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The board of directors (the “Board”) of China Renewable Energy
Investment Limited (the “Company” or “CRE”) wishes to present the
unaudited condensed consolidated interim financial information of the
Company and its subsidiaries (collectively, the “Group”) for the six

months ended 30 June 2019 as follows:

TEBLEERRREERAR(ARARIHIH
HELRRNEFE(EERDERAMA
REALEMBRAA(GRIAREDBE_Z
—AERNA=ZTRLEANEARZREEZBHH
RETHMBERDT:

Condensed Consolidated Statement of Comprehensive Income

FHHGESZEBRARR

For the six months ended 30 June 2019
HE-_ZT—NF~A=t+HIXEAR

Unaudited
REER
Six months ended 30 June
BZEAXA=1THILEAEA

2019 2018
—E-hEF —EN\F
Note HK$’000 HK$'000
B % FET FAT
Revenue & 5 96,389 85,455
Cost of sales 5 B A (51,991) (47,163)
Gross profit EX 44,398 38,292
Other (loss)/income — net Hip (&18), WA -
F R 5 (981) 4,048
Administrative expenses THEA (11,834) (13,679)
Operating profit LERR 6 31,583 28,661
Finance income IR TN 7 1,356 1,363
Finance costs B & A 7 (12,598) (15,856)
Finance costs — net BhE LA - JFRE [ (11,242) (14,499)
Share of profits less losses of associates & {h B & A &) i 7l
I 18 27,351 49,652
Profit before income tax P 18 i A 325 F 47,692 63,820
Income tax expense gz 8 (5,041) (7,573)
Profit for the period A@E=a 42,651 56,247
Other comprehensive loss Hih2HEE
ltems that may be reclassified subsequently AIRAEZBEHHDEE
to profit or loss B&m2IAE
Currency translation differences of the ARE R EME AT
Company and its subsidiaries 2 E R E =R (1,477) (13,184)
Currency translation differences of Bt & N\ 2 [ 5
associates mEER (956) (14,885)
Other comprehensive loss for the period, AHEHMEEEE
net of tax Megstsw (2,433) 777777777777777 ( 28,069)
Total comprehensive income for TEBEZEBALEHE
the period 40,218 28,178
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Condensed Consolidated Statement of Comprehensive Income

BHHSZEEEBAREK
For the six months ended 30 June 2019

BE_ZT-NFANA=THLREA

Unaudited
REERX

Six months ended 30 June

BEAA=tHLEAEA

2019 2018
—E-NF —E-N\F
Note HK$’000 HK$'000
Bt 2 FTERT FAET
Profit attributable to: DU AR F
Equity holders of the Company RRAFEEFAA 41,647 55,690
Non-controlling interests JEVE R = 1,004 557
42,651 56,247
Total comprehensive income DTEAZEKA
attributable to: PR
Equity holders of the Company ENNSIE: S-S S P SN 39,231 27,616
Non-controlling interests FEVE AR 2 987 562
40,218 28,178
Earnings per share attributable to equity AATEHREZFHA
holders of the Company (expressed in EhteRAF
HK cents per share) (BRULBAWLTIR)
Basic earnings per share BEREXRRZF 10(a) 1.66 2.32
Diluted earnings per share ERBERF 10(b) 1.66 2.32
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Condensed Consolidated Balance Sheet

HRRSEERARBR

As at 30 June 2019
RZZE—NhEFA=1H

Unaudited Audited
REER KEZ
30 June 31 December
2019 2018

R-EB-h&F R-ZZE-N\F
AA=tHB +ZA=+—H

Note HK$’000 HK$'000
(=2 FET FETT
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - R REE 11 1,074,870 825,547
Construction in progress EEIRE 11 200,091 321,004
Right-of-use assets FREEE 11 9,637 -
Prepaid land lease payments AT HEER 11 - 10,257
Intangible assets EREE 1 4,264 4,614
Prepayments and other receivables AR & E A
JE WK 12 68,956 59,749
Interests in associates REE R 2 ER 842,927 884,894
Total non-current assets R EEHTE 2,200,745 2,106,065
Current assets REEE
Inventories FE 6,321 6,728
Trade and other receivables JE WS BR 3k K Ho A
JE WK 12 322,117 204,986
Restricted cash SRHIIRE 2,388 2,391
Short-term bank deposits HHIRITHER 2,356 43,656
Cash and cash equivalents BehIReEEY 198,948 161,585
Total current assets REBEEHAR 532,130 419,346
Total assets EEHE 2,732,875 2,525,411
EQUITY Ex
Capital and reserves attributable to KARAEREFRA
equity holders of the Company EhRERRFE
Share capital [N 13 25,062 25,062
Reserves 1 1,732,710 1,703,504
Equity attributable to equity holders of ZALAFERZFEA
the Company AL = 1,757,772 1,728,566
Non-controlling interests FERER (310) (1,297)
Total equity EEEE 1,757,462 1,727,269
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Condensed Consolidated Balance Sheet

HHSEEERER
As at 30 June 2019
RZZE—hFA=1H

Unaudited Audited
RRBERX 18 %
30 June 31 December
2019 2018
RZE—IE RZE—N\F
~NA=+H +=-—A=+-—H
Note HK$’000 HK$’000
(=2 F#& T FBT
LIABILITIES =K
Non-current liabilities kRBEE
Bank borrowings RITIER 424,021 383,450
Deferred income tax liabilities BELEFSHAE 28,438 31,270
Total non-current liabilities kRBEBEHEE 452,459 414,720
Current liabilities REEE
Trade and other payables JERBRR R EAM
FET 3R 14 207,287 63,207
Current portion of bank borrowings RITEKENER &L o 117,419 122,510
Amount due to a shareholder e — & IR FRE 15 197,632 197,511
Current income tax liabilities BIEAFT SR aE 616 194
Total current liabilities RBEEHEE 522,954 383,422
Total liabilities EEHE 975,413 798,142
Total equity and liabilities ERRABEHAE 2,732,875 2,525,411

TEBEERREAERAR | - AFEhBmEEREs 7



Condensed Consolidated Statement of Changes in Equity

HHGEEEEH X

For the six months ended 30 June 2019

BHE_ZT-NFRA=THLEREA

Unaudited
REBEK
Attributable to equity holders of the Company
FAEREFAEY
Non-
Share Share Exchange  Retained controlling Total
capital  premium reserve  earnings Total interests equity
FER
fx ROEE ERGE RERN am Bi EnAE
Note HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$O000
i TAR TER FHL TAR TER FHL TAR
Balance at 1 January 2019 RZB-n&
-A-Bz&# 25,062 925,856 (25,202) 802,850 1,728,566 (1,297) 1,727,269
Profit for the period bN: i g = = = 41,647 41,647 1,004 42,651
Other comprehensive income:  Ef2EMA :
Currency tranglation differences ~ ARAI R EMBAE
of the Company and its LEABEZE
subsidiaries = = (1,460) = (1,460) (17) (1,477)
Currency translation differences B4 AR ZERHE
of associates E8 = = (956) = (956) = (956)
Total comprehensive income ~ REEZHEKALALE
for the period = = (2,416) 41,647 39,231 987 40,218
Transactions with owners REEAETZRS
Dividend paid Btk & - - - (10,025  (10,025) - (10,025)
Balance at 30 June 2019 RZB-h&
AAZTAZEH 25,062 925,856 (27,618) 834472 1,757,772 (310) 1,757,462
Balance at 1 January 2018 R-ZB-N\%
-A-Bz&® 23,647 894,736 06,398 760,645 1,745,426 (2,089) 1,743,357
Profit for the period REEERN - - - 55,690 55,690 557 56,247
Other comprehensive income: ~ Eft2EKA :
Currency translation differences AR AR EH B A7
of the Company and its LERBEES
subsidiaries - - (13189) - (13189 5 (13184
Currency tranglation differences ~ BENFAZERRE
of associates EH - - (14,889) - (14,885) - (14,885)
Total comprehensive income ~ AHEEEARAAE
for the peied - - (28,074) 55,690 27,616 562 28,178
Transactions with owners BEBAETZRS
Dividend paid ENRE - - - (10025  (10,025) - (10,029)
Exercise of warrants TERRES 13 1,415 31,122 - - 32,587 - 32587
Balance at 30 June 2018 RZB-NE
ANAZTHZEH 25,062 925,858 38,324 806,310 1,795,554 (1,507) 1,794,047
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Condensed Consolidated Statement of Cash Flows

HHGERERER

For the six months ended 30 June 2019
HE_Z—-NFAA=+RHLEAEA

Unaudited
REER
Six months ended 30 June
BEAA=1THLA<MEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$'000
FET FHETT
Cash flows from operating activities RETHCHESHRE
Cash generated from operations KEFSRE 8,112 29,282
Mainland China taxation paid B AR B K B A5 1R (3,821) (4,825)
Net cash generated from operating activities KEEBMBRESFHE 4,291 24,457
Cash flows from investing activities REFEHZHERE
Interest received SR @ UPSN 1,487 1,285
Purchase of property, plant and equipment BAYE - B RRE (3,903) (1,337)
Purchase of construction in progress BALREIRE (85,573) (59,160)
Purchase of intangible assets BAEBLEE (9) (210)
Proceeds from disposal of property, HEWE  WEREE
plant and equipment Fr 1S 518 7,397 -
Dividend received from associates 2 HE & QR R R 13,911 -
Decrease/(increase) in short-term bank deposits %2 H1R 7777 2R 2
/(38 1) 41,300 (32,000)
Net cash generated from/(used in) investing REEBAE /(A B2
activities =] 24,610 (91,422)
Cash flows from financing activities METH2RERE
Proceeds from exercise of share warrants TERORIRESR 2 MG
RIE - 32,537
Decrease in amount due to a shareholder JE— B IR R SRIE R D = (25,000)
Drawdown of bank borrowings RARITER 51,163 29,301
Repayment of bank borrowings BEBRITER (12,496) (10,437)
Interest paid B E (19,331) (29,253)
Dividend paid ERAKRE (10,025) (10,025)
Net cash generated from/(used in) MEEBAE (A EE
financing activities F R 9,311 (12,877)
Net increase/(decrease) in cash and HeRBEEESEYWEM
cash equivalents (R2)F8 38,212 (79,842)
Cash and cash equivalents at 1 January R—A—BAZzBEE kB
ZEY 161,585 300,060
Effect of foreign exchange rate changes fEEREe) s w8 (849) (1,055)
Cash and cash equivalents at 30 June RARB=tHZEER
REEEY 198,948 219,163
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GENERAL INFORMATION

China Renewable Energy Investment Limited (the “Company” or
“CRE”) is an exempted company incorporated in the Cayman
Islands with limited liability. The address of the registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in renewable energy business. The Group
has operations mainly in the People’s Republic of China (the
“PRC").

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The ultimate holding company is Claudio Holdings Limited, a
company incorporated in the British Virgin Islands.

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (HK$ thousand or HK$'000), unless otherwise stated.
This unaudited condensed consolidated interim financial
information was approved for issue by the board of directors
of the Company (the “Board”) on 22 August 2019.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2019 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS”) 34 “Interim Financial Reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

Notes to the Condensed Consolidated Interim Financial Information

R EA AR & I B 75 B B

—REH
FEIBFERERREARAR ([ARAR] %
MEFEERDRRASHESEMK
UEREBERAR A ER
b 3k 4 Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands °

ARBIREMBAR(GEIAEE])E
EREABEERERES -AEHEZXE
BEEMNFEANRLME(HE]) -

RRBRMDREABEXGAERAE
(B ERET - REBRELES
5K 32 2 Claudio Holdings Limited £
RRARREERRE] -

BRRBEBIN AREELZEALEE
THMBERUTET(TETDRE
2y -ARREFE(EFENER
“E-AFNAAZTZRAOETIBEARR
RECEBRGEATHMBESR -

mREXE

(E-T-NFARA=ZTHEREAZ
ARERERSEETHYHEERTIR
BEBEEMN(EFEEER]) E34
BITHMBRE IR - RAEEZH
REeTRMBEREREEE 2N\
FHT_A=T - HLFEZFEVBR
x—HHEE MRFFEZHHRE
DREEEVHE RS ER(FEWH
WEEA DR -
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ACCOUNTING POLICIES

Except as described below, the accounting policies applied are

Notes to the Condensed Consolidated Interim Financial Information

RS P E R

3 EFEX
BT XA ES  MRAZ B RE

consistent with those of the annual financial statements for the HMEE—FT-N\F+_A=+—HLHF

year ended 31 December 2018.

B2FEMBERRAFAE -

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28  Long-term Interests in
Associates and Joint
Ventures

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation and
Modification of Financial
Liabilities

HKFRS 16 Leases

Annual Improvements to Annual Improvements to
HKFRSs HKFRSs 2015 - 2017 Cycle

HK (IFRIC) - Uncertainty over Income Tax
Interpretation 23 Treatments

The impact of the adoption of HKFRS 16 is disclosed
below.

HKFRS 16 Leases — Impact of adoption

HKFRS 16 replaces HKAS 17 and the related
interpretations, HK(IFRIC) 4, HK(SIC) 15 and HK(SIC)
27, which establishes new accounting requirements
on leases. HKFRS 16 leads to the recognition of lease
transactions in lessee’s financial statements, focuses on
whether an arrangement contains a lease or a service
agreement and introduces a substantial change to
the accounting for lessees. A right-of-use asset which
represents the right to use the leased asset for the lease
term and a lease liability which represents the obligation to
pay rentals are recognised for all leases. The accounting
for lessors will not significantly change.

(a) New standard, amendments to standards and (a) AEEZRPNZHER - EHE
interpretation adopted by the Group HPE:R:

BEGER  FENERT - MR
FIR2BR] HEBE

BEGER  REERFARAE
FBYE 2B LERZEH

B

EEMBERE AEBAMEN
ERFEIFZ TR ATIE S 1
f& &7 %ﬁﬁﬁ%fﬁz

EEVB®RE MHE
ZEBI 1697
EEUBRE BEMBHREEL

ERIZFE —ZE-hFZE

o T+ F
BHz2FE
Bogi3

ER BB MEHERZ

BERE THEE M

£EE)- 28

0357

RMEAMBREEAE165 2
FERNTXHE -

BB BRI F 165 [ H
E|-BA &
EFEAEWBHHREEANFI6HIMAT
EFR e ERFEI7R RABER
B AR (ERMBRERERE
2)RBF  BEREBEEBE
E2)RBRRLREERER
BEREEG)RBR27H - Al TH
MEESER  EEMBRSE
EHF1RERER S HFEE K
HANPBRETPER - XN
—HZHREESHELR RS
W - WHAE AN ST RIEE
HERNE - IEHEEYHEER
REBEMRNERBEEEERN
MERBEEMMRINESE
BHRHERE - HHBEANEE
BREEIEEEERNNE -
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Notes to the Condensed Consolidated Interim Financial Information

RS P E R

3

ACCOUNTING POLICIES (CONTINUED)

(a)

New standard, amendments to standards and
interpretation adopted by the Group (continued)
HKFRS 16 Leases — Impact of adoption (continued)

Until 31 December 2018, payments made under
operating leases were charged to profit or loss on a
straight-line basis over the period of the lease.

The Group has adopted HKFRS 16 from 1 January 2019.
The Group has used the simplified transition approach
and will not restate comparative amounts for the year prior
to first adoption. The reclassifications arising from the
new leasing rules are therefore recognised in the opening
balance on 1 January 2019.

The Group’s leases consist of rentals of land and
office premises, in which their existing contracts satisfy
the definition of a lease under HKFRS 16. For leases
previously classified as operating leases, the Group has
elected to measure the right-of-use assets at the amounts
equal to the lease liabilities adjusted by any prepaid or
accrued lease payments. Accordingly, no adjustments
were recognised to the opening balance of retained profits
as at 1 January 2019, the date of initial adoption.

The Group applied the following practical expedients
on transition to HKFRS 16 for those leases which were
previously classified as operating leases under HKAS 17.

° Applied the recognition exemption for leases for
which the lease term ends within 12 months of the
date of initial adoption

° Excluded the initial direct costs from the
measurement of the right-of-use assets

Upon the adoption of HKFRS 16, the Group reclassified
the prepaid land lease payments to right-of-use assets for
presentation purpose.

3

TR )

(a)

REBRMNZFER - ERHE
HS &2 3¢ )

EEH & ERE16% [
E|-RnzZZ#)
HEE-T-/\E+-A=+—8
I ®EREZANRARHEERR
BEBEFTAERZ -

AEEBA-_T-AF-—H—HE
KRB B REERFI165
AEECDERBBETE M
TERERRMEEINEF 2L
BE8F - At rEERAEL
MEFSPER-_T-NF—A—
BV R R RERR -

AEBENHERE L RE R
EMEHE MRBAONEE
BB HmELERFIFNEHEE
E-oRLAIROBRKEEHEEDN
HEMS AKEDERRESF
REERE  RBEMHETHE
ERBEERABNS BT EEMAR
BE- Bt R-ZF—NF—H
—HZEREMNE  REEMNZ
M GERBEETHE -

EBEEEBHMBRELENFE6
B ARBAMREELES
AEREITHRE M B AREREE
MEERBATERRIES X -

e HHESHRNEXEMBRE
121 A 7 JE i e T SR R
RER AR

e RIEEABREESHK
I E & AR

KR E B M &S ERF16
B REJE®  AEEKEN
THHERER D BEREREE
7= o
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Notes to the Condensed Consolidated Interim Financial Information

RS P E R

3

ACCOUNTING POLICIES (CONTINUED) 3 EBFEXw@W
(@) New standard, amendments to standards and (@) AEBEHEMZIFER - ERIE
interpretation adopted by the Group (continued) HS &2 3¢ )
HKFRS 16 Leases — Impact of adoption (continued) &R TR &R E165% [T
E/-Rnc & @)
The table below explains the difference between operating TEREERZZE-—N\F+ZHA=
lease commitments disclosed at 31 December 2018 by +—BIRBER A ERFE17HR
applying HKAS 17 and lease liabilities recognised at 1 i EMEEAERER —T—
January 2019 by applying HKFRS 16: NE—R—BREBBH B RS
LR FEI6EIERNEEAR
Eiliob-
HK$'000
FHET
Operating lease commitments RZE—N\F+ZA=+—H
at 31 December 2018 UAE L E R 8,552
Less: Ve
Exemptions for short-term leases: He REEE:
- Leases for which the lease term ends - MAEHR12EARE R
within 12 months ZHE (1,218)
- Adjustment relating to changes in lease terms - EHEHFHENARE (7,334)
Lease liabilities at 1 January 2019 RZE—NF—A—HHN
HEAaE -
The table below summarises the impact on the adoption TSR B 49 F B B R A 2E R
of HKFRS 16: BRI E
At 1 January
2019
RZZE—N&F
—H—H
HK$'000
FHET
Decrease in prepaid land lease payments TEA L & SO A (10,257)
Increase in right-of-use assets & A& EE I 10,257
Other than HKFRS 16, the adoption of these amendments bR 3 8 B 7% B R E165% A
to standards and interpretation does not have any RKzESEAEgII krET g
significant impact on the Group. HASEHEKRTMNERTE -

hEBEEEREAERAT | e eErHmersss 13



Notes to the Condensed Consolidated Interim Financial Information

RS P E R

3 ACCOUNTING POLICIES (CONTINUED)

(b) New standards and amendments to standards
have been issued but are not effective for the
financial year beginning on 1 January 2019 and
have not been early adopted
The following standards and amendments to standards
have been published and are mandatory for the Group’s
accounting periods beginning on or after 1 January 2020
or later periods, but the Group has not early adopted
them:

3

TR )

(b)

R-EBE-NE—-A—HBAZ
MBEECEMAEMAKRERE
TEREERMNZFHEINRER
&3]

AT AEEGANEE T -F
FE-A-BHNEHEBEAER
SR B L R ER -
WAEEY ERPRBELR
R ET

Effective for
accounting periods
beginning on or

after
RTHAERZ&BES
ZETHBEEX

Conceptual Framework for
Financial Reporting 2018

Revised Conceptual Framework for
Financial Reporting

BHREMSIER BT
Amendment Definition of Materia
FEEMERZMEE]

—E )\ FHBREBEER

HKAS 1 and HKAS 8

BAGERBIRREB G EA
£ 85

Amendments to HKFRS 3 Definition of a Business

1 January 2020
—E-ZTF—H—H
| 1 January 2020
—E-TF—HF—H

1 January 2020

BB IR ELERNEIR BT XBHNES —ET-FF—-H—H
HKFRS 17 Insurance Contracts 1 January 2021
BB WG LR E175R REBEL —E-—9—H—H

Amendments to HKFRS 10

Sale or Contribution of Assets between

To be announced

and HKAS 28 an Investor and its Associate or Joint

Venture
BEAMBHRERBEIORRBEAGS REFHABRZEARSGERELHACE FoM
AR 285 & E] EHEIFE

The Group has not early adopted the new standards
and amendments to standards, which have been issued
but are not effective for the financial year beginning on
1 January 2019. The Group has already commenced
an assessment on the impact of these new standards
and amendments to standards, and expected that the
adoption of those new standards and amendments to
standards will not have any significant impact on the
Group’s consolidated financial information in the current
or future reporting periods.

AEELEREFRASEAER
“E-NAF-A-HRBZVEK
FERARER 2 FER R AR E
7l o AEBE ORI RS T
AIRERMERTZ 28 - WIRHIK
MZ AR REANER] - A
SHAKBIRE N RREEHHE
ZIEAEMBENELETRNERE
@ .
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2018.

REVENUE AND OTHER (LOSS)/INCOME - NET
The amount of each significant category of revenue and other
(loss)/income — net recognised during the period is as follows:

4

Notes to the Condensed Consolidated Interim Financial Information

RS P E R

E-DN- Ry e -

RETHUBENEREEEELY
B BRRZRALABREEREE
RS &8z #IE - BrtRBEE - B
BRAERATBEB RN ZFMhET -

ERZEANERHELR A P HII B KA
EEEBRAASESHRREELZ
B K R AR E I 2 B R
MEE-_FT—)\GFF+-_A=+—HILF
EZHEEVBREMEBEER -

sk e BAt (B51R), A - FE
AENERZEEE KSR A0S
8)/ A - FEEBZSEMT

Six months ended 30 June

BEAA=tTBHLAEA

2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FET FAT
Revenue I &=
Sales of electricity BHEE 96,389 85,455
Other (loss)/income — net Ho (B#E) WA - F8E
Value-added tax refund REREN 3,434 3,976
Loss on disposal of property, HEWE  WRREH
plant and equipment 2 1B (3,341) -
Loss arising from liquidation of a subsidiary R BB ARE % 2 BB (1,141) -
Others HAb 67 72
(981) 4,048

Sales of electricity were all generated by the wind power plants
and a distributed solar project of the Group. The Group has a
single reportable segment which is renewable energy segment.
As the Group does not have significant material operations
outside the PRC, no geographic segment information is
presented.

ENHEURAAEEZ AN BHER
RS ABEAR - AEEES B
T2HHH - DTBLELRSH - BA
NEETE SN LMEREE - KB
BEIMIEHBER -
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RS P E R

5 REVENUE AND OTHER (LOSS)/INCOME - NET 5
(CONTINUED)
For the six months ended 30 June 2019, the Group’s revenue
for reportable segment from external customers of HK$96.4
million (six months ended 30 June 2018: HK$85.5 million) is
only attributable to the China market.

For the six months ended 30 June 2019, the Group has three
customers with revenue exceeding 10% of the Group’s total
revenue (six months ended 30 June 2018: two customers).
Revenues from the customers amounted to HK$51.5 million,
HK$26.9 million and HK$15.8 million (six months ended 30
June 2018: HK$58.1 million and HK$25.5 million) respectively.

6 OPERATING PROFIT 6
Operating profit is arrived at after charging the following items:

Was R Hitbh (&E) WA - F5
<i§)
(EZE-NFANA=tHLEAREAR
AEERBINAKEFPZAE2H D U =
496,400,000 T (B 2= —/\F < A
=+HI1E/5EA : 85,500,000 7T) * £
REFETE -

(E-F-NFAA=+THILEAREAR -
AEBEBE=ZZEFPEHE_ZE—N\FX
A=ZTHLEANEARA MBEEF) K
mEEAEEAUNE Z10% ° KREZ

ExpP W5 R A51,500,000/8 7T
26,900,0003% 7T 515,800,000/ 7t (&
2E-E-NFRNA=ZFTHIEANEA:
58,100,000 7T % 25,500,000 TT) °

I%«( P2 ‘—‘ *U
KERMEBRTHIER :

Six months ended 30 June
BEAA=THILAEA

2019 2018
—E-NF —Z-N\F
HK$’000 HK$'000
FET FHET
Auditor’s remuneration 1% EAD B & (558) (574)
Amortisation of intangible assets (Note 11) R & E # 8 (A1711) (360) (379)
Depreciation of property, plant and W BRELREBETE
equipment (Note 11) (Hfat11) (43,130) (38,267)
Amortisation of prepaid land lease TEAS 4= b 10 & SR 8 5H
payments (Note 11) (Bt at11) = (574)
Depreciation of right-of-use assets (Note 11) £ R#EEET & (K1:7711) (540) -
Net exchange loss e H B8 55 (525) (1,352)
Employee benefit expenses (including EERAAX
directors’ emoluments) (BREEEHM2) (8,907) (8,638)
Rental expenses relating to short-term WIS HEERBEN
leases HeEH (719) -
Operating lease rental KEHERS - (834)
Corporate expenses TEMY (448) 613)
Legal and professional fees FEEREXER (795) (1,031)
Management service fee EERBE (553) (553)
Repair and maintenance expenses HIEMRERE (1,762) (1,624)
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RS P E R

7

FINANCE INCOME AND COSTS

7

R TGN R 5= g

Six months ended 30 June
BZEAA=1THILA<EA

2019 2018
—E-NEF —FE-NF
HK$’000 HK$'000
FET FHETT

Finance costs: LN
- interest expenses on bank borrowings - fRITERF B X (14,446) (12,015)

- interest expenses on amount due to a  — JEff —ZRERIE 2

shareholder MERX (4,958) (4,782)
(19,404) (16,797)
Less: amounts capitalised (Note) W BEERNMez A E) 6,806 941
(12,598) (15,856)

Finance income: IR N
- interest income on bank deposits - RITFHAEWA 1,356 1,363
Finance costs — net BVER A - JF (11,242) (14,493)

Note:

The capitalisation rate used to determine the amount of finance costs to be
capitalised is the weighted average interest rate applicable to the Group’s general
borrowings during the period, in this case 4.82% (six months ended 30 June
2018: 4.51%).

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made as
the Group has no assessable profit for the six months ended
30 June 2019 and 2018. Mainland China income tax includes
corporate income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at a rate of 25% (six months ended 30 June 2018: 25%).
For the six months period ended 30 June 2019, withholding tax
was provided for distributed and undistributed profits of certain
subsidiary and associates in the Mainland China at a rate of
5% or 10% (six months ended 30 June 2018: 5% or 10%).

ET

AREEBTFENMCMBE KNS EHERF
RAEMNAER—REFTEBOMETHRE
IER T R482% (BE-Z—\ENA=+HIE
NE A 4.51%)

REHMXZH

HRASBEREZE_ZE—NEFER_T—
JNERN A=+ H 7S E B I 8 g R R
F o W BB EEFN S RAE L B -
FEAEMSH(BECEMSH)IZ
BR AR B K P i Y B A B 2 il AT FERR R
WA 2s% (BE_E—N\FRNAZ
FHIESNER 25%) 2 T RVEL B -
BHEZZ-NFAA=FTHIL~@EA
TEM B L BB A T B K REM B A7) R
BREZEDIRERRD IR A 5%
F10% (BEZE_T—-—N\FXA=THIL
IE A 5% 310%) 2 T R AE R o

hEBEERREERAT | —s—haeEehxreass 17



Notes to the Condensed Consolidated Interim Financial Information

RS P E R

8 INCOME TAX EXPENSE (CONTINUED)

8 FEHIZHm

Six months ended 30 June
BZEAA=1THILA<EA

2019 2018
—E-hEF ZZE-N\F
HK$’000 HK$'000
FET FHETT
Current income tax B ERFT 1S 4 (985) (2,042)
Withholding tax on dividends BHRE ZEMI (6,839) (7,847)
Deferred income tax credit, net RIEFTSHIK®  F58 2,783 2,316
Income tax expense FriS i &2 i (5,041) (7,573)

9 DIVIDENDS 9 KRE

Six months ended 30 June

BEANA=THLAXEA

2019 2018

—2-n% —TN\F

HK$’000 HK$'000

THERT FE T
Interim dividend proposed, of HK0.4 cents ##KFAHIR B SR @R
(six months ended 30 June 2018: HK0.4 048 Il(HE-_Z—)\F

cents) per ordinary share ANA=+tHIEAREA:
0.4784l) 10,025 10,025
On 22 August 2019, the Board has resolved to declare an R-BE-—HENA-+-H £z

interim dividend of HKO0.4 cents per ordinary share payable in
cash for the six months ended 30 June 2019. As the proposed
interim dividend is declared after the balance sheet date, such
dividend is not recognised as liability as at 30 June 2019.

On 23 August 2018, the Board has resolved to declare an
interim dividend of HKO0.4 cents per ordinary share payable in
cash for the six months ended 30 June 2018. As the proposed
interim dividend is declared after the balance sheet date, such
dividend is not recognised as liability as at 30 June 2018, total
of HK$10.0 million was paid in September 2018.

RERBEZE-_ZT—NAFA=FTHLN
BMAZEHESHHIRE  SRTAEAR0L
B ARBIEZHP R EREEE
BEXRAKSEIR WRIMEZZ—NEF
NAZTHEMEE-
RZEBE-NENA-+=H =gz
RERBEE_ZFE-NFEA=+HILA
BMAZRE&HEIRE  ERTAEAR04
B AR BMIEZHPEREREEE
BERAARER  WTIWEZZ—N\F
ANA=TH®MAEE - 410,000,000
TRZZE—NFRLAIf -
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10 EARNINGS PER SHARE 10 EREF
(a) Basic (@ EXF
Basic earnings per share is calculated by dividing the ERERBFIIBBEARAREZ
unaudited profit attributable to equity holders of the BB A REE Zm F BR AR
Company by the weighted average number of ordinary HEWE?‘TT AR 2 hn 5 E
shares in issue during the period. FE
Six months ended 30 June
BEANA=1tHIEAEA
2019 2018
—E-NF — N\
Profit attributable to equity holders of ZARQRIEZFIFH A BN
the Company (HK$ thousand) a A (FA& ) 41,647 55,690
Weighted average number of ordinary — 2217 %@ I INHE F15 &
shares in issue (thousand) (F 1) 2,506,157 2,398,689
Basic earnings per share BREXRAF
(HK cents per share) (B RRABM) 1.66 2.32
(b) Diluted (b) #H
Diluted earnings per share is calculated by adjusting the H&L%‘%E’ﬂﬁiﬁLEﬂﬁﬂiﬁ@E
weighted average number of ordinary shares outstanding A% 2 N %?i’]%( 3 1% 3% P
to assume conversion of all dilutive potential ordinary ﬁ%%@ﬁ BRI EE W
shares. For the six months ended 30 June 2018, the FAE e HEZZ—N\FAA=TH
warrants are assumed to have been converted into IENER RREFBRRD LB
ordinary shares. The number of shares calculated as BEBER - TXHAEME 2R
below is compared with the number of shares that would T HEMBRARAREZETEM
have been issued assuming the exercise of warrants. AR T R BB BT & -
Six months ended 30 June
BZEZAA=1THLA<HEA
2019 2018
—E-NF — N\
Profit attributable to equity holders of —~ ANA R 2515 A A 1S
the Company (HK$ thousand) & A (FA& ) 41,647 55,690
Weighted average number of ordinary B 217 & i i% N4 F39 &
shares in issue (thousand) (F 1) 2,506,157 2,398,689
Adjustment for: BLLAT 2
- Assumed conversion of warrants - RERREEE
(thousand) H(FHm) = 2,118
Weighted average number of ordinary RETEEREEAET
shares for diluted earnings per share Z SER IR oE
(thousand) (F1&) 2,506,157 2,400,807
Diluted earnings per share EkEFEAT
(HK cents per share) (FRE ) 1.66 2.32

FEBE
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11

CAPITAL EXPENDITURE

Movements in property, plant and equipment, construction in
progress, prepaid land lease payments, right-of-use assets and
intangible assets during the period are analysed as follows:

11 BAXRBEX
RAHIRN - W% WREERE TET
BoEMTHEER SAREER
WILEERHAONMOT :

Property, Prepaid
plant and Construction land lease Right-of-use  Intangible
equipment in progress  payments assets assets
ME - HE B L
k& EERIR HER GREEE EBREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET AR AT FET AT
Six months ended 30 June 2019  EHZ-T—N%F
NA=THIERER
Opening net book amount RZZE-hE—HA—-H2
at 1 January 2019 HIRE SR 825,547 321,004 10,257 - 4,614
Reclassification on adoption of RNB AT BRELERE
HKFRS 16 16K EMNE = - (10,257) 10,257 -
Currency translation differences [ R E =% (5,386) 1,775 - (80) 1
Additions NE 402 186,628 = = 9
Transfer from construction in RMAERIREERZE
progress to property, plant MmE  HERZE
and equipment 308,175 (308,175) = = =
Write-off ki - (1,141) - - -
Disposal e (10,738) - - - -
Depreciation e (43,130) - - (540) -
Amortisation g = = = - (360)
Closing net book amount RZE-NFRA=TH
at 30 June 2019 Z R R E R 1,074,870 200,091 = 9,637 4,264
Six months ended 30 June 2018 EE_ZT—/\F
NAZTHEERER
Opening net book amount RZZE-\F-A—-BZ
at 1 January 2018 HERE R 911,598 36,089 11,925 - 5,392
Currency translation differences  [E B EZ% (11,830) (6,336) (139) - 61)
Additions ANE 1,084 177,618 - - 210
Transfer from construction in RERTREEENE -
progress to property, plant BEREH
and equipment 25,777 (25,777) - - -
Depreciation e (38,267) - - - -
Amortisation B - - (574) - (379)
Closing net book amount RZE-NFXA=1H
at 30 June 2018 Z IR 888,362 181,594 1,212 - 5162
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12 PREPAYMENTS, TRADE AND OTHER 12 FAAR - EWERR R HMEWRRK

RECEIVABLES
As at
"
30 June 31 December
2019 2018
—E-hE —E)N\F
~NA=+H +=ZA=+—H
Note HK$’000 HK$’000
i =3 F#& T FE T
Non-current kRS
Prepayments B R (b) 13,492 16,654
Other receivables H At JiE U 3R (© 55,464 43,095
_____ 68,956 59,749
Current E
Trade receivables FE IR BR 3R (a) 116,463 61,247
Prepayments and other receivables TE AT 30 At FE UK (© 205,654 143,739
_____ 322,117 204,986
391,073 264,735
Notes: K it -
(a) The ageing analysis of trade receivables by the Group’s revenue NFEANA=Z=FTAEZZ—N\F+

recognition policy at 30 June 2019 and 31 December 2018, was as

follows:

=
N

@

pa

5

A=+ -8 mAKEREHERBRE
Z W R R BRE T

As at
i

30 June 31 December
2019 2018
—E-hEF —E-N\F
~A=+8 t=ZA=+-A
HK$’000 HK$'000
TERT FET
Less than 30 days L HB0H 32,230 25,711
More than 30 days and within 60 days HiB308 1B R60B R 10,596 6,326
More than 60 days and within 90 days B0 B HO0H A 12,302 6,371
More than 90 days HiE90H 61,335 22,839
116,463 61,247

TEBEERREERAR | —E-nEEhgEaRs 21



Notes to the Condensed Consolidated Interim Financial Information

RS P E R

12 PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(@)

(continued)
The ageing analysis of trade receivables by invoice date at 30 June 2019
and 31 December 2018, was as follows: (Note i)

12 AN - BWRERR R Eib B WK

(80
T
@

(&)

(&)

RIE-AFRA=ZTHER-ZT-NF+

A=t—R REEAHEHZEUE
FREE DT : (7 ath)

Eo
TA

As at
i

30 June 31 December
2019 2018
—E-AF T )N\F
NA=tH +=—A=+—A”
HK$’000 HK$’'000
FTERT FET
Less than 30 days L HB0H 61,638 24,898
More than 30 days and within 60 days @308 1B M60R A 2,097 6,656
More than 60 days and within 90 days HBiB60H1E R90HA K 2,071 6,424
More than 90 days HIB90H 50,657 23,269
116,463 61,247

Note i

The Group allows a credit period of 30 days to its trade customers. Based
on the credit history of the customers, it is expected that the amounts
will be received eventually. They are related to a number of independent
customers for which there is no recent history of default. The Group does
not hold any collateral in relation to these receivables.

The balance includes prepayments of HK$13.5 million (31 December
2018: HK$16.7 million) for purchase of wind farm’s equipment for the
relevant construction work.

Included in other receivables were input value-added taxation recoverable
of HK$57.4 million (31 December 2018: HK$49.4 million) arising from
purchase of property, plant and equipment and dividend receivables from
associates of HK$175.9 million (31 December 2018: HK$125.5 million).

The maximum exposure to credit risk at the reporting date is the carrying
value of each class of receivables mentioned above.

Bt ati -

AEEREESEFPRHE/IMBAZEER
B REFPZERLE  BHZEHA
R ERID o %% IR T B SRR
B ZETEYRFPER - AREY &
FEZERUBEREB 2 EMERSR -

EHPEREEREIRRER NESS
% 213,500,0008 7t (ZE—NF+=A
=+—H:16,700,0005% 7T) B 3K -

FAHMERRATEMETEER
57,400,000 T (ZE—N\F+=ZA=+
— H:49,400,000% 7t)r IR EBEW
¥oMBREE REWHERARE
175,900,000 T (ZZE—NFE+=-HA=+
— A : 125,500,000 7T) °

RBERHEERRZ&HEA LEXE
Bl EUR 2 BREE e
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13 SHARE CAPITAL 13 RBR&
Ordinary shares of
HK$0.01 each
SREEBITZ
ZER
Number of
shares HK$’000
Iz 1n 88 FAET
Issued and fully paid: BETRHR:
At 1 January 2018 RZE—-N\F—H—H 2,364,692,444 23,647
Exercise of warrants (Note) T8 R A e 7% (B 72) 141,465,020 1,415
At 30 June 2018, 1 January 2019 and RZZE—-NFRA=+H "
30 June 2019 “E-AEFE—-A—BR
—E-AFARA=1TH 2,506,157,464 25,062
Note: Mt -
On 19 May 2017, the Company issued 471,274,368 bonus warrants (Warrant RZZE—tFRATNA  ARFRRERESFE
Code: 1677) on the basis of one bonus warrant for every five existing shares of NERARABEROAIEE —HANRREEGR
the Company held by the shareholders (“Bonus Warrants 1677”). The holders i 1 75 5% - 1677) 2 B AEFE17471,274,36817 4L 7
of Bonus Warrants 1677 are entitled to subscribe at any time during 19 May R E E ([ALFI R AR E1677)) o AL F 3R AR 12 3%
2017 to 18 May 2018 for fully paid shares at a subscription price of HK$0.230 16B67T7THBAEBER-_ZE—tFRATILHEHE=Z
per share (subject to adjustment). For the six months ended 30 June 2018, —N\FRA+NBHEEAREAREETRR
141,465,020 new ordinary shares of HK$0.01 each were issued upon the exercise £0.2308 T (A FHAE)REHMTRNG - BE=T
of 141,465,020 units of Bonus Warrants 1677. The outstanding bonus warrants —NFEARA=+HIEARER ' 141,465,020 & %
were lapsed on 18 May 2018. E{E0.017% 7T 2 1 & i IR #141,465,02015 4L 7 R

P AE 67T RAT R I AT o M ARTT 2 LA
BEENR-_Z-N\FHEATNBXXK-
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14 TRADE AND OTHER PAYABLES 14 BEAERAREMEMNK
As at

»
30 June 31 December
2019 2018
—E-NF —E-N\F
AA=+B +=A=+-R
HK$'000 HK$'000
FET FET
Trade payables FEATBR K 344 513

Payables for acquisition and construction of A B E M E XKW E -

property, plant and equipment Me2s I Bk 2 BT 3R 198,360 48,355
Other payables and accruals HEtEN R R EEA 8,583 14,339
207,287 63,207
The ageing analysis of trade payables by invoice date at 30 RZF-NERA=FTHERZ-ZF-N\F
June 2019 and 31 December 2018, was as follows: TZA=1t—B REZAHIHZE

FERFERROTIT

As at

i
30 June 31 December
2019 2018
—2-n% —2-N\F
AB=+H +=-A=+—H
HK$'000 HK$'000
FE T FET
Less than 12 months L1218 A 272 441
12 months and more 1218 A & A B 72 72
344 513

15 AMOUNT DUE TO A SHAREHOLDER
The amount due to a shareholder is unsecured, interest bearing
at 3.5% per annum over one-month Hong Kong Interbank
Offered Rate on outstanding principal amount and was
repayable on demand. The balance is denominated in Hong
Kong dollars.

15

BN —BRRARE
N —2BRRKESEER  A—@E
ABBRITRAERF S IILEFH K5
BRBREERERE)  LARERE
B o BREIAE T E -
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16 FINANCIAL RISK MANAGEMENT 16 B EKRER
(@) Financial risk factors (a HXEEKBEZ
The Group’s activities expose it to a variety of financial AEBEBKSAEEEE 2B
risks: market risk (including foreign exchange risk and R TSR R (21 INE R
interest rate risk), credit risk and liquidity risk. EFERR)  FERBRKITBE
< =k o
The condensed consolidated interim financial information HRGAEFPHYBERLETRIE
does not include all financial risk management information FEUBHREAT 22 5BHHR
and disclosures required in the annual financial SEEERMREE  WEMERE
statements, and should be read in conjunction with the BHz—_ZT—NF+_A=1+—
Group’s annual financial statements for the year ended AIEFEZHFENBHRET—HE
31 December 2018. B o
There have been no material changes in the risk B N\FFERURZEARE
management process since year end of 2018 or in any EE&V&E@XMXZFHTH
risk management policies since the year end. EERRBETHRNEKRE
(b) Fair value estimation (b) ~FEEME
The carrying amount of trade and other receivables, JE U BR R I E M FE R BRI
restricted cash, short-term bank deposits, cash and cash Re - WHRTER - Re B
equivalents, trade and other payables, bank borrowings CEEY BRI R EMEN
and amount due to a shareholder approximate their fair P RTERREN—BRER
values. HeyeEmMEEEQAFEMES
The carrying amount of variable rate borrowings EEE‘M%H%E BARLIR TR 2
approximate their fair values as the impact of discounting FETK FE TE M2 BREE B
using the relevant discount rate is not significant. E’AEFTE*E
The Group has no assets and liabilities that are measured RZE-—NFANA=ZTHEZZ
at fair value at 30 June 2019 and 31 December 2018. —N\F+ZA=+—8 TEEH
EBIRANTEFECEERAE -
17 COMMITMENTS 17 EE
(@) Capital commitments (@) BEARFRIE
Capital expenditure at the balance sheet date but not yet REEHERERRREECZE
incurred was as follows: RAZWAT:
As at
i
30 June 31 December
2019 2018
—E-NF —ZE-N\F
AA=1H +=-—A=+—8H
HK$’000 HK$'000
FTHET FET
Contracted but not provided for ERTRERREBITHAE
capital expenditure in respect of BEIRIAE  EAF T B E
renewable energy projects 260,984 283,431

FEBE
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17 COMMITMENTS (CONTINUED)

18

(b)

Lease commitments

As at 30 June 2019, the total future lease payments for
leases committed and not yet commenced in respect of
land and buildings were HK$0.8 million.

RELATED PARTY TRANSACTIONS

The Group entered into transactions with the following related
parties for the six months ended 30 June 2019 and 2018.

(a)

(b)

(c)

Administrative services fee, which includes the office
overhead, and reimbursement of cost of internal audit,
legal and information technology department of HK$0.6
million (six months ended 30 June 2018: HK$0.6 million)
was paid to HKC (Holdings) Limited (“HKC”). The fee was
charged based on the terms mutually agreed.

Office rental of HK$0.3 million (six months ended 30 June
2018: HK$0.3 million) was paid to HKC. Besides, rooftop
rental of HK$0.1 million (six months ended 30 June
2018: HK$0.2 million) was paid to the Huzhou Nanxun
International Building Market Center Company Limited,
which is a subsidiary under HKC. The fee was charged
based on the terms mutually agreed.

On 23 January 2017, the Company entered into a
loan facility agreement with Creator Holdings Limited
(“Creator”) (a company indirectly wholly-owned by Mr. OEl
Kang, Eric), under which the Company might borrow up
to HK$300.0 million until 31 December 2018. The terms
of the loan are set out in Note 15 to the condensed
consolidated interim financial information. As at 30 June
2019, the outstanding loan balance and interest expense
payable amounted to HK$195.0 million (31 December
2018: HK$195.0 million) and HK$2.6 million (31 December
2018: HK$2.5million) respectively. During the six months
ended 30 June 2019, interest expense amounted to
HK$5.0 million (six months ended 30 June 2018: HK$4.8
million).

17

18

A @

(b)

HERE
R-ZE—AENAZ+H  stit
REFEAHEMEKRFAREED
7R 2K &+ 7 & X 4258 £800,000
BT o

B AR5
BHE-_Z—hhFr_FT—NF A=+
HIEARNEAR  ANEBEZETYIBEE 5]
ST RE

(a)

()

MEBERZER)BRAR(E
BERDINTERBER &
BMAEEERST - UWREMNK
EEET AR R AR EEBPI AL
600,000/ T (B =2 =T —\F
~NA=-+HI17~EA : 600,000%
L) HEAEZRBEE FERZETE
2 A FR i W ER

MEAERINHAZEAS
300,000/ T (B 2 =T — /\F I~
A =+ 81k 7~ & A : 300,000/
J0) ° WA - MBEBEERE THE
NalHMNE SR EMIRERA
B 32 1+ = T8 #H €100,0007% 7T (&
BT N\FXNAZTHILNE
H 200,000 L) E& A ZR
B T R [F 3 2 BT ER .

RZE—+tF—A=-+=H" &
ARIEEEEBARAT (A ]
(ZAHERLEREEEHRR)
RINERBER S B '5EE
- N\FE+-_A=+—8 &RQ
A) A& A 5 %300,000,000/8 7T °
B ZIERE R ERRR A B R
EAERMELS - RZTE—HAFEXN
A=Z+tH XEBEEREHLE
%) 2 7 32 % Bl 5195,000,000%
T(ZE-N\F+=-_A=+—8:
195,000,000 JT.) %2,600,0007%
T(ZE-N\F+=-_A=+—8:
2,500,000/87T) - HE-_Z—1F
ANAZTHLEANEAR  FERAX
45,000,000 (BE=ZZ2—/\F
~NA=1+H1E/5E A - 4,800,000
L) e
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18 RELATED PARTY TRANSACTIONS (CONTINUED)
(d) Key management compensation

(d)

Key management solely represents directors of the
Company. The compensation paid or payable to key

management is shown as below:

18 BEEMAIXRZ @)

TEEBEAESZHM
TEEEABEEARAES -
ENRENETEEE AR 2R
;T

Six months ended 30 June

BEAA=tHLEAEA

2019 2018

—E-hEF AN

HK$’000 HK$'000

FET FETT

Directors’ fees Rk 383 383

Salaries and other benefits FekEMEFR 1,231 1,208
Pension cost — defined contribution  ERE A - FRAM K

scheme Rl 27 27

1,641 1,618

(e) As at 30 June 2019, the Group provided guarantee to a (e) H=ZE—-—NFXA=1+H £x&£E

counter party in respect of a credit facility granted to an
associate of HK$75.1 million (31 December 2018: HK$82.0

million).

(f)  During the six months ended 30 June 2018, an aggregate ()
of 120 million new shares were issued to HKC upon
the exercise of warrants, at the subscription price of
HK$0.23 with total gross amount of HK$27.6 million.
The outstanding bonus warrants were lapsed on 18 May

2018.

The above transactions did not constitute connected
transactions as defined in Chapter 14A of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong

Limited.
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Report on Review of Interim Financial Information

FHMBEERNERRS

&

pwc

TO THE BOARD OF DIRECTORS OF CHINA
RENEWABLE ENERGY INVESTMENT LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 27, which comprises the condensed consolidated balance sheet
of China Renewable Energy Investment Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2019 and
the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T +852 2289 8888, F: +852 2810 9888, www.pwchk.com

v

T Rk K 1A

P

BTEBERERRERRAAESSE
(REERBEMAINERAF)

515

Az B A TERIRMDCEHINENE
AETEZHHIM B ER - b MM E R
BETEBSLEERREFRABATERAD
LEMBAR(ARIERE DR _T—NF
NAZTENERAGEEERBEREEEZX
BLEN 8 A HRE A H R E AR A 2 ERAR
R OEREPRNRSRER ULTEE
AARRMEBNEMMERE BEBARS
FIBERAREZ EMARARE P M5
BRRENBELATEALRAUNE B IK
XAREB G AGRANEEGFER
FEAF TP BHE] - ERREFERE
REBEGAEREMRFHUBEREIR
BRI BRETRMBEN - RANEER
BRERMANEHSZSTRUEERHEL S
w0 IR BR B API 1 E B S K E IR SRR B
TUERER) MERMNGER - BRILZINK
BERNEHMAN - RATERAHRENR
BRAEREMALTE ERAEEFAEE -

FES KA Gt BT o 0 PR T A BT =
Ml : +852 2289 8888 » fHH : +852 2810 9888 * Ak : www.pwehk.com

28 china Renewable Energy Investment Limited | Interim Report 2019



Report on Review of Interim Financial Information

THMBENNFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2019
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Management Discussion and Analysis
EEENRR DM

FINANCIAL REVIEW

For the six months ended 30 June 2019, China Renewable Energy
Investment Limited (“CRE” or the “Company”, and with its subsidiaries,
collectively, the “Group”) recorded HK$96.4 million in turnover from
its renewable energy business. For the interim period, although wind
resources were less than last year, lower overall curtailment and new
contributions from the Group’s Henan Songxian 74 Mega-Watt (“MW”)
wind project (“Songxian Phase | Wind Farm”) led to a 13% increase in
revenue as compared to last year's HK$85.5 million. With continued
effort in controlling operational costs, the gross profit for the period
increased 16% to HK$44.4 million (2018: HK$38.3 million).

However, overall poor wind conditions in China during the first half of
2019 led to a decrease in net profit contribution from our associates
to the Group. The net profit from the associates was HK$27.4 million
as compared to last year's HK$49.7 million.

Because of the lower contribution from associates, the Group’s net
profit after tax attributable to the equity holders of the Group declined
25% to HK$41.6 million for the six months ended 30 June 2019
as compared to HK$55.7 million for the same period in 2018. This
represents basic earnings per share of HK1.66 cents, compared to
2018 basic earnings per share of HK2.32 cents.

Liquidity and Financial Resources

The Group’s total bank borrowings was HK$541.4 million as at 30
June 2019 as compared to HK$506.0 million as at 31 December
2018. The difference was mainly due to the net effect of the drawdown
of a bank loan for the Songxian Phase | Wind Farm, repayment of
principal for existing project loans and currency exchange differences.

The bank borrowings include project loans and a revolving corporate
bank loan facility. Project loans were interest-bearing RMB bank loans
to finance the Group’s wind farm projects in the People’s Republic
of China (“China”), with interest rates based on the People’s Bank
of China rates. The revolving corporate bank loan facility was an
interest-bearing HKD bank loan, with interest rate based on the Hong
Kong Interbank Offered Rate. The maturity dates for the Group’s
outstanding bank borrowings were as follows: HK$117.4 million is
repayable within one year, HK$240.8 million repayable within two to
five years and HK$183.2 million repayable after five years.

Bt % B B8
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(AR EREMBARSAEBIAEEDA
A F 4 B R 75 81 1596,400,00078 T 2 & 2
Wi e RPHEHE BERNERRESF
BER D  BEERER D KRB A E B
AESBMARR(KREDRHEETER (&%
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JL) °

AM o ZE—NFLFFHRREBEER ALK
F EBRAEEREBERR AN EREA
FTm A - K B B % A &) 2 4 F A27,400,000
770 ¢ & F Bl 249,700,000 7T °

HRBE AR 2ERBY  BEZT—NF
NA=ZTHIEREAR AEEERFEEARE
HBRBE AT R _Z— N\F[FH 55,700,000
7 TC R 4 25% £41,600,0005 7T 0 A E R
BERBF166EW M- N\Fz2H8RK
EARBH AE2.327 1 -

RBESRMKEER
RZZE—AFNA=Z+H KEBZETHE
FRABEE 541,400,000 0 - MR ZE—\F
+—= A=+—HE|/A506,000,000/& 7T > =%
DEZERRREG —HR N BEEHEEAET
EX EERAHEBERLASREREZE
IRAFERE -

BITERBEEEEERMERLCERITER
BE - HEBERBEFHEARRITAEGTE
METBARBRITER  ARSBENFE
ARZEMBE((FEDZREHEEISHEBIRME
B c MRAOEBRTERRERZRE BRI
BEFEFENGTEBTIRTER - AEE
REERITERZHEHABAT - 117,400,000
BITAR —FREE © 240,800,000/8 T E R
— & AFRIEE 183,200,000/ 7T B R A
BIEE -

30 china Renewable Energy Investment Limited | Interim Report 2019



Management Discussion and Analysis
EEENRR DN

FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources (continued)

As at 30 June 2019, the Group had restricted cash of HK$2.4
million. Unrestricted bank deposits and cash were HK$201.3 million
as compared to HK$205.2 million as at 31 December 2018. The
difference was mainly due to the net effect of dividend received from
associates, repayment of project bank loans and payment of 2018
final dividend.

As the majority of the bank borrowings and all incomes are in RMB, no
hedging is required. The Group did not use any financial instruments
for financial hedging purposes during the period under review.

Details of Charges in Group Assets

The Group’s subsidiaries have charged their assets including wind
power equipment, related right-of-use assets and trade receivables,
with a carrying value in the balance sheet of approximately
RMB1,157.9 million (equivalent to HK$1,316.9 million) as security for
the bank borrowings as at 30 June 2019. Such assets, with a carrying
value of approximately RMB1,002.8 million (equivalent to HK$1,141.8
million), were charged as at 31 December 2018. The difference was
due to the depreciation of assets, fluctuation of the RMB currency
and a higher pledge on the assets for the Songxian Phase | Wind
Farm.

Gearing Ratio

As at 30 June 2019, the Group’s net gearing ratio, defined as the
total borrowings plus the amount due to a shareholder, less bank
deposits and cash, divided by total equity, was 30% as compared
to 29% as at 31 December 2018.

Contingent Liabilities
The Group did not have any contingent liabilities as at 30 June 2019
(Nil as at 31 December 2018).

Bt %% [B) B8 (@)
RBESRMKEIRG@E
R-ZZE—NAFRNAB=TH AEBZZRH
84 52,400,000 7T ° TFRHIBITER KL
I8 4 A201,300,0008 ¢ MR- —\F+
—A=+—HEAIA205,200,000/ T - =%}
FEHRKEIBEARRE - EEEEIRTT

ERRERE_ZF-\ERAREZHEEFE
PR
HRARBMY|ITERMAERZAUNARSE

FHE WEAELE D - REBEHBR - K&
By mFAEAe R TEFENBE AR -

AEBEERTFS

R-B-HEXNA=1tH KAEBEHBRAR
BEEABEREmELN A KE,157,900,000
JC (#8 & 71,316,900,00078 JT) 2 & E #1748
2R ERNBEELHR HBREREE
EREWER BEEKREBITER MR
“ZE-N\F+-A=1+—8B BEEHEZE
7 BR T 3 4 A R #1,002,800,0007T (48 & 7
ﬂM%M%%ﬁ%%#%EE#%F%

CARBEXRHLESF—HRANBES
ﬁ%ﬁﬁ%%%ﬁ
EXEELER
RZZB-NAFRA=ZTE AEEZFER
BELERI0%  MR-_F—\F+-A=1
—EW%%% %ﬁ$%ﬁ%¢2i%ﬁﬁ
RERE - MEN—RRRFIE  RBITER

&fﬁ(ﬁ{é E[&%LA%&%@%E °

HREE
RZZE-NFRA=TH  AEBE L B\
REBEBMR_FT-NF+-_A=+—8:8)-

TEBLES

ERBEERAT | - hEEFHEA

H4 31



Management Discussion and Analysis
EEENRR DN

BUSINESS REVIEW

During the first half of 2019, China’s economy remained stable with
power demand increasing 5%. China’s total power consumption
reached 3,398,000 Giga-Watt-hours (“GWh”). 9.1 Giga-Watt (“GW”)
and 11.4 GW of wind power and solar power capacity were
installed respectively, with an aggregate total of 193 GW and 186
GW respectively. Total wind power output also increased by 11.5%
compared to the first half of 2018 to 214,500 GWh. Total solar power
output was 106,700 GWh, an increase of around 30% compared to
the first half of 2018. A continuous upward trend in the overall growth
in electricity demand and renewable energy output as a percentage
of total energy output was observed in the first half of 2019. This
was in line with the earlier announced policies and goals of the
government and grid company to reduce the amount of curtailment
and to increase the renewable energy consumption rate at the same
time.

As of June 2019, with the inclusion of our new Songxian Phase |
Wind Farm, the Group has eight wind farms and one distributed
solar project under operation with a total gross capacity of 700 MW.
Adhering to the general principle of making progress and optimization
in a steady way, we have continually improved the operations of
our existing wind farms, reducing costs and curtailment. However,
overall poor wind conditions during the first half of 2019 has
adversely affected our levels of power generation and utilization hours
compared to the first half of 2018, dispatching a total of 706.0 GWh
as compared to 766.1 GWh in 2018.

We continue to make progress on the development and construction
of new projects. Songxian Phase | Wind Farm was partially completed
and commenced operation in February 2019. Construction costs
for the remaining part of the project are within budget. The rest of
the project will be commissioned by stages before the end of 2019.
Completion of the whole project will increase the Group’s total gross
power generating capacity to 738 MW.

Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms, located in Heilongjiang province,
have a total of 59.5 MW of wind power capacity. The wind farms
started commercial operation in the fourth quarter of 2007. The
Group holds majority stakes of 86% and 86.7% respectively. Power
dispatch at these two wind farms for the first six months of 2019
was approximately 47.8 GWh, which was equivalent to 804 utilization
hours. Wind resources were better and curtailment was lower
compared to the first half of 2018; therefore the performance was
better compared to last year’s six-month dispatch of 39.6 GWh
(equivalent to 666 utilization hours).
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Management Discussion and Analysis
EEENRR DN

BUSINESS REVIEW (CONTINUED)

Siziwang Qi Phase | and Il Wind Farms

Siziwang Qi Phase | and Il wind farms have a total of 99 MW of wind
power capacity and are wholly-owned by the Group. They are located
16 kilometres north of Wulanhua under Siziwang Qi of Western Inner
Mongolia. Commercial operation of Phase | and Il started in January
2011 and January 2015 respectively. The wind farms are the first two
phases of a strategic 1,000 MW wind farm base for the Group. During
the interim period, Siziwang Qi Phase | and Il wind farms dispatched
power of approximately 106.6 GWh, which was equivalent to 1,076
utilization hours. Although wind resources in the first half of 2019 were
less than 2018, curtailment was reduced significantly due to various
implemented policies; therefore the performance was slightly better
compared to last year’s six-month dispatch of 106.0 GWh (equivalent
to 1,071 utilization hours).

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the 200 MW
Danjinghe wind farm located in Hebei. The majority and controlling
shareholder is the wind power division of China Energy Conservation
and Environmental Protection Group (“CECEP”), which holds 60%.
The entire wind farm commenced commercial operation in September
2010. During the first six months of 2019, the power dispatched was
approximately 209.0 GWh, which was equivalent to 1,045 utilization
hours. As this project was obtained through the national tendering
process, the wind farm enjoyed minimal curtailment. Wind resources
in the first half of 2019 were significantly less than 2018, therefore the
performance was worse off compared to last year’'s power dispatch
of 245.2 GWh (equivalent to 1,226 utilization hours).

Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the project
company. The 201 MW wind farm started commercial operation
in November 2010. As this project was also obtained through
the national tendering process, the wind farm enjoyed minimal
curtailment. During the first six months of 2019, the power dispatched
was approximately 213.0 GWh, which was equivalent to 1,060
utilization hours. Wind resources in the first half of 2019 were
significantly less than 2018, therefore the performance was worse off
compared to last year’s power dispatch of 250.9 GWh (equivalent to
1,248 utilization hours).
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Management Discussion and Analysis
EEENRR DN

BUSINESS REVIEW (CONTINUED)

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP and is adjacent
to the Danjinghe wind farm. The Group has a 30% effective equity
interest. The wind farm capacity is 100.5 MW and started commercial
operation in February 2011. Unlike Danjinghe, Lunaobao project
was not obtained through the national tendering process, hence it
does not enjoy low curtailment. During the first six months of 2019,
Lunaobao’s wind resources were significantly less and curtailment
had increased when compared to last year. Power dispatch was
approximately 103.6 GWh, which was equivalent to 1,031 utilization
hours, significantly lower compared to last year’s power dispatch of
124.4 GWh (equivalent to 1,238 utilization hours).

Songxian Phase | Wind Farm

Songxian Phase | wind farm, located in Songxian of Luoyang city in
Henan province, has a total of 74 MW wind power capacity and is
wholly owned by the Group. As the first stage of the Phase | project,
36 MW wind power capacity commenced commercial operation in
February 2019, and the remaining will be commissioned by stages
before the end of 2019. During the first half of 2019, power dispatch
was approximately 25.9 GWh, which was equivalent to 721 utilization
hours.

Nanxun Distributed Solar Project

Nanxun distributed solar project is located in Nanxun district of
Huzhou city in Zhejiang province, and is the Group’s first wholly-
owned distributed rooftop solar project. The 4 Mega-Watt-peak
(“MWp”) distributed solar project was installed over 60,000 square
meters of rooftops on Nanxun International Building Materials City,
a commercial complex owned by CRE’s parent company, HKC
(Holdings) Limited. Power generated is sold to Nanxun International
Building Materials City and any excess power is sold to the local grid
company. The project commenced commercial operation in March
2018. During the first six months of 2019, the power dispatched
was approximately 2.0 GWh, which was equivalent to 490 utilization
hours. The performance was better compared to last year's power
dispatch of 1.6 GWh (equivalent to 400 utilization hours).
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Management Discussion and Analysis
EEENRR DN

BUSINESS MODEL AND RISKS MANAGEMENT
CRE’s main business is acting as an investor-operator in China’s
renewable energy sector, in which we secure, develop, construct
and operate power stations in order to provide reliable electricity to
customers. As one of the main external investors in China’s renewable
energy sector, the Group is well positioned to contribute to the
government’s plan for a low-carbon economy.

Our Group strategy “Grow - Advance - Sustain” guides our
operations and development going forward. All investment
opportunities are thoroughly evaluated by the Executive Committee
and the Board based on a combination of project economic,
environmental and social benefits. We plan to continue to develop
renewable energy projects and to look for growth investment
opportunities in new technologies. In CRE, every kilo-Watt-hour
(“kWh”) energy output counts. We therefore strive to innovate and
advance in all aspects of our business and operations to continuously
enhance our profitability with an ultimate goal to create sustainable
value and to increase return for shareholders.

Risk management is the responsibility of everyone within the Group;
risk is inherent in our business and the market in which it operates.
Rather than being a standalone process, risk management is
integrated into our daily business process, from project level day-to-
day operation to corporate level strategy development and investment
decisions.

Through a bottom up approach, we identify and review existing and
emerging risks semi-annually. Identified risks are then monitored
and discussed at the Group level. The risk management process is
overseen by the Executive Committee and the Board as an element
of our strong corporate governance. Within CRE, all risks factors
are classified under 6 different categories, (i) Policy and Regulations,
(i) Legal and Compliance, (iiij Safety, Health and Environmental, (iv)
Financial, (v) Operational and (vi) Reputational; and are evaluated
through assessing their consequences and likelihood. With a
continuous and proactive approach to risk management, the Group
is committed to identifying material risks and then to managing these
so that they can be understood, minimised, mitigated or avoided.
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Management Discussion and Analysis
EEENRR DN

OUTLOOK

In May 2019, the National Development and Reform Commission
(“NDRC”) and National Energy Administration (“NEA”) set-up the
Comprehensive Renewable Energy Consumption Security System,
under which renewable energy consumption targets were allotted
to each region, with the goal of reducing curtailment by 2020. To
ensure that consumption targets can be achieved, each region is
responsible for formulating its own implementation plan, including
the assignment of quotas, detailed action plans, and methods to
evaluate performance. In addition, the NEA continues to encourage
new technologies and management strategies and to improve the
transmission networks. Operational procedures have also been
improved in order to increase the utilization rate of renewable energy.

However, the renewable energy industry continues to face challenges
such as increased competition and delays in the settlement of tariff
subsidies, resulting in high accounts receivables. These delays stem
from a large deficit in the renewable energy fund which is run by the
central government and used to provide the subsidies. To ensure
sustainability, the government aims to reduce subsidies for future
projects given lower investment costs are expected to reach grid
parity soon. This means that tariffs will soon be set to be the same
as those for coal-fired plants in the same province. In May 2019, the
NDRC listed out the benchmark on-shore wind tariffs, with prices in
2019 to be cut about 12% or RMBO0.05/kWh to RMBO0.06/kWh lower
than in 2018, depending on the region, and an additional RMBO0.05/
kWh lower in 2020. In addition, for projects approved before the
end of 2018, no subsidy will be granted if the projects cannot be
commissioned by the end of 2020. For projects approved in 2019
and 2020, no subsidy will be granted if the projects cannot be
commissioned by the end of 2021. For projects approved from 2021
onwards, when renewable energy is expected to reach grid parity,
subsidies will no longer be granted and tariff prices will be the same
as those for coal-fired plants. Nevertheless, with lower expected
investment costs, lower curtaiiment, and improved operational
efficiencies, wind farm utilization rates and investment returns are
expected to remain attractive.

Facing the challenges and opportunities, the Group continues to
proactively respond. We continue to adhere to our principle of
investing only in top quality renewable energy projects, focusing on
those projects with high potential return and in regions not subject
to curtailment. For our existing wind farms, every kWh energy output
counts, as outlined in our strategy. We have decided to participate in
some of the pilot electricity market trading schemes. This is expected
to reduce curtailment, help increasing power dispatch and increasing
overall profitability of these projects.
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Management Discussion and Analysis
EEENRR DN

OUTLOOK (CONTINUED)

On the development front, Songxian Phase Il Wind Farm 40 MW has
been successfully approved by the NDRC. Initial planning is underway.
At the same time, we have been actively looking into acquiring and
developing other wind and solar power projects in China, and possibly
overseas.

CRE has full confidence in our growth prospects. The renewable
energy business is one that rewards expertise, patience, commitment
and innovation. While earnings during the interim period were
disappointing given poor wind conditions, with our Songxian Phase
| Wind Farm to be fully commissioned in 2019, the Group expects
earnings to improve. The Group continues to focus on profitability
instead of blind pursuit of expansion. We will continue to work
diligently, develop our businesses efficiently and steadily, and will
consider strategic alliances, with an aim to create sustainable,
increasing returns for shareholders as we work towards a smarter
and cleaner tomorrow.

Employees

As at 30 June 2019, the Group’s operations in Hong Kong and
Mainland China employed a total of 94 employees. Our core
requirement is to ensure that we attract, retain and deploy employees
with the capabilities needed to secure, develop, construct and
operate our assets. In 2019, we have strengthened our resources
and capabilities through a combination of external recruitment
and internal transfers of staff. These have enabled us to enhance
performance through common standards and processes in safety,
project management and asset management. The Group has also
appointed technical consultants on contract terms when deemed
necessary for the development of new projects and for operation of
existing projects. All employees are remunerated according to the
nature of their jobs, their individual performances, the Group’s overall
performance, and the prevailing marketing conditions.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
ISSUES

As one of the earliest investors in China’s renewable energy sector
since 2006, the Group has been heavily involved in environmental
protection and support for the low carbon development of China. CRE
strives to continuously improve and evolve in the renewable energy
sector to adapt to the changing expectations of our stakeholders
while balancing the needs of our shareholders, environment and the
communities we operate in.

Bl & (@)

ERERFE SH_HENEEIHI0KFIE
BERNEBRRERZZE  FETUIZR
2o B AEBE—ERFPBRXEINERY
e WENFEEMREN KGR EE
E °

EPEE“?J?“‘H%FEJE’J%EWE ﬁ%/b °

EI’JﬁJZIjJJ?? %B’\\Hﬁﬁkﬂk%%@lqﬂﬁﬂﬁ;ﬁ
BMENTE BERERMABSR_F-—NLF2
ERENSH-HRANBES  ~EEEF
BEEREER AEE-—BEHEINENEE
o MIEEBERER - RMABEESS
SR RMAME - X E E I H B
BE - EERBRRAENRE - TEIE NN

CREMEERAL  BRFNHRMS

o-kH-

[B] #R
A
(=]
RZZ-NFRA=TH KEEREE RS
BAEZZE BRASHMEES - |3l -

BEMMEAAEEERNNES - LER
% ZREEERMNEE  2RMANK

DHEXK - RZZE—NF - BZMBEBINBBE
EAHATH R E Rk msa A HERKEE
N FZRPLE  BHEEELEEEESER
EREERRRE  BREVIRES - AEBE T
ERBVEMNBAT  UNEHFAZTEREM
FEM - LNEEBHIBENEFRBIEE - B

BEMNHHMOREELTHELE - @AARR -
AEEBREERERMAEE -

RIE -HERERSEH
H-BEAERKEAETERERAETE
ERRENNEEEY—  AEE-ERE
SHBHRER I BRENEEEE - E
5 A R B B T P A AR SR TR B B
BEIR - 51fEF) 26 1 3 BT BB B R R EE
ABTERT  B5LELF ELE=5H
ZER

TEBLES

ERBEERAT | - hEEFHEA

#e 37



Management Discussion and Analysis
EEENRR DN

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
ISSUES (CONTINUED)

The Group has over 700 MW of operating wind farms and a
distributed solar project in Hebei, Heilongjiang, Gansu, Inner
Mongolia, Henan and Zhejiang provinces. Most of our projects
are located in remote northern regions. They greatly benefit the
economic development of the local areas through investment, by
reducing local pollution and carbon emissions, and by contributing
to the local community through the hiring of local staff who are
given fair market-based remuneration packages. In the first half of
2019, CRE’s operating assets complied with all local environmental
related regulatory requirements. With a total electricity generation of
708.0 GWh, we have reduced approximately 230,000 tons of coal
consumption and 548,000 tons of carbon emission. For our Songxian
Phase | Wind Farm which is still under construction in 2019, we will
closely monitor the environmental performance of the construction
sites through regular measurements, site supervision, and on-site
audits by both CRE internal staff and independent parties.

We place importance on creating positive relationships with
stakeholders through understanding and addressing their
expectations. As one of the main foreign investors in China’s
renewable energy industry, we continue to maintain close contacts
with our stakeholders, including but not limited to the Government
(e.g. the NDRC and NEA at both national and provincial level), local
authorities (e.g. environmental and land bureau) and State Grid
Corporation through various meetings to facilitate their understanding
of our business, operations and development direction.

The Group will continue to support the goal to decrease carbon
emissions by investing in various renewable energy projects. At the
same time, we will explore other means to further contribute to the
communities we operate in as the Group grows larger and more
profitable.
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Other Information

Hitb & ¥

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2019, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by
the Company were as follows:

(i) Long positions in the shares and underlying shares
of the Company:

EERTFZESR
R-ZZE-NFEARA=TR ARAAEX(E
EDRARBEBITRABRARFHEE
MEEEE(EERBFRBERD (FE 5
KEE WGP D EXVER) 2 B iy - B
BERHHEAELRARAREEF N AERK
BIFERMGMERATFEZE LMz EE R
KR HERBARRMRAANETEHS
RPABERAR(BRADESLEMANT L
MR DK ST EB LM ETAETETE
FRGOBETUN(RETANASTHE
ARRRBRrzEm AR

) RAXAROGEEEROGZFR:

Number of Approximate
shares and percentage of
underlying  existing issued
shares of the share capital of
Name of Director Nature of interest Company the Company
EARRRRE
KARRMGR 2RITRA
EEHE EaME HERGHE BMOBEI
Mr. OEl Kang, Eric Corporate 1,826,026,937" 72.862

= M5 A4 NS
Joint 41,661,439 1.662

#[F

Notes: H i -

1. Since as at 30 June 2019, HKC (Holdings) Limited (“HKC”) was held LR RERASTR AREB

as to (i) approximately 65.551% by Claudio Holdings Limited (“Claudio”)
(via its wholly-owned subsidiaries, Creator Holdings Limited (“Creator”)
and Genesis Capital Group Limited (“Genesis”)),
owned by Mr. OEl Kang, Eric; and (i) approximately 3.265% by Great
Nation International Limited (via its wholly-owned subsidiary, Genesis
Ventures Limited (“Genesis Ventures”)), a company owned as to 50% by
Mr. OEl Kang, Eric and as to the remaining 50% by his wife, Mrs. OEl
Valonia Lau. As thus, Mr. OEl Kang, Eric is deemed to be interested in
the same parcel of shares of the Company in which HKC is interested.
The corporate interest of Mr. OEl Kang, Eric includes (i) an interest in
1,395,682,050 shares of the Company held by HKC; (i) an interest in
154,278,990 shares of the Company held by Creator; and (i) an interest
in 276,065,897 shares of the Company held by Genesis.

a company wholly-

2. The joint interest of Mr. OEl Kang, Eric represents an interest in
41,661,439 shares of the Company jointly held with his wife, Mrs. OEl
Valonia Lau.

ERERARABDTEASEZRDA)
Claudio Holdings Limited ([Claudiol) # &
#165.551% (& B H 2 B K B A & &l iE &
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(T 411)  MClaudio &M %4+ 2 &
A R()VEBEERARRQR A 43.265%
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B50% s - R T50% Bl ET
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Other Information

DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)

EERTHF2ED @

(i) Long positions in the shares and underlying shares (i) RZ~2 5 A8 B % B R 9 % 48 B8 B 9
of associated corporation of the Company: ZHRE:
Number of Approximate
shares and percentage of
underlying  existing issued
Name of shares of the share capital of
associated associated the associated
corporation Name of Directors Nature of interest corporation corporation
LB EE
HEEEzRA RELBHITRAE
HEEE SR EEpnA EmME REBRRODEHE BMOBED
HKC (Holdings) Limited Mr. OEl Kang, Eric  Corporate 363,924,938' 68.816
EERRER)ARAA  #EEIKLE NS
Joint 11,154,987? 2.109
#[F
Mr. WONG Jake Personal 5,145,000° 0.973
Leong, Sammy
HHERESE 18 A
Notes: et -
1. The corporate interest of Mr. OEI Kang, Eric represents (i) an interest in 1. EM ez B ERRZZ

208,445,407 shares of HKC held by Creator; (i) an interest in 143,212,531
shares of HKC held by Genesis; and (i) an interest in 17,267,000 shares
of HKC held by Genesis Ventures.

2. The joint interest of Mr. OEl Kang, Eric represents an interest in
11,154,987 shares of HKC jointly held with his wife, Mrs. OEl Valonia Lau.

3. The personal interest of Mr. WONG Jake Leong, Sammy represents an
interest in 5,145,000 shares of HKC.

Save as disclosed above, at no time during the six months
ended 30 June 2019 was the Company, its subsidiaries, its
fellow subsidiaries, its parent company or its other associated
corporations a party to any arrangement to enable the Directors
and chief executives of the Company (including their spouse and
children under 18 years of age) to hold any interests or short
positions in the shares or underlying shares in, or debentures of,
the Company or its specified undertakings or other associated
corporation.

203,445,407 IR E B MR %= - (i) ZEE
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Other Information

Hith &

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES
As at 30 June 2019, the following persons (other than a Director or

chief

executive of the Company) had interests or short positions in

the shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

FERRRES2ERS

RIZB-NERA=Z+HE UATAL(EERK
ARAREBITBABRINRARE 2 BH K
HERDFEAZLRARAIRIEE 7% H
EEPIFIBOHEMERTFE 2 ERM2#

z

HEAR

Long positions in the shares and underlying shares of the RAXATDRGOGEEBEROGZFE
Company
Approximate
Number of percentage of
shares and the existing
underlying issued share
shares of the capital of the
Name Nature of interest Company Company
HAERRFRE
ARERH K BEITRA
e LB ERMEE HERGOHE BMOBES
Mrs. OEIl Valonia Lau Family 1,826,026,937" 72.862
2EZ 4+ ENi-3
Joint 41,661,439 1.662
[
Claudio Holdings Limited Corporate 1,826,026,937° 72.862
NE|
HKC (Holdings) Limited Beneficial owner 1,395,682,050* 55.690
EERERER)ARAR EHEBA
Genesis Capital Group Limited Beneficial owner 276,065,897° 11.016
ZRIEEBRAA EmERA
Creator Holdings Limited Beneficial owner 154,278,990° 6.156

AEEEBRAR

Notes:

ot

ESBAA

Mrs. OEIl Valonia Lau is deemed to be interested in the same parcel of shares of
the Company in which Mr. OEl Kang, Eric is taken to be interested (as detailed
in “Directors’ Interests in Securities” section above).

The joint interest of Mrs. OEl Valonia Lau represents an interest in 41,661,439
shares of the Company jointly held with Mr. OEl Kang, Eric.

Claudio is beneficially interested in approximately 65.551% of the issued share
capital of HKC (via its wholly-owned subsidiaries, Creator and Genesis) and thus,
is deemed to be interested in the same parcel of shares of the Company in
which HKC is interested. In addition, as Creator and Genesis are wholly-owned
subsidiaries of Claudio, and thus, Claudio is deemed to be interested in the same
parcel of shares of the Company in which Creator and Genesis are interested.

ET
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2. et AREEREAEMNEERRABEZ
41,661,4390% A A A X 1) #E 25 o

3. ClaudioE # #EA B B R R B HITRA465.551%
B (ERHE2EWBRARAIZEREA) B
BERBBERBERR ZRA—HAQRRKRN R
WA o I - BRAIE REAAClaudioZ &
AHIB AR - Ft - Claudio# i 1R AR Al E MEE|
BEAERZE—HARRRG P HEAE -

TEBERRREERATE | S - NEETPEERS

41



Other Information

Hith &

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (CONTINUED)
Long positions in the shares and underlying shares of the

Company (continued)
Notes: (continued)

4. The beneficial interest of HKC represents an interest in 1,395,682,050 shares of
the Company.

5. The beneficial interest of Genesis represents an interest in 276,065,897 shares
of the Company.

6. The beneficial interest of Creator represents an interest in 154,278,990 shares
of the Company.

Save as disclosed above, at 30 June 2019, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to recorded
in the register required to be kept by the Company under section
336 of Part XV of the SFO.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HKO.4 cents
(2018: HKO.4 cents) per ordinary share for the six months ended 30
June 2019 to the shareholders of the Company. The interim dividend
will be paid on Wednesday, 18 September 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 5 September 2019 to Friday, 6 September 2019 (both days
inclusive), during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, all transfers of shares of
the Company accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer agent
in Hong Kong, Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong, for registration not later than 4:30 p.m.
on Wednesday, 4 September 2019.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
the unaudited condensed consolidated interim financial information of
the Group for the six months ended 30 June 2019, which has also
been reviewed by the Company’s auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2019.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules throughout the six months ended 30 June
2019, except for the following:

Code Provision A.2.1

According to the Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer (“CEQ”) should be separate and
performed by different individuals. Under the current organization
structure of the Company, the functions of CEO are performed
by the Chairman, Mr. OEl Kang, Eric, with support from the other
Executive Directors. The Board considers that this structure will
not impair the balance of power and authority between the Board
and the management of the Company, and has been effective
in discharging its responsibilities satisfactorily and facilitating the
Company’s operation and business development. The Board will
review the structure from time to time to ensure it continues to meet
the principle and will consider segregation of the roles of chairman
and CEO if and when appropriate.

Code Provision A.4.1

Al independent non-executive directors of the Company were
appointed with no specific term, but are subject to the rotation
requirement in the articles of association of the Company,
accomplishing the same purpose as being appointed for a specific
term pursuant to Code Provision A.4.1 of the CG Code.

Code provision A.6.7

Al independent non-executive directors of the Company were
encouraged to attend the general meeting to inter-face with
shareholders of the Company but one of them was not in a position
to attend the annual general meeting of the Company held on 20
May 2019 (as provided for in Code Provision A.6.7 of the CG Code)
due to pre-arranged business engagements.
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Other Information

Hith &

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 June 2019.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the Directors since the date of the 2018 Annual Report
is set out below:

Mr. ZHANG Songyi
(Independent Non-executive Director)

Mr. ZHANG resigned as a director of Athenex, Inc., a company listed
on the NASDAQ Stock Market, with effect from 25 March 2019.

Mr. ZHANG retired as a non-executive director of Jimu Group Limited
(Stock Code: 8187) with effect from 24 May 2019.

By order of the Board

China Renewable Energy Investment Limited
OEIl Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 22 August 2019
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