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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME
ALBLEARFSRARHMAEE KSR

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

Six months ended 30 June

BEARA=1+HL-EAR

2019 2018
—B-hE —T—N\F
NOTES MOP’000 MOP’000
B 5 TRMT TR T
(unaudited) (unaudited)
(REBFZ) (CRig =)
Revenue A 4 59,386 153,309
Direct costs =R N (47,662) (132,399)
Gross profit EA 11,724 20,910
Other income, gains and losses, net HMA - W kEE
EE 5 511 785
Impairment loss allowance of trade EIRBFIBEREHNEE
receivables and contract assets VERIEN SEikEEe (710) -
Administrative expenses THMAX (8,081) (7,757)
Finance costs B R AN (118) (45)
Profit before taxation 754 A1l A1 6 3,326 13,893
Income tax expense FriS i = 8 (736) (1,946)
Profit and total comprehensive income  Ef A F 8 & 2w Uk 5 4258
for the period 2,590 11,947
Earnings per share T
Basic (MOP cents) EAREF CRPINL) 9 0.26 1.19
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REBXRERE S HHEMRRR

At six months ended 30 June 2019 i Z —Z— W FNA=1THIEANEA

At 30 June At 31 December

2019 2018
R-ZE—NF R-T—NF
AA=+H +-A=+-—8°
NOTES MOP’000 MOP’000
M ax TR TR T
(unaudited) (audited)
(REER) (BEz)
Non-current assets ERENEE
Property, plant and equipment W - WE REE 10 17,297 13,822
Right-of-use assets FEREEE 11 2,241 -
Deposits o 13 642 701
Equity instrument at FVTOCI BAREBEFTAEML
PHEHW R ERTA 10,154 10,154
30,334 24,677
Current assets MBEE
Trade receivables B 5 EW G IE 12 53,295 11,351
Other receivables, deposits and HthpEHRIE e Rk
prepayments TEfTRIE 13 14,069 46,794
Contract assets BHEE 14 85,988 85,722
Pledged bank deposits BIERIRITER 15 30,900 32,259
Bank balances and cash IRITHEB LIRS 15 49,223 65,817
233,475 241,943
Current liabilities mBaE
Trade and other payables B MEMEMKER
and accruals JEETIE B 16 32,578 40,489
Tax payable e IE 10,638 9,902
Lease liabilities HEAE 1,590 -
Bank borrowings RITIENR 17 411 640
45,217 51,031
Net current assets MENEEFE 188,258 190,912
Total assets less current liabilities BEERRBEE 218,592 215,589




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARELERERS P BRI R

At six months ended 30 June 2019 #iZ —Z— A FNA=1THIEAEA

At 30 June At 31 December
2019 2018
R=-F—hF R-ZT—N\F
»~A=+H +-_A=+—H
NOTES MOP’000 MOP’000
ihg=3 TRMT TP T
(unaudited) (audited)
(REEZR) (FEE%)
Non-current liabilities EmBELE
Lease liabilities HEAE 745 -
Bank borrowings RITIER 17 1,672 1,880
2,417 1,880
Net assets BEFE 216,175 213,709
Capital and reserves BAR R
Share capital A& A 18 10,300 10,300
Reserves ] 205,875 203,409
Equity attributable to owners of the AKRBHEE AR
Company 216,175 213,709
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARELERRSERBER

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

Share Share
capital premium
A RirEE

MOP'000 MOP'000
THfR  TAfx

Legal FVTOCI Other  Accumulated
reserve reserve reserve profits Total
BOAEE
AR

AEE REUEGE 0 HEEE  XEWE ait
MOP’000 MOP’000 MOP’000 MOP'000 MOP'000
THMAR THEA  TREMAz  TRAR  TEAR

(note g
(Wita)
At 31 December 2018 (audited) RZE-\F
TZR=T-H (&%) 10,300 80,932 125 (546) 12,731 110,167 213,709
HKFRS 16 adjustment BAUBREER
£16%% - - - - - (124) (124
At 1 January 2019 restated) RZE-NE-R—-A(E5) 10,300 80,982 125 (546) 12,731 110,043 213,585
Profit and total comprehensive income RFIE R 2 ARG £
for the period - - - - - 2,590 2,590
730 June 2019 (unaudited) RZE-NERAZTH
(kEmzH) 10,300 80,032 125 (546) 12,731 112,633 216,175
At 31 December 2017 RZE—tF
+-h=+-A 10,300 80932 125 - 12,731 93407 197,495
HKFRS 15 adjustment BENHREEN
F£15%a% - - - = = (79) (79)
At 1 January 2018 (restated) RZF-\5-F—H(Ej)) 10,300 80932 125 = 12,731 93332 197,420
Profit and total comprehensive income~ RAIE R 2 BMEEE
for the period - - - - - 11,947 11,947
At 30 June 2018 (unaudited) RZE-N\FAA=TA
(REZ7) 10,300 80932 125 = 12,731 105,279 209,367
Note: Hat

(@ In accordance with the Article 377 of the Commercial Code of Macau
Special Administrative Region, the subsidiary registered in Macau is
required to transfer part of its profits of each accounting period of not
less than 25% to legal reserve, until the amount reaches half of its share
capital.

(@) BEBECEPIRFRITTIRIR EM) 5377 6 - OIRPT
MK EQRARS S ARE T DRERE
B 25% BB R EfEE B AERBEERE
BRAE BB LE o




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARBLERGESRERER

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

Six months ended 30 June

BEARA=1+HL-EAR

2019 2018
—E-NEF —T-)N\F
MOP’000 MOP’000
Ti®P9 T BT
(unaudited) (unaudited)
(REEZ) (REE2EZ)
OPERATING ACTIVITIES REEE)
Cash used in operations KEFTAR S (10,973) (1,970)
Macau Complementary Tax paid BRI IR - =
NET CASH (USED IN)/GENERATED BEEE (FFA) B
FROM OPERATING ACTIVITIES HeZE (10,973) (1,970)
INVESTING ACTIVITIES BREEE
Purchases of property, plant and equipment B E %% - BE MR 1E (5,659) (8,777)
Proceed of disposal of property, plantand &Y% - FE L&
equipment Fr8 318 21 =
Interest received B Y F B 438 1
Placement of pledged bank deposits FEREERRITER - (37,369)
Withdrawal of pledged bank deposits REEEBRITER 1,359 695
NET CASH USED IN INVESTING RETEFTARSRE
ACTIVITIES (3,841) (40,450)
FINANCING ACTIVITIES A& EE
Repayment of bank borrowings EERITER (436) (493)
Interests paid BAFIE (118) (45)
Principal elements of lease payments HENRMERER (1,226) =
NET CASH (USED IN)/GENERATED BE;EE (FFR) B
FROM FINANCING ACTIVITIES H&38E (1,780) (538)
NET (DECREASE)/INCREASEINCASH HBR&RREZEWM (D)
AND CASH EQUIVALENTS s (16,594) (42,958)
CASH AND CASH EQUIVALENTS AT HRERRLEEY
BEGINNING OF THE PERIOD 65,817 120,588
CASH AND CASH EQUIVALENTS AT HRAEREALEZEY
END OF THE PERIOD,
represented by bank balances and cash BRITESRRES 49,223 77,630
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRER S MBRRME

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

1.

GENERAL

Kin Pang Holdings Limited (the “Company”) was incorporated
and registered as an exempted company with limited liability
in the Cayman Islands under the Companies Law Chapter 22
of the Cayman Islands on 22 June 2017 and its shares were
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 15 December 2017. The
addresses of the registered office and principal place of business
of the Company are disclosed in the corporate information
section to the interim report. The Company’s immediate and
ultimate holding company is Fortunate Year Investments Limited,
a company incorporated in the British Virgin Islands (“BVI”) with
limited liability and controlled by Mr. Kong Kin | (“Mr. Kong”) and
Ms. Choi Fong Lan (“Ms. Choi”), who is the spouse of Mr. Kong.

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries (collectively referred to as
the “Group”) are civil engineering business in Macau.

The unaudited condensed consolidated financial statements are
presented in Macau Pataca (“MOP”), which is also the functional
currency of the Company.

BASIS OF PREPARATION

This interim financial report for the six months ended 30 June
2019 (the “Interim Financial Report”) has been prepared in
accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock
Exchange.

The Interim Financial Report has been prepared in accordance
with the same accounting policies adopted in the 2018 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2019 annual financial
statements. Details of any changes in accounting policies are set
out in note 3.

1.

—REH

BEEERERAR ([AAF) R —t
FRAZTZARBERAERERRESE
Tt —ERHAESHEAMK Y REL AE
RNEBERAR ERMHR=_ZT—tF+=A
+HEEBEEBBHERSHERAR ([HR
Frl)EREM - RRRIMFMPREERETE
EEMBNIDIEERP RS QG ER
— 81 e ARFNEE REKRIERA R SRR
BHEBAHES ((ABERRES]) MK
VAR FREERART - AEER LA
(M8 ) REAE 2R BHREFEZ L ([%H
A1) ¥l o

KRB EBEFAILEZER - HINEB QA
(FEIAEE])NETEEBANRMN LT
ARIIRET -

AREEZERERE P HRER AR T (R
F7T]) 25 SRFTTIRAARRAINEEER -

B E A
BE_ZT-NAFRA=ZTHEXEANSK
hHIg RS ((PHMBRE]) DRER
BB ((FESHMAE]) B
(FEEFTEA)EMRP MM BHRSE ((F
BT ERIDE A ) AR PIES £
HRAMT 16 ERWERERE -

AP BREEER T N\FFEEH
BHERMRANBR SRR AR - EEH
R-FB-NFFEMBHRRRRESF K
REPARRI - ZF S BRREBOFIFH
TRHIEES ©




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ISR S M IS R =t

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

2. 2.

BASIS OF PREPARATION (continueq)

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This Interim Financial Report contains unaudited condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2018 annual financial statements. The unaudited
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs”).

The Interim Financial Report is unaudited. The financial
information relating to the financial year ended 31 December
2018 that is included in the Interim Financial Report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 December
2018 are available from the Company’s registered office.
The auditors have expressed an unqualified opinion on those
financial statements in their report dated 28 March 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR & B I SRR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

3.

APPLICATION OF HONG KONG FINANCIAL 3.

REPORTING STANDARDS (“HKFRSs”)

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis. Except as
described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2019 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2019 for the preparation of the
Group’s unaudited condensed consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments
Amendments to HKFRS 9 Prepayment Features with Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtaiment or Settlement
Amendments to HKAS 28 Long-term Interests in Associates and

Joint Ventures
Amendments to HKFRSs Annual Improvements to HKFRSs

2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these unaudited condensed consolidated
financial statements.

ER(EBMEREER) (KF
AR EERD]D
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2019 B Z —Z—HENA=+THI~EA
3. APPLICATION OF HONG KONG FINANCIAL 3. FEAKE B BRELB) ([(F

REPORTING STANDARDS (“HKFRSs”) BREREEA]) =

(Continueq)

3.1 Impacts and changes in accounting policies of 31 ERKEBUBH|MELENDE165R
application on HKFRS 16 Leases HENSZERETBEEE
The Group has applied HKFRS 16 for the first time in the REEBRAFEHEE EXEAES
current interim period. HKFRS 16 superseded HKAS 17 B mEER)F165 - (BB M B
“Leases” (“HKAS 17”), and the related interpretations. HEADB16HRINRCBE B LD S

3.1.1 Key changes in accounting policies

resulting from application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based on the
definition under HKFRS 16 at inception or modification
date. Such contract will not be reassessed unless the
terms and conditions of the contract are subsequently
changed.

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration in
the contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR & B I SRR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

3. APPLICATION OF HONG KONG FINANCIAL 3. [ER(KE B BHREEE) ([KF
REPORTING STANDARDS (“HKFRSs”) B EImEERD]

(Continueq)

3.1 BER(ERMBHMELER)F 165K

3.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (Continued) HENTZERETBREEH @)
3.1.1 Key changes in accounting policies LI ERCKEBMEHRELERDNE 16
resulting from application of HKFRS 16 REENEFTHRERES )
(Continuead)
Right-of-use assets EHERE

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;

e any lease payments made at or before the
commencement date, less any lease incentives
received,;

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located
or restoring the underlying asset to the condition
required by the terms and conditions of the
lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate
line item on the unaudited condensed consolidated
statement of financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B IS Rk M=t

For the six months ended 30 June 2019 Bl ZE =T —NF A=+ HIEANEA

3. APPLICATION OF HONG KONG FINANCIAL 3. ERKEBHBHREER) (KF
REPORTING STANDARDS (“HKFRSs”) B EHREERD] =@

(Continueq)

3.1 BER(ERMBHMELER)F 165K
HENRERTHBREH @)

LI ERC(ERMBHREERDF 16

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continuea)

3.1.1 Key changes in accounting policies

resulting from application of HKFRS 16 REENEFTHRERES )
(Continuead)
Refundable rental deposits B iR [E1 A & 5%

Refundable rental deposits paid are accounted under
HKFRS 9 “Financial Instruments” (“HKFRS 9”) and
initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional
lease payments and included in the cost of right-of-
use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include:

e fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

e  variable lease payments that depend on an index
or arate;

e amounts expected to be paid under residual
value guarantees;

e the exercise price of a purchase option
reasonably certain to be exercised by the Group;
and

e payments of penalties for terminating a lease, if
the lease term reflects the Group exercising the
option to terminate.
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BLEEEE

s AEESEMETEEER
MATEEE - &

s REHBRBRAKEETESR
BERELIAER KRIEHEE
M ARREEISK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BAAR S B TS Bk M=t

For the six months ended 30 June 2019 Bl ZE =T —NF A=+ HIEANEA

3. APPLICATION OF HONG KONG FINANCIAL 3. ERKEBHBHREER) (KF
REPORTING STANDARDS (“HKFRSs”) B EHREERD] =@

(Continueq)

3.1 BER(ERMBHMELER)F 165K
HENRERTHBREH @)

LI ERC(ERMBHREERDF 16

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continuea)

3.1.1 Key changes in accounting policies

resulting from application of HKFRS 16 REENEFTHRERES )
(Continued)
Lease liabilities (Continued) HEEE(#)

Variable lease payments that reflect changes in market
rental rates are initially measured using the market
rental rates as at the commencement date. Variable
lease payments that do not depend on an index or
a rate are not included in the measurement of lease
liabilities and right-of-use assets, and are recognised
as expense in the period on which the event or
condition that triggers the payment occurs.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use

RERTISHE S BT ZHEE N
ARFAEERERAN SRS N L
FE- U ARFEBHLLERME
A EEENRYE T AERER
BRERABEENE MRBHE
REFE R AR TR R REER
R

REHKBE®ER HEAERER

EREREENHIIELAER -

WHRATER  AEESEH
MERERE(THEREREER

assets) whenever: EFLHERAE)
e the lease term has changed or there is a change e THEHIEFMEHIITHEESE

BRENFMHBLEZ(L ELt
BAT HEBERAEES

in the assessment of exercise of a purchase
option, in which case the related lease liability
is remeasured by discounting the revised lease E R EFT G B BHEEET
payments using a revised discount rate at the AL IR K BE IR LB ET & K
date of reassessment. MEHETE

e the lease payments change due to changes e MHERMNFA#ETMIHHEHSHA
in market rental rates following a market rent BEMEHEEHm L RE
review, in which cases the related lease liability BERBERAT  HEBEHEE
is remeasured by discounting the revised lease BEFEAGHAVGEAIR XL
payments using the initial discount rate. R EFT M E R B imE

=
E-°




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LRSS b s T EL s

For the six months ended 30 June 2019 B Z —Z—HENA=+THI~EA

3. APPLICATION OF HONG KONG FINANCIAL 3. [ER(KE B BHREEE) ([KF
REPORTING STANDARDS (“HKFRSs”) B EImEERD]

(Continueq)

3.1 BER(ERMBHMELER)F 165K
HENRERTHBREH @)

LI ERC(ERMBHREERDF 16

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continuea)

3.1.1 Key changes in accounting policies

resulting from application of HKFRS 16 REENEFTHRERES )
(Continuead)
Lease modifications HHE/E2H

The Group accounts for a lease modification as a
separate lease if:

e the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

e the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and any
appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular
contract.

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified lease
by discounting the revised lease payments using
a revised discount rate at the effective date of the
modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.

Interim Report F #AZk & 2019

WEE TSR - AIARE
s N A REBHAEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B IS SRR MY =

For the six months ended 30 June 2019 HZE—ZE—hFEB=1tHIE~EA

3. APPLICATION OF HONG KONG FINANCIAL 3. [ER(KE B BHREEE) ([KF
REPORTING STANDARDS (“HKFRSs”) B EImEERD])

(Continueq)

3.1 Impacts and changes in accounting policies of 31 ERKE B KHRELERNE 1658
application on HKFRS 16 Leases (Continued) HENTZERETBREEH @)

SI2EERER(ERMBREE

3.1.2 Transition and summary of effects arising

from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 “Determining whether an Arrangement
contains a Lease” and not apply this standards
to contracts that were not previously identified as
containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to
the date of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains a
lease.

BE16mMETHRERE
SRR ERE

HELEZE
AEBEEERERTRENE B
SR RCEB G ERDF 175
EEEBRMBHREREZE
g REFIVEELHREE
EHEE B AEENSNRACE
B EREERDF 165 - ML &
HEMY KRB REBEHRENS
MEMZER - F AEEYL
BEENNERERERBHACE
FENGL -

RR-ZF-NE-A—RzHZE
FYRERNANME  AKHE
RIFEEHNEESEEHERRE
(BEM B HRE LR F 1657 A
MARERBEENTER °




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B IS Rk M=t

For the six months ended 30 June 2019 Bl ZE =T —NF A=+ HIEANEA

3. APPLICATION OF HONG KONG FINANCIAL 3. ERKEBHBHREER) (KF
REPORTING STANDARDS (“HKFRSs”) B EHREERD] =@

(Continueq)

3.1 BER(ERMBHMELER)F 165K
HENRERTHBREH @)

SI2EERER(ERMBREE

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continuea)

3.1.2 Transition and summary of effects arising

from initial application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the
date of initial application is recognised in the opening
accumulated profit and comparative information has
not been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:

i. relied on the assessment of whether leases
are onerous by applying HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets” as
an alternative of impairment review;

i. elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;

ii. excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application; and

iv. applied a single discount rate to a portfolio of
leases with a similar remaining terms for similar
class of underlying assets in similar economic
environment.

Interim Report /85 &5 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR & B I SRR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

3. APPLICATION OF HONG KONG FINANCIAL 3. FEA(KEBUBHRELER)([KF
REPORTING STANDARDS (“HKFRSs”) B EHREERD] @

(Continueq)

3.1 Impacts and changes in accounting policies of 31 ERKE B KHRELERNE 1658
application on HKFRS 16 Leases (Continued) HENTZERETBREEH @)

S12EERERKEBMEHRELE
BI)E16EMETHBRERE
THTERE D)

As a lessee (Continued) TERETN (&)

RBER  KEBEERERES

3.1.2 Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

On transition, the Group has made the following

adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of approximately
MOP3,561,000 and right-of-use assets of
approximately MOP3,437,000 at 1 January 2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the Group
has applied incremental borrowing rates of the

B 75 95 4 2 BI) 58 16.9% 14 {F 1 BA
TEE

KEEBR-_Z—NF—A—B#®
R E B8 E43,561,0002FF T &
3 R & E #93,437,00058 FF 7T ©

RERCAMDEAEEHENH
EMHERER AKEEES
RERERBHEEEEEREN

relevant group entities at the date of initial application. HWEBRFIE - FTERKINEF
The weighted average lessee’s incremental borrowing B AL SERAE R 4.25% °
rate applied is 4.25%.

As 1 January
2019
R=-ZF—h#F
—HA—H
MOP’000
TR T

Operating lease commitments disclosed MRZZT—N\F+ZA=+—HEHED
as at 31 December 2018 R E AR 2,298

Lease Liabilities discounted at relevant HEBEREBEEERFRETINE

incremental borrowing rates 3,561
Less: Recognition exemption — B ERRE - RHEE

short-term leases =

Lease Liabilities as at 1 January 2019 RZZE—NF—A—HNHEEAE 3,561

Analysed as ST -
Current mE 2,447
Non-current FETEED 1,114
3,561




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
IGLEESSEy F e
For the six months ended 30 June 2019 #{Z —T—hF/NA=1+HIL~EA

3. APPLICATION OF HONG KONG FINANCIAL 3.
REPORTING STANDARDS (“HKFRSs”)

(Continueq)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continuea)

3.1.2 Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

STATEMENTS

BRCE B BHREER (F
BREREED])

3.1 ERKEBMFHEERNFE 1658
HEMNEERTHBESE (2

SI2EERERC(EBMBEREE
B)E16EMETHRERE

EHNREME®)
As a lessee (Continuead) TEBAN ()
The carrying amount of right-of-use assets as at 1 ZE-NEF—A—BRNEREE
January 2019 comprises the following: EREERENAT :
Right-of-use
assets
FHEEE
MOP’000
TR T
Right-of-use assets relating to operating & E B Y B MEER]) F 16 576
leases recognised upon application of WRMELCEHETENTEREEE
HKFRS 16 3,437
By class: RER -
Land and buildings TH RETF 3,437
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & T B R M EE

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

3. APPLICATION OF HONG KONG FINANCIAL 3. FEA(KEBUBHRELER)([KF

REPORTING STANDARDS (“HKFRSs”)
(Continued)

3.2 Significant changes in significant judgements
and key sources of estimation uncertainty

The Group applies judgement to determine the lease
term for lease contracts in which it is a lessee that include
renewal option. The assessment of whether the Group is
reasonably certain to exercise such options impacts the
lease term, which significantly affects the amount of lease
liabilities and right-of-use assets recognised.

The following adjustments were made to the amounts
recognised in the unaudited condensed consolidated
statement of financial position at 1 January 2019. Line
items that were not affected by the changes have not been
included.

Unaudited Condensed Consolidated Statement
of Financial Position (Extract)

B EREELD] =

3.2 EXHENETELH KRG T AN

BEENEERR

AEBERBABAEETHES OHHE
HIGR > HPABEABREEER - A%
EERaERETEXSTEERNFN
P BHEBEF  EeHCHANEE
BENERAREENSRELEATE -

R-FE-NF—A - BARKREREH
RAEMBIKARTHEIANERD FH
UTHEB AXEMEXNFEMNIAR
WEBEENA -

AREFZBRPGESMBRRR (1
#)

31 December Effects of
2018 adopting
(As previously HKFRS 16 1 January
reported) “Leases” 2019
B4R
(EBHK
—E2-N\F 528
+=A=+—H H16k[HAE] —E—-hE
(IR%1) e —HA—H
MOP’000 MOP’000 MOP’000
TR T TR T TR T
Non-current assets kRBEE
Right-of-use assets ERAEEE = 3,437 3,437
Equity s
Reserves fFE 203,409 (124) 203,285
Current liabilities MENEE
Lease liabilities HEAE = 2,447 2,447
Non-current liability knBHEE
Lease liabilities HEAE = 1,114 1,114




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

3. APPLICATION OF HONG KONG FINANCIAL 3. FER(KE B BR

REPORTING STANDARDS (“HKFRSs”)

(Continued)

3.3 Impact on the Group’s financial statement

The impact of the adoption of HKFRS 16 “Leases” to
the financial statements for six months ended and as at
30 June 2019 is disclosed below which includes the full
unaudited condensed consolidated statement of profit or
loss and other comprehensive income and those affected
line items on the unaudited condensed consolidated
statement of financial position and unaudited condensed

consolidated statement of cash flows.

HEAD (KF

B EREELD] =

33 HAEENBHROATE
R (BB B HREER) F165% [H

ElHHEC

(EREE:NE R R E:Y
REMALEREAGABE REM
2EKERENREEXZEREEE
BIRAREAREEZERAEERDIR

EXRAXTENEAR -

Z-NAFRA=ZTHIER

BENT 8

Unaudited Condensed Consolidated Statement AREEEHESEEREMER
of Profit or Loss and Other Comprehensive Yrzs®
Income
Before Effects of
adoption of adopting
HKFRS 16 HKFRS 16
“Leases” “Leases” As reported
2 g 2 g
(EBHK (EBHK
$REZH) REZH)
#F165E[HE] H163k[HE]
ZA & R &
MOP’000 MOP’000 MOP’000
FIRFIT FEFT TR T
Revenue U = 59,386 = 59,386
Direct costs BEKAR (47,662) - (47,662)
Gross profit EM 11,724 - 11,724
Other income, gains and HmwA -~ kzEm &
losses, net 18 ¥ 58 511 = 511
Impairment loss allowance B 5 E R IE K
of trade receivables and SHEENRE
contract assets [kt (710) = (710)
Administrative expenses THHEX (8,176) 95 (8,081)
Finance costs =N (53) (65) (118)
Profit before taxation R 35 B A 3,296 30 3,326
Income tax expense Frs%i & R (736) = (736)
Profit and total comprehensive HE R F1 & & 2 ®E
income for the period W858 2,560 30 2,590

Interim Report F #AZk & 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S P MR MR

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

3. APPLICATION OF HONG KONG FINANCIAL 3. FEAKE B8R

REPORTING STANDARDS (“HKFRSs”)

HEAD (KF

BREREED])

(Continued)
3.3 Impact on the Group’s financial statement 3.3 HARKEHBHERNITE @)
(Continued)
Unaudited Condensed Consolidated Statement AREZGPESHERRET
of Financial Position (Extract) %)
Before Effects
adoption of of adopting
HKFRS 16 HKFRS 16
“Leases” “Leases” As reported
BR4h R4k
(BB (EBEIE
iR %A RS %A
F165E[HE] HFE165E[HE]
Z B e MERE
MOP’000 MOP’000 MOP’000
TR TEFT FBMIT
Non-current assets FREEE
Right-of-use assets FEREEE - 2,241 2,241
Equity =
Reserves &1 205,969 (94) 205,875
Current liabilities mENEE
Lease liabilities HEARE - 1,590 1,590
Non-current liability FREEE
Lease liabilities HEAE = 745 745

Unaudited Condensed Consolidated Statement

AREEZEPFEARALRER

of Cash Flows (Extract) (fE8%)

Before Effects of

adoption of adopting

HKFRS 16 HKFRS 16
“Leases” “Leases” As reported

(BB (EBEIE

&R 2R

#F163;[AE] H16%[HE]
ZHl b2 M EH
MOP’000 MOP’000 MOP’000
TR TR TR
Operating activities RETEE (12,264) 1,291 (10,973)
Investing activities REFH (3,841) = (3,841)
Financing activities A& EE (489) (1,291) (1,780)

Netchangeincashand BRE&RELZEEY

cash equivalents SE)FE (16,594) = (16,594)




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR
4.

4. REVENUE AND SEGMENT INFORMATION
Revenue

Revenue represents the net amounts received and receivable
for building and ancillary services and emergency repair
services rendered by the Group to customers. Such services
are recognised as a performance obligation satisfied over time
as the Group creates or enhances an asset that the customer
controls as the asset is created or enhanced. Revenue is
recognised for these construction services based on the stage
of completion of the contract using output method.

Timing of revenue recognition and category of
revenue

ARS8 EH
LN

WAEAEE AT RRHHZENEERS
Ko A BR TS 0 B MR e B Wk TRH B © i AN S
BApEk R —REE M EERAEN
RARBETFES  AZEFREEER/RN
—BREBAZEKN—BENEE - WARE
B AITTR B B {50 R B H A RE R % ISR RS

Wit N e o By ] 2 ML A\ 58 B

Six months ended 30 June
BZEZSA=1+HIEAREAR

2019 2018
—E-hE —E-)N\HF
MOP’000 MOP’000
FiRMT TR
(unaudited) (unaudited)
(REEZ) (REER)

Recognised over time: BE & i R R -
Building and ancillary services BEREERE 51,210 147,354
Emergency repair services 2Bk 8,176 5,955
59,386 153,309

Transactions price allocated to the remaining
performance obligations

SEERTEHARENXRSE

Six months ended 30 June
BZEASA=1+HILAREAR

2019 2018

—EB-hE —T—N\F

MOP’000 MOP’000

TR TR T

(unaudited) (unaudited)

(REEXR) (REEEZ)

Building and ancillary services BERRER® 962,395 238,921
Emergency repair services SERE 1,663 3,154
964,058 242,075
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR & B I SRR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

4.

REVENUE AND SEGMENT INFORMATION

(Continued)

Segment information

Operating segments are identified on the basis of internal reports
about components of the Group that are regularly reviewed
by the chief operating decision maker (the “CODM”), being the
management of the Group, in order for the CODM to allocate
resources and to assess performance. No operating segments
identified by the CODM have been aggregated in arriving at the
reportable segments of the Group.

The Group’s reportable and operating segments under HKFRS 8
“Operating Segments” are as follows:

(@ Building and ancillary services; and
(b) Emergency repair services.

The CODM makes decisions according to the operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment results are presented.

4. WARDEBBER =)

SEWER

REDHBEBETBRLERRE [ZTRZLE
REE]) (AKEERE) ENEHAE
BAXBINABREEEETE  AHTE
LERRENRERRAERR - REBR
SEMA 2RO AHHEERLTELER

REBR 2 BEDHR

AEERC(EAMBRERADF8R K&

DRI TE R 2| L LE DM ¢
@ BEREERS: K

(o) ZERT -

W

TBEEERRERBEZ DAL EREE
HREH - AR EBLERREL BN ERD
ERERBFHEE RN BEER S HBAE
BAEEINZFERNDN - Hit - E27

2 EBRA R > B SEH4E




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

4. REVENUE AND SEGMENT INFORMATION

(Continued)

Segment revenue and profit

For the six months ended 30 June 2019

4. WARDEBBER =)

SRR AR TR
BE-F-NEFARA=+HILEREA

Building and Emergency
ancillary repair
services services Total
BER
BEERF SERE &5t
MOP’000 MOP’000 MOP’000
TEMT TRt TRt
(unaudited) (unaudited) (unaudited)
(REFEZ) (REEZ) (REEFEZ)
Segment revenue o ERUR A 51,210 8,176 59,386
Segment results D EBFELR 5,933 5,081 11,014
Other income, gains and HEMA - sk
losses, net BB F 5 511
Administrative expenses TR (8,081)
Finance costs =N (118)
Profit before taxation 5 51 ) 3,326

For the six months ended 30 June 2018

BE-F-N\FARA=+HILKER

Building and Emergency
ancillary repair
services services Total
BER
fid £ AR 75 =8 RIS &a&t
MOP’000 MOP’000 MOP’000
FEFIT TR T TR T
(unaudited) (unaudited) (unaudited)
(R ER) (REBER) (REEER)
Segment revenue o EUA 147,354 5,955 153,309
Segment results D EBELE 19,599 1,311 20,910
Other income, gains and EMA - sk
losses, net E5i8F %R 785
Administrative expenses TEAX (7,757)
Finance costs B & P AR (45)
Profit before taxation G 0RalNES 13,893
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S P MR MR

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

4. REVENUE AND SEGMENT INFORMATION

(Continued)
Other segment information

For the six months ended 30 June 2019

4. WARDEBBER =)

H{th 2 38 &
BE-F-NEFARA=+HILEREA

Building and Emergency

ancillary repair

services services Unallocated Total
EER

RER® SERHE Ko B At

MOP’000 MOP’000 MOP’000 MOP’000
TERMT FRMT FRMT FTRMT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RBEXK) (REER) (REBER)

Amount included in the FTAGTE D
measurement of segment BENEHE
profit or loss:

Depreciation of property, plant and %1%  BE R RENE

equipment

Impairment loss allowance of trade & ZEMFKERANEE
receivables and contract assets BB 1B

For the six months ended 30 June 2018

1,861 - 1,498 3,359

710 - - 710

BE-F-N\FARA=+HLEAEA

Building and Emergency

ancillary repair
services services  Unallocated Total
BRER
fRE RS =ERT vl &t

MOP’000 MOP’000 MOP’000 MOP’000
FRMAT FRMAT FRMAT FRMAT
(unaudited) (unaudited) (unaudited) (unaudited)

(REEZ) (CRBER) (REER)  (REER)

Amount included in the FTARTE D
measurement of segment BENSHE
profit or loss:

Depreciation of property, plant and  #1% « lE RRENE

equipment

Impairment loss allowance of trade & S EMFKER AN EE
receivables and contract assets A B B

1,645 = 251 1,896




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

4. REVENUE AND SEGMENT INFORMATION

(Continued)

Geographical information

No geographical segment information is presented for the
Group’s revenue as all derived from Macau based on the

location of the projects.

The Group’s non-current assets (excluding equity instrument
at FVTOCI) by geographical location of the assets are detailed

tEE#

4. WARDEBBER =)

HARBIRENLE - REENHKRA 2R
BIRFY - M E2HE D I ER -

AEBZEENRUEZDNIFERBDEE (T
BERAABEFARMEZAKSENES

below: TER)FBWT :
Non-current assets

EREEE
At 30 June At 31 December
2019 2018
R=-F—hF RZE—N\F
AA=+H +-A=+-—8°
MOP’000 MOP’000
TR T TBFIIT
(unaudited) (audited)
(REEZR) (&%)
Macau }\E F"ﬂ 19,656 1 4,292
Hong Kong BA 524 231
20,180 14,523
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR & B I SRR =t

For the six months ended 30 June 2019 B2 —ZE—HENA=1THI~EA
4. REVENUE AND SEGMENT INFORMATION 4, WARDEEE »

(Continued)

Information about major customers FHEEXEEFMNER

Revenue attributed from customers that accounted for 10% or RNEREER - KRB REREERBE D S
more of the Group’s total revenue during the six-month period HAEEBKRA 10% KA ERRFUALT

which is generated from the building and ancillary services
segment is as follow:

Six months ended 30 June

BEAA=THLEREAR

2019 2018

—E-NEF —E-N\F

MOP’000 MOP’000

TRt FBFT

(unaudited) (unaudited)

(REFZ) (REEEZ)

Customer A BEFA 23,048 45,715
Customer B =FB 7,856 N/A 35 F
Customer C ZFEC 6,948 N/A 3 -

Customer D ®FD N/A 3@ A * 56,331

Customer E EFE N/A A& * 16,709

*  Less than 10% of the Group’s total revenue * BERAEBERKAR10%

5. OTHER INCOME, GAINS AND LOSSES, NET 5. H{ttlt A - W= REEFE

Six months ended 30 June

BEAA=THILAER

2019 2018

—E-hF —ZT—N\F

MOP’000 MOP’000

TRMT TR

(unaudited) (unaudited)

(REEZ) (REEEZ)

Interest income FMEHA 438 1

Loss on disposal of property, plant and HEWME - HE ME&H

equipment "B - (€)
Other income E A 73 787
511 785




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR
6. PROFIT BEFORE TAXATION

6. HirlFiE

Six months ended 30 June

BESA=1THLREAR

2019 2018
—2-hEF —E-\&
MOP’000 MOP’000
TRMT TR T
(unaudited) (unaudited)
(REBFZ) (REER)
Profit before taxation has been arrived at & A F /B 2 1% T 5115 ¢
after charging:
Interests on bank borrowing RITERFIE 53 45
Donation B 309 309
Depreciation of property, plant and W - WERRETE
equipment 3,359 1,896
Staff costs (including directors’ BIXAKN(BRESHS) :
emoluments):
Salaries and other benefits e R HEAEF 17,863 20,733
Retirement benefits scheme RIRAEFIFT &I K
contributions 80 89
17,943 20,822
Less: staff cost capitalised to B BR EEEERRARN
direct costs BT RA (14,537) (17,467)
3,406 88858
Minimum lease payments under MATBREZREHEZ
operating leases in respect of =EEER K
— land and building (included in — T REF
administrative expenses) GrATTEHRAR) - 1,085
— site equipment (included in direct — MR R 1
costs) GrAEEKA) 317 1,716
317 2,801
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR & B I SRR =t

For the six months ended 30 June 2019 B2 —ZE—HENA=1THI~EA
7. INCOME TAX EXPENSE 7. FISHRAX

Six months ended 30 June

BEAA=1THLRER

2019 2018
—B-hE —T—N\F
MOP’000 MOP’000
TRMT TP T
(unaudited) (unaudited)
(REEFZ) (REEZ)
Macau Complementary Tax: BPI I
Current tax BV ERF 18 736 1,946
Macau Complementary Tax is calculated at 12% of the R EEAR A - R P 78 B 1E 8 18 600,000
estimated assessable profits exceeding MOPB600,000 for both RPITTE i ET R A A 12% 51 & o
periods.
No provision for Hong Kong Profits Tax has been made in the AR A ER M E AR ERRTEF - )
unaudited condensed consolidated financial statements as the WENREEZEREREMBRETRE
Group has no assessable profits for both periods. RS BEL B -
8. DIVIDEND 8. RE
The Board has resolved not to declare payment of any interim EEgRETHEBEE-_ZE—NF~A=1+H
dividend for the six months ended 30 June 2019 (six months EAREASREMFEHERE(HEZZ—)N
ended 30 June 2018: nil). FRA=ZTHIEANHEA : &) -




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

9. EARNINGS PER SHARE

The calculation of basic earnings per share attributable to

9. BIREF

ARABHEEABREERELABRMNZIATH

owners of the Company is based on the following data: BETE -
Earnings Z%
Six months ended 30 June
BEAA=1+HIELAEAR
2019 2018
—E-hEF —T-N\F
MOP’000 MOP’000
TRMT FRMTT
(unaudited) (unaudited)
(REBEZ) (REEER)
Earnings for the purpose of basic earnings ~ stefEAR R BHEA A
per share attributable to owners of the FEME T IRERB T
Company gl 2,590 11,947
Number of shares igvip (4=
2019 2018
—EB-hE —E—N\fF
’000 ’000
T T A%
(unaudited) (unaudited)
(REBFZ) (REEER)
Weighted average number of ordinary METETRERA T
shares for the purpose of calculating basic %38 B AN4E F 15
earnings for share 1,000,000 1,000,000

No diluted earnings per share is presented as there is no
potential ordinary share outstanding for both years.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired plant and machinery and office equipment with
cost of MOP5,659,000 (six months ended 30 June 2018:

MOPS5,232,000).

Interim Report F #AZk & 2019
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IR & B I SRR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

11.

12.

RIGHT-OF-USE ASSETS

As disclosed in note 3, the Group has initially applied HKFRS 16
using the modified retrospective method and adjusted the
opening balances at 1 January 2019 to recognise right-of-use
assets relating to leases which were previously classified as
operating leases under HKAS 17.

TRADE RECEIVABLES

The Group grants credit terms of 30-60 days to its customers
from the date of invoices on progress payments of contract
works. An ageing analysis of the trade receivables presented
based on the invoice date at the end of the reporting period is
as follows:

11.

12.

EREEE

B ERE - AREERAGEET
BHEN SR (B BHHREEA) F 16
% LN -T-NF—A—BRBENLS
DL RS TR IR (B B B TR 2175
SEABEBENBERBNERELE -

7 EWRERE
rEBRAEFREAANTREERE
3 E AR AH30 260 B A fE B -
RI|EHK - B EEHLIINE S EER
BERE AT -

At 30 June At 31 December
2019 2018
R=-ZF—NF RZE—NF
AA=+H +=-A=+—8
MOP’000 MOP’000
TR TR T
(unaudited) (audited)
(REEZX) (REER)
0-30 days 0E30H 50,492 8,010
31-60 days 31£60H 483 =
61-90 days 61290 H - 1,097
91-365 days 91£2365H 1,622 1,415
Over 365 days f8 18 365 H 787 911
53,384 11,433
Less: Impairment loss allowance B OREE B A (89) (82)
53,295 11,351
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For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

12. TRADE RECEIVABLES (continueq) 12.

Impairment assessment on trade receivables
subject to ECL model

As part of the Group’s credit risk management, the Group
applies internal credit rating for its customers. The debtors are
grouped under a provision matrix into four internal credit rating
buckets (namely: Group 1, Group 2, Group 3 and Group 4)
based on shared credit risk characteristics by reference to
past default experience and current past due exposure of
the debtors, and an analysis of the debtors’ current financial
position. The following table provides information about the
exposure to credit risk and ECL for trade receivables which
are assessed collectively based on provision matrix as at 31
December 2018 and 30 June 2019.

Trade receivables by invoice aging as at 30 June

STATEMENTS

B2 BWRE @

ZHENREEBEEARRNE S BIRK
TE A E 5P
ERAEEEERREEN—#)  A&H
HEEXFPRAANREENN - BB ADRE
BrRREH2EEBANBEEOLR
ERARRRNOTRBERERET SR
mMERBEEFRAR (FE—HE F-4 -
F-HERFENA) c TRIEREBEZRK
REZX (R _Z-—N\Ft+A=+—H~K
—E-NFARA=TERBEERERA )
FERRLKBEHMEEBHENES -

REZFB-NAEAAZ+HERFTRES

2019 HENEZEBWHIE

0-30 31-60 61-90 91-365 Over 365
days days days days days Total
0Z30H 31Z60H 61Z90H 91F365H #i#365H &it
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
FRMT FRMT FRMT FRMT FRMT FRMT
Group 1 F—4 50,210 - - 89 266 50,565
Group 2 | 51 - - 1,530 134 1,715
Group 3 F=4 - - - - - -
Group 4 EA 231 483 - 3 387 1,104
Total Bt 50,492 483 - 1,622 787 53,384

Impairment loss FHEREBERE

allowance provided - - - 14 75 89
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RA%R & R 5 3R aR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

12. TRADE RECEIVABLES (continued) 12. E5 BWRIE =)
Impairment assessment on trade receivables ZHBEEFEEXHARNE S EWR
subject to ECL model (Continued) EE E TG ()
Trade receivables by invoice aging as at 31 R-F—NF+-A=+—HRBEK
December 2018 BIENE S EWRFEE
0-30 31-60 61-90 91-365 Over 365
days days days days days Total
0Z30H  31Z60H  61ZE90H 91Z365H  HiB365H At

MOP'000  MOP'000  MOP'000  MOP'000  MOP'000  MOP'000
TRMAT  TRAT  TRMAT  TRM[x  TRMAT  TEMAR

Group 1 £—4H 7,099 - - 83 524 7,706
Group 2 £-4 331 - - 1,332 - 1,663
Group 3 F=4 - - - - - -
Group 4 Eusp | 580 - 1,007 - 387 2,064
Total st 8,010 - 1,097 1,415 911 11,433
Impairment loss FHEREBERE

allowance provided - - - 12 70 82




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M B R R

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

12. TRADE RECEIVABLES (continueq)

Impairment assessment on trade receivables
subject to ECL model (Continued)

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and study of other corporates’ default and recovery data from
international credit-rating agencies including Moody’s and
Standard and Poor’s, and are adjusted for forward-looking
information (for example, the current and forecasted economic
growth rates in Macau, which reflect the general economic
conditions of the industry in which the debtors operate) that is
available without undue cost or effort. Such forward-looking
information is used by the management of the Group to assess
both the current as well as the forecast direction of conditions
at the reporting date. The grouping is regularly reviewed by the
management of the Group to ensure relevant information about
specific debtors is updated.

The movement in the impairment loss allowance of trade
receivables during the period ended 30 June 2019 is as follows:

2. EZBRFRE =)

RHHEEBREXRRNE S BN
TR ERTh (@)

B BEERERDRBEHABT FHAB
EERENEEEARBEEEBRSERE
EFEREHEAMEEREN R EKREIED
FoEmibat - YR BAMNHBZRALE S
BIM SR ATIE B (MRREBALE
PRETEMBREENRRNRPIE AT A
AEEBRRE)FEHAE AREETEEE
AZERNEEENFBRSE B BRI R
BRAEE BENETAAEEEEETEH
=B - ARERB R E R UR A ARRE B 1Y
EEH -

BHE_T-NAFRAA=ZTRHILHHE BF5E
WHREREBEBRREZSMT

Not credit-

impaired

FEEFHFR

MOP’000

TR T

Balance at 1 January 2018 RZZFE-NF—H— B84 62
Impairment loss allowance recognised BERAREEEREE =
Balance at 30 June 2018 (unaudited) RZFE—NFARA=+HOES CREER) 62
Impairment loss allowance recognised R R EEEEE 20
Balance at 31 December 2018 RZE—NF+_A=+—HBH#&H 82
Impairment loss allowance recognised R R EEEEE 7
Balance at 30 June 2019 (unaudited) RZZT—NFANA=ZTBNEH REEZ) 89
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S P MR MR

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

13. OTHER RECEIVABLES, DEPOSITS AND

13. Ht1BEWRE - RERFENARE

PREPAYMENTS
At 30 June At 31 December
2019 2018
R=-Z—NF RZE—NF
AA=+H +-A=+—H
MOP’000 MOP’000
TR T TR T
(unaudited) (audited)
(REEZ) (& EZ)
Other deposits Eiz® 2,926 4,684
Prepayments to suppliers and ENHER RSB

subcontractors Z A 8,389 40,626
Other prepayments H M 8T IR 3,396 2,185
Tl Azt 14,711 47,495

Analysed for reporting purposes as: BIREBFTEDHT :
Non-current assets (note) ERBEE (H122) 642 701
Current assets MBEE 14,069 46,794
14,711 47,495

Kt - RZZF—hERNA=+ B © 85000
BT (ZE-—NF+-A=+—8:

Note: Included in the balance as at 30 June 2019 was MOP85,000 (31
December 2018: MOP85,000) paid to Mr. Kong and Ms. Choi as
the refundable rental deposit in relation to the lease of premises 85,0008 7T) EX N FEEAEERBK X T
which are owned by Mr. Kong and Ms. Choi as office of the EAMERRLERBLTBE ZME
Group. ERASERAENRERERS -
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For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

14. CONTRACT ASSETS 14. EHNEE

At 30 June At 31 December

2019 2018

R=-F—NF R=ZZT—N\F

»A=+H +-_A=+—H

MOP’000 MOP’000

TR T TR T

(unaudited) (audited)

(REFZR) (e E=Z)

Contract assets GHEE

Building and ancillary services BEREERE 87,196 86,226
Less: Impairment loss allowance B OREE B (1,208) (504)
85,988 85,722

The contract assets primarily relate to the Group’s right to
consideration for work completed and not billed because the
rights are conditional on the Group’s future performance. The
contract assets are transferred to trade receivables when the
rights become unconditional.

Impairment assessment on contract assets subject
to ECL model

As part of the Group’s credit risk management, the Group
applies internal credit rating for its customers. The debtors are
grouped under a provision matrix into four internal credit rating
buckets (namely: Group 1, Group 2, Group 3 and Group 4)
based on shared credit risk characteristics by reference to past
default experience and current past due exposure of the debtors,
and an analysis of the debtors’ current financial position. The
following table provides information about the exposure to credit
risk and ECL for contract assets which are assessed collectively
based on provision matrix as at 31 December 2018 and 30 June
2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RA%R & R 5 3R aR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

14. CONTRACT ASSETS (continued) 14. EHEE =)
Impairment assessment on contract assets subject ZANGEEBEEXHARNE S B
to ECL model (Continued) EFE S (2)
Contract assets by posting aging as at 30 June 2019 R-F—NFAA=1+HEREFTEDN
EHEE
0-30 31-60 61-90 91-365 Over 365
days days days days days Total
0Z30H 31Z60H 61Z90H 91Z365H B8 365 H At

MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
TEMRT TR TERMART FEMRT FERMART TEMRT

Group 1 E—# 56,760 - 925 3,065 675 61,425
Group 2 | 12,562 883 - 170 243 13,858
Group 3 E=4 4,030 - - - 7,378 11,408
Group 4 e} 493 - - 12 - 505
Total st 73,845 883 925 3,247 8,296 87,196
Impairment loss FHEREBERE

allowance provided - - - 3 1,205 1,208
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Sk e

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

14. CONTRACT ASSETS (continued) 14. 8HNEE =)

Impairment assessment on contract assets subject ZANGEEBEEXHARNE S B
to ECL model (Continued) EFE S (2)

R-FB-NF+ZA=+—HERKRES

Contract assets by posting aging as at 31 December

2018 FHNanEE
0-30 31-60 61-90 91-365 Over 365
days days days days days Total

0%30H 31Z60H 612908 91%365H  #BiE365H A&t
MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000
TRMT FBMT FRMT FRMT FRMT TRMT

Group 1 £—4 39,026 14,948 7,298 989 - 62,261
Group 2 F-4 13,100 - - - - 13,100
Group 3 F=4 3,371 - - 7,377 - 10,748
Group 4 g} = - - 114 3 117
Total st 55,497 14,948 7,298 8,480 3 86,226
Impairment loss FHEREBERE

allowance provided - - - 504 - 504

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and study of other corporates’ default and recovery data from
international credit-rating agencies including Moody’s and
Standard and Poor’s, and are adjusted for forward-looking
information (for example, the current and forecasted economic
growth rates in Macau, which reflect the general economic
conditions of the industry in which the debtors operate) that is
available without undue cost or effort. Such forward-looking
information is used by the management of the Group to assess
both the current as well as the forecast direction of conditions
at the reporting date. The grouping is regularly reviewed by the
management of the Group to ensure relevant information about
specific debtors is updated.
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For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

14. CONTRACT ASSETS (continued)

14. BHEE »

Impairment assessment on contract assets subject
to ECL model (Continuea)

The movement in the impairment loss allowance of contract
assets during the year ended 30 June 2019 is as follows:

ZHENREEBEEARRNE S BIRK
TR B (2
BE_Z-NFRA=TBHILFE &HE
EREBBEREEZSNOT

Not credit-

impaired

FEERE

MOP’000

TR

Balance at 1 January 2018 RZZTE—NF—A—BN&EH 13
Impairment loss allowance recognised EHERM R EEEEE =
Balance at 30 June 2018 (unaudited) RZZ—N\FRAZ+HNES CREEZ) 13
Impairment loss allowance recognised EHERA R EEEEE 491
Balance at 31 December 2018 RZE-N\F+ZA=1+T—BHEH 504
Impairment loss allowance recognised B EREREE B 704
Balance at 30 June 2019 (unaudited) RZZE—NFARA=+HNES CREER) 1,208

Included in the contract assets as at 30 June 2019 was
retention money of MOP31,289,000 (31 December 2018:
MOP30,409,000).

Retention money is unsecured and interest-free and represented
the monies withheld by customers of contract works recoverable
after the completion of default liability period of the relevant
contracts or in accordance with the terms specified in the
relevant contracts, being 1 year to 5 years from the date of
completion of respective buildings and ancillary services and
emergency repair services projects. Accordingly, in respect to
the incomplete projects at the end of each reporting period, the
respective retention money is expected to be recovered beyond
twelve months from the end of each reporting period.

R-ZZE-NAFRA=1TH aHNEERRER
B £31,289,000RFI T (ZE—NF+ZA
=+—H : 30,409,000/2F7T) °

REREEARRLEE ARREPHAH
TR MR - HAlRIER & AR ERE
AEHTAERIRBEES MR H
RUrEl - BB 2 EMAE RS k& REH
BEBKAMES—FERF - Hit > 5
BEREPROARTHKABEME @ Bt & BRF
BefaEsmEPREF T —@ARKD -




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR

14. CONTRACT ASSETS (continueq) 14. BHEE»
Impairment assessment on contract assets subject ZANGEEBEEXHARNE S B
to ECL model (Continued) EFE S (2)

At 30 June At 31 December
2019 2018
R-ZF—NF RZE—NF
»A=+H +-_A=+—H

MOP’000 MOP’000
TRFIT TR
(unaudited) (audited)
(REER) (E&EZ)
On demand or within one year BRERF—FR 4,939 11,442
After one year —Fi& 26,350 18,967
31,289 30,409
15. PLEDGED BANK DEPOSITS/BANK 15. EEARTER RITEBRRE
BALANCES AND CASH 2
Pledged bank deposits represent balances pledged to a bank to
secure the banking facilities (including the bank borrowings and B RITERIERRITERAERRE AR
performance guarantee) granted to the Group, and carry interest SEREMNRITRE (BRETEREEY
at prevailing market rate of 0.01% per annum. BR) MERER RIRITHISFENE0.01%ET R -

As at 30 June 2019 and at 31 December 2018, bank balances

and cash comprise of cash held and short-term bank deposits RZBE—NWFERNA=Z+BEE=_ZE—N\F+=
with an original maturity of six months or less which carry A=+—8 RITERKRSOEMFER S
interest at prevailing market rate of 0.01% per annum. NREVE B A7 E A s AR RS BRERTTF 3
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For the six months ended 30 June 2019 B2 —ZE—HENA=1THI~EA
16. TRADE AND OTHER PAYABLES AND 16. ES5 R H{EAFIBLA R 1A
B

ACCRUALS
At 30 June At 31 December
2019 2018
R=-2—NF R=ZFE—NF
AA=+H +=-A=+—8
MOP’000 MOP’000
TR T TR
(unaudited) (audited)
(REEZX) (&&EZ)
Trade payables B 5 FIE 13,035 15,388
Salaries payable ENEHS 3,135 4,110
Retention payables ERRE S 13,197 13,918
Accruals and other payables FEETIE B R E At e R 3,211 7,073
32,578 40,489

The credit period grants to the Group by suppliers/
subcontractors normally ranges from O to 60 days. The following
is an ageing analysis of trade payables based on the invoice
date at the end of the reporting period:

HEE, HEARTAKENCEESRBE
NFOE60H - UTARBERRRIEER
B HME 5 M RIRRE DT -

At 30 June At 31 December

2019 2018

R==2—NF RZZE—NF

AA=+H +=-A=+-—8

MOP’000 MOP’000

TR 7T TR T

(unaudited) (audited)

(REEZR) (fe&EZ)

0-30 days 0ZF30H 11,492 12,757
31-60 days 31£260H 105 398
61-90 days 61290 H 72 977
91-180 days 91&2180H 320 195
181-365 days 181 £ 365 H - 112
Over 365 days A 365 H 1,046 949
13,035 15,388

ENOERARERANRESRZEAER
BEANNRBETH (BISANERE—F)
RS - RIFHREEEHNER BB - B
PAERNRESHR —FREE -

Retention payables to subcontractors and suppliers are interest-
free and payable at the end of the defect liability period of
individual contracts (i.e. one year after completion of respective
contract). All retention payables are expected to be settled within
one year based on the expiry date of the defect liability period.



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e
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17. 17. SRITEBR

BANK BORROWINGS

During the current interim period, the Group has repaid bank
loans amounting to MOP436,000.

The bank borrowings and other bank facilities including
performance guarantee are secured by:

()  the pledged bank balances of MOP30,900,000 as at 30

RARHE  AREDEERTERESER
#%436,00038FF 7T ©

RITERREMBRITRE (BRBOER)
TE AN B IR

) R-ZZTE-AFAAA=THHNDHFR

7 #5832 /530,900,000 FF T (ZZE— N\
F+ZH=+—H :32,259,0002 F]
T R

June 2019 (31 December 2018: MOP32,259,000); and

ARBRENERERRE -

(i) unlimited deed of guarantee by the Company. (ii)

18. SHARE CAPITAL 18. g A
Details of the share capital of the Company are disclosed as RARIRAFERELOT -
follows:
Number of
shares Amount
[:2vig 4= &%
MOP’000
TRMT
Ordinary shares of HK$0.01 each FRMEEC.01 B LA T AR
Authorised: VERE
At 31 December 2018 (audited), R-ZZ—N\F+_H
1 January 2019 and 30 June 2019 =+—H (&%) -
(unaudited) —ET-NF-H-HBEK
—ZE-NAFXA=+H
(RegZE+%) 10,000,000,000 103,000
Issued and fully paid: BERITREE :
At 31 December 2018 (audited), RZZE—NF+=A
1 January 2019 and 30 June 2019 =+—H (&%)
(unaudited) —ET-NF-HA—BK
—ZE-NAFXA=+H
(RR=EIZ) 1,000,000,000 10,300

FrEEBETRODRAE T EEZEERFA -
BREEMARE  REENERND R T E
R o

All issued shares rank pari passu in all respects including all
rights as to dividends, voting and return of capital.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR & B I SRR =t

For the six months ended 30 June 2019 HE —Z— A FNA=FTHIL/~AA

19. OPERATING LEASE COMMITMENTS 10. REHE RIE
At 30 June 2019, the Group has commitments for future R-ZZE—NFAA=1H KEERERT
minimum lease payments under non-cancellable operating B EHER B R RGERE N FORE -
leases which fall due as follows: HAHBBERWOT

At 30 June At 31 December
2019 2018
R=F—h*F RZE—N\F
AA=+H +-A=t+—H

MOP’000 MOP’000
TRMT TR T
(unaudited) (audited)
(REEFZ) (K& EZ)
Within one year —FR - 817
In the second to fifth year inclusive F_EERF (BEEEME) - 1,481
- 2,298
Operating lease payments mainly represent rentals for office and KEHENREEZERNAERBENHES
quarters. Leases are negotiated and rentals are fixed for terms HMEDKHGE  HelErR—FE2=F"
of one year to three years.
20. RELATED PARTY TRANSACTIONS 20. BBt AR 5
Save as disclosed elsewhere in the unaudited condensed BRACEZGPEE M B RMREMIBLFT
consolidated financial statements, the Group had the following WEREIN  AEERAREBABE T HEEUT
transactions with its related parties during the period: R
Six months ended 30 June
BEAA=+HIEAEAR
2019 2018
—EB-hE —E—)\E
MOP’000 MOP’000
TRMT TR
(unaudited) (unaudited)
(REEX) (RiEEZ)
Rental payment of office to Mr. Kong MRS RIR TR fTHY
and Ms. Choi PAEHERK 254 254
Rental expense of site equipment MM AT R H AR R
to Hang Kin HERX - 238




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Sk e

For the six months ended 30 June 2019 i Z —Z— A FNA=FTHIL/~ AR
20. RELATED PARTY TRANSACTIONS (continueq) 20. Bt AR5 2

Compensation of key management personnel FEEEASRM
The remuneration of directors of the Company, being the key REE ARBIEE(NEEZEEAR) BN
management personnel, during the period were as follows: ST :

Six months ended 30 June
BEZEASA=+HLAER

2019 2018

—E-hF —E-N\F

MOP’000 MOP’000

FRF T THRPFITT

(unaudited) (unaudited)

(REEXK) (REER)

Short-term benefits EHEF 1,494 900

Post-employment benefits BEB R R A 1 1

1,495 901

21. CONTINGENT LIABILITIES 21. HAREE
As at 30 June 2019, performance guarantee of approximately R-E—hENA=1+H ' FB£IUAEERR
MOP40,075,000 (31 December 2018: MOP43,160,000) were P A% AMEL#40,075,000089 7 (ZF
given by a bank in favour of the Group’s customers as security —N\E+=—A=+—8 : 43,160,000;2F3 7T )
for the due performance and observance of the Group’s HNBHOER EEAEBRY BEITRIESFAN
obligations under the contracts entered into between the Group EHEEEZPIIVRSLB N Z2E TR -
and their customers. The Group has contingent liabilities to AEEHRANARAE  UREBEREFREASE
indemnify the bank for any claims from customers under the BREBEAMBENEMBHZBERT - ELY
guarantee due to the failure of the Group’s performance. The ERENRENTIZTRIERER c BAERTY
performance guarantee will be released upon completion of REBHEITRERL  HBEHNMHE17 - R
the contract works. The performance guarantees were granted LHAK NEEEEERE  WEAGEFE
under the banking facilities with details as set out in note 17. At BrAEBELERRZE -

the end of the reporting period, the management of the Group
does not consider it is probable that a claim will be made against
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENmRE DM

BUSINESS REVIEW

On 15 December 2017, the shares (the “Shares”) of Kin Pang
Holdings Limited (the “Company”) were listed (the “Listing”) on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company and its subsidiaries (collectively, the “Group”) is an
integrated construction contractor which provides (i) building and
ancillary services; and (ii) emergency repair services. The services
are required in various building and construction projects in relation
to hotel and casino resorts, infrastructures of electricity and water
supply, and public amenities and utilities (such as carriageways,
footpaths, drains and sewers).

The Group’s revenue was derived from Macau and the Group was
engaged in projects in both private and public sectors. Public sector
projects refer to projects of which the project employer is the Macau
Government, while private sector projects refer to projects that are
not within the public sector. The Group’s customers mainly included
(i) hotel and casino owners or their main contractors; (i) electricity and
water utility companies; and (i) the Macau Government.

During the six months ended 30 June 2019, 22 building and ancillary
services projects with an aggregate contract sum of MOP741.9
million were awarded. The Group had completed 15 building and
ancillary services projects during this period. As at 30 June 2019, the
Group’s backlog included 24 building and ancillary services projects,
with an aggregate outstanding contract sum of MOP962.4 million.

e 4]

R-T—+F+-_A+HA  2BEERERAQF
(IEzED RO (B ) RBEBRERSMER
NE ([P ) ER EM (T LT -

ARABREMBAR (RBIAKE]) /EE
SoARE - REONEEREERS @ &) 2MER
o RS RGN EEE KRS E RN - K
BEHEERRE AHREARAAER (NE
T8 ATT8  BKBRTKE) BRNZ EER
FRZEIAR -

REBHWAKER  BAEELEFLE LA
EWETEE - AERIBEBEEEREARIK
FIEIEE » mALEHWEIEE BlHE A S MBI E 1L
SNNIBE - AEBMEFE EEBIE()BEE RIR L
BB EA A EEAER  ()VEHRKERD
A ¢ R (i) R P B o
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REZEREERKER  LAaNESBEAR7T419
BERMAT AEERAHHEE TR IGEZE
AEERBKEE R-ZT-AFA=1+H K
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

FINANCIAL REVIEW
Revenue

The following table sets forth a breakdown of the Group’s revenue by
business segments during the six months ended 30 June 2019 and
2018:

i 35 [=] R
N

FERIARERBE - NER_T—N\F
AAZ+AIEAEREERS HE SRS

Six months ended 30 June (unaudited)
HEARA=1THLAEA (REFXK)

2019 2018
=F-—NF —T-N\F
MOP’000 % MOP’000 %
TiEMT % TR %
Building and ancillary services EEEEERS 51,210 86.2 147,354 96.1
Emergency repair services 28R 8,176 13.8 5,955 3.9
Total A& 59,386 100.0 153,309 100.0

During the six months ended 30 June 2019, the Group’s total revenue
decreased by approximately MOP93.9 million or 61.3% relative
to that of the corresponding period in 2018. The decrease was
attributable to a decrease in building and ancillary services revenue of
approximately MOP96.1 million or 65.2%. The Group had completed
15 building and ancillary services projects during the period for the six
months ended 30 June 2019. The Group undertook relatively fewer
building and ancillary services projects and those projects undertaken
were of relatively small scale during the period for the six months
ended 30 June 2019.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately MOP9.2 million
or 44.0% to approximately MOP11.7 million for the six months
ended 30 June 2019 from approximately MOP20.9 million for the
corresponding period in 2018. The Group’s gross profit margin
increased to approximately 19.7% for the six months ended 30 June
2019 from approximately 13.6% for the corresponding period in
2018.

The drop in the gross profit was mainly attributable to the decrease
in revenue of the building and ancillary services projects undertaken.
The increase in the gross profit margin was mainly attributable to the
increase in the proportion of gross profit for emergency and repair
services, which had a relatively higher gross profit margin, during the
period for the six months ended 30 June 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

FINANCIAL REVIEW (continuea)

Impairment Loss Allowance of Trade Receivables and
Contract Assets

The Group’s impairment loss allowance of trade receivables and
contract assets was MOP710,000 for the six months ended 30 June
2019 and was nil for the corresponding period in 2018. The Group
applied simplified approach to measure expected credit losses (“ECL”)
which used a lifetime ECL for all trade receivables and contract
assets. To measure the ECL, trade receivables and contract assets
have been grouped based on shared credit risk characteristics.

Other Income, Gains and Losses, Net

The Group’s other income decreased by approximately MOP274,000
or 34.9% from approximately MOP785,000 for the six months ended
30 June 2018 to approximately MOP511,000 for the six months
ended 30 June 2019. Such decrease was mainly attributable to
the decrease in sundry income, mainly the disposal of scraps,
from MOP787,000 for the six months ended 30 June 2018 to
approximately MOP73,000 for the six months ended 30 June 2019,
offset by the increase in bank interest income from MOP1,000 for the
six months ended 30 June 2018 to approximately MOP438,000 for
the six months ended 30 June 2019.

Administrative Expenses

The Group’s administrative expenses increased by approximately
MOPOQ.3 million or 3.8% from approximately MOP7.8 million for the
six months ended 30 June 2018 to approximately MOP8.1 million
for the six months ended 30 June 2019. Such increase was mainly
attributable to the increase in salary of employees and the increase in
directors’ emoluments.

Finance Costs

The Group’s finance costs increased by approximately MOP73,000 or
162.2% from approximately MOP45,000 for the six months ended 30
June 2018 to approximately MOP118,000 for the six months ended
30 June 2019. Such increase was mainly attributable to the increase
in the interest expense by applying the new accounting standard,
HKFRS 16.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

FINANCIAL REVIEW continued)
Income Tax Expense

The Group’s income tax expense decreased by approximately
MOP1.2 million or 63.2% from approximately MOP1.9 million for the
six months ended 30 June 2018 to approximately MOPO.7 million for
the six months ended 30 June 2019. The Group’s effective tax rate
increased from 14.0% for the six months ended 30 June 2018 to
22.1% for the six months ended 30 June 2019.

Profit and Total Comprehensive Income

The Group’s profit and total comprehensive income for the six months
ended 30 June 2019 decreased by approximately MOP9.3 million or
78.2% from approximately MOP11.9 million for the six months ended
30 June 2018 to approximately MOP2.6 million for the six months
ended 30 June 2019, which was mainly attributable to the combined
effect of the aforementioned items.

Basic Earnings per Share

The Company’s basic earnings per Share for the six months ended
30 June 2019 was approximately MOP0.26 cents (six months
ended 30 June 2018: MOP1.19 cents), representing a decrease of
approximately MOP0.93 cents or 78.2% which is in line with the profit
for the period attributable to owners of the Company when compared
to the six months ended 30 June 2018.

Interim Dividend

The board (the “Board”) of directors (the “Directors”) does not
recommend the payment of interim dividend for the six months ended
30 June 2019 (six months ended 30 June 2018: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

CORPORATE FINANCE AND RISK
MANAGEMENT

Liquidity and Financial Resources and Capital Structure

The Group adopts a prudent approach in cash management to
minimise financial and operational risks. The Group’s operations
mainly rely on internally generated cash flows and bank borrowings.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate the
effects of unexpected fluctuations in cash flows.

As at 30 June 2019, the Group had bank balances and cash of
approximately MOP49.2 million (31 December 2018: MOP65.8
million) and had no bank overdrafts (31 December 2018: Nil).

As at 30 June 2019, the Group had an aggregate of pledged bank
deposits of approximately MOP30.9 million (31 December 2018:
MOP32.3 million) that are used to secure banking facilities.

As at 30 June 2019, bank borrowings amounted to approximately
MOP2.1 million (31 December 2018: MOP2.5 million) of which
approximately MOPO.4 million, MOPO.4 million, MOP1.3 million, and
nil (31 December 2018: MOPO0.6 million, MOPO.4 million, MOP1.5
million, and nil) will mature within one year, one year to two years, two
years to five years and more than five years, respectively.

Current ratio increased from 4.7 times as at 31 December 2018 to 5.1
times as at 30 June 2019. It was mainly due to the reduction of trade
payables, accruals and other payables.

Gearing ratio is calculated based on debts including payables incurred
not in the ordinary course of business divided by the total equity as at
the respective reporting dates. Gearing ratio decreased from 1.2% as
at 31 December 2018 to 1.0% as at 30 June 2019. It was mainly due
to the reduction of bank borrowings of MOPQ.4 million during the six
months ended 30 June 2019.

As at 30 June 2019, the share capital and equity attributable to
owners of the Company amounted to approximately MOP10.3 million
and approximately MOP216.2 million, respectively (31 December
2018: MOP10.3 million and MOP213.7 million, respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

CORPORATE FINANCE AND RISK
MANAGEMENT (Continueq)

Operating Lease Commitments and Capital Commitments

At as 30 June 2019, the Group had no operating lease commitments
(81 December 2018: MOP2.3 million).

At as 30 June 2019, the Group had no capital commitments (31
December 2018: Nil).

Contingent Liabilities

As at 30 June 2019, performance guarantee of approximately
MOP40.1 million (31 December 2018: MOP43.2 million) were given
by a bank in favour of the Group’s customers as security for the due
performance and observance of the Group’s obligations under the
contracts entered into between the Group and their customers. The
Group has contingent liabilities to indemnify the bank for any claims
from customers under the guarantee due to the failure of the Group’s
performance. The performance guarantee will be released upon
completion of the contract works. The performance guarantees were
granted under the banking facilities with details as set out in note 21
to the unaudited condensed consolidated financial statements. At the
end of the reporting period, the management of the Group does not
consider it is probable that a claim will be made against the Group.

Exposure to Fluctuations in Exchange Rates and Interest
Rates and Corresponding Hedging Arrangements

The group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Group is
exposed to currency risk primarily through sales proceeds received
from customers and the proceeds from issue of shares upon share
offer that are denominated in a currency other than the group entities’
functional currency. The currencies giving rise to this risk are primarily
Hong Kong dollar.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group’s cash flow interest rate risk is mainly concentrated on the
fluctuation of prevailing market interest rates arising from the Group’s
pledged bank deposits and bank balances and MOP best lending
rate arising from the Group’s variable-rate bank borrowings.

Interim Report /85 &5 2019

HEMEREARERE @

REHERBERERRE

RZZE-NAFARA=1THE FEBETELLHE
EE(CE-N\FT_A=1+—H8 237EAM
JT) °

RZB-NFRA=1TH » KEBEIWEERHEE
(Z2—NEFE+A=+—H: &) -

HAAR

RZB-NFRA=Z+H RITUEKEEFE
X@m AEHH401BERMAT(ZTE-N\F+=
A=+—H:432B8RMIT) WENER 1
RAEBZRETMNETAEERATPATIH
BHETNZEENER AKEREXARAE
AR P A AR B RE ) MAREEREE DO ERA
RERMERT - BOERBNENHTREKIERE
- BROERDBRBRITHER L  FHEHNAK
REZEREAMBRERME21 - RI|BEHK -
AEEERERS WEAEHAAKERLAR -

BE % PR IR B B R HE I A B i = Bk

AEEERONES AN ERKIUAID B
WARZAREBD X - A& B R e 8 % EL
TERBEEBRFPUMMASEERYGEEEIAIN
R B EHER I8 & TS IR RN 1) 3% S 31T
BADERIFTIS R -EL N BERBHNEBEE /BT

R BRI EmINE BRI - AT AREE
BEHINERBERER EERENBRT
K &L B PERNINERR -

MERE M

AEEWREERENETARIEETRELEE
M ERRITER L BITEREENER TS
RN AREBELNF BRI R G B RIRIT B RE £ AR
FIT &R EE R RHRE o



MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

CORPORATE FINANCE AND RISK
MANAGEMENT (Continueq)

Credit Exposure

The Group’s credit risk is primarily attributable to trade receivables,
contract assets, other receivables and deposits, pledged bank
deposits and bank balances as at 30 June 2019 and 31 December
2018.

The Group’s maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge the obligations
by counterparties is arising from the carrying amount of the respective
recognised financial assets as stated in the unaudited condensed
consolidated statement of financial position at the end of the reporting
period.

Management of the Group adopted a policy on providing credit
facilities to new customers. A credit investigation of the customers
or the ultimate customers if those contracts allow the Group to
obtain payment directly from the ultimate customers under certain
circumstances, including assessing financial information, seeking
advice from business partners in relation to potential customers
and credit search, would be required to be launched. The level of
credit granted must not exceed a predetermined level set by the
management. Credit evaluation is performed on a regular basis.

The Group has concentration of credit risks with exposure limited to
certain customers. The top three debtors amounting to approximately
MOP48.7 million (31 December 2018: MOP7.3 million) comprised
approximately 91% (31 December 2018: 64%) of the Group’s trade
receivables as at 30 June 2019. Management of the Group closely
monitors the subsequent settlement of the customers. In this regard,
the management of the Group considers that the Group’s credit risk
is significantly reduced.

The credit risk for pledged bank deposits and bank balances is
considered not material as such amounts are placed in banks with
high credit ratings assigned by international credit rating agencies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS, DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURE

Save as disclosed herein, there was no significant investment,
material acquisition and disposal of subsidiaries, associates and joint
venture by the Company during the six months ended 30 June 2019.

EMPLOYEES

The Group had 114 full-time employees as at 30 June 2019 (31
December 2018: 79).

The Group offers remuneration packages that includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of our employees,
which forms the basis of the decisions with respect to salary raises,
bonuses and promotions.

The Group’s gross staff costs from operations (including the Director’s
emoluments) was approximately MOP17.9 million for the six months
ended 30 June 2019 (2018: MOP20.8 million).

The Company adopted a share option scheme so that the Company
may grant options to the eligible persons as incentives or rewards for
their contributions to the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”) pursuant to the written resolutions passed
on 24 November 2017. The Share Option Scheme enables the
Company to grant share options to the eligible persons as incentives
or rewards for their contributions to the Group. No share option has
been granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 24 November 2017 and up to 30 June
2019.

Interim Report /85 &5 2019

BB ZRARS
Ekﬁﬁ Ek%ﬁ&&

EhRZ
£

=
BARSFAHBEN  ARAARBE-F—NF

NAZTHAERNEARNLEHBAR - BEQF
REERRZERKE ERRBERHE -

E&

RZE—NAEFA=+H"
1145 (=

AEENTHBE R
—N\F+ZA=1+—8:79%) -

AEBEREOFIHGTERRETE BBERALE
fREME - —RME - ARERESUESD
BE BUMEFETRENIE - AKELEH
E-BFEEEHE  UFEEENRE WY
BAPIR0Fr « TEAL BT+ B [ O R SR AL o

HE_Z-hhEXA=THIANAA  AEFEE
BENRETIRA (BREZEHNE) WA179E8 8
SRS (ZZ— N\F : 208 FEMMATT) °

ARRRMBIEE  EARRARAEERA
TREBRE  EFRESHAKEMEERME
By @ -

ERRRfERT 8
ARBRER-F—LF+—- A= +HBEBEEN
EERBREE R RABBER 2 (R REE
2] - BREESARRAMAERALTRE
B (FRREHAKEN TR EE @ R -
E:?—ti—i——ﬂ_—f—@mﬁmza@ﬁé:
Z-NFERA=1TH BEBREREERES
TR 1T FEHEARRK



MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmE D

USE OF PROCEEDS FROM THE SHARE OFFER

The Shares have been listed and traded on the Main Board of the
Stock Exchange since 15 December 2017.

The net proceeds from the share offer (the “Share Offer”) as defined
in prospectus of the Company dated 30 November 2017 (the
“Prospectus”) amounted to approximately HK$72.0 million (equivalent
to approximately MOP74.2 million) (after deducting underwriting
fees and commissions and all related expenses). Such net proceeds
are intended to be applied in the same manner and the same
proportion as disclosed in the Prospectus and the announcement of
the Company in relation to the allotment result dated 14 December
2017. The below table sets out the proposed applications and utilised
amounts of the net proceeds up to 30 June 2019.
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Net proceeds (HK$ million)
FMSREFE(EEET)

Available Utilised Unutilised
GIE2 ) 2EHA RENF
Financing for the issue of performance AR IE B H A B4
guarantees for future projects EREEBEES IR 39.6 36.3 3.3
Acquisition of additional machinery IR R IME L K St
and equipment 14.4 10.8 3.6
Further strengthening manpower HE—TEFTAS 10.8 9.1 1.7
General working capital —REEESR 7.2 7.2 -
72.0 63.4 8.6
As at 30 June 2019, the unutilised net proceeds from the Share Offer WZ-Z—HFNA=+H RMHBENKRE AT
were deposited in the bank accounts of the Group. BREFHETERAEEMIRITRS -

PROSPECTS AND STRATEGIES

Taking into account the redevelopment of gaming and tourism
industry and supportive policies in new construction works, the Group
expects that the demand in the construction industry in Macau will
keep growing.

The Group’s principal business objective is to further strengthen
its position as an integrated construction contractor in Macau. The
Group intends to achieve its business objective by expanding its
scale of operation through its intended effort in actively seeking
opportunities in undertaking additional building and ancillary services
projects and emergency repair services projects, from both existing
and potential new customers, on top of its present scale of operation
and its current projects on hand.

Meanwhile, the Group will start exploring the business opportunities in
other geographical area outside Macau. The Group expects that such
strategy may expand revenue base and achieve long-term growth.
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFO”), which had to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken
or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Long positions in Shares:
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Percentage of

Number of shareholding
Name of Directors Capacity/Nature of interests Shares interest
EEEB o270 $-3:31 KRGEE KRESBSLE
Mr. Kong Kin | Beneficial owner; 675,990,000 67.60%
Interest in a controlled corporation (Note 7);
Interest of spouse (Note 2)
EEREEE BERn#AEAN
zHEE R (A1)
@E ﬁ% Wz (Hi2)
Ms. Choi Fong Lan Interest in a controlled corporation (Note 7); 675,990,000 67.60%

Interest of spouse (Note 2)

wEMZ T THEE S (M)
@Eﬁ%ﬁé &= (Mit2)
Notes:

1. Fortunate Year Investments Limited (“Fortunate Year”) is owned as
to 60% by Mr. Kong Kin | and 40% by Ms. Choi Fong Lan. Under
the SFO, Mr. Kong Kin | and Ms. Choi Fong Lan are deemed to
be interested in all the Shares registered in the name of Fortunate
Year.

2. Ms. Choi Fong Lan is the spouse of Mr. Kong Kin I. Under the SFO,

Ms. Choi Fong Lan is deemed to be interested in the same number
of Shares in which Mr. Kong Kin | is interested, and vice versa.
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DISCLOSURE OF INTERESTS
iR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continueq)
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(i) Long positions in the ordinary shares of associated (i) REEEEEERBPTFE :

corporation:

Percentage of
shareholding

in the
Name of associated Capacity/Nature Number of associated
Name of Directors corporation of interests Shares corporation
R ESEE R
=g LB B S 51 #ERstE igvE 4= HiRE St
Mr. Kong Kin | Fortunate Year Beneficial owner; interest of 200 100%
spouse (Note)
BiEREE T BERBBA
M@ (A7)
Ms. Choi Fong Lan Fortunate Year Beneficial owner; interest of 200 100%
spouse (Note)
wEMEZ T s EREBA
RIS (A3
Note: Fortunate Year is owned as to 60% by Mr. Kong Kin | and 40% Hlat - ImERERBEERGEE LT oRES
by Ms. Choi Fong Lan. Under the SFO, Mr. Kong Kin | and Ms. 60% K& 40% 2k © RIFE F LB K -
Choi Fong Lan are deemed to be interested in all the Shares BEBAERRBEMZ I HER RN ARE
registered in the name of Fortunate Year. Ms. Choi Fong Lan is BREDOMAERD P HEE EE o RELH
the spouse of Mr. Kong Kin I. Under the SFO, Ms. Choi Fong ZLTAEREZEENRR - RIFEH K
Lan is deemed to be interested in the same number of Shares in EIE0 BRI HEARERREE

which Mr. Kong Kin | is interested, and vice versa.

BEEREANERKE RN PR R
.2 IR -

Saved as disclosed above, as at 30 June 2019, there were no other B EXFIEEEIN RZE—AFA=1TH"
interests or short positions of the Directors or chief executive of the AR R EF kT A BB BN AN QR sk E M
Company in the Shares or underlying Shares or debentures of the  1BE#EE (FE& R EH R EIEBRAIXVER) 8987
Company or any associated corporation (within the meaning of Part ki8R (0 Sk (B E % B A bR ook B iR
XV of the SFO) or pursuant to section 352 of the SFO, required to be &8 7 KBRS &A1 28 352 (5 7B A B B e &
recorded in the register or as otherwise notified to the Company and ~ fibiEz sk B - X BRIBEEFRIME R QF]

the Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS
iR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The register of substantial shareholders maintained by the Company
pursuant to section 336 of the SFO shows that, as at 30 June 2019,
the following persons (other than the Directors or chief executive
of the Company) had notified the Company of its interests or short
positions in the Shares or underlying Shares and debentures of the
Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 or Part XV of the SFO:

Long positions in Shares:

EFERRNIG - HEARGRER
SRR E

ARBRIEE 7 R ERGIF 3B IRERFNER
BREMAPER RZT—NAFA=+H T
AL (RRREERZESTHRABRN B
EARARAERARR M AR R EEET
BAEREES RHIBEERPIFEXVERSE 2 %37 2B &
NARARRBHENOEDRIORBEWMT

RGP EIFR -

Percentage of
Number of shareholding

Name of substantial shareholder Nature of interests Shares interest
SRS

TERREZE RERSE K& E BatE

Fortunate Year Beneficial interest 670,000,000 67.00%

I B

Beta Breakers Holdings Limited (Note) Beneficial interest 56,310,000 5.63%

Beta Breakers Holdings Limited (475%) B

Note: Beta Breakers Holdings Limited is a company incorporated in British
Virgin Islands owned by an independent third party.

Short positions in Shares:

Saved as disclosed above, as at 30 June 2019, the Directors are
not aware of any other persons/entities who had, or were deemed
or taken to have any interests or short position in the Shares or
underlying Shares as recorded in the register required to be kept
under section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERARAEMER

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2019.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

EVENT AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring disclosure
that has taken place subsequent to 30 June 2019 and up to date of
this report.

CORPORATE GOVERNANCE

The Company is committed in achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of shareholders of the Company,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 to the Listing Rules. The Board is of the view that for
the six months ended 30 June 2019, the Company has complied
with all applicable code provisions set out in the CG Code except the
deviation from code provision A.2.1 of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMESR

CORPORATE GOVERNANCE (continueq)

Pursuant to code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company
does not have a separate chairman and chief executive officer and
Mr. Kong Kin | currently performs these two roles. The Board believes
that vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring the consistent leadership
within the Group and enables more effective and efficient overall
strategic planning of the Group. Besides, with three independent non-
executive Directors out of a total of five Directors in the Board, there
will be sufficient independent voice within the Board to protect the
interests of the Company and its shareholders as a whole. Therefore,
the Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the
Company at a time when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions of the Company by
the Directors. Upon specific enquiries of all Directors, all of them
confirmed that they have complied with the required standards set
out in the Model Code during the six months ended 30 June 2019.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, consisting of three independent
non-executive Directors, has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and has reviewed the unaudited condensed consolidated
financial statements of the Group and the interim results of the
Company for the six months ended 30 June 2019.

By order of the Board
Kong Kin |
Chairman

Hong Kong, 29 August 2019
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