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Revenue of the Group decreased by 6.7% or RMB38.5 million to
RMB535.4 million for the Reporting Period (six months ended 30
June 2018: RMB573.9 million), among which revenue from sales
of Human Albumin Solution increased by approximately RMB43.3
million, and revenue from sales of antibiotics and other products
decreased by approximately RMB35.5 million and RMB46.3 million
respectively.

Gross profit of the Group decreased by RMB24.0 million to RMB90.9
million for the Reporting Period (for the six months ended 30 June
2018: RMB114.9 million), which gross profit margin decreased
from 20.0% to 17.0%. The decrease of the gross profit was mainly
resulted from the decrease of sales of the antibiotics and other
products.

During the Reporting Period, the Group recorded net profit of
RMB15.2 million (for the six months ended 30 June 2018 net
loss: RMB48.7 million), mainly because the decrease in selling and
distribution expense, administrative expenses and finance cost etc as
compared with the corresponding period of 2018.

During the Reporting Period, net profit attributable to owners of the
Company amounted to RMB15.2 million (for the six months ended
30 June 2018 net loss: RMB48.7 million), representing an increase in
net profit by RMB63.9 million.

Basic earnings per share amounted to RMB0.009 for the Reporting
Period (basic loss per share for the six months ended 30 June 2018:

RMBO0.029).

The Board resolved not to declare any interim dividend for the
Reporting Period (for the six months ended 30 June 2018: Nil).
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Financial Highlights (Continued)
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Six months ended 30 June

BZ6A30HLLEA
2019 2018
2019 20184
RMB’'000 RMB’000
ARET T AREEFTT
(unaudited) (unaudited)
(REBER) (Rig#EZ)
Operating results FES—F 3
Revenue Wk 535,441 573,894
Gross profit ES 90,927 114,879
Profit/(Loss) before tax MERDER(EE) 21,790 (51,373)
Profit/(Loss) for the period HARDHE R (E518) 15,206 (48,737)
Profit/(Loss) attributable to owners AAEHEA AEEZR,(EE) 15,207 (48,736)
of the Company
Profitability EF|
Gross margin (%) FEFIE (%) 17.0% 20.0%
Net profit/(loss) margin (%) FRE,(B51E) % (%) 2.8% (8.5)%
30 June 2019 31 December 2018
201946 A30H 201812 A31H
RMB’000 RMB'000
AR®TT ARET T
(unaudited) (audited)
(REEX) (f&E=%)
Financial position BRI
Total assets 1B E 380,947 611,762
Total liabilities BafE 343,068 589,039
Total equity s 37,879 22,723
Equity attributable to owners of the Company RNFHEE NEG R 38,786 23,629
Cash and cash equivalents* RBe MIREEBY* 31,503 80,343

* As stated in the consolidated statement of cash flows
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As a leading marketing, promotion and channel management
("MPCM") service provider with extensive experience in the distribution
of pharmaceutical imports, the Group focuses on blood products and
base on nationwide marketing and promotion network, and provides
comprehensive MPCM services for small and medium-sized overseas
pharmaceutical manufacturers. The Group’s products are imported
from well-known overseas pharmaceutical manufacturers with product
portfolio centers on blood products as well as anti-infective medicine and
other prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceutical
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customized
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promoters; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group’s products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third party on logistics
and delivery; participating in tenders; confirming the purchase orders of,
delivery products to and collecting payment from third-party commercial
pharmaceutical delivery companies; collecting and analyzing sales
data; and managing and improving the inventory level of commercial
distribution channels.

The Group's product portfolio covers blood products and anti-infective
medicines. We select quality products from overseas markets, to meet
the unsatisfied medical demand of the domestic market, and secure
high growth potential in the Chinese pharmaceutical industry with the
outstanding clinical results of such products.

As at 30 June 2019, the Group has 60 internal staff members for
marketing and sales. They coordinate with 530 distributors and promoters
around China, covering approximately 1,300 Class-lll hospitals, 1,500
Class-Il hospitals, and over 1,200 Class-I hospitals, pharmacies and other
medical facilities.
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The pharmaceutical industry continued to develop under the constant
impact of government polices with a number of 2018 polices being
fully implemented during the first half of 2019. The Company further
improved its sales and marketing system in an attempt to reach a bigger
share of terminal market. Looking back at the first half year, with the
cooperation of sub-distributors and promoters, not only was the Group's
distribution network able to cover top hospitals in large urban centers, we
also managed to access end market of prefecture-level cities and tier 2
and tier 3 cities. An independent marketing system enables the Group to
better adapt to the policy change, and to become more flexible to market
volatility.

The core product distributed by the Company belongs to the category
of plasma-derived product which tends to show significant cyclical
changes. The first half of 2019 showed the completion of de-stocking
and a slowdown of human albumin supply from major fractionators,
both domestic and foreign, leading to a stabilized selling price of albumin
product and an obvious market recovery. During the Reporting Period,
a total volume of 22.7 million vials of human albumin has been released
to the market, representing a 19.5% decrease as compared with the
corresponding period of 2018. We estimate that human albumin supply
will have a significant surge in the second half of 2019.

Throughout the Reporting Period, revenue of human albumin solution
amounted to RMB361.5 million, representing an increase of approximately
13.6% or RMB43.3 million as compared with the corresponding period
of 2018. Such increase in turnover is primarily due to the Group obtained
the sole distribution right of the human albumin produced by supplier’s
Stockholm and Germany factories in the China market from 2019, while
in the last year the sole distribution right was only to 24 provinces in
China. Based on the scheduled increase in supply volume by supplier in
the second half of 2019, the supply and the revenue of human albumin
are expected to increase continuously.

With the completion of restructuring the Group’s business model and
enhancing its independent sales network, the Company managed to
gradually reduce the cost of channel development and sales expense. This
increased the profitability of the Group’s products and enabled the Group
to turnaround to profit in the first half of 2019. For the Reporting Period,
the Group recorded a net profit of approximately RMB15.2 million. The
successful transformation of the business system and the profitability
in the first half of 2019 laid a good foundation for the Company’s
performance in the second half of 2019. The Group believed that the
business of the Company in 2019 will be back on track.
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Management Discussion and Analysis (Continued)
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Core products

Human Albumin Solution

Dating back to the 20th Century and the early 1940s, blood
products have undergone decades of fast development. Such
products have grown from Human Albumin at the very beginning
to over 20 categories in three series currently, encompassing
such sub-categories as Human Albumin, immune globulin and
blood coagulation factors. Given the approval granted to new
indications and an improved rate of diagnosis, the Plasma Protein
Therapeutics Association (PPTA) predicts that the market demand
for blood products will retain a high-speed growth globally. As the
largest sales category in the market of blood products in the PRC,
Human Albumin is the only blood product allowed to be imported
at present. In the first half of 2019, the Human Albumin batch
release amounted to 22.68 million bottles (the first half of 2018:
28.15 million bottles), among which the percentages of imported
and domestic categories were 57.1% and 42.9% respectively.
Manufactured by Octapharma, a global leading manufacturer
of blood products, and included as a Category B product in the
National Reimbursement Drug List (NRDL), the Human Albumin
Solution operated by the Group is used to remedy the shock caused
by hypovolemia, remove edema and poisonous substances, and treat
neonatal hyper-bilirubinemia. Based on the lot release of the Human
Albumin Solution in the PRC in the first half of 2019, the market
share of the Human Albumin Solution manufactured by Octapharma
was approximately 5.5% (the first half of 2018: 8.0%).
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Management Discussion and Analysis (Continued)
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Axetine (Cefuroxime Sodium for injection)

Manufactured by Medochemie Ltd. (“Medochemie”) from
Cyprus, the Axetine operated by the Group is classified as the
second generation of cephalosporin antibiotics. It is used to remedy
bacterial infections caused by sensitive bacteria, including respiratory
infection, urinary tract infection, and skin and soft tissue infections.
The product has been included in the National Catalogue of Essential
Pharmaceuticals and the Category A products of NRDL.

Medocef (Cefoperazone Sodium for injection)

Manufactured by Medochemie and operated by the Group, Medocef
is classified as the third generation of cephalosporin antibiotics. The
product is used to remedy bacterial infections caused by sensitive
lactamase, including respiratory infection, urinary tract infection,
biliary tract infection, abdominal infection, skin and soft tissue
infections, pelvic infection and septicemia. The product is also
effective in treating the brain infections caused by influenza and
meningococcus.

Marketing Network Development

The Group provides its marketing service through its internal teams
and their cooperation with third-party promoters. Hence, one of
the Group’s key development strategies is to continuously expand
the marketing network and enhance distributor and promotor
management. During the Reporting Period, the Group took “Flexible,
Professional and Efficient” as its objective, and strove to develop
its marketing team in respect of the ability of quickly responding to
market changes and executing operational plans with high efficiency.
Furthermore, the Group sorted out its human resources in each
division. The marketing team had its structure streamlined and its
performance management further refined, with optimized allocation
of sales resources that are invested in each product and higher
efficiency of business operation. As at 30 June 2019, the Group had
an internal marketing team of approximately 60 members.
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Management Discussion and Analysis (Continued)
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At the same time, the implementation of “Two-Invoice System”

took place at a faster pace in each province. The Group positively
responds to such implementation, the existing structure of distributor
network was comprehensively sorted out. Based on sufficient

communication with its distributors, the Group has further extended
its sales channels to end markets through the collaboration between

its internal sales team and local distributors. Originally, promoters

were allocated by region. Now, the promoters are matched with

each hospital of the region concerned, which enables the Company’s
sales network to reach the end market. Besides, the coverage of the
network has also been extended from large top Class-lll hospitals to

provincial, municipal and Class-l county hospitals, to keep improving

market penetration, thereby establishing a precision management

system that each hospital will have its respective promoters.

In addition, the Group has further enhanced its direct participation
of its internal marketing team in product marketing activities.

In this regard, approaches include regularly training third-party

promoters on product knowledge, hosting or taking part in

medical or pharmaceutical conferences, symposiums and product
seminars to directly partake in the academic promotion activities of

products, and extend the opinion leadership network for the main

therapeutic areas of products. All the approaches serve to ensure

accurate and timely delivery of product information to doctors. In

addition to product promotion, the Group has taken the initiative

to invite third party promoters across the country to discuss and
interpret the major impact of national policies, to increase the added
value and attraction of the Group’s training. During the Reporting
Period, the Group had over 530 distributors and promoters in 31
provinces, municipalities and autonomous regions in China, covering
approximately 1,300 Class-Ill hospitals, 1,500 Class-Il hospitals,
and over 1,200 Class-I hospitals, pharmacies and other medical
institutions.
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Management Discussion and Analysis (Continued)
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Cold Chain Storage Facility

Considering the future demand for business expansion and the
significant demand for pharmaceutical cold chains in the storage
and delivery of blood products and bio-products, the Group has
constructed a cold chain storage facility in Shuangliu District,
Chengdu, Sichuan Province. The Group has completed the first
phase of its cold chain storage facility (15,000 square meters),
which can satisfy the Group’s storage demand and provide better
control for the quality and safety of the blood products in our
product portfolio. In addition, we will be able to provide third parties
with high quality pharmaceutical cold-chain storage services upon
completing the second-phase construction (which includes 25,000
square meters of cold chain storage and 47,000 square meters of
research and development base), which will be a new business unit
of the Group. Currently, the Group has applied to Shuangliu District
Government for land transfer, with its procedures well under way.

Save as mentioned above, the Company did not hold any material
investments, and there was no material acquisition or disposal of its
subsidiaries, associates or joint ventures during the Reporting Period.

Research and Development

The Group has entered into a collaboration agreement with the
China Academy of Chinese Medical Sciences to develop “Sinco
I”, a new realgar-based chemical medicine for treating acute
promyelocytic leukemia. The collaboration aims for the upstream
extension of the Group’s business and the future provision of a
new medicine for patients in the therapeutic area. The Group is
currently making efforts in designing and building a pilot plant for
pilot experiments. During the Reporting Period, the Group incurred
RMBO.4 million as the research and development expenses for
developing Sinco |.
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Management Discussion and Analysis (Continued)
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In 2019, the domestic and global macro-economic environment still
remains uncertain. Under the top-level strategy for a “Healthy China”,
the Chinese pharmaceutical and healthcare reform will enter a crucial
year that features full implementation of multiple medical-reform policies,
optimization of industrial structures, upgrade of technologies and facilities,
and more support for international development. Meanwhile, there will
be greater disparity in corporate and product landscape, together with
faster industrial integration, presenting both opportunities and challenges.
Factors, such as an aging population, greater health awareness, changes
to disease spectrum and the application of new technologies, will
generate long-term and strong demand which supports the development
of the Chinese pharmaceutical industry. As an important sector in China
relating to people’s livelihood, the pharmaceutical and healthcare industry
still enjoys a strong growth momentum and demand.

The Group will continue with its corporate development strategies
of optimizing the marketing network and the product portfolio, and
maintain the business of blood products and antibiotics as a core
therapeutic area. By concentrating its advantageous resources, the Group
spares no effort in reaching a speedy completion of the adjustment on
sales pattern under the new policies for stabilising its business. In respect
of expanding its marketing network, the Group will build its sales team
at a faster pace, continuously localise the channels in its marketing
network, and extend it to the end market by establishing multi-mode
cooperation with hospitals, all in a bid to contribute higher profit to the
Group, develop core marketing capabilities and build a terminal network
to accommodate more products. In terms of the direction of business
development, the Group will proactively expand its business to the
downstream hospital industry and from time to time, explore business
cooperation or expansion opportunities to capture synergistic effects that
could be brought along by horizontal or vertical integration. The Group
believes that such strategy may bring about long-term sustainable growth
and strengthen the Group’s core competitiveness and profit stability.

Apart from the above, the Group will continue to enhance the
development of its internal control system and risk management, pay
much attention to and fulfill its corporate social responsibilities throughout
the Group’s governance. The Group will offer its staff a great platform
for career development, and keep working to create greater value for the
Shareholders.
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FINANCIAL REVIEW B 75l EE
Revenue g

The Group recorded revenue of RMB535.4 million for the Reporting AEERHEHANFEEWZARKSISAFET B
Period, representing a decrease of RMB38.5 million, or 6.7% as compared 20184 [EHIKI A RIES573.9E BT A RKE385H
to RMB573.9 million in the corresponding period of 2018. The decrease &It * JElE6.7% * AIE— S DML T -

could be further analyzed as follows:

For the six months ended 30 June

BZ6A30RLLKEA
2019 2018
20194 20184
Notes RMB million % of revenue RMB million % of revenue
iz AR®BEETRT Wit ARBBRET Wasfhtt
Human Albumin Solution AMAZEFEFR 1) 361.5 67.5 318.2 55.4
Antibiotics AER 2) 171.9 32.1 207.3 36.1
Other products HEER 3) 2.0 0.4 48.4 8.5
Total a5t 535.4 100.0 573.9 100.0

Notes: Hraz -

1) Throughout the Reporting Period, revenue of human albumin 1) REEA - AMBEB FHIRKE /AR

solution amounted to RMB361.5 million, representing an increase 361.5H &0 82018F R HIEN4913.6% 3k A
of approximately 13.6% or RMB43.3 million as compared to the R¥4330 87T - BEEEBEMEZESAHNRAE
corresponding of 2018. Such increase in turnover is primarily due to EEE2019FRES THERMETEERE
the Group obtained the sole distribution right of the human albumin Bl TRRATE AMBEEAE SRR E TS EREH
produced by suppler's Stockholm and Germany factories in the - MzBREHEEEEFEHRBE4EE D
China market from 2019, while in the last year the sole distribution B - BB HREFE2019F T FEINHES
right was only to 24 provinces in China. Based on the scheduled BETEl - TEETAMBEBAHERKE S S ®E
increase in supply volume by supplier in the second half of 2019, the Ehn e

supply and the revenue of human albumin are expected to increase
continuously.

2010 RIS BEBBHRRERAT 0 13
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2) During the Reporting Period, revenue from sales of antibiotics
decreased by RMB35.4 million as compared with the corresponding
period in 2018. The decrease was mainly caused by the decreased
sales of product Axetine due to the tough market competition and
the sales of the non-core product of Trifamox IBL stopped in this
year.

3)  During the Reporting Period, the percentage of revenue from other
products was relatively low. As the Group has concentrated its
resources on the business of core products such as Human Albumin
Solution and antibiotics, revenue from sales of these products
decreased by approximately RMB46.4 million during the Reporting
Period as compared with the corresponding period in 2018.

Cost of sales

The Group recorded cost of sales of RMB444.5 million for the Reporting
Period, representing a decrease of RMB14.5 million, or 3.2% as compared
with RMB459.0 million in the corresponding period in 2018, which was
generally in line with the decrease in sales.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of RMB90.9
million, representing a decrease of RMB24.0 million as compared with
RMB114.9 million in the corresponding period of 2018; while gross
profit margin decreased from 20.0% to 17.0% for the Reporting Period
as compared with the corresponding period of 2018. The decrease was
mainly due to the decrease of the gross profit of antibiotics by RMB38.7
million and other products by RMBO0.8 million, and partially offset by the
increase of gross profit of human albumin by RMB15.5 million.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB13.3 million, representing a increase of RMB10.4
million as compared with the corresponding period of 2018. Other
income and gains for the Reporting Period mainly represented (i) service
income of RMB12.5 million; and (i) government grants of RMBO0.7 million.
The Group's bank interest income remained stable as compared with the
corresponding period of 2018. Besides, the Group also recorded service
income of RMB12.5 million during the Reporting Period while no such
income was recognised during the corresponding period of 2018.
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Selling and distribution expenses

During the Reporting Period, the Group'’s selling and distribution expenses
amounted to approximately RMB44.5 million, representing a decrease of
RMB73.8 million as compared with the corresponding period of 2018.
The decrease was mainly resulted from the significantly reduced market
development expenses. With the implementation of the “Two-Invoice
System” in 2017 and 2018, the Group’s substantial investment in the area
has laid a solid foundation for the follow-up sales channel construction
and adjustment.

Administrative expenses

During the Reporting Period, the Group recorded administrative
expenses of RMB21.0 million, representing a decrease of RMB6.2 million
as compared with the corresponding period of 2018, mainly due to
the decrease in professional service fee of RMB5.6 million during the
Reporting Period.

Other expenses

During the Reporting Period, the Group recorded other expenses of
RMB1.1 million, representing a decrease of RMB5.3 million as compared
with the corresponding period of 2018, mainly due to no write-down of
inventories in the Reporting Period. During the corresponding period in
2018, there was write-down of inventories of RMB4.3 million.

Finance costs

During the Reporting Period, the Group recorded finance costs of
RMB10.2 million, representing a decrease of RMB10.5 million as
compared with the corresponding period of 2018, including (1) decrease
in the bond interest expense of RMB6.2 million; (2) decrease in interest
expenses on bank and other borrowings of RMB3.5 million; and (3) the
decrease in the interest on discounted bills receivable of RMBO0.8 million.

Income tax expense

During the Reporting Period, the Group recorded income tax expenses
of RMB6.6 million as the operation result was in a profit position. In
the corresponding period of 2018, as the operation result was in a loss
position, the Group recorded income tax credit of RMB2.6 million
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Profit for the Reporting Period
As a result of the foregoing, the Group recorded the net profit of
RMB15.2 million, while in the corresponding period of 2018 the Group
recorded a net loss of RMB48.7 million.

Inventories

Inventory balances amounted to RMB14.0 million as of 30 June 2019
(31 December 2018: RMB214.8 million), representing a decrease of
RMB200.8 million as compared with the year-end balance of 2018. The
main reason for such decrease was because the Group enhanced the
marketing and promotion of the products during the Reporting Period,
which led to a drop in the inventory balance of Human Albumin Solution
of RMB186.7 million, and the decline in inventory balance of antibiotics
and other products of RMB14.1 million.

Due to the recovery of the sales volume during the Reporting Period, the
Group's average inventory turnover days decreased by 79 days from 126
days in 2018 to 47 days for the Reporting Period.

Trade and bills receivables

The balance of trade receivables amounted to RMB59.6 million as of
30 June 2019 (31 December 2018: RMB22.8 million). The main reason
for the increase of RMB36.8 million as compared with the year-end
balance of 2018 was because the Group provided certain distributors and
commercial pharmaceutical delivery companies with credit terms ranging
from 45 to 360 days based on the sales conditions on the market to
improve the sales performance of the products, which led to an increase
in the balance of trade receivables.

There was no outstanding bills receivable as of 30 June 2019 (31
December 2018: RMB3.4 million).

Prepayments, deposits, other receivables and other assets
As of 30 June 2019, the current portion of prepayments, deposits, other
receivables and other asset amounted to RMB44.5 million (31 December
2018: RMB64.8 million), representing a decrease of RMB20.3 million as
compared with the year-end balance of 2018, mainly because: (1) prepaid
professional consultation fee decreased by RMB1.6 million ; and (2)
prepayment in relation to purchase of inventories declined by RMB21.7
million.
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Trade payables

As of 30 June 2019, trade payables amounted to RMB81.8 million (31
December 2018: RMB106.9 million), representing a decrease of RMB25.1
million as compared with the year-end balance of 2018, among which
payables for the purchase of Human Albumin Solution decreased by
RMB47.5 million, and payables for the purchase of antibiotics and other
products increased by RMB23.2 million.

Other payables

As of 30 June 2019, other payables amounted to RMB26.0 million (31
December 2018: RMB205.5 million), representing a decrease of RMB179.5
million as compared with the year-end balance of 2018. Payables in
relation to marketing, promotion and consulting service decreased by
RMB15.8 million, and deposits received from distributors decreased
by RMB9.8 million; and payables for trading financing decreased by
RMB144.2 million.

Borrowings
As of 30 June 2019, the Group has borrowings of RMB140.0 million in
total and repayable within one year, with details set out below:

g 5 BIFIE

HZE2019F6A30H * EFEMNFKEAARKSI SH
Er(2018F12 8318 : AR1069BE L) @ &
2018 FMFAE AR ARB251BE T EFE
MAMAZEATERRBTRDAREAISHEET
ERMAERREMERREFIEMARE232EE
=

Hib (S FR1E

HZE2019F6A308 - HiENFIEAARKE26.08
Er(2018F 128318 : AR¥2055858 L) @ &
2018 FMFHBRTERDAREI17958E T © BN
TSHERGERZABROAREISSEETL ' &
IWEIMEHEERESRIARKISHEE L RES
BMEEMNRERDARKE 14428 8TT °

(RS
HZE2019F6 A30H ' "EENEREGFTARE
140.0B &7t - AR —FANERE - FBYIRET ¢

30 June 31 December
2019 2018
20196 H30R 20184 12A31H
RMB’000 RMB’000
ARET T AREETTT
(unaudited)
(REBER)
Interest-bearing bank loans FTEIRITER = 5,000
Other interest-bearing loans sHEEMER 140,000 140,000
Total a5t 140,000 145,000

Other loan is the loan of RMB140.0 million borrowed from Mr. Gui
Guoping (“Mr. Gui”) in April 2018, who is not a connected person of
the Company, with an interest rate of 13.2% per annum and the due
date as at April 30 2019 for the repayment of principal and interest of
the corporate bonds due in the same month. As at 27 March 2019, the
Company, Mr Gui, Risun, Mr. Huang, Guangsha Overseas Holding Limited
(BE8SMEIAER A F) ("Guangsha Overseas”) and Mr. Ye Songshao
(“Mr. Ye"”) entered into the Supplemental Agreement to extend the
repayment date of the Loan for an additional year from 30 April 2019 to
30 April 2020. In addition, according the Supplemental Agreement, Mr.
Gui remains the lender, while Guangsha Overseas and Mr. Ye became
the new lenders. The total loan of RMB140,000,000 will be due by the
Company as to RMB61,044,150.90 to Mr. Gui, RMB65,420,560.70 to
Guangsha Overseas and RMB13,535,288.40 to Mr. Ye. For details please
refer to Company’s announcement dated 27 March 2019.

HibBEFHA2018F4 AmERFEE(THEEE]) (GE
RARMBEAT)ERARE 140088 - FFIE
13.2% - F|HIH A2019F4 5308 @ fif8ZBECER
EERRAZBANATMESAS RFE - R201943
H278 » ARQF - %4 Risun ~ BhAE  BES
INERBRABI(EESH) REERTE([EE
4 DRI IS B EE BEIM2019F4 A
30REEIMNER —EF 202094 A308 © o - BIE
W EREDAERA  MEBEESINRELE
MAFERA - B85 AR 140,000,0007TH -
ARG A ARY61,044,150.907T © EE
8 9N A R #565,420,560.707C © AR EL A AR
13,535,288.407C - B IEE LM ARAIN BB A
201953 A27HHIRE -
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Gearing ratio

At the end of the Reporting Period, the Group’s gearing ratio was

calculated as follows:

C AEEONBELREFAENT

30 June 31 December
2019 2018
20196 H308 20184 12A31H
RMB’000 RMB’000
ARET T ARBFT
(unaudited)
(REER)
Interest-bearing bank and other borrowings FTERIT R EME K 140,000 145,000
Trade payables B 5 ENIE 81,793 106,901
Other payables and accruals A FE FRIE K BT IR 26,005 205,525
Tax payables e TR 6,006 1,943
Lease liabilities HERE 1,352 -
Less: Cash and cash equivalents W ReRESEEY (31,503) (80,330)
Less: Pledged bank balances A BAEARIRI T AR (7,891) (13)
Net debt® BEREE 215,762 379,026
Equity s 37,879 22,723
Equity and net debt® EZREERHEY 253,641 401,749
Gearing ratio@® =Nt S0 85.1% 94.3%
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Liquidity and capital resources

The following table sets out a condensed summary of the Group's

REBEERERRIR
TRAREENHERANGERSRER G AR

consolidated statement of cash flows during the Reporting Period: B g
For the six months ended 30 June
B Z6A30HLAEA
2019 2018
20195 20184
RMB’'000 RMB’000
ARET T ARBFT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Net cash generated from operating activities LR EBMER TR 1) 119,103 93,651
Net cash used in investing activities KREEBMAR S FE 2) (187) (888)
Net cash used in financing activities REEEFTAIRE 5 3) (167,804) (88,285)
Net (decrease)/increase in cash and Re RRSEED
cash equivalents CRA) /K hnFE (48,888) 4,478
Effect of foreign exchange rate changes, net GNEE R B R 2R 48 (373)
Cash and cash equivalents at beginning of HYIRE RIREEEY 4)
the period 80,343 75,651
Cash and cash equivalents at end of the period  EiRIR& MRS EEY 4) 31,503 79,756
1) Net cash generated from operating activities 1) AEEEFH T FEE
During the Reporting Period, the Group’s net cash inflow from REBREHNELETHELRSFRADAR
operating activities amounted to approximately RMB119.1 million (six 119188 (HE2018F6 A30H LN EA -
months ended 30 June 2018: RMB93.7 million), which was mainly ARBOI7TEET)  FTESHNRHEHRNEE
due to the increase in cash from sales during the Reporting Period, as 3R B EFREAMS ARTIEM -
compared with the corresponding period of prior year.
2)  Net cash used in investing activities 2) REZEHFHHETFE

The Group did not incur significant capital expenditure during the
Reporting Period, and net cash outflow used in investing activities
amounted RMBO0.2 million (six months ended 30 June 2018: RMB0.9

million).

AEERREHRNESEREARY - WEFET
AR EFREARK02ESEL(EZE2018F6 A
30HIEXNEA - ARBE0IEETT) ©
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3)  Net cash (used in) financing activities 3) BEZTE(ATH) R FE
During the Reporting Period, the Group’s net cash outflow from REBHREHNREEHEERSFRENODAR
financing activities amounted to approximately RMB167.8 million #167.8BE TT(H=2018F6 A30H E/NEA :
(six months ended 30 June 2018: RMB88.3 million), including (i) ARG 3IAET)  EAOHERRITERAR
repayment of bank loan of RMB5.0 million; (i) payment of interests 508 & T (ii)?’F'J/%\iﬁ/\Eﬁ%m.ZE%ﬁ ;
of RMB10.2 million; and (iii) repayment of interest-bearing other &(iii)ﬁﬂ*%f%%ﬁé%?&Dﬁ@ﬁﬁ%ﬁ’]ﬁi%i
payables of RMB144.2 million to an independent third party which FRERAEEANNE FREMFIBEETEE
is principally engaged in import agent services, for its settlement of TN REARE14425ETT
trade payable on behalf of the Group.
4)  The following table sets out the Group’s cash and cash equivalents  4) TXREHI|IREFRFEHRHIES RIRESEEY
and pledged bank balances at the end of the Reporting Period: K EIRIRRITEE R ¢
30 June 31 December
2019 2018
20196 H30H 2018%12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited)
(REER)
Denominated in RMB IARBE 34,817 25,849
Denominated in US$ AZETTEHE 4,233 53,490
Denominated in HK$ B TTEHE 281 937
Denominated in Singapore dollars VAR I3 T atE 63 67
39,394 80,343
Treasury policies B BUER

20

The Group has adopted a prudent financial management approach
towards its treasury policies. Substantial amounts of the Group’s cash and
cash equivalent are held in major financial institutions located in Mainland
China. The Group seeks to maintain strict control over its outstanding
receivables and the senior management of the Company reviews and
assesses the creditworthiness of the Group’s existing customers on an
ongoing basis. To manage liquidity risk, the Group monitors its exposure
to a shortage of funds by considering the maturity of both its financial
liabilities and financial assets and projected cash flows from operations.
Cash and cash equivalents of the Group is mainly denominated in RMB.
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Foreign currency risk SN [ P
Most of the Group's assets and liabilities are denominated in RMB, except AEFEALHBENBBEUARESHE - ETIET
for certain items below: I B BRI -

e Certain bank balances are denominated in US$, HK$ and Singapore o B TFRITA&MUET BT RFIMETEE : &
dollars; and

e Purchase of products from overseas suppliers and relevant trade o  [A/EIMLFERIRE B AR R IERIE ZEMFUIEE
payables are denominated in USS$. TLEHE °

The Group manages the potential fluctuation in foreign currencies by 7N B3 @ N3 HA I HRME & 408 1R NGB B AT S &) -
foreign currency forward and option contracts, and does not enter into I #ET 7 (EA[ RS -
any hedging transactions.

Future Plans for Material Investments and Capital Assets ARREAKREREREESTE
As the date of this report, the Group does not have any future plans for RAAIHERH  NEBWEABE AINEREAAEE
material investments and capital assets. K)ERI AR IRETE] ©

Capital expenditure - NES
The following table sets out the Group’s capital expenditure for the  TR#HI|IAEBRMIRERNERHY -
periods indicated:

For the six months ended 30 June

HZ6H30HIE<EA
2019 2018
20195 20184
RMB’000 RMB’000
AR¥T T ARBFT
(unaudited) (unaudited)
(REBER) (REgEZ)
Construction expenditure capitalised EENMrEERE 89 -
Purchase of property, plant and equipment BEYXE  WELERE 101 670
190 670
Contingent liabilities RAREE
The Group had no material contingent liabilities as of 30 June 2019, HZE201956A30H - AEEMEFAMERKZAE
= o
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Pledge of assets
As of 30 June 2019, the carrying amounts of the Group’s pledged assets
were set out as follows:

BEEIKH
#HZE2019F6A30H » AEECHEBEENREEES
FIEAT -

30 June 31 December
2019 2018
20196 H308 20184 12A31H
RMB’000 RMB’000
ARET T ARBFT
(unaudited)
(REER)
For obtaining trade financing facilities ARESESRERE
— Inventories -FE - 147,516
For issuance of letters of credit and billings AR (E 8 R ER
- Bank balances —RTTHE 7,891 13

Dividend
The Directors resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2018: Nil).

EMPLOYEE AND REMUNERATION POLICY
As of 30 June 2019, the Group had a total of 116 employees. For the
Reporting Period, the total staff costs of the Group were RMB5.7 million
(For the six months ended 30 June 2018: RMB6.1 million).

The Group’s employee remuneration policy is determined by factors such
as remuneration in respect of the local market, the overall remuneration
standard in the industry, the inflation level, corporate operating efficiency
and employee performance. The Group conducts performance appraisals
once every year for its employees, the results of which are applied in
annual salary reviews and promotional assessments. The Group considered
the employee’s annual bonuses according to certain performance
criteria and appraisals results. Social insurance contributions are made
by the Group for its PRC employees in accordance with the relevant PRC
regulations.

The Group also provides continuous learning and training programs to its
employees to enhance their skills and knowledge, so as to maintain their
competitiveness and improve customer service quality. The Group did
not experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

In addition, the Company adopted a share option scheme to recognise
the contribution by certain employees of the Group, and to provide them
with incentives in order to retain them for their continuing support in the
operation and development of the Group.
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The principal risks and uncertainties identified by the Company which may
have material and adverse impact on our performance or operation are
summarised below. There may be other principal risks and uncertainties in
addition to those set out below which are not known to the Company or
which may not be material now but could turn out to be material in the
future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources all the products in portfolio from limited suppliers,
either directly or indirectly through their sales agents.

o Exchange rate fluctuation — The Group’s purchase of products from
the overseas suppliers is denominated in US$, and certain items of
bank balances, other receivables, bank borrowings and bonds are
denominated in US$ and HK$.

o Decrease in gross profits due to increase in cost and competition.

o Experience prolonged delays or significant disruptions to the supply
of the products.

The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure existing in the Group's business,
and participates in formulating appropriate risk management and internal
control measures, and to ensure such measures are properly implemented
in daily operational management.
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RELATIONSHIP WITH KEY SHAREHOLDERS

Human resources is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance
based incentives.

The Group purchases imported pharmaceutical products from overseas
suppliers, either directly or indirectly through their sales agents, and
generate revenue by on-selling them to hospitals and pharmacies through
distributors and deliverers. Our suppliers or their sales agents have
granted us the rights to market, promote and manage sales channels
for their products in China. The Group maintains a stable and long-term
relationship with its suppliers by providing them access to the growing
Chinese market with steady sales growth.

The Group sells pharmaceutical products to distributors, who on-sell
the products to hospitals and pharmacies either directly or indirectly
through their sub-distributors. The Group maintains stable and long-
term relationship with its distributors and deliverers by providing them
guidance, training and support to carry out more targeted field marketing
and promotion activities.
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Management Discussion and Analysis (Continued)
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM for imported pharmaceutical
products, a line of business that does not have material impact on the
environment. The key environmental impact from the Group’s operation
is related to electricity, water and paper consumption. The Group is fully
aware of the importance of sustainable environmental development, and
has implemented the following measures to encourage environmental
protection and energy conservation:

o Promoting paperless office
o Encouraging low-carbon commuting
e Ensuring reasonable energy consumption

During the Reporting Period, we did not incur any material cost of
compliance with relevant environmental laws and regulations

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s principal business and operations are subject to related
laws and regulations of the PRC. During the Reporting Period, we have
complied with all related material laws and regulations of the PRC, which
would have significant impact on daily operation of the Group.
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the
Corporate Governance Code (the “CG Code"”) as set out in Appendix 14
to the Listing Rules as its own code of corporate governance.

During the Reporting Period, the Company has complied with all
applicable code provisions under the CG Code and adopted certain best
practices set out therein except for the following provision:

Under code provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and performed by different
individuals. Under the organization structure of the Company, Mr. Huang
is the Chairman of the Board and the chief executive officer of the
Company. With Mr. Huang'’s extensive experience in the pharmaceutical
industry, the Board considered that vesting the roles of chairman and chief
executive officer in the same person is beneficial to the business prospects
and management of the Group. The check and balance of power and
authority is ensured by the operation of the senior management and
the Board, which comprises experienced and high calibre individuals.
Accordingly, the Board believes that this arrangement will not impact
on the balance of power and authorizations between the Board and the
management of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with the
Directors, all of the Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the Reporting
Period.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the Reporting
Period (six months ended 30 June 2018: Nil).
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AUDIT COMMITTEE

The principal duties of the audit committee of the Company (“Audit
Committee”) include the review and supervision of the Group’s financial
reporting system, the preparation of financial statements and internal
control procedures. It also acts as an important link between the Board
and the external auditor in matters within the scope of the group audit.

The Audit Committee, together with management and external auditor of
the Company, have reviewed the unaudited condensed interim results of
the Group for the Reporting Period.

CHANGE OF AUDITORS

The Company and Ernst & Young (“EY"”) had been unable to reach
a consensus on the audit fee of EY for the financial year ending 31
December 2019. After considering the facts and circumstances, the Audit
Committee, having been delegated the power to oversee the effectiveness
of the external auditor, was of the view that it would be in the best
interest of the Company and the Shareholders as a whole to replace EY
with another sizeable accounting firm.

The Company had received a letter from EY confirming that there are no
matters in connection with its removal that needs to be brought to the
attention of the Shareholders or the creditors of the Company.

At the Company’s extraordinary general meeting held on 18 July 2019,
the Shareholders removed EY as the auditor of the Group pursuant to
the Company’s articles of association, and Crowe (HK) CPA Limited was
appointed as the auditor of the Group in place of EY to hold office until
the conclusion of the next annual general meeting of the Company.

CHANGES TO DIRECTORS’ INFORMATION

Save as otherwise disclosed in this report, the Directors confirm that no
information is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities during the Reporting Period.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix 10 to the Listing Rules were as follows:

EERFETHRAESRKRSD - HERSGK
BERP2EERKXE

MR2019F6A308 ' EFERAQFEBITHRAERAK
NAEIHE AR EE (&R FHF RS GKOIEXV
) MRRD - ARG RESFT - BAO)REES LA
EIEBIEXVEBET RSN EAMEG AR R R BB AT
i m AR (BEREES B GG B B
BEWEEIRABEENERIORE) » HNRIEE
% B 0] 352 /G AR SRR AN A Bl 17 B M = E it
MR R IR R+ sk(iDiR R £ 748 AUMT 8%+ Frak A9
ERETFAENG ARG RESHIMNES AR D
T

(i) Interest in Shares or Underlying Shares of the (i) RAQTRMDNIEER D HEDR
Company
Number of Approximate
Shares or percentage of
Name of Director underlying shareholding
and chief executive Nature of Interest Shares® interest®
R 47 K A B8 BREEBEA
EERFETHAEHSR EEME RHEE® BoE®
Mr. Huang®@ Founder of a discretionary trust 1,050,000,000 (L) 62.06%
g efaslc) IBEFERIA
Notes: Vo=

M

The letter “L" denotes the person’s long position in the Shares.
(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust
Company Limited is the trustee and holds the entire interest in
Fullwealth Holdings Limited, which in turn holds the entire beneficial
interest in Risun. Mr. Huang is deemed to be interested in the
1,050,000,000 Shares held by Risun.

(3)  The calculation is based on the total number of 1,691,890,585 Shares

in issue as at 30 June 2019.

Sinco Pharmaceuticals Holdings Limited Interim Report 2019

(1) FEILIEZEATRROAFENGE -
BAER—HEMNPERTA  HAP
Wickhams Cay Trust Company Limited £ #% 1= 5%
795 5 AP35 B Fullwealth Holdings Limited 2 &8
# 25+ T Fullwealth Holdings Limited 45 75 Risun
PEE R o =L E AR EE A Risun FT 5
1,050,000,000/% %15 FI €7 °

ZAE DL TIIBER20199 6 530 H 4
1,691,890,585/% B 31 TR Mt E15H



Other Information (Continued)

Ht&E R (&)

(ii) Interest in associated corporation

(i) RAEBCEE R EDS

Approximate

Amount of percentage of
Name of registered shareholding
Name of Director associated corporation Nature of Interest share capital interest
gt REERLA
BExnR HEEE AR ERtE ] BOL
Ms. Zhang Zhijie Sichuan Sinco Biological Interest in controlled corporation® RMB300,000 30%
Technology Co., Ltd.
SRR M| BRIEAEYRIRARAR REEEENER AR#300,0007T
Note: Mzt

(1) Sichuan Sinco Biotechnology Co., Ltd. is owned as to 30% by Beijing
Kang Tai Yun Dao Technology Co., Ltd., which is in turn owned as to
60% by Ms. Zhang Zhijie.

Save as disclosed above, as at 30 June 2019, none of the Directors
and the chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the HKSE pursuant to Divisions 7 and
8 of Part XV of the SFO, or recorded in the register of the Company
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the HKSE pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, to the best knowledge of the Directors, the following
persons/entities (not being a Director or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares of the
Company which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

(i) Interestin the Company

FERRRROREBROD z2ERR

N/ -
RTR

M2019F6 A30H  MEFBFIRM » RIBARRIE
BEHFRMPEKAIEIBKETEENSLMALTT
8 UTAL /" EE(EESXAQAAEBITHRAER
INRAERBRAOXABARND P EEREEFSLAE
EBIEXVERE2 K37 SPGB RN A Al B M) i

(i) RAEARTHERE

Approximate
percentage of

Number of shareholding
Name Nature of Interest Shares® interest®
IRAEREA
=L EEME RIZEE® BoOLE®
Risun@ Beneficial owner 1,050,000,000 (L) 62.06%
Risun@ BEmEAA
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000 (L) 62.06%
Fullwealth Holdings Limited® REZEEE R
Wickhams Cay Trust Company Limited®  Trustee 1,050,000,000 (L) 62.06%
Wickhams Cay Trust Company Limited®  ZFEA
Wisen Group Holding Limited (“Wisen")® Beneficial owner 90,000,000 (L) 5.32%
Wisen Group Holding Limited([ Wisen )® E#m#EH A
Mr. Liu Sichuan® Interest in controlled corporation 90,000,000 (L) 5.32%
ZIBIFEES REEEE RS
Mr. Gui Guoping® Person having a security 1,049,990,000 (L) 62.06%
@ interest in shares
R HERERER AL
Interest in controlled corporation 20,915,000 (L) 1.24%
REIEE RS
Total: 1,070,905,000 (L) 63.30%
SET
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Notes:

m

)

3

()

The letter “L"” denotes the person’s long position in the Shares.

Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Fullwealth
Holdings Limited, Wickhams Cay Trust Company Limited and Mr. Huang are
deemed to be interested in the 1,050,000,000 Shares beneficially held by
Risun.

Wisen is owned as to 100% by Mr. Liu Sichuan. Therefore, Mr. Liu Sichuan is
deemed to be interested in the 90,000,000 Shares held by Wisen.

Innovative Advertising Company Limited, a company wholly owned by Mr.
Gui Guoping, held 20,915,000 Shares. Therefore, Mr. Gui Guoping was
deemed to be interested in such Shares. Mr. Gui Guoping also had a security
interest in 1,049,990,000 Shares held by Risun.

The calculation is based on the total number of 1,691,890,585 Shares in issue
as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, the Directors were not
aware of any persons (who were not Directors or chief executive of
the Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed
under Division 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

Pursuant to a resolution passed by the Shareholders, the Company had
adopted the Share Option Scheme, which became effective on 10 March
2016 (the “Listing Date").

Purpose

The purpose of the Share Option Scheme is to provide an incentive
or reward for Eligible Participants (defined below) for their
contribution or potential contribution to the Company and/or any of
its subsidiaries.
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Eligible participants

The Board may subject to and in accordance with the provisions
of the Share Option Scheme and the Listing Rules, at its discretion
grant options to any full-time or part-time employees, including
executives, senior management or officers (including executive, non-
executive and independent non-executive directors) of the Company,
its subsidiaries or any entity in which the Group holds any equity
interest, and to any company wholly owned by one or more persons
belonging to any of the above classes of participants who, in the
absolute discretion of the Board has contributed or will contribute to
the Group (collectively, the “Eligible Participants”).

Life of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a period of
ten years from 1 February 2016, after which time no further option
will be granted.

Total number of Shares available for issue

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not, in aggregate, exceed 160,000,000, representing 9.46% of the
issued share capital of the Company as at the date of this report.

Maximum entitlement of each participant

Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
(including exercised and outstanding options) under the Share
Option Scheme in any 12-month period up to the date of grant shall
not exceed 1% of the total Shares in issue.

Offer period and amount payable for options

An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the grant
of option.

Minimum period for which an option must be held
before it can be exercised

The period during which an option must be held before it can be
exercised in accordance with the terms of the Share Option Scheme
shall be one year after the date on which the option is granted. The
Board may in its absolute discretion impose further restrictions on
the exercise of the option.

Period within which the Share must be taken up
Subject to the discretion of the Board who may impose restrictions
on the exercise of the option, any option may be exercised one year
after the date on which the options is granted and shall expire on
the earlier of the last day of (i) a six year period from the date of
such grant and (i) the expiration of the Share Option Scheme.
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9. Basis of determining the subscription price
The price per Share at which a Grantee may subscribe for Shares
upon exercise of an option (the “Exercise Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of:

0

(ii)

(iii)

the closing price of the Shares as stated in the HKSE's daily
quotations sheets on the date on which the option is granted,;

the average closing price of the Shares as stated in the HKSE's
daily quotations sheets for the five business days immediately

preceding the date of grant of that option; and

the nominal value of the Shares.

The summary of the options granted under the Share Option Scheme
that were still outstanding as at 30 June 2019 are as follows:

Nature of Interest

9. EE

RIBENEE

EIRATTIE BB AR Al SRR B AR (D MV B AR AR (D (B
RTEEDDEESSET - EREAERT
PMRERTI=EFHREE :

0

(ii)

(iii)

BRI BB AR B B BB R X AT B 3R
RFTEHYHE

RN ER R DERER AT EE XA
R BB FT A RRATHROFHWRTE
&

B EE

RIZEE R RE AT 81 E M 2019456 A30 B3 A A&
TER BB A N T

BENE

Grantee's name On 1 January 2019 Granted Exercised  Cancelled/Lapsed ~ On 30 June 2019 Exercise price  Dateofgrant  Exercise period®

ERARE H201951A18 fi fife /AN R019E6A30R kg HHEH fifesge

Employees in aggregate 16,850,000 - - 400,000 16,450,000 HK$0.568 21 September 2016 21 September 2017-

[E8A% 05688 201659A218 20 September 2022
017598210%
2022£9R208

Notes: Mzt -

M

@)

The exercise price represents not less than the highest of (i) the closing
price of HK$0.540 per Share as stated in the HKSE's daily quotation
sheets on 21 September 2016, being the date of such grant; (i) the
average closing price of HK$0.568 per Share as stated in the HKSE's
daily quotation sheets for five business days immediately preceding
the date of such grant; and (iii) the nominal value of the Share at
HK$0.0001 per Share.

40% of the options granted shall be vested and can be exercised
upon one year commencing the date of such grant (i.e. 21 September
2017) and a continuous employment of one year. Another 30% of
the options granted, shall be vested and can be exercised upon two
years commencing the date of such grant (i.e. 21 September 2018)
and a continuous employment of two years. The remaining 30% of the
options granted, shall be vested and can be exercised upon three years
commencing the date of such grant (i.e. 21 September 2019) and a
continuous employment of three years.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits
by means of the acquisition of Shares in or debentures of the Company
were granted to any Director or their respective spouse or children under
18 years of age, nor were any such rights exercised by them. Neither the
Company nor any of its subsidiaries was a party to any arrangement to
enable the Directors, or their respective spouse or children under 18 years
of age, to acquire such rights in any other body corporate during the
Reporting Period.

POSSIBLE ACQUISITIONS, PLACING AND
CONVERTIBLE BOND ISSUE DURING THE REPORTING
PERIOD

Memorandum of understanding in respect of a possible
acquisition

On 15 December 2018, the Company entered into a non-legally binding
memorandum of understanding (the “MOU") with two third parties
(the “Vendor(s)") in relation to a possible acquisition (the “Possible
Acquisition”) of majority stake in a company, and the relevant group of
target companies were principally engaged in maternal and child care and
its related services. Pursuant to the terms of the MOU, the MOU would be
terminated if the relevant formal agreement had not been signed among
the parties to the MOU upon the end of the relevant exclusive period
under the MOU. As at the date of this report, no Formal Agreement was
signed among the parties to the MOU and the parties to the MOU did
not agree to such exclusive period. Accordingly, the Possible Acquisition
did not proceed. The Board considered that the termination of the MOU
had no material adverse impact on the existing business operation and
financial position of the Group. Details of the Possible Acquisition was set
out in the Company’s announcements dated 15 December 2018 and 15
March 2019.
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Other Information (Continued)

Ht&E R (&)

Possible acquisition, placing of Shares and issuance of
convertible bonds

On 4 February 2019, the Company entered into the placing agreement (the
"Placing Agreement”) with South China Securities Limited (the “Placing
Agent”) in relation to the conditional placing (the “Placing”) of (i) up
to 338,378,117 placing shares to not less than six placees at the placing
price of not less than HK$0.443 per placing share; and (ii) the convertible
bonds of up to an aggregate principal amount of HK$170.0 million to
not less than six placees. In such connection, the Company entered into
a non-legally binding memorandum of understanding dated 4 February
2019 (the “PP MOU") with PIEL Capital Company Limited in relation to
the possible acquisition of a company, which intended to acquire certain
interest in a provider of low-cost long-life and long-duration energy
storage systems. On 13 March 2019 (after trading hours), the Company
and the Placing Agent entered into a termination agreement to terminate
the Placing Agreement. Each of the Company and the Placing Agent
confirmed that it does not have any claim against the other party for
any liability under the Placing Agreement and further agreed to waive all
the rights that it may have against the other party of whatever nature in
relation to the Placing Agreement. According to the PP MOU, it shall be
terminated upon the expiry of the exclusivity period under the PP MOU,
which was a period of six months from the date of the PP MOU. As at
the date of this report, no definitive agreement relating to the possible
acquisition was signed among the parties to the PP MOU, accordingly, the
possible acquisition did not proceed. Details of the possible acquisition,
Placing Agreement and termination agreement was set out in the
Company’s announcements dated 4 February 2019 and 13 March 2019.
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Other Information (Continued)
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Reference is made to the announcements of the Company dated 23 April
2018, 27 March 2019 and 9 April 2019 (the “Loan Announcements”)
in relation to, among other things, the loan agreement (the “Loan
Agreement”) entered into on 23 April 2018 among the Company as
the borrower, Mr. Gui as the lender, Risun as the chargor and Mr. Huang
as the guarantor for the loan in the amount of RMB140,000,000 (the
“Loan”). On 27 March 2019 (after trading hours), the Company, Mr. Gui,
Risun, Mr. Huang, Guangsha Overseas and Mr. Ye (collectively, the “New
Lenders”) entered into the supplemental agreement (the “Supplemental
Agreement”) to extend the repayment date of the Loan for an additional
year from 30 April 2019 to 30 April 2020, subject to certain conditions
precedent, one of which relates to the transfer of certain Shares for
partial settlement of the Loan in an aggregate principal amount of
RMB78,955,849.10 and the related accrued interests pursuant to the
share charge under the Loan Agreement by Risun (the “Transfers”).

Under the Supplemental Agreement, the maturity date of the Loan would
be extended from 30 April 2019 to 30 April 2020, subject to certain
conditions precedent, one of which relates to the Transfers by Risun
to the New Lenders for partial settlement of the Loan (the “Transfers
Condition Precedent”). Subsequent to the signing of the Supplemental
Agreement, the Transfers Condition Precedent was waived by Mr. Gui and
the New Lenders, and hence, the Transfers were not executed and will
not take place pursuant to the Supplemental Agreement. On 29 March
2019, as all conditions precedent to the Supplemental Agreement were
either waived or fulfilled (including the waiver of the Transfers Condition
Precedent), the Supplemental Agreement was completed and the maturity
date of the Loan was extended from 30 April 2019 to 30 April 2020.
Please refer to the Loan Announcements for information.
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Other Information (Continued)

Ht&E R (&)

CONTINUING DISCLOSURE REQUIREMENTS
PURSUANT TO RULE 13.21 OF THE LISTING RULES
Pursuant to the loan agreement (the “Loan Agreement”) entered into
among the Company as borrower, Mr. Gui as lender, Risun as chargor and
Mr. Huang as guarantor, on 23 April 2018, and the supplemental loan
agreement (the “Supplemental Agreement”) to the Loan Agreement
dated 27 March 2019 entered into among the Company as the borrower,
Gui Guoping as lender, Guangsha Overseas and Mr. Ye as new lenders,
Risun as chargor and Mr. Huang as guarantor, the loan in the principal
amount of RMB140,000,000 with an interest rate of 13.2% per annum
was made available to the Company. Pursuant to the Supplemental
Agreement, the loan repayment date was extended to 30 April 2020.
For purpose of the loan thereunder, an aggregate of 1,049,990,000
Shares, representing approximately 62.06% of the Company’s total issued
share capital, held by Risun remains to be charged pursuant to the Loan
Agreement.

For more information of the loan, please refer to the Company’s
announcements dated 23 April 2018, 27 March 2019 and 9 April 2019.
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL INFORMATION

RS R B B R B R

A\ Crowe

To the board of directors of
SINCO PHARMACEUTICALS HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We were engaged to review the consolidated interim financial statements
of Sinco Pharmaceuticals Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) set out on pages 40 to 81, which
comprise the consolidated statement of financial position of the Group
as of 30 June 2019 and the related consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“1AS 34"). The
directors of the Company are responsible for the preparation and fair
presentation of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

Except as explained in the following paragraphs, we conducted our review
in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” (“HKSRE 2410") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). A review of this interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Report on Review of Interim Condensed Financial Information (Continued)

AR R B S B R B R ()

Multiple Uncertainties Relating to Going Concern

As detailed in note 2.1 to the interim financial information, as at 30 June
2019, the Group had net current liabilities of RMB185,216,000. As at the
same date, the Group had total borrowings of RMB140,000,000 which
is repayable within one year and classified as current liabilities, while the
Group only had cash and cash equivalents of RMB31,503,000.

These conditions, together with others described in note 2.1 to the interim
financial information, indicate the existence of material uncertainties
which may cast significant doubt over the Group's ability to continue as a
going concern.

The directors of the Company have been undertaking a number of
measures to improve the Group's liquidity and financial position, to meet
its liabilities as and when they fall due which are set out in note 2.1 to the
interim financial information. The interim financial information have been
prepared on a going concern basis, the validity of which depends on the
outcome of these measures, which are subject to multiple uncertainties,
including: (a) the substantial shareholder’s ability to provide the financial
support to the Group; (b) the Group’s ability to continuously comply with
the terms and conditions of all the outstanding financing agreements
and to successfully negotiate with the lenders such that the unused bank
facilities will continue to be made available to the Group; and (c) the
Group's ability to generate operating cash flows to finance the Group’s
business and other funding needs.

Should the Group fail to achieve the above-mentioned plans and
measures, it might not be able to continue to operate as a going concern,
and adjustments would have to be made to write down the carrying value
of the Group's assets to their recoverable amounts, to provide for any
further liabilities which might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities. The
effect of these adjustments has not been reflected in the interim financial
information.

Because of the significance of the matters described in the Basis for
Disclaimer of Conclusion paragraphs, we have not been able to obtain
sufficient appropriate evidence to form a conclusion on the interim
financial information. Accordingly, we do not express a conclusion on this
interim financial information.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong

30 August 2019
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

hHi4GRE B %

Htv2mE W@ &R

For the six months ended 30 June 2019 & ZE201946 5308 |F/~1E A

For the six months ended 30 June

BZ6A30HLEAMEA
2019 2018
2019%F 20184
(Note)
(B5E)
RMB’'000 RMB’000
ARBTT ARETTT
(Unaudited) (Unaudited)
(REBEZ) (Rig#EZ)
REVENUE & 535,441 573,894
Cost of sales SHE AR (444,514) (459,015)
Gross profit EF 90,927 114,879
Other income and gains H A YA R e 13,297 2,920
Selling and distribution expenses HHE RS A (44,469) (118,301)
Administrative expenses ITHAX (21,008) (27,190)
Impairment losses on trade receivables B 5N IE R EEE (5,624) -
Other expenses HAh sz (1,120) (6,357)
Finance costs IR IDWIN (10,213) (20,675)
Fair value gains on financial assets at DERFEESERATAE
fair value through profit or loss classified 3T AB2EHI € RIEE
as held for trading N ER = 3,351
PROFIT/(LOSS) BEFORE TAX BRBADRF],(E518) 21,790 (51,373)
Income tax (expense)/credit Fisfi(Fx) R (6,584) 2,636
PROFIT/(LOSS) AND TOTAL HRERN (R R
COMPREHENSIVE INCOME/(LOSS) 2mEE(BE)BHE
FOR THE PERIOD 15,206 (48,737)
Attributable to: LA AT FE(S -
Equity shareholders of the Company KA BEAE 15,207 (48,736)
Non-controlling interests FEPE AR i R (1) (M
15,206 (48,737)
Earnings/(loss) per share BREFN, (FE) RMB AR¥T  RMB AR
— Basic —EK 0.009 (0.029)
— Diluted — s 0.009 (0.029)

Note: The Group has initially applied IFRS 16 at 1 January 2019 using the modified  Az# - ZNEEE 201991 A1 BERKET B EE REM
retrospective approach. Under this approach, comparative information is not BIFR B I R 2RI 55 165% o RIRGZ 0% - LRERT
restated. See note 2.2. FEY| - RHIF2.2

The notes on pages 47 to 81 form part of the interim condensed financial ~ $47 =81 8 & M 51 1 5k 7k o B 75 88 B 765 & kB9 — 3P

information. e

N
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INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SIFBRIR

I:FI l‘/T\

30 June 2019 201946 H30H

30 June 31 December
2019 2018
20194 2018%F
6H30H 12H31H
(Note)
(B%E)
Notes RMB’000 RMB’000
BaE ARET T ARBFT
(Unaudited)
(REBER)
NON-CURRENT ASSETS FREBEE
Investment property KEYE 9 7,218
Other property, plant and equipment HEmmE - = NEE 9 171,416 181,809
Intangible assets mpAE 57 113
Payments in advance A IE 39,085 39,455
Goodwill kS - -
Deposit e 3,000 3,000
Deferred tax assets IRIETRIEE = 2,712 1,300
Total non-current assets FRBEELE 223,488 225,677
CURRENT ASSETS RBEE
Inventories FE 14,034 214,806
Trade and bills receivables B 5 e WRIA K e R IR 10 59,581 26,177
Prepayments, other receivables and TafEIE « Bt EURIE K
other assets Hm&E 44,450 64,759
Pledged bank balances BEMIRITH 11 7,891 13
Cash and cash equivalents B hBELEEY 11 31,503 80,330
Total current assets REBEERE 157,459 386,085
CURRENT LIABILITIES RBEE
Trade payables 2 N FRIE 12 81,793 106,901
Contract liabilities BHEE 87,912 129,670
Other payables and accruals H fih e~ 5008 K et RO 26,005 205,525
Interest-bearing bank and other borrowings ~ £+5 8847 % H i f& 3% 140,000 145,000
Lease liabilities HEBE 959 -
Tax payable FEfTHIR 6,006 1,943
Total current liabilities REEELE 342,675 589,039
NET CURRENT LIABILITIES RBEEFE (185,216) (202,954)
Total assets less current liabilities BEERRBARS 38,272 22,723
NON-CURRENT LIABILITIES FREBES
Lease liabilities HEAE 393 -
Net assets EEFE 37,879 22,723

2019 R EASRE  BERIEER

SEIERAR D
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Interim Consolidated Statement of Financial Position (Continued)
FHIGR S BIIEARR R ()

30 June 2019 201946 H30H

30 June 31 December
2019 2018
2019 20184
6H30H 12HA31H
(Note)
(B5E)
Notes RMB’000 RMB’000
BaE ARET T ARBFT
(Unaudited)
(REEEZ)
EQUITY =
Equity attributable to equity KD T RERS B R,
shareholders of the Company e
Issued capital BT 136 136
Reserves Ei 38,650 23,493
38,786 23,629
Non-controlling interests FEiERR R (907) (906)
Total equity BT 37,879 22,723
Huang Xiangbin Liu Wenfang
EEEW 230
Director Director
EE =
Note: The Group has initially applied IFRS 16 at 1 January 2019 using the modified ~ A75f - AEBEER2019F1 A1 BEALET R EERER
retrospective approach. Under this approach, comparative information is not BIRR B RS 2RI 1655 « IRIRZAE - LLEE R
restated. See note 2.2. FEH o BHIFE2.2 0

The notes on pages 47 to 81 form part of the interim condensed financial ~ %472 81 8 & 51 18 5k 4 o B i B8 B 75 & k9 — &F

information. e
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS EE BB

For the six months ended 30 June 2019 & Z201946 30H |E7~1E A

Attributable to equity shareholders of the Company

FRARERREE
Changes in
Share Share Non- Non-
Issued premium  Contributed  Statutory option  controlling  Accumulated controlling Total
capital account surplus reserve reserve interests losses Total interests equity
FER
BRORE  ROEER BB LERE  BRERE B899 Zithi & HERER  EREE
RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETT  ARETn  ARBTT  ARETn  ARETR  ARETR  ARETR  ARETR
At 1 January 2018 R2018%1518 130 258,887 4250 14,529 2,347 4014 (10,686) 271347 (905) 272,566
Transfer of convertible bonds ~~ EETRHER 6 30226 - - - - - 3023 - 3023
Loss and total comprehensive ~ EIABER2 EEBLE
Joss for the period - - - - - - (48.736) (48.736) 1 (48737)
Equity-settled share-based NEREEHRNLARS
transactions (note 19) (H19) - - - - 268 - - 268 - 268
At30June 2018 (unaudited)  F2018%6A30R (REBEH) 136 289,113 4,250 14,529 2,615 4,014 (59,422) 255,235 (906) 254,329
At31December 2018 (Note) ~ #2018%128318 (KisF) 136 289,113% 4,250¢ 14,529* 2,887* 4,014* (291,300)* 23,629 (906) 2,13
Profit and total comprehensive  ERiEH R 2 EE 2%
income for the period - - - - - - 15,207 15,207 (1) 15,206
Fquity-settled share-based HEREENRN RS
transaction (note 19) (fitzE19) - - - - (50) - - (50) = (50)
At30June 2019 (unaudited) 7201968308 (REEH) 136 289,113* 4,250* 14,529 2,837 4,014 (276,093)* 38,786 (907) 37,879

* These reserve accounts comprise the consolidated reserves of RMB38,650,000
(31 December 2018: RMB23,493,000) in the consolidated statement of
financial position.

Note: The Group has initially applied IFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 2.2.

The notes on pages 47 to 81 form part of this interim condensed financial
information.
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
PHIGSERERER

For the six months ended 30 June 2019 & ZE201946 5308 |F/~1E A

For the six months ended 30 June

HZ6H30HIE<EA
2019 2018
2019 2018%F
(Note)
(B%E)
Notes RMB’000 RMB’000
BaE AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
CASH FLOWS FROM OPERATING ETEEHBRERE
ACTIVITIES
Profit/(loss) before tax BB AT T, (E518) 21,790 (51,373)
Adjustments for: FARUTEIE
Depreciation e 5,182 5,264
Amortisation of intangible assets A B 56 55
Unrealised foreign exchange (gains)/losses REIE N (W), /B8 (48) 373
Equity-settled share option expense WAt 4 B B IR R 2 (50) 268
Fair value gains on financial assets at NERFIEEERATE
fair value through profit or loss classified FFAEENEREE
as held for trading NEEWZE - (3,351)
Finance costs BTSN 5 10,213 20,675
Write-down of inventories to FEMRZR ZI55E
net realisable value - 4,275
Foreign exchange gains, net, BEH RIRTTIEFRAVINE
on bonds and bank borrowings W e F 7R = (4,083)
Bank interest income fETTﬂ S A (83) (428)
Impairment losses on trade receivables B 5 RGIERERE 5,624
42,684 (28,325)
Increase in trade and bills receivables Z 5 FEWGRIE & FE R HEE N (39,028) (47,124)
Decrease in prepayments, TERTFRIE - HAbENRIE R
other receivables and other assets HEmEERD 20,309 46,546
Decrease in inventories FERD 200,772 116,508
Decrease in payments in advance TEATFRIE R 367 306
(Decrease)/increase in trade payables B 5 RS FIBCORD), /150 (25,108) 48,971
Decrease in other payables and accruals H b FE FRIE R EET RUE R A (35,285) (9,928)
Decrease in contract liabilities ARamEpd (41,758) (31,884)
Cash generated from operations LEMERE 122,953 95,070
Interest received BRI S 83 428
Tax paid [=ENESAE (3,933) (1,847)
Net cash generated from KRBTSR S
operating activities 119,103 93,651
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Interim Consolidated Statement of Cash Flows (Continued)

mHGSRERER(E)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

For the six months ended 30 June

HZ6H30H LB A
2019 2018
20195 20184
(Note)
(M%)
Notes RMB’000 RMB’000
BaE AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
CASH FLOWS FROM INVESTING RETBAERERE
ACTIVITIES
Purchases of items of property, BEYXE  BELEKBEE
plant and equipment (101) (670)
Increase in payments in advance TR FRIEE AN (86) -
Settlement of financial liabilities at fair HEEOHARIFESR
value through profit or loss classified BAFETTAERE
as held for trading TRIBE - (218)
Net cash flows used in investing activities & ESFTAR S R E S5 (187) (888)
CASH FLOWS FROM FINANCING METBAMERERE
ACTIVITIES
Interest paid BEAFIE (10,218) (16,949)
Capital element of lease rentals paid ENHEEHNERL D (465) -
Interest element of lease rentals paid BERHESHF B 55D (22) -
Net proceeds from issue of convertible bonds %17 RJ & J& & 55 Fr 15 7018 75 58 = 30,559
Repayment of bonds BEREES - (129,145)
Proceeds from bank and other borrowings SRIT R H SRS IR = 354,224
Repayment of bank and other borrowings BBIRIT R EAMIETR (5,000) (332,787)
Decrease in prepayments, other receivables — JE{ 3018 - B fth fE U 7018 2
and other assets HihEERD = 4,467
Decrease in other payables and accruals HAh fE 5018 R E S IR A (144,208) -
Decrease in payments in advance FERRER D = 1,346
Increase in pledged bank deposits with SR REEAR =@ A ER
original maturity of over three months BRI T RGN
when acquired (7,891) -
Net cash used in financing activities BEEBTAIR R (167,804) (88,285)
NET (DECREASE)/INCREASE IN CASH RERASEEWORD) 18
AND CASH EQUIVALENTS HE (48,888) 4,478
Effect of foreign exchange rate changes, net  NERE R & 8) 52 2558 48 (373)
Cash and cash equivalents at beginning of IR RIS EED
period 11 80,343 75,651
CASH AND CASH EQUIVALENTS MARERASEEY
AT END OF PERIOD 31,503 79,756
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Interim Consolidated Statement of Cash Flows (Continued)
FHSERERER(E)

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

For the six months ended 30 June

BZ6A30H L<EA
2019 2018
2019 2018%F
(Note)
(B%E)
Notes RMB’000 RMB’000
BaE ARET T ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
ANALYSIS OF BALANCES OF CASH RERRESENERDIN
AND CASH EQUIVALENTS
Cash and cash equivalents as stated in AR ERYIR© &
the statement of financial position HeEEY 31,503 28,910
Deposits with original maturity of less than BSHRE B R TR m = A
three months when acquired, pledged BEEAEERENZS
as security for letters of credit - 50,846
Cash and cash equivalents as stated in Bemearkmyfe Xk
the statement of cash flows HEEEY 11 31,503 79,756

Note: The Group has initially applied IFRS 16 at 1 January 2019 using the modified ~ A/it - AEEEH2019F1 A1 BEALETEPEERER

retrospective approach. Under this approach, comparative information is not BRI 5 R 2RI B 1657 © BIRZ A% - LEERT
restated. See note 2.2. FEY| o RHIF2.2 <

The notes on pages 47 to 81 form part of the interim condensed financial ~ £47%E81 B &M A AR BRI R I IS E Bt — 30

e

information.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

FH

5T B B %5 R B

For the six months ended 30 June 2019 & Z201946 30H |E7~1E A

2.1

CORPORATE AND GROUP INFORMATION

Sinco Pharmaceuticals Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands on 16
March 2015. The registered office address of the Company is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.
The Company’s principal place of business in Hong Kong is Unit
3105, Office Tower, Convention Plaza, 1 Harbour Road, Wan Chai,
Hong Kong with effect from 29 January 2019.

During the six months ended 30 June 2019 (the “Period”),
the Company and its subsidiaries (collectively referred to as the
"Group”) were principally engaged in marketing, promotion and
channel management services for improved human plasma-based
pharmaceuticals, antibiotics and other pharmaceuticals focused
on therapeutic areas and complementary to human plasma-based
products and other fast-growing categories in Mainland China.
There were no significant changes in the nature of the Group's
principal activities during the Period.

In the opinion of directors of the Company (the “Directors”), Risun
Investments Limited (“Risun”), a company incorporated in the
British Virgin Islands (“BVI"), is the parent and the ultimate holding
company of the Company.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the
Period has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, including compliance
with International Accounting Standard 34 (“lIAS 34") “Interim
Financial Reporting” issued by International Accounting Standards
Board. It was authorised for issue on 30 August 2019.

The interim condensed financial information has been prepared in
accordance with the same accounting policies adopted in the 2018
annual financial statements, except for investment property and
rental income from operating leases listed below and the accounting
policy changes that are expected to be reflected in the 2019 annual
financial statements. Details of any changes in accounting policies
are set out in note 2.2.

2.1

ARREEER

R B EERARAF ([AAH ) RF2015
FIA6EERSHSEMKIBNBRAR &
A A E R 9 S EE i A P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands ° XARFEEBEF M ST EETFE
BE R ERESMAKREII05E - H201951
F29B AR -

HZ22019F6 A308 ENEA (TAREAE ) » AR

AIREME AT (S AEE )T ERHE AL
HRHEABMFLER NERREINRE

HE AR MRS R EMREIERERI B
BRI TS L RN REEIERE - A%
BT 2XBHEE RN EEREH

AABESB([EE])RA - Risun Investments
Limited([Risun| - T RBHR RS ([

ﬁﬁ%b%ﬂﬁﬁiﬁﬁ’\]’&ﬁj)%$’&ﬁjﬁ’\]’&m
Jias S eli NG|

mEE%E

ZIKHHFﬁE’J%W@?EP Hﬁ%ﬁﬂﬂﬁﬁ%ﬁﬂﬁmﬁé;‘%
AR ZIARARES TR ER I EE
MiRE EL#. REFHERE RS BB
SRR 345 ([ BB &R 53455 D[ F 1
B3R | WE 201958 A30 A ERER M -

BT XAIREME L ERERS WA RTE
HgRBRN2019FFEMBERROGTBRE
B0 AP HIRAM K ERIRRE2018FFE
MIERRATRAERRNS A ERBE - G5TH
REBHIBHNME2.2 -

2019 RS BERERZZERERA
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Notes to Interim Condensed Financial Information (Continued)
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For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

48

2.1 BASIS OF PREPARATION (Continued)

The preparation of an interim condensed financial information in
conformity with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these estimates.

This interim condensed financial information contains condensed
consolidated financial statements and selected explanatory notes.
The notes include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2018 annual financial
statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required
for a full set of financial statements prepared in accordance with
International Financial Reporting Standards.

The interim financial report is unaudited, but has been reviewed
by Crowe (HK) CPA Limited in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
The independent review report to the Board of Directors is included
on page 38.

The financial information relating to the financial year ended 31
December 2018 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

Going concern basis
As at 30 June 2019, the Group had net current liabilities of
RMB185,216,000 (at 31 December 2018: RMB202,954,000).

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the Group
and its available sources of finance in assessing whether the Group
will have sufficient financial resources to continue as a going
concern. In order to improve the Group'’s liquidity and cash flows to
sustain the Group as a going concern, the Group implemented or is
in the process of implementing the following measures:
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

Going concern basis (Continued)
(@) As at 30 June 2019, the Group had unused bank facilities in
aggregation of RMB4.9 million;

(b) The Group has budgeted and laid out its business plan for the
next twelve months, and seeks to attain profits and generate
net cash inflows from the operating activities during the next
twelve months with the efforts of actively further improving its
sales model under the new policies for stabilising its business
development. The Group will continuously promote presence
in the downstream of marketing network channels and extend
it to the end market by establishing multi-mode cooperation
with hospitals and pharmacies, and

(c) the Group has obtained financial support from its substantial
shareholder of the Group.

The Directors have reviewed the Group's cash flow forecast
prepared by management which covers a period of twelve months
from the end of the Period. They are of the opinion that, taking into
account the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and meet
its financial obligations as and when they fall due in the foreseeable
future. Accordingly, the Directors are of the opinion that it is
appropriate to prepare the interim condensed financial information
of the Group for the six months ended 30 June 2019 on a going
concern basis.

Should the going concern assumption for whatever reason or as a
result of changing circumstances, becomes inappropriate, necessary
accounting adjustments may have to be made to write down the
values of assets to their recoverable amounts, to provide for any
further liabilities that might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities,
respectively. The effects of these adjustments have not been
reflected in the interim condensed financial information.

The Group has actively implemented, or is actively implementing,
all the improvement targets outlined above for the purposes of
increasing profits and improving the cash flow position of the
Group, in order to remove material uncertainties relating to the
going concern of the Group for the next twelve months.

(@) M20199F6H30H ' KEEEA HMAEH
RITRHEESLARBAOFETT

() AEEERART_EANERERER
8 BAOREMBR TE -SSR EHE
BANBEERBERE - BUSFRARK
T EAESEMNERERLEHELRS
TMATEER o N5 B TN B 1R TS0 2 BH 3
FERRE  WRBMREEERREEN
SEAGETAMBLHRTSLER : &

(@ AEECDHEFZERESHES -

FEOEMEEERENASERSREEA -
EREHRE @AM - #ERE - FT R
LilErEIRIEN  AEEREERTEEE S
BT EEE KBTI A R AR E IR B &R -
Eit  EFRE - R ECEEERUAEEH
20196 A308 LE/N B AR EARG AR BT 5 B Rt

EBHE -

o 45 A AR 2 O R AR R A o 22y BRI R B B 1 2K
B RIAREREFELSRE AR AKEEE
BERREE RO SRR - AR REEEMEMEM
BERBEBANGIERBEENIFRBRED
REFHDBR/RBEERRB AR - ZFHEN
FEWARES REATEER T R -

AEEDKHEERIREZE DR ERER R -
BERINEN MR EARBRSRENN - PAUH
BAEBRAR T —EARSELCEAENEXN
TR S ©
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50

2.1

2.2

BASIS OF PREPARATION (Continued)

Investment properties

Investment properties are land and/or buildings which are owned
or held under a leasehold interest to earn rental income and/or
for capital appreciation. Such properties are initially measured at
cost, including transaction costs. Subsequent to initial recognition,
investment properties are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses. Depreciation is
calculated on the straight-line basis over the estimated useful lives of
34-60 years.

Any gains of losses from the retirement or disposal of an investment
property are recognised in the profit of loss. Rental income from
investment properties is accounted for as described below.

For a transfer from investment properties to owner-occupied
properties, the deemed cost of a property for subsequent accounting
is its carrying amount at the date of change in use. If a property
occupied by the Group as an owner-occupied property becomes
an investment property, the Group accounts for such property
in accordance with the policy stated under “property, plant and
equipment” up to the date of change in use.

Rental income from operating leases

Rental income receivable under operating leases is recognised in
profit of loss in equal instalments over the periods covered by the
lease term, except where an alternative basis is more representative
of the pattern of benefits to be derived from the use of the leased
asset. Lease incentives granted are recognised in profit of loss as
an integral part of the aggregate net lease payments receivable.
Contingent rentals are recognised as income in the accounting
period in which they are earned.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a new IFRS, IFRS 16, Leases, and a number
of amendments to IFRSs that are first effective for the current
accounting period of the Group.

Except for IFRS 16, Leases, none of the developments have had a
material effect on how the Group’s results and financial position for
the current or prior periods have been prepared or presented in this
interim condensed financial information. The Group has not applied
any new standard or interpretation that is not yet effective for the
current accounting period.
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Notes to Interim Condensed Financial Information (Continued)
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For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related interpretations,
IFRIC 4, Determining whether an arrangement contains a lease,
SIC 15, Operating leases — incentives, and SIC 27, Evaluating the
substance of transactions involving the legal form of a lease. It
introduces a single accounting model for lessees, which requires
a lessee to recognise a right-of-use asset and a lease liability for
all leases, except for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low value assets. The
lessor accounting requirements are brought forward from IAS 17
substantially unchanged.

The Group has initially applied IFRS 16 as from 1 January 2019. The
Group has elected to use the modified retrospective approach and
has therefore recognised the cumulative effect of initial application as
an adjustment to the opening balance of equity at 1 January 2019.
Comparative information has not been restated and continues to be
reported under IAS 17.

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out
below:

(a) Changes in the accounting policies
(i)  New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. IFRS 16 defines a lease on
the basis of whether a customer controls the use of
an identified asset for a period of time, which may be
determined by a defined amount of use. Control is
conveyed where the customer has both the right to direct
the use of the identified asset and to obtain substantially
all of the economic benefits from that use.

The Group applies the new definition of a lease in IFRS 16
only to contracts that were entered into or changed on
or after 1 January 2019. For contracts entered into before
1 January 2019, the Group has used the transitional
practical expedient to grandfather the previous assessment
of which existing arrangements are or contain leases.

Accordingly, contracts that were previously assessed as
leases under HKAS 17 continue to be accounted for as
leases under HKFRS 16 and contracts previously assessed
as non-lease service arrangements continue to be
accounted for as executory contracts.

BRI RS R 1655 HE

BIRR B 5 R Y R 16 SR IV B BR & 5122 A5
17SRAE R EAERE RV ERERER
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AEEE2019F1 51 H BV 55 4% BB B 75 3R
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2.2 CHANGES IN ACCOUNTING POLICIES (Continued)
(a) Changes in the accounting policies (Continued)

(ii)

Lessee accounting

IFRS 16 eliminates the requirement for a lessee to classify
leases as either operating leases or finance leases, as
was previously required by IAS 17. Instead, the Group
is required to capitalise all leases when it is the lessee,
including leases previously classified as operating leases
under IAS 17, other than those short-term leases
and leases of low-value assets. As far as the Group is
concerned, these newly capitalised leases are primarily in
relation to property, plant and equipment as disclosed in
note 14(b).

Where the contract contains lease component(s) and
non-lease component(s), the Group has elected not
to separate non-lease components and accounts for
each lease component and any associated non-lease
components as a single lease component for all leases.

When the Group enters into a lease in respect of a
low-value asset, the Group decides whether to capitalise
the lease on a lease-by-lease basis. The lease payments
associated with those leases which are not capitalised are
recognised as an expense on a systematic basis over the
lease term.

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using
the effective interest method. Variable lease payments
that do not depend on an index or rate are not included
in the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.

Sinco Pharmaceuticals Holdings Limited Interim Report 2019

2.2

(a)

-I_I_E /rkf_i /4”_‘\

W

JriEAZ"*“EJJ ()

RN BT BIEE

BB REERE 16X NBERE
SHERIE17TRARMMABRE - MERT
AEARBHEES ERQEHEE XA
BHEMBRE - R - REB N R
HA - RASSERLRERES
ERENTREOERKEHENHER
ANMEREE AL - HEEHAER
BEEEERESFR - HAKE
& ZEFEMCEETEEH T
TAb)FIEENYE - BEERES

1EA%J‘§$E% D REEE RS -

EBERETKIEBEERS RS
It 15 B A& &0 R HERESEE
DARRARENE —HER

EAKEREEEEEIVHER
AEBRERBREZAEEEERE
BB - ZERENAEMNERE
HEMRNEIAE R iR A5
¥ o

WEEDEERL - FRABEEaER
ﬁ%ﬁﬁﬁﬁﬁ S (R IRE ) 2 HE
B URAHEERSFI R (ZH
BEAMBET)BRIEEERME
%ﬁ VFHERZR  HEBENE
AR E - MAEFXAAERA
TOEFTE o THURRIEE A XM A]
FHENF T AHERENTE
RitteREEN S HEEERH N
B o



Notes to Interim Condensed Financial Information (Continued)

PR 5 5 B B 5 R B R (4R

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued)
(a) Changes in the accounting policies (Continued)

(ii)

Lessee accounting (Continued)

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement date,
and any initial direct costs incurred. Where applicable, the
cost of the right-of-use assets also includes an estimate
of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is
located, discounted to their present value, less any lease
incentives received.

The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, or there is a change in the Group’s estimate
of the amount expected to be payable under a residual
value guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit
or loss if the carrying amount of the right-of use asset has
been reduced to zero.
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2.2 CHANGES IN ACCOUNTING POLICIES (Continued)
(a) Changes in the accounting policies (Continued)

(iif)

(iv)

Leasehold investment property

Under IFRS 16, the Group is required to account for
all leasehold properties as investment properties when
these properties are held to earn rental income and/
or for capital appreciation (“leasehold investment
properties”). The adoption of IFRS 16 does not have a
significant impact on the Group’s financial statements.

Lessor accounting

Under IFRS 16, when the Group acts as an intermediate
lessor in a sublease arrangement, the Group is required
to classify the sublease as a finance lease or an operating
lease by reference to the right-of-use asset arising from
the head lease, instead of by reference to the underlying
asset. The adoption of IFRS 16 does not have a significant
impact on the Group's financial statements in this regard.

(b) Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies

(i)

Classification of interest in leasehold land and buildings
held for own use

In accordance with IAS 16, Property, plant and
equipment, the Group chooses to apply either the cost
model or the revaluation model as its accounting policy
for items of property, plant and equipment held for
own use on a class-by-class basis. In applying this policy,
the Group has concluded that its registered ownership
interests in leasehold properties and the right to use other
properties leased under tenancy agreements are two
separate groupings of assets which differ significantly in
their nature and use. Accordingly, they are regarded by
the Group as separate classes of asset for subsequent
measurement policies in accordance with the above
accounting policies.
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued)
(b) Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies (Continued)
(i) Determining the lease term
As explained in the above accounting policies, the
lease liability is initially recognised at the present value
of the lease payments payable over the lease term. In
determining the lease term at the commencement date
for leases that include renewal options exercisable by the
Group, the Group evaluates the likelihood of exercising
the renewal options taking into account all relevant facts
and circumstances that create an economic incentive for
the Group to exercise the option, including favourable
terms, leasehold improvements undertaken and the
importance of that underlying asset to the Group’s
operation. The lease term is reassessed when there is a
significant event or significant change in circumstance
that is within the Group’s control. Any increase or
decrease in the lease term would affect the amount of
lease liabilities and right-of-use assets recognised in future
years.

(c) Transitional impact

At the date of transition to IFRS 16 (i.e. 1 January 2019), the
Group determined the length of the remaining lease terms and
measured the lease liabilities for the leases previously classified
as operating leases at the present value of the remaining
lease payments, discounted using the relevant incremental
borrowing rates at 1 January 2019. The weighted average of
the incremental borrowing rates used for determination of the
present value of the remaining lease payments was 2.66%.

2.2

BETHE

A—‘vﬁ\% V7=
* EJJ\N—'/

(b) FER LS st BRI E RS T &
R fhst A E R SR (48)

(0

(ii)

D

Mo D e EEAEG  HEAE
AHEIA R E N R IRIEETTH)
FHER - NHAMAYEEE A %E
—Jfﬂi%ﬁﬁémﬁ%z%ﬁ;ﬁﬁ% P ARER
AHETTEEERR RN - W
JF%ﬂJﬁﬁﬁab RSB B AR E
TTREHEENAEEERBER (2
BRI - EEITHEERE RZA
HEEHAEBKENERMN) -
BEBAEMFHHBRANEE TG
BEAREHER - A EHFFEES -
ERESMERSRERESEFERK
FERANESAGBENEAEEES
B

i B2 488
—'?/El

RiBEERERIHREERIF165E B (A
2019F1 R1RH)  ASEBERARIDEAK
EHREMHERB THENKRAEETH
THHEFEHEEEE - WHEA2019F1
A1EMERE S ERFEEITIR - AR
ErFRAEENFORENNEFEEEE
HHEE2.66% °
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R ()

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

56

2.2 CHANGES IN ACCOUNTING POLICIES (Continued)

(c) Transitional impact (Continued)
To ease the transition to IFRS 16, the Group applied the
following recognition exemption and practical expedients at
the date of initial application of IFRS 16:

U]

(ii)

(iii)

the Group elected not to apply the requirements of IFRS
16 in respect of the recognition of lease liabilities and
right-of-use assets to leases for which the remaining
lease term ends within 12 months from the date of initial
application of IFRS 16, i.e. where the lease term ends on
or before 31 December 2019;

when measuring the lease liabilities at the date of
initial application of IFRS 16, the Group applied a single
discount rate to a portfolio of leases with reasonably
similar characteristics (such as leases with a similar
remaining lease term for a similar class of underlying asset
in a similar economic environment); and

when measuring the right-of-use assets at the date of
initial application of IFRS 16, the Group relied on the
previous assessment for onerous contract provisions as
at 31 December 2018 as an alternative to performing an
impairment review.
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued)

/== N
(=)
=W

2.2 STBEE

(c) Transitional impact (Continued) () BEFE(E)
The following table reconciles the operating lease commitments TREFIMIEE14(0) I ERI R 2018512 A31
as disclosed in note 14(b) as at 31 December 2018 to the B RS ERIERN201951 A1 B #ER
opening balance for lease liabilities recognised as at 1 January MNEEREFVESR2EER
2019:
1 January 2019
20191718
RMB'000
AREFIT
(Unaudited)
(RigEZ)
Operating lease commitments at 31 December 2018 72018412 A31 R4S LA E A E 2,218
Less: commitments relating to leases exempt from W BEREERNE
capitalisation: THE R AR -
— short-term leases and other leases with — 5 ERTE & K FIeRTA AR
remaining lease term ending on or before 31 2019512 A31H
December 2019 s Al E MM EMIEE (353)
Less: total future interest expenses W RRF B BRE (48)
Total lease liabilities recognised at 1 January 2019 MR2019F1 A1 BERNEE 8 ERTE 1,817
The right-of-use assets in relation to leases previously classified BERELN S EAKEHENHERH

as operating leases have been recognised at an amount equal
to the amount recognised for the remaining lease liabilities,
adjusted by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the statement of
financial position at 31 December 2018.

So far as the impact of the adoption of IFRS 16 on leases
previously classified as finance leases is concerned, the Group
is not required to make any adjustments at the date of initial
application of IFRS 16, other than changing the captions for the
balances. Accordingly, instead of “obligations under finance
leases”, these amounts are included within “lease liabilities”,
and the depreciated carrying amount of the corresponding
leased asset is identified as a right-of-use asset. There is no
impact on the opening balance of equity.

The Group presents right-of-use assets that do not meet the
definition of investment property in ‘other property, plant
and equipment’ and presents lease liabilities separately in the
statement of financial position.

WERAREE  HSBEBESHHBHBRTHE
BERRNSE - WiKHE2018F12831H8
MR R P EROEZAEFEOEM
TEftskESt R E AR -

BRER A BIPR B 15 T S B RIS 165 E ST AT
BARERENHEEERNTEIN  KE
BRI e AR S REERE 1658
B 7R 1 R B A IR RE LA SN (R AR 3
Eo-fit ZF2BRSHAIEERAE I
FIMEMEAE] MEEREEENE
REERIEEREREEE - FVESE

EA
M EX BT E -

FEUN

AEBBEIHEREDEEENEREE
E2 R EMME - BER&E] - L&
MBMREPER2IHERRE -
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 BA B 3 R B R ()

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued)

(c) Transitional impact (Continued)

2.2 STBREE(E)
(c) BEE(E)

The following table summarises the impacts of the adoption TN SR 2 R A R AR B S R o |J%16%Jf%¥‘\f
of IFRS 16 on the Group’s consolidated statement of financial REBGEMBIRA RO E
position:
Carrying  Capitalisation
amount at of Carrying
31 December operating lease amount at
2018 contracts 1 January 2019
20185 R2019%F
12A31H KEEE 1418
W ERTE B EHTE K BRE B
RMB’000 RMB’000 RMB’000
ARET ARET T AR¥T R
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Line items in the consolidated ~ #R& B R K T
statement of financial position S ERANEIRR BA 53R &
impacted by the adoption of AEBIZE 1658
IFRS 16: FEMIER ¢
Other property, plant and Hibmz - WE
equipment B 181,809 1,817 183,626
Total non-current assets FRBEEHE 225,677 1,817 227,494
Lease liabilities (current) HEaGE(RE) - (959) (959)
Current liabilities REBEE (589,039) (959) (589,998)
Net current liabilities REBEERE (202,954) (959) (203,913)
Total assets less current HWEER
liabilities REBEE 22,723 858 23,581
Lease liabilities (non-current) HEaEGERE) - (858) (858)
Total non-current liabilities  FREE &AL (858) (858)
Net assets BEEFE 22,723 - 22,723
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 & Z=201946 308 |E/~E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued) 2.2 €3t EiEEE(5)

(c) Transitional impact (Continued) () BESFZ(E)
The analysis of the net book value of the Group’s right-of-use AR HAR MR E & B B A5 RS X RIS
assets by class of underlying asset at the end of the reporting 1652 B - AEEFRAEEENREFE
period and at the date of transition to IFRS 16 is as follows: ZHEBEERERSTOT
At At
30 June 2019 1 January 2019
R2019% 720194
6H30H 1H18
RMB’'000 RMB'000
AR¥TT AREFT
(Unaudited) (Unaudited)
(REBER) (Rig#EZ)
Included in “Other property, STATEAZE -
plant and equipment”: R R st ]
Other properties leased for own use, Hig AMHEmE -
carried at depreciated cost R E K AR 1,343 1,817

2019 s EmREBEERERAT 0 99



Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued)
(d) Lease liabilities

The remaining contractual maturities of the Group’s lease

liabilities at the end of the reporting period and at the date of

2.2 S BEREEH (F)
(d) HERE
DT A% S ERE R ER RS R
EERM B REEAE 16K BNBTA

60

transition to IFRS 16 are as follows: AVEARR
At 30 June 2019 At 1 January 2019
1201956 H30H RK2019F1H1H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
REHESE REESE Sy liwich=1 g liwich-1
RFRE NR#BE EEEE ESENE
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TF T AR%T T AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEXR) (RieEZ) (RigEZ)
Within 1 year —&FR 959 973 959 973
After 1 year but within ~ —%1&
2 years BRFER 393 405 858 892
1,352 1,378 1,817 1,865
Less: total future B ARRFE
interest expenses FsZ 488 (26) (48)
Present value of HEBE
lease liabilities HE 1,352 1,817
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued) 2.2 €:tEiEFESEH (5)

(e) Impact on the financial result, segment results

and cash flows of the Group

After the initial recognition of right-of-use assets and lease
liabilities as at 1 January 2019, the Group as a lessee is required
to recognise interest expense accrued on the outstanding
balance of the lease liability, and the depreciation of the right-
of-use asset, instead of the previous policy of recognising rental
expenses incurred under operating leases on a straight-line
basis over the lease term. This results in a positive impact on
the reported profit from operations in the Group’s consolidated
statement of profit or loss, as compared to the results if IAS 17
had been applied during the year.

In the cash flow statement, the Group as a lessee is required
to split rentals paid under capitalised leases into their capital
element and interest element. These elements are classified
as financing cash outflows, similar to how leases previously
classified as finance leases under IAS 17 were treated, rather
than as operating cash outflows, as was the case for operating
leases under IAS 17. Although total cash flows are unaffected,
the adoption of IFRS 16 therefore results in a significant change
in presentation of cash flows within the cash flow statement.

The following tables may give an indication of the estimated
impact of adoption of IFRS 16 on the Group's financial result
and cash flows for the six months ended 30 June 2019, by
adjusting the amounts reported under IFRS 16 in these interim
financial information to compute estimates of the hypothetical
amounts that would have been recognised under IAS 17 if this
superseded standard had continued to apply to 2019 instead
of IFRS 16, and by comparing these hypothetical amounts for
2019 with the actual 2018 corresponding amounts which were
prepared under IAS 17.

(e) HAEEPBER P AEEAKR

ERENTE

RIEER2019F1 A1BNEREEER
HEBER  AEE(EREMEA)EER
HEABNREELEHNETFERI R
FREEEMNITE  MIERBULAIREL
EHENESEINAEAERIEETS
FZBBUR - BF NEABEE S ERSE
17 R - WREAEBELREBR
RN EER2MEFEEIEmMPE o

RREREXRT  AERE(EREABEA)A
BREEAMBEEXNNEE D REE
AED RS - BEHBIC D BAR
BEReRd  BURENREERGE
AENV7TRKEHESBEAREHEE - MIEM
FEESFHERE 1757 IB M EEHER -
DE/RERS R - BARSRERR
TREE  BRMBERMEREERE 16
FERAHEERERERTRSRENE
HHREAES -

TRYIRRABE R R E RIS 16584
NEBEEE2019%6 A30H 1H/~1E A BT
BEEMRSRENGTTE  HERE
B AR AR B PR B A RS 22 R 5B 1650 A 5%
EHEHBER ERNSEATERIEE
RE TR 798 (i B R 2R (FERI B
B iR s 2RI 551657 ) 4B 1 2019F @A )
RERRNETBRESE  UREBLER
2019F MRS EBE2018FRIEBE S
ERIE1 7R RBNBEER SR -

2019 MRS BERERZERERARF
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 R B R (4R

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued)
(e) Impact on the financial result, segment results

and cash flows of the group (Continued)

2.2 ERBEREBH(E)

(e) HAKEPHER -

DEBEAR R

ERENTE(E)

2019 2018
20195 20185
Deduct:
Estimated
amounts
Add back: related to  Hypothetical Compared
Amounts IFRS 16 operating amounts  to amounts
reported depreciation  leases as if for 2019 reported
under and interest underlAS17 as if under for 2018
IFRS 16 expense (note 1) IAS17  under IAS 17
M - &
Keng
BECER  HBEOMGE 20190 AREER
RIEER BHRE o Bm  BREE Rl
BBHE ENE16% BEERET BUORE  B1TRER
ERIE165 RER EAETR HERE 20185
s FISEX (M)  ERIE17 TREL
(A) (B) ()  (D=A+B-C)
RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETRT AR®TR AR%TRT AR%Trn ARETR
Financial result for the sixmonths R4 BIRREA K5 4R £ 815 165
ended 30 June 2019 impacted YENEE2019%6A308
by the adoption of IFRS 16: IEAEAMB KRS
Administrative expense THFEY (21,008) 474 - (20,534) (27,190)
Finance costs BTERCAR (10,213) 2 = (10,191) (20,675)
Profit/(loss) before tax BHRAER/ (BB 21,790 496 (487) 21,799 (51373)
Profit/(loss) for the period B/ (68 15,206 496 (487) 15,215 (48,737)
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

2.2 CHANGES IN ACCOUNTING POLICIES (Continued) 2.2 @i BiESH (&)

(e) Impact on the financial result, segment results (e) HAKBEUMKEE D WXEEBERR
and cash flows of the group (Continued) ERENFE(E)
2019 2018
20195 2018%F
Estimated
amounts
related
to operating  Hypothetical Compared
Amounts leases asif ~ amounts for to amounts
reported  under IAS 17 2019 as if reported
under IFRS 16 (notes 1&2) under IAS 17 under 1AS 17
BEEHE

BN 2019 H
RIEER 8 EH BReE ERIRER
B¥®RE REERS HRE SETaER
R F165 ERIE175 e F17HERN
2ROEE (BHEE1%2) ERIE175 SEIAL

(A) (B) (C=A+B)
RMB’000 RMB’000 RMB'000 RMB'000
AR®T AR®TT ARETR AREFT

Line items in the condensed SR BIR B T 2
consolidated cash flow F1MFENEE20195
statement for the six months 6A30B L EAR
ended 30 June 2019 impacted ~ EEEGATRSRER

by the adoption of IFRS 16: 188 :
Cash generated from operations X &SR & 122,953 (487) 122,466 95,070
Net cash generated from REEBTG
operating activities BE5FE 119,103 (487) 118,616 93,651
Capital element of lease [RANEEEA:
rentals paid EXEH (465) 465 - -
Interest element of lease EREEH
rentals paid NS 15 (22) 22 = -
Net cash used in financing BB EEAH
activities HeEeE (167,804) 487 (167,317) (88,285)
Note 1: The “estimated amounts related to operating leases” is an it [BEEEEEEENMEEHEIEEYAAK
estimate of the amounts of the cash flows in 2019 that relate EHENHEFEN2019F R REME
to leases which would have been classified as operating leases, R MR g ERIE1 7R N 2019F DA
if IAS 17 had still applied in 2019. This estimate assumes that HA - ZEFTRRESHERBSRE 2 MW E
there were no differences between rentals and cash flows and ER - BFER2019F ] LA EE R
that all of the new leases entered into in 2019 would have B R E 170D B ACEHAE - M
been classified as operating leases under IAS 17, if IAS 17 had B @5 RIS 175201 9F A EMA - £
still applied in 2019. Any potential net tax effect is ignored. ABIERF IR BRI
Note 2: In this impact table these cash outflows are reclassified from MiF2 - RUEFERD  ZEFReRLARESHH
financing to operating in order to compute hypothetical BEg  UHELEEDMERSFER
amounts of net cash generated from operating activities and MEZBAARSFHEOBRRSE - MO
net cash used in financing activities as if IAS 17 still applied. B ETAERIZE1 750 99 -

2019 ks BEEBEERERAT 0 03



Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

64

REVENUE AND SEGMENT REPORTING 3. WEKTER®mE

The Group's revenue and contribution to consolidated results are REEH NG MEGEEENEREERGER
mainly derived from its sales of human albumin solution, antibiotics RREAMMAIIBAER ISR « AER - FIR
and other pharmaceutical products focused on therapeutic areas ER A B2 MAY R B A H A A 85 R E bR iR
and complementary to human plasma-based products and other ERERINEEE  RPIREAE —KEE R
fast-growing categories in Mainland China, which is regarded as a WEHT - KREANPRAREESREEERE
single operating and reportable segment in a manner consistent with ARARE RSB R RBEFE B RS -
the way in which information is reported internally to the Group’s AN - AEEFERNEBIERBEEHMNNTEH
senior management for the purposes of resource allocation and A o AL - BRAEEASBMAIEEI  AER
performance assessment. In addition, the principal non-current assets HI D BT o

employed by the Group are located in Mainland China. Accordingly,
no segment analysis is presented other than entity-wide disclosures.

An analysis of revenue is as follows:

W oA

For the six months ended 30 June

BZ6A30HLAEA
2019 2018
2019F 20184
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Revenue from contracts with customers
within the scope of IFRS 15
Sale of goods

[EEFR B ¥R RIS 1 55k S E A

REFFA LS
BYISEE 535,441 573,894
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

3.

REVENUE AND SEGMENT REPORTING (Continued) 3. WH R 2 ME(E)
Revenue from contracts with customers RERES AR E

(i)

Disaggregated revenue information () We BB

For the six months ended 30 June

HZE6H30HIEEA
2019 2018
20195 20184
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REEER) (REgEZ)
Type of goods =7kt
Human albumin solution AMBEBEFR 361,505 318,194
Antibiotics (Axetine, Medocef and MAER(ZAM - BB R
Trifamox IBL) BRE) 171,869 207,339
Sale of other goods (Taurolite, HEEMERCEER BEE -
Esafosfine, Dipherelina, and Tanakan) EEIEM IENET) 2,067 48,361
Total revenue from contracts with customers KB & F & #4258 535,441 573,894
Geographical markets W& 5
All revenue from contracts with customers of the Group for REBREZE20199F £2018%F6 A30H Lt
the six months ended 30 June 2019 and 30 June 2018 was NEAMEREEFPEHMKEERE M
attributable to customers located in Mainland China, the R E A (RNEEEELEEBTM)
place of domicile of the Group’s principal operating entities. WEF - AEERIERBEERANBOAL
The Group'’s non-current assets are substantially located in PR E] A o

Mainland China.

Timing of revenue recognition RS R

All revenue from contracts with customers of the Group for HZE2019F &2018F6 8308 1E/AEA -
the six months ended 30 June 2019 and 30 June 2018 are REBEMEREREFPEHNNKENERE
recognised when goods transferred at a point in time. PR B TR ©

2019 RS BERERZZERERA
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

3. REVENUE AND SEGMENT REPORTING (Continued) 3. WWZR 2 IME(E)

Revenue from contracts with customers (Continued) REEFEHMNKRGR(E)

() Disaggregated revenue information (Continued) () Wz EHBHA ()
Information about major customers FTERFER
Revenue from each of the major customers, which amounted RKAFTEEZPERIRE10% 3 A LMK
to 10% or more of the total revenue, is set out below: HWEHIWOR -

For the six months ended 30 June

HZ6H30HIE<EA
2019 2018
20194 20184
RMB’'000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Customer A ZEA 104,933 -
Customer B ZFB 59,869 N/A*
NE R
Customer C BHC N/A* 90,161
TEA*
Customer D ZFED - 86,840
*  Less than 10% of the total revenue * DRBIEERI10%
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Notes to Interim Condensed Financial Information (Continued)

PR 5 5 B B 5 R B R (4R

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

3. REVENUE AND SEGMENT REPORTING (Continued)

Revenue from contracts with customers (Continued)
(i) Performance obligations

4. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

Information about the Group’s performance obligations is

summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of the
goods and payment is generally due within 45 days to 1 year
from delivery, except for new and small customers, where
payment in advance is normally required.

Wz e 20w (48 )
RAFFEAMWE(E)
(i) EBRIEE

ERAKBEOEENERBMNT

BYHE

BHBERZNEMRER - MR —R
MEERASRE—FREIH - EHEFF R
NRPREARRNK -

HA WA K K5

BRAEMBA RSN DOHTET

For the six months ended 30 June

BZ6A30HLAEA
2019 2018
20195 20184
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
Bank interest income RITHLEHA 83 428
Government grants* IR THE B * 691 -
Service income AR U 12,492 -
Foreign exchange gains, net P& H U e F RE - 2,461
Others Hib 31 31
13,297 2,920

*

There were no unfulfilled conditions or contingencies relating to the

government grants.

* WEEHBRSHENREITIR SRR EE -

2019 MRS BERERZERERARF
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B A E R B A (48 )

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

5. FINANCE COSTS 5. BIREHE A

For the six months ended 30 June

BZ6H30HL<MEA
2019 2018
2019 20184
(Note)
(MF3E)
RMB’000 RMB’000
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Interest on bank and other borrowings ERIT M E A S RS 10,058 13,539
Interest on discounted bills receivable R EIRARIAF B 133 934
Interest on lease liability HEBEMNE 22 -
Interest on bonds BEHFE = 6,202
10,213 20,675
Note: The Group has initially applied IFRS 16 at 1 January 2019 using the BreF . AEER2019F1 A1 AFEALETENEE
modified retrospective approach. Under this approach, comparative RIEFR BRI B REERE165% - IRIFLL A
information is not restated. See note 2.2. o EEBERTTEY - A2
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Notes to Interim Condensed Financial Information (Continued)

PR 5 5 B B 5 R B R (4R

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

6.

PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after charging/

6. BRBIATER(ER)

AEENBRTANESN(BRBEHIRGIAT

modified retrospective approach under this approach comparative

information is not restated. See note 2.2.

Included in “other expenses” in the consolidated statement of profit or
loss and other comprehensive income.

IR e B B T SR

%R
A8

2019 R EASRE  BERIEER

HERIZE 165
& HBRERTTED -

(crediting): BIER :
For the six months ended 30 June
B Z6H30H L~ EA
2019 2018
2019 20184
(Note)
(M%)
Notes RMB’000 RMB’000
b AR¥T T ARETTT
(Unaudited) (Unaudited)
(REBER) (RfszEZ)
Cost of inventories sold BEFEKA 444,514 459,015
Employee benefit expense EERMFAX
(including Directors’ remuneration): (BIEEEH) -
Wages and salaries TERF® 4,618 4,749
Welfare and other benefits BRI R E AR 5 148 212
Equity-settled share option expenses L\Mﬁéﬁﬁ%ﬁmﬁﬁﬂﬂéﬁﬂﬁ 13 (50) 268
Pension scheme contributions RIKE IR
- Defined contribution fund —ERERES 713 588
Housing fund E/;E% %‘a &
— Defined contribution fund TFRAMAES 242 236
Total employee benefit expense EERMFA A% 5,671 6,053
Depreciation of investment property EYEITE 9 29 -
Depreciation of items of other property, E#¥% « &= &
plant and equipment HEBEBTE 9
— owned property, plant and —BAME BEX
equipment B 4,679 5,264
— right-of-use assets —(FRREE 474 -
Amortisation of intangible assets BB R 56 55
Write-down of inventories to FE#MRZE
net realisable value* AR FE - 4,275
Write-off of inventories* FEMHE* - 971
Research expenses I 387 677
Impairment losses recognised on TLE W GIERERH
trade receivables REEE 5,624 -
Minimum lease payments under wEBEE R
operating leases IRMHEERRK = 759
Short term lease payments REMEENK 124 -
Foreign exchange losses/(gains), net BE N B8 (e ) F58 618 (2,461)
Fair value gains on financial assets FHiRBERR A TEEH
at fair value through profit or loss EREEATERS - (3,351)
Note: The Group has initially applied IFRS 16 at 1 January 2019 using the Hiit - ANREBER2019F1 B 1BERKETTENEE

o IR LT
RMiEE2.2

KB 2 EURas R A E iR

SEIERAR D
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 R B R (4R

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

7. INCOME TAX (EXPENSES)/CREDIT

7. F/HR(AX) R

For the six months ended 30 June

BZ6H30HL<MEA
2019 2018
2019 20184
RMB’000 RMB’000
AR¥T T AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#EZ)
Current tax: BNEATRIA -
Corporate income tax in Mainland China HAAR R B B 1 ZE PR T
(“PRC CIT") for the period ([PELEMSEH (7,445) (728)
Hong Kong Profit Tax for the period HREETIEH (551) -
Deferred tax EREFIE 1,412 3,364
Total tax (expenses)/credit for the period HARFIE () E e EsE (6,584) 2,636

Notes:

70

(a)

Pursuant to the rules and regulations of the Cayman Islands and the
BVI, the Group is not subject to any income tax in the Cayman Islands
and the BVI.

(a)

RIEASHEREBERRTBNMRAFER -
AEEBAGNASHE R ABRARBEENE
AFASH

(b)  The provision for Hong Kong Profit Tax is calculated by applying the (b) BEMEHEEDFEBEEZE2019F6A308 1

estimated annual effective tax rate of 16.5% (2018: 16.5%) to the six NMEAEBGTFEERRE16.5% (20184 :
months ended 30 June 2019, except for one subsidiary of the Group 16.5% )5t EEH - EREEFF S RS AR
which is a qualifying corporation under the two-tiered Profits Tax rate K — AT A BIBR I ©
regime.
For this subsidiary, the first HK$2 million of assessable profits are taxed ZHBARIERTENNEE2EEE LI
at 8.25% and the remaining assessable profits are taxed at 16.5%. 8.25%MTIHEERT - #A T FEARFUA T B2 16.5%
For the six months ended 30 June 2018, no provision for Hong Kong HZE20185F6A308 IENEA - HAREIRAREE
Profits Tax had been made as the Group had no assessable profits I ORI B BB R ERTOE R - B &
derived from or earned in Hong Kong during the period. MBEBFETIEL B -

() The provision for PRC CIT is based on the respective PRC CIT rates (0 HEEMESHEHEREBIAASE NG @

applicable to the subsidiaries located in Mainland China as determined
in accordance with the relevant income tax rules and regulations of
Mainland Chine for the period. All the PRC subsidiaries were subject to
PRC CIT at a rate of 25% during the six months ended 30 June 2019
and 30 June 2018.

Sinco Pharmaceuticals Holdings Limited Interim Report 2019
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

8. EARNINGS/(LOSS) PER SHARE
(a) Basic earnings/(loss) per share (a)
The calculation of basic earnings/(loss) per share is based on the
profit/(loss) attributable to ordinary equity shareholders of the
Company for the Period of RMB15,207,000 (six months ended
30 June 2018: loss of RMB48,736,000), and the weighted
average number of 1,691,890,585 ordinary shares (six months
ended 30 June 2018: 1,685,113,075 ordinary shares) in issue
during the Period.

For the six months ended 30 June 2019, diluted earnings
per share did not assume the exercise of the Company’s
outstanding share options as the exercise price of the option
was higher than the average market price per share.

For the six months ended 30 June 2018, diluted loss per share
was the same as the basic loss per share as the potential
ordinary share outstanding had an anti-dilutive effort on the
basic loss per share.

9. INVESTMENT PROPERTY AND OTHER PROPERTY, 9.
PLANT AND EQUIPMENT

Movements in investment property and other property, plant and

8. BREF (FE)

SREXEF,(EE)
GREXRAF(BE)RERBREAAR]
TR A ARRRR (BB AR
#15,207,0007C(E; E201846 A30H [E/X
& A : BB ARK48,736,0007T) © REIA
BT mAR Y I TFH9£01,691,890,585
B (B 2201846 A30H L/~ A -
1,685,113,075/% EiEA% )zt & -

HZE2019F6 A30H IE/NAA - SRS
2 F) 0 4B B AKX A 1M AR 1T F MO BB A e
7E - RRAEBRETEESRERFY

o

mifE o

HZE2018F6 A30H IE/NAA - SRS
BEEFGREAEIBRAR @ REABERE
THEMNEBEEEREARGEERBEY
28 o

REMEREMYE  BERRKRE

IR R B R R EP

equipment during the Period are as follows: T
Other property,
Investment plant and
property equipment
Htyz -
REWE BWER &
RMB’000 RMB’000
ARBFIT ARBFT
(Unaudited) (Unaudited)
(RgeEZ) (RgeER)
Carrying amount at 1 January 2019 7201951 A1 BREREE - 181,809
Impact on initial application of IFRS 16 B X FE A BIRR B IS 3R 5 2E A
E16RM T E - 1,817
Additions NE - 101
Construction expenditure capitalised B bERFAL - 89
Transfer to investment property RGBS - (7,247)
Transfer from other property, EEAHMYZE
plant and equipment BB K& 7,247 -
Depreciation (note 6) & (fizEe) (29) (5,153)
Carrying amount at 30 June 2019 1201946 A30HMERHE 7,218 171,416

2019 s muxsEpReRAs /1



Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 R B R (4R

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

72

INVESTMENT PROPERTY AND OTHER PROPERTY,
PLANT AND EQUIPMENT (Continued)

As of 30 June 2019, the Group’s buildings with net carrying
amounts of approximately RMB83,421,000 (31 December 2018:
RMB84,472,000), were erected on the land where the Group is still
in the process of applying for the land use rights certificate. The
Directors are of the view that the Group is entitled to lawfully and
validly occupy and use the above-mentioned land. The Directors
are also of the opinion that the aforesaid matter will not have any
significant impact on the Group’s financial position as of 30 June
2019.

The Group’s investment property and land included in other
property, plant and equipment are situated in Mainland China and
held under medium lease terms.

Right-of-use assets

As discussed in note 2.2, the Group has initially applied IFRS 16
using the modified retrospective method and adjusted the opening
balances at 1 January 2019 to recognise right-of-use assets relating
to leases which were previously classified as operating leases under
IAS 17. Further details on the carrying amount of the Group'’s right-
of-use assets by class of underlying asset are set out in note 2.2.

10. TRADE AND BILLS RECEIVABLES

%%%%&E@%% BERRE
Zrm

M2019F 6 A30H  AEBERFENAR
# 83,421,000 (2018 12 A31H + AR
84,472,0007T) K FEN AL BN RGBT
FREEN L L - ESRALEBEEEEER
BREARER Lt - EFENRAE - LillE
BEHALER2019%6 A30HMB B R TEE
FAERTE -

SEARMYE - BEMRENASEREMER
TR F B A, - R EITRAIEE o

FREEE

B EE2. 2Tl - ANE BB F RIS RT B A
BAEARB Y RS ERF 165 - WHER
20194 1 A1 B M F 9145 85 DA TE SR B2 25 AT AR 1 Y
BRerERFE 17N R EAKERENTEEEE
HEMERREE - BEASEIZIEREEER
D MEAREE 2 IREENE — B HRM
2.2

10. EZRBFEREBERREE

At 30 June At 31 December

2019 2018
120195 720184
6H30H 12H31H
Notes RMB’000 RMB’000
M5 AR®T T AREFT
(Unaudited)
(REER)
Trade receivables g Gl Eoa (a) 66,320 23,921
Impairment B (6,739) (1,115)
Trade receivables, net of impairment B ZEUKEIE - HIKRREIE 59,581 22,806
Bills receivable EUEE (b) = 3,371
59,581 26,177
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Notes to Interim Condensed Financial Information (Continued)
R EA &I AR B A E R R (48)

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

10. TRADE AND BILLS RECEIVABLES (Continued) 10. EZERRERERREE(E)

(@) The Group granted credit terms ranging from 45 days to one (@) BPETEEEFTEERMNERATTENR
year to majority customers after the delivery of goods, except EIN AREBREBEERFERHEBERNER
for small and new customers which make payments in advance BEFTAHISEE—FHNEER - A£E
prior to the delivery of goods. The Group seeks to maintain 50 8 15 AR IR [B] B U SR TR A 4 E M 1 B AR
strict control over the settlements of its outstanding receivables THl - WRRAEEEHZ - B EER
and has a credit control department to minimise credit risk. SR EHRIE - BESRRBFHIBATTBERE
Trade receivables are non-interest-bearing and unsecured. iR
An ageing analysis of the trade receivables as at the end of the RREARENEREHNE 5 EUGKIE
reporting period based on the invoice date is as follow: BREC DT T -

At 30 June At 31 December

2019 2018
20195 20184
64308 12A318
RMB’000 RMB’000

AR¥T ARET T
(Unaudited)

(REER)
Within 3 months =EAR 40,847 20,684
3to 12 months =z+—{@AH 24,919 2,755
Over 1 year —FME 554 482
Trade receivables B 5 Wk TE 66,320 23,921
(b) An ageing analysis of the bills receivables as at the end of the by RBEBRRENZEEITHHRNERER
reporting period based on the bills issue date is as follow: BRI

At 30 June At 31 December

2019 2018
M20195 20184
6A30H 12A31H
RMB’000 RMB’000

ARET T AREETFIT
(Unaudited)

(REER)
Within 3 months =@ARN - 3,371
Bills receivables FEWEE - 3,371

2010 RIS ERSBHRRERAT 13



Notes to Interim Condensed Financial Information (Continued)
Fh HA 5 AR B A SRR P 5 (1)

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

11. PLEDGED BANK BALANCES AND CASH AND
CASH EQUIVALENTS

M. BEARTERURRER[EEE
¥

At 30 June At 31 December
2019 2018
R2019% 20184
6H30H 12A31H
RMB’000 RMB’000
ARET T AREFT
(Unaudited)
(REEEZ)
Deposits with banks HRITIF 31,429 80,227
Cash at bank and in hand RITRFERE 74 103
Cash and cash equivalents in the statement of B #A R RAFHIIRE MRS EEBEY
financial position 31,503 80,330
Pledged bank balances SRR ITAE % 7,891 13
39,394 80,343
Less: Pledged bank deposits with original B BVSERREIEIHBERE=EAN
maturity of more than three months when BRI T
acquired (7,891) -
Cash and cash equivalent in the RenhERMRARER
cash flow statement REZEEY 31,503 80,343

12. TRADE PAYABLES

12. BEZENRIER

An ageing analysis of the trade payables as at the end of the
reporting period based on the invoice date is as follow:

MEREHIREN B ZE R N E 5 N FOEERE D
MR -

At 30 June At 31 December
2019 2018
20195 20184
6H30H 12A31H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited)
(REEEZ)
Within 3 months =EARA 23,791 106,241
3 to 12 months =Z=+={@AA 58,002 660
81,793 106,901
Trade payables of the Group are non-interest-bearing and are REFENE FENTETTLE  —BR0ERN
normally settled within 90 days. 4 o

74
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Notes to Interim Condensed Financial Information (Continued)
Fh HA 5 RR B A SR R M A (48

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

13. EQUITY SETTLED SHARE BASED TRANSACTIONS

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the development of
the Group. Eligible participants of the Share Option Scheme are
employees (whether full time or part time) of the Company, its
subsidiaries or any entity in which the Group holds any equity
interest (the “Invested Entity”), including Directors (including
independent non-executive directors) and senior management of the
Company, its subsidiaries and any Invested Entity. The Share Option
Scheme was approved by the Company’s shareholders on 1 February
2016 and became effective upon the listing of the shares of the
Company and, unless otherwise cancelled or amended, will remain
in force for 10 years from 1 February 2016.

The number and weighted average exercise price of share options
during the Period are as follows:

13. UEREENROINARS

AR BB TS ([ BRESTE]) - BEM
AASEERELEMNE ERDHEERERE
RER - BREAENEERSHEERANT
HMIB AR ASEEFE A ARENTE(RE
B DNES (BERIBFER) - 8FEEAQR
HEWBARRAMREEENES(BIEBIE
WITER)REAEEE - BIRETEIER2016
F2AVBEARRQ B RERED DA DB RG
MEER - BRIESITEUESIER] - BRI H
2016%F2 A1 ERBEH T NER B -

HINBB B B R FI1T BT

Weighted
average Number of
exercise price options
IREFI9ITEE BRERE
Notes HK$ per share ‘000
k=3 BT v
(Unaudited) (Unaudited)
(REEER) (REER)
Outstanding at 1 January 2019 M2019%E1 A1 8 HAITE (i) 0.568 16,850
Forfeited during the Period B2 U (i) 0.568 (400)
Outstanding at 30 June 2019 720194F6 A30H HARTT{EE 0.568 16,450
Notes: Mzt

(i) The share options outstanding as at 1 January 2019 represented
16,850,000 share options granted by the Company on 21 September
2016 at an exercise price of HK$0.568 per share to certain eligible
participants in respect of their contributions to the Group’s
development under the Share Option Scheme.

(i) The share options granted to certain eligible participants under the
Share Option Scheme were forfeited following their resignations during
the Period.

()  P2019F1 A1 ARMARITENERERAR QB0
ETEER2HEEHASERRELNER
R2016F9 A21 B IRB R ER BRI TEESRK
0.56875 7T [ 1 55 5% 11 #916,850,00017 FE A% 1 -

(i) BR - BEERETEHRETSER2EERE
HVRE R MR BHEROR IR -

2019 MRS BERERZERERARF
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Notes to Interim Condensed Financial Information (Continued)
Fh HA 5 AR B A SRR P 5 (1)

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

13. EQUITY SETTLED SHARE BASED TRANSACTIONS

(Continued)

The exercise prices and exercisable periods of the share options
outstanding as of 30 June 2019 and 31 December 2018 are as

13. LEREENROIARS (E)

20196 A308 X%2018% 12 A31H » HARfT
FRIEARE AT TIE B RATEEAA T -

follows:
30 June
2019
201956 H30H
Number of Exercise price
options per share Exercisable period
BRERE BRITEE 17EH
‘000 HK$
T4 BT
6,580 0.568 From 21 September 2017 to 20 September 2022 201749 5821HE202249520H
4,935 0.568 From 21 September 2018 to 20 September 2022 2018F9H21HZE20224F9520H
4,935 0.568 From 21 September 2019 to 20 September 2022 201949821 E202249H208
16,450

31 December
2018
2018412 H31H

Number of Exercise price
options per share  Exercisable period
fERES A BRATEE 1T
‘000 HK$
T BT
6,740 0.568  From 21 September 2017 to 20 September 2022 201749 A21HZ202249H20H
5,055 0.568 From 21 September 2018 to 20 September 2022 201849 H21HZE202249H20H
5,055 0.568 From 21 September 2019 to 20 September 2022 201949 21 B ZE202249H20H
16,850
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Notes to Interim Condensed Financial Information (Continued)
Fh HA 5 RR B A SR R M A (48

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

14. COMMITMENTS 14. &fE
(a) Capital commitments outstanding at 30 June 2019 not (@) 120196 A30H MAREITEARRF HIRS
provided for in the interim condensed financial information: AR B RS A R B HY B AR E
At 30 June At 31 December
2019 2018
20194 F20184F
6H30H 12H31H
RMB’'000 RMB'000
AR¥TT ARETTT
(Unaudited)
(REBER)
Contracted, but not provided for: EHEMEE ST
— Construction of a warehouse —ERERE 83,719 83,719
(b) At 31 December 2018, the total future minimum lease (b)y H2018F12A831H @ RIBETAIRsHLEHE
payments under non-cancellable operating leases were payable ERNRRFERERBATENESRIELN
as follows: T
Properties
L/ES
RMB’000
ARBTT
Within 1 year —FR 1,466
After 1 year but within 5 years —FRERFNA 752
2,218
The Group is the lessee in respect of a number of properties AEBARERASISEANE T YEL AR
held under leases which were previously classified as operating A ZEELRIEEFR e %ERE17
leases under IAS 17. The Group has initially applied IFRS S OHE ASTAE o ANEERBALISETA
16 using the modified retrospective approach. Under this RSE B N R A B R B TS RS YRR S 1698 o
approach, the Group adjusted the opening balances at 1 BIEZ L REBFHER2019F1H1H
January 2019 to recognise lease liabilities relating to these HIFEYEE  UREZEZERESENE
leases (see note 2.2). From 1 January 2019 onwards, future EaE(RKE22) - R2019F1 818>
lease payments are recognised as lease liabilities in the % ARBEMZIREM 2 2EEHBER
statement of financial position in accordance with the policies B RENERAHESE -

set out in note 2.2.

2010 RIS EWERBBRRERAT 17



Notes to Interim Condensed Financial Information (Continued)
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For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

15. MATERIAL RELATED PARTY transactions 15. EXBERRS
(@) During the Period, the Group had the following material (@ AEERHNEFEEHETHNEAR SN

transactions with related parties:

™

At 30 June At 31 December

2019 2018
M20194 720184
6A30H 12A31H
RMB’000 RMB’000

AR¥T T AREFT
(Unaudited)

(REER)
Guaranteed by Mr. Huang Xiangbin, FEAEW A (R E B AR R 5
a controlling shareholder and a key FEERABER:
management personnel of the Group:
Interest-bearing other borrowings TEEMER 140,000 140,000
Interest payable included in other ETAEL A0 FE S FRIE R E ST R
payables and accruals FERTRIE 13,865 12,759
Secured by Risun’s shares over VARisunFT# B B AR & R R (0 1E R 17
the Company
Interest-bearing other borrowings STEEMER 140,000 140,000
Interest payable included in other ETAEL A0 FE S FRIE R E ST R
payable and accruals FERTRIE 13,865 12,759
(b) Compensation of key management personnel of the Group: (b)y AEEEXZEFIAEHMN
For the six months ended 30 June
HZ6A308LAEA
2019 2018
20195 20184
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Salaries, allowances and benefits in kind e RBINREYEA 1,039 780
Pension scheme contributions RIS FHEIHER 29 15
1,068 795
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Notes to Interim Condensed Financial Information (Continued)

P 5 5 B B A R R P R (4R

For the six months ended 30 June 2019 #{Z201946 A30H (-7~1E A

16. DIVIDENDS

At a meeting of the Directors held on 30 August 2019, the Directors
of the Company resolved not to declare or pay any interim dividends
for the Period to equity shareholders of the Company (for the six
months ended 30 June 2018: Nil).

17.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

(a) Financial assets and liabilities measured at fair
value
(i)  Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13,
Fair value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used in
the valuation technique as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market
data are not available

o Level 3 valuations: Fair value measured using
significant unobservable inputs

The Group has a team headed by the finance manager
performing valuations for the financial instruments. The
team reports directly to the chief financial officer and
the audit committee. A valuation report with analysis of
changes in fair value measurement is prepared by the
team at each interim and annual reporting date, and
is reviewed and approved by the chief financial officer.
Discussion of the valuation process and results with the
chief financial officer and the audit committee is held
twice a year, to coincide with the reporting dates.

16. IS

R2019F8A30HRITHMEEE SR L+ XA
EERB TSR A RAR B ESKES KK
R AP AR B (F 220186 A30 8 1E /<&

A:E).

17. €M T AN A FEFTE

(a) BAFVEFENESHEERER

()

2019 R EAFRE

RFEER
TREJNMEMRIZEHE RS
ENTEEERTANDFE  BE
REEMEHREERE 1R AFEF
EEZN="MAFEER - 2FER
ERBNERESEHERMPER
MEAENRBRREENBEENEE
LI

s FERfHE: EERFE-RBA
E(BIEREEXBERER
HEBTSHARRERE)FE
A TE

s FoQMHE:ERF-_MBAE
(BRI R E R IESE — RN
ANB)BETERERTAERE
ANEFHERNRTE - TAERE
NERETSEEAE2Z N
ANE

s  F=RMHE: EREATHERR
BIBFEZHABAAENRT
A

AEEEREHMBREGTARVER
BEHESRMTAETHE -ZEFE
BERAERVWHERERZESER
YEERNSHHRRFERS AR
NEAFEAEEFOTNM[ER
& RHEFRMBEEMRMAE - &
FEUBERBERRESRARE AN
BEMRENHERRRF A

AMAEERRERAT
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F 5 5 B B A R R P R (4R

For the six months ended 30 June 2019 #{Z2019%6 308 I-/<1E A

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)
(a) Financial assets and liabilities measured at fair
value (Continued)
(i) Fair value hierarchy (Continued)

17. EMT AN A FEFE(E)

(@) BAFEFENEMEERARE

(#8)

() RFEERE)

Fair value at

Fair value measurements as at
30 June 2019 Categorised into
R20195F6 H30HM A FEEDER

30 June 2019 Level 1 Level 2 Level 3
20195
6H308#K
AFE £ gt 1 =&
RMB’'000 RMB’'000 RMB’000 RMB’'000
ARETRT AR®BTRT AR%¥Tr AR¥T:R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REZR) (REER) (REER) CREER)
Recurring fair value KEMATFEFTE
measurement
Financial assets: SEEE
Bills receivable eI ZE R - - - -
Fair value measurements as at
31 December 2018 Categorised into
M2018F 12 ABMBM AT EFEN A
Fair value at
31 December
2018 Level 1 Level 2 Level 3
720184
12A318H
NEE F— EMH E=M
RMB’000 RMB’000 RMB’000 RMB’000
ARETIT ARBTRT ARBTT ARBTET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RieERZ)  CGREesdEx)  GREE%)  (REER)
Recurring fair value KEMATEZ
measurement
Financial assets: TRUEE
Bills receivable eSS 3,371 3,771 - -

During the six months ended 30 June 2019, there were
no transfers between Level 1 and Level 2, or transfers
into or out of Level 3 (2018: nil). The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.
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Notes to Interim Condensed Financial Information (Continued)

P 5 5 B B A R R P R (4R

For the six months ended 30 June 2019 & Z=201946 308 |E/~E A

17.

18.

19.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

(b) Fair values of financial assets and liabilities
carried at other than fair value
The carrying amounts of the Group's financial instruments
carried at cost or amortised cost were not materially different
from their fair values as at 30 June 2019 and at 31 December
2018.

COMPARATIVE FIGURES

The Group has initially applied IFRS 16 at 1 January 2019 using the
modified retrospective method. Under this approach, comparative
information is not restated. Further details of the changes in
accounting policies are disclosed in note 2.2.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the Board on 30 August 2019.

17.

18.

19.
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(b) HEAFEIENSRAEREE
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FHE2MME2.2 -

#tf P B BR B A E )

AN SRR S E R BN 2019F8 A30R EE =
SHEE NIRRT o

2019 MRS BERERZERERARF

81



"Board”

==

“China” or the “PRC"
[T

"Company” or “our Company” or
the “Company”
AN

“Director(s)"”

[E%]

"Group”, "our Group”, the “Group”,

" non

we"”, "us”, or “our”

[ARSE ] [P Ikl ey )

“HK$”
[l

"HKSE"
[ BBREF

“Hong Kong”
(&%

“Hong Kong Branch Share Registrar”
[EEEFELDR]

“Human Albumin Solution”

[ AMBAZRESHR]

Board of Directors

=g

the People’s Republic of China excluding, for the purpose of this interim report,
Hong Kong, Macau Special Administrative Region and Taiwan
REARKEME - AARTFBHBREMS - TREEE  RPISIITHEREE

Sinco Pharmaceuticals Holdings Limited (B 712588 B4 f5 AR /2 7)), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015

ERIREEERER AT - R2015F3 16 B ER =S T MM EREER

27

the director(s) of the Company
VIN/NGT: =3

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the businesses operated by such
subsidiaries or their predecessors (as the case may be)

R A R E KB R RIA R (S FRPIBCRIR A S D RIEIER A AAT 6 AR 5 )48
BB 2 ) S ELAT & (IRIB LT T8 ) 48 & ) 36 75

Hong Kong Dollars, the lawful currency of Hong Kong

B BEEEEHR

The Stock Exchange of Hong Kong Limited
EEBARHMABRAT]

the Hong Kong Special Administrative Region of the PRC
HREIE BRI R

Computershare Hong Kong Investor Services Limited

BFEPRBSFECARAT

refers to Octapharma’s human albumin solution 20% (containing 200 grams of
total protein per litre) and human albumin solution 25% (containing 250 grams of
total protein per litre). The term Human Albumin Solution refers to both products
or either one of them as the context requires

AR BIAHEEN20% AMAEZER IS R(E2#EH2005%) %25% AMA
EOEFR(EAERED25057R) - AMAEHFSIRE TMEERIEF &
(RFE)
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Definitions (Continued)
EE(E)

“Listing”
[ ]

“Listing Rules”
[ LAl
“Main Board”
E S

“Model Code”
[E<rA ]

“Mr. Huang”
(&Rt

"Qctapharma”

[R5 FBA3E
"“Prospectus”
[HRRE

"Reporting Period”
[#ReEHA]

“Risun”
[Risun ]

“RMB”
AR

"SFO"

[EH RS G

“Share(s)”
[ A&t ]

the listing of the Shares on the Main Board of the HKSE
RN EB BB PTER £

the Rules Governing the Listing of Securities on the HKSE, as amended or
supplemented from time to time

EEBMZES EWRA - ETEHERT AT

Main Board of the HKSE
BB PTEIR

Model Code for Securities Transactions by Directors of Listed Issuer
FHETAESHEITESF R ZHIEETA

Mr. Huang Xiangbin (&2#£#2), Chairman of the Board, Executive Director, Chief
Executive Officer and one of our controlling shareholders

BEWEL BEREEIE  MITES  TTREEEGRERBRRZ —

Octapharma AG, a corporation limited by shares incorporated in the Swiss
Confederation
Octapharma AG + P THE F et A S AR (D B IR A &)

the prospectus issued by the Company dated 29 February 2016
RATM20165F2 29 R FIEEHBIRE

six months ended 30 June 2019
EHZE2019%F6 4308 [L75{E A

Risun Investments Limited, a limited company incorporated under the laws of BVI
on 16 January 2015, which is wholly-owned by Mr. Huang

Risun Investments Limited + 520159 1 5 16 B IR & I8 4 f B & A =2 sk it Ak Sz
WERAR - AEEEZEHRS

Renminbi Yuan, the lawful currency of China

ARETT  mEEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time
EEEDIESN BB FRPERD - ETRERIS T

ordinary share(s) in the capital of the Company with nominal value of HK$0.0001

each
AR RIRARZIEE0.0001E LA E B

2019 MRS BERERZERERARF



Definitions (Continued)
BE(E)

“Shareholder(s)”
[ AR

“Share Option Scheme”

holder(s) of Shares
[EEEZ=DN

the share option scheme conditionally adopted by our Company on 1 February

[BERS T2 2016, the principal terms of which are summarised in “Statutory and General
Information — D. Other Information — 1 Share Option Scheme” in Appendix VI
to the Prospectus
RRAR2016F2 A1 BB G FRAR BR8] - H & 2R B AR E b
BEEER—MER —D. HiER — 1 BEiRETE ]

“U.S. dollars” or “US$” U.S. dollars, the lawful currency of the United States of America

[ ET 0 ENREREEEEHY

s )

In this Interim Report, the terms “associate”, “close associate”, “connected

n o u

person”,

woou w ou

connected transaction”, “controlling shareholder”, “core
connected person”, “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context

otherwise requires.

The English translation of the PRC entities, enterprises, nationals, facilities,
regulations in Chinese are translations of the Chinese names. To the
extent there is any inconsistency between the Chinese names of the PRC
entities, enterprises, nationals, facilities, requlations and their English
translations, the Chinese names shall prevail.
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