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This interim report 2019, in both English and Chinese
versions, is available on the Company’s website at www.huge-
china.com.hk (the “Company Website”).

Shareholders who have chosen or have been deemed
consented to receive the corporate communications of the
Company (the “Corporate Communications”) via the Company
Website and who for any reason have difficulty in receiving or
gaining access to the interim report 2019 posted on the Company
Website will promptly upon request be sent the interim report 2019
in printed form free of charge.

Shareholders may at any time change their choice of the
means of receipt (either in printed form or via the Company
Website) and/or language(s) (either English only or Chinese only
or both languages) of Corporate Communications.

Shareholders may send their request to receive the interim
report 2019 in printed form, and/or to change their choice
of the means of receipt and/or language(s) of Corporate
Communications by notice in writing to the Hong Kong Branch
Share Registrar of the Company, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong or by sending an email
to the Hong Kong Branch Share Registrar of the Company at
cocoon.ecom@computershare.com.hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this interim
report 2019 since both languages are bound together into one
booklet.
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FINANCIAL HIGHLIGHTS
MBREE

The financial highlights of Cocoon Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2019 (the “Reporting
Period”) are summarised as follows:

— Revenue of the Group for the six months ended 30 June
2019 was approximately HK$4,539,000 as compared to
approximately HK$5,380,000 in the same period last year.

— Loss attributable to owners of the Company for the
six months ended 30 June 2019 was approximately
HK$11,273,000 as compared to the loss of approximately
HK$37,454,000 in the same period last year.

— Basic loss per share of the Group was HK$0.09 for the
six months ended 30 June 2019 as compared to the basic
loss of HK$0.42 per share in the same period last year.

INTERIM RESULTS

The Board of Directors (the “Board”) of the Company presents
the interim report and the unaudited condensed consolidated
interim financial statements (“Interim Financial Statements”) of the
Group for the six months ended 30 June 2019. The condensed
consolidated statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes in
equity, the condensed consolidated statement of cash flows of
the Group and the condensed consolidated statement of financial
position of the Group for the period ended 30 June 2019 all of
which are unaudited, along with selected explanatory notes, are
set out on pages 23 to 60 of this interim report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
six months ended 30 June 2019 (six months ended 30 June 2018:
nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Business review

For the six months ended 30 June 2019, the Group recorded
a revenue of approximately HK$4,539,000 as compared to
approximately HK$5,380,000 in the same period last year
representing a decrease of approximately 15.6%.

For the six months ended 30 June 2019, the Group recorded
losses on listed securities of approximately HK$10,044,000 as
compared to approximately HK$36,781,000 in the same period
last year. The unrealised loss of approximately HK$1,635,000 on
unlisted private equity fund (six months ended 30 June 2018: nil).

For the six months ended 30 June 2019, the loss before
income tax expense was approximately HK$11,273,000 as
compared to the loss of approximately HK$37,454,000 in the same
period last year. The loss attributable to owners of the Company
was approximately HK$11,273,000 as compared to the loss of
approximately HK$37,454,000 in the same period last year. The
loss for the six months ended 30 June 2019 was mainly due to
realised gain of approximately HK$1,737,000 and unrealised
loss of approximately HK$11,781,000 on trading securities; and
unrealised loss of approximately HK$1,635,000 on unlisted private
equity fund.

Prospects and future plan

The performance of the first half of 2019 of Hang Seng Index
(“HSI”) fluctuated significantly. HSI rose from 25,130 points on the
last day of 2018 sharply to 30,081 points at the beginning of May
2019, HSI dropped to 26,761 points at the beginning of June 2019.
It can be seen that the several unexpected events and the US-
China trade war are continually affected the macroeconomic and
geopolitical environment. In such unstable market environment,
the Group’s listed securities performed not so satisfactorily.

Looking ahead to second half of 2019, the Company will stay
in focus to invest in trading securities, private equity funds and
private enterprises with potential prospect. Our approach will keep
timely and appropriate investment strategies in response to the
volatile market, in order to enhance our investment portfolio and
achieve net asset appreciation. The Board will pay close attention
to the macro trends and keep seeking opportunities to invest in
China, Hong Kong and overseas. The Company will continue
to implement its risk management policy with an aim to achieve
stable returns on investments for our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWR DT

Financial Review
Liquidity and financial resources

The Group had available bank balances and cash of
approximately HK$453,000 (31 December 2018: HK$4,779,000)
which were mainly placed in banks as general working
capital. Bank balances and cash held by the Group are mainly
denominated in Hong Kong dollars.

The Group had shareholders’ funds of approximately
HK$124,109,000 as at 30 June 2019 compared to approximately
HK$135,391,000 at 31 December 2018, representing a decrease
of approximately 8.3%.

As at 30 June 2019, the Group does not have any banking
facilities (31 December 2018: nil).

As at 30 June 2019, the Group had borrowings of
approximately HK$54,998,000 (31 December 2018:
HK$57,654,000). The gearing ratio of the Group was 44.3% (31
December 2018: 42.6%) which represents the ratio of the Group’s
borrowings to the net asset value of the Group.

The Group did not have any capital expenditure commitment
as at 30 June 2019 and 31 December 2018.

Placing of 19,980,000 ordinary Shares under general
mandate of the Company (“Placing”)

On 21 September 2018, the Company and China Fund
Securities Limited (formerly known as Hong Kong Wealthy Trade
Limited) (“Placing Agent”) entered into a placing agreement
(“Placing Agreement”), pursuant to which the Company has
appointed the Placing Agent to procure, on a best efforts basis,
not less than six placees who were Professional Investors to
subscribe for up to 19,980,000 ordinary Shares at a price of HK$1
per Share, representing (i) approximately 20.0% of the existing
issued share capital of the Company as at the date of the Placing
Agreement; and (ii) approximately 16.7% of the issued share
capital of the Company as enlarged by the allotment and issue
of the Placing Shares. The closing price of the Shares as quoted
on the Stock Exchange on 21 September 2018, being the date of
the Placing Agreement, was HK$0.495 per Share. The maximum
net proceeds from the Placing amounted to approximately
HK$19,730,000 which was intended to be utilised for investment
in the listed and/or unlisted securities in the aggregate amount
of approximately HK$10,000,000 and the remaining balance was
intended to use for repayment of the Group’s payables and as the
Group’s general working capital. The net price per Placing Share
was approximately HK$0.99. Details of the Placing were set out
in the announcements of the Company dated 21 September 2018
and 12 October 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2019, the net proceeds of the Placing had been

utilised as follows:

Date of
announcement Event
AEBH =91

21 September 2018
(completed on 12
October 2018)

Placing of 19,980,000
ordinary Shares under
general mandate
of the Company

—=2—N\FhA RIBEARA—REERS
—+—H 19,980,000 A% I 38 A%
(R=ZE—N\F
+A+=-B%K)

Net proceeds

raised

BEFMBREFRE

Approximately
HK$19,730,000

#919,730,0007% 7T
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HEERWLT :

Intended use of net
proceeds

Actual use of
proceeds

FBREFERERE PERABRARE

(i)

(if)

(i)

(if)

Approximately
HK$10,000,000
for investment in
the listed and/or
unlisted securities

Approximately
HK$10,000,000 was
used for investment
in the unlisted
securities

Approximately
HK$9,730,000

will be used for
repayment of the
Group’s payables
and as the Group’s
general working
capital

Approximately
HK$9,330,000
was used for
repayment of the
Group’s payable
and operation
expenses and the
remaining balance
of approximately
HK$400,000 was
maintained at
the Group’s bank
account and will be
utilised as intended
within 3 months
after the date of this
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWR DT

Capital Structure

Save as the capital reorganisation mentioned under the
heading of “Capital Reorganisation” below, there was no
significant change in the Group’s capital structure for the six
months ended 30 June 2019.

Capital Reorganisation

On 23 January 2019, the Company announced to implement
the capital reorganisation after the change of domicile becoming
effective as follows:

(i) Reduction of Share Premium — the entire amount
standing to the credit of the share premium account of
the Company was reduced to nil and the credit arising
from such reduction was transferred to an existing
account of the Company designated as the contributed
surplus account of the Company. Thereafter, the credit
of the contributed surplus account of the Company was
applied in full towards offsetting the entire amount of the
accumulated losses of the Company as permitted under
the New Bye-laws and the Companies Act.

(ii) Capital Reduction — the par value of each of the issued
existing shares of the Company was reduced from
HK$1.00 to HK$0.10 per issued existing share of the
Company by the cancellation of the paid up share capital
of the Company to the extent of HK$0.90 per issued
existing share of the Company by way of a reduction of
capital, such that the par value of the issued existing
shares of the Company was reduced to HK$0.10 each.
The credit arising from the Capital Reduction was
transferred to the contributed surplus account of the
Company within the meaning of the Companies Act
and was applied for such purposes as permitted by all
applicable laws and the Memorandum of Continuance
and the New Bye-laws of the Company and as the Board
considers appropriate; and

(iii) Share sub-division — immediately following the Capital
Reduction, each of the authorised but unissued existing
Shares with par value of HK$1.00 each was subdivided
into 10 new Shares with par value of HK$0.10 each.

The Capital Reorganisation had become effective after 9:00
a.m. (Hong Kong time) on 18 April 2019. Details of the above are
set out in the announcements of the Company dated 23 January
2019, 25 January 2019, 11 March 2019, 4 April 2019 and 23 April
2019 and the circular of the Company dated 4 February 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHANGE OF DOMICILE

The Company has been de-registered in the Cayman Islands
and duly continued in Bermuda as an exempted company
under the laws of Bermuda and the change of domicile became
effective on 2 April 2019 (Hong Kong time) (the “Change of
Domicile”). Details of the Change of Domicile were set out in
the announcements of the Company dated 23 January 2019, 25
January 2019 and 4 April 2019 and the circular of the Company
dated 4 February 2019.

INVESTMENT REVIEW

The Company is an investment company listed on the main
board of the Stock Exchange under Chapter 21 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). The principal activity of the Company is
investment holding and the Group is principally engaged in
investments in securities listed on recognised stock exchanges
and unlisted investments with potential for earning growth and
capital appreciation. It is the corporate strategy of the Group
to strengthen its existing businesses and continue its focus
on financing future investment opportunities domestically and
internationally to achieve financial growth for the Group and to
maximise the shareholders’ value.

The Company held twenty investments as of 30 June 2019,
comprising ten equity securities listed in Hong Kong, two unlisted
convertible bonds in Hong Kong, one private equity fund in the
Cayman lIslands, three loan notes issued by a private entity in
Bermuda and two loan notes issued by private entities in China,
one item of interests in a private entity in Hong Kong and one
item of interests in a private entity in Anguilla. Pursuant to the
requirements stipulated in Rule 21.12 of the Listing Rules, the
Company discloses its ten largest investments and all individual
investments with value exceeding 5% of the Company’s gross
assets with brief description of the investee companies are
provided in the notes 10 to 12 to the unaudited consolidated
financial statements of this report and the section under
“significant investments held and their performance”.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWR DT

Significant investments held and their performance

For the six months ended 30 June 2019, the Group
recorded revenue of approximately HK$4,539,000 as compared
to approximately HK$5,380,000 in the same period last year,
representing a decrease of approximately 15.6%. The decrement
in revenue was due to decrease of interest income from unlisted
investments during the period.

With the impact of continuously unfavourable performance
of certain publicly traded securities held by the Group, the Group
recorded a realised gain of approximately HK$1,737,000 (six
months ended 30 June 2018: realised loss of HK$29,314,000) and
an unrealised loss of approximately HK$11,781,000 (six months
ended 30 June 2018: HK$7,467,000) on listed securities.

As at 30 June 2019, the Group held trading securities
of approximately HK$18,347,000 (31 December 2018:
HK$31,812,000). The decrease was mainly due to the fair value
loss on trading securities of approximately HK$11,781,000.

As at 30 June 2019, other receivables, deposits and
prepayments was approximately HK$15,501,000, as compared
to approximately HK$15,764,000 as at 31 December 2018,
representing a decrease of approximately 1.67%.

Pursuant to the requirements stipulated in Rule 21.12 of
Listing Rules, the Company discloses its ten largest investments
and all individual investments with value exceeding 5% of the
Company’s gross assets with brief description of the investee
companies as follows and as disclosed in note 10 to 12 to the
unaudited consolidated financial statements:
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MANAGEMENT DISCUSSION AND ANALYSIS

Loan Note Investment — Zhongda International Holdings
Limited (“Zhongda”)

Zhongda is a company incorporated in Bermuda with limited
liability, which is principally engaged in trading of consumer
electronic products. The Group held three loan notes issued
by Zhongda with fixed interest at 8.5% per annum. The interest
income recognised of the Group from such three loan notes
during the period ended 30 June 2019 was approximately
HK$126,000, HK$126,000 and HK$232,000 respectively (30 June
2018: HK$126,000, HK$126,000 and HK$106,000 respectively).
Based on Zhongda’ latest management account, the unaudited
net loss for the year ended 31 December 2018 was HK$15.3
million comparing with the year ended 31 December 2017 was
approximately HK$5.3 million. The significant increase of the net
loss of Zhongda was mainly due to increase of administrative
expense and finance cost respectively. The increase of the
administrative expense was mainly due to the increase of the legal
and professional fee in relation to the proposed acquisition and
resumption proposal. The legal and professional fee increased
during the financial year. Furthermore, the finance cost increased
was mainly due to the interest payment of additional working
capital loan for the legal and professional fee and deposit
paid for the proposed acquisition. The net liability value as at
31 December 2018 was approximately HK$38.6 million. No
unrealised gain or loss recognised during the six months ended 30
June 2019 (30 June 2018: Nil). The Board considers that holding
the fixed interest income from loan notes was interest of the
Group to obtain a stable cash inflow.

Loan Note Investment — RY:ZEEBABEEBER A F
(EEBABE)

E[EBA B is a private entity established in PRC, which
is principally engaged in developing and designing mechanical
equipment. #[E @A B2 has been developing and producing
intelligent garbage collection systems and production equipment
for nearly 10 years. The Group held a loan note issued by % [£ i@
FA 8 % with fixed interest at 10% per annum (“LN1”"). The interest
income recognised of the Group from the LN1 for the six months
ended 30 June 2019 was approximately HK$1.2 million (30 June
2018: Nil). No unrealised gain or loss recognised during the six
months ended 30 June 2019. Based on the latest management
account of #[£ M ® %, the unaudited net profit for the year
ended 31 December 2018 was approximately HK$15.5 million and
its net asset value as at 31 December 2018 was approximately
HK$15.4 million. The Board considers the industry of intelligent
garbage collection systems and production equipment have great
prosperity and the financial performance of EZ @ H 2% was
satisfactory. The Board also expected that # [£ 38 F £ 2 will keep
the growth trend in future. Therefore, holding the fixed interest
income from loan notes was interest of the Group to obtain a
stable cash inflow.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDWN

Loan Note Investment — FYIZEE B R MBI EBR AR

(“EEBRER)

EEBEKMW is a private entity established in PRC, which
is principally engaged in providing integrated R&D, design,
sales and after-sales service in packaging equipment. In the
past years, the #=[& & & # # was developing and producing
intelligent air traffic control aircraft, which was an important tool
for the development of air traffic control technology in China’s
civil aviation airports. The Group held a loan note issued by #£
28 2 A, with fixed interest at 10% per annum (“LN2”). The
interest income recognised of the Group from LN2 for the six
month ended 30 June 2019 was approximately HK$1.2 million
(30 June 2018: Nil). No unrealised gain or loss during the six
months ended 30 June 2019. Based on the latest management
account of Z=[E &% ##, the unaudited net profit for the year
ended 31 December 2018 was HK$15.6 million and its net asset
value as at 31 December 2018 was approximately HK$15.4
million. The packaging equipment market was set to grow from
its current market value of more than US$38 billion to more than
US$47 billion by 2024, according to a new research report from
Global Market Insights Inc. Demand for packaging equipment is
primarily driven by the development of energy-efficient equipment,
increasing adoption of automated packaging machines and
consumer demand for personal care goods. The Board considers
that the packaging equipment industry has great potential, and
the financial performance was same as the expectation and also
expected that = [2 £ % # 4% will keep the growth trend in future.
Therefore, holding the fixed interest income from loan notes was
interest of the Group to obtain a stable cash inflow.
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MANAGEMENT DISCUSSION AND ANALYSIS

Convertible Bond Investment — Profit Gain Finance
Limited (“Profit Gain”)

Profit Gain a private entity established in Hong Kong, which
is principally engaged in money lending business. The Group
held a convertible bond issued by Profit Gain with fixed interest
at 9% per annum (“CB1”). The interest income recognised of
the Group from CB1 for the six months ended 30 June 2019
was approximately HK$893,000 (30 June 2018: HK$893,000).
No unrealised gain or loss during the six months ended 30 June
2019. Based on the latest management account of Profit Gain,
the unaudited net loss for the year ended 31 March 2019 was
approximately HK$3,000 comparing with the unaudited net loss
for the year ended 31 March 2018 was approximately HK$78,000.
The net liability value as at 31 March 2019 was approximately
HK$5.7 million. Profit Gain is licenced under the Hong Kong
Money lenders Ordinance as a licenced Money Lender in Hong
Kong. Profit Gain continued to focus on conducting money
lending business by providing both secured and unsecured loans
to customers, including individuals and corporations. As keen
competition of money lending business in Hong Kong and the
geopolitical environment in Hong Kong recently, a result of loss
making for the year ended 31 March 2019 of Profit Gain. The
money lending industry in Hong Kong is affected by the general
economic conditions of Hong Kong. The demand for credit
facilities correlates to both consumer sentiments to spend and
corporate sentiments to invest and the level of interest rate. The
money lending industry will be benefited from the low interest rate
as the interest rate is on the down trend globally. As the current
assets as at 31 March 2019 of Profit Gain was HK$14.2 million
and the principal liabilities at 31 March 2019 of Profit Gain was
CB1 due to the Company, accordingly the current assets of Profit
Gain can cover majority of the principal amount of CB1, the Group
considers that the default risk of the CB1 was low. In addition, the
CB1 is continuing to generate interest income for the Group up to
its expiry date.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDWN

Convertible Bond Investment — HF Financial Group (Hong
Kong) Limited (“HF Group”)

HF Group a private entity established in Hong Kong, which is
principally engaged in securities brokerage business and asset
management business. Hong Kong stock market is one of the
biggest stock market of the world, total capital raised from the
Hong Kong securities market through IPOs constantly stayed top
three in the world for the past decade. Although the securities
brokerage business was competitive, more business from
launching Shanghai Connect and Shenzhen Connect to create
more room and opportunities for securities brokerage business.
Above-mentioned the new co-operation of Hong Kong securities
market and China securities market have created opportunities
for assets management business as well. The Group held a
convertible bond issued by HF Group with fixed interest at 8%
per annum (“CB2”). The interest income recognised of the Group
from CB2 for six months ended 30 June 2019 was approximately
HK$782,000 (30 June 2018: HK$782,000). No unrealised gain or
loss recognised during the six months ended 30 June 2019. Based
on the latest management account of HF Group, the unaudited
net loss for the year ended 31 December 2018 was HK$15.0
million and its net asset value as at 31 December 2018 was
approximately HK$52.6 million. As keen competition of brokerage
securities business in Hong Kong, fluctuation of Hong Kong stock
market and the geopolitical environment in Hong Kong recently, a
result of loss making for the year ended 31 December 2018 of HF
Group. As the net asset value of HF Group was much higher than
the principal amount of CB2, the Group considers that the default
risk of the CB2 was low. In addition, CB2 is continuing to generate
interest income for the Group up to its expiry date.
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MANAGEMENT DISCUSSION AND ANALYSIS

Private Equity Fund Investment — HF Pre-IPO Fund

HF Pre-IPO Fund is a private equity fund incorporated in the
Cayman Islands, which is principally engaged in investment in
small-medium size enterprise in Hong Kong, China and South
Asia with potential to be listed on main board or GEM on the
Stock Exchange. The fair value as at 31 March 2019 of HF
Pre-IPO Fund was approximately HK$29.8 million. The Group
subscribed 39.25% equity interest of HF Pre-IPO fund which the
fair value represented approximately HK$11.9 million, slightly
lower than the fair value HK$13.5 million as at 31 December
2018. The unrealised loss recognised by the Group in relation to
the investment in HF Pre-IPO fund was approximately HK$1.6
million for the Reporting Period (30 June 2018: Nil), which was
mainly due to the fluctuation of the stock market during the
Reporting Period. No dividend has received by the Group during
the six months ended 30 June 2019. The Group considers that
the performance of HF Pre-IPO Fund was impacted by recent
fluctuation of stock market and the Group had the view that the
stock market of Hong Kong would return to positive growth. The
Board believes that the performance of HF-Pre IPO Fund will be
align with the trend of stock market.

Private Equity Investment — Perfect Path Limited (“Perfect
Path”)

Perfect Path is a private entity incorporated in Anguilla, which
principally engaged in gold mining business. The Group held 20%
of equity interest of Perfect Path, despite the Group held 20%
of the voting power in Perfect Path, however, under contractual
arrangements, the other shareholders control the composition
of the board of directors and have control over Perfect Path.
Perfect Path still not deployed their business therefore no income
generated during the six months ended 30 June 2019. Perfect
Path owns a gold mine in Thailand. No income was generated
during the six months ended 30 June 2019 since Perfect Path
still not deployed their business. The net asset value of Perfect
Path as at 30 June 2019 was approximately HK$151.5 million.
No unrealised gain or loss recognised during the Reporting
Period. Perfect Path will put into production after infrastructure
to be ready which is expected to be done after 3 years. The gold
price has experienced a general increase over the past decade,
representing a compound annual growth rate of 2.64% during
2008 to 2018. The Board considers that the gold price will be in
the same trend with the past decade and therefore, the Group can
enjoy the appreciation of gold mine holding by Perfect Path by
gold price rising.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDWN

Private Equity Investment — HF Finance Limited (“HF
Finance”)

HF Finance is a private entity incorporated in Hong Kong,
which principally engaged in provision of money lending business.
HF Finance is licenced under the Hong Kong Money lenders
Ordinance as a licenced Money Lender in Hong Kong. HF Finance
was focus on money lending business by providing both secured
and unsecured loans to customers, including individuals and
corporations. The Group held 18.18% of equity interest of HF
Finance. Based on the management account of HF Finance, the
net loss for the year ended 31 December 2018 was approximately
HK$4.0 million mainly due to the keen competition of money
lending business in Hong Kong and the net liability value as at 31
December 2018 was approximately HK$101,000. No unrealised
gain or loss recognised during the Reporting Period. No dividend
was received by the Group during the six months ended 30 June
2019. As keen competition of money lending business in Hong
Kong and the geopolitical environment in Hong Kong recently, a
result of loss making for the year ended 31 December 2018 of HF
Finance. The money lending industry in Hong Kong is affected by
the general economic conditions of Hong Kong. The demand for
credit facilities correlates to both consumer sentiments to spend
and corporate sentiments to invest and the level of interest rate.
The money lending industry will be benefited from the low interest
rate as the interest rate is on the down trend globally. As the
Group made this investment only 1 year, the Board would like to
use more time to oversee the performance of HF Finance and the
Board believes that the money lending industry will return to the
right track as the interest rate will keep at lowest level comparing
with past decades, the Group will closely monitor the performance
of HF Finance.
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MANAGEMENT DISCUSSION AND ANALYSIS

Listed Equity Investment — Classified Group (Holdings)
Limited (“Classified”)

Classified is a company incorporated in the Cayman Islands
(stock code: 8232). Classified is principally engaged in restaurant
operations in Hong Kong. Based on the latest published interim
report for the six months ended 30 June 2019, the net loss for
the period was approximately HK$4.4 million comparing with the
net loss for the same period last year was approximately HK$9.1
million, the decrease of net loss of Classified was mainly due to
the decrease in staff costs, property rentals and related expenses
and depreciation, which were primarily attributable to the closure
of the bakery business and two “Classified” restaurants in 2018.
Moreover, there was no impairment loss on property, plant
and equipment during the six months ended 30 June 2019 of
Classified. The net asset value of Classified as at 30 June 2019
was approximately HK$86.5 million. No dividend was received
during the six months ended 30 June 2019 (30 June 2018: Nil).
Classified restaurants are a collection of casual European cafés
specializing in artisan breads, cheeses and boutique wines, and
are renowned for their breakfast and all-day dining menu. Offering
casual seating areas in most locations, Classified encourages
neighbourhood street-level interaction. Classified has over ten
restaurants in Hong Kong mainly in commercial area. According to
the interim report of Classified for the six months ended 30 June
2018, they plan to i) open four new restaurants; ii) enhance and
upgrade our existing restaurant facilities and iii) enhance premium
food and fine wine programme in order to entice higher spending
customers to visit restaurants. The Board believes the strategy
are good fit with the consumer market and the performance of
Classified became better, the Group would hold the investment in
Classified and will closely monitor the performance of Classified.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmRDWN

Listed Equity Investment — On Real International Holdings
Limited (“On Real”)

On Real is a company incorporated in the Cayman Islands
(stock code: 8245). On Real is a two-way radio product designer
and manufacturer established in 2001. On Real derived
revenue principally from designing, manufacturing and selling
two-way radios and baby monitor products on original design
manufacturing basis. Based on the latest published annual report
for the year ended 31 March 2019 of On Real, the net loss for
the year ended 31 March 2019 was approximately HK$9.7 million
comparing with the net profit of approximately HK$900,000 for
the year ended 31 March 2018, primarily due to the decrease
in gross profit in trading low margin product and the impairment
loss of financial asset. The net asset value of On Real as at 31
March 2019 was approximately HK$63.4 million. No dividend was
received during the six months ended 30 June 2019 (30 June
2018: Nil). According to the annual report of On Real for the year
ended 31 March 2019, approximately 31% of the total revenue
were derived from the US market. The US market of two-way radio
and baby monitor were the largest market in the world and it was
appropriate marketing strategy of On Real to focus on the US
market. The Board appreciated the effective marketing strategy
of On Real and would hold the investment in On Real to earn
the capital appreciation and the Group will closely monitor the
performance of On Real in the future.

Employees and remuneration policies

As at 30 June 2019, the Group employed a total of 3 full-time
employees (2018: 4 full-time employees), including the executive
directors of the Company. Employees’ remuneration are fixed and
determined with reference to the market remuneration.

Segment information

For management purpose, the Group’s business activity is
organised into a single operating segment, being investments
in securities listed on recognised stock exchanges and unlisted
investments with a potential for earnings growth and capital
appreciation. Accordingly, no operating segment information to be
presented.

Exposures to fluctuations in exchange rates and
related hedges

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities

As at 30 June 2019, the Group had no significant contingent
liabilities.

Pledge of assets
As at 30 June 2019, no asset was pledged by the Group.

Subsequent event
Proposed rights issue

On 19 July 2019, the Company announced the proposed
rights issue (the “Rights Issue”) on the basis of two rights shares
for every one share held at the subscription price of HK$0.28
per rights share. The estimated net proceeds from the Rights
Issue will be approximately HK$65.44 million (equivalent to a
net price of approximately HK$0.273 per Rights Share). The
Company intended to apply net proceeds of (i) approximately
HK$30.0 million for the repayment of the shareholder’s loan;
(ii) approximately HK$30.0 million for the investment in listed
securities and unlisted securities; and (iii) approximately HK$5.4
million for general working capital of the Group. Details were set
out in the Company’s announcements dated 19 July 2019, 30 July
2019, 2 August 2019 and 13 August 2019 and the circular of the
Company dated 21 August 2019.
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A — IR B0 7 5 R AR (L AR AR 19 A B 28 LA = AR AR
% 50.28 % T KR BB BHEITHAR (TR 1) - TEEHER
FEARBRFERNAESAMEEBT(HERFES
A B AR AR 19 £00.273 8 7T ) © AR BR8P 15 SR 12 F 58
FE>HA30.0B BAE THREEKEER ; (i)4930.0
BEBTHAREE EMESFRIELMES 0 K(ii)4
S5AEEBTARAEE —REEES cFBHARAE
ARBHAE=ZT-—NAFLtA+tILE ZZ— L&+t
A=+H —ZE—hAHFNAZBE=Z—ALFN\A
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares during
the six months ended 30 June 2019. Neither the Company nor any
of its subsidiaries has purchased or sold any of the Company’s
listed shares during the period.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2019, none of the directors or chief executives
of the Company had, nor were they taken to or deemed to have
under Part XV of the Securities and Futures Ordinance (“SFO”),
any interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
in the Listing Rules.

At no time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
or chief executives of the Company (including their spouse and
children under 18 years of age) to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or its
associated corporations.

COCOON HOLDINGS LIMITED HEXS#ERERAT
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRREAARAZROREBRRG 2%
AND SHORT POSITIONS IN THE SHARES AND wRAXE
UNDERLYING SHARES OF THE COMPANY

At 30 June 2019, the Company had been notified of the RZZE—NEAA=1TH  EFEHFLBPEKHE
following substantial shareholders’ interests and short position, BBKRBEETF 2RO ERRABEELMET NAF]
being 5% or more of the Company’s shares and underlying shares EMEUATEERREEALRRKRG REBRMDMA
which are required to be recorded in the register of interests in 5% A 2z s ROK B
shares and short positions maintained under Section 336 of the
SFO:

Percentage of

total issued shares of
the Company as at
30 June 2019

LERNVNTDS
Name of shareholders Capacity/Nature of Interests Number of —ZE-AEAXRA
BREE 5%,/ shares held =+HZBBT
=g EEME FEEROGHAE ROEEAE DL
Chen Chien Yeh Beneficial owner/ 25,276,930 (L) 21.08%
PR Beneficial interest
EnlAN Banln
Twu Kai Ting Beneficial owner/Beneficial interest 6,240,000 (L) 5.20%
" e BEnAEAN EalEn
Solution Smart Holdings Limited Beneficial owner/ 5,174,000 (L) 4.31%
Beneficial interest (Note 2)
ERnBEEAN/EnEn (H1#t2)
SW Venture Asia Limited Interest in controlled corporation/ 5,174,000 (L) 4.31%
Corporate interest (Note 2)
REHEEEREEER (1 #t2)
Yeung Shing Wai Interest in controlled corporation/ 5,174,000 (L) 4.31%
15 B (& Corporate interest (Note 2)
ZEtEEESFEER (K7 :t2)
(L) — Long Position (L) — &
(S) — Short Position (S) — K&
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Notes:

1. The percentages expressed are based on the total number of issued
shares of 119,908,950 shares of the Company as at 30 June 2019.

2. Solution Smart Holdings Limited, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by
SW Venture Asia Limited. SW Venture Asia Limited, a company
incorporated in the British Virgin Islands with limited liability, is wholly
and beneficially owned by Mr. Yeung Shing Wai. Accordingly, Mr.
Yeung Shing Wai and SW Venture Asia Limited are deemed to be
interested in the Shares held by Solution Smart Holdings Limited
under the SFO.

Save as disclosed above, as at 30 June 2019, the Company
has not been notified of any other interests or short positions in
the shares and underlying shares of the Company which had been
recorded in the register required to be kept under Section 336 of
the SFO.

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
14 to the Listing Rules as its own code on corporate governance
practices.

The Company has complied with the code provisions as set
out in the Code during the six months ended 30 June 2019, except
the following deviation:

The office of the chief executive officer of the Company
was vacant since 26 May 2015. The executive directors of the
Company oversaw the day-to-day management of the business
and operations of the Group until the appointment of Ms. Chan
Carman Wing Yan as the chief executive officer of the Company
on 3 June 2019. The above arrangement did not meet the
requirement of code provision A.2.1 of the Code that the roles of
chairman and chief executive officer should be divided. From 3
June 2019, the Company has complied with the code provision
A.2.1 of the Code.

The Board will continue to monitor and review the Company’s

corporate governance practices to ensure compliance with the
Code.

COCOON HOLDINGS LIMITED HEXS#ERERAT
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CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B (1) OF THE LISTING
RULES

Pursuant to the disclosure requirement under Rule 13.51B (1)
of the Listing Rules, the changes in information of the directors
for the six months ended 30 June 2019 and up to the date of this
report are set out as below:

Name of Director

Esns

Details of changes

SEFHE

Mr. Wu Ming Gai
R EL &
Mr. Chen Albert

RZE-—NF_RA+/\BE

OTHER INFORMATION
HE

BB LETRAUEIISIBA)VREBEETER
ZBE

mﬁiﬁﬁW%msmuﬁZﬁﬁﬁﬁ* REE
—EARNA= +Eﬁ/\f.ﬂﬂq&§izﬁ¥ %E
%%tv%%ﬁﬂ&@ﬁﬂ@?i

Appointed as the chairman of the Board on 18 February 2019.
ZEREEFIER -

Appointed as the chairman of Investment Committee on 18 February 2019; resigned as the

chairman and a member of Investment Committee on 25 February 2019 and appointed
as a member of remuneration committee of the Company on 3 June 2019.

R e 185 5 A

éEEIV&IﬁZE\ AN —E

Ms. Chan Carman Wing Yan

T E-NF AT N\BEZERREZEEIR R _FT-hAhF_A_THABMERE
—NFRAAZREZERRRBAFMHEZE

Appointed as the chief executive officer of the Company on 3 June 2019.

BHE o

Ceased to be the member of remuneration committee of the Company on 3 June 2019.

PRk IR & £ RIZE-NFARA=ZHEZER/RRNRBTHAR -
Mr. Wong Chung Yan Sammy
=R KL RZZE-NFEFRA=ZBTBERAER

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B (1) of the Listing
Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions by the directors. Having made specific
enquiry, all directors confirmed that they have complied with the
required standard set out in the Model Code in respect of the six
months ended 30 June 2019.

The Company has also established written guidelines
regarding securities transactions on no less exacting terms of the
Model Code for specific individual who may have access to inside
information in relation to the securities of the Company.

FHEEEKE

B EXHBESE S - W E A AR E TR
BIZ13.51B()EIEE HBENEH -

ESETESREZBRETA

RARCHRA LRI S+ A IRETA

EREZETEFRIZIBETES - EELEES
AR - FMAESCRER REBEE_FT-NLFAA
StHEREAR  MEEETEETRIEZ
MEFRE -
RABNERATREBIERARARAEFH AR

HENBEBEATLEBESFXZNEMEES - &£
AT R ETRIFTRTIRESE -
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AUDIT COMMITTEE

The Audit Committee and management of the Company have
reviewed the accounting principles and practices adopted by the
Group and discussed risk management, internal controls and
financial reporting matters, including a review of the unaudited
interim accounts for the six months ended 30 June 2019.

MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive directors, namely, Mr. Wu Ming Gai (Chairman) and
Ms. Chan Carman Wing Yan (Chief Executive Officer); 3 non-
executive directors, namely, Mr. William Keith Jacobsen, Mr Chen
Albert and Mr. Wong Chung Yan Sammy and 3 independent non-
executive directors, namely, Ms. Chan Man Yi, Ms. Leung Yin Ting
and Mr Jiang Qian.

By Order of the Board
Cocoon Holdings Limited
Wu Ming Gai

Chairman

Hong Kong, 27 August 2019

COCOON HOLDINGS LIMITED HEXS#ERERAT
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

The management of Cocoon Holdings Limited (the “Company”) is
responsible for the preparation of the accompanying condensed
consolidated financial statements (“Interim Financial Statements”).
The Interim Financial Statements have been prepared in
accordance with International Accounting Standard 34 “Interim
Financial Reporting” and are considered by the management to
present fairly the financial position, operating results and cash
flows of the Company and its subsidiaries (collectively referred
to as the “Group”). The Interim Financial Statements have not
been audited, reviewed or otherwise verified for accuracy and
completeness of information by the Company’s auditor but have
been reviewed by the audit committee of the Company.

FHHRGEEERAMGEERER

For the six months ended 30 June 2019
 ZE=T-NERA=THIAEA

Cocoon Holdings Limited Bl X S 58 B R A &) ([ &
RAINDKEREBEREENNHRASE M B HRE
(THRERB R ]) - REABI B 3R R D AR BB B R & &
ERNEIMFE R EMEHRE MRS  MEEERRE
FEMIBADAREMBAR(RBAIANEER])
MR  EEXBERBSRE - FHMBREL
ELEBARANEBMER BHASTHERR
ERHEBEERTEN HELARAEZEES

Six months ended 30 June

BESA=THLEAEAR

2019 2018
ZE-hF —E-N\F
(Unaudited) (Unaudited)
(REFEZ) (RE&EZ)
Note HK$’000 HK$’000
Bt &t FER THT
Gross proceeds from disposals of HERSESFH
trading securities TS sk TH 4258 38,715 42,489
Revenue A 2 4,539 5,380
Other revenue =N 2 1,290 290
Other losses, net HihEiE - F 8 2 (11,679) (36,781)
(5,850) (31,111)
Finance costs MBER 3 (1,963) (2,117)
Other operating expenses Hfth 48 2 F 2 (3,460) (4,226)
Loss before tax B % Al & 18 4 (11,273) (37,454)
Income tax Fri5 %t 5 — —
Loss and total comprehensive income AN 2 & # A A & 15 2 fE
for the period attributable to owners EEEREEKZERE
of the Company (11,273) (37,454)
HK$ HK$
- T
Loss per share HFEE 7
Basic EZFIN (0.09) (0.42)
Diluted s (0.09) (0.42)

The notes on pages 27 to 60 form part of these interim financial
statements.

FTEF60A M E B AT M BRI 2 — 510 -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B AR & B B AR 3R

At 30 June 2019
R=F—NAFA=TH

At At
30 June 31 December
2019 2018

R-ZZE-NHF RZF—=N\%F
AA=t+H +t-A=f =

(Unaudited) (Audited)
(REER) (&%)
Note HK$°000 HK$’000
o3 FHE T FH&ET
Non-current assets ERBEE
Property, plant and equipment R U= 8 14 19
Loan notes BERER 10 58,892 45,610
58,906 45,629
Current assets REEE
Other receivables, deposits and HEMERK e BN RIE
prepayments 9 15,501 15,764
Loan notes EREE 10 — 10,417
Right-of-use assets EREEE 38 —
Financial assets at fair value through ERREREZRS R
profit or loss (“FVTPL”) (MRARERBEHEREYIER])
e R EE 11 71,643 85,069
Financial assets at fair value through A ERE i 2 W I R
other comprehensive income (MEARERE M2 E k5
(“FVTOCI”) RDHNEREE 12 35,176 35,176
Due from securities brokers JIE U 75 5 AC 42 SR IE 11 12
Bank balances and cash RITEHREBE S 453 4,779
122,822 151,217
Current liabilities nEBAE
Due to securities brokers JE S 78 5 18 40 FROE 1,937 5,190
Other payables and accruals HEMEMGKLETER 13 2,581 3,801
Lease liabilities HEEE 40 —
Shareholder’s loan IRERE &R 14 32,923 31,710
Promissory notes A 2= 15 218 834
37,699 41,535
Net current assets REBEEFE 85,123 109,682
Total assets less current liabilities HEERRBHERE 144,029 155,311
Non-current liabilities FEREBEE
Promissory notes N 75 19,920 19,920
Net assets EEFE 124,109 135,391
Capital and reserves ERE #E
Share capital % A5 16 11,991 119,909
Reserves 1 112,118 15,482
Total equity 48 % 124,109 135,391
Net asset value per share BREEFE HK$1.04% 7T HK$1.137 7T
The notes on pages 27 to 60 form part of these interim financial F2TEF0E ZMFABRAF M B IHK 2 —&1H -

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS EREERE R

For the six months ended 30 June 2019

BE—Z-AFARA=THILAEAR

Financial
assets at
Share Share  Contributed FVTOCI Accumulated
capital premium surplus reserve losses Total
RANE
REM2E
W 2 51l B B9
For the six months ended BE-3-N% B R EE BEHRG SREERRE 2t BB B
30 June 2019 AB=THIEREA HK$°000 HK$'000 HK$’000 HK$’000 HK$'000 HK$°000
(unaudited) (REEH) TER TER TER TER TER TER
At 1 January 2019 R-E-NE-A-R 119,909 200,377 - 8,676 (193,571) 135,391
Impact of initial application of IFRS 16 B AEEEKE KRS EE - - - - (9) (9)
E16% 07 2
Loss and comprehensive THREER - - - — (11,273) (11,273)
income for the period AN
Transfer upon Capital Reorganisation R A Z4A% &2 ([i:15) (107,918) (200,377) 107,918 - 200,377 -
(note 15)
Change in equity for the period AHREREY (107,918) (200,377) 107,918 - 189,095 (11,282)
At 30 June 2019 RZE-hAERA=TH 11,991 - 107,918 8,676 (4,476) 124,109
Retained
Convertible profits
Share Share bonds equity (accumulated
capital premium reserve losses) Total
A S E 5 R E R A
For the six months ended BZ-Z-N\F LN & 17 % B BaEE (RESR) mE
30 June 2018 AR=THLEXREAR HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
(unaudited) (REEZ) FHT FHT FHT FHT FAET
At 1 January 2018 R-ZE—-N\&E—F—H 85,929 203,918 171 (115,284) 174,734
Loss and comprehensive N H ] 5 1R — — — (37,454) (37,454)
income for the period 2HKE
Issue of shares on placement fie & K 1T R 14,000 (2,940) — — 11,060
Cost of issuing new shares RERETTIRNNER — (402) = = (402)
under placement
Redemption of convertible bonds & B 7] & ¥ & % — — (171) 171 -
Change in equity for the period 7 Hf fi ## 25 & 14,000 (3,342) (171) (37,283) (26,796)
At 30 June 2018 R-ZB-NFRA=TH 99,929 200,576 — (152,567) 147,938

The notes on pages 27 to 60 form part of these interim financial

statements.

FTEFE0A M EBRATIM BRI 2 — 80 -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AN =B
BHGASHRERE
For the six months ended 30 June 2019
HE-Z-NFA=+THILANEA

Six months ended 30 June

BEAA=1THLAEA

2019 2018
—E-hE —E—N\F
(Unaudited) (Unaudited)
(REEX) (REeER)
HK$’000 HK$’000
FTHER FHE T
Net cash used in operating activities KRETHABESTFE (4,326) (29,412)
Cash flows from investing activities REZHEENESRE
Purchases of property, plant and equipment BEWE BELX — (3)
Refund of deposits for investments BREKET & — 2,000
Purchase of convertible bonds designated BEETARARLBENEZR
at FVTPL AR 51 BR Y A 85 4 15 o5 — (5,500)
Net cash used in investing activities REEZEHFARSFHE — (3,503)
Cash flows from financing activities RMEZHEENBESRE
Proceeds from issuance of promissory notes %17 & it 22 & 13 3k 18 — 30,000
Payment for redemption of promissory notes & [0 7 {5 22 B 5 3% - (5,750)
Proceeds from issue of shares on placement, E&RZETRMDEOTESHIE -
net of expense MR EHEEME — 11,060
Cost of issuing new shares under placement B &R THRH N E R — (402)
Redemption of convertible bonds & [0 AT 884 15 5 — (12,500)
Net cash from financing activities RETBRSREEH — 22,408
Net decrease in cash and cash equivalents RERBELZHEE L FHE (4,326) (10,507)
Cash and cash equivalents at 1 January R—A—BzERE2RELEHE 4,779 11,849
Cash and cash equivalents at 30 June RAB=1THZHERBEEEH 453 1,342
Analysis of the balances of cash and ReRBEEHEERDM
cash equivalents
Bank balances and cash RITHEBR LIRS 453 1,342

COCOON HOLDINGS LIMITED HEXS#ERERAT



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
June 2019 (“Interim Financial Statements”) are prepared
in accordance with International Accounting Standard 34
“Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”). In addition, the Interim
Financial Statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2018. The accounting policies and
methods of computation used in the preparation of these
Interim Financial Statements are consistent with those used
in the annual financial statements of the Group for the year
ended 31 December 2018.

In the current period, the Group has adopted all the new and
revised International Financial Reporting Standards (“IFRSs”)
issued by the IASB that are relevant to its operations and
effective for its accounting period beginning on 1 January
2019. IFRSs comprise International Financial Reporting
Standards; International Accounting Standards; and
Interpretations.

The Group has initially adopted IFRS16 “Leases” from 1
January 2019. A number of other new standards are effective
from 1 January 2019 but they do not have a material effect on
the Group’s condensed consolidated financial statements.

REELE PP BRI

mEEE
NREEHE-_ZT-AENA=THIEANEANR
i‘“%ﬁ%ﬁﬂﬁf/f\qﬂﬁﬂﬁﬁ%#&i‘%(FEPHE@M‘M&%J)
EERBEBRet LA EEe (BB e E82
=g )Mz B g et =R ZE345% [ H B BT 7% 3R
EIZHRERE - N PHBBERRBIERS
BARSMERARFES LRI AT E A
B o

THWERRYERRAEREEFRBERERA
FORMEERREKE YEEAASEBE_Z
—NFT A=t BLEFENERFHBRR—
ﬁﬁ%cmﬁ%%$¢%ﬁﬁﬁ%ﬁﬁﬁﬁﬁﬁ
ABRREAETAERRASHBEE—F—N\F
TZA=T " BLEFENE2FUHRREMEA
EER-H -

RAHBEAR  AEEEREKBMARRAELEE
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BASIS OF PREPARATION (Continued)
IFRS 16

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining
whether an Arrangement contains a Lease, SIC-15 Operating
Leases-Incentives and SIC-27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease.
The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and
requires lessees to account for most leases under a single
lessee accounting model.

Lessor accounting under IFRS 16 is substantially unchanged
from IAS 17. Lessors will continue to classify leases as either
operating or finance leases using similar principles as in IAS
17. Therefore, IFRS 16 did not have an impact for leases
where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1
January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initially applying
the standard recognised at the date of initial application.
The Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts that were
previously identified as leases applying IAS 17 and IFRIC 4
at the date of initial application. The Group also elected to
use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less
and do not contain a purchase option (“short-term leases”),
and lease contracts for which the underlying asset is of low
value (“leases of low-value assets”).

The transition effects arising from the adoption of IFRS 16 are
presented below.

The following tables analyse the impact, net of tax, of
transition to IFRS 16 on the condensed consolidated
statement of financial position of the Group.

COCOON HOLDINGS LIMITED HEXS#ERERAT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)

IFRS 16 (Continued)

AREFLE AR B HRRMEE

1. MEBEE(E)
B B B 7 3R S 2 RSB 1655 (]

1 January
2019
—E-NF
—A—H
(Unaudited)
(REER)
HK$°000
FHE T
Right-of-use assets EREEE
Closing balance under IAS 17 at 31 December RZE-NE+ZA=+—BBEE & %8|
2018 SATSRIA T B B R 45 84 =
— Recognition of right-of-use assets under — REBERG B REERE 16 BRAERAEEE
IFRS 16 266
Opening balance under IFRS 16 at 1 January R=_F—hF—F— AR BEHRELER
2019 F169L I8 T & BB 9] 45 &2 266
Lease liabilities HEAE
Closing balance under IAS 17 at 31 December RZE-—N\F+_A=+—HEKRS £ FE17
2018 SRIA TS B HI R 45 64 =
— Recognition of lease liabilities under IFRS 16 — R EBIBEH B M E LRI F16 HREEBE 275
Opening balance under IFRS 16 at 1 January RZF—NF—A— BB HREERFE165
2019 BT B )4 & 275
Accumulated losses E-SF
Closing balance under IAS 17 at 31 December RZZE-—NF+ZA=1+T—HBEE= %8|
2018 FATHIE T B HI R 45 #4 (193,571)
— Recognition of right-of-use assets under IFRS  — 1R {& Bl B B 75 3 25 %2 Bl 25 1657 fe o2 FA 4 5 2
16 266
— Recognition of lease liabilities under IFRS 16 — R IEB B Y KRS LB F16 BRI ERE (275)
Opening balance under IFRS 16 at RZZE-—NEF—-—R—BEBRIB RS2
1 January 2019 F165% 18 T #Y B ) 45 £2 (193,580)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLEAM BRI

1. BASIS OF PREPARATION (Continued) 1. EEE(E)
IFRS 16 (Continued) B BR B 7% R 5 2E R 551655 (M)
Consolidated statement of financial position RE M IR
31 December Adoption of 1 January
2018 IFRS 16 2019
—E-N\F B % 3 & —E-NF
+=A=+—H Z R E165% —HA—H
(Audited) (Unaudited) (Unaudited)
(&%) (RE&EZ) (RE&EZ)
HK$’000 HK$’000 HK$’000
FH& T FH T FHT
Assets BE
Property, plant and equipment ME - WE KRG 19 — 19
Loan notes BEXEg 56,027 — 56,027
Right-of-use assets ER#EEE — 266 266
Other receivables, deposits and HMEWR  %2e RFENRIE
prepayments 15,764 = 15,764
Financial assets at FVTPL BEAREREBEZIEY RN R
BE 85,069 — 85,069
Financial assets at FVTOCI EARBEREME2ERZES R
NE R & E 35,176 — 35,176
Due from securities brokers JIE M5 78 5 45 40 FIB 12 = 12
Bank balances RIT 4 B4 4,779 — 4,779
196,846 266 197,112
Liabilities =R
Due to securities brokers JE 3B A AR 42 2RI 5,190 — 5,190
Other payables and accruals HihEN R REGTER 3,801 — 3,801
Lease liabilities HEBRE — 275 275
Shareholder’s loan f& R E = 31,710 — 31,710
Promissory notes Z XN 20,754 — 20,754
61,455 275 61,730
Net assets EEFE 135,391 9) 135,382
Equity =
Share capital & Z< 119,909 — 119,909
Share premium account R& 17 Y (B BR 200,377 — 200,377
Financial assets at FVTOCI reserve & A 7t {8 7 H fth % 1 4 25 51 BR
B R & E KA 8,676 — 8,676
Accumulated losses Rt E1E (193,571) (9) (193,580)
Total equity RS 135,391 9) 135,382

COCOON HOLDINGS LIMITED HEXS#ERERAT



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)
IFRS 16 (Continued)
Nature of the effect of adoption of IFRS 16

The Group has lease contracts for land and buildings. Before
the adoption of IFRS 16, the Group classified each of its
leases (as lessee) at the inception date as either a finance
lease or an operating lease. A lease was classified as a
finance lease if it transferred substantially all of the risks
and rewards incidental to ownership of the leased asset to
the Group; otherwise it was classified as an operating lease.
Finance leases were capitalised at the commencement of the
lease at the inception date fair value of the leased property or,
if lower, at the present value of the minimum lease payments.
Lease payments were apportioned between interest
(recognised as finance costs) and reduction of the lease
liability. In an operating lease, the leased property was not
capitalised and the lease payments were recognised as rent
expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognised
under other assets and other liabilities, respectively.

Upon adoption of IFRS 16, the Group applied a single
recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets.
The standard provides specific transition requirements and
practical expedients, which have been applied by the Group.

Leases previously classified as operating leases

The Group recognised right-of-use assets and lease liabilities
for those leases previously classified as operating leases,
except for short-term leases and leases of low-value assets.
The right-of-use assets for most leases were recognised
based on the carrying amount as if the standard had always
been applied, apart from the use of incremental borrowing
rate at the date of initial application. In some leases, the
right-of-use assets were recognised based on the amount
equals to the lease liabilities, adjusted for any related prepaid
and accrued lease payments previously recognised. Lease
liabilities were recognised based on the present value of the
remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.

REELE PP BRI

fm R E ()

B B B R R 2E RSB 16 5% (4]

RAE R & ERE165 ) & 1t &
AEBEALWEET c REABRYE RS E
AIE165%RT - NEBESEAEAREERK A
HERHES T EAREMEXRENE - WHE
BERBRNAARRROBERNLDERETA
S8 AEESERREEE BRI BEAKE
HE  BEAERANRERZEASMERFR
BHNAAERKEEEFRREIREE T MU
BRIk -HERBERMNE(ERASMBER) BH
BB EETOR HEEHEMS @
EMESTUEARL  HAEFEREHAUELR
FRERERR/BEEAX - EAENEE REF
HenhlERAREMEEREMAR -

RERA BRI TR EERNE 16581 - NE BT
EHERRE-—HRARGFED L  HEEHEER
BEEEHERIN AKEDRKAZERHERN
BFEBEERRATEEE °

WD EREEHENHE
AEBBIAT D B R EHE W HERERE R #E
EERMEERE HEEHESMNEEEEHER
Sh o REEDHEMNEREEERE KA ERR -
W —EHRAZEN  ERAREXRERB R
HEERMERI - O BENEREEEZA
SRHEEBENSERER - 31 AT R/ [
HEBENREAHERBFELARE HEARE
RAHERENRERR  LRANRERERR
Him 1 8 R RITR -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AREFLEAM BRI

1. BASIS OF PREPARATION (Continued)
IFRS 16 (Continued)

Nature of the effect of adoption of IFRS 16 (Continued)

Leases previously classified as operating leases
(Continued)

The Group also applied the available practical expedients

wherein it:

Used a single discount rate to a portfolio of leases with
reasonably similar characteristics.

Relied on its assessment of whether leases are onerous
immediately before the date of initial application.

Applied the short-term lease recognition exemption to
leases with lease term that ends within 12 months at the
date of initial application.

Excluded the initial direct costs from the measurement of
the right-of-use assets at the date of initial application.

Used hindsight in determining the lease term where the
contract contains options to extend or terminate the
lease.

Based on the foregoing, as at 1 January 2019:

Right-of-use assets of approximately HK$266,000 were
recognised and presented separately in the consolidated
statement of financial position.

Additional lease liabilities of approximately HK$275,000
were recognised.

The net effect of these adjustments had been adjusted
to accumulated losses in the amount of approximately
HK$9,000.

COCOON HOLDINGS LIMITED HEXS#ERERAT

fm B (F)

B B B 7 3R 5 2 RISE 1655 (])
AR R ERE165 7 E1E &
(%&)

WRTR BRI EHE M HE (&)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)
IFRS 16 (Continued)
Nature of the effect of adoption of IFRS 16 (Continued)

Leases previously classified as operating leases
(Continued)
The lease liabilities as at 1 January 2019 can be reconciled to

the operating lease commitments as of 31 December 2018 as
follows:

REELE PP BRI

1. mBLEE(R)
B B B 7 3R S 2 RSB 1655 (]
RABE TR E ERF16T ) F &1L E
(%&)
WA BRI EHE R HE (&)

RoB-—nF—A—BMEEEERR-Z— )
FHoA=+-ANEEASEEYENT :

HK$°000
THER
Operating lease commitments as at 31 December R=-—ZT— \E+ - A=+ HHOKEHE & E
2018 280
Incremental borrowing rate as at 1 January 2019 R=-Z— L F— 5 — B EEHF =X 5%
Discounted operating lease commitments and RZZE—NF-—H—BONFRELEHEAERA
lease liabilities as at 1 January 2019 Ea8E 275

Summary of new accounting policies

Set out below are the new accounting policies of the Group
upon adoption of IFRS 16, which have been applied from the
date of initial application:

Right-of-use assets

The Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date which the
underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated depreciation
and impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the
commencement date less any lease incentives received.
Unless the Group is reasonably certain to obtain ownership of
the leased asset at the end of the lease term, the recognised
right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease term.
Right-of-use assets are subject to impairment.

HEBHBERE
T SOH 355 SR N B 75 985 2 36 1658
BHWHMESABR EEERXERBHERER

EHEEE
AEEREERK B (AIEEE E A &£ 5
MERERERREE - ERAREERKAG
B OREARFFERBEESR  YHRBEAERE
MEREHFTEFLHE - EREEENKAE
HROHRAEEEESE ELANTBERKAR
R A Bz AT fE R AR E IR - R 2 WERAY
EREEEE - RIFANEE A S IEREE SN HE
BREDCSHEEENEER DRIERRBNE
AEEEREAFTERFHAARZREENE
BETE EREEEXSRIE -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

e ALEE b B e

BASIS OF PREPARATION (Continued)
IFRS 16 (Continued)

Summary of new accounting policies (Continued)
Lease liabilities

At the commencement date of the lease, the Group
recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease
payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised
by the Group and payments of penalties for terminating a
lease, if the lease term reflects the Group exercising the
option to terminate. Variable lease payments that do not
depend on an index or a rate are recognised as expense in
the period during which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured
if there is a modification (i.e. a change in the lease term, a
change in the in-substance fixed lease payments or a change
in the assessment to purchase the underlying asset).

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to its short-term leases of machinery and equipment (i.e.
those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets
recognition exemption to leases of office equipment that
are considered as low value. Lease payments on short term
leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

COCOON HOLDINGS LIMITED HEXS#ERERAT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)
IFRS 16 (Continued)
Summary of new accounting policies (Continued)

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases, to
lease the assets for additional terms of two to three years.
The Group applies judgement in evaluating whether it is
reasonably certain to exercise the option to renew. That
is, it considers all relevant factors that create an economic
incentive for it to exercise the renewal option. After the
commencement date, the Group reassesses the lease term
if there is a significant event or change in circumstances that
is beyond its control and affects its ability to exercise (or not
to exercise) the option to renew (e.g. a change in business
strategy).

Amounts recognised in the condensed consolidated
statement of financial position and profit or loss

Set out below are the carrying amounts of the Group’s right-
of-use assets and lease liabilities and the movements during
the period:

REELE PP BRI

fm BLE ()
Bﬁ%&?fﬁ%ﬁ%ﬁ?ﬂ%%%ﬁ(%ﬁ)

AT R E ()
/’%"/\T_ Wi B EEEE X2 A 6 E X H B

AEEREHEERATAIMERY  EREMR
BBRENEMHSE (M A EREEABEFET
) - A E AR LR & A ] B3R (fef 7T & 32
FEEMRILHER TEITE) -

AEBAREEFIEERTEERSEEHNE
SMEEME=F - ARERFEESE AR EHEE
TEEERKERAE AZERATEEEER
ERENRHMAMREBEREER - RFE%R A BE - W
FEBHEZHNERSHARELECEMZE
HITE (XTI E)ER&E(PIMEBREEE) -
AIREEEHFEED -

R B 47 & B B &K K 18 2 AR B 2 AR

TR AGSECTAREELRHERENER
B UERBANES :

Right-of-use assets Lease liabilities

EREEE HEAE

HK$’000 HK$’000

FER FH T

At 1 January 2019 (unaudited) RZZE-—NF-—A—B(REER) 266 (275)
Depreciation T E (228) —
Interest expenses 2 X = (5)
Payments =7 5% — 240
At 30 June 2019 (unaudited) —NENA=ZTACGRESER) 38 (40)
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REVENUE, OTHER REVENUE AND OTHER
LOSSES, NET

The Group principally invests in securities listed on
recognised stock exchanges and unlisted investments,
including equity securities and convertible bonds issued by

NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLEAM BRI

WA Hm ARAEMER  F8

AEBEIERENERAERRX H A EHZE
&’E%EEIm%ﬁ?ﬁf%’*ﬁZ%ﬁT&?ﬁ#&TL}ﬁﬁ#
FEIFLETRE - EHABRZWA - EAR

corporate entities. Revenue, other revenue and other losses, HiEsE - FEAOT :
net recognised during the period are as follows:
Six months ended 30 June
BEXA=+tHLAKEA
2019 2018
—E-hE —E—N\F
(Unaudited) (Unaudited)
(REEX) (REeER)
HK$°000 HK$’000
FER T T
Revenue: WA
Interest income from B WA
— loans and receivables — B SRR FE W R 2,865 359
— convertible bonds designated at —EERER TE?JL’ST% Ak
FVTPL 51| B B Tﬁﬁﬁ‘ EE2 1,674 5,021
4,539 5,380
Other revenue: Hig A :
Sundry income IE U A 1,290 290
Other losses, net: HinEHE  F8H
Unrealised fair value losses on financial BARERERRIIGNEREE
assets at FVTPL AERREERE
— listed securities — EWES (11,781) (7,467)
— private equity fund —EES (1,635) —
Net realised gains/(losses) on disposals of H &% A R ENE EE@J iR
financial assets at FVTPL E’J TREED T
/ E1E) /?%ﬁ 6
— listed securities — J:ﬁ‘m 1,737 (29,314)
(11,679) (36,781)
(5,850) (31,111)
Management considered the Group has only one operating %?ﬁlﬁmﬁ RAEERE—EAREHE @ ARE
segment, being investments in securities listed on the RERABERIMEM2EFRAGRAER
recognised stock exchanges and unlisted investments with &éZJSi‘TE ENZELETIRE - At - XEEH
a potential growth and capital appreciation. Accordingly, the WA~ Ealg A - EfbEiE - 55 HREEER

Group’s revenue, other revenue, other losses, net, loss for the
period, and total assets are attributable to this segment.

COCOON HOLDINGS LIMITED HEXS#ERERAT
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLE AR B HRRMEE

3. FINANCE COSTS 3. MBEHR
Six months ended 30 June
BEAA=THLEAEA
2019 2018
—E-hF ZE—N\F
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
HK$°000 HK$’000
FER FAT
Imputed interest on shareholder’s loan BREEROEEF S 1,213 =
Imputed interest on convertible bonds AIEREFHNEERN S — 651
Interest on other borrowings B 8 3 A2 97 12
Imputed interest on promissory notes ENENHEERN R 648 1,454
Imputed interest on lease liabilities HEBBENHEHET S 5 =
1,963 2,117
4. LOSS BEFORE TAX 4. BRBLATE 1B
Loss before tax has been arrived at after charging the MRBAIEERD IR T &E :
following:
Six months ended 30 June
BEXA=1THLKEA
2019 2018
—2-nF —E-NF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$°000 HK$’000
FER F T
Directors’ remuneration == 5 604 904
Depreciation e
— Property, plant and equipment — W BEREE 4 7
— Right-of-use assets — EREEE 228 =
Management fees EEB 642 1,490
Pension costs — contributions to defined Rk & pk 4~ — R F #7051 & 4 3%
contribution plan 19 27
Operating lease in respect of land and THREFZEEHL
buildings 240 240
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

e ALEE b B e

INCOME TAX

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong Profits Tax has been made as
the Group did not generate any assessable profit during the
period (six months ended 30 June 2018: nil).

DIVIDEND

The Board does not declare any interim dividend for the six
months ended 30 June 2019 (six months ended 30 June 2018:
nil).

LOSS PER SHARE

The calculation of loss per share is as follows:

Loss for the purposes of basic and diluted
loss per share

PR Y B 18

BRERNLEEHBFTES

Fre®

RZB-N\F=A-+—8  BELEGRE_
T ERBKUERT) (BTHR)RPER([EHIE
=] SIANEHRMAS - FHERR-_F—N\
FZA-TNBEERRERALRNBATER
B-REMNSHMEH  aERKEERNE2
B &8 700 A5 128.25% i - MiBi@2a &8 T
B A R 16.5% B TR & M ISR M ARSI E
1% B 55 B & 88 i ) i AL B 42 16.5% 80 &) — T &
B o

RAREA AR ANEEYL EELS BTN
ME AEYEFREENSGHRER(BE_F
—NEFERA=Z+TBIEREAR : £) -

[ 8=)
EFQVEERBEE_FT-NFAA=ZTHLER
BAZTHEE(BE-Z-N\FAA=1THL
NEA )

BRER
SRBBNGENT

Six months ended 30 June
BEAA=1+HLAEA

2019 2018
—E-hE e AS
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$°000 HK$°000
THERT THETT
(11,273) (37,454)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

7. LOSS PER SHARE

REELE PP BRI

7. BREEBE(E)
Six months ended 30 June
BEASNA=1THLEKREAR

2019 2018
ZE-hF —E-N\HF
(Unaudited) (Unaudited)
(REER) (REeER)
Number of Number of
Shares Shares
il - Q=] & 15 21 B
000 ‘000
TR T &
Weighted average number of ordinary BREAREEEBTES
shares for the purpose of basic and Ffr A 9 3 38 AR A9 N A 2 15 2K
diluted loss per share 119,909 88,481
HKS$ HK$
7T 7 TT
Basic loss per share ERENERE (0.09) (0.42)
Diluted loss per share FREEER (0.09) (0.42)

The calculation of basic loss per share is based on the
Group’s loss attributable to owners of the Company by the
weighted average number of the ordinary shares in issue
during the period.

Diluted loss per share is the same as the basic loss per share
as there is no potential dilutive share in issue during the six
months period ended 30 June 2019 and 2018.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, no items of
property, plant and equipment has been acquired by the
Group.

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with total cost
of HK$3,000.

RAHBEA  SREABEBDIRARFEE AR
HAREEEBEBEREC ETE BB Z T H G

ot
B o
ZAr

RBE-_Z-NAFER_ZE-N\FXA=THIE
NEABE sREFEEcBEASREAERE
HE - REARRZHRE AL ECDBRITEEE TR

,T/\ ®

8. X RMEKRKRE
REBE-T-AFAAZTELEAAR  #A4H
BENEEE  BERRERE -

RBE_Z-—NFRAA=THIEREAAR K&
BUEYE  BELRHBER AREKAGHRR
3,000/ 7T °
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLEAM BRI

9. OTHER RECEIVABLES, DEPOSITS AND 9. HMBEWR  RERFENKE

PREPAYMENTS

At 30 June At 31 December
2019 2018
ZE-hF —E-)\F
~A=+H +-A=+—H
(Unaudited) (Audited)
(REER) (FEE%)
HK$°’000 HK$’000
FERT FHT

Other receivables (note a) H fth & WK (KT 7ta) 156 149

Deposits paid for investments (note b)  3t#% & FT 1 M iR & (47 7#b) 15,149 15,149

Other deposits Hith iz & 10 17

Prepayments TS R IE 186 449

15,501 15,764

Notes: Htat -

(a) At the end of reporting period, the balance of other receivables (a) R IREHEIR « H b FE UK A 45 #4 BT 4% %80 B 1 48 Rk
was neither past due nor impaired. No ageing analysis to be B WESEMERRBEERRIN - NAFE
disclosed in respect of other receivables. In the opinion of the ERE AERASENZEFUEE  RRHTIL
directors of the Company, an ageing analysis does not give EmEIMEE -

additional value in view of the Group’s business nature.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

9. OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Notes:

(b) Deposits paid for investments represent earnest money amounted
to HK$10,000,000 (“Deposit 1”) and HK$5,500,000 (“Deposit
2”) paid by the Group for the proposed investments to two
independent third parties.

Deposit 1

On 5 November 2018, the Company entered into a memorandum
of understanding (“MoU 1”) with an independent third party
(“Issuer 1”) pursuant to which the Company agreed to pay the
Deposit 1 to the Issuer 1 as an earnest money for the proposed
acquisition of shares in the principal amount of HK$10,000,000
to be issued by the Issuer 1 (the “Proposed Acquisition”). The
completion of the Proposed Acquisition is subject to the fulfillment
of conditions precedent of the MoU 1 including satisfaction of due
diligence works on Issuer 1.

On 30 December 2018 and 10 June 2019, the Company entered
into two extension agreements with the Issuer 1, to extend the
completion date of the Proposed Acquisition to 30 June 2019 and
31 December 2019 respectively.

Deposit 2

On 12 August 2016, the Company entered into a memorandum
of understanding (“MoU 2”) with an independent third party
(“Issuer 2”) pursuant to which the Company agreed to pay the
Deposit 2 to the Issuer 2 as an earnest money for the proposed
subscription of redeemable convertible notes in the principal
amount not exceeding HK$26,000,000 to be issued by the Issuer
2 (the “Proposed Subscription”). The completion of the Proposed
Subscription is subject to the fulfillment of conditions precedent of
the MoU 2 including satisfaction of due diligence works on Issuer
2.

On 4 October 2016, 30 December 2016, 31 March 2017, 16 June
2017, 1 January 2018, 1 July 2018, 30 December 2018 and 10
June 2019, the Company entered into a subscription agreement
and seven supplemental subscription agreements with the Issuer
2, to extend the completion date of the Proposed Subscription to
31 December 2016, 31 March 2017, 30 June 2017, 31 December
2017, 30 June 2018, 31 December 2018, 30 June 2019 and
31 December 2019 respectively due to more time is needed to
conduct due diligence work on Issuer 2.

The amount of deposits paid for investments is unsecured,
interest-free and repayable within 5 days to 7 days upon request
in the event that the Proposed Acquisition and Proposed
Subscription are not completed.

AREFLE AR B HRRMEE

9. HMEWR - RERFANRIE (&)

MEEMTINNERESAAEERREZIRERNRS
BYE=FFZABOHESL 5 5%10,000,0007%
T (M2 %1]) %5,500,0005% 7T ([1R&2]) °

Z£1

NR-ZZE—NE+—ARB  ARAEBIE=H
(M#ET MDD LR R ET S ((REETER1])

Bt ARBIRAEMBETAINRE ERE
AU A R ET AT A £ % /210,000,000
TZBRH((RZRBEEEDNAZE - EZNE
EHAGGRBEBREINERGEHERITRA S

B HPBEHETAMETEREETFE -

RZE—NF+_A=FBR=ZZFE—AF~A+
=R/ Tﬁ%ﬂAﬂﬂiﬁ@LE%% 1 E =
KWEEENZEXAHSNEEE_T—NLF A
=tERZZE-HARF+ZA=+—H-

B&2

RZE—RNENA+-H ARARIEBIE=FH
(MEITA2DFTLRBERS((RRERE2]) -
Bl ARBREMBETA2ENRE2  tEAEZ
REE AT BT A2FT 1T A & % T8 3826,000,000
BrzAERNERER((RERBEE])OH
B  BERBEHEASREGSE2M LR KM
EEITHEAESTER  HPBEHEBHTA2ETER
BETE -

%:%*ﬁi+ﬁ@5 —E-—RETZA=T
& < —tF¥=A=+—HB =ZZE—t& XA
+/\E| ‘7;,7)\5';7);175 N ”*/\E‘tﬂf
A 22— \F+-A=tHAEK=_ZE—NAF~ A+
H ARAIEBEITA2IL—MREHER G
RE R ‘“H%EMMﬁﬁﬁmnﬁﬁﬂ
EEE —F — /\E'f’ BZ=Ear—E ° —tF
=A=+—8 —tFNA= +E :2*“1
EJFfH:JF*E CZE-N\FEANA=ZF+H: =
E-NF+ZA=+—RB -ZT-—hhFE~A=+
BHRZZE-NAF+ZA=+—H BAFEEZK
FAEETA2ETRBEEIE o

REREAXNNECSHEAEER 2ERRE

FREEEREERABEEAETANBE R TE
EERNERETRAANMEE -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLEAM BRI

10.LOAN NOTES

Loan note
name
EXNEE
28

LN1
ERFE1

LN2

S E
ENER2

LN4

& E
ENER4

LN5
LR S ©

42 COCOON HOLDINGS LIMITED FERXS#ERERAT

As at 30 June 2019 (unaudited)
RZE-NE~A=+H
(REER)

As at 31 December 2018 (audited)
R=ZZE-\F+=ZA=+—-H
(&%)

As at 30 June 2019 (unaudited)
R=F-NFAAZ1A
(REER)

As at 31 December 2018 (audited)
RZZE-NE+ZRA=+—H
(&E%)

As at 30 June 2019 (unaudited)
RZZE-NER A=TH
(REER)

As at 31 December 2018 (audited)
RZZE-NE+-HA=+—H
(&E%)

As at 30 June 2019 (unaudited)
R=E-NERAZ1A
(REEZ)

As at 31 December 2018 (audited)
RZZ—-N\F+ZA=+—H
(&E%)

As at 30 June 2019 (unaudited)
RZZ-NFEA=TH
(REER)

As at 31 December 2018 (audited)
R-ZE-NF+-HA=+—H
(&ER%)

Subscription
amount

ABRE
HK$'000
TR
3,000

3,000

3,000

3,000

5,500

5,500

24,000

24,000

24,000

24,000

10.ERE

Impairment
loss recognised
Interest  during the year/
receivables period

E/8R

FE W R 5. BRAEER
HK$°000 HK$'000
TET TER
483 —
357 514
316 —
189 514
574 —
342 943
1,506 —
316 1,604
1,506 —
315 1,417

Carrying amount

RESH
HK$'000
TR
2,969

2,843

2,802

2,675

5,131

4,899

23,902

22,712

24,089

22,898

Interest income

recognised

during the year/

period
F/8R
BRAE WA

HK$'000

TET

126

255

126

255

232

342

1,190

316

1,190

315



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

10.LOAN NOTES (Continued)

(i)

(if)

(iii)

On 8 August 2016 and 5 April 2017, the Group had
subscribed two trenches of HK$ denominated loan notes
(the “LN1” and “LN2"), of principal value of HK$3,000,000
each issued by an independent third party, Zhongda
International Holdings Limited, which is principally
engaged in trading of consumer electronic products, with
an aggregated amount of HK$6,000,000. On 9 April 2018,
the Group had further subscribed another trench of HK$
denominated loan note (the “LN3”), of principal value of
HK$5,500,000 issued by the issuer of LN1 and LN2. LN1,
LN2 and LN3 bear fixed interest at 8.5% per annum with
maturity of one year from their respective dates of issue
and are measured at amortised cost. No conversion right
is attached to LN1, LN2 and LN3 to be exercised by the
Company.

On 7 August 2017, 28 March 2018 and 7 August 2018,
the Company entered into three extension agreements
with the issuer, to extend the maturity dates of LN1 and
LN2 to 8 August 2018, 8 August 2019 and 5 April 2019.

On 31 December 2018, the Company entered into three
extension agreements with the issuer to further extend
the maturity dates of LN1, LN2 and LN3 to 8 August 2022,
5 April 2022 and 9 April 2022.

On 14 November 2018, the Group had subscribed HK$
denominated loan note (the “LN4”) of principal value of
HK$24,000,000 issued by an independent third party
which is private entity established in PRC, #III:Z & &
F B 2 # W 5B BR A 7], which is principally engaged in
developing and designing mechanical equipment, maturity
of three years from date of issue. LN4 bears fixed interest
at 10% per annum and is measured at amortised cost.

On 14 November 2018, the Group had subscribed HK$
denominated loan note (the “LN5”) of principal value of
HK$24,000,000 issued by an independent third party
which is private entity established in PRC, FIII:ZE &
4 W Hg % #5 B R A A], which is principally engaged in
providing integrated R&D, design, sales and after-sales
service in packaging equipment, maturity of three years
from dates of issue. LN5 bears fixed interest at 10% per
annum and is measured at amortised cost.

10. &
(i)

(iii)

REELE PP BRI

MEE(E)
RZZE—ANENANBE-_Z—+t&EMNA
FH ASEEREMBA—EBBIUE=H
(R RBBRERERAR  EBREETHE
EmZ5)%E{TH AL A3,000,000% 5T H S
TERZEE(ERZE1RIEREEK2]) -
#%8 /6,000,000/87C - R=—ZT— \FEMA A
H A5BE—TRBETERZBIRE
REIE2M /T AFTEITH A S 55,500,000
BITHBTEREBE(EREEI]) - BEX
ZE ERZR2RERZIEIZEEFF
E85%tEHE - WHHES B ETHHLET
—FHHARREHEKNAGTE  -BERXRER
ERE B2 N B R E B33 M (T (o] 82 kg
BEARDBATE o

R—-ZFE—+t&ENA+LtB - —ZFT—NFE=A
“t+tNBEERZE—NEFENALH AARHE
BOAFIN-ZHBERHGZE UBHEREE
FPEREE2ZNFBHALEERE —T— NEN
ANB  ZZE—AFENANBRZZE—AF
WMAHRAB -

RZZ—NF+_A=+—8 ARAr#HAHE
TAFYL=MERRZ  BEXRRE1 &
REB2RERRBEINI MR E—TTES
—EZFNANR ZZEZ-_FWMAERH
—EF--FMANAB -

RZF-NF+—-A+HA  AEEERE
BLTERER(TERRR4])  A2EER
24,000,000/ 7T © B — A & P A B Bk 37 A9 Fh
ABEBNBYE=77(RYZEBREEHK
MBERAR  EERFETEMRERAERR
BT RBETRYEIFEH - ERRE
1B A¥Z B 7 F N E10%= 5 8 K47 5 86 A
RETE o

RZE—NF+—A+HA  AEEERE
BITERER([EREERS]) A2 EEAR
24,000,000/ 7T + B3 — & AR F B 5K 32 5 Ak
AEBNBIE = CFRIERE#ME
HERAR  ZEREREDEZBENGS
e RE  HEREERB) BT R
THHERFSFEE - ERZESREEFF
E10%T B F B RIRBHK ARG E -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AREFLEAM BRI

10.LOAN NOTES (Continued) 10.EREE (&)
At 30 June At 31 December
2019 2018
—E-NF —E—)\F
~B=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (Fe&E%)
HK$°000 HK$’000
FHERT THET
Loan notes EREE 54,508 59,500
Interest receivables & U &I B 4,384 1,519
Impairment losses VRN ! — (4,992)
58,892 56,027
Less: current portion o BNEREE — (10,417)
Non-current portion JE BN HA &6 & 58,892 45,610
The carrying amount of the loan notes approximates to its fair EXREENEOSEZAELARE -
value.
The maximum exposure to credit risk at the reporting date is RIEH  FEAEERRWOAEXRZERIRE

the carrying amount of the loan notes.

11.FINANCIAL ASSETS AT FVTPL

T
MNEBIREREERIRZEMEE

At At

30 June 31 December

2019 2018

R-E-—hEF RZZE—N\F

AA=tH +=—A=+—-¢H

(Unaudited) (Audited)

(REEX) (EEZ)

HK$°000 HK$’000

FER FAT

Trading securities (note a) RS #EH (K ita)

— Equity securities held for trading at — RS MEBENERES -

market value listed in Hong Kong EmnEE B LM 18,347 31,812
Convertible bonds designated as BERERAABEREREIERZ

financial assets at FVTPL (note b) SREENABRES(Adb) 41,389 39,715
Private equity fund designated at BEARRAABEREZEERZ

financial assets at FVTPL (note c) CREENLEE S (Fi7c) 11,907 13,542

71,643 85,069

COCOON HOLDINGS LIMITED HEXS#ERERAT



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLE AR B HRRMEE

11.FINANCIAL ASSETS AT FVTPL (Continued)

Notes:

(a) Trading securities

At the end of reporting period, details of the Group’s major listed
equity securities are as follows:

Stock name

Bt & 78

Hong Kong
B

On Real International Holdings Limited
(“On Real Int'l") (note i)

Classified Group (Holdings) Limited
(“Classified”) (note ii)

Classified Group (Holdings) Limited
([Classified ) (4 i)

Time2U International Holdings Limited
(“Time2U”) (note i)

BRmTERERARAR
(TBEFA e 1) (4 a2iii)

China 33 Media Group Limited
(“China 33") (note iv)

FE-=EREEARAT
(ThE==]) (K Eiv)

Kinetix System Holding Limited
(“Kinetix System”) (note v)

EEERARAR
(TR ) (Hitv)

Place of
Incorporation

AR 4 B

Cayman
Islands

HEHS

Cayman
Islands

HEHS

Cayman
Islands

HEHS

Cayman
Islands

HEHS

Cayman
Islands

HEHS

As at 30 June 2019
(unaudited)
RZZE-NEAA=TH
(REER)

As at 31 December 2018
(audited)

RZF-N\F+ZA=+-H

(B&E%)

As at 30 June 2019
(unaudited)
RZZE-NEAA=TH
(REER)

As at 31 December 2018
(audited)

R-F-\E+-H=1—R

(B&E%)

As at 30 June 2019
(unaudited)
RZE-NEAA=TH
(REER)

As at 31 December 2018
(audited)

R-E-\F+-A=t-AR

(B&E%)

As at 30 June 2019
(unaudited)
RZZE-NEAA=TH
(REER)

As at 31 December 2018
(audited)

R-F-\E+-_H=1—H

(B&E%)

As at 30 June 2019
(unaudited)
RZZE-NEAA=TH
(REER)

As at 31 December 2018
(audited)

R-F-\E+-H=1-R

(B&E%)

Proportion
of investee’s
capital
owned

ki3]

BREDT

AR A

8.73%

6.04%

4.59%

1.62%

0.27%

0.81%

0.66%

0.90%

0.11%

5.15%

ff &

(a) XEFH

Cost

A
HK$'000
THET

15,478

11,656

11,028

8,317

399

1,290

831

1,605

482

12,490

MRBERR - AEEETE LmHE
T

Market
value

mEE
HK$'000
TET

10,740

14,150

3,789

8,404

314

1,178

1,067

1,139

430

5,973

Dividend
income Net assets
received attributable
during the to the
year/period investment
E/8R
Fir B REEL
REWA EERE
HK$'000 HK$'000
FET TER
— 5,532
- 4,723
- 3,970
- 1,477
- 1,285
— 4,374
- 3,155
- 4,347
- 99
- 4,468

Interim Report 2019 FHiR4&E

o RE

MNEBARERBEZRIIRZEMEE (F)

FH BN

Accumulated
fair value
(losses)
Iprofits on
investment
recognised
in the
consolidated
financial
statements
during the
year/period
REEE/
BRESS
BHEBERD
BRNRR
REDNE
(F18) /&7
HK$'000
FET

(4,738)

2,494

(7,239)

87

(85)

(112)

226

(466)

(52)

(6,517)
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AREFLEAM BRI

11.FINANCIAL ASSETS AT FVTPL (Continued)
Notes: (Continued)

(a) Trading securities

Unless otherwise specified, all of the above investments are
directly held by the Company.

(i) On Real Int'l is principally engaged in the trading and
manufacturing of two-way radio, baby monitors and other
communication devices.

(ii) Classified is engaged in the business of food and beverage
with primary focus on offering western cuisine.

(iii) Time2U is principally engaged in the manufacture and sales
of own-branded watches, OEM watches and third party

watches.

(iv) China 33 is mainly engaged in film investment, money
business and advertising services.

(v) Kinetix System is mainly engaged in provision of information
technology infrastructure solution services.

COCOON HOLDINGS LIMITED HEXS#ERERAT

M1.BAR

EREERIRZEMEE (&)

Hrat : (%)

(a) XEFFH

BRIEZBHER ARAEERALIMAERE -

(if)

(iii)

(iv)

(v)

ZHERZERNIZXBEAEERREER

g o

Classifiedt E B EH - T ZREFHE -

BRAREENSESEMMEFE  OEMFK
RE=DFERHUERHEE -

RE=ZZFZRETETRE  BUYREHM

B RT -

EEEENREREESRMEMREHERT
=R -



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REELE PP BRI

11.FINANCIAL ASSETS AT FVTPL (Continued) MEBAAEREZRIBRZERHEE (8)

Notes: (Continued)

(b) Convertible bonds designated at financial assets at FVTPL

At the end of reporting period, details of major unlisted
convertible bonds designated at financial assets at FVTPL are as

follows:

Place of

Name of investee Incorporation

BRELTER &t B 3L 3t 26

Profit Gain Finance Hong Kong As at 30 June 2019 (unaudited)
Limited (“CB1") B RZZE-AFSA=1H

(REER)

RiEHEERRA A As at 31 December 2018

([ E 1)) (audited)
RZFE-N\E+=-A=+—H
(&%)

HF Financial Group Hong Kong As at 30 June 2019 (unaudited)
(Hong Kong) Limited BB RZZE—NFEASA=TH
("cB2") (REEZ)

EEemsE(EH) As at 31 December 2018
BRAA] (audited)

([ArHEmES2]) R-ZZ-—N\E+=-A=+—H
(&%)

All of the above investments are directly held by the Company.

Hrat - (%)

(b) EERRAAEREERIEZEHEENTE
BmES

RBEEHR  TENEERBRAIAEBRBRERY
ReeRMEEMNIFLETABRESOFBOT ¢

Accumulated

fair value

(losses)

Iprofits on

investment

recognised in

the

Interest  consolidated

income financial

recognised statements

during the during the

year/ year/
Cost period period Fair value

REFE/

HER

EREHH

BRAEIN

F/ 8K RERE

P 78 32 DRE
%S FMEWA  (E8)BF DARE
HK$'000 HK$'000 HK$'000 HK$’000
FTET FET FET FHET
20,000 892 — 20,517
20,000 1,800 3,634 19,625
19,700 782 — 20,872
19,700 1,575 (1,856) 20,090

AABEEFALIMERE -
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REE

EXALEE BB

11.FINANCIAL ASSETS AT FVTPL (Continued)
Notes: (Continued)

(b)

(c)

Convertible bonds designated at financial assets at FVTPL
(Continued)

Subscription date
R H

Maturity date

38R

Coupon rate (per annum)
EHEX(FF)

Exercise price per share
BRTEE

On 20 March 2018 and 8 March 2019, the Company entered into
extension agreements with Profit Gain Finance Limited, to extend
the maturity date of CB1 to 13 April 2019 and 13 April 2020
respectively.

On 18 July 2018 and 26 July 2019, the Company entered into
extension agreements with HF Financial Group (Hong Kong)
Limited, to extend the maturity date of CB2 to 28 July 2019 and
28 July 2020 respectively.

Private equity fund designated at financial assets at FVTPL

On 29 June 2018, the Group had subscribed 39.25% of a private
equity fund “Fund investment” incorporated in the Cayman
Islands, HF Pre-IPO Fund, of principal value of HK$19,001,000.

The Fund investment is redeemable based on the prevailing
redemption price less all applicable fees.

COCOON HOLDINGS LIMITED HEXS#ERERAT

MNEBARERBEZRIIRZ2EMEE (F)
Hrat : (%)

(b) EERRAABENREERIEZESHEENTE

(c)

BES (&)
30 June 2019
—E-NFXA=tH
(Unaudited)
(REER)
CB1 CB2
AR E 51 AEBRES2
13 April 2015 28 July 2016
—E-A§WMA+=A —E-R"¥tA=+NR
13 April 2020 28 July 2020
—ZE-_TFWAT=AR T+ A-+/\R
9% 8%

HK$5,0007% 7T HK$14,723 T

RZEBE-—NF=A-+tER=_ZT-AF=ANE "
AARHEBRERABARARGLER G © #57#
BEFMNIAASRICEE_T-NFONA+=
BE-—Z_ZFMOMA+=H -

R=ZZF-—NFEtA+N\BE=ZZE—NAFLA=+~
H AAREEZeREE(EH)ER ARG
TR BAUEREF2NIHESFIEEE
E-—NFLtA-tNBR-_ZE_ZEFLtA=_+AN
E| o

EERBAABRESZRIGZEREENILE
2%

RZZE—NFEXNAZ+NA  AEERE—EAER
S S MM SEEEHF Pre-IPO Fund ([ &
SHE |)H39.25%  ANE(EEA19,001,000/8 7T °

EeRERBENBRERREMAERERA
FIAEE -



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLE AR B HRRMEE

11.FINANCIAL ASSETS AT FVTPL (Continued) MNRBRAAERBERERIIEZEMEE (H)
Notes: (Continued) it : (&)
(c) Private equity fund designated at financial assets at FVTPL (c) BEARAAEREZRIRZERMEENALE
(Continued) 2 (&)
At the end of reporting period, details of the private equity fund RBEBRR LEESHFBOT :

are as follows:

Accumulated

fair value
losses on
investment
recognised in
the
Dividend consolidated
Proportion income Net assets financial
of investee’s received attributable statements
Place of capital during the to the during the
Investee name Incorporation owned Cost  Market value year/period investment year/period
RAEE /H
HAkE
GRAUB
#R E/8R BRPER
BREDT P U ER REEE HMERRE
BRENRAR aE R AR 4 B BEARL A A mEEE REBA BERE DQAEEH#
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FAT TAT TAT TAT
HF Pre-IPO Fund Cayman Islands  As at 30 June 2019 39.25% 19,001 11,907 — 11,907 (7,094)
HEHE (unaudited)
RZZ-NE
NAZTHREER)
As at 31 December 39.25% 19,001 13,542 — 13,542 (5,459)
2018 (audited)
RZE-NF
+=A=1+-8
(&=Em)
30 June 2019 31 December 2018
Private Private
Equity Fund Equity Fund
(Unaudited) (Audited)
—E-hEF —E-N\F
~A=+H +=ZA=+—8H
hEES LEES
(REEEZ) (&%)
Total number of shares held 24,213 24,218
ARG EE
Subscribed share capital 39.25% 39.25%
08 B9 AR AR
Net assets value per share HK$491.76 HK$559.26
BREERE 491.76 7% 7T 559.267% 7T
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

12.

e ALEE b B e

FINANCIAL ASSETS AT FVTOCI

Unlisted equity investments designated at
financial assets at FVTOCI
MR HERE

NREBAAEREMEZERSEINREZERE
B

BER/BRRAAEREMEE K S
SRRz e MEEMI L™

30 June 31 December
2019 2018
—E-NF —E-N\F
AA=+H +=—A=+—H
(Unaudited) (Audited)
(RBEX) (RER)
HK$°000 HK$’000
TET FAET
35,176 35,176

On 6 June 2018 and 7 December 2018, the Group had
subscribed 18.18% and 20% equity interest of a Hong Kong
incorporated private entity and an Anguilla incorporated
private entity, HF Finance Limited (the “HF Finance”) and
Perfect Path Limited (“Perfect Path”), which are engaged
in money lending business and gold mining business
at considerations of HK$8,000,000 and HK$18,500,000
respectively.

Despite the Group holds 20% of the voting power in Perfect
Path, however, under contractual arrangements, the other
shareholders control the composition of the board of directors
and have control over Perfect Path. The directors of the
Company consider that the Group does not have significant
influence over Perfect Path and it is therefore the unlisted
equity investments are designated at financial assets at
FVTOCI.

COCOON HOLDINGS LIMITED HEXS#ERERAT

RZE-—NEFENARNBEZ-_ZE—N\F+=A
+t H ' XANEEBESHF MUK E 8,000,000 % T &
18,500,000 7% 7T 32 & 5 Bl ) & 7 5% it 5k 32 /9 F
E BHF Finance Limited ([HF Financel) & %
2 £ f A A ) FL A B BEPerfect Path Limited
([Perfect Path])#718.18% N 20% M # » £ 5 5
REMBEEBRSBRAEER -

B & N & [E 5 APerfect Pathf20%% R - A
i REGHLZHE HUBRREESNESENAS
AR - 12 #lPerfect Path - KR AR EER AR
& B ¥Perfect PathWt EE A2 - AL I L
MREREREEAZARNERE M2 AR5



NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

12.FINANCIAL ASSETS AT FVTOCI (Continued)

At the end of reporting period, details of the Group’s private

entity investments are as follows:

REELE PP BRI

NREXAEREMZEAKBIIRZERE
E (&)
RBEHR  AEBRENFBEHT

Accumulated
fair value
profits/(losses)
on investment
recognised in

the
Dividend consolidated
Proportion of income Net assets financial
investee’s received  attributable to statements
Place of capital during the year/  the investment during the year/
Investee name Incorporation owned Cost Fair value period (Note) period
REEE/
HERERSE
BBRRT
BRH
it o) F/8R REELN 2RRE
BKREDH i ER BEFE ARERN/
BREARER 2 A L 3 B N4t 2% ARE REBA (B &) (E#)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FAT TARL TAL TER
Perfect Path Limited Anguilla As at 30 June 2019 20% 18,500 29,000 — 30,304 10,500
REN (unaudited)
RZZ-NE
NAZTR(REER)
As at 31 December 2018 20% 18,500 29,000 — 30,479 10,500
(audited)
RZE-\#
TZA=Z+-B(8ER)
HF Finance Limited Hong Kong As at 30 June 2019 18.18% 8,000 6,176 — (18) (1,824)
B (unaudited)
RZZ-NF
RAZTHR(RERR)
As at 31 December 2018 18.18% 8,000 6,176 — (18) (1,824)
(audited)
RZT-N\¥
TZA=+-H(EER)
Note: Figures were based on the management accounts provided by Bt - BFERNEREQARRHAETIERAE -
the investees.
13.0THER PAYABLES AND ACCRUALS 13. 5t E S R ES B A
At At
30 June 31 December
2019 2018
R=B—h%F R-ZB—N\%F
~A=+tR +-A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$°000
THER T T
Other payables and accruals HhENRRETER 2,577 3,797
Unclaimed dividend payable im R S8 EX A FE 1+ AR B 4 4
2,581 3,801
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLEAM BRI

14. SHAREHOLDER'S LOAN 14. RREX
On 4 June 2018, the Group had obtained an unsecured and R-ZZE—N\EXANB  AEEBEEHTERE
unguaranteed loan at the rate of 8% per annum with principal [oR 7 2 ot 3R T FI| R 8% 15 N4 58 /430,000,000
amount of HK$30,000,000 from its substantial shareholder, BITNERBREEERER([REEXK]) - @A
namely Mr. Chen Chien Yeh (the “Shareholder’s Loan”). The MEBRFFEETT% ZEBRRERBENR =
effective interest rate applied was 7.7% per annum and the —NETANNBEE -

Shareholder’s Loan will mature on 6 October 2019.

15. PROMISSORY NOTES 15. A R
At At
30 June 31 December
2019 2018
R-E-—HIEF R=ZZE—N\EF
~B=+H +=—A=+—H
(Unaudited) (Audited)
(REEX) (eEZ)
HK$°000 HK$’000
FHT F T
At beginning of period/year REA¥], F 1)) 20,754 29,846
Issued during the period/year RAERE, FERELT — —
Interest charged during the period/year RAERE " FERGFENTE 648 1,618
Redemption during the period/year RAEE " FERED — (8,530)
Interest paid during the period/year RAEM FE AR FE (1,264) (2,180)
At end of period/year REARFR 20,138 20,754
Less: Amount due within one year W R —FRE NS
classified as current liabilities SERAREBEE (218) (834)
Amount due over one year classified as R—FRIAHEHE
non-current liabilities DEAIERBAE 19,920 19,920
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLE AR B HRRMEE

16. SHARE CAPITAL 16. IR &
Number of
shares Amount
17 & B S8
‘000 HK$'000
TR FHAT
Authorised: ERE

Ordinary shares of HK$1 each at RZE-NF+ZA=+—-B(BER)

31 December 2018 (audited) and RZZE-NF-R—B(XREER)

1 January 2019 (unaudited) FREB1VETH L B 1,000,000 1,000,000
Capital reorganisation (note) NN ) 9,000,000 —
Ordinary shares of HK$0.1 RZE-NFERA=ZTH(REER)

each at 30 June 2019 (unaudited) FREE.E T T &K 10,000,000 1,000,000
Issued and fully paid: ERTRARRKRE :

Ordinary shares of HK$1 each at RZBE-NFF+ZA=+—H(EER)

31 December 2018 (audited) and E=ZT-—hF-A—H(KEEZR)

1 January 2019 (unaudited) EREE1E TN T ER 119,909 119,909
Capital reorganisation (note) P AN E 48 (FfaE) — (107,918)
Ordinary shares of HK$0.1 RZE-AERNA=ZTH(REER)

each at 30 June 2019 (unaudited) FREE1E T L ER 119,909 11,991

Note:

The Company has been de-registered in the Cayman Islands and duly
continued in Bermuda as an exempted company under the laws of
Bermuda and the change of domicile became effective on 2 April 2019
(Hong Kong time) (the “Change of Domicile”). Details of the Change
of Domicile were set out in the announcements of the Company dated
23 January 2019, 25 January 2019 and 4 April 2019 and the circular of
the Company dated 4 February 2019.

On 23 January 2019, the Company announced to implement the
capital reorganisation after the change of domicile becoming effective

as follows:

(i)

Reduction of Share Premium — the entire amount standing to
the credit of the share premium account of the Company was
reduced to nil and the credit arising from such reduction was
transferred to an existing account of the Company designated
as the contributed surplus account of the Company. Thereafter,
the credit of the contributed surplus account of the Company
was applied in full towards offsetting the entire amount of the
accumulated losses of the Company as permitted under the New
Bye-laws and the Companies Act.

Hi -

AARERHASHSHEZM EMREERELR
RERETANEBEEAERCARTGFE i
BR_ZZ—NFWOA =B (EFHRME)EK([FE kE M
e AREREMHENEBRENARRREBHA
—E-hE-—A=-+=0 -—ZE-hE—B=-+HB
RZZTZ— A FONANBNAE  UEARRHEHAE=
T—HAE—ANBHERK -

RZZE—NhEFE—A=Z+=8 ' ARAEMHRE KM
WEHAERBRETUATRERAEA :

(i) EIRBRMEE — A2 EERZEHERS
HHRET UHBEBEIRMEEZERERE
BERARAIBHABRKZARARARS - H
®OBREFARRRABELEF  ARAAEHBH
RZERANTHEEHARRANEZHRFERS
2 o
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

REE

EXALEE BB

16. SHARE CAPITAL (Continued)
Note: (Continued)

(i)

(iii)

Capital Reduction — the par value of each of the issued existing
shares of the Company was reduced from HK$1.00 to HK$0.10
per issued existing share of the Company by the cancellation
of the paid up share capital of the Company to the extent of
HK$0.90 per issued existing share of the Company by way of a
reduction of capital, such that the par value of the issued existing
shares of the Company was reduced to HK$0.10 each. The
credit arising from the Capital Reduction was transferred to the
contributed surplus account of the Company within the meaning
of the Companies Act and was applied for such purposes
as permitted by all applicable laws and the Memorandum of
Continuance and the New Bye-laws of the Company and as the
Board considers appropriate; and

Share sub-division — immediately following the Capital
Reduction, each of the authorised but unissued existing Shares
with par value of HK$1.00 each was subdivided into 10 new
Shares with par value of HK$0.10 each.

The Capital Reorganisation had become effective after 9:00 a.m.
(Hong Kong time) on 18 April 2019. Details of the above are set out
in the announcements of the Company dated 23 January 2019, 25
January 2019, 11 March 2019, 4 April 2019 and 23 April 2019 and the
circular of the Company dated 4 February 2019.

17. RELATED PARTY TRANSACTIONS

Tiger Securities Asset Management RO REBREARA
Company Limited (“Tiger Securities”) (f?ﬁ:ﬁﬁf%ﬂ)
— Management fees —BEEE

16. R & (%)
Kt : ()

(i) BEAHIR — ZERBRA SR - FHEARAE AR
AEREHETRAEARAKHD0.90E T  BERE
BITHEARNRARNEEHERERTRELRR
AIR% 19 1.008 TTHIRE0.108 T * BILEEITRE
AR F RS EE R E S R0.1078 T o A% AN Bl B BT
EEZERERERARZETENARAEZAR
R WEBRAIBERZEARGERMARAR A
HABAHRESERABENRE &

(iii) ROFH — ZERAEDRE - FREE1.00% T
EEBRBETEBERMFMAABI10REREEO.10
7 TC R TS o

BAEHE R —hEMA+N\B EFAKIE(EE
Eﬂaﬁ)ix& ﬁfﬂﬁiXFﬁ u%El HINARRBHE
—NAFE—A=-+=8" =88 = JF] = e dm[Ef 8

:Z NE=A+—H :Z NENANBR=-F
—NFUA-T=B0RE UREARFAEHARE-Z
—NE-ZRAMBEMEE -

17. BB AR S

Six months ended 30 June

BEANA=TRILAEA

2019 2018
ZE-NE =T — )\
(Unaudited) (Unaudited)
(REE®) (CRE&ER)

HK$°000 HK$’000
THER FHET
642 1,490

Mr.

Wu Ming Gai, an executive director of the Company, is a

director and responsible officer of Tiger Securities.
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

18. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access at
the measurement date.

Level 2 inputs: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

18.

REELE PP BRI

DMREFTE

ARE RETSESEEEFERZRENERFX
5% HE-REEMERIXEBEE -RAE
EXNNER UTAAEFERBEERAQA
BER - BRAEERERGERMEAE
0 B=EER :

—BREAEEANEEEE A EHIGENA
Hﬁ%ﬁ%%ﬁﬁ%m%t*&%%mﬁﬁ°

F_BREANEZBRE-—BRAEHRENEEE
EXRBEEEXRAETERNGAE -

FZBRGAEREBEEXABNTABRESR
AE -
AEENBRRAESHBREZERAEHERNE

B Mmﬁﬁﬁmikﬁiﬁ (V=Y
7] — {&
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AREFLEAM BRI

18. FAIR VALUE MEASUREMENTS (Continued)

(a) Disclosure of level fair value hierarchy at the

end of reporting period

18. X R fEFH& (&)
(a) REEHB RN RIAEBRKE

At 30 June 2019 (unaudited)
RZZB-AFERA=Z1+H(KRLER)

Level 1 Level 2 Level 3 Total
E—EBR E-EBIX E=ZEBX &5t
HK$’000 HK$’000 HK$’000 HK$’000
FHExT FHE T FHET FET
Recurring fair value HENARETE
measurements:
Financial assets at FVTPL RAAREREBZRE
IRz EMEE
Equity securities held for R HMEFAER
trading at market value B EMBEE
listed in Hong Kong BB L™ 18,347 — — 18,347
Convertible bonds designated BERZANE
at financial assets at FVTPL RIEZERIIEZ
CRMEENAERES — — 41,389 41,389
Private equity fund designated EEREBRAALBENRER
at financial assets at FVTPL BRI EREERN
LEES —_ — 11,907 11,907
Equity investments designated 1§ FE AEALEREM
at financial assets at FVTOCI Z2H K= ER 2
eRMEENRERE — — 35,176 35,176
Total recurring fair value BENAREFE
measurements R 18,347 — 88,472 106,819
At 31 December 2018 (audited)
RZE—NFE+_A=+—H(EHFEX)
Level 1 Level 2 Level 3 Total
F—EX F_BX FE=ZEX A &r
HK$’'000 HK$’'000 HK$'000 HK$'000
F%& T T T T T FH&T
Recurring fair value BENDAETE
measurements:
Financial assets at FVTPL BERARERERE
JIRzERMEE
Equity securities held for REZHMFANER
trading at market value BHE EMSEAE -
listed in Hong Kong BE L™ 31,812 — — 31,812
Convertible bonds designated EEREBAABERERE
at financial assets at FVTPL FIRz & M EER A
& 5 — — 39,715 39,715
Private equity fund designated 5§ AR A REREZDR
at financial assets at FVTPL RIBEZERMEERN
LEES — — 13,542 13,542
Equity investments designated 1 E A AL EREM
at financial assets at FVTOCI Z2HKFEINEEZ S
BERNKRERE — — 35,176 35,176
Total recurring fair value BENAAEF2
measurements A af 31,812 — 88,433 120,245
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

18. FAIR VALUE MEASUREMENTS (Continued) 18.
(b) Reconciliation of assets measured at fair value
based on Level 3

During the period/year ended 30 June 2019/31 December
2018, there were no transfers of financial assets from
Level 3 to other levels of hierarchy.

The following table presents the movements in Level 3
instruments of the Group during the period/year.

AREFLE AR B HRRMEE

NAEE(E)
(b) RE=ZFRAABEFENEENHIR

REBEE-_ZE—-—NAFANA=+HILHE  —-=T
—NE+_A=Z=+—BLEE TEFE=E
KNS MEEEBREHMER -

TRINBREARAB FER  AEEE=E
RTEAREE -

2019 (Unaudited)
ZE-AFE(RRER)

Convertible

Private Equity

bonds equity fund investments
designated designated designated
at financial at financial at financial
assets assets assets
at FVTPL at FVTPL at FVTOCI Total
BER BEHR EERE
&’ '& LB BRARE ARERHM
RERRIIE REZERIE Z2EKRRBIER
ZERMEE ZERMEE ZEWMEE
HY T 8 35 NAEES HWRERE &t
HK$°000 HK$’000 HK$’000 HK$’000
FHER THER THER FHER
At 1 January R—H—H 39,715 13,542 35,176 88,433
Total gains or losses EHEREWRLEE
recognised
— in profit or loss — RER(EERKRAR
(included in revenue H it Yz R B 18 )
and other gains and
losses) 1,674 (1,635) — 39
At 30 June RANA=1+H 41,389 11,907 35,176 88,472
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

AREFLEAM BRI

18. FAIR VALUE MEASUREMENTS (Continued)

(b) Reconciliation of assets measured at fair value
based on Level 3 (Continued)

18.

D RAEFE(

&)

(b) RE=ZFRAABEFENEENHIR

(%)

2018 (Audited)

— T N\F(EBER)
Convertible Private Equity
bonds equity fund investments
designated designated designated
at financial at financial at financial
assets assets assets
at FVTPL at FVTPL at FVTOCI Total
BER BER ETE RIR
BRARE BARE AABEREA
REBERERIE RERKRIE 2EKEIIER
ZEeMEE ZomBEE ZemREE
B Al R E 5 WLEES B AR R 4% B &5t
HK$’000 HK$°000 HK$°000 HK$°000
FHET FHT T FHE T
At 1 January R—H—H 111,073 — — 111,073
Total gains or losses BERBWRLEE
recognised
— in profit or loss — RER(BERKAR
(included in revenue Hh Y zs R B 18)
and other gains and
losses) (9,939) (5,459) — (15,398)
— in other comprehensive — A H b 2 mE W =
income — — 8,676 8,676
Purchases BE — 19,001 26,500 45,501
Disposals & (61,419) — — (61,419)
At 31 December R+=—A=+—H 39,715 13,542 35,176 88,433

(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs

used in fair value measurements:

The Group’s financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including Level 3 fair value
measurements. The financial controller reports directly to
the board of directors for these fair value measurements.
Discussions of valuation processes and results are held
between the financial controller and the board of directors
at least twice a year.

For Level 3 fair value measurements, the Group will
normally engage independent valuation experts with
recognised professional qualifications and recent
experience to perform the valuations.

COCOON HOLDINGS LIMITED HEXS#ERERAT

(c) FARKEMRANGEBEARAAR

EfEPHRRANMGERTREBAED

mE

AEENM RN REMENEE
MBEAAENE  BEE=ZEARAAAMER
2 UBREEENESEREZEANE
FFEc MBRERSEERE )iﬁﬁﬁ%ﬁ
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS
AREFLE AR B HRRMEE

18. FAIR VALUE MEASUREMENTS (Continued)

(c) Disclosure of valuation process used by the

8. XAEFE(HE)
(c) FARKEMRANLEBREARAAR

Group and valuation techniques and inputs
used in fair value measurements: (Continued)

The valuation techniques used and the key inputs to the
Level 3 fair value measurements are set out below:

Description Valuation technique

Convertible bond investments Hull and Partial
designated at financial
assets at FVTPL

Private equity fund Asset Approach
designated at financial — Net assets value
assets at FVTPL method

Equity investments Income Approach
designated at financial — Discount cash flow
assets at FVTOCI method

Differential models:
— Discount rate

The information about the significant unobservable inputs
used in Level 3 fair value measurement is set out below.

The fair value of the convertible bonds designated at fair
value through profit or loss is estimated using a binomial
option pricing model.

The higher of the price per share and expected volatility
would increase the fair value of the convertible bonds
designated at fair value through profit or loss. The
lower of the price per share and expected volatility
would decrease the fair value of the convertible bonds
designated at fair value through profit or loss.

During the period/year ended 30 June 2019/31 December
2018, there were no changes in valuation techniques
used.

EfEPHRRANMGERTREAEBD
mE (&)
FERNBERTARE=ZBERXARLEFE
MR AEHIMT

i il B 42 17
BER/BAAREBERED HEREK
BRIRzERMEEN DIRE

AEREFKRE —FRE
BERBRARERER BEX
IR ZEMEE —BEFEX
WLEES
BEA/BRARLER Y 2555
Hip2mEBHEINEZ —RERFTRE
TREENRERE

Eﬁﬁ% BRAABFEFFEANEEZENT
BERm AENEEHINAT -

BEREARENERRY RN AT EHRE S
MAanERA-EAREEEEAGE -

BHREREERHRPERS  BEE/RAR
EREERIENAIERESHALETS
B BRERRIERHRBUERE  BER
BARERBERIRNTERESN DR
BITgRD o

RBE-_ZT-NAFAA=THLHBE =%
—A¢+ ﬂ*+—E¢¢EW FiT 3£ FA #9
it {8 B iy I 4 &
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NOTES TO THE UNAUDITED CONDENSED FINANCIAL STATEMENTS

xR

19.

20.

e ALEE b B e

EVENT AFTER REPORT PERIOD
Proposed rights issue

On 19 July 2019, the Company announced the proposed
rights issue on the basis of two rights shares for every one
share held at the subscription price of HK$0.28 per rights
share. The estimated net proceeds from the Rights Issue
will be approximately HK$65.44 million (equivalent to a net
price of approximately HK$0.273 per Rights Share). The
Company intended to apply net proceeds of (i) approximately
HK$30.0 million for the repayment of the Shareholder’s Loan
(as defined below); (ii) approximately HK$30.0 million for
the investment in listed securities and unlisted securities;
and (iii) approximately HK$5.4 million for general working
capital of the Group. Details were set out in the Company’s
announcements dated 19 July 2019, 30 July 2019, 2 August
2019 and 13 August 2019 and the circular of the Company
dated 21 August 2019.

APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL STATEMENTS

The unaudited interim financial statements were approved
and authorised for issue by the Board on 27 August 2019.

COCOON HOLDINGS LIMITED HEXS#ERERAT

19.

20.

HREHRBREIE

ERMR

RZZE—NELATIB  KARAREhEZEE
BE - BRROEBEZMRERRKROOEENETR
HAENE1H0.28 B T MR EHEITHER - FBEHHR
8RB EEEL A65.448 88 T (HENFE
TR £0.2738 7T) - AR R EAS TSR
EFBEARON0.0EESTARERRREER
(EHERTX): (ilW30.0BEBTHRKEELS
BAHERIELFTES  RiiNN5.48 8B THEARK
EE-—RLEES - HBHRARRIBHAE=-Z
—NE+tA+IAB - —ZE—AELA=1+H =
E-HhENA-BE-_ZE—AENAT=EHA
& UERARBRBHA-T-HLENA-+—HR
Y3 BK o

HEREFZRUMBRE

ARERHPYMBHRRELHEFER _F— 1
FNAA-+EBERERRERE -
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