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INTERIM RESULTS

The board of directors (the “Board”) of Beijing
Enterprises Medical and Health Industry Group
Limited (the “Company”) presents the unaudited
interim condensed consolidated financial statements
of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June
2019, together with the comparative figures for the
corresponding period in 2018. The interim condensed
consolidated financial statements have not been
audited, but have been reviewed by the Company's
audit committee.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

THIE RS EER A2 ERER

For the six months ended 30 June 2019 B E =T —NF A=+ HIENER

2019 2018

“E-hE —E-)\EF

Notes HK$'000 HK$'000

iR FHT Thr

(Unaudited) (Unaudited)

(REEH) (REE&ER)

Revenue LN 4 69,955 83,682

Cost of sales HEMK (43,692) (54,352)

Gross profit 7 26,263 29,330

Other income and gains, net Bt A\ e 58 5 21,006 118,336

Selling and distribution expenses HERNERY (11,164) 16,255)

Administrative expenses fTBREY (76,116) (97,714)

Other expenses Hibfx (19,799) (16,398)

Finance costs BERA 6 (5,261) (4,658)
Share of profits and losses of: EHETRES

ajoint venture —feehZ (1,729) 5

associates NS (11,298) (7,382)

(LOSS)/PROFIT BEFORE TAX BRI (B58) /57 7 (72,098) 5,259

Income tax credit/(expense) FrEREs/ (A%) 8 280 (20,538)

LOSS FOR THE PERIOD HEER (71,818) (15,279)

2 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED itEZEBEREREXSEERAH



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - continued
FHERGSEERAMEERER -

For the six months ended 30 June 2019 &&=

Z-NFRAZTRIEAEA

2019 2018
“E-hE —F-N\E
HK$"000 HK$'000
Thn Tz
(Unaudited) (Unaudited)
(REBEH) (REER)
OTHER COMPREHENSIVE LOSS AhrEEE
Other comprehensive loss that may A HEEN EE
be reclassified to profit or loss BRER2AER
in subsequent periods:
Exchange differences: BHEE:
Translation of foreign operations BERNER (6,803) (17,649)
Reclassification adjustments for a foreign ~ EAFIE &I EH
operation disposed of during the period JEFNERE = 781
Share of other comprehensive o) =G
incomef(loss) of an associate Hfp2ENE
(B#8) 1,057 (13312)
Net other comprehensive loss ARHETEENIBER
that may be reclassified to profit or loss B EMREERTE
in subsequent periods (5,746) (18,180)
Other comprehensive loss that will not HEEEETeEHN IS
be reclassified to profit or loss BacEt2RER:
in subsequent periods:
Equity instruments designated at fair value  JEE BABEMEENE
through other comprehensive income DATEIRR([ER
("FVOCI"): At 2EYENAT
B3 ) R T A :
Changes in fair value ATEEE (12,158) (15,876)
Net other comprehensive loss that will notbe E#HEETEEHIER
reclassified to profit or loss in subsequent B A2 EERZE
periods (12,158) (15,876)
OTHER COMPREHENSIVE LOSS HEEM2ERE
FOR THE PERIOD, NET OF TAX NRHE (17,904) (34,056)
TOTAL COMPREHENSIVE LOSS HE2EFRAE
FOR THE PERIOD (89,722) (49,335)
AR INTERIM REPORT 2019 3



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - continued
THBRReREREtEERER- K

For the six months ended 30 June 2019 BiZ =T —NFA=1+HI~EA

2019 2018
“E-0F —T0\F
Note HK$'000 HK$'000
153 Fhn T
(Unaudited) (Unaudited)
(REBEH) (REER)
Loss attributable to: THALEEER :
Owners of the parent SYNSE 2N (60,570) (8,898)
Non-controlling interests FERER (11,248) (6,381)
(71,818) (15,279)
Total comprehensive loss THATEGEE
attributable to: BiaeE
Owners of the parent SRAEEA (77,071) (39,552)
Non-controlling interests FirRER (12,651) (9,783)
(89,722) (49,335)
LOSS PER SHARE ATTRIBUTABLE TO BARLERER
ORDINARY EQUITY HOLDERS OF BEEAERL
THE PARENT SRER 10
Basic and diluted ERREE HK(1.00) cents HK(0.15) cents

(1.00)78 4l

(0.15) 7L

4 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tiZERE@EEEXEMERAT



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
FHE RS M BRRE

30June 2019 —FT—AFA=1+H

30 June 31 December
2019 2018
“E-NF —ZN\F
~A=+A +ZA=+-—-A
Notes HK$’000 HK$'000
fizE T#x TET
(Unaudited) (Audited)
(REBER) (&8 %)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BRERRE 11 82,928 78,500
Investment properties REYE 462,089 471,239
Right-of-use assets EREEE 2.2 480,497 -
Prepaid land lease payments BRLEES = 511,233
Property under development BERYE 426,783 391,184
Goodwill ma 183,949 183,949
Other intangible assets HiEpEE 7,828 7,929
Investment in a joint venture R-HEEtE 2 BE 7,640 9,374
Investments in associates REENR 2 %E 490,737 500,897
Equity investments designated BEREREMEEK
at FVOC| AR TESE
BATH 19 213,077 225,494
Deferred tax assets ﬁﬁﬁlﬁﬁﬁ 5,256 =
Prepayments and deposits B FIENRRE 114,369 36,155
Total non-current assets B EERE 2,475,153 2,415,954
CURRENT ASSETS RBEE
Inventories 5 27,673 29,190
Trade receivables B FER 12 50,334 37,565
Prepayments, deposits and other BEFE  Be R
assets Hi&E 343,236 340,393
Due from related parties EWEER T 18 95,574 88,435
Financial assets at fair value FREZAATETIR
through profit or loss (“FVPL") ([BBBHEALTE
B WK ZEREE 19 92,399 65,308
Restricted bank balances XBHEITE R = 11,755
Cash and cash equivalents BeNBL2EED 471,294 764,118
Total current assets REEERE 1,080,510 1,336,764
CURRENT LIABILITIES REBEE
Trade payables LGS 13 15,248 19,338
Other payables and accruals HibERHIER
EH 188,230 196,369
Interest-bearing bank and other borrowings £t 88877 % E {5k 134,589 69,595
Lease liabilities HEaE 2.2 6,954 =
Due to a related party EA—aWEs%E = 28,998
Tax payable AR 1,029 36,337
Total current liabilities MBEELEE 346,050 350,637
NET CURRENT ASSETS RBEEFE 734,460 986,127
TOTAL ASSETS LESS CURRENT BEERRDAR
LIABILITIES 3,209,613 3,402,081

FFEAFRE INTERIM REPORT 2019



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION - continued
THBRRSMBRRR-E

30June 2019 —E—AFA=1+H

30 June 31 December

2019 2018
—E-hF —E-N\F
#A=+A +=A=t-H
Notes HK$'000 HK$'000
i3 TR THT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT LIABILITIES *RBEE
Other payables Hi MR 4,253 4,047
Interest-bearing bank borrowings HERITER - 117,553
Lease liabilities HEaE 2.2 7,916 =
Deferred tax liabilities EREHEAE 149,801 147,436
Total non-current liabilities BB ERE 161,970 269,036
Net assets BEZE 3,047,643 3,133,045
EQUITY i
Equity attributable to BAREEAERL
the owners of the parent %
Share capital A 14 1,215,789 1,212,280
Reserves =1 1,559,427 1,635,687
2,775,216 2,847,967
Non-controlling interests FERER 272,427 285,078
Total equity plals 3y 3,047,643 3,133,045

6 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED itEZEBEREREXSEERAH



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
THERRSREEER

For the six months ended 30 June 2019 EE—Z—NAFA=1+HIL~EA

Attributable to owners of the parent

%}
Equity-
settled Fair value
share- reserve of
Share  Statutory based Exchange  financial Non-
Share  premium surplus~ payment Other ~ fluctuation assets  Accumulated controlling Total
capital  account reserve reserve  reserves reserve  at FVOCI losses Total  interests equity
gad
g
RiikE HATE
HRhA -

HERYE  EEAR EiNg oREEZ
B BRERE Li] fBE  EpEE fif  OVEAE  RMER B GEREE 4
Notes ~ HKS'000 ~ HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
kg T TER T TER T TEn T TEn T TEn THn
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(B840 (REER) (REER) REER) (REER) (RERM) REER)  (REER) (REER)  (RERR)  (REER)

note 14)  (note 14) (note 15)
(M) (W) (Hitts)
At Janury 2019 RZg-1E
-A-A 1212280 1,770,388 13,59 98217 18114 (91,19) 828 (201787 2,847,967 285078 3,133,045
Loss for the period 7 - - - - - - - (60,570) (60,570) (11,248) (11,818
Other comprehensive e

{loss)fncome for (F8)/ g
the period:
Exchange differences BERNERN
on tanslation of freign Eiz8
operations - - - - - (5,891) S = (5,891) (912) (6,803)

Fair value loss on equity HERBALND
instruments designated as EUEIATE

finance assets Sz REIE
at Ol 20TEEE o = e = o - (e - (e (o1 (12t68)
Share of other comprehensive el
income of an associate DAZEH
et = - - - - 1057 - - 1,057 - 1,057
Total comprehensive loss BRIERRAE
forthe pecd - - - - S e @S0 oo el sl
Issue of considerationshares  E/TRER( 1 3509 754 - - - - - - 4,263 - 4,263
Share of reserves of FE-FRENT
an associate i - - (2400 - - - (240 - 0
Equity-settled share-based! RiEggHBRA
payment arangements EdiEve: 15 - - - u - - - - u - a
At30 June 2019

(unaudited]

1215789 17,142 135%6¢  985Mt 1IeMt (95963 16611 (2623857 2775216 22421 304768

*  These reserve accounts comprise the consolidated = ZEHBEELEEBES BT

reserves of HK$1,5659,427,000 (31 December 2018: MR 24 A 5 1,559,427,000 7B
HK$1,635,687,000) in the condensed consolidated T(ZE—NFE+=-A=+—8":
statement of financial position. 1,635,687,0005&7T) °

FHA¥R4 INTERIM REPORT 2019 7



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY - continued

PSRRI R &
For the six months ended 30 June 2019 BiZ =T —NFA=1+HI~EA
Attributable to owners of the parent
SCETIN
Equty-
settled Fair value
share- reserve of
Share Statutory based Exchenge financial Non-
Share ~ premium suplus— payment Other ~ fluctuation assets  Accumuated controling Total
capital account eserve 1eSeIVe  [ESEIves 18s8rve atFVOCI [osses Total  interests equity
Higgs
Ikt
HERE AR Elng )
Bt RhaE B BE  EMBE L ZifgE & pEhER  sER
Notes HK$ 000 HKS 000 HK$ 000 HKS 000 HK$ 000 HKS'000 HKS'000 HK$ 000 HKS'000 HKS 000
it Tin Thn Tin Thn Tin Thn Thn Thn Thn Thn
(aed  (raded W) (raded  Uaded  Uade)  (radel W) (Uaded  Uade] (v
(FEBR) (RER%) (REBN) (REER) (REBR)  (REBR)  (REBR)  (REBR) (REBR) (REER)  (REEM)
fnote 14 fnote 14) (note 18
(W) () (H15)
At January 2018
1209648 1,767,756 11,365 99,634 13118 (16,860) - (196468 2,888,193 2180 3170013
Adjustment on adoption of W??éwfﬁiﬂw
HKFRS 15, net of tax Y
o o o o o o o (2m {17l S {17l
Adustmentonadoptionof - RAER B4 2
HKFRS 9 i%ﬂﬂ?ﬁﬁ - S S 5 o S 51,967 (52,082) (115) S (115)
Restated balance
at 1 January 2018 1209648 1767756 11,365 99,634 13,118 16,8601 51967 8771 2887850 28180 316967
Loss for the period - - - - - - - (8,898 8,8%8) (6,381) 15,279)
Other comprehensive income/
(loss| for the period:
Exchenge differences on 3.0
translation of foreign &hﬁﬂ
operations = - - - - (14.247) - - (14.247) (3402 (17,649)
Reclassficaton adustments for ~ BERE
foreign operations disposed M;J%Z
of during the period ’ﬂ” - - S S S 781 S S 781 S 781
Fair value loss on equity
instruments designated as
financia assets at FVOCI 74 iy
TEZOVEER = = S = = - (15878 - (15878 - (15878
Share of other comprehensive (5 —FBEATH
Joss of an associte Lh2AER - - - - -3 - -3 -3
Totel comprehensive loss BECAERLE
or the period - - - = - (w7 (15876) (88% (39552 (9783 W93
[ssue of consideration shares 1 2632 2632 - - - - - - 5,264 - 5,264
Capital contribution from
non-controling shareholders - - - - - - - - - 49 un9
Disposal of a subsidiary - - - - 1m - - - 11 9,048 10,165
Share of reserves of
an associate g - - - - 2,604 - - - 26% - 26%
Equity-settled share-based i %% L‘W
payment aangements ARATER 15 » L L 4881 B - - - 468 . 468
Transfer of share option reserve  NEREERE
upontheexpiry of e share~ EBEREEE
option - > ~ (2,568) - - - 2568 - - -
At30 June 2018
1202280 1770388 11,365 101,948 16,929 31,638) 36091 (29510 2,862,256 305804 3,168,060
* HUMWRBEREEEMH®B

* The asset revaluation reserve of HK$9,106,000, which
is included in other reserves arose from a change in
use from an owner-occupied property to an investment
property carried at fair value before 1 January 2018.

9,106, 0005%77:

RER=

REME -

8 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED tiZERE@EEEXEMERAT
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

PHIERGEESRER
For the six months ended 30 June 2019 #ZE=T—hF/xA=+HILXMEA
2019 2018
Z2-nE —2)\f
Notes HK$'000 HK$'000
ik Tin AL
(Unaudited) (Unaudited)
(REEHR) (KEER)
(Loss)/profit before tax: BHAI(BE) /i - (72,098) 5,269
Adjustments for: EJEMT%@’FEE% :
Finance costs BENE 6 5,261 4,658
Share of profits and losses of a joint FElE—RMagtE aMRk
venture 78 1,729 =
Share of profits and losses of associates ElBENE RN RER 11,298 7,382
Interest income %IJg WA 5 (16,395) (26,450)
Amortisation of intangible assets B AERY 7 n 481
Depreciation of property, plant and % BRREAENE
equipment 7 4,633 5,241
Depreciation of right-of-use assets/amortisation ﬁﬁ%’éﬁ?ﬁ%/ Bttt
of prepaid land lease payments BEMTEY 7 10,842 9,139
Fair value losses/(gains) on investment REMEND ?@Eﬁ 2/
properties, net (h#) 5% 5 6,898 (72,041)
(Gain)/loss on disposal of items of property, LENE  BERE
plant and equipment BER(KE)/ BB 5 (96) 34
Equity-settled share option expense RiEEEBRERS 15 297 4,882
Dividend income from a listed investment TRENRSBA 5 (718) (287)
Gains on disposal of subsidiaries HENBARNYE 5 (63) (15,320)
Gain on disposal of financial assets HEARERNATE
at FVPL Sz S BEENNG - (277)
Fair value losses on financial liabilities, net TRE ;Z NEEETFS 210 716
Fair value losses on financial assets BREBRNATRESE, 8
at FVPL, net RELAVEFETE 5 6,558 7,303
Impairment of trade receivables JENE SERTRE 7 67 19
Impairment of other receivables HiEMFERE 7 - 16,279
Impairment of property under development RERERE 7 19,074 -
Write-off of other receivables HEE R 7 658 -
(21,173) (52,882)
Decrease in inventories FERD 1517 6,418
Increase in trade receivables R SIS (12,836) (17,833)
Increase in prepayments, BHZE - BeRAMEY
deposits and other receivables TIEEM (20,453) (17,301)
Increase in property under development REREEN (3,580) (220,871)
(Decrease)fincrease in trade payables ENESER(AD) /&0 (4,090) 3,590
(Decrease)fincrease in other payables and ~ EMERHEREHBR
accruals (B2)/%m (3,795) 16,168
Decrease in restricted bank balances XBHIRTERAD 5,962 =
Effect of foreign exchange rate EXLHYLTH
changes, net 17,453 1,653
Cash used in operations BEMARS (41,595) (281,058)
PRC corporate income tax paid BRREIRERER (2,057) (1,718)
Net cash flows used in operating activities ~ R&EBFAELTEEE (43,652) (282,776)

FFEAFRE INTERIM REPORT 2019 9



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS - continued
THBRRERERER K

For the six months ended 30 June 2019 BiZ =T —NFA=1+HI~EA

2019 2018
“B-NE —E-N\F
HK$'000 HK$'000
TEn FAT
(Unaudited) (Unaudited)
(REER) (REER)
CASH FLOWS FROM INVESTING REZEBHBRENE
ACTIVITIES
Interest received BIKHE 7,502 7,699
Dividend received from a listed BRBLETREZRE
investment 718 287
Repayment of loans by third parties E-HEBEN 5,561 169,801
Loans to third parties ME=FREER (68,033) (47,788)
Purchase of items of property, BEVE BERREEE
plant and equipment (20,642) (9,011)
Proceeds from disposal of items of HENE  BERFZEEREE
property, plant and equipment ZFRHIE 303 267
Additions to investment properties 7‘5&&%% - (1,421)
Disposal of subsidiaries HERBA (22) 7,650
Proceeds on return of the investment ~ —f& WM”TZ}XﬁmLL
of an associate 868 -
Investment in an associate i ﬁ%ﬂ?ﬁ’ﬁxé (1,632) (18,429)
Purchases of financial assets at FVPL ﬁ%ﬁﬁﬂ?ﬁ AR BT8R
ﬁpﬁé‘ (34,195) (60,669)
Proceeds from disposal of HEEBEEARNTETIR s 28,276
financial assets at FVPL LEMEEFGHE
Increase in prepayments, deposits and ~ TATFUE - &4 KA MER
other receivables OB - (13,515)
Purchases of equity instrument at E%E%E%@E‘rﬂ%@”ﬁlﬁ?&
AN TEFI8 2 RATA - (100,000)
Increase in non-pledged time deposits EAHXH%F FH PR
with original maturity of over three “ARAZEERTH
months when acquired B (28,419) S
PRC corporate income tax paid on HREEHEAPELE
investing activities FriEHt (35,319) (97,338)
Net cash flows used in investing &é,ﬁ:‘.éf}ﬁﬁﬁfﬁﬁ
activities mEFE (173,310) (134,191)
CASH FLOWS FROM FINANCING REEDHRERSRE
ACTIVITIES
New bank loans HBRITER = 169,718
Repayment of bank and other EERTRAMER
borrowings (52,716) (62,028)
Interest paid BAFE (34,699) (4,689)
Capital contribution from 3H Hxﬁx%&ﬁ
non-controlling shareholders - 24,719
Principal portion of lease payment HENFZKEHD (2,713) -
Decrease in restricted bank balances  ZB&RITEHML 5,793 -
Net cash flows (used in)/from REEE(FE) /58
financing activities mEFE (84,335) 117,720

10 BEIING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS - continued

PHIERGERSRER &
For the six months ended 30 June 2019 #Z=T—hF/xA=+HILXMEA
2019 2018
“B-NE “E-N\F
HK$'000 HK$'000
TEn FAT
(Unaudited) (Unaudited)
(RBER) (REER)
NET DECREASE IN CASH AND CASH ~ B¢ RBE&ZEWHS BE
EQUIVALENTS (301,297) (299,247)
Cash and cash equivalents at BIRE KA EEN
beginning of the period 764,118 47,175
Effect of foreign exchange rate ExEHYETE
changes, net (19,946) (6,312)
CASH AND CASH EQUIVALENTS AT BABRERBSESEN
END OF THE PERIOD 442,875 165,616
ANALYSIS OF BALANCES OF REeRRSSENERIN
CASH AND CASH EQUIVALENTS
Cash and bank balances Be RBITRER 114,336 125,863
Time deposits EHER 356,958 40,012
Cash and cash equivalents as stated ~ ESBREABIBRR R TR
in the condensed consolidated e RAEEEN
statement of financial position 471,294 165,875
Time deposits and principal protected R EEH R E|H# A B
structure deposits with original —ERzZESEERR
maturity of over three months when RAGHUETR
acquired (28,419) (259)
Cash and cash equivalents as stated ~ ESFRSAHERERATY
in the condensed consolidated ReRALEEN
statement of cash flows 442,875 165,616

FFEAFRE INTERIM REPORT 2019 n



NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

12

CORPORATE INFORMATION

Beijing Enterprises Medical and Health Industry
Group Limited (the “Company”) is a limited
liability company incorporated in the Cayman
Islands and its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) since 26 April
2002. The registered office of the Company is
located at Century Yard, Cricket Square, Hutchins
Drives, P.O. Box 2681 GT, Grand Cayman, British
West Indies.

In the opinion of the directors, as at 30 June
2019, the major shareholder of the Company
is Beijing Properties (Holdings) Limited, which
is incorporated in Bermuda, ultimately held by
Beijing Enterprises Group Company Limited
and the shares of which are listed on the Stock
Exchange.

During the period, the Company and its
subsidiaries (collectively referred to as the
“Group”) were involved in the provision of
medical care, health care and geriatric care related
services and products in the People’s Republic of
China (the "PRC").

BASIS OF PREPARATION AND

ACCOUNTING POLICIES

2.1. BASIS OF PREPARATION
The interim condensed consolidated financial
information for the six months ended 30
June 2019 has been prepared in accordance
with HKAS 34 Interim Financial Reporting.
The interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group's annual
consolidated financial statements for the year
ended 31 December 2018.

ARER

R RREXEEBRAR
(IExraA]) ARASES M
KIZBRAR - HRHBEZ
TE_FUNA-_+NHEESR
BBERSMBRAR (B
Frl)ER LT o RARZ M
EEAIACentury Yard, Cricket
Square, Hutchins Drives, P.O.
Box 2681 GT, Grand Cayman,
British West Indies °

EERAE R-ZT—NLFXHA
=t+HB  AAREERRAILR
ER(ER)BRAR - ERER
(BB AR A RN EFEZMAK
I mibREREEAR AR &
BREEH - AR LW -

B - RNRR R EME AR (5
I AEE])RhEARKE
(TPEDRHER  EERELZ
R IR R Em -

RREERETHHRE

2.1. RAEE%E
HE-_ZT—NF~A=1+H
LWENER 2R EARGRAAR A B
BERDIBBEREE £
BI85 34 5% 70 B B 75 #R &
2 - PEARGRAAR A IS E R
WA BEFEMEREMS
—ERREE - WREEK
EBBEE-_T—)\F+=A
= t+—HIFENFELEE
B 5 eRR —OHEIRE -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

2. BASIS OF PREPARATION AND 2. FEHEEpDEeHKE-&
ACCOUNTING POLICIES - continued

2.2. CHANGES IN ACCOUNTING POLICIES AND 22 EBHERBEESH

DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information
are consistent with those applied in
the preparation of the Group's annual
consolidated financial statements for the year
ended 31 December 2018, except for the
adoption of the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs")
effective as of 1 January 2019.

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation
HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or

Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Annual Improvements Amendments to HKFRS 3, HKFRS 11,
2015-2017 Cycle HKAS 12 and HKAS 23

Other than as explained below regarding the
impact of HKFRS 16 Leases, Amendments to
HKAS 28 Long-term Interests in Associates
and Joint Ventures and HK(IFRIC)-Int 23
Uncertainty over Income Tax Treatments,
the new and revised standards are not
relevant to the preparation of the Group's
interim condensed consolidated financial
information. The nature and impact of the
new and revised HKFRSs are described
below:
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

2. BASIS OF PREPARATION AND 2. FEHEEDEHKE-&

ACCOUNTING POLICIES - continued

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

14

(a)

HKFRS 16 replaces HKAS 17 Leases,
HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-
Int 15 Operating Leases - Incentives
and HK(SIC)-Int 27 Evaluating the
Substance of Transactions Involving
the Legal Form of a Lease. The
standard sets out the principles for the
recognition, measurement, presentation
and disclosure of leases and requires
lessees to account for all leases under
a single on-balance sheet model.
Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17.
Lessors will continue to classify leases
as either operating or finance leases
using similar principles as in HKAS 17.
Therefore, HKFRS 16 did not have any
financial impact on leases where the
Group is the lessor.

The Group adopted HKFRS 16 using
the modified retrospective method
of adoption with the date of initial
application of 1 January 2019. Under
this method, the standard is applied
retrospectively with the cumulative
effect of initial adoption as an adjustment
to the opening balance of accumulated
losses at 1 January 2019, and the
comparative information for 2018
was not restated and continues to be
reported under HKAS 17.
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

2. BASIS OF PREPARATION AND 2. FEHEEpDEeHKE-&
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

22 S BRRKRESS &

(a) Adoption of HKFRS 16 — continued (a) RMBBHGRELER
E165 — &
New definition of a lease HENHER

Under HKFRS 16, a contract is, or
contains a lease if the contract conveys
a right to control the use of an identified
asset for a period of time in exchange
for consideration. Control is conveyed
where the customer has both the right to
obtain substantially all of the economic
benefits from use of the identified asset
and the right to direct the use of the
identified asset. The Group elected to
use the transition practical expedient
allowing the standard to be applied
only to contracts that were previously
identified as leases applying HKAS 17
and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not
identified as leases under HKAS 17 and
HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under
HKFRS 16 has been applied only to
contracts entered into or changed on or
after 1 January 2019.

At inception or on reassessment
of a contract that contains a lease
component, the Group allocates the
consideration in the contract to each
lease and non-lease component on the
basis of their standard-alone prices.
A practical expedient is available to a
lessee, which the Group has adopted,
not to separate non-lease components
and to account for the lease and the
associated non-lease components (e.g.,
property management services for
leases of properties) as a single lease
component.
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

2. BASIS OF PREPARATION AND 2. FEHEEDEHKE-&

16

ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

Adoption of HKFRS 16 — continued

As a lessee — Leases previously
classified as operating leases

Nature of the effect of adoption of
HKFRS 16

The Group has lease contracts for
various items of office buildings and
lands. As a lessee, the Group previously
classified leases as either finance
leases or operating leases based on
the assessment of whether the lease
transferred substantially all the rewards
and risks of ownership of assets to the
Group. Under HKFRS 16, the Group
applies a single approach to recognise
and measure right-of-use assets and
lease liabilities for all leases, except for
two elective exemptions for leases of
low value assets (elected on a lease
by lease basis) and short-term leases
(elected by class of underlying asset).
The Group has elected not to recognise
right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (ii)
leases, that at the commencement date,
have a lease term of 12 months or less.
Instead, the Group recognises the lease
payments associated with those leases
as an expense on a straight-line basis
over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019
were recognised based on the present
value of the remaining lease payments,
discounted using the incremental
borrowing rate at 1 January 2019 and
included in lease liabilities.

22 S BRRKRESE &

(a)
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
(a) Adoption of HKFRS 16 — continued

As a lessee — Leases previously
classified as operating leases —
continued

Impacts on transition — continued

The right-of-use assets for most
leases were measured at the amount
of the lease liabilities, adjusted by
the amount of any prepaid or accrued
lease payments relating to the lease
recognised in the statement of financial
position immediately before 1 January
2019. All these assets were assessed for
any impairment based on HKAS 36 on
that date. The Group elected to present
the right-of-use assets separately in the
statement of financial position.

For the leasehold land and buildings (that
were held to earn rental income and/
or for capital appreciation) previously
included in investment properties and
measured at fair value, the Group has
continued to include them as investment
properties at 1 January 2019. They
continue to be measured at fair value
applying HKAS 40.

The Group has used the following
elective practical expedients when
applying HKFRS 16 at 1 January 2019:

e Applied the short-term lease
exemptions to leases with a lease
term that ends within 12 months
from the date of initial application

2. RREEREABE K
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(a)
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

2. BASIS OF PREPARATION AND 2.
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
Adoption of HKFRS 16 — continued

18

(a) HR4M

RREEREBE - &
22 ENBERBER2S - &

BRM IS ER

F16% — &

As a lessee — Leases previously EEEBA—zZaiDHE
classified as operating leases - BREHENHEE-E&
continued
Impacts on transition — continued AR
e Used hindsight in determining the e HANHBEE
lease term where the contract Bt HRER
contains options to extend/ BEMNEE &
terminate the lease AErERAFX
wEHER
The impacts arising from the adoption of RZZE—h&—HA—H
HKFRS 16 as at 1 January 2019 are as HNE BB mELER
follows: F16HMTENMT ¢
Increase/
(decrease)
O
HK$'000
FHT
(Unaudited)
(REFEZ)
Assets EE
Increase in right-of-use assets EREEEEM 532,020
Decrease in prepaid land lease  FBff 3 &R 2
payments (511,233)
Decrease in prepayments, other  FE{TFRIE « Hth UL FRIE &
receivables and other assets H & =R (17,227)
Increase in non-current assets  JERENEE K B E BB
and total assets 3,560
Liabilities a&
Increase in lease liabilities HEBFELM
— current portion —mEIE S 2,459
Increase in lease liabilities HEaELgmMm
- non-current portion —ERBEH S 1,101
Increase in total liabilities BEEEEN 3,560
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
(a) Adoption of HKFRS 16 — continued

As a lessee — Leases previously
classified as operating leases —
continued

Impacts on transition — continued

The lease liabilities as at 1 January
2019 reconciled to the operating lease
commitments as at 31 December 2018 is
as follows:

RREER S BEK - &
22 SN BRERBER2S - &

(a)

RNE B BME LR
F165% — &

ERFEBA—2ZADE
AEEHENHEE-&

AR
R-ZZ—hF—HA—H
WHEEEHER T
—N\F+_A=+—8H
R4S BT EAPEHER I
T

HK$'000
FET
(Unaudited)
(RIEEZ)
Operating lease commitments R=-Z—N\F+=-A=+—H
as at 31 December 2018 RS HERIE 6,570
Weighted average incremental R-ZT—HFE—AF—HH
borrowing rate as hnHE 938 & 18 R =
at 1 January 2019 6.00%
Discounted operating lease RZZ-hE—A—H8
commitments as B AAIR G E T E A
at 1 January 2019 6,308
Less: commitments relating B BHAE MM T HER
to short-term leases BE-ZT—NF+=A
and those leases with =+ —HZHIERD
a remaining lease term HE B FE
ending on or before
31 December 2019 2,748
Lease liabilities as RZZE-—hF—A—HBH
at 1 January 2019 HEAE 3,560
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

2. BASIS OF PREPARATION AND 2. FEHEEDEHKE-&

20

ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

Adoption of HKFRS 16 — continued

As a lessee — Leases previously
classified as operating leases —
continued

Summary of new accounting policies
The accounting policy for leases
as disclosed in the annual financial
statements for the year ended 31
December 2018 is replaced with the
following new accounting policies upon
adoption of HKFRS 16 from 1 January
2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-
of-use assets are measured at cost, less
any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. When
the right-of-use assets relate to interests
in leasehold land held as inventories,
they are subsequently measured at the
lower of cost and net realisable value
in accordance with the Group's policy
for “inventories”. The cost of right-of-
use assets includes the amount of lease
liabilities recognised, initial direct costs
incurred, and lease payments made at
or before the commencement date less
any lease incentives received. Unless
the Group is reasonably certain to obtain
ownership of the leased asset at the
end of the lease term, the recognised
right-of-use assets are depreciated on
a straight-line basis over the shorter
of the estimated useful life and the
lease term. When a right-of-use asset
meets the definition of investment
property, it is included in investment
properties. The corresponding right-of-
use asset is initially measured at cost,
and subsequently measured at fair value,
in accordance with the Group's policy for
“investment properties”.
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
(a) Adoption of HKFRS 16 — continued

As a lessee — Leases previously
classified as operating leases —
continued

Summary of new accounting policies —
continued

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at
the present value of lease payments
to be made over the lease term. The
lease payments include fixed payments
(including in-substance fixed payments)
less any lease incentives receivable,
variable lease payments that depend
on an index or a rate, and amounts
expected to be paid under residual value
guarantees. The lease payments also
include the exercise price of a purchase
option reasonably certain to be exercised
by the Group and payments of penalties
for termination of a lease, if the lease
term reflects the Group exercising the
option to terminate. The variable lease
payments that do not depend on an
index or a rate are recognised as an
expense in the period in which the event
or condition that triggers the payment
occurs.
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

2. BASIS OF PREPARATION AND 2. FEHEEDEHKE-&

22

ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

Adoption of HKFRS 16 — continued

As a lessee — Leases previously
classified as operating leases —
continued

Summary of new accounting policies —
continued

Lease liabilities — continued

In calculating the present value of
lease payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the interest
rate implicit in the lease is not readily
determinable. After the commencement
date, the amount of lease liabilities
is increased to reflect the accretion
of interest and reduced for the lease
payments made. In addition, the carrying
amount of lease liabilities is remeasured
if there is a modification, a change in
future lease payments arising from
change in an index or rate, a change
in the lease term, a change in the in-
substance fixed lease payments or a
change in assessment to purchase the
underlying asset.

(a)

22 S BRRKRESE &
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
(a) Adoption of HKFRS 16 — continued

As a lessee — Leases previously
classified as operating leases —
continued

Amounts recognised in the interim

2. RREEREABE K
22 SN BRERBER2S - &

(a)

RNE B BME LR
F165% — &

ERFEBA—2ZADE
AEEHENHEE-&

R BG4 & BT AR

condensed consolidated statement of SR IB KPR S
financial position and profit or loss BH
The carrying amounts of the Group's AEENEREEER
right-of-use assets and lease liabilities HEaBENERmERD
and the movement during the period are AEBMT :
as follow:
Right-of-use assets
EREEE
Office Land use Lease
buildings right Sub-total liabilities
WAZET AR gt HEGE
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn
Asat1January 2019 R-ZE-h%E
-A-B 3,849 528,171 532,020 3,560
Additions ANE 14,259 - 14,259 14,259
Depreciation expense  HEHT (2,976) (8,263) (11,239) -
Transfer to property ~ BREEZREDE
under development - (53,364) (53,364) -
Interest expense FERE% = - - 395
Payments ES - - - (3,108)
Exchange realignment  [E 3 353 (232) (947) (1,179) (236)
Asat30June2019 R-E-hE
AAZTH 14,900 465,597 480,497 14,870

The Group recognised rental expenses
from short-term leases of HK$2,485,000
for the six months ended 30 June 2019.

BHEZZ—NLFXA
Z+HIEAMEA A%
ERRAEPEEnES
Fis22,485,000/8 7T ©
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

2. BASIS OF PREPARATION AND

24

ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES - continued

(b)

Amendments to HKAS 28 clarify that
the scope exclusion of HKFRS 9 only
includes interests in an associate
or joint venture to which the equity
method is applied and does not include
long-term interests that in substance
form part of the net investment in the
associate or joint venture, to which the
equity method has not been applied.
Therefore, an entity applies HKFRS
9, rather than HKAS 28, including the
impairment requirements under HKFRS
9, in accounting for such long-term
interests. HKAS 28 is then applied to
the net investment, which includes the
long-term interests, only in the context
of recognising losses of an associate
or joint venture and impairment of
the net investment in the associate
or joint venture. The Group assessed
its business model for its long-term
interests in associates and joint ventures
upon adoption of the amendments on
1 January 2019 and concluded that the
long-term interests in associates and
joint ventures continue to be measured
at amortised cost in accordance with
HKFRS 9. Accordingly, the amendments
did not have any impact on the Group's
interim condensed consolidated financial
information.
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

2. BASIS OF PREPARATION AND 2. FEHEEpDEeHKE-&
ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

(c)

HK(IFRIC)-Int 23 addresses the
accounting for income taxes (current
and deferred) when tax treatments
involve uncertainty that affects the
application of HKAS 12 (often referred
to as “uncertain tax positions”). The
interpretation does not apply to taxes
or levies outside the scope of HKAS
12, nor does it specifically include
requirements relating to interest and
penalties associated with uncertain
tax treatments. The interpretation
specifically addresses (i) whether an
entity considers uncertain tax treatments
separately; (ii) the assumptions an
entity makes about the examination of
tax treatments by taxation authorities;
(ili) how an entity determines taxable
profits or tax losses, tax bases, unused
tax losses, unused tax credits and tax
rates; and (iv) how an entity considers
changes in facts and circumstances.
Upon adoption of the interpretation, the
Group considered whether it has any
uncertain tax positions arising from the
transfer pricing on its intergroup sales.
Based on the Group's tax compliance
and transfer pricing study, the Group
determined that it is probable that its
transfer pricing policy will be accepted
by the tax authorities. Accordingly,
the interpretation did not have any
significant impact on the Group's
interim condensed consolidated financial
information.

(c)

22 S BRRKRESS &

BB (BBRHBEHRER
BEZEg)—#EB%23
SERENRIBREE A
SR ERBESSH
ERIFE12HENTHEE
MO LMﬁ(Tﬁm
RISAR ) BT SR
(W%&ﬁﬁﬁ@ﬁﬁ
o ZBERETERR
S A SR ERE125%
HEIMNOTLIE BB -
MEH NIRRT
TRIERRIE 5 AR R4
mRETIMRE © %A
PRI ()
LBEBEENETHIE
BIEAE (BB
TSR AR TR IE IR
EREE MR (i)
BB T ERT S
FIskFiEE S - BE -
KEERBEEE - x5
AREREMHE &
wi%mm%§$§
RiEREs - AEEE
K%M&E%%%%E
E%EE&HIE El|
ARHHENEETE
0 42 ) 7R B S B
Moo ERAREBRIGE
BREZTERRE KN
EERARISHEARA
EEMEERTER
o AL ZIBEREY
EE AR EE R B R
(A B IS E BHER T
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

3. OPERATING SEGMENT INFORMATION 3. RESEER

For management purposes, the Group has one HEEMS  AEEBE-HE—
single operating and reportable segment, which EERAWMEDE  AIRME
is the provision of medical care, health care and B ERELSERBERENE
geriatric care related services and products. All of e REBMAKEEERA L
the Group's operating results are generated from BE—oE HITEZINSEE
this single segment, and accordingly, no segment B iR REBIERBEEK
information is presented. During the period, the AR B A o

Group’s non-current assets were substantially
located in Mainland China.

4. REVENUE 4. KA
An analysis of revenue is as follows: WADFIAT :

For the six months
ended 30 June
BEASA=tTHLEAEA

2019 2018
—®-nE —TN\F
HK$'000 HK$'000
F#T Tt

(Unaudited) (Unaudited)
(RBEX) (REEZ)

Revenue from contracts with KEBPAEHZ
customers A
Sales of goods HEMMm 62,608 76,283
Rendering of services RHRHS 7,347 7,399

Total revenue from contracts with REBF & 42
customers I A 4858 69,955 83,682
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

4. REVENUE - continued 4. WA-&
Disaggregated revenue information for revenue KEREAHZIRAZ @A
from contracts with customers &t
For the six months
ended 30 June
BEXA=1+HIEAREAR
2019 2018
—E-AFE —Z-N\F
HK$'000 HK$'000
FAT FAT
Type of goods or services REnREERE 2
Sale of furniture and woods BHE A B AR 61,221 75,623
Rendering of services IRAARRS 7.347 7,399
Others Hih 1,387 660
Total revenue from contracts KEBFEEK 2B
with customers 69,955 83,682
Geographical markets b 38 T 35
Mainland China AR A 69,955 83,682
Timing of revenue recognition EFUR A Ry RS
Goods transferred at a point RE—BREZEREN
in time B 62,608 76,283
Services transferred over time 8 B e EE R 19 AR 75 7,347 7,399
Total revenue from contracts with KARPAHZEBIRA
customers 69,955 83,682
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

5. OTHER INCOME AND GAINS, NET 5.
An analysis of the Group's other income and

28

gains, net are as follows:

Hahg A R W 558
AREBEZEBIRA RKEFES
W :

For the six months
ended 30 June
BZEAA=1+HLEAEA

2019 2018
—E-hAE ZT-N\F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other income Hib A
Bank interest income IRITHIBULA 5,748 1,806
Other interest income H bR B U A 10,647 24,644
Gross rental income e ABEE 13,408 11,656
Dividend income B A 718 287
Sundry income HMIEW A 1,075 358
31,596 38,751
Gains/(losses) W (EE)
Foreign exchange differences, [ 3 =58 %58
net 8,917 -
Fair value losses on financial BBEBZE A FES
assets at FVPL, net IR EMEEY
RN EREEFHE (6,558) (7,303)
Fair value losses on financial cRMmEeENATFE
liabilities, net g i=he et (210) (716)
Gains/(losses) on disposal of HEDE BEK
property, plant and H R
equipment, net (E18)/F%8 96 (34)
Gains on disposal of subsidiaries HEWNB R RIS 63 15,320
Gains on disposal of financial HEBBERUAT
assets at FVPL BIEZEeREE
ol - 277
Fair value (losses)/gains on REYENRNTFE
investment properties, net (B18),/ W %58 (6,898) 72,041
(4,590) 79,585
27,006 118,336
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

6. FINANCE COSTS 6. BMEMRA
An analysis of finance costs is as follows: RMERARZ T -

For the six months
ended 30 June
BEARA=+THLEXEA

2019 2018
—g-nE —B—N\F
HK$'000 HK$'000
THR T

(Unaudited) (Unaudited)
(REEEXR) (REFEZ)

Interest on lease liabilities HEEEFE 395 =

Interest on bank and other IRITREMMERZ
borrowings & 4,866 8,234
Less: interest capitalised AW EBREFE - (3,576)
5,261 4,658
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

7. (LOSS)/PROFIT BEFORE TAX 7.
The Group's (loss)/profit before tax is arrived at
after crediting/(charging):

BRBAT (B51R) A
AR (E1E) 8FE
AEA (0B T RIS IR E

For the six months
ended 30 June
BZEAA=1+HLEAEA

2019 2018

—B-hAE —EN\F

HK$'000 HK$'000

FER FAT

(Unaudited) (Unaudited)

(REER) (CREFE®R)

Cost of inventories sold BEFERAR 38,064 50,724
Cost of services provided RERBK A 5,628 3,628
Depreciation e 4,633 5,241

Amortisation of other intangible  F ff & i & A= 44
assets 72 481

Depreciation of right-of- EREEERE/

use assets/Amortisation of A I EE R

prepaid land lease payments 11,239 9,139
Less: amount capitalised o BRI EEE (397) =

10,842 9,139

Equity-settled share-based BHREEREEN

payment expense for MRS E AR (D

directors and employees BEBMNRAX 257 3,604
Equity-settled share-based A R B R

payment expense for MR E AR D

consultancy services BEBMNREX 40 1,278
Foreign exchange differences, X ZRF5E

net 8,917 (7,627)
Impairment of trade receivables & 5 &k BE Zom & 67 119
Impairment of other receivables  H fih E U ZR 1B i (& - 16,279
Impairment of property under ERAPMERE

development 19,074 -
Write-off of other receivables i 5 L b jE W BB 658 -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

No Hong Kong profits tax had been provided as
there were no assessable profits arising in Hong
Kong during the period (six months ended 30 June
2018: Nil).

PRC CORPORATE INCOME TAX

Under the PRC income tax laws, PRC enterprises
are subject to corporate income tax at a rate of
25% except for certain PRC subsidiaries which
are entitled to a preferential tax rate at 10% and
15%.

CANADA WITHHOLDING TAX ON INTEREST
INCOME

The Group is subject to Canada withholding tax of
5% on the gross interest income arising from its
loan where Canada is the place provided to the
borrowers.

The share of tax credit attributable to an associate
of HK$496,000 (six months ended 30 June 2018:
tax charge of HK$282,000) is included in “Share of
profits and losses of associates” in the condensed
consolidated statement of profit or loss and other
comprehensive income.

8. INCOME TAX 8. 8%
For the six months
ended 30 June
BEAA=tHLLAEA
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEER) (RIEEZ)
Current BNER
— PRC corporate income tax — RN EMETH 1,611 3,626
Current BN &R
- Canada withholding tax —mEXF Bl A
on interest income BB 457 431
Deferred IRIE (2,348) 16,481
Total tax (credit)/charge for RIS R
the period (k) Hx4sE (280) 20,538
HONG KONG PROFITS TAX ERFEH

H 7 A O I B B A AR R
APUREN - I ER BB FEHR
ERBEEZE_T—N\FA
=+BIEREA &) -

PEDEREHR
RIEFRBEAEEE  PEMSEEA
B E2B% BT EAER -
BT AUREBERFREI0% K15%
BFR R BB A RIBR AN o

MEXFZWAFENB

REERRS% 2T ERRINE
REE T REZ EREENT L
WA BRI RNTEHI

R —HBLAATNHEERL
496,000 T(HEZE=_T—N\F
ANAZ+TAIEAMEA : HEBERX
282,000 ) st A BRER A 1B
HRHEMEEKEERE [ ERB
BRRZ R REE]
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 &&=

9.

10.

11.

32

F-NFARAZTRIEAEA

DIVIDEND

The directors of the Company do not recommend
any payment of interim dividend to shareholders
for the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share
amounts is based on the loss for the period
attributable to ordinary equity holders of
the parent of HK$60,570,000 (six months
ended 30 June 2018: HK$8,898,000), and the
weighted average number of ordinary shares of
6,062,368,000 (six months ended 30 June 2018:
6,052,992,000) in issue during the period.

No adjustment has been made to the basic loss
per share amounts for loss attributable to ordinary
equity holders of the parent presented for the six
months ended 30 June 2019 and 2018 in respect
of dilution as the impact of the share options and
share awards outstanding had an anti-dilutive
effect on the basic loss per share amounts.

PROPERTY, PLANT AND EQUIPMENT
During the six-month period ended 30 June
2019, the Group acquired items of property, plant
and equipment at a total cost of HK$9,769,000
(30 June 2018: HK$7,204,000). During the six-
month period ended 30 June 2019, items of
property, plant and equipment with a net book
value of HK$207,000 (30 June 2018: HK$301,000)
were disposed of by the Group, resulting a net
gain of HK$96,000 (30 June 2018: a net loss of
HK$34,000)

10.

11.

RE
RRRERIL N A RRIK
BE_ZT-NAFRA=THBILR
BEAZHHARE(BE-Z—N
FRA=ZTHIEREAR - £) -

BRAREEESER AEN
BRER

tﬁﬁ%m&ﬂa 1% B
TEBREREAR
Jéé‘s}a60570000/&7z(
Z—-NFA~NA=1H
A : 8,898,000 7T ) -
ANEETE @szjm 15
6,062,368,000 f% ( & =
_/\E/\ﬂ +E|_U:/\f.ﬂ3
6,052,992,0000% ) 5

>
@ R
C B oy

'S%N H & 5

A W E || ol

P TR 1 A 7T 168 i FBU A 2 B 40 22 D
HERERNBRARESER -
BAARREEHBE—FT—NF
R-Z—N\FRA=+HILKRAE
A28 RAREBRERSE
NG ER N FREREEED
EfRIFHE -

RBEE-_ZT—AEX~A=Z+H
EAEASE AEEEEY
¥ BMEMEHEEE  BRAA
9,769,000 L (=ZE— N\F XA
=+H :7,204,000/7T) ° RE
E-ZT-NEXNA=THLNE
AHiM - AEBELERTFES
207,000 T (ZE— NERXA
=10 : 301,000 T)HME -

BEREEBEE @ EEXWRIEF
%896,0008 T (—ZE— \FR~ A
=18 : E8FE534,00087T) °
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

12. TRADE RECEIVABLES 12.

An ageing analysis of the trade receivables as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as
follows:

EWE SRR
RERERR @ BUE 5 ERFIRE
ZHEENBR BB ENRR D
T

30 June 31 December

2019 2018
—B-hAE —E)N\F
~A +=A
=tH =t—H
HK$’000 HK$'000
FHExT T
(Unaudited) (Audited)
(REEZX) (EFEZ)
Within 3 months =EARN 26,331 12,849
Over 3 months =@ANE 24,003 24,716
50,334 37,565
13. TRADE PAYABLES 13. ERE SR

An ageing analysis of the trade payables as at the
end of the reporting period, based on the invoice
date and net of loss allowance, is as follows:

RIEBR - BANEZFERIEE
ZARRNBEBBRENRED
W :

30 June 31 December

2019 2018

—E-hE —ZT-N\F

~A +=A

=+R  =+-A8

HK$’000 HK$'000

FHET FHT

(Unaudited) (Audited)

(REER) (&%)

Within 3 months =EAR 9,194 10,974
Over 3 months =AU E 6,054 8,364
15,248 19,338
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

14. SHARE CAPITAL

34

14. R

30 June 31 December

2019 2018
—E-hE —ZE-N\F
~A +=A
=+A =T H
HK$'000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REEXR) (EFE=Z)
Authorised: ERE
10,000,000,000 ordinary 10,000,000,000/%
shares of HK$0.2 each SFRAEE.2ETTZ
(2018: 10,000,000,000 of EimAx
HK$0.2 each) - )N\F:
10,000,000,000R%
FRmEE.2EIT) 2,000,000 2,000,000
Issued and fully paid: BEETRAR :
6,078,944,027 ordinary 6,078,944,027F%
shares of HK$0.2 each FREE.2E T
(2018: 6,061,399,027 of 3 A
HK$0.2 each) —F-)N\F:
6,061,399,027% &
REEE0.2787T) 1,215,789 1,212,280

For the six months ended 30 June 2019, the
movement in the Company’s share capital is due
to the issue of consideration shares in connection
with acquisition of Beijing Spirit Commerce &
Trading Limited (“Beijing Spirit”). On 21 June
2019, the Company allotted and issued an
aggregate of 17,545,000 new ordinary shares
of the Company at HK$0.243 per share as the
third instalment of the share consideration for
the acquisition of Beijing Spirit. The aggregate
fair value of the 17,545,000 ordinary shares,
determined by reference to the closing quoted
market price of the Company's shares on
Stock Exchange at issuance date, amounted
to HK$4,263,000, of which HK$3,509,000 and
HK$754,000 were credited to the share capital
and share premium account of the Company,
respectively.

REBEZE-Z—NAFA=+AL
NEA  ARBIRAEE TR
BB REENEERAA
(TERBE ) MBEITRERS -
R-ZZE—AFENA=-+—8"
NQFIREIN0.2438 T 2 B
Bic % [ 317 & ££17,545,000 &
ARBFEBE  EHKELL
REENRMOREZE =8
X ° 17,545,000 % @R ~ 4
ANFE(EL2ERR BB R
THEEB AR KT Em
EEE ) &4,263,00008 7T 0 EH
3,509,000 7T & 754,000 7% 7T
2 BIEE AR B A AR A K B% 1 )
G
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

15. SHARE-BASED COMPENSATION 15. LRG0 &2
SCHEMES

SHARE OPTION SCHEMES B RELTE
2002 Scheme —EEF5E
The Company operated a share option scheme RARRZEZZFMNAZ+X
effective from 26 April 2002 (the “2002 HRBET —IEERETEI( =
Scheme"”). The 2002 Scheme expired in April TEE-_FFHE]) —TEE-F
2012. The provisions of the 2002 Scheme shall AER—E——FWAREm-° =
remain in full force and holders of options granted TBE - FAE| G HEET BN
under it prior to such termination shall be entitled 7 ML RENERENES
to exercise the outstanding options pursuant to ANFEABEIERT - A EIREZ
the terms of it until expiry of the said options. STEIRIERITE R ARITE ZER
#-BEZEERBERERERAL -
The following share options were outstanding R BT _FEE T EA
under the 2002 Scheme during the period: TEZERENT
2019 2018
—E-hE —T-N\E
Weighted Weighted
Number of average  Number of average
share option exercise share option exercise
outstanding price  outstanding price

e RAT6E il RS HARTTEE T3
BRERE TRE BRERE 6B

‘000 HK$ ‘000 HK$
T4 BT T B
At 1 January ®—A—AH - - 4,838 0.954
Lapsed during the period  HINE %% - - (4,838) 0.954

At 30 June WAR=+H - - - -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

15. SHARE-BASED COMPENSATION

36

SCHEMES - continued

SHARE OPTION SCHEMES - continued

2013 Scheme

On 24 May 2013, the Company adopted a new
share option scheme (the “2013 Scheme”) to
replace the 2002 Scheme. The eligible participants
and the terms of the 2013 Scheme is the same
as 2002 Scheme. No share options were granted
during the period under the 2013 Scheme (six
months ended 30 June 2018: Nil).

15. U SN BETE &
BRELE - &
—E—-=FiE
R-ZZ—Z=ZFFA-_+WMA K

"T%@%ﬁﬁﬁﬂx%ﬁiﬂ”_v

—ZFFHEDUBRKR =TT
FiHE - _T—_Enﬁrzﬂz/\é
RS EE R FRE — DT —F5t
S8R - B - EBERED R
BoE-=FHIRHEE=
Z-NFRA=ZTHIEAEA

) o
The following share options were outstanding A —E—=FEETER
under the 2013 Scheme during the period: TEZEBRENT :
Weighted
Number of average
share option exercise
outstanding price
i RATEE nEEH
BREHE TEE
‘000 HK$
T4 BT
At 1 January 2019, RZE-—NF—A—AK
30 June 2019 —ET-hERA=1+AH 338,000 0.57
Weighted
Number of average
share option exercise
outstanding price
WATE BT
fERR S 1128
'000 HK$
T BT
At 1 January 2018 RZE—-NF—A—H 353,000 0.57
Forfeited during the year FARBRK (15,000) 0.58
At 31 December 2018 RZZT—NF+=A
ey aal= 338,000 0.57
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

15. SHARE-BASED COMPENSATION 15.

SCHEMES - continued

SHARE OPTION SCHEMES - continued

2013 Scheme - continued

The exercise prices and exercise periods of the
share options outstanding at 30 June 2019 and

BARRAD XY RO Fa a8 —

"

A B A ) —
¥ =Tl a

—E-NFRZE-NFRA

:-I— B EARITE R BRI E 21T

2018 are as follows: BRITEHAT :
2019 2018
—E-hF —N\F Exercise price Exercise period
Number of Number of
options options per share* per share
BREHE fEfR S e BRITEE BRATREER
‘000 '000 HK$
F1n F1n &I
166,500 176,500 0.61 note (a)
Bfi s (a)
171,500 176,500 0.53 note (b)
P 5 (b)
338,000 353,000
Notes: Bz -
(a) First 30% of the options granted were vested from (a) EI%CEEMBEERER -

(b)

2 April 2016, second 30% of the options granted
were vested from 2 April 2017 and remaining 40%
of the options granted were vested from 2 April
2018. Upon the lapse of the vesting period, the
share options are exercisable until 1 April 2025.

First 30% of the options granted were vested
from 28 January 2017, second 30% of the options
granted were vested from 28 January 2018 and
remaining 40% of the options granted were vested
from 28 January 2019. Upon the lapse of the vesting
period, the share options are exercisable until 27
January 2026.

The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues,
or other similar changes in the Company’s share
capital.

FFEAFRE INTERIM REPORT 2019

—NFUNA_BRERE - ﬁ%:
HINEFRLERES =T
—+tENA-—BREE - Mt
T40% EREERES =T
—NENA—BERE - RE
BHIARE - BRERZ
ZREMA— BRI FITE o

HI30%NEOELEREE ZZ
—tF-A=Z+N\BEES -
E_HERLI0%ERES
—E-NF-A=Zt+N\BEE
B - MR T40% B & H iR
BE-ZE-NAF-A=-tNBE
BB NBEHANE  BR
Fgﬁ/\_’?_/\ifﬂi‘f"ta
AR FATLE »

FERHE 2 1T B R AR B

FTAMEAR TR i
LB T T LA B -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

15. SHARE-BASED COMPENSATION 15. UG A& —

16.

38

SCHEMES - continued

SHARE OPTION SCHEMES - continued

2013 Scheme - continued

In respect of the share options granted, the
Group recognised a share option expense of
approximately HK$297,000 for the six months
ended 30 June 2019 (six months ended 30 June
2018: HK$4,882,000).

At the end of the reporting period, the Company
had 338,000,000 share options outstanding. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 338,000,000
additional ordinary shares of the Company,
which represented approximately 5.6% of the
Company’s shares in issue as at that date, and
additional share capital of HK$67,600,000 and
share premium of HK$124,860,000 (before issue
expenses).

PLEDGE OF ASSETS
As at 30 June 2019, the Group's bank loans were
secured by:

(i) mortgages over the investment properties
situated in the PRC, which had an aggregate
carrying amount at the end of the reporting
period of HK$358,872,000 (31 December
2018: HK$367,838,000);

(i) mortgages over a right-of-use asset, which
had an aggregate carrying amount at the end
of the reporting period of HK$217,094,000
(31 December 2018: the same land use right
of HK$239,545,000);

16.

®

BRETE -
—E-=FiE-E
REOEREMNERENS - &
EERRBEE-_ZT—HLE~A
=+ HIEANEAERERER
¥ #1297,0008 T (EHE=-=F
—NFEARNA=Z+HIEAEA :
4,882,000 7T ) °

RBEEBHR  ARAEB
338,000,000 5 14 & 77 # 88 I&
T o RBARNRIRITERNEE
EEITENRITENBRER
& ] % 77 338,000,000 % AN 2~
RIFEANEBAR - AR BN Z
AEETRMDAE.6% @ LA K&
Hn67,600,000 % JT & BX AR LA K
124,860,000 7% 7T 2 I& 17 & (&
(RETEITHX) ©

BEEERF
RZZB-NFRA=1TH K&
B2 SRITEFUA TSI ER

(i) FBAURFEZEEYER
B ERREER 2 BRA
{8 /& 358,872,0007% 7T ( —
T—-NF+=-_A=+—8":
367,838,000/ 7T) :

(i) AEAEEEER  HER
REHRZ2BEEEES
217,094,000 & 7Tt ( = &
—\#+=A=+—A:[
— 1 b {5 F #£ 239,545,000
BT

A 3

Al
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

16.

17.

PLEDGE OF ASSETS - continued

(iii) the pledge of certain of the Group's time
deposits amounting was HK$5,706,000 as of
31 December 2018;

(iv) mortgages over the properties situated in
the PRC, which had an aggregate carrying
amount at the end of the reporting period
of HK$55,089,000 (31 December 2018:
HK$57,394,000).

In addition, as at 30 June 2019, the Group's bank
loans of HK$20,462,000 (31 December 2018:
HK$30,815,000) were guaranteed by certain third
parties.

COMMITMENTS
The Group had the following capital commitments
at the end of the reporting period:

16.

17.

EEEF-&

(il RAZE—NEFE+_A=+—
H - B8 XEE A H
5,706,000/ 0 2 & T £ H
BT

(iv) AR B2 Y EEA -
ERFEHRZBEREE
/455,089,000 7T ( — &
—N\EFE+=-_A=+—8:
57,394,000/ 7T ) °

oy RZZE—AEFEXA=T
A A&EEA2020,462,0008 T
(ZE—N\E+-_A=+—8:
30,815,000/8 70 ) Z $RITE KA
BETE=ZFER-

i
REBRREPRENTEARA

30 June 31 December

2019 2018
—E-hEF T N\F
~A +=A

=tH =t—H
HK$’'000 HK$'000
FERT FHET
(Unaudited) (Audited)

(REEZ) (B=z)

Contracted, but not provided for: 2 ET4){B KRB :

Land and buildings T RIEF

85,450 63,266
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

18. RELATED PARTY DISCLOSURES

In addition to the transactions detailed
elsewhere in this Interim financial information,
the Group had the following transactions with
related parties during the period:

40

(a)

18. B IHE
(a) B ULHEMEEREME

BNFEal 2 X B

REE R

MBI ETIATR

5

For the six months

ended 30 June

BEAAZTHLEAMEA

2019 2018
—E-hEF T—\F
Notes HK$'000 HK$'000
B FiEx FEL
Interest income from RE—BEFZHE
a director WA (i) S 1,845
Interest income from RE—MBAR
a company jointly ?%%H@‘ﬁ/\ W
controlled by certain BB R A2 FE
directors of the Company WA (ii) 3,757 4,092
() On 28 October 2016, the Group i) R=ZZET—X"E+A
entered into a loan facility agreement _Jr)\E REEEAR
with Mr. Wang Zheng Chun, a NEIEETIEHRE

director of the Company, pursuant to
which, the Group provided a loan of
HK$135,000,000 for a term of twelve
months, bearing interest at 4.5% per
annum. A handling fee of HK$1,200,000
was charged and deducted upon the
first drawing of loan facility. On 30
June 2017 and 1 November 2017,
HK$20,950,000 and HK$52,050,000
of loan facility, respectively were
received and HK$5,725,000 of related
interest receivable was received. The
Group provided a loan extension of the
remaining principal of HK$62,000,000
for a term of twelve months, bearing
interest at 6.0% per annum. On 7
November 2018, the remaining principal
of HK$62,000,000 and related interest
receivable of HK$3,720,000 were
received, respectively, resulting no
interest income was accrued during the
period (six months ended 30 June 2018:
HK$1,845,000).

ﬁ%%ﬁﬂémi g
I AEERE—F
135,000,000/ L 2 &
=11 ek )= I
HEFELE%ETE -
2 Y B 1,200,000 7T
ZFEB YR ERIE
BEFRBEENR - R
:f tix\ﬂerEl
F—F—+F+—A
—B - BRBRAHES
Rl A& 20,950,000 7 T
& 52,050,000 /& JT A9

BREE - ARE K
5,725,000% 7t #) 43 2
FEWF S - REETH
™ 7K % %8 62,000,000
BITIR BRI - A
H12M@ A8 - XLRFEF
REO0%sHE - M- Z
—NE+—A+tH %
T A 4 %8 62,000,000
78 7T & A B e R B
3,720,000 7t % Bl &
BEUER - EEEAR I
EEFBWA(BE=
E—NEXA=THI
ﬂlﬂ 1,845,000

FH\
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

18. RELATED PARTY DISCLOSURES
- continued

(a)
(ii)

— continued

On 17 July 2017, the Group entered into
a loan facility agreement with Jinfu N.A.
Real Estate Investment Limited (“Jinfu
N.A."), a company partly invested by
Mr. Zhu Shi Xing, Mr. Gu Shan Chao
and Mr. Liu Xue Heng, the executive
directors of the Company, pursuant to
which, the Group provided to Jinfu N.A.
a loan of CAD13,400,000 (equivalent to
approximately HK$84,019,000), which
is due at 20 July 2020 bearing interest
at 10% per annum. On 20 July 2017,
the Group entered into a loan facility
supplementary agreement with Jinfu
N.A. and its subsidiary, 1121695 B.C.
Ltd., pursuant to which, the borrower
of the loan was changed from Jinfu
N.A. to 1121695 B.C. Ltd. During the
period, the Group earned an interest
income of CAD637,000 (equivalent
to approximately HK$3,757,000) on
the loan to 1121695 B.C. Ltd. The
remaining principal of HK$79,955,000
and the relevant interest receivable of
HK$15,619,000 as at 30 June 2019 were
jointly and severally guaranteed by Mr.
Yu Lu Ning, a third party, Mr. Zhu Shi
Xing, Mr. Gu Shan Chao and Mr. Liu Xue
Heng.

18. B A IHE — &

(a)

—&

(ii)

R-T—+&F+A++
B AEEBR$SFI
ETHEREBRA
Al (l&Eix])(—MH
HARNBIMITEBMRT
WAgt  BEBEENR
EELEdHRE
ZRENFINERRBE
WE o Bt AKE
meEtERE—F
13,400,000 07T (8 &
7 4984,019,0007% 7T )
ZEH O R-_E-F
FHA-+HEE I
BEMRI0%ETE -
RZZE-hFLA=+
B AEEHESEILE
FHEHKTEARF1121695
B. C. Ltd. 5T E F @b
BEWrims Bt
BEXNERABESE
X2 F 451121695
B.C.Ltd. = #1W » &
£ B4 T 1121695
B.C. Ltd. /9 & X B B
B U A 637,000H07T
(%8 & % #3,757,000
BIL) c RZZE— A
FXNA=Z+TH #T
K % %8 79,955,000
BT R EWREEA S
15,619,000 78 Jt A &
ZHBEELE R
WA BEREENR
2248 % A& £ F) K {6 5
BR o

Jin
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

18. RELATED PARTY DISCLOSURES 18 BMArHE—&
- continued
(b) Compensation of key management personnel (b)
of the Group:

AEBTEZEBARZ
fHiE

For the six months
ended 30 June
BEAA=THLAEA

2019 2018

—E-hEF —T-N\F

HK$'000 HK$'000

FTER FHT

(Unaudited) (Unaudited)

(REER) (REEZ)

Fees ake 1,080 1,350
Salaries, bonuses, allowances — FEl - FE4T ~ EELZ

and benefits in kind EWEA 2,936 2,381
Equity-settled share RS BB IRAER X

option expense 195 3,045

4,211 6,776
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the
Group's financial instruments, other than
those with carrying amounts that reasonably
approximate to fair values largely due to the short
term maturities, are as follows:

19. €M ITEZAFERAFE

& A%
AEENERIA(RAGEE
ATAMZIMFRBEMEATF
EAEREEERN) ZREER
AFEMT

Carrying amounts Fair values
HREE AFE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
—E-hnE —ET-N\F ZEBE-hE —T-NF
~A +=A Y +=A
=tH =+-—H =+H =+-—H
HK$'000 HK$'000 HK$'000 HK$'000
THT THT TR THT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (BER) (REER) (BER)
Financial assets SREE
Financial assets at FVPL  i&i@1B2IRATE
FENEREE 92,399 65,308 92,399 65,308
Equity investments EERERAMEE
designated at FVOCI WHRATFESE
MEmTA 213,077 225,494 213,077 225,494
305,476 290,802 305,476 290,802

Financial liabilities SREE

Consideration payable st AH#MEMNZIEZ
included in other ERRE
payables

4,063 - 4,063

Management has assessed that the fair values
of cash and cash equivalents, restricted bank
balances, trade receivables, amounts due from/
to related parties, trade payables, financial assets
included in prepayments, other receivables
and other assets, interest-bearing bank and
other borrowings, lease liabilities and financial
liabilities included in other payables and accruals
approximate to their carrying amounts largely due
to the short term maturities or floating interest-
bearing of these instruments.

ERECHBRELREER
) - RRBIRITER - BRES
R B RN BRE A
e E S8R - sT ATRNFUR -
Hitb e lmoa kA EEN SR
BE FHERITREMER A
EABEA R ARMBERNFRIEAR
T ERANSRAENATER
HEEmERE  TERERZZE
TAMPIRHFEREHINZEHM X

e
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. €@ TEZ A ¥ ERAFE

44

OF FINANCIAL INSTRUMENTS - continued
The Group's finance department headed by the
finance manager is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments. The
finance manager reports directly to the chief
financial officer and the audit committee. At
each reporting date, the finance department
analyses the movements in the values of financial
instruments and determines the major inputs
applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The
valuation process and results are discussed with
the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

B —&

N2 B i B 7% A IR R R B IS D
BEETERMIAQNTENEN
BERRIEFF - BB B E A
BREREZZEERS - VT
BERY  UBHIMERTA
BEZSIETHEMBERR
ABE - MEAVBEEEZL
Ei - HERFMERSFESE
BEBERWMR - HPHRE
EHBEREZR -

BRBCAEREES  SREE
RAENATHERBBREINN
ZHEETRAERXGHZTAZA
RS LT IERBRE A
ISEEIWNSSI=I
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEERDRERRE M BENME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. €T EZ A ¥ ERAFE

OF FINANCIAL INSTRUMENTS - continued
The fair value of a listed equity investment is
based on quoted market prices. The fair values of
the fund investments are based on value quoted
by the relevant institutions. The fair value of
a derivative instrument is estimated using the
Black-Scholes model with the underlying equity
interest value determined under the income
approach. The fair value of the other unlisted
equity investment designated at FVOCI or FVPL
have been estimated using a market-based
valuation technique based on assumptions that
are not supported by observable market prices
or rates. The valuation requires the directors to
determine comparable public companies (peers)
based on industry, size, leverage and strategy,
and calculates an appropriate price multiple, such
as the price to book value (“P/B") multiple or
price to earnings (“P/E"), for each comparable
company identified. The multiple is calculated by
dividing the enterprise value of the comparable
company by an asset measure or by an earnings
measure, respectively. The P/B multiple or P/E
multiple are then discounted for considerations
such as illiquidity and size differences between
the comparable companies based on company-
specific facts and circumstances. The directors
believe that the estimated fair values resulting
from the valuation technique, which are recorded
in the interim condensed consolidated statement
of financial position, and the related changes
in fair values, which are recorded in the interim
condensed consolidated statements of profit
or loss and other comprehensive income,
are reasonable, and that they were the most
appropriate values at the end of the reporting
period.

B —&
SRR E DT ERAERTD
BitE - SR ENRFERE
PAEAMEESE - TAETA
B AFEERBAERT 287
o — &R ATEI R E B EUERA
HCEEREEEETAE - 8
ERBBEMEEKGE NN FE
FIBRIEE BB BIRE AN FE
FIfRZ M EERREN R
FEDIEATSHERDEER
W IF i AT ERE T 5 B AR S L R X2
FHRRMGE - ARGBEEZRE
EREITE - RR - BRI
EXAELBRARAA(RE)
T EREHNNTELRR
Az & EERERWIITRE
(IThREDEmax((hmax])
BE) - FREBENRAUELR
RAWBEBED RIFRAB EHE
MERBFE A E - mIRREE
FATARGEHEERRBATARE
MEERERRAELERATZ
BEHERSERREEREEE
EZ=BEH - EFRE - BETE
FHM G A FE T HEHSA
REPBRARAR) RATE
MR B2 B (7P HIR AR & 1R
Al EMhezEREP AR BS
B WRRREHRREE NG
-
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY

46

OF FINANCIAL INSTRUMENTS - continued
The Group invests in unlisted investments,
which represent wealth management products
issued by banks in Mainland China. The Group
has estimated the fair value of these wealth
management products by using a discounted cash
flow valuation model based on the market interest
rates of instruments with similar terms and risks.

Below is a summary of significant unobservable
inputs to the valuation of financial quantitative
sensitivity analysis as at 30 June 2019 and 31
December 2018:

19. €M ITEZAFERAFE
B&—-&
AEEKERIELTIRE @ B
B AIRITEITHNENER - K
EEDEBERBARERER
BRI Z S ERN AT
B MZER RGBSR K
B H T E 2 M5 EAKE -

TXABRZZE—NFA=1+AH
r—_ZE—-NFE+_A=+—HBY%
B E S HHED TWERTA
HRGABEME

Technique Unobservable input ~ Range Value to the input
R ATBRRARE fBE HEAEZHBE
Unlisted equity ~ Valuation multiples ~ Average P/B 30 June 2019: 5% (31 December 2018: 5%)
investments  fE(E /2% multiple of peers 13376 t0 14784 increase/decrease in multiple
FrTRERE FAERTHTRER 31 December 2018: would result in increase/
&% 1.1907 to 1.3160) decrease in fair
ZE-NERAETR: value by HK$3,374,000
1.337621.4784 (31 December 2018: 3,553,000)
(ZB-NE+zA=+-B:  BEEN/EI5%(ZE-NF
1.1907%1.3160) TZAZ-B 5% BEH

Discount for lack of 30 June 2019

DB/ 93,374,000
BL(ZE-N\ETzA=t-
B+ 3,553 000%7)

1% (31 December 2018: 1%)

marketability 34% t0 36% increase/decrease in discount
GFANE Nkl 31 December 2018; would result in decrease/
biE 22% to 24%) increase in fair
“E-NEAAZTR: value by HK$1,038,000
34%Z36% (31 December 2018: 923,000)

(ZE-NETZA=t-B:  EERELR/TRI%(ZE-N\E

2%E24%)

TZR=1-H:1%)%E%
NHERD /511,038,000
Ar(Z5-N\E+=f=1-
B+ 923,000/ 7C)
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY 19.
OF FINANCIAL INSTRUMENTS - continued

EMIAZAFERQFE
B&—-&

Technique Unobservable input ~ Range Value to the input
4 AUBERARE fBE HBAEZHBE
Unlisted equity ~ Valuation multiples ~ Average P/E multiple 30 June 2019: 5% (31 December 2018: Nil)
investments (B of peers 28,6544 0 31,6706 increase/decrease in multiple
FLmERRE REMTHMEE 31 December 2018: Nil) would result in increase/
&5 ZE-NERRETR: decrease in fair
28.6544%31.6706 value by HK$2,024,000
(ZE-NF+ZAZT-H:E) (31 December 2018: Nil
EZLA/ THe% (Z3-N\F
tZAZt-H: B)BER
RFEEN/ 552,024,000
A(ZE-N\FTZA=t-
A:E)
Discount for lack of 30 June 2019: 1% (31 December 2018: Nil)
marketability 18% 10 20% increase/decrease in discount
RzERELZ 31 December 2018: Nil) would result in decrease/
biE ZE-NERRETR: increase in fair
18%Z£20% value by HK$500,000
(ZE-NF+ZA=T-H:E) (31 December 2018: Nil

The discount for lack of marketability represents
the amounts of premiums and discounts
determined by the Group that market participants
would take into account when pricing the
investments.

BRE LR/ THI%(Z5-N\E
+oR=+-R E)gEy
NERD /150,000
(ZB-NE+zA=t-H: &)

AR Pt Rk s Ei-p N SL]
FrEEmS2BERRRETE
HEEEIGERITEDE -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued
The following tables illustrate the fair value
measurement hierarchy of the Group's financial

48

instruments:

Assets measured at fair value:

19. €M ITEZAFERAFE
B&—-&
TREALAEBE zEMTAEZR
TlERER

NAFEAENEE :

Fair value measurement using

ERUTHAENATEE

Quoted
pricesin  Significant  Significant
active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BE EAUEER BEATUEE
TiERE BAE BAE
(B—4) (=) (B=&R) @zt
HK$'000 HK$'000 HK$'000 HK$'000
THT THT T THT
As at 30 June 2019 RZB-N§
~AB=tH
Financial assets at FVPL  #BEREATE
TENSEEE - - 92,399 92,399
Equity investments ETAEBEMEZA
designated at FVOCI WHRATEASE
EERTA 57,408 - 155,669 213,077
As at 31 December 2018 R=B—N\&
+=A=+-H
Financial assets at FVPL  #BEFEATE
AERNEREE - - 65,308 65,308
Equity investments EEREREMEE
designated at FVOCI WA TEE
MEEIA 68,459 - 157,035 225,494
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEETHERFSYBERME

For the six months ended 30 June 2019 & —Z—AF~A=1+HI~EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued
Liabilities measured at fair value:

The Group did not have any financial liabilities
measured at fair value as at 30 June 2019.

19. €M ITEZAFERAFE
B&—-&
UAFEFEZEE -

RZZB-AFA=+H " ~&
B EERIA AT EFEZER
afE-

Fair value measurement using

ERUTHAENAFEE

Quoted
prices in
active
markets
(Level 1)
BB
TiERE
(B—4)
HK$'000
THT

Significant ~ Significant
observable unobservable

inputs inputs
(Level 2) (Level 3) Total

EATBRE EATTEE

BAE BAE
(=) (B=&R) @zt

HK$'000 HK$'000 HK$'000
THAT THAT THAT

As at 31 December 2018 R=Z—N\&
+=A=t+-A
Financial liabilities FARMREM R K
included in other B BRzER/
payables and accruals afE >

= 4,063 4,063

During the period, there were no transfers of fair
value measurements between Level 1 and Level
2 and no transfers into or out of Level 3 for both
financial assets and financial liabilities (six months
ended 30 June 2018: Nil).

HA - eREERERAER
EME F—MBEE_H2EYL
BAVFEAEC2EE  TEAS
=REALEHBEBE_ZN
FARA=+TBILANEA &) -
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NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEELDRERREMBERME

For the six months ended 30 June 2019 & —Z—NFA=1+HI~EA

20. EVENTS AFTER THE REPORTING PERIOD

21.

50

The Company holds 353,000,000 ordinary shares
of Beijing Sports and Entertainment Industry
Group Limited (“Beijing Sports”) and accounted
for as an investment in an associate with carrying
amount of HK$354,353,000 as at 30 June 2019.
On 8 July 2019, the closing market price of Beijing
Sports decreased significantly and the trading
price of Beijing Sports become volatile afterward.
The Company is in the process of assessing
the investment in Beijing Sports and may make
impairment provisions in accordance with the
HKFRSs. The Company is still in the process
of conducting the assessment but the specific
amount of provisions is yet to be finalized.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 29 August 2019.

20. HEPEREE

21.

ARBHAILREELEES
EERAR ([EREE])
353,000,000/ L @A © WiEA
R—EBE QR MIREAR  R®
—E-NAFAAZ=Z+HHNEA
& /A354,353,000/87C - N=F
—NEELANB @ L FEERK
MEXETE - mitREERIK
RERILEEBEE - AAFIE
AERIEREEMIRE - WA A
SIREBE B B RS ELEL R
B - ARRDEETTE
MERATEELBEESS -

PRI E R 2
It SERGA M BERER =

E-NFNANAZTHLEEESRS
HOAE R IR RT3 -

BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED itEZEBEREREXSEERAH



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DN

BUSINESS REVIEW

Following years of exploration and development since
its business transformation in 2014, the Group has
completed its diversified business deployment in the
general health sector, covering areas from sports
and healthcare of the youth, medical needs of the
middle-aged to geriatric care services for the elderly,
complemented by peripheral products and venues.

GERIATRIC CARE BUSINESS

In the first half of 2019, the Chinese government
launched a series of policies to vigorously promote
the development of the geriatric care industry. In
April 2019, the General Office of the State Council
issued the “Opinions on Promoting the Development
of Geriatric Care [2019] No. 5" ({3 #& & £ R 7§ &
B 8 = 712019155 ) ), which clearly propose policy
support initiatives to, among others, improve
the effectiveness and efficiency of approvals for
geriatric care institutions, reduce the tax burden for
geriatric care services, enhance the effectiveness
of the government's efforts, support geriatric care
institutions to expand their scale and develop into
chain operations, actively promote the integration of
medical and geriatric care, and broaden the investment
and financing channels for geriatric care services. It is
estimated that there will be an addition of one million
beds for the geriatric care institutions as a whole in
the next three to five years. Meanwhile, the long-
term healthcare insurance system has been officially
implemented in several provinces and cities such as
Shanghai and Jiangsu, which will significantly enhance
the profitability of geriatric care services.

Closely aligned with the national development
direction of the geriatric care industry, the Group
devoted great efforts in developing the intelligent,
ecologically chained geriatric care system that
mainly focuses on geriatric care institutions and
the integration of medical and geriatric care, and
incorporates an intelligent geriatric care platform,
home care and community care, under the geriatric
care services brand names “Golden Sun” and
“Hongtai” of the Group. The system delivers one-stop
geriatric care services to cities and contributes to the
continued increase of the profitability of the geriatric
care industry.

E 3 0]
AEERA T -MFXBERER &
BEFRRABR  SRARRERE
TERZTTEBHE - HFEAN
BERE hFEANBESR  H=
FANBERY - BRABEERNS
Frieds - 15— EEE -

BEEK
ZE-NF ¥ FHREBFEL &
PIRREE - ROHSBEEEXER -
—T-NFMA - BB ARER
mOEEEERBERNERI2019]5
SRy PR ERSEEZRES
WA - REBEEREHEEE  RBA
BRITIE AR LK - TS ERE
RN BHEEBER  KRHIBEER
HE hEEERBEMERESER
RS IHERE o JEF3-5FR - FH
BEREZHEBERVUETE —BEEK -
A ROEERBREEEELS -
TEHEZEAMEXNER  ZHEB
BERABSERIEOEFEES -

AEBEEBET (2B IR [ER]
BERGRE  ERZABARBREE
RERRITA - ANERABRZHEEM
HEREREENEERBHUTES
BZRS > RPTRE-HABRZR
% BEEZEBTGENTERTT -
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DN

As of 30 June 2019, the number of elderly members
served by the Group reached 560,000; the number of
community service centers was 352; the number of
geriatric care institutions was 11; and the number of
beds for the geriatric care services was 2,923. The
occupancy rate of geriatric care institutions remained
stable at a high level. In particular, the occupancy rate
of well-established institutions, such as Gulou Senior
Apartment (B#EEFAE), Hongru Senior Apartment
(BEEF4E) and Guangyi Geriatric Care Apartment
(B#E&E#/2B), reached 100%, while the average
occupancy rate of new geriatric care institutions
reached over 50%. The average occupancy rate of bed
spaces of elderly care centers was over 85%.

In the first half of 2019, the Group added 825
beds for geriatric care institutions (in Jiangsu),
representing a growth of 39.32% as compared to that
of the beginning of the year. Meanwhile, the Group
has newly established or upgraded three nursing
homes that incorporate medical and geriatric care,
and planned to closely cooperate with insurance
companies with respect to the long-term healthcare
insurance system, which in turn will continuously
improve our profitability.

Number of geriatric care
institutions: 11

EEZHBENR

Grew by 450%

#E450% 9
4
2
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Grew by 469%

HE-_Z—NFE A=1+HL &&
B ZRIEEAETE ABUZEE6E A ¢ 4
@b 232 BERBIIREE
IR 2,9235R - BEHKEA
FRBETERSM  HPSEEFD
BOBREEFLE  BXBEERLE
R AERIEZEF100% @ WA
BEEEREBE FYAEERBES
50% A L+ KEBER LR FHA
EREGE% A L °

ZE-NFLE¥EF REEFEEE
M IR(I8263R (ML AT AR ) » B4
M H£39.32% o EH - #ILEIZA3
RESHEAEER @ fHEERBAR
RERHEERHEERES - ATk
NRERF -

Number of beds for geriatric
care services: 2,923
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For home and community care business, the Group
focused on promoting its cooperation with enterprise
entities by developing the peer-to-peer "RMB365 per
year +N" geriatric care service, and has contracted
with a total of 9 organizations for the implementation
of direct settlement of service fees with the units.
This significantly shortened the settlement cycle and
effectively improved our profitability.

In terms of home and community geriatric care,
government purchases were the major source
of income. During the period, the accumulated
government purchase amount reached RMB77.83
million.

ERERMEREER L SRR
DEBMNEIE  BEBEIN[365
L FANIBEZRS - £5HHEIR
BRBURNEE BTREEEER
MEB(ETBREE  KRRETH
EEE - BRI N EREBIR -

BRMEEEZTE  BFREATE
AR+ ANER  BRRBELSER
FHERIARKT,7838 T ©

Table 1: Operating Conditions F—EERR
As of 30 June 2019 As of 31 December 2018
BE-Z-NERRZTH HEZZ-\FTZA=1-A
Number of Number of Number of Number of
Number of ~ community ~ Number of bedsfor ~ Numberof  community ~ Number of beds for
elderly service ~ geriatric care geriatric elderly service  geriatric care geriatric
members centers  institutions care services  members centers institutions  care services
BHEL  HEEZ BZRE  RBZA HEEE EEHE
SEAH  RENE  EzdE KuE  gEAm REME  EHR JiNE
(A) (&) (%) (%) (A) (f8) (%) (%)
Hongtai R - - 5 1370 - - 3 545
Golden Sun EN 560,243 352 6 1,553 559,320 352 6 1,653
Total At 560,243 352 1 2923 559,320 352 9 2,09%
Growth rate BRX 0.17% 0.00% 22.22% 39.32%
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SALE OF MEDICAL AND GERIATRIC PRODUCTS
Beijing Vissam Prosperity Furniture Limited* (1t ®{&%k
BERABMR AR ("Vissam Prosperity”), a company
under the Group engaging in medical and geriatric
product business, has become a leading furniture
company specialized in areas such as geriatric care,
medical and education, which provides top geriatric
care institutions, hospitals and schools in the country
with environmentally friendly, green and specialized
furniture that meets ergonomic principles.

In the first half of 2019, Vissam Prosperity maintained
a stable performance for its business. Key projects
delivered include: the “Taikang Community (ZEFEZ
X)" series of geriatric care projects under Taikang
Insurance, the International Department project of
Peking Union Medical College Hospital, the geriatric
care project of Greenland group in Shanghai and the
geriatric care project of Wuxi Zhonghai.

During the period, newly contracted key projects
included the medical project of Shanghai Concord
Medical Imaging, the Shanghai Jiahui Hospital project,
the Taikang Rehabilitation Hospital project, the Run
Jia Geriatric Care Project (HZ#&IHH) of Shenyang
China Resources, the geriatric care service center
project of Guizhou China Railway International Eco
City, the geriatric care project of Jinan Zhonghai
International, the school project of Hainan Ecological
Wisdom New City, and the international campus
project of South China University of Technology.

Vissam Prosperity continued to enhance the
technological content of its products. In the first half
of 2019, it successfully passed the annual review for
high and new technology enterprises, and applied
for two invention patents and obtained five software
copyrights.

* For identification purposes only

AEFRTENEREMRAFILRER
BEFAERAB([EREEDEK
REE BE RESHEERANE
BEh%¥ RBEANERBRZHRE Bt
REREHRERR RERTE ARE
FHHEERE -

“E-NFEEE  EREEEBR
FYRE ERXNEHERBE  BE
REBETHN " ZEZR RIEEZHR
B AERBMNEREERIER - 43
SEbEEEHEBREHTEELE

B -

R MESHHABRELEESTS
MEBPBREERE  LERESRk
BB  ZEREBREAR  BREH
BREZEE - BN BB AR
BERBHLIEE - BRREREER
ZIEH - BHERTEMMERIAER
REFETAREAREREERS -

BREBEFEERAERMREE N
ZE-NF EFFIENB B R
EEMFE - PAEMAEPENME
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HEALTH INDUSTRIAL PARK BUSINESS

The Group purchased high-quality lands mainly in first
tier cities such as Beijing and Shanghai based on the
policies and directions on land planning adjustments
of central and local governments. Leveraging on the
transformation and upgrading, it introduced advanced
industrial construction philosophy to fully satisfy
the needs of the government, market and users.
Focus has been placed on developing new types
of operations such as corporate headquarters and
healthcare industrial parks.

Currently, the Group owns or involves in seven
projects in Beijing, Shanghai, Dali and Canada, with
a total site area of 449,200 square meters. The
implementation plans of the projects have obtained
support from the governments where the projects
are located. As the positioning of the projects is in
line with market demands, they are expected to have
considerable potential in terms of commercial value
enhancement.

As of 30 June 2019, the progress of the projects under

REEXEXK

AEERBERNS T BFE L
REFEOBEMNMT R - TEHEI
R LEE-BEMEREE L
BREATE  SIATENEXEER
B2 REREBR mHEEAPH
FX - BERMRROFEHNRBEEESE
B EHBIRRE -

Al AEEELER - B KER
MERAFAHSETEER @ 215
44928 F5K - EHBEBT R
EMRSEEB A Z B3 - HE
EUNNAETEHER  BEREERTE
HERX -

BE-_Z-NAFA=1+HIL &&

development of the Group is as follows: BEHRZEBEBRERNT !
Equity
Location  Project Name Land Area  Percentage Future Planning of the Project Project Status
% EEER 1#ER  REGE  EERRRE ERER
(m?)
(F5)
Beijing Chaoyang Port Project 87,607 82.24% Conform to the international development trend,  Pending approval by the Beijing Municipal
i BBNFER meet Beijing's urban planning to set up the  Commission of Planning and Natural Resources
secondary distribution center, and build a “green, SR HEMNERAEZE €S
innovative and intelligent integrated cluster in
Beijing Central Business District”
EEERZESED BRI RATRE - REES
b TEERETPLEEERNEERARH
Beijing Changping Project 13490 70% Office and commercial complex Properties are on lease
IR STER BR BEGAR bt
Shanghai  Sanlu Road Project 20,480 20% Office and commercial complex Properties are recruiting tenants
LE ZBRER BL BEGAR S
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Equity
Location  Project Name Land Area  Percentage Future Planning of the Project Project Status
% ERER 1HER it {11 ERRRAE HRER
(m?)
(F7%)
Shanghai  Hongmei Road Project 39,448 100% This project, located in the Zhongxin Industrial ~ Completed the analysis of peripheral markets
LA 1iE%EE Park, Minxing, Shanghai, is in line with the policy  and positioning of the project
of transforming industrial lands in Shanghai into ~ EA 8 B TS A R
commercial ones. It aims to build a new landmark
for the district to serve residents by satisfying  Introduced a world-known store as one of the
their needs for quality lifestyle, become a  major stores
place to gather the community, and developa I ARIRALERIERTNEZ—
commercial complex that incorporates "health,
green, community and family" elements Determined the major consumer base of the
REBMR HERIRMEZEEA  FALSET  project in the future by combining big data
SRNBUEERN B HETERZERE  and qualitative and quantitative research and
HHE RERARARERURLAENER  completing the analysis of consumers
RAHBREER TEARR 46 R ARARBREMTENE THHEZAN
REITENEEERE BERRRRINHERE
Pre-construction planning procedures is in
progress
B
Dali Haidong New District 275,181 60% General health industrial park complex including ~ As the Yunnan provincial government
1B Project lands for residential, commercial and medical ~ suspended its approval process for the
BERNEEE purposes development and construction in Haidong New
KEFEXEGAR REEZ BEREEML  District, this project has been terminated. The
Group is currently negotiating with the local
government with respect to the refund of land
grant premium and compensation matters
BRERABRERELERIERERER &
FRABKL  REBIREMBRAHREL
bihit E CGIE
Canada QOvation 2425 N/A® Artistic health apartments The pre-sale of this project started in 2018,
JIEIN EiRRAS and over half of the saleable units were sold at
present
FEREZE-)\EEEE BHCELTEER
frgens
Canada Royal Tower 10,588 N/A® Urban health apartments Pre-construction planning procedures are under
ngx BkRAS the process of approval. The Group plans to

* The projects are invested in the form of loan
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build a commercial and residential project
consisting of 900 units

HERHFERY - HHAR0EELNER
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SPORTS AND ENTERTAINMENT BUSINESS

Through Beijing Sports and Entertainment Industry
Group Limited (“Beijing Sports”, a company listed
on Hong Kong Main Board, stock code: 1803), an
associate of the Company, the Group has been
engaged in the construction and operation of
stadiums in China. MetaSpace (Beijing) Air Dome
Corp* ("MetaSpace”), the subsidiary of Beijing
Sports, is the leading integrated service provider of
construction operation and management of air dome
facilities in the PRC. These air-supported domes are
widely adapted for use in multi-functional facilities
such as sports and recreational facilities, logistic and
warehousing centres, industrial storage facilities as
well as commercial exhibition space. As of 30 June
2019, Beijing Sports recorded a loss attributable to
owners of the parent of approximately HK$32,634,000,
representing a year-on-year increase of 50.2%.
Although Beijing Sports has implemented strict cost
control in the first half of the year, resulting in a
significant decrease in administrative expenses of
24.1%, there was still an increase in loss, which was
mainly due to the year-on-year decrease in operating
revenue of Beijing Sports of 47.1% to approximately
HK$36,068,000, and the impairment of certain assets
of approximately HK$23,085,000 for the period. The
decrease in operating revenue was mainly attributable
to the postponed construction plan of stadiums of
some customers of MetaSpace due to the increased
downward pressure of China's economy, which
resulted in a decrease in number of completed and
delivered projects for the first half of the year.

FUTURE PROSPECT

Considering “Healthy China” as its mission, the Group
will continue to capitalise and fully utilise the ideal
external environment for the geriatric care, medical
and health care industries in China. With the general
health industry as our development focus, we will
pursue active explorations in the general health sector,
seek high-quality partners, integrate social resources
and speed up our business deployment in the market.

Looking forward, the Group will continue with its
multi-services and diversification.

BELER
AEBBBILREELEXERS
RAR(MEREBE] FEFERET
NEl RERTE1803 © KD GEZEE
ERAB)RFPEREEEBEERK
BEER - I REBEHBARILR
WERREEFMRO BRG] (T4
E)APRERERERSENEENST
ARBEEFRSIESE - ZERER
2B MIRGRHE - MR REEFRL
TERFERELRTEREREZ MK
REPEREZER BE-_ZT—NF
ANAZTHILE EREEHEFAR
B AL E184932,634,0008 7T -
FLLIEIN50.2% - HELRES L3
FEEBBREAKAIZESEE - 1T
B ST AMBIR 2 24.1% » ESHE A48 AN
FTERHNIERBEZEERARL
T ¥ 47.1% = 436,068,000 % 7T -
R AHSHEEETEEETREYD
23,085,000 L ATEL o & HEURA T
FEHR EFFRELE NTEM
R HENBLBFEEESHED
BREE BRI FRIRSMNZ
HERD -

RREE

REE A [T E IR - 25
EENRDFATEEZ - BEME
BEZENRIFIMNIRE - UNREE
ERBRTM  EAREELEER
R OBREESERME  BEHgAR
R RIS o

AR AEBEGBEEZEB RS T
R -
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With the increasingly clear policy of the geriatric care
industry in China and the gradual enhancement of
market orientation, general geriatric care institutions
and the integrated service of medical and geriatric
care will become the main development focus for
the geriatric care industry in China in the future. The
Group plans to capture opportunities brought by the
policy and the market, step up the development of
bed number of geriatric care institutions and the
integrated business of medical and geriatric care with
higher profitability and strive to achieve the target of
over 10,000 beds of geriatric care institutions within 3
years.

In respect of the medical care and health care
business, the Group will further implement a healthy
management operating model while exploring the
development opportunity of the biopharmaceutical
industry so as to achieve the stable development of
core business.

As for the health industrial park business, the Group
will fully implement pre-construction developing
procedures for the Shanghai Hongmei Road project
and strive to reach a consensus on competitive
outstanding land grant premium with the local
government, developing a place to gather the
community who has requirements for its quality
lifestyle and a commercial complex. In addition, the
Group will continue to identify land projects which
are appropriate for developing geriatric care, medical
and general health business. Through extensive
negotiation with the local governments and grasping
golden opportunities arising from the industrial
transformation pursued by these governments, the
Group will gradually develop and create a unique series
of products related to its industrial park investments.

With respect to the business of sale of medical
and geriatric products, the Group will accelerate its
business growth through mergers and acquisitions of
its peers.

hEEZEZXBERZTHALY - TiHL
&F%ik% AREBRELZHRE

BHEERBERASTEBETE
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% WBFE=ZFRNEZEBKRAE
FERAL -

BERFEEKIE AEEBE—F
EERFEEHER  ARRRENE
BITENBRERSE  BEROERS
SHFE -

REEXEXBIE SE2EES L
BTG EETA B M AT AR T - FEL
BE M BURA R EBT i R
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With regard to sports and entertainment business,
through the continued negotiation with Chinese
Athletic Association, the Group will adopt a corporate
operation for the field and track sports events based
on the strategic cooperation agreement signed on 8
November 2018 by both parties and strive to create a
comprehensive industry chain by building up different
segments such as athletic event organization, athletes
training, sports agency, sports finance, big data’'s
application in sports, etc..

FINANCIAL REVIEW

OPERATING REVENUE

In the first half of 2019, operating revenue of
the Group was approximately HK$69,955,000,
representing a decrease of 16.4% as compared to the
corresponding period last year, which was mainly due
to the decrease in revenue from the sale of geriatric
and medical furniture and timber of approximately
HK$14,402,000.

During the period, in view of the impact of Sino-U.S.
trade war, the Group suspended the operation of
the timber import and export trading business which
commenced in the prior year and has a low gross
profit margin, while revenue from such business
amounted to approximately HK$6,285,000 for the
corresponding period last year. Furthermore, as a
large proportion of the winning bids in the first half
of the year were obtained in the second quarter, the
number of projects completed in the first half of the
year decreased, resulting in a decrease in recognized
revenue of approximately HK$8,117,000. As of 30
June 2019, the amount of projects signed by the Group
was RMB105,027,000, representing a growth of 34%
as compared to approximately RMB78,372,000 for the
corresponding period last year.

EEXILER T E - SEENETEA
CHens EEINR_FT—N\F
T—ANBRENEMAERERE
B BAEEFETRATIMLES
ENTEBREER  EPREY B
Bifi  BELR  BEREEER
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Bt % 51 B8

EERA

RZE—hhFLEF XEEZE
% W A #969,955,000 8 T © & &
FEREFHAD164% TBE2HNSE
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COST OF SALES

Cost of sales was approximately HK$43,692,000,
representing a year-on-year decrease of 19.6%. Cost
of sales mainly includes cost of purchases, installation
fees and wage expenses.

GROSS PROFIT MARGIN

During the period, the overall gross profit margin of
the Group was 37.5%, representing a year-on-year
increase of 2.5 percentage points as compared to
35.0% for the corresponding period last year, which
was mainly due to the termination of the timber import
and export trading business with low gross profit
margin during the period.

OTHER INCOME AND GAINS, NET

Other income and gains, net mainly included interest
income of approximately HK$16,395,000 and rental
income of approximately HK$13,408,000. The year-
on-year decrease in other income and gains, net of
approximately HK$91,330,000 was mainly attributable
to the fair value gain of the Group's investment
properties in Shanghai and Beijing of approximately
HK$72,041,000 in total for the corresponding period
last year, while there was a slight decrease in the
fair value of those properties of approximately
HK$6,898,000 for the period. Meanwhile, the Group
recognized a one-off gain on disposal of a subsidiary of
approximately HK$15,320,000 for the corresponding
period last year.

SELLING AND DISTRIBUTION EXPENSES

For the first half of 2019, the selling and distribution
expenses of the Group decreased by 31.3% to
approximately HK$11,164,000, which was mainly
attributable to the completion of disposal of a
subsidiary during the corresponding period last year,
and the subsidiary recorded selling and distribution
expenses of approximately HK$3,771,000 for the
corresponding period last year.

SHERA

HEMXARLEL TMEI19.6% E 4
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ADMINISTRATIVE EXPENSES

For the first half of 2019, the administrative expenses
of the Group were approximately HK$76,116,000,
representing a decrease of 22.1% as compared
to the corresponding period last year. The
administrative expenses mainly included staff costs
of approximately HK$31,400,000, depreciation and
amortization costs of approximately HK$15,547,000,
business entertainment expenses of approximately
HK$5,353,000, travelling expenses of approximately
HK$4,178,000 and rental costs of approximately
HK$2,485,000.

The decrease in administrative expenses was mainly
attributable to the decrease in professional service
fee of approximately HK$7,522,000 and the foreign
exchange gains of approximately HK$8,917,000
recorded and included in other income and gains,
net for the period, while there was foreign exchange
losses of approximately HK$7,627,000 included in
administrative expenses for the corresponding period
last year.

OTHER EXPENSES

Other expenses were mainly the impairment of the
upfront costs of the Dali project. The Yunnan provincial
government decided to suspend the development and
construction in Haidong New District of Dali City, and
the property project of the Group in Dali was therefore
forced to be halted. Accordingly, there was a provision
for impairment of the upfront costs of the project of
approximately HK$19,074,000 for the current period.

FINANCE COST

For the first half of 2019, the total finance cost
of the Group was approximately HK$5,261,000,
representing a decrease of 36.1% as compared
to the corresponding period last year, which was
mainly attributable to the lower average balance of
borrowings.

THRREX
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SHARE OF PROFITS AND LOSSES OF A JOINT
VENTURE

Share of profits and losses of a joint venture was
mainly the share of 50% of loss attributable to
shareholders of Dongguan Huarui Home Furnishing
Co., Ltd. (REMEEFXREAR AR (“Huarui Home
Furnishing”) of approximately HK$1,729,000. Huarui
Home Furnishing focuses on the home furniture
market. During the period, it focused on expanding
its market share, but its sales revenue was not as
expected due to unfavorable business environment.

SHARE OF PROFITS AND LOSSES OF ASSOCIATES
Share of profits and losses of associates mainly
included the share of 27% of loss attributable to
shareholders of Beijing Sports and Entertainment
Industry Group Limited of approximately
HK$8,794,000.

CASH AND BANK BORROWINGS

As as 30 June 2019, cash and bank deposits
held by the Group amounted to approximately
HK$471,294,000, representing a decrease of
approximately HK$292,824,000 as compared to that of
the end of 2018.

As at 30 June 2019, bank borrowings of the Group
amounted to approximately HK$129,590,000,
representing a decrease of approximately
HK$52,446,000 as compared to that of the end of
2018. The decrease in bank borrowings was mainly
attributable to the timely repayment made by the
Group in accordance with the borrowing contracts.

LIQUIDITY

As at 30 June 2019, the net current assets of the
Group amounted to HK$734,460,000 and the current
ratio was 3.1 times. The Group maintains sufficient
bank credit facilities to meet working capital needs
and has sufficient cash resources to finance its capital
expenditure in the foreseeable future.
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CAPITAL STRUCTURE

The Group took full advantage of the financing
platform as a listed company by striving for a constant
optimisation of the capital and financing structure,
so as to obtain sufficient funds to finance the future
projects of health and geriatric care. During the period,
the Group's operations were mainly financed by
internal resources and bank loans.

As at 30 June 2019, the issued share capital of
the Company was 6,078,944,027 shares. Equity
attributable to shareholders of the Company amounted
to approximately HK$2,775,216,000 and total equity
was approximately HK$3,047,643,000 (31 December
2018: approximately HK$3,133,045,000). The gearing
ratio, being bank and other borrowings divided by total
assets, remained at a low level of approximately 3.8%
(31 December 2018: approximately 5.0%).

CAPITAL EXPENDITURE

For the six months ended 30 June 2019, the Group's
capital expenditure was approximately HK$20,642,000
(corresponding period in 2018: HK$10,432,000),
including capital investments for the purchase of
properties, plants and equipment and investment
properties.

PLEDGE OF ASSETS
As at 30 June 2019, the Group has pledged the
following assets as the security for bank loans:

(i) mortgages over the investment properties
situated in the PRC, which had an aggregate
carrying amount at the end of the reporting
period of HK$358,872,000 (31 December 2018:
HK$367,838,000);

(i) mortgages over the right-of-use assets, which
had an aggregate carrying amount at the end
of reporting period of HK$217,094,000 (31
December 2018: the same land use right of
HK$239,545,000);
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A AEEERMZ A#20,642,000
BL(ZZ—/\FRHH : 10,432,000
BIL) EHRBEBEVE  BER
BEARIGEMEEERRA ©

BEEEA

RZZFE-NAFRNA=TRH AEEHE
ERATEE  ERBRITERZE
*

(i) FBURFEZEEDELST
HNBREMAZEEAES
358,872,000/ L (=T — N\
+=-A=+—H : 367,838,000

BT

(i) AFEAEEEERR  HRAKSE
Bk 2 8 ERTEI{E 5217,094,000
Brx(ZZE2—-—NF+=A8
—t+—B8:@B—tHFERE
239,545,000 7))
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(iii) the pledge of certain of the Group's time deposits
amounting to HK$5,706,000 as at 31 December
2018; and

(iv) mortgages over the properties situated in the

PRC, which had an aggregate carrying amount at

the end of the reporting period of HK$55,089,000

(31 December 2018: HK$57,394,000).

In addition, as at 30 June 2019, the Group's bank loans
of HK$20,462,000 were guaranteed by certain third
parties (31 December 2018: HK$30,815,000).

CONTINGENT LIABILITIES
As at 30 June 2019, the Group has no significant
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s exposure to foreign exchange risks was
primarily related to other receivables, bank balances,
amounts due from related parties, other payables and
bank borrowings denominated in CAD, US dollars and
RMB. In respect of the Group's exposure to potential
foreign exchange risks arising from the currency
exchange rate fluctuations, it did not make any
arrangement or use any financial instruments to hedge
against potential foreign exchange risks. However,
the management will continue to monitor foreign
exchange risks and adopt hedging measures where
necessary.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group had approximately
926 (corresponding period in 2018: 906) employees.
Total staff cost (including Directors’ emoluments)
for the six months ended 30 June 2019 amounted to
approximately HK$35,735,000 (corresponding period
in 2018: approximately HK$41,652,000).

(i) RAZE—N\F+=-A=+—8"
AN & [ & 805,706,0007% 7T
ZETERTER

AR EZ MERA - ERR
EHIK 2 # BRI {E 455,089,000
BT(ZE—NFE+=—A=+—
B : 57,394,000 7T) °

(iv)

AN RZZ—hEXA=Z+H &
£[3 A5$120,462,000/8 T2 RITE R
HETE=ZFAER(ZE—N\F+=
A=+—H :30,815,000/87T) °

HZREE
RZZ-NAFRA=+H  AEEL
BEAHNEE -

SMNE R B
REEAZHNIIMNERBREZRERN
UIMERT - EXTRARESE ﬁﬁ’]
Hab EUERSR « RITAS - EURERE
77 R E M FE A BR AR M ARITRE R © AN
SEEHEBERREMEE BT
SNEE @G - I A R R HE kR A
EH—J@M&IEﬁL/ BIEINERB - A
g ME‘EJ"H%\@E}?PXQI\EH % - A
ERPREREN IR

EERFMECE
R-ZB—-NAFENA=1+H KE=EH
BT#926% (= — /\F[H : 906
Z) MBE-_Z—-AE,A=1H
EREABHZBAEIRAN(BES
E#{14 )#)35,735,000/8 T (—FE— N\
FREHE : #741,652,00087T) °
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The Group’s remuneration policy is that all employees
are rewarded on the basis of market levels. In
addition to salaries, the Group provides staff benefits
including medical insurance, contribution to staff's
mandatory provident fund and social insurance in the
PRC. To motivate and reward staff, the Group has a
discretionary performance bonus scheme and a year-
end award scheme to drive their performance and
growth. The Company has also established a share
option scheme and an employee option scheme to
recognize the performance of its employees.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES

The Group did not have any material acquisitions and
disposal of subsidiaries or associates for the reporting
period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
The Group is actively identifying and exploring suitable
investments with potential and synergy effect to its
existing businesses. The Group will only consider
any potential investments which are in the interests
of the Company and the shareholders as a whole.
No agreement for material investment has been
conducted as at the date of this announcement.

AR IR B B0 H B BOR 2 P A 1B B ST NS

AT K EERE - BREF S IASN - AN
Er R ER RN - BREERR

BTRHMEAESHRIRPELER
R R EREREE  NEESE
BB RIEAL R R B ] LAES
EERBEKE - RRBIRRIZBR
BB B TR BIARGRER
o

EXAUBERHENBAR

RIEHA - AEEY B EARE
BRHLEMBRRRBE QT -

RRERREE
AEFFEBRSEEEREERAR
BEBENSERE  UEEFER
TTREETS - REEBEWRAZBUAA QA
R R B BB R 5 AR R R A AR
B oHEALNERY  ARFTLEKR
REN R
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DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2019, the interests and short positions
of the directors and chief executives of the
Company and their associates in the shares
and underlying shares of the Company and its
associated corporations, as recorded in the
register maintained by the Company pursuant
to Section 352 of the Securities and Futures
Ordinance (“SFO"), or as otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”), were
as follows:

EERBERTERAEBRRA
REBRO zEER AR

R-ZE—AEXNA=1H AR
AEERESTBRABURES
2B ARARE R HEBEEE
2R MAERERD T - R R
RARBIREES R EEH
(IEHREBEKD])E 362168
EFEZEDM - SiRiE EmE
TABEZETESFR HNIZEST
A(TZESFRI D ERfTME A
DRI RBEBEZHBR AR
(MR ERRARAT

LONG POSITIONS IN THE SHARES OF THE RAEAATRPZEE
COMPANY
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERAT
Name of director Capacity shares shares in shares BRARK
3.3 5t Ritez  BEROEE = ROERER BOEIY
Mr. Wang Zheng Chun Beneficial owner 5,468,750 30,000,000 35,468,750 0.58%
TrERE ERERA Note 3)(Kf&t3)
Interest held by spouse 35,074,000 - 35,074,000 0.58%
mERRRER (Note 1)(Kf&t1)
Interest held by controlled 64,811,000 - 64,811,000 1.07%
corporation Note 2)(Fi£2)
BRAHEERE B
105,353,750 30,000,000 135,353,750 2.23%
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1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. EERESTHAERK®D
INTERESTS AND SHORT POSITIONS IN REERAZEZRAR
SHARES AND UNDERLYING SHARES — &

- continued
LONG POSITIONS IN THE SHARES OF THE REQTARBZEE &
COMPANY - continued
Approx.
percentage of
the issued
share capital
Interest in Total ~of the Company
Interest in underlying interest ERA7
Name of director Capacity shares shares in shares BRIRK
Esftg af ktEE  EEROEE = ROBREE LR
Mr. Zhu Shi Xing Beneficial owner - 30,000,000 30,000,000 0.49%
RLREE EaAA Note 3)(fi¥3)
Mr. Liu Xue Heng Beneficial owner - 30,000,000 30,000,000 0.49%
LGy ERlAA Note 3)(Hf3£3)
Mr. Gu Shan Chao Beneficial owner - 30,000,000 30,000,000 0.49%
BERLE ERAA Note 3)(fi¥3)
Mr. Siu Kin Wai Beneficial owner - 10,000,000 10,000,000 0.16%
BRErs ERlAA Note 3)(Hf3£3)
Mr. Zhang Jing Ming Beneficial owner - 20,000,000 20,000,000 0.33%
FRALE ERBAA Note 3)(fi¥3)
Mr. Hu Shiang Chi Beneficial owner - 15,000,000 15,000,000 0.25%
PREEE 0 N Note 3)(Ht3£3)
Mr. Robert Winslow Koepp ~ Beneficial owner - 7,000,000 7,000,000 0.12%
i3 ERBAA Note 3)(fi¥3)
Mr. Wu Yong Xin Beneficial owner - 4,000,000 4,000,000 0.07%
RkiEA ERlAA Note 3)(Hf3£3)
Mr. Tse Man Kit, Keith Beneficial owner - 4,000,000 4,000,000 0.07%
ALE ERBAA Note 3)(fi¥3)
Mr. Zhang Yun Zhou Beneficial owner - 2,000,000 2,000,000 0.03%
FERLE ERlAA Note 3)(Hf3£3)
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued
Notes:

1.

Mr. Wang Zheng Chun (“Mr. Wang") is deemed
to be interested in 35,074,000 shares, being the
interests beneficially held by his spouse, Madam
Shen Ling Zhao.

The 64,811,000 shares are held by Hillfame
Holdings Limited, a company incorporated in the
British Virgin Islands and the entire issued share
capital of which is beneficially owned by Mr. Wang.

The interests were derived from share options
granted by the Company on 2 April 2015 and 28
January 2016 which entitled the holders thereof to
subscribe for Shares at an exercise price of HK$0.61
and HK$ 0.53 per Share respectively. First 30%
of the share options granted were vested from 2
April 2016 and 28 January 2017 (as the case may
be), second 30% of the share options granted were
vested from 2 April 2017 and 28 January 2018 (as
the case may be) and remaining 40% of the share
options granted were vested from 2 April 2018 and
28 January 2019 (as the case may be). The share
options are exercisable from the vesting date until
1 April 2025 and 27 January 2026 (as the case may
be).

1. FTEBRETEEREDBERA
735,074,000 % A% 1 4 #E &
W MRS Ema®EZREIT
ERZTERE -

2. #64,811,000 B% f% 1) M@ 1& &
TRERRDRFEE ZRER
REBELZESEMRIZA
Al HRHEBHTRABEL
EREES -

3. ZERmIDELEBAXRRAR
ZE—HAFMWMAZBEKZ=ZF
—RNE-AZ+TNBELENE
Mg ZEBRESRETHE
FEAEFNITEETRRG
061 B TRERRH0.53E T
RERMD - EREE—H30%
BREE-_T—FMNA=AH
kK=ZFT—+F—-—HA=+N\BH
(RERME)REE: ERD
FH30%EREE T —t
FOMA-BR-_ZT—NF—A
ZHNBRBAME) BH
B RERLHRT0%ERE
BE-ZE-N\FOAZBR=F
—NWF-AZFTNABRERM
E)EHE - BREVHEEAR
HReE-FT-_AFMOMA—ABAK
ZEZRF-AZ+ER(RE
SRE )T o
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1. DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Other than as disclosed above, none of the
Directors and chief executives, nor their
associates had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
Other than as disclosed above in the section
headed “Directors’ and chief executive's interests
and short positions in shares and underlying
shares”, at 30 June 2019, the shareholders
(other than the directors or chief executive of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO or had otherwise been
notified to the Company were as follows:

LONG POSITIONS IN THE SHARES OF THE
COMPANY

RARBRDZHFR &

BEXEBEES  BERERERK
BITBRABREE ZBHEARK
A A B EL AL AT AR B K B 2 AR (AT A
o - AR HEST  EHRL
BRMR IR B 55 M B (R ] 55352
GRERAFEZELM - RRE
SASFRIE BTG AR F) KB
R AR AR TAR

FERRRERORABRRD
ZREHERAR

BREXTEZERESTTEA
BB RBEBRD ZER R
KR —EAEEEIN  RZF
—hERNA=Z+TH  REARER
B RAEKRGPEEREESF R
HEEHIEXVEEE2 R EID L
HESCZBR AN A R B TR - skt ik
RARN B EREES RS KRG
FEIBBRREEFNELZMA -
RE BITAME AR RIM R TR
BZBRRE(ARREEHRSIT
BABBRINGAT :

RERRRDZHFR

Name of Number of shares Percentage

shareholder Capacity beneficially held of holding

RRERE, 5t BERBEROHE BFRAEDL

Cosmic Stand International Beneficial owner 945,000,000 15.55%
Limited BEHAAA

Beijing Enterprises Health Interest held by controlled 945,000,000 15.55%

and Medical Resources
Group Limited
TERRBEEREEARAR

corporation (Note 1)

BT s AEA 2 ()
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

ZREBERAR &

2. FERRRROREBRKSD

- continued
LONG POSITIONS IN THE SHARES OF THE REQTARBZFE &
COMPANY - continued
Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
BRREH/HE 54 BERBEROEE FREAL
Beijing Properties (Holdings) Interest held by controlled 945,000,000 15.55%
Limited Eorporation (Note 1)
ERER(ER)ERD A BREHEERE  Em (i)
Brilliant Bright Holdings Interest held by controlled 945,000,000 15.55%
Limited Eorporation (Note 1)
HAZRER AT B EHEERE 2 s ()
Beijing Enterprises Real Estate  Interest held by controlled 945,000,000 15.55%
(HK) Limited corporation (Note 1)
EEEE(FR)ERARF B EHEERE 2 B ()
IR EEEERETLRA Interest held by controlled 945,000,000 15.55%
Eorporation (Note 1)
BREHEERE R (i)
lllumination Holdings Limited Interest held by controlled 945,000,000 15.55%
Eorporation (Note 1)
B EHEERE 2 s ()
Beijing Holdings Limited Interest held by controlled 945,000,000 15.55%
RREZ(EE)ERAA corporation (Note 1)
B EHEERE 2 B (1)
Beijing Enterprises Group Interest held by controlled 945,000,000 15.55%
Company Limited Eorporation (Note 1)
EREREEERAR BREHEERE R (i)
Beijing Financial Holdings Interest held by controlled 548,409,806 9.02%
Erogp Limited corporation (Note 2) \
tReREREEFRAR B EHEERE 2 B (5T2)
Beijing Financial Investment Interest held by controlled 548,409,806 9.02%
ﬁoldings Limited corporation (Note 2) \
TReRREERERAR BE A HIEERE 2 B (T2)
Be@ng\lnvestment Co., Limited  Beneficial owner (Note 2) 548,409,806 9.02%
ERREBRAT EafAAMT2)
Ng Kin Nam Beneﬁcial owner 401,300,000 6.60%
Rz ExABA
Jangho Group Company Limited Interest held by controlled 324,684,000 5.34%

T AREERNBRAR

corporation (Note 3)

BXEBAE R < (H3)
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2. SUBSTANTIAL SHAREHOLDERS"’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued
LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued
Notes:

1.

These Shares were beneficially owned by Cosmic
Stand International Limited. Cosmic Stand
International Limited is wholly owned by Beijing
Enterprises Health and Medical Resources Group
Limited which is in turn wholly owned by Beijing
Properties (Holdings) Limited. Beijing Properties
(Holdings) Limited is owned as to 35.94%, 22.35%,
6.99% and 1.25% by Beijing Enterprises Real Estate
(HK) Limited, Brilliant Bright Holdings Limited,
Beijing Holdings Limited and Illumination Holdings
Limited (a wholly-owned subsidiary of Beijing
Enterprises Group Company Limited) respectively.
Beijing Enterprises Real Estate (HK) Limited is
wholly owned by bt RILIZEEZEBREFEAF which
is in turn wholly owned by Beijing Enterprises Group
Company Limited. Accordingly, these companies
are deemed to be interested in the 945,000,000
Shares to beneficially owned by Cosmic Stand
International Limited under the SFO.

These Shares were beneficially owned by Beijing
Investment Co., Limited. Beijing Investment
Co., Limited is wholly owned by Beijing Financial
Holdings Group Limited which is in turn wholly
owned by Beijing Financial Investment Holdings
Limited. Accordingly, these companies are deemed
to be interested in the 548,409,806 Shares
beneficially owned by Beijing Investment Co.,
Limited under the SFO.

2. FERRRROKREBRKSD
ZREBERRR &

RARBRD TR - &

Wik

(.

#Z % B 9 B Cosmic Stand
International Limited & 2% #%
& - Cosmic Stand International
Limited B3 4t #2 {2 R & & & IR
SEERAREZE®ES - mit
ERERBEREREBEERDA
Al b R (R ) B R AR
2EHER - LtREBER(ER)
ERABIARILEBE(EE)
BRAR  -HHERBERAQ
A kREREBEBERAFR
Illumination Holdings Limited
(EREREBERARZEE
MiE AR DRI A 35.94% -
22.35% * 6.99% & 1.25% ##
wmo EBE(EB)BRAR
ARERIEEEEBREEA
RI2EHAE MR EEE
EREEARAAIERIERSE
BERABIZE®RE - ALt -
REZBHARBEMGRD - HF
A Al # 13 & R Cosmic Stand
International LimitedE 257 A
2.945,000,000 B 17 #E B 1

ZERMDBILEREEBRAA
EnlER - L RIREBRAA
HitReRmEREFEER AR
2EER  MitRemERE
BEERAGAAILETSHIEE
ERBERARZERE °
It - RIEES RBEEG - %
ERFHEAERNIERRERBR
NE|E = A 2 548,409,806/%
A& tH A R A o
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SUBSTANTIAL SHAREHOLDERS"'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued
Notes: — continued

3. 200,400,000 Shares were beneficially owned
by Easy Glory Holding Limited, which is in turn
wholly-owned by Gloryeild Enterprises Limited
(“Gloryeild”). Gloryeild is wholly-owned by Sundart
Holdings Limited and is indirectly wholly-owned by
Jangho Curtain Wall Hong Kong Limited (“Jangho
Curtain”). Jangho Curtain is wholly-owned by
Jangho Group Company Limited (“Jangho”).
124,284,000 Shares were beneficially owned by
Advance Finding Investments Limited, which is
in turn wholly-owned by Peacemark Enterprises
Limited (“Peacemark”). Peacemark is wholly-owned
by Jangho Curtain and is indirectly wholly-owned
by Jangho. Accordingly, Jangho is deemed to be
interested in 324,684,000 Shares under the SFO.

Save as disclosed above and in the section headed
“Directors’ and chief executive's interests and
short positions in shares and underlying shares”, at
30 June 2019, the Company had not been notified
by any persons (other than the directors or chief
executives of the Company) who had interests or
short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.

2. FERRRROREBRKSD

ZREBERAR &

REXRRBZHFR &
BieE - — &

3. 200,400,000 A& F% 19 & Easy
Glory Holding Limited & 2
# A& - 1M Easy Glory Holding
Limited@ Gloryeild Enterprises
Limited ([ Gloryeild | ) & & #
A o Gloryeildm & EEEGR
ARZERANHTARESEE
BRAR(NIERZ ] BE:
BHA o LU BEIAIZ
SBRHBRAB (I 2
B © 124,284,000 8% 1% 15 E
Advance Finding Investments
LimitedEz # A * M Advance
Finding Investments Limitedfa
Peacemark Enterprises Limited
(I Peacemark ] ) 2 B H -
Peacemark LA H &2 EHE
W DE#E2ERE - Bt
IRIEFEF KRG RG] - AR
F1A324,684,0008 B 15 B
g o

BEXRITEER&ESITERA
BRBRORBBRD ZER X
KB I—EFEBEEIIN  RZF
—hERNA=1+8 $ETWM
AL (RABEZSERITERA
BHRIN) BAE AQRHEA IR E
BERHEEMEXVEFE2RE
3D EZAEXARRARAGHE
RN IBIEEHF R AEIENE
33EMEARRAEFTZER
MRBAQERGEERD 2

RS RAA o
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3. SHARE OPTIONS 3. BR#E
The details of the Company’s share option RARBIRAEE 2 FBERF
scheme are set out in Note 15 of the interim BARSRRAR & BT S E BB EE 161 ©
condensed consolidated financial information. TEREBRHVER-_ZE—NENA
The following table discloses the number of =T HZARREKRITEERAE
outstanding share options of the Company at the 2Q :

beginning of the period and at 30 June 2019:

Particulars at 30/6/2019
RIE-AEAB=+HZHE

Number of
share options  Share options  Share options
at 1/1/2019 granted on granted on
and 30/6/2019 2/4/2015 28/1/2016

RZZ-NF

-A-BK
“E-hE RZZ-1% RZB-RE
AA=tTHZ MA=H —-A=+NA
BREHE RiizBRE RitizBRE
Category 387! (Note 1)(FfzE1)  (Note 2)(Hizt2)
Mr. Wang Zheng Chun TIEELAE 30,000,000 20,000,000 10,000,000
Mr. Zhu Shi Xing $LE &% £ 30,000,000 20,000,000 10,000,000
Mr. Liu Xue Heng 2I12E% 4 30,000,000 20,000,000 10,000,000
Mr. Gu Shan Chao BEB L4 30,000,000 20,000,000 10,000,000
Mr. Zhang Jing Ming & L4 20,000,000 10,000,000 10,000,000
Mr. Siu Kin Wai Ef#& %% 10,000,000 10,000,000 -
Mr. Hu Shiang Chi 4% & 15,000,000 5,000,000 10,000,000
Mr. Robert Winsiow Koepp FETE504E 7,000,000 5,000,000 2,000,000
Mr. Wu Yong Xin Rk % £ 4,000,000 2,000,000 2,000,000
Mr. Tse Man Kit, Keith #3054 4,000,000 2,000,000 2,000,000
Mr. Zhang Yun Zhou SR & %4 2,000,000 - 2,000,000

182,000,000 114,000,000 68,000,000

Other employees and eligible persons
HEttEERAABAT 156,000,000 52,500,000 103,500,000

338,000,000 166,500,000 171,500,000
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SHARE OPTIONS - continued

Notes:

1.

First 30% of the options granted were vested from
2 April 2016, second 30% of the options granted
were vested from 2 April 2017 and the remaining
40% of the options granted were vested from
2 April 2018. Upon the lapse of the vesting period,
the share options are exercisable until 1 April 2025.

First 30% of the options granted were vested
from 28 January 2017, second 30% of the options
granted were vested from 28 January 2018 and the
remaining 40% of the options granted were vested
from 28 January 2019. Upon the lapse of the vesting
period, the share options are exercisable until
27 January 2026.

The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues,
or other similar changes in the Company’s share
capital.

Save as disclosed above, at no time during the
period was the Company, its holding company or
any of its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

i A
Wik

1.

B EXXBEEESD

HIwEEHEREA =T
—NFHNA-HRRE  £=
HI%ERLEREE =
—+tEMAE_BREEE Mt
TA%ERLBEREA =T
—N\ENE_BREEE  -NHE
BHLKE BRERZ=-ZT
—RFEWMA—AAYA FIIE -

HI%EERLERESE=-ZF
—+tF—A=+ N \BERE -
EoHI0%EBELERES
—E-NF—A=Z+N\BEH
& - MerT40% B &% e
BE-Z—AF—A=+tNAE
BB NEBHANE  BR
ER-_E-_XF—A=++H
RIY9 R FATME ©

BRI Z1TEE AR AL AR 3L

BTAREAR B RAZ K i
ELSBT T LB -

/NI

R 2 B 3 2L AF R 2 R H
(RS RABE SR ST T A 2 4+ B
5 A F B AR R S AE A
YN | P e Tt
S o
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4. PURCHASE, SALE OR REDEMPTION OF 4. #E - HEmfBEAAQAT L

THE COMPANY'S LISTED SECURITIES
There was no purchase, sale or redemption by
the Company or any of its subsidiaries, of the
Company's listed securities for the six-months
ended 30 June 2019.

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Board has adopted the provisions of the
Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules.
The Company confirms that, after specific enquiry
with each director, each of the directors has
confirmed compliance with the Model Code for
the six-months ended 30 June 2019.

CORPORATE GOVERNANCE CODE

The Company has complied with the code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 of the
Listing Rules for the six-months ended 30 June
2019.

™ 3
RBE-_Z-hFRA=THI
NER - ARRREAFMB R
ATEEE  HEXEOARF
B ETES

B EHRRZFEESFR

EEGORM ETRAIMS M
B2 EMBETABRETESR
FHRAEST A ([RESTRI]) 2
X o RRREMEEREHEE
ERRER  2RESERNE
ECT-AFRA=THIEAE
AYAESTRESTA -

EEERTH

KABRBE_T—NAFARA
=tHRLERNEAR—BEETED
BB 14 PT B ¥ B IR <R A
(TEEERTAN ) 2 sFRIERS -
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AUDIT COMMITTEE

The Audit Committee was established on 11 April
2002 with written terms of reference. The Board
establishes formal and transparent arrangements
for considering how it applies the financial
reporting and internal control principles and for
maintaining an appropriate relationship with the
Company's auditors.

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tse Man Kit, Keith (Chairman), Mr. Wu Yong Xin,
and Mr. Gary Zhao.

The Company’'s interim results announcement
for the six months ended 30 June 2019 have
been reviewed by the Audit Committee of the
Company, and the interim report for the six-
months ended 30 June 2019 are not audited but
have been reviewed by the Audit Committee of
the Company.
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REMUNERATION COMMITTEE

The Remuneration Committee was established on
23 May 2006 with written terms of reference. The
main objective of the remuneration policy is to
ensure that the Group is able to attract, retain and
motivate a high calibre team which is essential to
the success of the Group.

The members of the Remuneration Committee
currently include three independent non-executive
directors, Mr. Gary Zhao (chairman), Mr. Tse Man
Kit, Keith and Mr. Wu Yong Xin.

NOMINATION COMMITTEE

The Nomination Committee was established on
23 May 2006 with written terms of reference.
It establishes the formal process for identifying
and nominating the suitable candidates for the
appointment of the Board, reviews the structure,
size and composition of the Board and makes
recommendations to the Board with regard to any
adjustments that are deemed necessary.

The members of the Nomination Committee
currently include three independent non-executive
directors, Mr. Wu Yong Xin (chairman), Mr. Tse
Man Kit, Keith, Mr. Gary Zhao and one executive
director, Mr. Zhu Shi Xing.
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10. INVESTMENT AND RISK MANAGEMENT 10. 85 REKMEEEZESS
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COMMITTEE

On 8 October 2014, the Company established the
Investment and Risk Management Committee
with written terms of reference. The principal
duties of the Investment and Risk Management
Committee include overseeing the risk
management and evaluating the major investment
and funding projects of the Group.

The Investment and Risk Management
Committee comprises four members, namely, Mr.
Gu Shan Chao (chairman), Mr. Zhu Shi Xing, Mr.
Liu Xue Heng and Mr. Lam Ka Tak.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS UNDER RULE 13.51B(1) OF
LISTING RULES

In accordance with Rule 13.51B(1) of the Listing
Rules, the change in the information of the
directors of the Company since the date of 2018
Annual Report of the Company is set out below:

- With effect from 12 July 2019, Mr. Tse Man
Kit, Keith, an Independent Non-executive
Director of the Company, has been appointed
as an executive director of China Technology
Solar Power Holdings Limited (stock code:
8111).
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BOARD OF DIRECTORS EExe
EXECUTIVE DIRECTORS HITES
Mr. Zhu Shi Xing (Chairman) AT E LA (E/E)

Mr. Liu Xue Heng (Joint Chief Executive Officer) R|BB St (BT AAE)
Mr. Zhang Jing Ming (Joint Chief Executive Officer) SRR AN & (R TTIRARE)

Mr. Siu Kin Wai BRELE

Mr. Gu Shan Chao BEBEE

Mr. Hu Shiang Chi EAVRELSE A&

Mr. Wang Zheng Chun FIEEEE
INDEPENDENT NON-EXECUTIVE DIRECTORS BAEHTES

Mr. Gary Zhao HERI 5 &

Mr. Robert Winslow Koepp FRL25E4

Mr. Tse, Man Kit, Keith IR

Mr. Wu Yong Xin Rk E

Mr. Zhang Yun Zhou RIBELE
AUTHORISED REPRESENTATIVES EERE

Mr. Lam Ka Tak MEEEE

Mr. Liu Xue Heng G EP S
COMPANY SECRETARY DNEWE

Mr. Lam Ka Tak MEELE

AUDIT COMMITTEE EREES

Mr. Tse, Man Kit, Keith (Chairman of the committee)  #HX#ikE(ZESF/E)
Mr. Gary Zhao RIS A

Mr. Wu Yong Xin ROKF L&
REMUNERATION COMMITTEE FHEES

Mr. Gary Zhao (Chairman of the committee) HREE(ZESFE)
Mr. Tse, Man Kit, Keith S A

Mr. Wu Yong Xin RO EAE
NOMINATION COMMITTEE REEEE

Mr. Wu Yong Xin (Chairman of the committee) RkFEE(ZEESEE)
Mr. Gary Zhao R AE

Mr. Tse, Man Kit, Keith ;ST

Mr. Zhu Shi Xing P E A

INVESTMENT AND RISK MANAGEMENT ®REKEREEZES
COMMITTEE

Mr. Gu Shan Chao (Chairman of the committee) BEBLE(ZEESEE)
Mr. Liu Xue Heng S EPES
Mr. Zhu Shi Xing MBS A
Mr. Lam Ka Tak MEELE
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AUDITORS
Ernst & Young
Certified Public Accountants

LEGAL ADVISER
Sidney Austin

STOCK CODE
2389

WEBSITE

www.bemh.com.hk

PRINCIPAL BANKERS

Bank of Beijing

China Citic Bank International
Shanghai Pudong Development Bank
Bank of Jinzhou

REGISTERED OFFICE
Century Yard

Cricket Square

Hutchins Drive

P.O. Box 2681 GT

Grand Cayman

British West Indies

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Unit 2108, 21/F

Greenfield Tower, Concordia Plaza

1 Science Museum Road

Tsim Sha Tsui East, Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House — 3rd Floor,

24 Shedden Road, P.O. Box 1586,
Grand Cayman, KY1-1110,

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point

Hong Kong
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