - 13,441
Provision of consultancy and maintenance  #2{t5H & 4 A%
services - - 499 - 499
Total revenue from contracts with EFEHNGAE
customers 608,653 131,139 13,940 902 754,634
Geographical markets BEM
Mainland China lEipN 361,613 96,393 13,940 902 472,848
India g 67,598 18,591 - - 86,189
United States *H 54,548 5,596 - = 60,144
Germany (X 31,557 295 - - 31,852
Taiwan, China TR 31,524 - - - 31,524
Spain [T 20,713 - - - 20,713
Indonesia HEEAR 11,672 - - - 11,672
Brazil B 11,108 - - - 11,108
Other countries/regions EER /& 18,320 10,264 = - 28,584
Total revenue from contracts with EFENNEEAE
customers 608,653 131,139 13,940 902 754,634
Timing of revenue recognition KRS
Goods transferred at a point in time REERHEZ EN 608,653 131,139 13,441 902 754,135
Services transferred over time heFs e 2 Rji% - - 499 - 499
Total revenue from contracts with EFRHNGRAE
customers 608,653 131,139 13,940 902 754,634
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SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and has four (2018:
four) reportable operating segments as follows:

(a) the dye and agricultural chemical intermediates
segment produces dye intermediate products for the
use in the production of dye-related products and
products for the use in the production of agricultural
chemicals;

the pigment intermediates segment produces
pigment intermediate products for the use in the
production of pigments;

the environmental technology consultancy services
segment engages in environmental protection; and
(d) the battery materials segment engages in the
manufacture and sale of battery materials.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated mainly based on
reportable segment profit/loss, which is a measure of
adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit
before tax except the profit or loss for the Company is
excluded from such measurement.

The measurement of segment assets and liabilities is
the same as that of the interim condensed consolidated
statement of financial position as at 30 June 2019, except
for assets and liabilities related to the Company and other
unallocated assets and liabilities managed on a group
basis.

—‘:_'N'é’fes*to.u_naudited Interim Condensed Consolidated Financial Statements
x

REZPHEARS M BWRME

30 June 2019
—hEARNA=1+H

4. o EE R
HREB Y BN AEEREERED BE
AL WL TE(Z2—/\F : /@)

A2 REE S

%ﬂ&r%ﬂ:%uuqﬂ s BEER
RRIAE R E A EE B AR R T B
uu&ﬁﬁﬁf%qu—uui%%@u‘% i

(a)

BRI B o AR A E AR ER R A E R
ERRL R E

RIRRMARRE D BREREE
s

BB DR EE
HHE e

(d) R EER

EREEBYERARENREDAEE - N
FERDERKRBFEELREK - DHRB
TEERAZ2HD IR EETME - tE
HERHERBAGN /BB E - KHE
BRELRDR N B RIR A S BRI AR R —

HO A E - AR RERE AR AB A
= o
DHEERBEZFEE _T-hFRA=

TEPHEREAMBERRRZFTEER
R EEARFEBEER BN REREE
HEEER At RDEEERABERID -
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30 June 2019

—E-hFAAZTA
4. SEGMENT INFORMATION (continued) 4. DEIER(E)
The following tables present revenue and profit information TRINTAEBBE_T—NFER=ZF—N
for the Group's operating segments for the six months FARA=ZTHIEAER Z&8E 5 3 es X
ended 30 June 2019 and 2018. FEE o
Corporate,
Dye and Environmental other
agricultural technology unallocated
chemical Pigment  consultancy Battery Total for expenses and
intermediates  intermediates CETVES materials segments  eliminations  Consolidated
FHR ¥ Eff
RE(ER BR BREM RAWER
Six months ended BEoE-AE il il EEL S EitHH Gl ok RS &a
30 June 2019 AAZTAL RMB’000 RMB’000 RMB’000 RMB'’000 RMB'’ 000 RMB’ 000 RMB’ 000
(unaudited) AMER (REER) ARBT T ARMT T ARMT 7T ARETR ARETR ARETR ARBTR
Revenue s
External customers AR 904,332 152,812 12,994 5,136 1,075,274 - 1,075,274
Inter-segment A 713 - 2,961 - 3,674 (3,674) -
Total revenue Bl 905,045 152,812 15,955 5,136 1,078,948 (3,674) 1,075,274
Results 4 |
Segment profit ey 546,114 36,652 288 (10,416) 572,638 (19,905) 552,733
Corporate,
Dye and Environmental other
agricultural technology unallocated
chemical Pigment  consultancy Battery Total for  expenses and
intermediates  intermediates services materials segments gliminations  Consolidated
FHREE % Ef
t2m B BRI AARHX
Six months ended HEZZT-)\& it Gl EEle ENUL HEBE RiEs e
30 June 2018 ~A=TAL RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(unaudited) AR (REER) ARBTR  ARETT  ARETR  AR%TR  ARETR  ARETT  ARETR
Revenue s
External customers SRR 608,653 131,139 13,940 902 754,634 - 754,634
Inter-segment A EA 348,704 68,521 307 462 417,99 (417,994) -
Total revenue Al 957,357 199,660 14,247 1,364 1,172,628 (417,994) 754,634
Results £
Segment profit A 159,668 25,588 (10,848) (1,652) 172,756 (6,185) 166,571

58  Tsaker Chemical Group Limited & {t 2E£BHRA T



e e e

ited Interim Condensed Consolidated Financial Statements

REERP B RGRS M HRRMEE

30 June 2019
—F-hFAA=TH

SEGMENT INFORMATION (continued) 4. DEIER(E)
The following table presents asset and liability information TERAFNEINAEELED TR T —NF
for the Group’s operating segments as at 30 June 2019 NAZTERZZE-—NFE+ZA=+—HZ
and 31 December 2018, respectively: BERBEER :
Corporate,
Dye and Environmental other
agricultural technology unallocated
chemical Pigment  consultancy Battery Total for expenses and
intermediates  intermediates services materials segments  eliminations  Consolidated
FRR ¥ Eff
BE(ER BR BREN AABER
Gt HER EARB Eitial pa:if R &a
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETTL ARETT ARETTL AREFTL AREFTL AREFTL
Assets BE
30 June 2019 ZE-NnERA=1A
(unaudited) (REZER) 1,934,777 411,723 78,141 383,381 2,808,022 (297,078) 2,510,944
31December 2018  —“E-\E+-F=t-H
(audited) (&%) 1,662,417 446,340 64,013 350,479 2,523,249 (14,098) 2,509,151
Liabilities af
30 June 2019 “E2-nEXA=TA
(unaudited) (REEER) 845,953 161,642 15,835 370,196 1,393,626 (540,597) 853,029
31December 2018  —E-N\E+-B=1-H
(audited) (&%) 993,327 237,010 13,756 327,085 1,571,178 (381,912) 1,189,266
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4. SEGMENT INFORMATION (continued) 4. DBER(E)
Corporate and eliminations A" RIEH
For the six months ended 30 June
BEASA=THLEAREAR
2019 2018
—E-hE —ZT-N\F
RMB’ 000 RMB’ 000
AR®T T AR®ET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Reconciliation of profit i ) 57 BR
Segment profit 53 B0 Al 572,638 172,756
Elimination of intersegment D EBER 5 8
transactions (6,185) (1,043)
Corporate and other unallocated EEEMARS RS
expenses (13,720) (5,142)
Profit before tax W 5% B A 552,733 166,571

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7
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4.

SEGMENT INFORMATION (continued)

Geographical information

(a)

Revenue from external customers

'éTTniérim Condensed Consolidated Financial Statements

EZPERRS M HRRME

30 June 2019
—E-NFAA=1+H

2 ERE R (F)
IR
(a) RESMBEF LK

For the six months ended 30 June
BZEANA=1THIEAEA

2019 2018

—E-hE —E-N\F

RMB’ 000 RMB’ 000

ARETT ARETIT

(Unaudited) (Unaudited)

(REEFX) (REEZ)

Mainland China Hh B K 503,975 472 848
Indonesia ElfZ e fde 158,217 11,672
India ENfE 97,150 86,189
Germany == 80,314 31,852
Brazil B 65,810 11,108
Spain Giiplin 60,440 20,713
United States e 50,770 60,144
Taiwan, China PR A& 27,753 31,524
Other countries/regions HEMER i 30,845 28,584
1,075,274 754,634

Revenue information above is based on the
locations of the customers.

The Group’s non-current assets are substantially
located in Mainland China.

Bt ER IR EBEE P A ER B R
ETIN

AEBENIERBEERADLNT
BIRE o
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—E-NFENA=ZTH
4. SEGMENT INFORMATION (continued) 4. DEHER(E)
Geographical information (continued) EBER (&)

(b) Information about major customers

For the first six months of 2019, revenue of
RMB177,041,000 was derived from sales by the dye
and agricultural chemical intermediates segment to
a single customer.

For the first six months of 2018, revenue of
RMB191,408,000 was derived from sales by the dye
and agricultural chemical intermediates segment to
another single customer.

5 FINANCE COSTS 5.

An analysis of finance costs is as follows:

(b) EEEFAH

HE-_Z—hLFa~EA ' ARK
177,041,000 70 FUR 25 28 B 228 & 2
¥tERTEEIBEH —BEFPAHE

£® o
=

BHE_Z-—N\Fa~EA AR
191,408,000 7T F Uk &5 2R B 28 & =
¥ ERTHEESPEHS—ZEFH

B3 R A
BB ADHTWT :

For the six months ended 30 June
BZEAA=THLAEA

2019 2018

S —T-N\%

RMB’ 000 RMB’ 000

AR®T T AREFTT

(Unaudited) (Unaudited)

(REBEX) (REEERZ)

Interest on bank and other borrowings AR AFRBHEERNRTT

wholly repayable within five years Ko H A A& FREY AR 18,138 18,387
Other finance costs B b B AR AN 8,474 7,131
Less: Interest expenses capitalised B BRI B (8,235) (16,035)
18,377 9,483

The weighted average interest rate of capitalisation for the
six months ended 30 June 2019 was 6.17% (the six months
ended 30 June 2018: 6.28%).

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7
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e 30 June 2019
— e —E-AERA=TA
6. PROFIT BEFORE TAX 6. BRBIADZF
The Group's profit before tax is arrived after charging: REBERBRT AN DEHNBR A TEES
)
For the six months ended 30 June
HBEANA=1tHIAEAR
2019 2018
—E-hEF —E-N\EF
RMB’ 000 RMB’ 000
AR¥ T ARBT T
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Cost of inventories sold BEEFERKA 404,385 497,915
Cost of services provided RAEPRIS KA 426 =
Depreciation of property, M - BERRETE
plant and equipment 32,948 30,016
Research and development costs Tt 8% pX AN 6,178 10,056
Depreciation of right-of-use assets CREEENE (M)
(note(i)) 2,391 -
Amortisation of prepaid land lease TE A 1 b FH B SR TR
payments (note(i)) (K173) - 2,286
Auditors’ remuneration 1% 25 Bl 257 B 1,619 1,244
Wages, salaries and welfare IT% - #HekEs 64,608 54,079
Pension and other social insurances BIRE M EMT 2RI 14,270 10,632
Exchange losses, net [E 5 B 18358 1,480 5,990
Impairment of trade receivables B 5 FEWGRIE R E - 34
Loss on disposal of items of property, HEME - BER
plant and equipment HEREE 1,196 801
Write-down of inventories to net FEMBZE ] ZIR)5E
realisable value 1,360 766
Note: Hiaz -
(i) Upon the adoption of HKFRS 16, amortisation of lease (i) RN BB IS REERIE165%1%& - M
prepayments was reclassified from “amortisation of SR FRIEH A [T T E5KIE
prepaid land lease payments” to “depreciation of right- B EMoBAIFREESENE] -

of-use assets”.
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7. INCOME TAX EXPENSE 7.

The Group calculates the period income tax expense using
the tax rate that would be applicable to the expected
total annual earnings. The major components of income
tax expense in the interim condensed profit or loss are as

FR8BAX

AEEEREANERFERSARNHRE
SHEMEREHAX - MEHRASR T HE
PREENEZERTBHINAT :

follows:
For the six months ended 30 June
BEANA=THLAEA
2019 2018
—EB-hfF —E-)N\F
RMB’ 000 RMB’ 000
AR¥T T ARBETIT
(Unaudited) (Unaudited)
(REEEX) (REEER)
Income taxes FriS#t
Current income tax expense EHMEHRX 148,224 41,577
Deferred income tax expense BEEMBHAX (2,150) 3,460
Total income tax charge for the period RSB ERE 146,074 45,037

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7
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EARNINGS PER SHARE ATTRIBUTABLE TO 8.
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share attributable
to ordinary equity holders of the parent is based on the

following data:

30 June 2019
—E-NFAA=1+H

BAREEREHEAARGLGERAET

BRAEBEEHE AREEREARRNTD
ERATEBIRE

For the six months ended 30 June
BEANA=THLEAREAR

2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(REBEZ) (REEHEZR)
Earnings: & :
Profit for the period attributable to BAREBERER A
ordinary equity holders of the parent FE M5 A EA D 1
(RMB’000) (AR®TFT) 406,672 121,549
Number of shares: RHEE -
Weighted average number of ordinary ARt EGRERZR
shares for the purpose of the basic BB AR N 9 &
earnings per share calculation ('000) (F1&) 1,039,572 1,044,250
Earnings per share BRAF
Basic and diluted (RMB) EXRRErE (ARE) 0.39 0.12

The Group did not have any dilutive potential ordinary
shares during the six months ended 30 June 2019 or 2018.

AEBEREBE_T-NFH_FT—/\FRA
=+ B X E A A EE RS EEE R

s o
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—E-AFARA=1+H

66

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 June 2019, the Group
acquired property, plant and equipment with an aggregate
cost of RMB42,581,000 (the six months ended 30 June
2018: RMB269,092,000).

The amount of borrowing costs capitalised during the
six months ended 30 June 2019 was approximately
RMB8,235,000 (the six months ended 30 June 2018:
RMB16,035,000).

Assets with a net book value of RMB1,474,000 were
disposed of by the Group during the six months ended
30 June 2019 (the six months ended 30 June 2018:
RMB937,000), resulting in a net loss on disposal of
RMB1,196,000 (the six months ended 30 June 2018: net
loss of RMB801,000).

During the six months ended 30 June 2019, no impairment
loss was provided (the six months ended 30 June 2018:
nil.)

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7

M BERRE
BEREEE

HE-_ZT—AFNA=+HILAEA K
EEEKARARKEA42 581,000 (B E
—E—NFERNA=ZTHLEARER : ARKE
269,092,0007T) B EWE « WE K& -

HE_Z-—HAENA=+RHILANER - &%
ERENMc2REL A ARKES,235,0007T (#
E_T-N\EXNAZTHLAEA : ARKE
16,035,0007T) °

HE_Z-—hE A=+AHLANER K&
BLHERMFEARE1,474,000T (HZE
—E-NFEARNAZFTHLEAER AR
937,0007t) 2 B E - EEHE ZBEFE
BARYEA,196,000T (BE=Z—NFXA
=+HIEAEA : BEFEARKS01,000
JT) °

HE-T-NFRA=THIERER B8
ARBREER(BE_ZT-—N\FXA=1TH
EREA - &) -



&

10.

11.
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30 June 2019
—E-NFAA=1+H

EQUITY INVESTMENTS DESIGNATED AT FVOCI 10. EERAAEETAHMZEKIEZ
RERE
30 June 31 December
2019 2018
—E-hF —=-N\F
~A=+H +=ZRA=+—~”
RMB’ 000 RMB’ 000
AR®T T ARBT T
(Unaudited) (Audited)
(REBEZ) (gEZ)
Equity investments designated HEERA R BER AEAM
at FVOCI: ZHENE < RRERE
Quoted equity investments BEmERERE 36,997 9,287
The gross gain in respect of the Group’s financial assets HEZZ—NFANA=TAHLEAER - 54
at FVOCI recognised in other comprehensive income AEBREMEEWBSERZIEA R BER
amounted to RMB1,132,000 for the six months ended AHMEARGE EMEEZRRER/AR
30 June 2019 (the six months ended 30 June 2018: #1,132,000c (BEZ=Z—/\F~A=+H
RMB825,000). IERME A - AR¥825,0007T) °
INVENTORIES 11. #FE

During the six months ended 30 June 2019, the Group
wrote down RMB 1,360,000 (the six months ended 30 June
2018: RMB766,000) of inventories to their net realisable
value.

BE-_Z—NAFA=1THIEXER &%
EiHRFERMEARK1,360,0007T (HE
—E-N\FARNA=ZTHLERER : ARE
766,0007T) + LABSIRH A] B3R )5E -
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ZE-NFSRA=T1H
12. TRADE RECEIVABLES 12. EBEZEWFIE
30 June 31 December
2019 2018
—E-hEF —E-)N\F
AB=+H +=ZRA=+—H
RMB’ 000 RMB’ 000
ARET T ARBEFIT
(Unaudited) (Audited)
(REEEX) (gEZ)
Trade receivables B 5 W sRIE 237,873 187,076
Impairment provision DERI=EE L (760) (760)
237,113 186,316
The Group's trading terms with its customers are mainly B ERP RNEREFBEAERRNRIN - A
on credit, except for new customers and small-sized SEEETEFPNEERFHEREEE - B
customers, where payment in advance is normally required. EEHEEAEELR - AEE IRKEET
Each customer has a maximum credit limit. The Group i AR UK 5] ) JE SRR TR R A R A B 42 o
seeks to maintain strict control on certain of its outstanding
receivables.
Overdue balances are reviewed regularly by senior BMEERA SR EIEE T HER c ERATX
management. In view of the aforementioned and the Frit R AR ERE 5 RIRIBE S KET
fact that the Group’s trade receivables relate to a large BEF  AEEVEEAFEESETRR - &Z
number of diversified customers, there is no significant SEBGRIB BT R °

concentration of credit risk. Trade receivables are non-
interest-bearing.

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7
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———— _ 30 June 2019
= -'- -.'-;-s:ﬁi- -:—"'_i- =: '-: j- :-‘— -: _-—:'_-__T-_?;"___ — = :ﬁ_j'qu/‘_\ﬂ E+El
12. TRADE RECEIVABLES (continued) 12. EZEWRE(E)
An ageing analysis of the trade receivables as at the end RNEREHRNE ZEKGIENRE DT
of the reporting period, based on the invoice date and net (EREZ A HWAMBREE) 0T
of provisions, is as follows:
30 June 31 December
2019 2018
—EB-hF —E-N\F
~A=+H +=—A=+—~H
RMB’ 000 RMB’ 000
AR¥T R ARBEFIT
(Unaudited) (Audited)
(REEEX) (BER)
Within 1 month —@ARA 136,850 79,625
1 month to 2 months —ERA=mMMEA 42,027 50,558
2 months to 3 months MIEAZ=1EA 19,700 23,283
3 months to 4 months =EA=EMEA 9,447 9,789
Over 4 months Pa{E A A 29,089 23,061
237,113 186,316
The movements in provision for impairment of trade B ZRRFERERENEENT ¢
receivables are as follows:
30 June 31 December
2019 2018
ZB-NF —E-)N\EF
ANA=TH +ZH=+—H
RMB’ 000 RMB’000
AR%T T ARBETTT
(Unaudited) (Audited)
(REEEX) (gEZ)
At 1 January R—HA—H 760 745
Impairment provided Bt RRE - 15
760 760
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—E-hERA=TH

12. TRADE RECEIVABLES (continued) 12. EZEWRRE(E)
An impairment analysis is performed at each reporting REmEAHYRARBEBETRED
date using a provision matrix to measure expected credit - LETETEAEEEE - it E RENA
losses. The calculation reflects the probability-weighted EMEAER  EBRERNHREBHBAEH
outcome, the time value of money and reasonable and EEBEEIE B AR R AR RAE G478
supportable information that is available at the reporting AMEERASEER - —KME - WAKE
date about past events, current conditions and forecasts RAEWBIRIB Z e EMBISMIEE S EK
of future economic conditions. Generally, trade receivables FRIA ©
are written off if the Group is satisfied that recovery of the
amount is remote.
The Group applies the simplified approach to the provision REBERBE BT EHRELERNE TR EHNTE
for expected credit losses prescribed by HKFRS 9, which HEEEERBRABIETE  ZAERG
permits the use of lifetime expected loss provision for all BETEE S EWFRIEL A 2 B 78 5 B 18 5
trade receivables. To measure the expected credit loss of # o RETEE ZEBGENEREESSE -
trade receivables, trade debtors have been grouped based REBEZBRARGERREELERRSE S
on shared credit risk characteristics and the ageing. BEHEADHE -

13. TRADE PAYABLES 13. EBZEMNRIE

An ageing analysis of the trade payables as at the end
of the reporting period, based on the invoice date, is as
follows:

RERERKRE HEMNFAZ KK DT (R
BRZAMAE)WAT

30 June 31 December

2019 2018

—E-hEF —ZT—N\F

ANA=1H +=-—A=+—8

RMB’ 000 RMB’ 000

AR%T T ARBTIT

(Unaudited) (Audited)

(REEZ) (gEZ)

Within 1 month —EAA 126,280 128,829
1 month to 2 months — (@R =m1EA 16,693 50,580
2 months to 3 months MEAZE=1EA 15,914 22,120
Over 3 months =@ALAE 91,488 143,977
250,375 345,506

The trade payables are non-interest-bearing and are
normally settled on 30-day to 90-day terms.

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7
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30 June 2019
—E-NFAA=1+H

INTEREST-BEARING BANK AND OTHER 14. :ESETREMMER
BORROWINGS
30 June 2019 31 December 2018
“E-NEAAZTH “E-\E+-A=t-H
RMB’ 000 RMB' 000
ARETT ARETT
(Unaudited) (Audited)
(REBEH) (EER)
Effective Effective
interest rate interest rate
(%) Maturity RMB’ 000 (%) Maturity RMB' 000
BBAIE (%) R AR¥Tr BEGSIERD) e ARETR
Current EE
Bank loans - secured ROER - BER 450-7.20  2019-2020 234,785 4.52-7.20 2019 309,438
Other borrowings - secured Hivfast - BHER 6.00-13.45  2019-2020 49,102  10.83-10.84 2019 55,388
283,887 364,826
Non-current E13 ]
Bank loans - secured ROTES - BHEE - - - 5.29 2020 274,528
Other borrowings - secured Ehfas - BHEA 10.83-13.45  2020-2022 10,927  10.83-10.84 2020 11,863
10,927 286,391
Total At 294,814 651,217
Analysed into: AT :
Bank and other borrowings ARA TR BERMRT
repayable; REME -
Within one year —£R 283,887 364,826
In the second year F-F 4,653 286,391
In the third year to fifth year, FEZERE
inclusive (BEBEME) 6,274 =
Total =H 294,814 651,217

Certain of the Group’s property, plant and equipment,
Right-of-use assets and restricted cash with net carrying
amounts of approximately RMB291.6 million (31 December
2018: approximately RMB223.3 million) were pledged to
secure bank and other borrowings granted to the Group.

AEBEREDFENARB 201 65E L (==
—N\F+ZA=+—H0:  HARK223.3F
BRL)NETYE BERSRE  EAEE
EARZRFBVELEFUNER  UBBET

AEBERIRITREAMER o
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15. CASH AND CASH EQUIVALENTS 15.

For the purpose of the unaudited interim condensed
consolidated statement of cash flows, cash and cash
equivalents are comprised of the following:

RERREEEY

AEECZTHEREARERERTREER
ReEBWAKRBINT

30 June 2019 30 June 2018

—E-NF —ZT-N\F

~NA=+H NA=TH

RMB’ 000 RMB’ 000

AR® T ARBET T

Cash and bank balances & MBI T fR 79,345 168,635
Less: Restricted cash B XRBEE (20,992) (15,384)
Cash and cash equivalents RERRESFEY 58,353 153,251
Denominated in RMB AR E 49,721 44,006
Denominated in other currencies DA Aty & HE 8,632 109,245
Cash and cash equivalents HekEeEEY 58,353 153,251

Tsaker Chemical Group Limited & {t 2 &£ BB R A 7
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

(a)

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair value of
financial instruments measured at the end of the
reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13 “Fair Value Measurement”. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e., unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date.

° Level 2 valuations: Fair value measured using
Level 2 inputs, i.e., observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

At 30 June 2019 and 31 December 2018, the
financial instruments of the Group carried at fair
value were equity investments at FVOCI. These
instruments fall into Level 1 of the fair value
hierarchy described above.

REZPHEARS M BWRME

30 June 2019
—E—NFSRA=1+H

16. ESMIAZAABERAAEBEER
i E

(a) BELAAREEFENESREERESR

RABEZER

TR s HRR A B I E 25
ENERTAAAEE  BNBAE
BB REENFE13R [ XA EBEEF
EIREN=ZBAAEBEER A%
B 2R TMEETDEMREBNE AR
BHNABREERERE  BEAR
BIEFTEMEEDENER

C FEBRMHE: EEREE
B ASE (BIEREERS
AR ERRNEET SN ARE
HERE) FTENAAEE

. F_BARME: FRE_ER
BABE (AREEERE B
RBEEAREREATAEER
AR R AT B R A\ BUR)
FFENAREE - TABEREH
ABB Ty LR HBUS T 58
R B ABUE o

. F-EBARME : EFRERTH
BEAARBHENDAE
'

RIB-AFRA=THER-ZT-N
F+-A=+—H AEERARE
BRI AREARBEA
Hitp 2 EW e BRERE - ZETH
DRAIIALRRABESERZE —
& e
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16.
FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at
fair value (continued)

EMIAZARBERAABEER

HE (&)

(a) BRAABEEMENEREERAS

(%)

Fair value measurements as at 30 June 2019 categorised into
REB-NFRAZTHZAABEFESER

Quoted prices

in active Significant
markets for other Significant
Fair value at identical observable unobservable
30 June assets inputs inputs
2019 (Level 1) (Level 2) (Level 3)
R=B-NF HEEER EXHfMtT EAFAEE
~B=1H ERMIEZ AHREHA BARE
ZAREE HBEE-R) EBEE=R (B=#)
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
AR®T AR®T AR®T AR®ET R
Financial assets: TREE :
Quoted equity investment RETREZ
in listed companies, BEmERERE
at fair value BOABERE 36,997 36,997 - -
Fair value measurements as at 31 December 2018 categorised into
REZZ-NF+ZRA=+—HZAREBEFENEA
Quoted prices Significant
in active other Significant
Fair value at markets for observable unobservable
31 December identical assets inputs inputs
2018 (Level 1) (Level 2) (Level 3)
RZZ—)\F HREER BRHM — EATABER
+=A=+—H RS ABEEA BAHR
ZRREE #®EG K EEREZR (B=#)
RMB’000 RMB’ 000 RMB’000 RMB’000
ARBFT ARETT ARETT ARBTT
Financial assets: FREE
Quoted equity investment RETRAIZ
in listed companies, BRERERSE -
at fair value BRARBEFE 9,287 9,287 = =
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17.
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30 June 2019
—E—NFSRA=1+H

ERMIAZAARBERAABESER

HE (&)

(b) UFBRAABEIRZEHREER
BEZAREE

RZB-AFERNA=Z=THRZZ—N
F+ZA=+—H  "EBERKA
BHERAYRzERTAZ RE(ES
HRAABEIEEAER -

HREE

RZZB-NFRA=1TH AEELEE
MBERFIAEBE( T NF+_H=+—
B ) -

AEBENSHERROERNAERFINT

30 June 31 December
2019 2018
—EB-hF —E-N\F
~A=+H +=—A=+—~H
RMB’ 000 RMB’ 000
ARET T ARBTTT
(Unaudited) (Audited)
(RBEZ) (ER)

FAIR VALUE AND FAIR VALUE HIERARCHY OF 16.
FINANCIAL INSTRUMENTS (continued)
(b) Fair values of financial assets and liabilities
not carried at fair value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values as at 30
June 2019 and 31 December 2018.
CONTINGENT LIABILITIES 17.
The Group did not have any significant contingent liabilities
as at 30 June 2019 (31 December 2018: nil).
COMMITMENTS 18. 7&iE
The Group had the following capital commitments at the
end of the reporting period:
Contracted, but not provided for : BRI 4B R B

Plant and machinery T K i 2s

135,440 126,965
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REER PG RRS P RRME

19. RELATED PARTY DISCLOSURES

The following table provides the total amounts of
transactions that have been entered into with related
parties during the six months ended 30 June 2019 and
2018, as well as balances with a related party as at 30

June 2019 and 31 December 2018:

(a) Transactions with related parties:

19. BEEFFE

(a) EHEERZZXES:

BE-ZT-NER-F-\FXA=T+AL
AEAREERBEN 2 X BBE - URR
—E-NAEAASHARZZ-N\E+=A
=t BARBEMEN ZHBENT :

For the six months ended 30 June
BEASA=1THLAEAR

2019 2018
—E-hEF —E-N\F
RMB’ 000 RMB’ 000
ARET T ARBTTT
(Unaudited) (Unaudited)
(REBEX) (REER)
Purchases of products and services BEEDERE
(note (i)): (HTa£(i)
Cangzhou Qianshengyuan Hotel BN T BB IS
Management Co., Ltd. BEARAF] 237 -
Cangzhou Wugu Food BMNEARER M
Technology Co., Ltd. R BR A 300 =
Cangzhou Aomu Agricultural BNREME R
Development Co., Ltd. BRAF] 227 =
Note: BiEt
(i) The purchases from the related parties were (i) RE B 2B R @

made according to the published prices and
conditions offered by the related parties to their

major customers.
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19.

i 30 June 2019
E==————- - -so=-———— —E—NFSRA=1+H
RELATED PARTY DISCLOSURES (continued) 19. BESEE (&)
(b) Outstanding balance with a related party: (b) CEEEAZEMNKREELR:
30 June 31 December
2019 2018
—E-hE —E-)N\F
~B=+H +=ZRA=+—H
RMB’ 000 RMB’ 000
AR¥T T AREFIT
(Unaudited) (Audited)
(REER) (gEZ)
Other payables and accruals: HEhERRIBRETERA -
Huage Holdings Group Co., Ltd., EREREFRERAA -
controlled by Ms. Ge Hong, RXCEER
sister of Mr. Ge Yi BRER UL 22 122 ) 123 123
The above balance is unsecured, non-interest- A &S AEER - T B REARE
bearing and repayable on demand. KIEE -
(c) Compensation of key management personnel (c) HAEBXEEEAENME :

of the Group:

For the six months ended 30 June
BEASA=THLAEAR

2019 2018
—EB-hfF —E-N\F
RMB’ 000 RMB’ 000
AR¥T T ARBEFIT
(Unaudited) (Unaudited)
(REBEX) (REER)
Compensation paid to key MEEEERAE
management personnel SRE0) 2,507 1,433
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30 June 2019

—E-hERA=TH
20. DIVIDENDS 20. KA
(i) Dividends payable to equity shareholders (i) FHIENERRRERES
attributable to the interim period
The Board did not recommend the payment of an BExeTEEBEE—_ZT—NEF A
interim dividend for the six months ended 30 June =+HILEANEREIREMPERE
2019 (the six months ended 30 June 2018: nil). (BE=ZZ—N\F X A=1+HLAHE
A &)
(i) Dividends payable to equity shareholders (i) HHEEERNBEMBRFERN
of the Company attributable to the previous AAREERRZKE
financial year, declared during the interim
period

30 June 2019 30 June 2018
—2-hF —2-N\F
ANA=1+H ~NA=+H
RMB’ 000 RMB’ 000
ARET T ARBETTT
(Unaudited) (Unaudited)
(REBEZ) (REEHEZR)

Final dividend approved during the — Efpfth /fE B 1 BA BR & [ R HF

period in respect of the previous & B Fi A RE0.064 7T

financial year of RMB0.064 per (BE=Z—N\F

share (the six months ended 30 NAZTHIEAREA

June 2018: RMB0.039 per share) iz AR #0.0397T) 66,527 40,726
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21.

22.

EVENTS AFTER THE REPORTING PERIOD

As at the date of this report, the Group had no significant
event after the reporting period required to be disclosed.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim condensed consolidated financial information
of the Group for the six months ended 30 June 2019 were
authorised for issue in accordance with a resolution of the
Board on 23 August 2019.

21.

22.

'H'Tniérim Condensed Consolidated Financial Statements

EZPERRS M HRRME

30 June 2019
—E—NFSRA=1+H

BEPRER
RAREEH  AREYEATHRE RS
HIIR B REIH o

HEPHMBEESR

AEEBE_T-AFRA=THLKXEAR
MNP HERGAMBERER=_F—NEFEN
A-ZT=ARBE-—HEFTERBAREET

% -
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Definitions

B=

80

“Articles of Association”

[ =R

“Audit Committee”

[BZEBEE]

“Battery Materials”

[ = #

“Board”

[Exg]

“Cavalli”

[Cavalli]

“Company”, “our”,
‘we”, “us”or “Tsaker Chemical”

VNCIREAE S REARZ- SN

“Corporate Governance Code”

[KEEERTERI]

‘DIPS”

[DIPS]

Y EHRES

“our Company”,

means

means

=]
B

means

means

=1
B

means

means

means

the articles of association of our Company (as amended from time to
time), approved by the written resolutions of the Shareholders on 12 June
2015 and effective from the Listing Date

RAREHBERAR (BTKER)  RZT—AFRNAT_ALRIEEDL
BERETE F B AR AR

audit committee of the Board

iron phosphate, carbon nanotube paste, and the precursor for ternary
anode materials
BEBR G - MRACOKE SRR R = ST IE M K AT SR 88

the board of Directors
=

Cavalli Enterprises Inc., a company incorporated in the British Virgin
Islands with limited liability on 11 March 2011, wholly-owned by Mr. Ge
Yi, one of our substantial Shareholders

Cavalli Enterprises Inc.* RZE——F=A+—BERBELZRFEMAT
WERAR AR CAEEZEHRE  REMNETERR 2 —

Tsaker Chemical Group Limited (¥E{LZEEBEBRAF*), a company
incorporated in the Cayman Islands with limited liability on 29 October
2014
FEBEEBRAR"
SHERAF

CRRZE-EE AT NABERSHES MK

the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules

CEMRAD MRz (hEERSTAD

Diisopropyl succinate, which is used for the production of DPP pigments
and plastic
T B - 2R - ARNEEDPPER RZR

*

For identification purpose only

Tsaker Chemical Group Limited ¥ Z{t 2E£BHR QA



“Director(s)”

[E%]

‘DMAS”

[DMAS ]

‘DMSS”

[DMSS

‘DSD Acid”

[DSDE |

“Group”
[RE&EE

“herbicides”

[FREA ]

“HK$” or “Hong Kong dollars”
“HK dollars” or “HKD”

[T ]k [ ]

“Hong Kong”
(&%

“Huage Holdings”

ES 2

“intermediates”

[ fE 6

means

=]
]

means

means

means

=1
B

means

=]
B

means

means

=1
B

means

means

Definitions

B

the director(s) of our Company

AARES

Dimethyl acetylsuccinate, is used for the production of food yellow
pigments, agricultural chemicals, other food additives
CHET _BR_FEE - ARLERECEREMN  BEELCEH - Htam g

Dimethyl 1,4-Cylohexanedione-2,5-dicarboxylate, is used for the
production of quinacridone pigments and photosensitive polymer
1,4-3RC —Hi-25- "l —Fis - AREEENIEREANSNRAAREY

4,4’-Diaminostilbene-2,2'-disulfonic acid, which is used as an
intermediate of dyes, fluorescent whitening agents and pesticides
4.4 “HETRZE-2,2- ZHEB - BERE - RARAERRRENTEE

our Company and our subsidiaries from time to time
KAal RAREHE A A

a chemical agent used to kill or inhibit the growth of unwanted plants
RSN 2 shE Y £ R L BT

Hong Kong dollars, the lawful currency of Hong Kong
EREEEWET

the Hong Kong Special Administrative Region of the PRC
PEEEFITHR

Huage Holdings Group Co., Ltd. (ZEXEREEAERAR]), a company
established under the laws of the PRC on 6 December 1999 and was
controlled by Ms. Ge Hong, the sister of Mr. Ge Vi

ELXEREEEGRAT  R—ANNF+TZARBREBEPEDEEK N QA
5T A A SRR AT A2+ 1%

chemicals that are used as raw materials to produce other chemical
products

EREEREMICE MR EHCEY
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Definitions

B

“iron phosphate”

[ Bk i |

“Listing”
[ 7]

“Listing Date”
(===l

“Listing Rules”
[ AR A

“‘MNT”

[MNT]J

“Model Code”

[E2E<7 A

“mononitrotoluene”
[—RHERX]

“Mr. Ge Yi” or “Mr. Ge”

[kt XKt

“Ms. Qi Lin”
E-S7 kgl

means

means

=]
B

means

=1
B

means

=]
B

means

means

means

{=r]
]

means

means

=1
5]

the core raw material for producing cathode materials for lithium ion
batteries-ironic phosphate, which is finally used as cathode materials
for lithium ion batteries and widely applied in the area of automotive
power battery, energy storage battery, lithium battery for daily electronic
products etc.. This product has very strong market synergy with one of
our major products named n-methylpyrrolidone (“NMP”). The downstream
of NMP is used as lithium-ion battery solution

A ERE M IR BB E RN RME - WREIERESMERMEEZ
FERRAEBNEN - HeEh  AREFTEREENEEZES o ZEMIT
HEEPIER A N-FR Bk PSS R ([NMP ) 22 fn 78 858 00 1 45 13 (B 258 © NMIP T 3%
&R £ ERIEEMBER

listing of the Shares on the Main Board of the Stock Exchange
P OB 22 PR AR T

3 July 2015
—ET-hFEA=H

the Rules Governing the Listing of Securities on the Stock Exchange
Bt P 7 L AR Al

3-nitrotoluene or meta-nitrotoluene, which is used as agricultural
chemical intermediates, pharmaceutical intermediates, and dye and
pigment intermediates

S-MEFRNEHEARE - AIEREX{ERTHE -
SOk

55 e PR R R A

the “Model Code for Securities Transactions by Directors of Listed
Issuers”as set out in Appendix 10 to the Listing Rules

ETRAER+AIE [ LR ETAERFETESRRZNRET

PNT, ONT and MNT
PNT » ONT & MNT

Ge Yi (KX7X), one of our substantial Shareholders, an executive Director,
our Chairman and Chief Executive Officer

XX BPANEBRRZ — - HITESF - THERITBAER

Qi Lin, one of our substantial Shareholders and the spouse of Mr. Ge Yi

3 HAMEBERRZ — X CEENESB

Tsaker Chemical Group Limited ¥ Z{t 2E£BHR QA



‘NMP”

[NMP]J

“OBA”

[OBA]

“‘ONT”

[ONT]

“OT”

[OT]

“PNT”

[PNT]

“PRC” or “China” or

“Mainland China”

AN o

“Prospectus”

[FREHAE

“Review Period”

REEEGN

“RMB”
TAR®]

“SFO”

[{FEx K B &G )

means

means

means

means

means

means

=}
]

means

=1
B

means

=}
]

means

Definitions

B

N-methyl-2-pyrrolidone, which is used in the clean energy industry,
including lithium battery manufacturing, high polymer material industry
and pharmaceutical industry, etc.

N-FRE-2-m R ER - ARNERERTTE - BREBEE0EE 9 TESYM
B BT

optical brightening agents that are widely adopted in the production of
paper, detergent and textile
2 FE RN ARSR ~ B R Rk on A E B0 e 248 S A

2-nitrotoluene or ortho-nitrotoluene, which is used as the raw materials
for intermediates for agricultural chemicals, in particular herbicides,
pharmaceutical intermediates, dye and pigment intermediates, etc.
-THERRSMHEEFE  BERXEnTREENREME  TAERER
BEPHEE - AMRENTEES

ortho-toluidine, a downstream product of ONT, primarily applied as
intermediate for agricultural chemicals, especially herbicides
BFARR  ONTH N HEMR  T2RERELCEHR (CARKRER) fhfHEE

4-nitrotoluene or para-nitrotoluene, which is used as the raw materials for
dye intermediates and pigment intermediates, including DSD Acid
A-THER RS HERE - AERARRHEEERENPREHNEME - 83EDSD
i

the People’s Republic of China, and, for the purpose of this report,
excluding Hong Kong, Macau Special Administrative Region of the PRC
and Taiwan, unless otherwise indicated

REARAME  RIEXEZEME - RRAHREMNS - TESE - FER
PIFRIA T [ J 208

the prospectus of the Company dated 23 June 2015
AARBHA—Z—RAF A T=ZHBOHBRHAE

for the six months ended 30 June 2019
HEZZT-NFRA=THILAEA

Renminbi, the lawful currency of the PRC
FEVEEEB AR

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the
Laws of Hong Kong)
BEBEBZ LB HRIN(EBEDIE7T1E)
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Definitions

B

84

“SGD”
[ %Nt )

“Share(s)”
[ i 17 |

“Shareholder(s)”
[ AR ]

“Stock Exchange”
[ Bk 22 P |

“tonnes”

[T |

“Tsaker Dongao”

[FERA]

“Tsaker Dongying”

[RERE

“US$” or “US Dollar” or “USD”

[%&7t]

Tsaker Chemical Group Limited

means

=1
]

means

=]
B

means

=1
]

means

=1
B

means

=1
]

means

Singapore Dollar, the lawful currency of Singapore

I T - FINEEAE B

the share(s) of the Company
PA/NC i gv)

the shareholder(s) of the Company

ZAYNCIE &3

The Stock Exchange of Hong Kong Limited
ERBERXSMBR AT

metric tonnes
N

Shandong Tsaker Dongao Chemicals Co., Ltd. (ILERZERE({LEHR
‘A\]), a company established under the laws of the PRC on 15 March
2004, and an indirectly wholly-owned subsidiary of our Company

B IR ERREBERNG  R_ETZWF=ATHBERBREVEEKRIHA
A AALRRRMEE BB AR
means Tsaker Chemical (Dongying) Co., Ltd. (KE(LE (RE)BRAA), a
company established under the laws of the PRC on 20 May 2014, and an
indirectly wholly-owned subsidiary of our Company
B EEE(RL)ERAF  R_Z—NEFRAA-+AREFEREZRIND
AIRARAREEEENB AT
means United States dollars, the lawful currency of the United States
B EBEDEAEEMET
S{LEEBERAA



¢

TSAKER

Color the World

TSAKER CHEMICAL GROUP LIMITED

¥EERBARAT
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