@ CFCG

FENESEERLT
China First Capital Group Limited
(RASESIMKLZBERAR)

ated in the Cayman Islands with limited liability )
f&17H57% Stock Code: 1269

' FINANCE EMPOWERS
EDUCATION
EDUCATION LIGHTS
UP FUTURE

2019 Interim Report A Hi $R &

EREREH A
HEREwE




CONTENTS H#z

34
44

46

48

51

55

57

137

Corporate Information
Management Discussion and Analysis
Other Information

Report on Review of Condensed
Consolidated Financial Statements

Condensed Consolidated Statement of
Profit or Loss and Other
Comprehensive [Expenses) Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of
Cash Flows

Notes to the Condensed Consolidated
Financial Statements

Glossary

NEIER
EEE R AT
HABER
BRGRA M REREH RS

ERmeEa R EMEE () KER

BRERAMTIORER

BRGAERZER

HREE RS RER

AR A ISR T

e




DNEER

BOARD OF DIRECTORS

Executive Directors

Dr. Wilson SEA (Chairman]

Mr. ZHAO Zhijun [Co-Chief Executive Officer]
Dr. ZHU Huangiang (Co-Chief Executive Officer]

Non-Executive Director
Mr. LI Hua

Independent Non-Executive Directors
Mr. CHU Kin Wang, Peleus

Dr. DU Xiaotang*

Mr. WANG Song

AUDIT COMMITTEE

Mr. CHU Kin Wang, Peleus (Chairman)
Mr. LI Hua

Dr. DU Xiaotang*

Mr. WANG Song

REMUNERATION COMMITTEE
Mr. WANG Song (Chairman)]

Mr. ZHAO Zhijun

Mr. CHU Kin Wang, Peleus

Dr. DU Xiaotang*

NOMINATION COMMITTEE
Dr. Wilson SEA [Chairman]

Mr. CHU Kin Wang, Peleus

Mr. WANG Song

STRATEGY COMMITTEE
Dr. Wilson SEA (Chairman]

Mr. ZHAO Zhijun

Dr. ZHU Huangiang

Mr. WANG Song

# with effect from 19 July 2019

—_______________
CORPORATE INFORMATION

BEEg

HITES

Wilson SEATE+ (&)
WEEE RS (BETTB AR
KRB (B E7THARE)

FUTES
FEELE

BYFHITES
REEREE
B E L
FASEAE

BEREEE
SRR (L)
Tk
BRI L
TS

FHEES
THREE(ER)
WEELE
RETSEE
e R

REEEE
Wilson SEATE+ (/&)
KiEREE

THEE

BHREES
Wilson SEATE = (£/)
HEELE

N AL

ER /S-S

t REZFE-AFEATARER

2 % CHINA FIRST CAPITAL GROUP LIMITED 2019 INTERIM REPORT



CORPORATE INFORMATION (continued)

RISK MANAGEMENT COMMITTEE
Dr. Wilson SEA [Chairman]

Dr. ZHU Huangiang

Mr. LI Hua

Mr. CHU Kin Wang, Peleus

COMPANY SECRETARY
Mr. HUNG Man Yuk, Dicson

AUTHORISED REPRESENTATIVES
Dr. ZHU Huangiang
Mr. HUNG Man Yuk, Dicson

HONG KONG LEGAL ADVISER
Loeb & Loeb LLP

PRINCIPAL BANKS
Bank of China (Hong Kong] Limited
China Construction Bank Corporation [Nanyang Branch)

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

REGISTERED OFFICE

Cricket Square, Hutchins Drive

P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG
Units 4501-02 & 12-13, 45/F
The Center, 99 Queen’s Road Central
Hong Kong

DNAER (&)

RREEEES
Wilson SEAE+ (/&)
PR Shn

FESLLE

KEEE

DEWE
RSN

REAER
KipsEt
M8

BB LERER
LBEMEBRERERELLE

FRAERBRIT
R EIRAT (58 BB AT
PR T BB AR 5 T)

R BUEm
() « BEET @HHAT
LB

AMNREE

Cricket Square, Hutchins Drive
P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

BREETRERME
&

EERBFRIVFEAHRBL
45184501-02%12-13%E

THEEEERRAT ?ﬂiqﬂ,ﬁﬁi&%% 3



CORPORATE INFORMATION (continued)
REER ()

PRINCIPAL PLACES OF BUSINESS

IN THE PRC
Unit 2101, 21/F, Centralcon Tower
No. 3088, Jintian Road, Futian District, Shenzhen

Xipingtou Industrial Park
Xichuan County, Henan Province

PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE
SMP Partners (Cayman] Limited
Royal Bank House - 3rd Floor
24 Shedden Road
P.0. Box 1586, Grand Cayman, KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

HONG KONG STOCK EXCHANGE

STOCK CODE
1269

COMPANY WEBSITE
http://www.cfcg.com.hk

R EREEME

IR H [ < M #%30885%
PIMAE21#2101=

AEE W55

AT EER
R IBFEERRRE

SMP Partners (Cayman) Limited
Royal Bank House - 3rd Floor

24 Shedden Road

P.0. Box 1586, Grand Cayman, KY1-1110
Cayman Islands

BERROBFERTRE
SEEFERARAT
B

ERARER1835
AR D541E

ERBR TR G AR
1269

ANGIEEN

http://www.cfcg.com.hk

4 % CHINA FIRST CAPITAL GROUP LIMITED 2019 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT

INTRODUCTION

The Company is an investment holding company. Before
2014, the Group was mainly engaged in automotive parts
business. Since the end of 2014, the Group has started to
set foot in the financial services business, which provides
services such as listing sponsorship, underwriting and
placing, dealing in securities, financing consultancy,
merger and acquisition agency, financial advisory, asset
management, private equity fund management, credit
financing, and migration finance. Since 2016, the Group
has continued to diversify its business, with a mission
of "Finance Empowers Education, Education Lights Up
Future” and to establish a trinitarians interactive business
mode, which capitalised educational investment and
operation as the base and both educational management
service and educational financial service as the cradles.
The Group aspires to become “a globally influential
financial services group focusing on education”.

The Company is now a constituent of various indices,
including MSCI Global Standard Indexes and MSCI
China All Shares Index, S&P Global BMI (USD) and S&P
Global Mid Small Cap Index, FTSE Global Equity Index
Series Asian Pacific ex Japan Regional Index and FTSE
Emerging Markets All Cap China A Inclusion Index, BBG
HKSE All, and Hang Seng Composite Index Series. It
was also advanced into the list of eligible securities for
“Southbound Trading” under “Shanghai-Hong Kong Stock
Connect” and "Shenzhen-Hong Kong Stock Connect”. The
business development strategy of the Group has obtained
wide recognition from various parties. In June 2019, the
Company was awarded the “Best Brand Value Award” and
“Best Sustainable Development Report™ at the “2019 China
Financial Market Awards” organised by China Financial
Market.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW

Education Operation Business

Education serves as the foundation of national development
in the long run. Education and technology remain the main
forces to push forward the advancement of both the history
and society throughout. With the growing disposable
income of citizens in China, the growing population of
middle class, and family structure at a younger age, the
concepts of “Lifelong education” and “Education for all”
are gaining popularity among people. The development
of society and economy and the application of artificial
intelligence have led to increasing competitions among
talents. The demand for raising the competitiveness
of employment has further promoted the development
of education. Apart from this, with the “Universal Two-
child Policy” implemented across the country, the huge
population base and the demographic dividend derived
from national policies encouraging childbirth have resulted
in a continuous rigid demand for quality education.
Education-related policy such as “Several Opinions of the
Central Committee of the Communist Party of China and
the State Council on Deepening the Reform and Regulating
the Development of Preschool Education” and “Regulations
for the Implementation of the Law of the PRC on Promotion
of Private Education (Revised Draft) (Draft for Review)” have
been released or consulted for the purpose of encouraging
social forces to invest in education, while regulating
“excessive pursuit of profit” by education enterprises, so
that they can get back to the original purpose of education,
which in turn promote the healthy development of the
private education sector and bring opportunities of long-
term development to enterprises which are passionate in
education.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

BUSINESS REVIEW [(Continued]

Education Operation Business (Continued)

In view of this, during the period under review, the
Group actively seized development opportunities in the
education industry. In line with the trend of the regulating
development of the industry, the Group has adopted a
development strategy mainly focused on management
improvement and a development model of endogenous
growth. The Group emphasised on quality literacy
education, featured K-12 education, media arts education
as well as international education for the purpose of
establishing its core business model. The Group also
optimised its allocation of educational resources, promoted
project synergy and integration in respect of curriculums,
teachers, brands and operation, and it explored the
potentiality of education assets and enhanced their intrinsic
value to establish its core competitiveness.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW (Continued)]

Education Operation Business (Continued)

During the period under review, the Group actively
integrated high-quality educational resources in domestic
and overseas, adapted to the educational market
demands and promoted cooperation and resources
sharing of education projects in order to empower the
industry. In March 2019, the Company entered into a
strategic cooperation framework agreement with Beifang
International Education Group (b7 BUBR K E2HEE3),
the largest private higher education alliance in China
currently, to cooperate in areas such as investment,
mergers and acquisitions, operations and management in
respect of higher education; cultivation of K-12 education
management service platforms; introduction, adaptation
and integration of domestic and overseas quality
educational resources as well as establishment of listing
platforms for arts and media sectors. In April 2019, Xishan
Schools and Yinghua School respectively became sister
schools with Kingsley School from the United Kingdom,
in order to fully utilise their quality educational resources
and bring their respective talents in full play as well as to
launch exchanges and collaborations in areas including
education philosophy, education and teaching, development
of featured programmes, teacher and student exchanges
and resource sharing. Singapore Raffles Music College
has been awarded the 4-year EduTrust Certification by
the Committee for Private Education in Singapore. It
cooperated with the University of West London to offer
courses and the diplomas issued by the University of West
London were included in the range of foreign academic
degree verification by Chinese Service Center for Scholarly
Exchange in January 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW [(Continued]

Education Operation Business (Continued)

During the summer holiday of 2019, the Group organised
a variety of summer camps and study trips. Among the
activities, some sent Chinese students on study tours
to the United Kingdom, the United States, Canada and
Singapore to experience pure English learning environment
and local education, some invite British and Singaporean
students to China where they partnered with their Chinese
counterparts to understand and interpret Chinese culture
both in class and off the campus. During the period under
review, by committing to its education aspiration, the Group
also offered a series of lectures, the "CFCG Lectures”,
where students from PBC School of Finance of Tsinghua
University, Henan University of Economics and Law,
Jiangxi University of Finance and Economics and Jiangxi
University of Science and Technology were coached on the
understanding and practical application of professional
knowledge from the perspective of enterprise practice.

The Group strengthened the operations management of its
invested educational projects and vigorously developed its
featured education such as football, martial arts, physical
education and fine arts. Its educational projects have
attained a larger scale and higher quality, with impressive
results gained from various competitions. For instance,
the women'’s football team of the primary school of Fuging
Xishan won the first prize of 2019 National Youth Football
Championship League [Fuzhou Division), which was the
third time they won consecutively in this competition; the
women's football team of Jiangxi Xishan won the first prize
of 2019 Jiangxi Youth Football Championships (Women];
students from Jiangxi Xishan won two gold, three silver
and one bronze awards in 2019 Jiangxi Youth Martial Arts
Championships; and students from Yinghua School won
the second prize at the Arts Exhibition of the Education
Department of Shandong Province.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW (Continued)]

Education Operation Business (Continued)

The Group vigorously introduced innovative teaching
philosophy, by leveraging on its mission of “All for
Students”, it has been engaging in teaching and class
reform by working with well-known teachers and education
experts. Jiangxi Xishan has been conferred with the
honourable title of “National Advanced Unit for Elementary
Education Schoolwork Reform under the 13th Five-Year
Plan™* (T=ZR2BIEMHE RERE LB, Jiangxi
Xishan, as the first batch of schools which launched
“Science, Technology, Engineering, Arts and Maths (STEAM)
Teaching Method” in Jiangxi Province, with the efforts of
respective subject teachers, it conducted R&D in school-
based STEAM curriculum system rigorously.

Financial Services Business

The Group has obtained diversified financial service
licences and has established a consummate financial
services system by leveraging on First Capital Financial
Group Limited ("FC Financial Group”] as the base, thus its
financial services business grew rapidly.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW [(Continued]

Financial Services Business (Continued)

First Capital Securities Limited ("FC Securities”) was
licensed to conduct type 1 (dealing in securities) and type 4
(advising on securities) regulated activities under the SFO.
In addition to dealing in securities and providing margin
financing business to customers, it is also engaged in
underwriting and placing of shares for listing applicants
and listed companies. First Capital Asset Management
Limited ('FC Asset Management”) was licensed to conduct
type 1 (dealing in securities), type 4 (advising on securities)
and type 9 (asset management) regulated activities under
the SFO. It can provide portfolio management services (such
as stocks, bonds, discretionary managed accounts, and
funds) and investment advisory services to its clients. First
Capital International Finance Limited ("FC International
Finance’) was licensed to conduct type 1 (dealing in
securities] and type 6 (advising on corporate finance]
regulated activities under the SFO, and was admitted by the
SFC to be a sponsor under the SFO in April 2019. As such,
FC International Finance can act as the sponsor for listing
applicants in IPO, advise on matters in relation to the “Codes
on Takeovers and Mergers and Share Buy-backs” issued
by the SFC, and advise listed companies in relation to the
Listing Rules. Stirling Coleman Capital Limited ("Stirling
Coleman”] was licensed by the Monetary Authority of
Singapore to conduct regulated activities in relation to
securities trading and advising on corporate finance in
Singapore, as such it can provide diversified corporate
financing services. First Capital Finance Limited holds
a money lender’s license. It can carry out the business
of money lenders under the Money Lenders Ordinance
(Chapter 163 of the laws of Hong Kong]. First Capital
Fund Management Company Limited* (BEE£EEHR
A7) and First Capital (Shenzhen) Equity Investment Fund
Management Company Limited* (&% CR3I) BiEREES
B MR AF]) have both been registered as private equity
fund managers with the Asset Management Association
of China, which permits them to initiate establishment
of or be entrusted for the management of private equity
investment funds and venture capital funds.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW (Continued)]

Financial Services Business [Continued)

Leveraging on the Group's strategic composition of the
education industry, advantages of diversified financial
services licences, and consummate financial services
system, it empowered education by its financial services
business and capitalised on a number of financial means
and financial instruments to provide various educational
entities with featured, differentiated and professional
financial services, whilst proactively expanded its business
in other areas.

From 1 January 2019 to the date of this interim report,
FC Securities acted as (i) the joint lead manager for the
listing of Scholar Education Group (a company listed on
the Main Board of the Stock Exchange, stock code: 1769),
a K-12 after-school education service provider; (ii] the joint
global coordinator, the joint bookrunner and the joint lead
manager for the listing of Rizhao Port Jurong Co., Ltd.
(a company listed on the Main Board of the Stock Exchange,
stock code: 6117), the largest port for grain and woodchip
imports in China in terms of 2018 throughput; and (iii] the
joint bookrunner and the joint lead manager for the listing
of Zhejiang Cangnan Instrument Group Company Limited
(a company listed on the Main Board of the Stock Exchange,
stock code: 1743), a gas flowmeter manufacturer.
FC Securities also acted as (i) the offer agent to the offeror
for Zenith Hope Limited to acquire China Kangda Food
Company Limited (a company listed on the Main Board of
the Stock Exchange, stock code: 834, and the Mainboard
of Singapore Exchange Limited ("SGX"), stock code: P74);
and (i) the sole placing agent for the share placing of the
substantial shareholder of Ernest Borel Holdings Limited
(a company listed on the Main Board of the Stock Exchange,
stock code: 1856).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW [(Continued]

Financial Services Business [Continued)

Under the management of FC Asset Management, First
Capital Education Selected Fund targeted to invest in
stocks and bonds in the education industry, and First
Capital Global Education Investments SP adopted diverse
and flexible investment strategies to invest in secondary-
market stocks and explore opportunities for IPO
investment. Both funds operated well during the period
under review.

From 1 January 2019 to the date of this interim report,
FC International Finance acted as the joint sponsor,
independent financial advisor, financial advisor and
compliance advisor to a number of companies and
transactions. Stirling Coleman acted as (i) the independent
financial advisor to Hyflux Ltd. [a company listed on the
Mainboard of SGX, stock code: 600) for a project in relation
to debt restructuring and introduction of new strategic
investors; (ii) the independent financial advisor to First
Ship Lease Trust (a business trust listed on the Mainboard
of SGX, stock code: D8DU] for a project in relation to non-
renounceable non-underwritten preferential offering; and
(iii) the independent financial advisor to First Ship Lease
Trust for a project in relation to the mandatory conditional
cash offer.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW (Continued)]

Automotive Parts Business

During the period under review, the economy of China
has been in a slowdown which contributed to an overall
sluggish automobile market. According to the statistics
of China Association of Automobile Manufacturers, the
production of automobiles amounted to approximately
12,132,000 from January to June 2019, representing
a decline of approximately 13.7% from approximately
14,058,000 for the corresponding period of 2018; and the
sales of automobiles amounted to approximately 12,323,000
from January to June 2019, representing a decline of
approximately 12.4% from approximately 14,066,000 for the
corresponding period of 2018.

Facing the recession of the automobile industry and
increasingly fierce market competitions, the Group
operated its automotive parts business by adhering to the
principle of “Developing the Market, Focusing on Quality,
Improving the R&D, and Strengthening the Management”;
exerted its existing advantages on brands and technologies
to ramp up the level of product R&D and quality control;
and establish efficient and productive factories. While
strengthening its existing markets, the Group also deeply
explored the market potentiality in order to explore new
markets, and controlled the operating costs effectively
through measures such as reducing procurement prices
and costs.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW [(Continued]

Automotive Parts Business (Continued)

During the period under review, the Group's automotive
parts business manufactured approximately 2.9 million
shock absorbers of various types, successfully developed
new vehicle manufacture markets such as Dongfeng
Passenger Vehicle and BYD, and completed the R&D of
new shock absorber products for vehicle models such as
Geely Jiaji and SAIC-GM-Wuling CN202M. The Group's
materials laboratory has been successfully recognised by
SAIC Volkswagen Automotive Co., Ltd., and the technique
of "automatically tightening the riveting device for the
automobile shock absorber compression valve and its
control method” (AERIRSEAEN B BEEREHNEE
K EAEHI75%) has been recognised as a scientific and
technological achievement by the Science and Technology
Department of Henan Province.

OUTLOOK

Education Operation Business

The human history has undergone stages of competition,
such as over population, resources, and power, over
technologies, economies, and industries, and over finance
and information. In the future, such competition will be
over culture, civilisation, and education. Competition gives
birth to the exchange, understanding, integration, and
coexistence of different cultures and civilisations. Not only
can competition dissolve the differences and conflicts
among different cultures and civilisations, but it can
also realise virtual cooperation and development among
different countries or ethnic groups, and between the
rich and the poor. Education is the driving force of social
development, education lights up future, education creates
harmony, and education contributes to a better life for
mankind.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

OUTLOOK (Continued]

Education Operation Business (Continued)

Mr. Cai Yuanpei, a renowned educationist in modern
China, once said, "Education is not for the past or the
present, but specifically for the future”. As society
develops, and the demand for education continues to
grow, consumers of education no longer regard further
education and employment as the sole measurement of
education quality, but they pay more attention to quality
literacy education, entire process education, and entire
people education, and they have emphasised more on
the holistic development of educatees. In January 2019,
the State Council issued the “National Plan for Vocational
Education Reform”, placing vocational education in a more
prominent position in education reform and innovation as
well as in economic and social development, collaborating
the technology development trends and market demand,
improving vocational education and training systems,
optimising schools and major composition, and intensifying
the reforms of both the school-running system and the
education mechanism, in order to promote employment
and adapt to the needs of industry development, whilst
encouraging and supporting the community, particularly
enterprises, to take an active role in supporting vocational
education and focus on cultivating high-quality work force
and talents with technical skills. In June 2019, the Central
Committee of the Communist Party of China and the State
Council published the “Opinions on Deepening the Reform
of Education and Teaching and Comprehensively Improving
the Quality of Compulsory Education”, proposing demands
for various aspects such as developing quality education,
improving the quality of classroom teaching, establishing
high-quality and professional teaching teams, strengthening
the development of teaching curriculum, improving the
admissions examination system and perfecting the systems
of quality evaluation and monitoring, while increasing
the strength of financial support to the establishment
of teaching teams, teaching and education reform, and
educational quality enhancement, in order to create a new
dimension for compulsory education reform in the new era.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

OUTLOOK (Continued]

Education Operation Business (Continued)

Confucius said that “Whoever you are, you have a right
to learn” (B##E48). Everyone can receive education and
become a successful man. Education focuses on the
future, and quality education should never be a luxury.
Every educatee should have equal opportunities to enjoy
quality education. The Group commits to the original
thoughts of “Whoever you are, you have a right to learn”
and “Everyone can become a successful man”. With the
mission of “Finance Empowers Education, Education Lights
Up Future”, the Group incorporates advanced educational
concepts and methods through its international insight,
allocates quality eastern and western educational
resources, achieves capital empowerment and value
creation of industries, and supports holistic education and
elite education for the general public in order to offer elite
education to every family and child and light up the journey
of success for every child.

Looking ahead into the second half of the year, the Group
will leverage on its accumulation in educational talents
reserve, project investment experience, physical schools
management experience, and innovation of business
models to actively seize market opportunities, especially
the new business development opportunities brought
by diversified management, regulating development,
and industry diversification and integration of private
education industry. By so doing, the Group will further
expand its presence across the global education market
and develop new business types by creatively adapting
and integrating different forms of educational resources.
The Group will also be engaged in scientific and efficient
operations management to achieve business restructuring,
endogenous growth, and value appreciation, and it is
committed to becoming an operation service professional
in the education industry with the best knowledge in
finance.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

OUTLOOK (Continued]

Education Operation Business (Continued)

The Group will actively engage in quality literacy education
focusing on STEAM education and create featured brands
on football and martial arts through the integration of
quality educational resources in China and overseas.
Relying on the brand and market influence of the Group
in the PGA (Project of Global Access) international course
system, the Group will introduce quality international
educational resources as a supplement to establish an
international education service platform. At the same
time, the Group will also push forward the exploration
and implementation in media art education, vocational
education, early childhood education, preschool education,
and the integration of industries and education.

Financial Services Business

Hong Kong once again became one of the world's most
active IPO markets in the first half of 2019. There were a
total of 84 companies newly listed on the Stock Exchange,
raising a total amount of approximately HK$71.8 billion,
representing an increase of approximately 39% as
compared with the corresponding period of 2018. Both
the number of newly listed companies and the amount of
raised funds ranked top three in the global IPO market and
the first in Asia, reflecting Hong Kong's solid position as an
international financial center. The Stock Exchange sustains
its efforts of establishing an integrated platform to connect
markets across the border, it implemented a reform of its
listing system, and opened a special path for biotechnology
companies that could not pass the Main Board financial
qualification test and allowed companies to be listed
on the Stock Exchange in the form of "Weighted Voting
Rights” (WVR). This enables Hong Kong market to attract
more new-economy and innovative-concept enterprises of
various types. The “Shanghai-Hong Kong Stock Connect”,
the "Shenzhen-Hong Kong Stock Connect”, the "Bond
Connect” and the "Shanghai-London Stock Connect” were
launched consecutively in recent years. China A-shares
have been included into the MSCI indexes and the FTSE
Russell indexes, and the inclusion factors have gradually
increased, which have played a prominent role in attracting
international investors to invest in China’s A-share market,
driving further opening-up and internationalisation of the
PRC capital market.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

OUTLOOK (Continued]

Financial Services Business [Continued)

In the second half of the year, under the situation of global
economy slowing down, several uncertainties including
Sino-US trade friction, the possibility of no-deal Brexit
and the recent social unrest in Hong Kong will cause
continuous fluctuation in both global and Hong Kong
financial markets.

The Group has obtained diversified financial services
licences and established a consummate financial services
system with businesses covering China, Hong Kong and
Southeast Asia. With its outstanding performance in the
educational finance sector, the Group's financial service
business has framed a high recognition brand and market
influence. Looking ahead into the second half of the year,
the Group will leverage on strategic composition of the
education industry, take advantage of FC Financial Group
as the base, and adhere to the operational philosophy
and thought of education investment bank. Business
units including investment banking, securities, asset
management and research will work closely together,
while institutions in China, Hong Kong and Singapore joined
hands to adhere to the strategies of differentiation and
characteristic. The Group will seek to unleash the synergy
between its financial services business and education
operation business and will feature on educational financial
services with other fields as complement in order to
commit to becoming an investment banking professional
who knows education the best.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

OUTLOOK (Continued]

Automotive Parts Business

According to the statistic of the China Association of
Automobile Manufacturers, both production and sales
of automobile have continued the downward trend in
July 2019, representing a year-on-year decrease of
approximately 11.9% and approximately 4.3% respectively.
The development of the automotive parts industries will
face greater challenges. The Group will implement effective
development strategies for its automotive parts business to
promote the development of this business segment.

The Group's automotive parts business will continue
to target for “Top Quality and Customer Satisfaction”.
Leveraging on the implementation of the Amoeba
Management Model and establishing the appraisal
system of "Focus on Process and Results”, it will keep on
strengthening the implementation on its quality system and
improving the product quality and customer satisfaction.
The Group will continue to exert its existing advantage on
brands and technologies. While strengthening the existing
markets, the Group will further develop the after-sales
market and international market.

The Group regards the construction of R&D capability as
its core work. It strives to build the two R&D centers in Italy
and Nanyang into first-class R&D bases by equipping them
with advanced experimental and testing equipment and
excellent design technologists. The Group implements the
technical management concept of “Utilisation, R&D and
Reserve” in order to boost its reserve, market promotion,
and application of new technologies. By setting up a
digitised workshop for smart manufacturing of shock
absorbers and a production line for solenoid valves shock
absorbers, the Group aims to achieve the industrialised
conversion of new technologies of shock absorbers.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2019, the Group's
overall revenue decreased by approximately 36.4% to
approximately RMB647.2 million from approximately
RMB1,016.9 million in the corresponding period of 2018, of
which revenue from automotive parts business decreased
by approximately 50.3% to approximately RMB406.0 million
from approximately RMB817.6 million in the corresponding
period of 2018, revenue from financial services business
decreased by approximately 24.4% to approximately
RMB51.3 million from approximately RMB67.9 million in the
corresponding period of 2018, and revenue from education
operation business increased by approximately 44.5%
to approximately RMB189.9 million from approximately
RMB131.4 million in the corresponding period of 2018. The
decrease in revenue was mainly due to the decrease in
sales of automotive parts business.

Cost of sales/services

For the six months ended 30 June 2019, the Group's overall
cost of sales/services decreased by approximately 31.4%
to approximately RMB482.3 million from approximately
RMB703.5 million in the corresponding period of 2018,
of which cost of sales from automotive parts business
decreased by approximately 43.2% to approximately
RMB355.1 million from approximately RMB625.5 million
in the corresponding period of 2018, cost of services from
financial services business increased by approximately
20.0% to approximately RMB0.6 million from approximately
RMBO.5 million in the corresponding period of 2018,
and cost of services from education operation business
increased by approximately 63.4% to approximately
RMB126.6 million from approximately RMB77.5 million in
the corresponding period of 2018. The decrease in cost of
sales/services was mainly due to the decrease in sales of
automotive parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

FINANCIAL REVIEW (Continued)

Gross profit

For the six months ended 30 June 2019, the Group's
overall gross profit decreased by approximately 47.4%
to approximately RMB164.9 million from approximately
RMB313.4 million in the corresponding period of 2018,
of which gross profit from automotive parts business
decreased by approximately 73.5% to approximately
RMB50.9 million from approximately RMB192.1 million in
the corresponding period of 2018, gross profit from financial
services business decreased by approximately 24.8%
to approximately RMB50.7 million from approximately
RMB67.4 million in the corresponding period of 2018, and
gross profit from education operation business increased
by approximately 17.4% to approximately RMB63.3 million
from approximately RMB53.9 million in the corresponding
period of 2018. The decrease in gross profit was mainly due
to the decrease in sales of automotive parts business.

Gross profit margin

For the six months ended 30 June 2019, the Group's
overall gross profit margin decreased by approximately
5.3 percentage points to approximately 25.5% from
approximately 30.8% in the corresponding period of 2018,
of which gross profit margin of automotive parts business
decreased by approximately 11.0 percentage points to
approximately 12.5% from approximately 23.5% in the
corresponding period of 2018, gross profit margin of
financial services business decreased by approximately
0.5 percentage points to approximately 98.8% from
approximately 99.3% in the corresponding period of 2018,
and gross profit margin of education operation business
decreased by approximately 7.7 percentage points to
approximately 33.3% from approximately 41.0% in the
corresponding period of 2018. The decrease in gross profit
margin was mainly due to the decrease in gross profit
margin of automotive parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW (Continued)

Other income and expenses

For the six months ended 30 June 2019, the Group recorded
other income amounted to approximately RMB49.4 million,
representing an increase of approximately RMB24.6 million
from approximately RMB24.8 million in the corresponding
period of 2018. Such increase was mainly due to the
increase of interest income.

Other gains and losses

For the six months ended 30 June 2019, the Group recorded
other gains amounting to approximately RMB129.8 million,
while other losses amounted to approximately RMB37.6
million in the corresponding period of 2018. Such change
was mainly due to the gain on disposal of a subsidiary by
the Group during the period under review.

Selling and distribution expenses

For the six months ended 30 June 2019, the Group's selling
and distribution expenses decreased by approximately
25.7% to approximately RMB39.3 million from
approximately RMB52.9 million in the corresponding period
of 2018. Such decrease was mainly due to the decrease in
transportation costs and after-sale service expenses, which
resulted from the decrease in sales of automotive parts
business.

R&D expenditure

For the six months ended 30 June 2019, the Group's
R&D expenditure decreased by approximately 13.8%
to approximately RMB26.8 million from approximately
RMB31.1 million in the corresponding period of 2018. Such
decrease was mainly due to the decrease in the demand
for R&D of new shock absorber products resulting from
the downturn of automobile market.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

FINANCIAL REVIEW (Continued)

Administrative expenses

For the six months ended 30 June 2019, the Group's
administrative expenses decreased by approximately 0.1%
to approximately RMB163.0 million from approximately
RMB163.2 million in the corresponding period of 2018.

Finance costs

For the six months ended 30 June 2019, the Group's finance
costs increased by approximately 12.4% to approximately
RMB138.0 million from approximately RMB122.8 million in
the corresponding period of 2018.

Taxation

For the six months ended 30 June 2019, the Group's
taxation was the income tax credit of approximately RMB7.2
million as compared with the income tax expense of
approximately RMB33.8 million in the corresponding period
of 2018. Such change was mainly due to the decrease in
deferred income tax liabilities.

Loss for the period

For the six months ended 30 June 2019, the Group recorded
a loss of approximately RMB190.2 million, representing a
decrease of approximately 40.5% as compared with a loss
of approximately RMB319.7 million in the corresponding
period of 2018. Such loss was mainly due to: [i] the loss
recorded in the share of results of joint ventures, which was
mainly caused by the unrealised [non-cash) loss arising
from the unfavourable fair value changes of the financial
assets measured at FVTPL held by the joint ventures; and
(ii) the decrease in sales and gross profit of automotive
parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW (Continued)

Loss per Share

For the six months ended 30 June 2019, the Group's basic
and diluted loss per Share amounted to approximately
RMBO0.028, while the basic and diluted loss per Share
amounted to approximately RMB0.071 in the corresponding
period of 2018.

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

Net current assets

The Group adopts prudent financial policies, closely
monitors its financial positions, and maintains adequate
working capital and liquidity, in order to grasp any
favourable business opportunities and take the future
challenges. As at 30 June 2019, the Group’s net current
assets amounted to approximately RMB891.9 million,
representing an increase of approximately 9.2% as
compared with that of approximately RMB816.4 million as
at 31 December 2018. Such increase was mainly due to the
decrease in short-term borrowings.

Financial position and borrowings

The Group's cash and bank balances are mostly
denominated in RMB or HK$. As at 30 June 2019,
the Group's cash and bank balances amounted to
approximately RMB421.3 million, representing an
increase of approximately 39.0% as compared with that of
approximately RMB303.0 million as at 31 December 2018.
Such increase was mainly due to the proceeds from the
disposal of subsidiaries received by the Group during the
period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

[Continued)
Financial position and borrowings (Continued)

The borrowings of the Group are denominated in RMB,
HK$ or US$. The Group regularly reviews and monitors
the borrowings level. As at 30 June 2019, the Group's
total borrowings amounted to approximately RMB2,673.0
million, representing a decrease of approximately 12.4% as
compared with that of approximately RMB3,051.4 million as
at 31 December 2018. Out of total borrowings, (i) borrowings
due within one year amounted to approximately RMB1,353.2
million, representing a decrease of approximately 31.8% as
compared with that of approximately RMB1,985.0 million
as at 31 December 2018; (i) borrowings due over one year
but within two years amounted to approximately RMB650.2
million, representing an increase of approximately 3.7% as
compared with that of approximately RMB626.9 million as
at 31 December 2018; (iii] borrowings due over two years
but within five years amounted to approximately RMB532.2
million, representing an increase of approximately 70.7%
as compared with that of approximately RMB311.7 million
as at 31 December 2018; and (iv] borrowings due over
five years amounted to approximately RMB137.4 million,
representing an increase of approximately 7.5% as
compared with that of approximately RMB127.8 million as
at 31 December 2018.

As at 30 June 2019, the interests of approximately
RMB2,460.9 million of the Group’s total borrowings
(31 December 2018: approximately RMB2,930.8 million] are
calculated at fixed interest rates.

As at 30 June 2019, the Group’s gearing ratio, calculated as
the percentage of total borrowings and bills payable divided
by total assets, was approximately 30.7% (31 December
2018: approximately 33.0%).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

[Continued)
Working capital

The Group regularly reviews and monitors the inventory
level. As at 30 June 2019, the Group’s inventories
amounted to approximately RMB83.7 million, representing
a decrease of approximately 39.2% as compared with that
of approximately RMB137.6 million as at 31 December
2018. Such decrease was mainly due to the decrease
in production of automotive parts business. For the six
months ended 30 June 2019, the average turnover days
of inventory were approximately 41.3 days (six months
ended 30 June 2018: approximately 46.4 days). The average
turnover days of inventory were calculated as the average
of opening and closing balances of inventory for the
period divided by cost of sales/services for the period and
multiplied by 180 days.

The Group regularly reviews and monitors the level of
trade receivables. As at 30 June 2019, the Group's trade
receivables amounted to approximately RMB447.0 million,
representing a decrease of approximately 18.1% as
compared with that of approximately RMB545.5 million as
at 31 December 2018. Such decrease was mainly due to
the decrease in sales of automotive parts business. For
the six months ended 30 June 2019, the average turnover
days of trade receivables were approximately 138.0 days
(six months ended 30 June 2018: approximately 98.9 days).
The average turnover days of trade receivables were
calculated as the average of opening and closing balances
of trade receivables for the period divided by revenue for
the period and multiplied by 180 days.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

[Continued]
Working capital (Continued)

The Group regularly reviews and monitors the level of trade
payables. As at 30 June 2019, the Group's trade payables
amounted to approximately RMB483.6 million, representing
a decrease of approximately 27.7% as compared with that
of approximately RMB668.7 million as at 31 December
2018. Such decrease was mainly due to the decrease in
production of automotive parts business which led to the
decrease in purchase correspondingly. For the six months
ended 30 June 2019, the average turnover days of trade
payables were approximately 215.0 days (six months ended
30 June 2018: approximately 148.0 days]. The average
turnover days of trade payables were calculated as the
average of the opening and closing balances of trade
payables for the period divided by cost of sales/services for
the period and multiplied by 180 days.

SIGNIFICANT INVESTMENT HELD

The financial assets measured at FVTPL of the Group were
investments in securities listed on the Stock Exchange,
SGX, Australian Securities Exchange, Shanghai Stock
Exchange ("SSE") and Shenzhen Stock Exchange ("SZSE”)
as well as investments in unlisted entities. The total
investment cost of such investments was approximately
RMB3,108.0 million (31 December 2018: approximately
RMB3,382.8 million) and the fair value was approximately
RMB?2,533.8 million as at 30 June 2019 (31 December
2018: approximately RMB2,631.3 million), which was
equivalent to approximately 27.7% (31 December 2018:
approximately 26.9%) of the total assets of the Group as at
30 June 2019. For the six months ended 30 June 2019, the
fair value changes of financial assets measured at FVTPL
of the Group was a profit of approximately RMB73.6 million
(six months ended 30 June 2018: loss of approximately
RMB243.1 million]. Such profit was mainly due to the
unrealised [non-cash) profits arising from the favourable
fair value changes of the investments in securities listed on
SSE, SZSE and the Stock Exchange held by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

SIGNIFICANT INVESTMENT HELD
[Continued)

The Group's interests in joint ventures represent the
investments in the joint ventures. The total investment
cost of such investments was approximately RMB1,159.5
million (31 December 2018: approximately RMB1,157.1
million), and the carrying amount was approximately
RMB844.9 million as at 30 June 2019 (31 December 2018:
approximately RMB1,017.4 million), which was equivalent
to approximately 9.2% (31 December 2018: approximately
10.4%) of the total assets of the Group as at 30 June
2019. For the six months ended 30 June 2019, share of
results of joint ventures of the Group recorded a loss of
approximately RMB174.9 million (six months ended 30 June
2018: a gain of approximately RMB33.9 million). Such loss is
mainly due to the unrealised (non-cash) loss arising from
the unfavourable fair value changes of financial assets
measured at FVTPL held by the joint ventures.

The principal investment objective of the Group is to seek
capital appreciation with a view to enhancing the application
of financial resources of the Group and maximising returns
for the Shareholders. Investments will be made by the
Group in those segments and industries that the Directors
may determine from time to time having considered,
among others, their prospect, returns to the Group and
potential risks. Looking ahead, the global stock market
will remain volatile due to the uncertainties as a result of
trade friction, interest rate fluctuations and geo-political
conditions. The performance of the Group's securities
investments and other investments may be affected by
such unstable market conditions. The Group will regularly
review its investment strategies, and closely monitor the
stock markets. In addition, the Group will seek potential
investment opportunities to diversify its investment portfolio
with an aim to mitigate the related risks.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

For the six months ended 30 June 2019, the Group's
capital expenditures were approximately RMB90.9 million
[six months ended 30 June 2018: approximately RMB75.8
million), which were primarily the expenses of automotive
parts business and education operation business in respect
of additions to properties, plants and equipment.

The Group has been financing its capital expenditures
primarily through the cash generated from operations,
equity fundraising and debt financing.

As at 30 June 2019, the Group’s capital commitments to
additional properties, plants and equipment amounted
to approximately RMB28.7 million (31 December 2018:
approximately RMB24.2 million).

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 June 2019, save as disclosed in this interim report,
the Group did not have any other immediate plans for
material investments and capital assets.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any material
contingent liabilities (31 December 2018: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

PLEDGE OF ASSETS

As at 30 June 2019, the Group's financial assets measured
at FVTPL with a carrying amount of approximately
RMB757.8 million (31 December 2018: approximately
RMB1,021.1 million) and the Group’s land, property and
plant with a carrying amount of approximately RMB150.9
million (31 December 2018: approximately RMB40.1
million) have been pledged to acquire borrowings for the
Group.

As at 30 June 2019, the Group's restricted bank balances
with a carrying amount of approximately RMB765.1 million
(31 December 2018: approximately RMB625.3 million)
was used for customer deposits for trading securities and
pledges for bills payables with a maturity of six months
issued to suppliers and so forth.

HUMAN RESOURCES

As at 30 June 2019, the Group had 3,874 employees
(31 December 2018: 4,114 employees]. For the six months
ended 30 June 2019, the Group's total remuneration and
welfare benefits expenses amounted to approximately
RMB197.2 million (six months ended 30 June 2018:
approximately RMB187.6 million). Based on the Group’s
remuneration policy, the remuneration of employees is
primarily determined based on the job responsibilities,
work experience and length of service of each employee
and the prevailing market condition. The Group has also
provided internal and external trainings and courses to its
employees to encourage self-improvement and enhance
their professional technical skills. The remuneration of
the Directors was determined based on their job duties
and responsibilities, experience and the prevailing market
condition.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of the changes in market interest rates. The Group is
exposed to cash flow interest rate risk on the variable rate
of interest earned on the restricted bank balances and
bank balances, and variable rate of interest incurred on
bank borrowings. The Group is also exposed to fair value
interest rate risk in relation to fixed-rate loan receivables,
borrowings and convertible bonds.

The Group currently has not used any financial instrument
to hedge the interest rate risk that it is exposed to.
However, the Group monitors interest rate risk exposures
and will consider hedging significant interest rate risk
should the need arise.

FOREIGN EXCHANGE RISK

The consolidated financial statements of the Group are
presented in RMB. Certain assets and liabilities of the
Group are denominated in currencies other than RMB,
such as HK$ and US$. Any material volatility in the
exchange rates of these currencies against RMB may affect
the financial position of the Group.

The Group currently has not used any financial instrument
to hedge the foreign exchange risk that it is exposed
to. However, the Group monitors foreign exchange risk
exposures and will consider hedging significant foreign
exchange risk should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Disposals of shares in Sichuan Jinlu Group Co.,
Ltd.

As disclosed in the Company’s announcement dated
24 June 2019, up to 24 June 2019, the Company had,
through Shenzhen First Capital International Business
Consulting Limited* (RYIEZEIREBHAEGR DT, an
indirect wholly-owned subsidiary of the Company, entered
into agreements to dispose of an aggregate of 61,258,365
shares in Sichuan Jinlu Group Co., Ltd. ("Jinlu Group”),
representing approximately 10.06% of the total number
of issued shares of Jinlu Group as at 24 June 2019. The
aggregate consideration of the disposals is approximately
RMB300.2 million. For further information, please refer to
the Company’'s announcement dated 24 June 2019.
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OTHER INFORMATION
Hffz 2

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, the interests and short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise
required to notify the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long Positions in Shares

Capacity

513

Wilson Sea Interest of controlled corporation
FRESIR)E B e
Note:  These Shares are held by Wealth Max. Dr. Wilson Sea

is the sole beneficial owner of Wealth Max and hence is
deemed to be interested in all the Shares held by Wealth
Max under the SFO.

Save as disclosed above, as at 30 June 2019, none of the
Directors or the chief executives of the Company, had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise required to notify the
Company and the Stock Exchange pursuant to the Model
Code.
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KRBT -
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Approximate
percentage

of total
issued Shares
BT
BRAD BB
BAEDE

Number of
issued
Shares held
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809,520,000 16.10%
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OTHER INFORMATION (Continued)

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long Positions in Shares (Continued)

For the six months ended 30 June 2019, none of the
Directors or the chief executives of the Company [including
their respective spouse and/or children under 18 years
of age) had any interest in, or had been granted, or
exercised, any rights to subscribe for the shares, warrants
or debentures (if applicable] of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFOJ.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, the following persons (other than
the Directors or the chief executive of the Company
whose interests are disclosed above) had interests or
short positions in the Shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO:

Long Positions in Shares

Capacity

E27)

Wealth Max’ Beneficial owner
BEmEAA

Wang Lily? Interest of spouse
feiB it

Hii5 8 (&)

ESRROKREBREE
EENRE(E)

RGP EVFE(E)

BEZZ-AFRA=+tRALAAE
A BEEEXARFAKRSTHEA
B(RRAREEaNEBEEARR
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SEXVER AL - REEEHES (A
TR B (eI A o A R R
HEERKCITERZER -

FERRREMALR
B4 R AHBA AR 42 BV 58
158979}

RZE-AFRA=+B  UTAL
(BERARRRSITRABRZ #
B EXWERIN R AR A
AR T - EAREE SRR
EPIFEIBIFREARRATHEFD
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RGP NEFE
Approximate
Number of percentage
issued of total
Shares held issued Shares
HE BT
R #T IR B
REE BRI
809,520,000 16.10%
809,520,000 16.10%
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OTHER INFORMATION (continued)
Hi5 8 (&)

SUBSTANTIAL SHAREHOLDERS’ AND FERREREMA LR
OTHER PERSONS’ INTERESTS AND Hﬁﬁ}mﬁsﬁﬂ“m’wéé
SHORT POSITIONS IN SHARES AND RXE(E)
UNDERLYING SHARES (Continued] t
Long Positions in Shares (Continued) R R TR (E)
Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares
EE BT
FEEE T IR 1D B
51 RHER BHES
Chuang Yue? Beneficial owner 804,360,000 16.00%
Al BEnEA
Shenmane.D Co., Limited® Interest of controlled corporation 804,360,000 16.00%
SEEERRAT FiEHa) =B e s
Golden Cloud Co., Limited? Interest of controlled corporation 804,360,000 16.00%
ERBRERARS BTGl A B e R
Tang Mingyang® Interest of controlled corporation 804,360,000 16.00%
& 85050 P ley £
Champion Sense Global Person having a security 666,700,000 13.26%
Limited* interest in shares
FAROHREERNA
Beneficial owner 244,648,318 4.87%
LES N
Huarong International Financial  Interest of controlled corporation 911,348,318 18.13%
Holdings Limited® Pzl A E B
ZERBIE S RIERBR AR
China Huarong Asset Interest of controlled corporation 911,348,318 18.13%
Management Co., Ltd. * TPl ) A B R s
HREREEEEROABRLR)N
Zhongyuan Bank Co., Ltd.® Person having a security 357,660,000 7.11%

PRI BRAF®

interest in shares
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long Positions in Shares (Continued)

Notes:

1.

Wealth Max is owned as to 100% by Dr. Wilson Sea.

Ms. Wang Lily is the spouse of Dr. Wilson Sea. Thus, Ms. Wang
Lily is deemed to be interested in all the Shares in which
Dr. Wilson Sea is interested and/or deemed to be interested
under the SFO.

Chuang Yue is owned as to 100% by Shenmane.D Co.,
Limited, which in turn is owned as to 100% by Golden Cloud
Co., Limited, and which in turn is owned as to 100% by
Mr. Tang Mingyang. Thus, Shenmane.D Co., Limited, Golden
Cloud Co., Limited and Mr. Tang Mingyang are deemed to be
interested in all the Shares held by Chuang Yue under the
SFO.

666,700,000 Shares held by Chuang Yue have been charged in
favour of Champion Sense Global Limited. Upon full exercise
of conversion rights of the convertible bonds issued of the
Company, 244,648,318 Shares will be issued to Champion
Sense Global Limited.

Champion Sense Global Limited is indirectly owned as to 100%
by Huarong International Financial Holdings Limited, which
is in turn indirectly owned as to 51% by China Huarong Asset
Management Co., Ltd. Thus, Huarong International Financial
Holdings Limited and China Huarong Asset Management Co.,
Ltd. are deemed to be interested in all the interest held by
Champion Sense Global Limited under the SFO.

220,000,000 Shares held by Wealth Max and 137,660,000
Shares held by Chuang Yue (being an aggregate of 357,660,000
Shares] have been charged in favour of Zhongyuan Bank Co.,
Ltd.

Save as disclosed above, to the best of the Directors
knowledge, information and belief, having made all
reasonable enquiries, as at 30 June 2019, no other person
had an interest or short position in the Shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to section 336 of the

SFO.
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OTHER INFORMATION (cContinued)
HtfE 5 )

CHANGES OF DIRECTORS AND
DIRECTORS’ INFORMATION

As disclosed in the Company’s announcement dated
29 March 2019, Mr. Tang Mingyang had resigned as
an executive Director and a member of the Strategy
Committee, with effect from 29 March 2019.

Since Mr. Wang Song, an INED, was appointed by the
Board, he retired and offered himself for re-election at the
AGM held on 5 June 2019 according to Article 83(3) of the
Articles of Association.

Inaccordance with Article 84(1) of the Articles of
Association, three executive Directors, Dr. Wilson Sea,
Mr. Zhao Zhijun, and Dr. Zhu Huangiang, retired and
offered themselves for re-election at the AGM held on
5 June 2019.

As disclosed in the Company’s announcement dated
19 July 2019, (i) the office of Dr. Li Zhigiang as an INED
has been vacated on 19 July 2019 and he ceased to be
a member of the Audit Committee, the Remuneration
Committee, the Nomination Committee and the Strategy
Committee; (ii) Dr. Du Xiaotang has been appointed as
an INED and a member of the Audit Committee and
the Remuneration Committee; and (iii) Ms. Li Dan has
resigned as an executive Director and a member of the
Remuneration Committee and the Nomination Committee,
all with effect from 19 July 2019.

For the six months ended 30 June 2019 and up to the date
of this interim report, save as the aforementioned, there
had been no other changes regarding the Directors and
their information which are required to be disclosed under
the Listing Rules.
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OTHER INFORMATION (continued)

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors had entered into a service
contract with the Company. Details of the service contracts
mainly include: (i) a term of directorship for three years
with effect from the date of appointment or re-election; and
(i) the contracts shall be terminated according to the terms
of each contract.

Each of the non-executive Directors (including INEDs) had
signed a letter of appointment with the Company. Details
of the letters of appointment mainly include: (i] a term of
directorship for three years with effect from the date of
appointment or re-election; and [ii] the contracts shall be
terminated according to the terms of each contract.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2019, the Company had
complied with the Corporate Governance Code set out
in Appendix 14 to the Listing Rules so as to enhance the
corporate governance standard of the Company. During
the reporting period, there were no material changes of
the corporate governance practices as compared with
the information disclosed in the 2018 annual report of the
Company.

None of the Directors is aware of any information which
would reasonably indicate that the Company was not in
compliance with the Corporate Governance Code for the six
months ended 30 June 2019.
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OTHER INFORMATION (continued)
HtfE 5 )

COMPLYING WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. Having made
specific enquiries to the Directors (except for Dr. Li
Zhigiang who could not be successfully contacted), to the
best of their knowledge, all the rest of the Directors had
confirmed to have complied with the required standards
set out in the Model Code for the six months ended 30 June
2019.

COMPETITION AND CONFLICT OF
INTERESTS

As at the date of this interim report, none of the Directors
has, either directly or indirectly, any interest in any business
which causes or may cause any significant competition
with the business of the Group or has any other conflict of
interests with the Group.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the
extraordinary general meeting of the Company held on
19 October 2011, a share option scheme was approved and
adopted. The Share Option Scheme will remain in force for
a period of 10 years from the date of its adoption.

For the six months ended 30 June 2019, no share options
were granted under the Share Option Scheme by the
Company. In addition, as at 30 June 2019, no share options
under the Share Option Scheme were outstanding.
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OTHER INFORMATION (continued)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2019, the Group did not
involve in any significant legal proceedings or arbitration.
To the best of the Directors” knowledge, information and
belief, there are no significant legal proceedings or claims
pending or threatened against the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

AUDIT COMMITTEE

The Company has established an audit committee pursuant
to Rules 3.21 and 3.22 of the Listing Rules, with written
terms of reference in compliance with the requirements
of the Corporate Governance Code in order to review
and supervise the Group's financial reporting process
and internal control. The Audit Committee comprises
three independent non-executive Directors and one non-
executive Director. The Audit Committee had reviewed
the Group’s unaudited condensed consolidated financial
statements and the interim results for the six months
ended 30 June 2019. They expressed no disagreement
with the accounting policies and principles adopted by the
Group.

Hii5 8 (&)

BE - HEIREEARLQT
LS

BE-T-NAEAAZTALAEA -
HERIERUEAA AT EDES -
BAREHRR

BHE_Z-AFRA=+TRHILAE
H o REBEY RAERMEAREFR
FATRIPEL - REEPIRA - 2BNME
& AEBALNFEEFEART AR
A REE R B AR R ARSI ERET

PR E

EXgUVTEZBERNBE_T—NF
AA=ZTAIEREAZHERE(ZF
—NEFERA=ZTBIRER : ) -

BREEE

AAFIEEB EMMRAIES.21%3.22
BRUBZREZES  WEERMEE
JASTRRE AE IR B s E - A
BETME B AR BRI R IRIZ 7
NEBEEYE - BEEEEm =B I
PWITERER—NIERITESHEK - ]
“BEZESDEMAEEEE_Z—AN
FRAZTHIEAMEAZ R EEZY
RRAR A SRR NP IS - HEY
REERP 2 ST EER RRAN B2
%o

TEEEEEARLR —T-NFREmRE 41



OTHER INFORMATION (continued)
HibE 5 (&)

AUDITOR

The Group’s unaudited condensed consolidated financial
statements and the interim results for the six months
ended 30 June 2019 have been reviewed by Deloitte Touche
Tohmatsu, the auditor of the Company. They expressed no
disagreement with the accounting policies and principles
adopted by the Group.

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The interim report for the six months ended 30 June 2019
of the Company, in both English and Chinese versions, will
be dispatched to the Shareholders in accordance to their
choice of means of receipt and language of Corporate
Communication, and is available on the website of the
Stock Exchange at www.hkexnews.hk and the website of
the Company at www.cfcg.com.hk.

Shareholders who have chosen (or are deemed to have
consented] to access the Corporate Communications
(including this interim report] by electronic means but for
any reason have difficulty in receiving or gaining access to
this interim report, the Company or the Hong Kong Branch
Share Registrar will, upon their written request, send this
interim report to them in printed form free of charge.

Shareholders are entitled at any time by reasonable notice
in writing to the Company c/o the Hong Kong Branch Share
Registrar to change their choice of means of receipt and/or
language of future Corporate Communications.
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OTHER INFORMATION (Continued)

SUBSEQUENT EVENTS

Save as disclosed in the interim report, no subsequent
event has occurred after 30 June 2019 which may have
a significant effect on the assets and liabilities or future
operations of the Group.

APPRECIATION

The Group would like to express its sincere appreciation for
the unremitted effort and dedication made by the Board,
the management of the Group and all of its staff members,
as well as the continuous support from the Shareholders,
loyal customers, the government, business partners and
professional advisers.

By Order of the Board

China First Capital Group Limited
Wilson Sea

Chairman and Executive Director

Hong Kong
29 August 2019
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AR S MR RREFHRE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 2= —hF~A=+HIEXEAR

Deloitte.
E9)

TO THE BOARD OF DIRECTORS OF
CHINA FIRST CAPITAL GROUP LIMITED
lincorporated in the Cayman Islands with limited liability]

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China First Capital Group Limited (the
“Company”] and its subsidiaries (collectively referred to as
the “Group”) set out on pages 46 to 136, which comprise
the condensed consolidated statement of financial position
as of 30 June 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive
(expenses) income, statement of changes in equity and
statement of cash flows for the six months then ended, and
certain explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

ERGREUBBRREHRE (@)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE (EXPENSES) INCOME
Ht 2w (B ) a2k

—NERA=ZTHIERER

RGeS RER

FOR THE SIX MONTHS ENDED 30 JUNE 2019 HZ=F

Six months ended
BERA=THLKEAR
30 06 2019 30.06.2018
—T-N\&FE
Notes )0 RMB'000
His# )\E#H:TC AREFT
(unaudited
(unaudited) and restated)
~ (CREE#EZ
(REER) & EXT)
Continuing operations BEREER
Revenue, comprising sk - B 3
- Sales of goods —ﬁﬁ%‘ﬁﬁ:’u 406,032 817,613
- Provision of services — AR 217,215 164,560
- Interest income —F 2l A 23,942 34,753
Total revenue Pl g \ 647,189 1,016,926
Cost of sales/services SHE /IRIAA (482,258) (703,531)
Gross profit ES ] 164,931 313,395
Other income and expenses H oA KBS 4 49,375 24,774
Other gains and losses H ez JoE5iE 5 129,760 (37,564)
Fair value changes of BRATES ABR 6
financial assets measured at ([BAFEFA
fair value through profit or B#@ ) eHEE
loss ("FVTPL") ZATEEY 73,623 (243,149)
Fair value changes of AHARES 2 ]RAT
embedded derivative TETERD 2
components of convertible bond NERH) 10,620 (3,239)
Fair value changes of ENSAREZ
contingent consideration payables RHEZE) (52,758) =
Impairment losses, net of reversal /Jﬁﬁlgﬂﬁ(?l]%%@) (31,400) (2,488)
Research and development expenditure #2537 ] (26,802) (31,080)
Selling and distribution expenses fﬁ%& D R X (39,317) (52,935)
Administrative expenses TR (162,964) (163,247
Share of results of associates e NS 396 270
Share of results of joint ventures RBEaErRFEE 12 (174,900) 33,930
Finance costs RE KA (137,960) (122,802)
Loss before tax BRI 7 (197,396) (284,135)
Taxation HiIE 8 7,212 (33,841)
Loss for the period RBGEEK s
from continuing operations HAEE (190,184) (317,976)
Discontinued operation BRIEEEEK
Loss for the period BRIHEEEE 2 22
from discontinued operation HAEE - (1,740)
Loss for the period HAEE (190,184) (319,716)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE (EXPENSES) INCOME (Continued]

HRGFEEE R HM2E (X)) KB R (E)
FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

Six months ended
BZXA=THLEAREAR
30.06.2019 30.06.2018
“E-NE —Z-N\F

RMB’000 RMB’000

ARETR ARETT
(unaudited

(unaudited) and restated)
. (REEHR
(REBERK) HEal))

Other comprehensive income for the period ~ HRNE 2K

Item that will not be reclassified BTEBEMHBE
to profit or loss BulEE
Exchange difference arising on xﬂiiﬁﬂﬁ‘ﬁg
translation to presentation currency FEHER =28 8,585 10,593
Item that may be reclassified X /»%@? A_-iiff/f HE
subsequently to profit or loss 7 O
Exchange difference on translation /’57\\%%@22
of foreign operations [ER =8 340 28,232
Other comprehensive income for HNEM 2 BN
the period, net of income tax (HBRETERL) 8,925 38,825
Total comprehensive expenses for the period ~ EiR 2 IR X A% (181,259 (280,891)
Loss for the period attributable to: FEME MR -
Owners of the Company ARREAA (141,830) (341,634)
- from continuing operations —~REFECEEK (141,830) (339,894)
- from discontinued operation - REBRILEE
£7% - (1.740)
Non-controlling interests IR (48,354) 21918
(190,184) (319,716)
Total comprehensive (expenses) EEEAZE(HY)
income for the period attributable to: ”&ﬁn, B3
Owners of the Company AREBA (138,509) (298,278)
Non-controlling interests 3F¥§EH§1’¥%§ 42,750) 17,387
(181,259) (280,891
Loss per share SRER
From continuing and %5?1?%‘“&%%&
discontinued operations BEIEHEE
- Basic and diluted (RMB) ~ERLEE(AEE) 10 (0.028) (0.071)
From continuing operations REFBLEEN
- Basic and diluted (RMB] —EAREEARE) 10 (0.028) (0.070)
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AR S B FIR &

AT 30 JUNE 2019 R=ZF—NFA=+H

30.06.2019 31.12.2018
—E-hE —T-)\F
~A +=HA
=+A =+—H
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (audited)
(REEER) (g#ERZ)
NON-CURRENT ASSETS *RBEE
Property, plant and equipment M  BERR 11 959,594 925,880
Right-of-use assets ERREEE 11 312,296 =
Prepaid lease payments RS - 265,188
Interests in associates NN 3 189,182 4,658
Interests in joint ventures NN ] 12 844,859 1,017,421
Intangible assets B EE 400,089 389,004
Deposits for investments KERE - 380,000
Goodwill S 568,324 568,620
Deferred tax assets BT IEEE 22,557 11,924
Financial assets measured at FVTPL BATEFAEBEZ 13
TREAE 465,002 386,413
Other receivables H A pE e 15 137,105 76,032
3,899,008 4,025,140
CURRENT ASSETS REBEE
Prepaid lease payments RS - 7,092
Inventories FE 83,745 137,638
Property under development for sale FEEEME - 276,903
Amounts due from joint ventures ElA & TR 48,167 40,259
LLoan and interest receivables ERE T RFE 14 788,757 1,144,886
Trade and other receivables BHNAMEYE 15 1,043,963 977,422
Financial assets measured at FVTPL BATHEFAERZZ 13
TREE 2,068,775 2244917
Security account balances BHREPEH 17,048 17,326
Restricted bank balances XREIRITAER 765,051 625,263
Bank balances and cash RITEBRIE 421,263 302,966
5,236,769 5,774,672
TOTAL ASSETS BEEM4E 9,135,777 9,799,812
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

R4S B AR R ()
AT 30 JUNE 2019 R=—ZE—AEXA=1+H

30.06.2019 31.12.2018
—Z-hEF —T-)\F
~A +=A
=tH =t+—8
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (audited)
(REBERZ) (&%)
CURRENT LIABILITIES RBAE
Trade and other payables B 5 R EMERNTE 16 1,690,570 1,806,309
Amounts due to joint ventures &8 hENE 166,577 77,049
Amount due to an associate e —MEEgE AR
b OC] 1,235 2,499
Borrowings - due within one year EFX-RN—FER3H 17 1,353,206 1,984,965
Convertible bond AR ES 698,238 687,418
Embedded derivative components RRES 2 BRAT
of convertible bond FTET AR 2,605 13,373
Income tax payable JERETS R 89,645 97,867
Deferred income EEWA 2,673 2,673
Contract liabilities AHBEE 187,148 215,816
Lease liabilities HERE 26,552 =
Provisions BiE 2,657 4,014
Contingent consideration payables R ARE 123,743 66,261
4,344,849 4,958,244
Net Current Assets REBEEZH 891,920 816,428
Total Assets Less Current Liabilities EEAERRD
4,790,928 4,841,568
NON-CURRENT LIABILITIES FREEE
QOther payables H i ETRIE 16 218 213
Borrowings - due after one year Bk — R —F & EIH 17 1,319,771 1,066,423
Deferred income FEEMA 47,117 42,706
Contract liabilities araE 187,804 177,866
Lease liabilities HERE 22,441 =
Long-term payables REERR 25,093 23,086
Contingent consideration payables FERSARE - 50,627
Deferred tax liabilities ERERIESE 122,023 140,475
1,724,467 1,501,396
NET ASSETS EEFE 3,066,461 3,340,172
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

AR E M AR R (&)
AT 30 JUNE 2019 R=—Z—hFEA=1+H

30.06.2019 31.12.2018
—E-hE —T-)\F
~A +=HA
=+A =+—H
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (audited)
(REEER) (g#ERZ)
OWNERS’ EQUITY BEANER
Share capital A 18 84,283 84,283
Reserves (5] 2,568,078 2,678,766
Equity attributable to: FEfERERS -
Owners of the Company RRRERA 2,652,361 2,763,049
Non-controlling interests FEEA R 414,100 577,123

3,066,461 3,340,172

The condensed consolidated financial statements on pages 5546 % 136 B HY fIRALR A B RS ALK
46 to 136 were approved and authorised for issue by the BEE@W-_Z—hENA-+HABH#
Board of Directors on 29 August 2019 and are signed on its /M REERIZE - WHIATALREER

behalf by: E=
Dr. Wilson SEA Dr. ZHU Huangiang
Wilson SEAf# = KRR E
DIRECTOR DIRECTOR
EF £
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGERER R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 iZ =T —hF~A=+HIEXEAR

Reserves
[

Non-
Share Share Capital Surplus  Translation Development Special - Accumulated controlling
capital ~ premium reserve reserve reserve reserve reserve losses  Sub-total interests

Bx  RitER BEEE  BRER Mt FEREER
e \ ) MBIO00

0 3000 RMB

Asat 1 January 2018 audited] W-2-N5-A-B

(#3H) 800% 3297463 Q91 B3 (17766 8028 6250 (50449 3102480 11801 3476647

[Loss| proft or the period Hh(EE)EH = = = = = = - g e 1918 BIe)
Exchange difference arising B EhREREE,

ontranslation offoreign Ei2E

operations - - - - 2187 - - - 2187 6,065 823
Exchange difference arising HERES|ERHEL,

ontranslationto EXZE

presentation currency = = = = 118 - = = 0189 (1057 1059
Total comprehensive income ER2ENE

[expenses] for the period (Fx)e8 = - - - £33 - - g (%) 7% 88
Issue of new shares Note 18] Bkt 180 B - - - - - - B R 113
Transfer specal reseneto BHRRERZRIER

accumulated losses - - - - = = [6250) 6250 - - -

Capitalinection from non-controling - FEAFISE R
shareholders of subsidiaries REEE(Hite)
Notee) = = ° = = - - - - 15,198 186,198

Asat30June 2018 wnaudited]  R=F-NEREZTE

(%588 81626 347748 (Al 3,713 (134,286) 8,08 - (385830 3038287 L5476 3,585,389

[Loss] profitfor the period HR(ER)EH ° o ° o ° = - w1 852 (103645
Exchange difference arising BIRBAEREEL

antranslation of foreign EiEE

operations - - - - 3632 - - - 3632 5007 38639
Exchange dfference arising BERZSIERAELL

ontranslationto EXEE

presentation currency - - - - 79,168 - - - 79,168 [8556) 70612
Total comprehensive income ke

[expenses] forthe period (Bx)4E - - - B 112800 - - s (331 LB (97400
Issue of new shares EIHRG 2857 564,732 - - - - - - 54,730 B 57389
Divdends paid tonon-controllng ~ BRZEARERRS.

interest - - - - - - - - - 15000 [15000)
Adeiton arising rom business EBAHEN

combination = = = = = = = = = 8 M
Appropriation 3 - - - 4915 - 14759 - 11,548) 812 (812¢) -
Capitalinjection from non-controling - A AR

shareholders of subsidiaries BRE - - - - - - - - - 129000 129000

Asat31 December 2018 audited] ~ W=F-NE+=F
=t-R(E84) 84,283 4,036,480 (7Ail 40,628 (21,486) 2,787 - (16425600 2,678,766 511128 3301712
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
HRSEEREERE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

Reserves

i

Non-
Share Share Capital Surplus  Translation  Development  Accumulated controlling
capital premium reserve reserve reserve reserve Sub-total interests

& il BhEE  AEGR 21 it FERER

Asat! January 2019 audited) ~ H=F-AE-A-R

(&54) UM 4064 QM W e W RSO 26mT6 S 3%m

Loss for the period HiEE - - - - = = [141.830) [141.8301 [48,354] (190,184)
Exchange difference arising ENEBAEHEE,

ontranslaton o oreign EXzE

operations - - - - (1.690) = = (1,650 200 30
Exchange difference arising BEERII SRR,

ontranslationto EizE

presentation currency - - ° = 501 - - S0 357k 833

Total comprehensiveincome ERRENE(RREE
[expenses)for the period - - - - 33 - [161830) (138509) [e2750) [181.259)

Disposalofnon-uhollyowned ~ HEF2EHEAT

subsidiary Mo ] 3 - - - E - - - - (124873 (124873
Transfer of shares [Note g/ aamihmz) - = il = = = = 8 4,600 24
As at30 June 2019 R=8-NEAAZTA

(unaudited) (#E%H) 84,283 4,036,680 0,738 Loss 18,165) 07 (1,584,390) 2,568,078 414,100 3,006,481

Notes: Hiat -

a. The balance comprises (i) reserves arose from various  a. Z&EBRBRE(INBEEEARD ARG
reorganisation to streamline the Group's structure prior to EEBBMERZMAERA B ER EH
the listing of the Company's shares on the Main Board of RIS B R IB R TZREEMT
The Stock Exchange of Hong Kong Limited in prior years and EAMEE - RINEMNSAREERR
(ii) the difference between the carrying amount of contingent (BB EEFEMS%MERE
consideration payable and 5% of the net assets value of Xishan (FBERN XX Hityg) ©

Schools* (details of which are set out in Note g below).
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

ERGRE RS BRA)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

Notes: [Continued)

b.

The balance comprises statutory surplus reserve and
discretionary surplus reserve, which are non-distributable
and the transfer to these reserves is determined according to
the relevant laws in the People’s Republic of China ("China”
or the "PRC", for the purpose of this report, shall exclude
the Hong Kong Special Administrative Region of the PRC
["Hong Kong"], the Macau Special Administrative Region of
the PRC and Taiwan] and by the board of directors of the PRC
subsidiaries in accordance with the articles of associate of the
subsidiaries.

Statutory surplus reserve can be used to make up for
previous years’ losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company’s PRC subsidiaries.

According to the relevant PRC laws and regulations, private
school is required to appropriate to development fund of
not less than 25% of the annual net income of the relevant
school as determined in accordance with generally accepted
accounting principles in the PRC. The development fund is for
the construction or maintenance of the school or procurement
or upgrading of educational equipment.

Discretionary special reserve represents the surplus in the
school campus ancillary services specifically set aside by the
Group for the improvement and enhancement of the services
and conditions of the school campus services. This reserve
is non-distributable to equity holders during the school
operating period. Upon liquidation or wind-up of the schools,
the underlying assets and liabilities of the special reserve
would be treated similar to other assets and liabilities of the
schools pursuant to (P EARKFMBERMHE R#EE) and
(hEE AR HAFEI (R WEE).

The balance comprising the capital injection to two non-wholly
owned subsidiaries, i.e. (i) the non-controlling shareholder of
Zhuhai First Capital Huijing Equity Investment Fund (Limited
Partnership)* BREEEERREREESSBEX (AR
&%) injected cash of RMB82,500,000 during the period;
(i) Guang Da (China) Automotive Components Holdings
Limited issued additional shares to the non-controlling
shareholders for cash injection of RMB73,698,000 (the
details had been set out in the Company’s announcement
dated 31 October 2017 and the Company’'s circular dated
30 November 2017).

PEEZEEERARF

B - ()

b.

ZAERR BIE A 0 IR FAE BB
BREBERGREG  HZERHEE
THEBRDRETEARANE
(THE ] gABEMS - TREF
BEEEFITHE( &) - FER
FIRRITTIRR & &8 ) 1B BE AR R
TEMBARMNESSRENMNE AR
MBS EIRMBIRTE

EEBREER BIERABEFER
B E RN T T ENER RN
SNEAR o BB BBFFER BIERETA
RAIH BB BRSNS ERE o

BIEF B BARER - RIERA
MERESER - @BETORRIEHR
ARG RAEENEBERFLME
WA 25% - ERES AR SRERK
HEES B REE TR -

B 5 Bl % A 46 R E 6 B AR 75 0 &8
£ - AASERBEIANKERET
BRH% RARE RIS O 61 = &R
REBHEATNED IR TEAEREA -
REBRBHESIFR 2% - BiE(hE
ARKMBRBHE (RER) RSP E
ARKMBIBEWER)  F57HEE
MABEREERARGESRNELME
ERAERSHE -

REERBIERMEIEZENB A BT
& - B EAERE B iR E SR AR A
EeABCE(BERER) FERR
R F & AR ¥82,500,0007T :
()R (P B BT EHERAR D
AR IR AR AR R B 1T BA MR (7 LAJEER
BEFE ARKET3,698,0007T (FIEH
REBA-—Z—tF+A=1+—H0K
ARARERBBHA - —tF+—
B=1+BHARTEK) °
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (continued]
ERGRE RSB RE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

Notes: [Continued)

f.

54

The amount represents the disposal of non-wholly owned
subsidiary, Yunnan First Capital Education Management
Company Limited* ("FC Yunnan') (ERERHEEEEREA
7)) (Note 22).

As details set out in the Company’s announcement
dated 30 April 2019, the Group and the non-controlling
shareholders of Xishan Schools agreed to (i) cease the
performance targets (arose from the acquisition of Xishan
Schools) for the financial year ending 31 December 2019,
(ii) transfer of 5% equity interest in Topford Vast International
Co., Ltd., which wholly controls Xishan Schools, to its non-
controlling shareholders. As such the Group derecognised the
contingent consideration payable relating to Xishan Schools
and the carrying amount of the contingent consideration
payable was recognised in the capital reserve for the six
months ended 30 June 2019. Since the Group remained
control of Xishan Schools, the transfer of 5% equity interest
in Topford Vast International Co., Ltd. to its non-controlling
shareholders has been regarded as equity transaction.

Xishan Schools include: Fuging Xishan School* ({&/&78 1L
E#3%), Fuging Xishan Vocational and Technical School* (1875
a1 B RITEAR), Jiangxi Xishan School* (T 7874 78 1L £24%)
and Xishan Education Group* (FEILZE£E).

For identification purpose only
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f.

ZeBAHEI2AMBRARERHE
THEERAERAR([EEEE])
(Hist22) -

BEAHA-_ZT-AFOA=+H
MARBREFM - AEEKREA
WBRIEZERBRRBENELEBE
—E2-NAFE+=-A=+—B8B1tH
HEENXRBFORBEAELSR
FRER) » Rli)#ETopford Vast
International Co., Ltd. (A2 &2
PO 1L ) 5% AR i T HLIEHE AR AR 3R -
Bt - ANEEEURTER A B ILER
MENEIARE  YREBE—ZT—H
FRA=ZTHIEARERNRAEFEER
ERABRNIRKEREDE - ARAE
SEDE T BRE TR - R
Topford Vast International Co., Ltd.
5%A% T H IE IR AR R AR VERE 2R

FLBREE  EEELSR B
LRI - TAARILER
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
ERGRSRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2019 iZ =T —hF~A=+HIEXEAR

Six months ended
BEARA=THLARER
30.06.2019 30.06.2018
—E-hE —T-)\F

RMB’000 RMB000
ARBTT ARETIT
(unaudited) (unaudited)

(REER) (CR&EZ)

NET CASH FROM (USED IN) REEBME(MA)
OPERATING ACTIVITIES ReFE 265,226 (366,167
INVESTING ACTIVITIES REEE
Additions of property, plant and equipment AEYE &
BT (63,731) (75,838)
Payments for acquisition of BNKEEYEE
intangible assets (31,488) =
Grants received in relation to acquisition UZ| E2ULEE % -
of property, plant and equipment S E
HYREBY 5,792 -
Advance of loan receivables B E R AR (109,413) (556,077)
Net cash inflows for acquisition of Wk E A R 22
subsidiaries REmAFE - 38
Net cash inflows upon disposal of HE TR R EE 22
subsidiaries REmAFE 228,748 -
Interest received 2RI 19,803 9,458
Dividends received from financial BATER A RS
assets measured at FVTPL JEMEE
PAER AR 2. 2,873 -
Capital injection in joint ventures REEREFE - (200)
Payments for purchase of financial BABARATERT
assets at FVTPL AEGHZ eREE - (80,525)
Release of restricted bank deposits RS2 BR B SRITE K 483,771 53313
Placement of restricted bank deposits 17 & 2[R #IR1TEH (623,559) (227,252)
Repayment of loan receivables BRERER 372,000 -
Proceeds from disposal of property, HEWE  BER
plant and equipment RIS TIE 4,333 35
Repayment from non-controlling B8 2 A FERARAR R
shareholders of subsidiaries H(E B INIE 30,000 65,000
Advance to non-controlling RTE DTS
shareholders of subsidiaries PRER fR At E BN (100,000) =
NET CASH FROM (USED IN) REZEHE(FA)
INVESTING ACTIVITIES RE&FE 219,129 (331,848)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)

G RERERE)
FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

Six months ended
BEAA=THLEAEA
30.06.2019 30.06.2018
—2-hE | BN

RMB’000 RMB000
AR%TR ARETIT
(unaudited) (unaudited)

(REER) (CREEZ)

FINANCING ACTIVITIES MEEE
Capital injection from non-controlling P82 AIFEFERL

shareholders of subsidiaries REFE - 120,094
Interest paid on borrowings BAHMEFH S (65,944) (101,308]
Interest paid on lease liabilities ENEEEERS (1,044) -
Repayment of lease liabilities BRHERE (7,571) =
Advance from joint ventures A LB 89,528 -
New borrowings raised %ﬁi‘%?ﬁ( 1,875,460 863,537
Repayment of borrowings EEBER (2,258,047) (494,820)
NET CASH (USED IN) FROM METE(FTA)

FINANCING ACTIVITIES FBELFE (367,618) 387,503
NET INCREASE (DECREASE) IN Iﬁﬁﬁﬁﬁ%ﬁ%

CASH AND CASH EQUIVALENTS EMORD) % 116,737 (310,512
CASH AND CASH EQUIVALENTS HAIRERES

AT THE BEGINNING OF THE PERIOD, ZEY B

REPRESENTED BY

- Security account balances —BHRP &% 17,326 7,969

- Bank balances and cash —RITREBRIE S 302,966 686,477

320,292 694,446

Effect of foreign exchange rate changes JMNEEZRSE)$E 1,282 1,942
CASH AND CASH EQUIVALENTS HRAEERES

AT THE END OF THE PERIOD, EATL7

REPRESENTED BY

- Security account balances BHEEPES 17,048 7,170

- Bank balances and cash —iﬁﬁm MRS 421,263 378,706

438,311 385,876
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
B AR S B S SR BT oE

FOR THE SIX MONTHS ENDED 30 JUNE 2019 iZ =T —hF~A=+HIEXEAR

BASIS OF PREPARATION

China First Capital Group Limited (the “Company”,
together with its subsidiaries are collectively referred
to as the “Group”] have prepared the condensed
consolidated financial statements in accordance with
Hong Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA"] as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards ("HKFRSs") and
Hong Kong Accounting Standards ("HKASs") and new
interpretation, the accounting policies and methods
of computation used in the condensed consolidated
financial statements for the six months ended 30 June
2019 are the same as those followed in the preparation
of the Group's annual financial statements for the year
ended 31 December 2018.

mRERE

TEEZEBBRAR([RA
A EZEREMBAR - BHE
[F&E)ERREL SR
([ BEREFALENBEMLE
B e R E LSk B R
AR EBMAERHABRARE
7 EMRRI SRR 2 BRI E
RERBBPER R FERE

ERETTEER

BRG A BRREE AR E
BRR - EETEMTANEA
FAERCEE) -

FRIEmET ] R BB SRS ER
((EBHBREERDEELS
HER (BB ETER DERIR
AR TR EM SR Gt BRE
o BE-_ZT—HhEFE~A=T
B LB A 2 kR & 5 RR
PR 2 @5t BER Rt B A8
REAEEBEE—T—N\F+=
A=+—BLSE2FEFHR
RATEEERR -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2.

58

PRINCIPAL ACCOUNTING POLICIES

[Continued)
Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs and HKASs and new interpretation issued
by the HKICPA which are mandatorily effective for
the annual period beginning on or after 1 January
2019 for the preparation of the Group’s condensed
consolidated financial statements.

HKFRS 16 Leases

HKIIFRIC)-Int 23 Uncertainty over Income
Tax Treatments

Amendments to Prepayment Features with

HKFRS 9 Negative Compensation
Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement
Amendments to Long-term Interests in Associates
HKAS 28 and Joint Ventures
Amendments to Annual Improvements to HKFRSs
HKFRSs 2015-2017 Cycle

Except as described below, the application of new
and amendments to HKFRSs and HKASs and new
interpretation in the current period has had no
material impact on the Group’s financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)

2.1 Impacts and changes in accounting 2.1
policies of application on HKFRS 16
Leases

The Group has applied HKFRS 16 Leases
("HKFRS 167), for the first time in the current
interim period. HKFRS 16 superseded
HKAS 17 Leases ("HKAS 17°), and the related
interpretations.

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contractis, or contains, a lease if the
contract conveys the right to control the use
of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains
a lease based on the definition under
HKFRS 16 at inception or modification date.
Such contract will not be reassessed unless
the terms and conditions of the contract are
subsequently changed.

TEEERERRAE

P& P& 7B B 3 4R o5 22 B
B1RHEHENTERS
STEREREE

ARER B A A B A R
REBH B EERE165%
HE([EBMBEHEER
165 ]) - BEM B ME
ERE1SRMAE BG4
AV TR E ([ BBERHE
RISE175% ) RARR R -

NI ERBEBHKEREE
A6 EE NG
BREESRE

REBREEBUHER
HHERF 16582 B M5
XERTSIEEBR -

HEREZ

fisd & 48 T HE I —
BR By ) P9 22 11l 7T 28k 1)
BEMNEAABIAK
B AzZAanAEE
FEEHE -

HRERERERRZ
BRETKIETH AL
s @ AEEENH
R ER] B HIRIES
BEBRELERFE 16
BETHMERTES
HWEERBEERES
HE - BHEAHNED
BB 0 BRIE
B R R IR SRR R A
BEIR RERED -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

60

[Continued)

2.1 Impacts and changes in accounting 21 ERE B BREER
policies of application on HKFRS 16 FIREEENTERS
Leases [Continued) FTEUREE (&)
2.1.1Key changes in accounting policies N ERBEBUEREE

resulting from application of HKFRS 16 A6 EE NS 5T
[Continued) BREERE (F)

As a lessee TEREATA
Short-term leases PSEEEiEN=

The Group applies the short-term lease
recognition exemption to leases of offices
and warehouses that have a lease term of
12 months or less from the commencement
date and do not contain a purchase option.
Lease payments on short-term leases are
recognised as expense on a straight-line
basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the
date the underlying asset is available for
use). Right-of-use assets are measured at
cost, less any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)

2.1 Impacts and changes in accounting 2.1 Eﬁﬁ}ﬁﬂﬂﬁﬁiﬁ-ﬂﬂ
policies of application on HKFRS 16 FIRHENEER
Leases (Continued) FTBUREE (&)

LNERBEBMBREE

2.1.1Key changes in accounting policies

resulting from application of HKFRS 16 AlSE16 R EE NG

(Continued) BERTERH(E)

As a lessee [Continued) TERFETAN (&)

Right-of-use assets [Continued) CRREEE)

The cost of right-of-use assets includes: CRAEEENKEAS
1

e the amount of the initial measurement
of lease liability;

e any lease payments made at or before
the commencement date, less any
lease incentives received; and

e any initial direct costs incurred by the
Group.

Right-of-use assets in which the Group
is reasonably certain to obtain ownership
of the underlying leased assets at the
end of the lease term is depreciated from
commencement date to the end of the useful
life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the
shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as
a separate line item on the consolidated
statement of financial position.

THEEREERAR —T—

o MEEBEWWS
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o REKMBEME L
Al 1F B9 (£ (a7 1
B RMEE
2 KRHEE&®
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HEBEEMABENE
REEEMS » AH
EREEEARKA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

62

[Continued)

2.1 Impacts and changes in accounting 21 EREBMBEREER
policies of application on HKFRS 16 F16RAENTERS
Leases (Continued) STBREE (E)
2.1.1Key changes in accounting policies QN ERERBMEREE

resulting from application of HKFRS 16 A6 EE NG T
(Continued) BERETERE(E)

As a lessee [Continued] TEREFAN (&)
Refundable rental deposits REAEES
Refundable rental deposits paid are accounted EfNAREEEEZRS
under HKFRS 9 Financial Instruments TIRIBEB BT B RE
(“HKFRS 97) and initially measured at fair LREIRLHTA
value. Adjustments to fair value at initial ((EBHBREEA

recognition are considered as additional
lease payments and included in the cost of
right-of-use assets.

Lease liabilities

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of lease
payments that are unpaid at that date.
In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the lease is
not readily determinable.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)]

2.1 Impacts and changes in accounting 21 EREBMBEREER
policies of application on HKFRS 16 F16RHENTERS
Leases (Continued) SR B (E)
2.1.1Key changes in accounting policies NN ERBEBUKEREE

resulting from application of HKFRS 16 A6 EENE ST
(Continued) BERTESE(E)

As a lessee [Continued) TEREMNA (&

Lease liabilities (Continued) HEABE)

The lease payments include the fixed HENRBEREE N
payments (including in-substance fixed F(BEEEMNETE
payments) less any lease incentives R IR = E T A] 4l
receivable; gEE

After the commencement date, lease KRB #HE  HE
liabilities are adjusted by interest accretion BEREFTFERA
and lease payments. ERFIELFAE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)
2.1 Impacts and changes in accounting

2. FESTHHEGE)

2 EREBUMKREE EIJ

policies of application on HKFRS 16 F1EHENTER
Leases (Continued) STBREE (E)
2.1.1Key changes in accounting policies N ERBEBUEREE
resulting from application of HKFRS 16 A6 EE NS 5T
(Continued) BEREESE(E)
As a lessee [Continued) TERZEMA (B)
Lease liabilities (Continued) HEBE#E)

fid BB A TIER - &

The Group remeasures lease liabilities (and

64 CHINA FIRST CAPITAL GROUP LIMITED

date of reassessment.

the lease payments change due

makes a corresponding adjustment to the SEgSEHEHEE
related right-of-use assets) whenever: B E (Rt R A
EEFEHAEARE)
e the lease term has changed or there is . THEHBME
a change in the assessment of exercise ITIE Eﬁ,\ﬁé E’]
of a purchase option, in which case the STl B
related lease liability is remeasured by el /RT *ﬁ
discounting the revised lease payments HElEBEEB
using a revised discount rate at the FERAEHTHA

HImEERT R
KRR EEFTE
& 5k E# AT

=
= °

s HENKBEETT

to changes in market rental rates M5 el &
following a market rent review, in MEHE X&)
which cases the related lease liability mLREE - £
is remeasured by discounting the IERT - 88
revised lease payments using the initial HEEBEERY
discount rate. b6 B 3R 3 AL IR 4%
& =T & 15 K if
BHEE ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)]

2.1 Impacts and changes in accounting 21 EREBMKEREE E'J
policies of application on HKFRS 16 FIRHENEER
Leases (Continued) FTEUREE ()

LNEREBMBHREE

21.1Key changes in accounting policies

resulting from application of HKFRS 16 A6 EENE ST
[Continued) BREBEE(E)

As a lessee [Continued)] TEBEFAN (&)
Taxation BiE

For the purposes of measuring deferred tax

AT E AR EEERE

for leasing transactions in which the Group REEENMEHEEE
recognises the right-of-use assets and BENEER IR
the related lease liabilities, the Group first ERIEmMES A5H
determines whether the tax deductions are BAGEBEMENR
attributable to the right-of-use assets or the EEHEREEAESK
lease liabilities. HEL -

For leasing transactions in which the tax AREBENREEES
deductions are attributable to the lease BEEMNHEER S M

liabilities, the Group applies HKAS 12 Income
Taxes requirements to right-of-use assets

5oAKERKERS
=t 2% Bl 5512 5% A7 72

and lease liabilities separately. Temporary HHREBLEAR
differences relating to right-of-use assets FRHEEERTEES

and lease liabilities are not recognised at
initial recognition and over the lease terms

18 - AR E R Min e
REE - BEREE

due to application of the initial recognition ErHEEAEHEBN
exemption. ﬁﬁﬁi = BN YA
REREEHANTT

ﬁﬁ*”\ ®
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)
2.1 Impacts and changes in accounting

2. FESTHHEGE)

2 EREBUMKREE EIJ

66 CHINA FIRST CAPITAL GROUP LIMITED

previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and
not apply this standard to contracts that were
not previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on
or after 1 January 2019, the Group applies
the definition of a lease in accordance with
the requirements set out in HKFRS 16 in
assessing whether a contract contains a
lease.

2019 INTERIM REPORT

policies of application on HKFRS 16 F1EHENTER

Leases (Continued) STBREE (E)

2.1.2 Transition and summary of effects arising Q2BHRERAEBUBR
from initial application of HKFRS 16 HEAE16HNBIE

RAEENEENE

Definition of a lease HEEZ
The Group has elected the practical expedient REBEEENER
to apply HKFRS 16 to contracts that were ) PR E A

=8 B 5 s £ A
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)

2.1 Impacts and changes in accounting 21 EREBMBEREER
policies of application on HKFRS 16 F16RHENTERS
Leases (Continued) STEREEN ()

2.1.2 Transition and summary of effects arising 28 XERERBHMBER
from initial application of HKFRS 16 HREBE16FEHNBE
(Continued) RFFEENTERE

(&)
As a lessee TERZETNA
As permitted by HKFRS 16, upon the date BB RS 2L

of initial application, i.e. 1 January 2019,
the Group recognised right-of-use assets
at an amount equal to the lease liabilities,
adjusted by the amount of any prepaid or
accrued lease payments, if any, relating
to that lease recognised in the statement
of financial position immediately before
the date of initial application. As such,
no adjustment was made in the opening
accumulated losses nor comparative
information has been restated.

FICHETHER
T REXRERBH
(B ==—h&FE—A—
B) AEEXRHBESE
REEaENSERE
REAEEE - WiE
HEEREXEAB
HA BB B 75 1A OB 5K B
R ZAEERMNET
fa] 78 1+ sk FE S FR & 1+
K(nE) S B|ELH
BoEHt REMZR
aT B 18 30 48 1F 2
A MESHLER
BRL o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)]

2.1 Impacts and changes in accounting 21 ERE B BREER
policies of application on HKFRS 16 FIREEENTERS
Leases (Continued) SR B (E)

2.1.2 Transition and summary of effects arising Q2BHRERAEBUBR
from initial application of HKFRS 16 HREBE16HEHNBE
(Continued) RFIEENEENE

(&
As a lessee [Continued) TEBEATFAN ()
When applying the modified retrospective RBEHEERES
approach under HKFRS 16 at transition, MBS 2R 165
the Group applied the following practical LAEFT R B ER -
expedients to leases previously classified as AEBRRZEBHE
operating leases under HKAS 17, on lease- EEREANREETE
by-lease basis, to the extent relevant to the SETERIE 175 H LA
respective lease contracts: REEHERREM
ESNHEBAMNEHENRE
BATEBHNES
BB
relied on the assessment of whether . NERBAER
leases are onerous by applying HKAS 37 A Bl 8 37 %% A
Provisions, Contingent Liabilities and B A ABER
Contingent Assets as an alternative of EAEEHEE
impairment review; R EITHR A
ERZEHRE
EH
ii. elected not to recognise right-of-use i EEAHREHR
assets and lease liabilities for leases BAERzAR
with lease term ends within 12 months 1218 B A& R
of the date of initial application; B & REA
BEERHEA
f&
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

On transition, the Group has made the
following adjustments upon application of
HKFRS 16:

The Group recognised lease liabilities of
RMB39,687,000 and right-of-use assets of
RMB313,367,000 at 1 January 2019.

When recognising the lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application. The
incremental borrowing rates applied by the
relevant group entities range from 3.22% to
8.00%.

TEEERERRAE

[Continued)]

2.1 Impacts and changes in accounting 21 EREBMEHREER
policies of application on HKFRS 16 F1REENTERS
Leases (Continued) STBUREE (E)

2.1.2 Transition and summary of effects arising Q2 BRERAEBUBR
from initial application of HKFRS 16 HREAE16FEHNBE
(Continued) RFFEENTENE

(#&)

As a lessee [Continued)] TERETN ()

ii. excluded initial direct costs from i. REBEEHERER
measuring the right-of-use assets at ZBRFEAER
the date of initial application; and ERTE AR

HERA R

iv. used hindsight based on facts and iv. FAREERE
circumstances as at date of initial RAZBENEER
application in determining the lease BARERETE
term for the Group's leases with rEEERTER
extension and termination options. R FEEED

HEMMEE -

MBI - AEE
FERE SIS
1 55 1655 B 4 HH A TR

2w
i

R_F—hhF—HA—
A AEE®RREE
B EARY39,687,000
TREREEEAR
#313,367,0007T °

BRI EAKE
HEMNHERRHEE
BER A£BCE
FEREREEERR
BRERBHNIEZEE
ERAE - HEEHE
EREAMMEAMNESE
RFEN F3.2% =
8.00% °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHEERE)

[Continued)

2.1 Impacts and changes in accounting 21 EREBUMEREE E"J
policies of application on HKFRS 16 F16HREENTER
Leases [Continued) SR EE (F)

2.1.2 Transition and summary of effects arising Q2BHRERAEBUBR
from initial application of HKFRS 16 HREBE16HEHNBE
[Continued) EFEENEERE

(%)
As a lessee [Continued)] TEBEATFAN ()
At
INELTEIY
2019
R=Z—NF
—A—H
RMB'000
ARETT
Operating lease commitments RIZ—N\&F
disclosed as at 31 December 2018 +=—A=+—8H
2 BB 0 45 R SR 60,910
Less: Recognition exemption W HEREE
- short-term leases —HATRE (7,007)
Lease liabilities discounted at LIRS S (R =
relevant incremental AIRMHEERE
borrowing rates (14,216)

Lease liabilities relating to operating FERB B ISREZER]
leases recognised upon application F16R/ BN T —NF

of HKFRS 16 as at 1 January 2019 —A—HBRgEEE
ROEEEE 39,687
Analysed as: DA
- Current — 13,103
- Non-current —JEE 26,584

39,687
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16

Leases (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16

(Continued)

As a lessee (Continued)

The carrying amount of right-of-use
assets as at 1 January 2019 comprises the

2. FESFHBERGE)

2 ERAEBUBREEA
F1HRAENTERS
TR EE (2)

28 XERERBHMBER
EERIE16EHNBE
RFIEENSERE
(&)

EABETN (B)

EREEER_-Z
—NWF-A—BHK

following: HERETSIFE :
Right-of-use
assets
EFEaRE
Notes RMB'000
ok ARBTFT
Right-of-use assets relating to FERBEBISHREER
operating leases recognised upon 5165 R ERR O L
application of HKFRS 16 KEHEREN
EREEE 39,687
Reclassified from other receivables BHEMEEFIEENRHE o 639
Adjustments on rental deposits at RZZE-h&—A—H
1 January 2019 HHSReEL
SRR b 761
Reclassified from prepaid lease BEMNESENHE
payments c 272,280
313,367
By class: HHESE S
- Leasehold lands —HE L 285,589
- Offices /N 27,549
- Warehouse —BE 229
313,367
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)]

2.1 Impacts and changes in accounting 21 EREBMEREE E"J
policies of application on HKFRS 16 F1EHENTER
Leases (Continued) SR B (E)

2.1.2 Transition and summary of effects arising Q2BHRERAEBUBR
from initial application of HKFRS 16 HREBE16HEHNBE
(Continued) RFIEENEENE

(%)

As a lessee [Continued) TEBEATFAN ()

Notes: sz -

a. Before the application of HKFRS 16, the a. RERBEBEHBR
Group considered lease payments made at HAERIE 165K AT -
or before the commencement date paid as REBBAREBB
prepayments. Based on the definition of lease Higk 2 A1 E T H9
payments under HKFRS 16, such payments BN RRIERMN K
are payments relating to the right to use of o RBFERG
the underlying assets and were adjusted to w2 RIS 1658
reflect the right-of-use assets. Accordingly, HTHENROE
RMB639,000 was adjusted to right-of-use = BBANRRE
assets. R EEMREBE

B B
o8B DA R M (5 R
BE Bt - AR
¥ 639,000 7T B # &
ERREEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

2. PRINCIPAL ACCOUNTING POLICIES

[Continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

Notes: [Continued)

b.  Before the application of HKFRS 16, the
Group considered refundable rental deposits
paid as rights and obligations under leases
to which HKAS 17 applied. Based on the
definition of lease payments under HKFRS 16,
other than those related to short-term
leases which recognition exemption applied,
the remaining deposits were not payments
relating to the right to use of the underlying
assets and were adjusted to reflect the
discounting effect at transition. Accordingly,
RMB761,000 was adjusted to refundable
rental deposits paid and right-of-use assets.

2. FESFHBERGE)

21 EREBUKREE EIJ
FIRHENEER

TR EE (2)

28 XERERBHMBER
EERIE16EHNBE
RFIEENSERE
(#)

EABETN (B)
Kiat - (&)

b. REREBSMHR
AR F 165 AT
AEEBERHATR
BHRESRERAD
BT ERE 175
ERBAEER R
HE - RIEEBM
G ERE 165
HEEMZHOE
E KRERHEAESE
B EERAERES
®IN  HBRES I
FEBERBEER
AREOMR A&
A LA R B3R B
BRI E - At -
AR #761,0007T 7
BEOMNARER
SR REREER
Eo
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBEKE)

[Continued)

2.1 Impacts and changes in accounting 21 EREEBMEREER
policies of application on HKFRS 16 F1RHENTERS
Leases (Continued) STBREE (E)

2.1.2 Transition and summary of effects arising Q2BHRERAEBUBR
from initial application of HKFRS 16 HREBE16HEHNBE
(Continued) RFFEENTENE

(#)

As a lessee [Continued) EAETN (B)

Notes: (Continued) Mt - ()

c.  Upfront payments for leasehold lands in c. RHPBEMHEELH
the PRC were classified as prepaid lease B AT H A R =
payments as at 31 December 2018. Upon 2N iﬂL:ﬂ
application of HKFRS 16, the current =+t—BoKEAE
and non-current portion of prepaid lease = %Eﬁ AR
payments amounting to RMB7,092,000 MR HEERE
and RMB265,188,000, respectively were 16 5% % - AT H
reclassified to right-of-use assets. % AN DS EE)]

BAIDRBARYE
7,092,UUUE&AE
# 265,188,000 7T &
MOBREFERESR
=

The following adjustments were made to NR_E—NF—HF—
the amounts recognised in the condensed H ¥ R4 4 B & Ak
consolidated statement of financial position MRERN S EEEL
at 1 January 2019. Line items that were PATR 58 88 o #f 4| 7k
not affected by the changes have not been Y EMBEETERS
included. EEA -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

2. PRINCIPAL ACCOUNTING POLICIES 2. TEEFHBEKRE)
[Continued)
2.1 Impacts and changes in accounting 21 EREBMBHREER
policies of application on HKFRS 16 F16HRAENTERS
Leases [Continued) TR E (2)
2.1.2 Transition and summary of effects arising 285 XEREBHBER
from initial application of HKFRS 16 HREBE16HENBE
(Continued) ?ZEEEEE@%QHE
As a lessee [Continued)] /E%Aszﬂ/\ (&)

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16
31 December at 1 January
2018 Adjustments 2019
FATR it Ly §:3
“E2-N\% -A-H
+=A=t-H BEEENE
g RELAE165
REE Fikd HEEE
Notes RMB'000 RMB'000 RMB’000
ARETT ARETT AR®TT
NON-CURRENT ASSETS FREEE
Right-of-use assets ERERE = 313347 313347
Prepaid lease payments BHe c 265,188 (265,188) -
CURRENT ASSETS RBEE
Trade and other receivables  E 5 REMERE ab 977422 (1,400) 976,022
Prepaid lease payments BHE c 7092 (7,092 -
CURRENT LIABILITIES nBaE
Lease labilties HEaE - (13,103) (13,103)
NON-CURRENTLIABILITIES %815
Lease liabilities HEBRE - (26,584) (26,584)
Note: For the purpose of reporting cash flows iz - RBE—ZT—NF
from operating activities for the six months NA=THIESNE
ended 30 June 2019, movements in working A 2MmE & EE AT
capital have been computed based on SREMEME
opening statement of financial position as at HEESEHIRE
1 January 2019 as disclosed above. ENFRER =T
—NF—A—BH
g?ﬂﬂﬁ%#iﬂﬁﬁf
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

3. REVENUE AND SEGMENT 3. akosHER
INFORMATION
Disaggregation of revenue Wz o i

Six months ended 30 June 2019
BE-2-NERA=TRLAER ‘
Automotive  Education  Financial Education ~ Financial
parts  operation services s operation Services
Segments business ~ business  business busingss

REEHf  HEEE  oRER

RMB'000 RMB'000 RMB'000 M RMB000
ARETR  ARKTR ARETR ARETR  ARETR
(unaudited]  [unaudited]  (unaudited audited)  (unaudited)

(*E%0) (R8ER) (RESK)

Tipe of goads or servie: RARREE -
Sales of automobile shock absorbersto - FUM T & HE AE RIS
-the automobile market of orignal ~~ ~FTERERZ TEHE

automobile manufacturers 364,657 - - 785,054 - -
- the secondary market of the -REfRIZRT5
automobile industry 15,812 - - 29690 - -
- others -Efy 25,563 - - 2869 - -
Sub-total It 406,032 - - 817613 - -
Provision of schooling senvices and ~ REEETHAZRER
management and consultancy FARRERIEER
senvices to education institutions  FRHRE
- schooling services -ERYERE - 167519 - - 120332 -
-managementend consulteney  ~ER RGN
services - 42,378 - - 11,059 -
Sub-total It - 189,897 - - 131,391 -
Proiision of financial semicesand ~ RESBRERAARS
advisory services
- private equityfund manegement  ~AEEEEE - - 16,361 - = 17.99%
- undenwriting, dealing and —Hdf RRRARRHE
margin services - - 3212 - - 8,09
- advisory services —iA - - 7,366 - - 3805
- others —Efy - - m = = 3074
Sub-total 1t - - 27318 - - 3169
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

3. REVENUE AND SEGMENT
INFORMATION (Continued)

Disaggregation of revenue (Continued)

3. WERDIER(E)

Wi 5 i (&)

Six months ended 30 June 2019

months ended 30 June 20

BEZE-NEAB=TRLEAER # A=TRIEAEA
Automotive  Education  Financial = Aufomotive  Education Financial
parts  operation services operation Services
Segments business ~ business business busingss busine
FEsPE  HEEE  SHER . ol
bk £5 £% £5
RMB'000 RMB'000 RMB'000
AEETT ARMTR ARETR T ARRTT
(unaudited)  (unaudited)  (unaudited) | (unaudited] (unaudited]  [unaudited)
(REER) (RE2R) (REER) )
Revenue from contracts BFEHNE
with customers 406,032 189,897 21,318 817613 131301 33169
Interest income FEMA - - 2942 - - 34,753
Revenue W 406,032 189,897 51,260 817,613 131,391 67922
Geographical market: TS
- China -4 395,184 189,326 19,728 817613 131,60 8071
- Hong Kong -Fk - - 5117 - - 175
- laly - 10,848 - - - - -
- Others ~Hfp - 57 2473 - - 8341
Revenue from contracts EFahE
with customers 406,032 189,897 27,318 817613 131391 3169
Timing o revenue recognitio: WEETHER
~at pint i time -RE-HEE 408,032 - M 8Tl - 1517
- over time -R-BRE - %107 - M 1799%
Revenue from contracts EFEHNE
with customers 406,032 189,897 27318 817,613 131301 33169
THEEZEEEERAT —TNAFPHRE 77



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

3. REVENUE AND SEGMENT
INFORMATION (Continued)

(a) Products/services within each operating

3. WERDWER(E

a) REESBZER R

78

segment

The segment information reported was
determined by the types of products/services and
the types of customers to which the products are
sold/services are provided, which is consistent
with the internal information that are regularly
reviewed by the executive directors of the
Company, who are the chief operating decision
makers (the "CODM") of the Group, for the
purposes of resource allocation and assessment
of performance.

During the current period, the segment of
“properties development and sales business” was
no longer applicable following the completion
of disposal of subsidiaries of the Company
[Note 22). In view of the incurred costs/expenses
relating to the segment prior to such disposal are
insignificant, accordingly no separate segment
information on the segment is presented.

CHINA FIRST CAPITAL GROUP LIMITED 2019 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

3. REVENUE AND SEGMENT
INFORMATION (Continued)

(a) Products/services within each operating
segment (Continued)

No operating segment has been aggregated to
form the following reportable segments:

e Automotive parts business - manufacturing
and selling of automobile shock absorbers
and suspension system products to the
automobile market of original automobile
manufacturers and the secondary market of
the automobile industry.

e Education operation business - engage
in the business of provision of schooling
services, including kindergarten education,
academic education and vocational
education and business of provision of
management and consultancy services to
educational institutions.

e Financial services business - engage in
the business of listing sponsorship, dealing
in securities, underwriting and placing
securities, financing consultancy, merger
and acquisition agency, financial advisory,
asset management, private equity fund
management, credit financing, franchising
and overseas education/migration financial
services.

3. WERDIER(E)

a) REESBZER R
169

BhmEIE D B D A FHAZERK
L/(T—fiiﬁﬁ% :

e METIHEL-R
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MG RABITEZ
AR5 BE I A EL
ETER RS R BR
RigtEm ©

e HEEELEB-KE
REBRBE RS 2
XB (Rl YHER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

BLEE =

FOR THE SIX MONTHS ENDED 30 JUNE 2019 &2 =%

3. REVENUE AND SEGMENT
INFORMATION (Continued)

(b) Segment revenue and segment results

80

ot 75 S R B R (4)

j—LﬁE/\H +E|¢/\

A

3. WERDIER(E)

(b) D&z R D EPFEE

Segment revenue Segment results
23l PIEE
Six months ended Six months ended
BEAA=THLAMEA BEAA=THLAEA
30.06.2019 30062018 30.06.2019 uU 06 QU 8
“E-hE  ZT-\§ —B-hE 2
RMB’000 RMB'000 RMB’000
ARETR  ARETT ARETR R
[unaud\ted
(unaudited) = (unaudited)  (unaudited) and restated)
(REER)  (REBZ) (REEHR)
Automotive parts business RETHER 406,032 817,613 50,855 192,088
Education operation business HEBLER 189,897 131,391 63,346 53,869
Financial services business eRRB R 51,260 67922 50,730 47438
Total segment and consolidated ABEEREE 647189 1016926 164,931 313,395
Other income and expenses HipWARER 49,375 24774
Other gains and losses Hit WS RER 129,760 37, 564)*
Impairment losses, net of reversal /JEMEEET (GBm) (31,400) (2,489)
Fair value changes of financial assets  RATETABRZ
measured at FVTPL SREEZATHE
2% 73,623 (243,149)
Fairvalue changes of embedded ~ FIHAREHZHRAR
derivative components of PTETESBAZD
convertible bond TEEH 10,620 3.239)
Fair value changes of contingent ~ EISAREZ AT
consideration payables BEH (52,758) -
Research and development B
expenditure (26,802) (31,080)
Selling and distribution expenses  HERDEHET 39,317) (52,935
Administrative expenses ﬁ W’ﬁ (162,964 (163,247)
Share of results of associates N 396 270
Share of results of joint ventures A%ﬁ%iﬁ (174,900) 33,930
Finance costs Hﬂﬁﬁ% (137,960) (122.802)
Loss before tax BRHAIER (197,396) (284,139)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

3. REVENUE AND SEGMENT 3. ko HER(Z
INFORMATION (Continued)
(b) Segment revenue and segment results b) "HWBRDFEE

[Continued) (&)

*  To conform with the presentation of current * ﬁvﬁé\ﬁﬂﬁiﬁ%ﬁﬂﬁé\
period’s condensed consolidated financial Eﬁﬁ%i&i’iﬂ'ﬂiiﬁ‘ﬁ%};
statements, some reclassifications were made EELETEH A
[Note 23]. (Hfz£23) -

# Included in the segment revenue are interest # ﬁ%ﬂuﬁ%&@ﬁﬂ%zﬁ}%
income of RMB23,942,000 (six months ended HERXBELNTE
30 June 2018: RMB34,753,000) generated from H&UU\E%Q&%ZOU_{W
business of loans to third parties. (ZZ—NFEXNA=+

BIEXNEARA: ARK
34,753,0007T) °

Revenue reported above represents revenue NEEREEEHREES
generated from sales of goods/provision of o REERE TN P E
services to external customers. R -

Segment results represent the gross profit of DEPEE RS EE D HBHE
each operating segment, conforming to the A - Bt O R ER KT EER
same measurement reported to the CODM HEMMRAEZEERKA
for the purposes of resources allocation and 2O EIAR AR

performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

3. REVENUE AND SEGMENT 3. WERDIER(E)

INFORMATION (Continued)]

(c) Geographical information (c) HuiHER
The Group principally operates in the PRC. AEEEERFPRHLE -
Over 93% (six months ended 30 June 2018: 99%) AEERBINPRFAEIK
of the Group’s revenue from external customers is HHIEIS% (=T —N\F R
derived from the PRC. A=+HEXREAR : 99%)

REPE o

(d) Segment assets and liabilities (d) PHEERER
The assets and liabilities of the Group are AEEMEERBEREE
regularly reviewed by the CODM as a whole and EIERE NMEREISTE B
no discrete financial information on segment o WEREESEHEERS
assets and segment liabilities is available, HaEnNBLRHEER
therefore the measure of total assets and total B E 2 51| ] 23R E DB
liabilities by reportable operating segment is not MEERENEEREE -
presented.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

4. OTHER INCOME AND EXPENSES

4. HAWAKBX

Six months ended

BEAA=THIEANER

30.06.2019 30.06.2018
—E—-h#F T )N\F
RMB’000 RMB'000
ARETR ARETT
(unaudited
(unaudited) = and restated)
(CREEEZR
(REBFEXR) e )
Interest income from REFSREE
non-financial institutions FEU A 38,831 16,744
Interest income from RESEEE 2
financial institutions B A 1,793 1,498
Government grants (Note) BB (ATaE) 2,337 1,449
Release of asset-related fRBREAE AR 2
government grants BT #Bh 1,381 1,275
Storage services income BRI WA 1,289 2,743
School campus ancillary 1 Bh AR TS U A
services income 34,127 38,530
Less: associated expenses B BEREEE RS
relating school campus HRRARX
ancillary services (30,383) (37,465)
49,375 24,774

Note: The amount represents incentives received by a PRC
subsidiary for the eminent contribution in technology
development and encouragement of business
development. These grants are accounted for as
immediate support with no future related costs nor

related to any assets.

TEEERERRAE

Hiet - e — BT EERR
RERMBESTEAMR S
S0 22 M B R B R
ESHEE - ILEMBTIA
RIVMEE R IB AR - T
RAERRKERIE B B 2E
A& ERA -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

5. OTHER GAINS AND LOSSES 5. HitWzmREE

Six months ended
BEAA=THLEREA
30.06.2019 30.06.2018
—g-nE | 22 N\E

RMB’000 RMB'000

ARETR ARETT
(unaudited

(unaudited) | and restated)
(CREEEZR

(REEZ) e )

Gain on disposal of a subsidiary & —FEH B R FULES

[Note 22) (Hzt2z) 73,502 =
Gain on remeasurement of BN ERER
remaining equity interest BEH T RER W
in FC Yunnan 55,127 -
Investment gains (Note a) wE W (Hita) 31,953 14,654
Gain on the disposal of scrap BRI 2,803 3,699
Donation B (38) (95)
Exchange loss, net Ve 55 E5 18 558 (10,181) (36,132)
Provision on inventories, net FERBEFRE(NZD)
(Note b) (29,690) (23,508)
Others EAh 6,284 3,818
129,760 (37,564)
Notes: Kt
a. Included in the amount is dividend received or a. ZeBEeERAFESABRZ
announced from financial assets measured at FVTPL. ZeBEAEWRESKEMIRE o
b.  For the six months ended 30 June 2019, an amount b. BEZT-hFA=THIL
of provision on obsolete inventories amounting to ANER REFEREEER
RMB33,061,000 (six months ended 30 June 2018: AR %33,061,000c(=ZF— )\
RMB23,508,000) and a reversal of RMB3,371,000 (six FRA=ZTHLEREAR : AR
months ended 30 June 2018: Nil) upon realisation of & 23,508,000 7T ) - 1M R #HE
sales were made. BRI A B A R #53,371,0007T
(Z2—N\EFEARA=FTHIE
A:E).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

6. FAIRVALUE CHANGES OF FINANCIAL 6. AR EFFABRZZE
ASSETS MEASURED AT FVTPL MEEZ AV EES

Six months ended
BEARA=THLAEA
30.06.2019 30.06.2018
—2-NE T N\F

RMB’000 RMB'000
AR¥TR ARETIT
(unaudited) (unaudited)

(RBEK)  CREER)

Unlisted investments: IEEMIRE :
- In Hong Kong —REE (12,978) (6,098)
- Overseas — s 19,410 19,992
6,432 13,894
Equity securities: NS
- Listed in Hong Kong —REE LT (41,375) 137,516
- Listed in the PRC —RAFRE ETH 100,077 (312,080)
- Listed overseas — g ETH 8,489 (82,479)
67,191 (257,043)
73,623 (243,149)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

7. LOSS BEFORE TAX 7. BRBIAIEE
Loss before tax has been arrived at after charging: AT E IR E 308 ¢

Six months ended
BEANA=tHLAEAR
30.06.2019 30.06.2018
ZE-nEFE | T N\F

RMB’000 RMB'000
AR®T T ARETTT
(unaudited) (unaudited)

(REER)  CREER)

Employee benefits expenses EERFFX
(including directors): (BEEF) :
- Salaries and other benefits — %4 REAMER] 175,884 172,037
- Retirement benefit scheme —RIKEFIFTEI L3R
contributions 21,269 19,229
Total staff costs 48 TR 197,153 187,566

Amortisation of intangible assets  #EFZ &

lincluded in cost of services) (BREERBEAAR) 20,403 17,816
Cost of inventories recognised ERRRAINEFER

as expenses (included in cost FRAN (B IETESHE AR

of sales and research and KA B HA)

development expenditure) 297,443 641,899
Depreciation of property, M BEREETE

plant and equipment 34,295 33,813
Depreciation of right-of-use assets {Ff FAIIEZEITE 17,948 -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

8. TAXATION 8. HE

Six months ended
BEAA=THLEREA
30.06.2019 30.06.2018
—g-nE | ZFN\E

RMB’000 RMB'000
ARETR ARETT
(unaudited) (unaudited)

(RBEK) CREER)

Tax (credit) expense comprises: ~ #IB(EHE)MAX B :

Current tax expenses: BNERRI TR XX
- The PRC enterprise income — R EERMSH
tax ("EIT") (T2 Fr8% 1) 8,402 21,838
- Other than the PRC EIT — RIS AS 515 3,996
8,917 25,834
Deferred tax (credit) charge EIERR (BRI (16,129) 8,007
(7,212) 33,841
The current income tax expense for the six months HE_Z-NEFERZZE-NEFEAX
ended 30 June 2019 and 2018 mainly represents the R=+B 1L~ ME R NPT ST
PRC EIT and Hong Kong Profits Tax. R FERTBRCEMSHEE
BIISH ©
PRC EIT is calculated at the prevailing tax rate on the BRSO R R AP B 8
taxable income of the group entities operating in the BB B R R AR TT
PRC. Under the Law of the PRC on EIT [the “EIT Law") BEFTE o RIBTBEREMAED
and Implementation Regulation of the EIT Law, the tax E([REFEBUE ) MBS
rate of the PRC subsidiaries is at 25% from 1 January BOERBMIED BT N\F—
2008 onwards. A—BiE - PEMER R x

7525% °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

88

TAXATION (Continued]

On 15 December 2009, a subsidiary of the Company,
Nanyang Cijan Automobile Absorber Company Limited
("Nanyang Cijan") obtained “High and New Technology
Enterprise” status for 3 years that entitles Nanyang
Cijan a preferential tax rate of 15% for the period from
2015 to 2018 according to the PRC tax law. The “High
and New Technology Enterprise” status has been
renewed in 2018 for another 3 years.

Pursuant to the relevant tax ordinance of Hong Kong,
Hong Kong Profits Tax has been provided at the rate
of 16.5% on the estimated assessable profits arising in
Hong Kong for the six months ended 30 June 2019 and
2018.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment] (No. 7)
Bill 2017 (the "Bill"]) which introduces the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of the qualifying group
entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of
16.5%.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

TAXATION (Continued]

Group companies incorporated in Singapore is subject
to corporate income tax calculated at 17% of the
estimated assessable profits. Singapore incorporated
companies can also enjoy 75% tax exemption on the
first 5$10,000 of normal chargeable income and a
further 50% tax exemption on the next $$290,000 of
normal chargeable income.

Companies within the Group that are incorporated in
Cayman Islands and the British Virgin Island are not
subject to any income tax.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

DIVIDENDS

The directors of the Company have determined that
no interim dividend will be declared in respect of the
six months ended 30 June 2019 (six months ended
30 June 2018: Nil]. No dividends have been paid and
declared by the Company for the six months ended
30 June 2019 (six months ended 30 June 2018: Nil,
nor has any dividend been proposed since the end of
the reporting period.

BiIR(E)

RET M AR EEA
BN RE - REHERBET
BI17%ETE o SN EMAR LAY
AR A] Bt E & %£10,000%7 b
TTHIEE R AZBT5% %
FEE - 1t 18 56290,000 %7 A0 3
TR EF ERHRKRA S ZH50%
GRER °

AEEETNR2HES RAER
LRSS AY A B B AR
ERIFSH ©

Hib B EEERELNTIETIR
EERREEERAIRITH R
Fic

RE

RAAFREETRETEREE
—E-AFEXNA=THILAEA
EIRERFHRE(ZT—N\F
NAZ+THIENMEAR : &) o
HE-_FT-—NF~NA=1+AHL
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

10. LOSS PER SHARE 10. R E 18
For continuing operations FEREXK
The calculation of basic and diluted loss per share RARHEE NEEEBRER R
attributable to owners of the Company is based on the BEETRENTSETE

following data:

Six months ended
BEARA=THLAEA
30.06.2019 30.06.2018

—ZE—hE —T-N\F
(unaudited) (unaudited)

(Rg#ER) | CREER)

Loss (RMB’000) ER(AR®ETT)

Loss for the period attributable — FLEARFEA KEEEEE
to owners of the Company for mEHARREHEB A
the purpose of basic and diluted ~ E{SHA/EIE

loss per share (141,830) (341,634)
Adjust for: AR
Loss for the period from B EA TS ER A

discontinued operation B - 1,740
Loss for the purpose of basic and ~ BIFBEL LXK T

diluted loss per share from ERREEEEmMS

continuing operations HE B (141,830) (339,894)
Number of shares R

Weighted average number of RERERREEEE
ordinary shares for the purpose 1 & A& 3@ A% A4
of basic and diluted loss per T8
share 5,026,892,000 4,842,721,000
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

10. LOSS PER SHARE (Continued) 10. §IREE(E)
For continuing operations (Continued) BEREEK(E)
For the six months ended 30 June 2019 and 2018, BHE_T-NERZZT—N\ESX
the calculation of diluted loss per share did not R=+HIERER - BREBRA
assume the conversion of the Company’s outstanding NRAZ REERES ([
convertible bond ("CB”) as it would result in a RE&EH S BERERRD
decrease in loss per share. T E AR e 1E R I (R

REITH AR .

From continuing and discontinued operations MBERCKRLREEL
The calculation of the basic and diluted loss per HFERERIEEEEBMEN
share from continuing and discontinued operations RRBEE AEIEERER R E
attributable to owners of the Company is based on the SEEBTIRRA TSR E ¢

following data:

Six months ended
BEASA=THLAEA
30.06.2019 30.06.2018

—E-hEF —Z—)\F
(unaudited) (unaudited)

(RBEK) CREER)

Loss g

Loss for the period attributable  BAEBAREA R ESEEE
to owners of the Company for mEHARREEE A
the purpose of basic and diluted ~ FE{GEfREIE

loss per share (RMB'000) (AREFT) (141,830) (341,634)
The denominators used are the same as those AR D S E R SRE
detailed above for both basic and diluted loss per KBS EBATAAEER -
share.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

L

FOR THE SIX MONTHS ENDED 30 JUNE 2019 B ZE = —

PAIE SRR = (4E)

10. LOSS PER SHARE (Continued)

11.

92

From discontinued operation

Basic and diluted loss per share for the discontinued
operation for the six months ended 30 June 2019
is insignificant (six months ended 30 June 2018:
insignificant), based on the loss for the six months
ended 30 June 2019 from the discontinued operation
of nil [six months ended 30 June 2018: loss of
RMB1,740,000). The weighted average number of
ordinary shares for the purpose of basic and diluted
loss per share for the six months ended 30 June 2019
is5,026,892,000 (six months ended 30 June 2018:
4,842,721,000) shares.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT/RIGHT-OF-USE
ASSETS

During the current interim period, the Group acquired
property, plant and equipment, other than construction
in progress, amounting to RMB47,910,000 (six
months ended 30 June 2018: RMB55,810,000), for the
purpose of expanding its manufacturing capacity. In
addition, during the current interim period, the Group
had additions of RMB23,913,000 (six months ended
30 June 2018: RMB19,861,000) to construction in
progress. During the current interim period, the Group
disposed property, plant and equipment with carrying
values of RMB9,670,000 (six months ended 30 June
2018: RMB35,000).

During the current interim period, the Group
entered into new lease agreements for the use of
offices for periods of one to three years. The Group
is required to make fixed monthly or quarterly
payments. On lease commencement, the Group
recognised RMB16,877,000 of right-of-use assets and
RMB16,877,000 lease liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

12. INTERESTS IN JOINT VENTURES 12.REELEZER
Details of the Group’s interests in joint ventures are as REBREEDEZ ERFFH
follows: g -

30.06.2019 31.12.2018
—E-hF —T-N\F
AA=+H +=-A=t—H

RMB’000 RMB’000

AR®T T ARETT
(unaudited) (audited)
(REBTEZR) (5= %)

Cost of interests in joint ventures (i REEDEZ#ER

BRA) 1,159,481 1,157,143
Share of results and other FEIEFEREMEE
comprehensive expenses 53 (314,622) (139,722)
844,859 1,017,421
(il The changes in the cost are resulted from the exchange i) RAEEEHNERZME
difference. HERK e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

12. INTERESTS IN JOINT VENTURES 12. REEbE R
[Continued)] (&)
Details of each of the Group’s joint ventures at the end RIERRAEBZEETLED
of the reporting period are as follow: BT -

Name of entity

BRER

Wuxi Guolian First Capital Equity
Investment Fund Centers
(Limited Partnership]*

EHEREERERARET O
(BRA#)

Wusxi First Capital Lianxin
Investment Center
(Limited Partnership)*
EEEABEREDL(BRAR)

KSI Education Ltd. ['KSI Education’)
([KSIHE])

Zhuhai First Capital Education
Investment Fund
(Limited Partnershipl*
("Zhuhai Education’)
KEEIYRERRAES
(5RE%)
(T%B8%E))

Shenzhen Shouzhong Education
Development Equity Investment
Enterprise (Limited Partnership)*

MIEPHEERSRBERE
tE(BRA)

R
incorporation/ Proportion of ownership
establishment interest held by the Group
MR/ FEBFSRARE
ol:ggick Sl
30.06.2019 31.12.2018
%1% :
~A=tA
PRC 92.38% 92.38%
hE 92.38% 92.38%
PRC 60% 60%
hE 60% 60%
the United Kingdom 49% 49%
] 49% 49%
PRC 29.64% 2%
[Note]
e 29.64% 0%
i)
PRC 60% 60%
i 60% 60%
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

12. INTERESTS IN JOINT VENTURES 12. REEbE 2 ER
[Continued) (&)
Place of
incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities
MR/ rEBfERARE
HEER R R34 6 bl TEXRK
30.06.2019 31.12.2018
“B-NF
~B=TH
Singapore Raffles Music College Singapore 40% 40%  Education services
Pte. Ltd.
MR L BB RBR AR A 40% W% HERS
Chongging First Capital Cultural PRC 50.08% 50.08%  Equity investment

Investment Equity Investment
Fund (Limited Partnership)*

EREENRRERAES el 50.08% 5008%  BAKE
AR EE(BRAH)
First Capital (Shenzhen) Educational PRC 0.80% 080%  Equity investment

Industry Equity Investment
Enterprise (Limited Partnership)*

BE(RYHBEERERE R 0.80% 080%  RRAR:
ABLE(ARAR)

Note: During the current period, following the capital Hiat - RAFREERE - REMKRE
withdrawals by other investors, the equity interest of EROESLE  AEEBEAR
Zhuhai Education held by the Group increased from 20% HIREHE N IRER E M AR
to0 29.64% passively. 20%IEINZE29.64% °

The activities which will significantly affect the variable W8 FiE R O REAEE AN

returns of the above entities are decided unanimously FENEKHREBIREESRER

by all the investors or by their representatives. The K —BURTE - ARRIESERAE -

directors of the Company consider that the Group has NEE H RS E T RE I A

joint control over and rights to the net assets of these FEEZAEN  AtZEEE

entities, these entities are therefore classified as the SHEANEERNEEDE -

joint ventures of the Group.

*  For identification purpose only * EREE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

13. FINANCIAL ASSETS MEASURED 1B.RAFEFABRZZE
AT FVTPL mEE

30.06.2019 31.12.2018
—E-NF —T)\F
RAA=+H +T=A=t—H

RMB’000 RMB'000

AR¥TR ARETIT
(unaudited) (audited)
(REEZ) (55 %)

Financial assets: SREE ¢
- measured at FVTPL —RAFEAER 2,533,777 2,631,330
2,533,777 2,631,330
Analysed for reporting purposes as: ~ FtiRe B B HTZ0 T -
- Current assets (Note a) —RBEE(Hita) 2,068,775 2,244,917
- Non-current assets (Note b) —IERBEEHtb) 465,002 386,413
2,533,777 2,631,330
Notes: Kt
a. Details of the financial assets measured at FVTPL a. REBREBRIBPERDEE
classified under current assets at the each end of BHRNZERAFEFABEZZE

reporting period are as follows: MEEZFFNT :

30.06.2019 31.12.2018
—E-hE

~A=1+H )
RMB’000 RMB’000
AR¥TT ARBETF T
(unaudited) (audited)
(REER) (fe2E%)

Equity securities: PR E S
- Listed in Hong Kong —REB LM 1,439,388 1,481,918
- Listed in the PRC — AR LT 538,813 504,160
- Listed overseas — BN T 90,574 177,810
Unlisted investments: FELETIRE -

- Overseas — &k - 74,494
- The PRC — B - 6,535

2,068,775 2,244,917
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

13. FINANCIAL ASSETS MEASURED 13. 2 AFEFTAERZS
AT FVTPL (Continued) MEE(E
Notes: [Continued) Hiat - (&)
a.  (Continued] a. (#)

For the six months ended
Asat 30 June 2019 30June 2019
BEZZ-NERAZTH
H=8-NEAA=1R AR
%to %to

Financial assets measured Main Numbersof  shareholdings the Group's Investment Fair value Investment cammying
at FVTPL - current assets business  sharesheld  inthe security Fair value total assets cost changes gain amount
ROYEH AR : B5ER fagEEEE
SHEE-TBEE 1E5R it BAlt AYE Bl REA&  DVERE bELE

| RMB000 RMB000 RMB000 RMB000

(AR¥F7) (AR¥T7)  (ARRTR)  (ARMTR)

VIRSCEND EDU (HK. 1563) Education 12917 1240% 1,098,088 1202% 1,517,086 226,779) 1322 130917
PEIMIR H 1560 ]
GUANGAN AMA [SHA.600979) Utlty 70,000 138% 315,000 345% 37440 55,612 7,000 15938
TR (SHA 600979 MME2
ARTG0 HOLDINGS [HK 3313] Mining 126,09 4L3% 264,028 24T% mm 198,14 - 4198
TR (K31 B
JINLU GROUP (SZA 000510] Manufacturing 9078 8.06% mm 2% 43520 YA - 20745
SIREE (S7000510) %
Others NA NIA NIA 187,862 206% 29522 [6,550) 999 093
Efo TR TER TER
Total NA NIA NIA 2068175 2.65% 2,856,863 61191 0204 26917
& TR TR TR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

13. FINANCIAL ASSETS MEASURED 13. 2 AFEFTAEBRZS

AT FVTPL (Continued) MEEE)

Notes: (Continued) Hiat - ()

b.  Details of the financial assets measured at FVTPL b. REREBPRLSBPEIFRDE
classified under non-current assets at the each end of EBE N2 AFEFAEREZ
reporting period are as follows: SREEZFHBNOT

30.06.2019 31.12.2018
—E-hF
ANA=+H
RMB’000
ARET
(unaudited)
(REBER) (fE&#:%)
Unlisted investments: FELEMIRE -
- Hong Kong —&8 124,275 136,960
- Overseas — 856 340,727 249,453
465,002 386,413
The investment information of financial assets measured PEEERBEEENZRA
at FVTPL classified under non-current assets are as TEABRZEREENR
following: EHBWT
Asat
For the six months ended 31 December
As at 30 June 2019 30 June 2019 8
BE-E2-NERAZTH
R=Z-AFRB=TH IEAEA +=A=t-A
Fair value/ % to Fair value/
Financial assets measured carrying the Group’s Investment Fair value Investment carrying
at FVTPL - non-current assets amount total assets cost changes gain amount
RAVEHABRZ AYE HALE
SRHEE-FRBEE REE ABEAMM RERAE AHERS REWR
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
(AR%TR) (AR®TR) (AE¥Tn) (AR¥TR) BT
GSV Acceleration Fund I, L.P. 0} 165,449 1.81% 134,229 26,989 1,739 137,405
AltSchool, PBC (“AltSchool ] (i 55,564 0.61% 54,585 (523) - 55,876
Yuanyin Holdings Limited (i) 66,499 0.73% 72,821 (3,936) - N/A
REERERAR TER
First Capital Fducation Selected Fund (i) 124,275 1.36% 141,720 (12,978) - 136,960
BEHRERRES

SJW nternational Co., Ltd.

["SJW International’)

([SJWERR)) v 53,215 0.58% 47,823 (3,120) - 56,172
Total 465,002 5.09% 451,178 6,432 1,739 386,413
a3t
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

13. FINANCIAL ASSETS MEASURED
AT FVTPL (Continued)

Notes: (Continued)

b.

(Continued)]

(i)

(ii)

As at 30 June 2019, the carrying amount represents
the investment in a limited partnership incorporated
in the United States of America, GSV Acceleration
Fund I, L.P. ("6SV Fund”). The primary purpose
of the GSV Fund is to make venture capital
investment, by investing in and holding equity
and equity-oriented securities of privately held
companies focused on technologies that have the
potential to transform education and accelerate
the realisation of human capital potential.

As at 30 June 2019, the carrying amount
represents the investment in AltSchool, an entity
incorporated in the United States of America.
The primary purpose of AltSchool is to build a
technology-enabled network to empower and
connect families, students, and teachers and run a
network of tuition-funded pre-kindergarten to 8th-
grade lab schools throughout the San Francisco
Bay Area and New York City.

13. 2 AFEFTAERZS

Wiz - ()

b.

(i)

(ii)

(&)

RZZT-AFXA=1+8" &
EEEREBREMA 2 — M
BRAZNATFIGSV Acceleration
Fund I, LP. ( [GSVEZ] ) 1
BE - GSVESZEZHNAE
BRAERBAEZFNEBEN
HEENRREERANER
VB BE R I LA A Rl Z AR A
RiESERS  UELAIEER
KRE -

RZZF—-NFAA=+8 "k
EEERERFMK L B
AltSchoolKJ#&E ° AltSchoolZ
FEZEBEMAREY —EARMLH
g AR REERE - 2
EREED R =FMIEE R
AT EELE RSN
FRESBEHNERERHE
,%% °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

13. FINANCIAL ASSETS MEASURED
AT FVTPL (Continued)

1. RAFEFARRZZE
MEEE)

Notes: [Continued) Hiat - (&)

b.  [Continued) b. (#&)

100

(iii)

As at 8 March 2019, the Group entered into an
agreement for acquiring 100,000,000 shares

RZF-—NE=AN
B AREILHE

of Yuanyin Holdings Limited, representing URBMEEEARARKE
approximately 10.53% equity interest in the 72,821,000 7T #9 & U [ 3R
investee by way of swapping debt receivables ERERAREHZH

with carrying amount of RMB72,821,000 due from
Yuanyin Holdings Limited. As at 30 June 2019,
the carrying amount represents investment in
Yuanyin Holdings Limited, a company incorporated
in British Virgin Islands and its main business
is providing financial services business, which
included dealing in securities, underwriting and
placing, advising on securities, asset management
and credit financing.

= - WERRIERERA
7]100,000,0008% /%15 * 48
ERIRE T 4910.53%H)
fEtE - N=—ZT—NFNA
=18 ZEEEERE
TR R AR (—REIRE
BREABSEMALHD
R ZIRE HEBEK
BRRESRRBER - &
BEHFRS - AHERE -
REHFREER  BEE
BRERBEE -

(iv)  Asat 30 June 2019, the carrying amount represents ivi R=ZFT—-—hAFRA=F
the investment in First Capital Education Selected B ZREEEREEH
Fund for securities of listed companies and certain BAUXBEES(RER
debts. EHRAMNESRETE

E)ZIRE °
(v As at 30 June 2019, the carrying amount v R=ZFT—-—AFRA=F

CHINA FIRST CAPITAL GROUP LIMITED

represents investment in SJW International, a
Korean incorporated unlisted entity. Its main
business includes providing adult basic English
courses, online children English courses, and
Chinese, Japanese and Spanish language teaching
video courses.

2019 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

14.LOAN AND INTEREST RECEIVABLES

14. BRERKRFE

30.06.2019 31.12.2018

—E—-hF —ZT-)N\F

AA=1+H +=—A=+—8H

RMB’000 RMB'000

AR¥TR AREFIT

(unaudited) (audited)

(REEX) (5= %)

Loan receivables TEWE 768,506 1,130,625

Interest receivables FEUF B 74,865 71,481
Less: impairment allowance 3 @ EIRE KR FIE

for loan and interest RE R
receivables (54,614) (57,220)
788,757 1,144,886

The balances outstanding as at 30 June 2019 are of
original maturity terms ranging from 46 days to 180
days (31 December 2018: from 20 days to 12 months).
All loan receivables carry interest of 5% - 17%
(31 December 2018: 5% - 17%) per annum. As at
30 June 2019, all the balances are aged within one
year (31 December 2018: within one year).

The management of the Group reviewed the financial
performance of the borrowers on regular basis and
assessed credit risk individually. The Group applied
simplified approach to provide the expected credit
losses prescribed by HKFRS 9. At 30 June 2019,
allowance for impairment in respect of loan and
interest receivables under expected credit losses
model amounted to RMB54,614,000 (31 December
2018: RMB57,220,000). For the six months ended
30 June 2019, a net reversal of allowance for
impairment amounted to RMB2,606,000 (six months
ended 30 June 2018: Nil) was made.

R-ZZE—NAEA=Z+HXE
NHEHEPRIBANT46BZE
18R FE(ZZE—N\FE+=A
=+—H:208BE12A) - A7
BEREKEFAFEFES%ZE17%
—EZ-N\F+=—A=+—8:
5%ZE17%)FT 8 c RZZE—NF
NA=TAH - FASRENIREKS
B—FUR(ZE—NF+=A
=+—8:—FHUA) -

AEEERETHEFERAN
PBRBEIE —FHEERR -
RNEERAME A AT IRE BN
EREER BB ENTERE
BEE R NE~A=T
A BHREEBHEEXTAE
WEH KT BRERERARE
54,614,000 (ZZE—N\E+ =
A=+—H : AR#57,220,000
L) cBE_ZE-—NFEANA=1
BIENEA - REREREEFEE
BAR2606,000T(=ZF— )\
EXNA=THIEANER : £) -

TEHEEREERAR —T-AFRHRE 101



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

14.

102

LOAN AND INTEREST RECEIVABLES
[Continued)

The estimated loss rates are estimated based on
historical observed default rates over the expected
life of the debtors and are adjusted for forward-
looking information that is available without undue
cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about
specific debtors is updated.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits and credit approvals.
Before accepting any new customer, the Group
uses an internal credit scoring system to assess the
potential customer’s credit quality and defines credit
limits by customer. Limits and scoring attributed
to customers are reviewed twice a year. Other
monitoring procedures are in place to ensure that
follow-up action is taken to recover overdue debts. In
addition, the Group performs impairment assessment
under Expected Credit Loss model upon application of
HKFRS 9 on loan and interest receivables individually.
In this regard, the directors of the Company consider
that the Group’s credit risk is significantly reduced.

CHINA FIRST CAPITAL GROUP LIMITED 2019 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

15. TRADE AND OTHER RECEIVABLES 15. B 5 R HEUWRIE
Trade and other receivables comprise the following: B REMERFEREUTS
I8 :
30.06.2019 31.12.2018
—E-hF —T—)\F
AA=+AH +=A=+—H
RMB’000 RMB'000
AR¥T T ARETFT
(unaudited) (audited)
(REER) (Fe&%)
Trade receivables [Note a/ B S EWGRIE (M ita) 447,040 545,458
Less: impairment allowance & : B ZEXRERE
for trade debts (Note d #&(fritd) (51,104) (17,534)
395,936 527,924
Bills receivables (Note b) e SRR (7 5tD) 210,916 254,753
Other receivables (Note ¢/ H b fEWGRIB (Mrtc) 494,648 210,012
Less: impairment allowance  J& @ M ERRE
for other debts R (436) -
494,212 210,012
Value-added tax recoverable AR [EIIE{ER 2,672 8,947
Advance to suppliers [EEEEEEN 77,332 51,818
1,181,068 1,053,454
Less: amounts shown under  J& : FIRAIERENE
non-current assets ETNZEE (137,105) (76,032)
Total trade and other FIRRRENEET 2
receivables shown under B 5 RE MWK
current assets pEptc) 1,043,963 977,422
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

15. TRADE AND OTHER RECEIVABLES 15. B 5 R H At B k18
[Continued] (#&
Notes: Hiet
a.  The ageing of trade receivables presented based on a.  RBEHH(EERME B A
invoice date (also approximate to the date of revenue F)2HME S EYGRIE R E
recognition), net of impairment allowance for trade SERERE) NIRRT

debts, is as follows:

30.06.2019 31.12.2018
—E-hE —=—)\4

NA=TH

RMB’000

AR®T T
(unaudited) (audited)
(REEER) (&%)
Within 90 days 90KRA 347,895 448,934
91 to 180 days 91E 180K 21,451 58,259
181 to 365 days 1812365k 22,286 19,570
Over 365 days HRIE365K 4,304 1,161
395,936 527,924
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

=
15. TRADE AND OTHER RECEIVABLES 15. B 5 R H At B FR1E

[Continued] (#&

Notes: (Continued) Wit - (&)

b.  Bills receivables represent $R17& L [EZ ("banker’s b. EBUWEBERTALESR
acceptances’), i.e. time drafts accepted and guaranteed (MBITAREE]) BlPEH
for payment by banks in the PRC. Those banks accepting SRITRA BT ACH RIERAE
the banker's acceptances, which are state-owned HAFEZE - ZSESTBITANE
banks or commercial banks in the PRC, are the primary ZMRITAPENEEGRITH
obligors for payment on the due date of such banker's BIRRT - XRNZFRITAL
acceptances. EENIHEAETEEEXN

Ao
At 30 June 2019, all the Group's bills receivables are RZZE-—AF<A=+H &
neither past due nor impaired as there is no history of SBMATAE EURE IR &5
defaulting on repayments. During the current interim ERE  REABEELE
period, no loss allowance for bills receivables is REVESL « PAARFEAEAR - I
provided as information indicating that the bankers are LR E IR R SR
of high creditability and credit risk is considered to be RERENMBRRITEEES
insignificant. BiEERBERALTERX o
The ageing of bills receivables, presented based on FEUR R AR B R AR R B 2 5
receipt date, is as follows: A
30.06.2019 31.12.2018
—E-hEF —TN\F
AA=+H TZA=t—H
RMB’000 RMB'000
AR% T ARMETFIT
(unaudited) (audited)
(REER) (&%)
Within 30 days 30KA 45,329 39,837
31 to 60 days 31ZE60K 165,587 214,916
210,916 254,753
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

15. TRADE AND OTHER RECEIVABLES

[Continued) (&
Notes: [Continued) et - (&)
c.  The balance of other receivables, is as follows: c.

Amount due from a company
resulting from acquisition of

30.06.2019
—F-NF
AA=TH

RMB’000

AR®T T
(unaudited)

(REE)

WHEPRILBREEZ
U — ] X R RIS

15. B 5 R E b B UK IR

HA R SUREERINT -

31.12.2018

(audited)
(FEF%)

Xishan Schools (i 43,380 76,033
Receivable from the FEMTE L 2R EER AR 2
non-controlling shareholders of R
Xishan Schools (i 92,857 3,353
Receivable from the ex-controlling  FEMKZR UL RTHEAR AR R
shareholder of Tiantai Culture* ZFIAE - 10,612
Receivable from disposal of JEWHERTX b2
Tiantai Culture (Note 22a) (iii) I (M 7#22a)liii] 162,880 =
Receivable from shareholder of FEMCR I LR R 2
Tiantai Culture (iii] R 39,242 -
Receivable from Wenhua College of ~ FEUX BRI E T2 B
Yunnan Art University* MEBR 2 A - 20,000
Deposits receivable from other JEWCE M55 = 1R & v)
third parties (iv/ - 39,374
Pledged deposit M—BE=HZ
to an other third party (v/ EREFRNY 57,000 -
Staff loan BIER 15,447 10,817
Rental deposits Hekse 6,862 6,889
Deposit paid to local tax authorities {4 T A FFHE B2 ZE 2,672 8,947
Dividend receivables FEUAT B 22,896 -
Others (vi] EAth/vi) 51,412 33,987
494,648 210,012
Less: amounts shown under W IEMBEE T
non-current assets Fr~skiE (137,105) (76,032)
357,543 133,980
# Kaifeng Tiantai Culture Media Limited* (“Tiantai Culture’) * FRREXCEERR AR (TR

*  For identification purpose only

3qkl)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

15. TRADE AND OTHER RECEIVABLES 15. B 5 RHMBWRIA

expenses including business development and
other deposits amounting to RMB17,206,000
(31 December 2018: insignificant) and
RMB12,573,000 (31 December 2018: RMB8,726,000),
respectively.

TEEERERRAE

[Continued) (#&
Notes: (Continued) s - (&)
c.  [Continued] c. (#)

il The balance represents receivable from a (il ZEREEK—ERAP
company established in the PRC. The balance was BB R A2 FOE -
guaranteed by the non-controlling shareholders EfRALERIEER
of Xishan Schools. The balance is non-trade MRERIBHEHEAR - Z AR
related, non-interest bearing, and repayable on RIIEEBEHHEH  R2ER
demand. RMB43,380,000 (31 December 2018: HRENRMEE - AR
RMB76,033,000) is expected to be settled beyond 3,380,0007T(=ZF—/\4F
one year from the end of the reporting period and is +ZA=+—H8: AR¥
classified as non-current asset. 76,033,0007T ) FEHA#% & ¥k

EHREBA—FRES
BN DERIERDEE °

(il The amounts are non-trade related, non-interest (i) ZRIERFEZER - 2
bearing, secured by entire equity interest in Xishan B DNBRIFFERRERE
Schools held by the non-controlling shareholders B 78 1L 2R 2 2 EBAR 1
and with a fixed repayment term. The directors 1R K A (& 7 2 AR o
of the Company expect that the amount will be AN B E B TR B R SE S
recovered within 24 months from the end of BREHAR-TI@EAR
reporting period. Wm -

(i} The amounts are non-trade related, non-interest i) FZHIERIEE AR - £
bearing, secured by entire equity interest in B ARFEX L 2 Bk
Tiantai Culture with a fixed repayment term. The EHR R & A E E &8 3
directors of the Company expect that the amount MR o RABIZESTEHZK
will be recovered within 12 months from the end of A mERR+=EA
reporting period. AYkE o

(iv)  The amounts are non-trade related, unsecured, lv] ZHRIERIFEESER &
non-interest bearing, and without a fixed EH - 2R RERTEER
repayment term. HARR -

(v The amounts represents the pledged deposit of v ZFREEKRBE=HEM
other borrowings from the third party, which is BRZIEIRER - RER
non-interest bearing and without a fixed repayment R [ TR SRR o
term.

(vl The balance is mainly comprising the prepaid lvi] Z&EBEERBENRE

+T=ZA=1+—8: AR¥
8,726,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

15. TRADE AND OTHER RECEIVABLES
[Continued)

108

Notes: [Continued)

d.

Impairment assessment on trade receivables

Starting from 1 January 2018, the Group applied
simplified approach to provide the expected credit losses
prescribed by HKFRS 9.

As part of the Group’s credit risk management, the
Group uses debtor’s ageing to assess the impairment
for its customers in relation to its main operation
because these customers consist of a large number of
small customers with common risk characteristics that
are representative of the customers’ abilities to pay all
amounts due in accordance with the contractual terms.

The expected loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort.
The grouping is regularly reviewed by management to
ensure relevant information about specific debtors is
updated.

Allowance for impairment
The movement in the allowance for impairment in

respect of trade and other receivables was set out as
follows:

15. B 5 R E b B UK IR

(4

=

==

=

Wizt - (%)

d.

B SRR B ER TS

BE-E-NA\F—-A—HE &K
SEREABLIEARHEETE
BTSSR RIESRATRE 2 T’
HEEEE -

ERAKEEERBRERN—
R AEEMNAEBAZRER
RETEEBZEPETRE
iHh - REARZEEPIRE
ERZNVEREMAR - T
BERBURRBERESL
GFREE B RN RIAZ LR
R BRRE -

EHE R R IRERFRANE
T AR SL R 5208 4 R ARt P
SAREFTHBERALS
J1 B R] 45 B9 A BE 1 & K 58
B - SR EAEEEERE
B EERERSEBEBAN
AR DR o

JRLIERR

BB 5 K H fth EUKFR T = R
BEREZZHHIMT

Six months ended
BEASA=1THLAER
30.06.2018
—T—N\F

RMB’000
AR¥FTT
(unaudited)

(REEER)

30.06.2019
e

RMB’000
ARMT T

(unaudited)

(RBEK)

At beginning of the period HRERY 17,534 13,451
Amount reversed {EEer] (2,399) (4,830)
Provision of credit loss allowance  sHR{EEEE & 36,405 7318
At end of the period FHEAR 51,540 15,939
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

16. TRADE AND OTHER PAYABLES 16. B 5 R H MBS FRIE
Trade and other payables comprise the following: B REMEMFUERENTS
I8 :
30.06.2019 31.12.2018
—E-hF —E-N\F
~A=+H  +TZ=A=t—H
RMB’000 RMB'000
AR¥TT ARETT
(unaudited) (audited)
(REER) (fe&E=%)
Trade payables (Note a) B S ENRIE (M) 483,561 668,715
Bills payables (Note b) FERT IR (Hatn) 132,981 180,000
616,542 848,715
Other payables [Note c] H e FRIE (Hatc) 482,542 595,017
Customer deposits for HREBBFZEPER
securities trading 395,770 101,390
Other payables to employees EAbfESHE B 2 5KE 324 316
Other tax payables H e IE 36,673 62,153
Other accruals HihfEstE R 68,046 99,597
Payroll and welfare payables & T & KA&HFIE 90,891 99,334
1,690,788 1,806,522
Less: Amount shown under & : FI/RRIERBIAE
non-current liabilities TZ&%E (218) (213)
Total trade and other HRRRBBETZ
payables shown under B 5 RE A FERFIE
current liabilities Fatcl 1,690,570 1,806,309
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

16. TRADE AND OTHER PAYABLES 16.E 5 R Hth B KIE
[Continued) (&
Notes: Hiet
a.  The following is an ageing analysis of trade payables a. UTARSREBREEER
presented based on invoice date at the end of each 252 B 5 RNFIBRER D
reporting period: e
30.06.2019 31.12.2018
—B-hF &
AA=t+H
RMB’000
AR% T
(unaudited) (audited)
(REER) (&%)
Within 90 days 90KA 349,077 543,378
91 to 180 days 91E2180K 40,959 92,270
181 to 365 days 1812365K 24,976 23,758
1to 2 years —EMRE 23,549 9,309
483,561 668,715
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

16. TRADE AND OTHER PAYABLES 16.E 5 R H NS RIE
[Continued] (#&
Notes: (Continued)] Hist - (&)
b.  The following is an ageing analysis of bills payables, b. ATAREREMRIZEITH
presented based on issuance date at the each end of 25| R E BRI

reporting period:

30.06.2019 31.12.2018
—E-NF —T-)N\F
AA=+HA +=-A=+—H
RMB’000 RMB'000
ARBT T AR¥F T
(unaudited) (audited)
(REEXK) (&%)
Within 30 days 30KA 8,080 15,000
31 to 60 days 31E60K 19,260 40,000
61 to 90 days 61E90KR 10,000 40,540
91 to 180 days 912 180K 95,641 84,460
132,981 180,000
Trade payables and bills payables principally comprise BORNRERENREEE
amounts outstanding for purchase of materials. The BEBEMBRMG ZHIE - B
average credit period for purchase of goods is 90 days. BEERZTHEEHRIOX -
The Group has financial risk management policies in AEBEREHBRREERR
place to ensure that sufficient financial resources are REER T 7T B B T5 B IR A E
maintained to meet its financial obligation as they fall NEPMBRERE -
due.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

16. TRADE AND OTHER PAYABLES 16. 8 5 & H b F& {3 FK 18
[Continued] (&
Notes: [Continued) Hist - (&)
c.  The following is the balance of other payables: c.  UTREMERNRIBLAR

30.06.2019 31.12.2018
—F-NF
AR=1H

RMB’000

AR¥T
(unaudited) (audited)
(REER) (FEF%)

Payable to the ex-shareholder of  FEf} 8% L2122 pR BTG ER 2~

Brilliant Rich (i) FIE() 270,283 337,225
Payable to the ex-shareholder of  FEfF REXLBIIRER 2
Tiantai Culture FIE - 8,529
Payables for purchase of property, [EfIBEEWE  BER
plant and equipment B ] 9,524 1,432
Social insurance payable EE SRR 37,512 36,117
Deposit from third party (ii] REB=F 2zl 120,220 135,720
Advance received in respect of MR BRI
transfer of equity interest in WER 2 B3R
FC Yunnan - 25,200
Others it 45,003 50,794
482,542 595,017
(il Brilliant Rich Holdings Limited ("Brilliant Rich”), a ] SREERERAF(HE
subsidiary of the Company. B - AARR RIS
NG
(il The balance represents the pledged deposit lii]  ZEERRTEN—EE
received for loan receivables to an independent FE=HERZERERT
third party and expected to be repaid within one oo EHBR—FAE
year. & o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

17. BORROWINGS 17. &K
30.06.2019 31.12.2018
—E-hEF —T—)\F
AA=1+H =+—8
RMB’000 RMB'000
AR¥TR AREFIT
(unaudited) (audited)
(RBFEX) (551%)
Bank Borrowings RITER 499,080 685,938
Debentures &% 409,100 389,484
Other Borrowings H g 1,764,797 1,975,966
2,672,977 3,051,388
Unsecured st 1,922,595 1,260,040
Secured B 750,382 1,791,348
2,672,977 3,051,388
Within one year —FR 1,353,206 1,984,965
More than one year, but R — TR M E
not exceeding two years 650,155 626,947
More than two years, but BRMENBRAS
not exceeding five years 532,197 311,708
More than five years BBRF 137,419 127,768
2,672,977 3,051,388
Less: amounts shown under & : ZI/RASRBIRE T
current liabilities pdciox | (1,353,206) (1,984,965)
Amounts shown under FTRRIERBBET
non-current liabilities L5 1,319,771 1,066,423
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

17. BORROWINGS (Continued) 17. fER(&E)
As at 30 June 2019, the Group had bank borrowings RZZT—NAFRA=+H K
carry interest at variable market rates ranging from EBEEITERRFIRME TR
3.53% to 5.31% (31 December 2018: 3.53% to 9.60%) ENF353%E531%(ZF—N
per annum. Apart from the bank borrowings, the F+-_A=+—H :353%=
Group obtained debentures with interest rates of 9.60%) 5t 2 o BRERITE RSN -
6.00% to 7.50% (31 December 2018: 6.00% to 7.50%) AEBMAFEFEN F600%=E
per annum, other borrowings from third parties with 7.50%( ZF—N\F+=-A=+—
interest rates from 0% to 15.00% (31 December 2018: H : 6.00%%7.50%) BBES
0% to 13.00%) per annum. REFE=F 2 HEREMEN
F0%ZE15.00%(—F—N\F+=
A=+—H8 : 0%£13.00%) °
During the interim period, the Group raised new R EREA A - AN B i E
borrowings amounted RMB1,875,460,000 (six months KA #1,875,460,000L (= F
ended 30 June 2018: RMB863,537,000), and repaid —NERA=FTRHIEAEAR - A
RMB2,258,047,000 (six months ended 30 June 2018: R#5863,537,0007T) © WIEEZE A
RMB494,820,000). R ¥2,258,047,000 7t (=T — 1\
FRA=ZTHIEARER : AR
494,820,0007T) °
18. SHARE CAPITAL 18. I& A<

Issued and fully paid: BEITRER

Share
capital

Number of
shares

R &

HK$
78I

At 1 January 2018 R=—Z—N\F—HA—H 4,777,500,000 95,550,000
Issue of shares (Note a) IR AR (Hiata) 76,300,000 1,526,000
Issue of shares (Note b) BT (AaEDb) 18,140,000 362,800
Issue of shares (Note c) BT (Hi7Ec) 74,500,000 1,490,000
Issue of shares [Note d) BT (Hi5Fd) 80,452,000 1,609,040
At 31 December 2018and HR=_ZT—N\F+_A=+—H

30 June 2019 E-Z—NEA=1+H 5026892000 100,537,840
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

18. SHARE CAPITAL (Continued) 18. RA(42)

Notes: BisE

On 26 February 2018, 76,300,000 shares of the
Company were issued at HK$3.08 per share by way of
consideration issue for the purpose of acquiring 100% of
shares of Tiantai Culture.

On 26 February 2018, 18,140,000 shares of the
Company were issued at HK$3.08 per share by way
of consideration issue for the purpose of acquiring
500 shares, representing 10% of total shares of SJW
International which was recognised as financial assets
measured at FVTPL upon completion of the acquisition.

On 6 July 2018, 74,500,000 shares of the Company were
issued at HK$4.38 per share by way of consideration
issue for the purpose of subscribing 29,400,000 shares of
KSI Education, which was recognised as a joint venture
upon completion of the investment.

On 6 September 2018, 80,452,000 shares of the
Company were issued at HK$4.17 per share by way of
consideration issue for the purpose of acquiring 100%
of shares of Xinjiang Edukeys International Education
Services Co., Ltd.* ("Xinjiang Edukeys") (¥T58-F5 5 4
HEFHAGRAR).

R-ZTE—N\E=-_A=+7x8 "
76,300,000 % A A A] f% 19 3%
fR3.08 B T AR BEITH A B
17 LARBE R R 30k 2 100% A%

1/'\ o

R-ZZE—NE-A=-+,8 "
18,140,000 R A 2 A1 R 1 12 &
f%3.08 L AR B E1TH R B
17+ LA EE S W BB 500 A% A%
7% HEREBEBETRMHBE
10% @ & EBRMERKETK
BERBIEANTESFABEZ

R=ZZE—-—NF+tAAXH
74,500,000 & A 2 7] B% 17
G R 4387 T A (B 3%

BT - URBKSIHK
29 400,000%B% 1% * 5% A7)
BETREHERRBEEDE

g1

U_IIU”’A\A
SN O -

°

R=F—-—N\FEAAXA -
80,452,000 & & A & Bk 9 12 &
417 T AR BEITH R B
T NKESFERRESHE
HABRAR([FHERE]) 2
100%R%15 ©

30.06.2019 31.12.2018
—B-hF
AA=tH

RMB’000

AR®T T
(unaudited) (audited)
(REER) (IEE%)

Share capital presented in
the condensed consolidated 25| 2 BRA
statement of financial position

PNCLEE R up e S

84,283 84,283

For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

19. COMMITMENTS 19. &I

30.06.2019 31.12.2018
—E-hE - N\F
AA=+HB +t=A=1—H

RMB’000 RMB'000

AR¥TR ARETIT
(unaudited) (audited)
(REEX) (5e551%)

Capital expenditure inrespect  WHERER#E 2

of acquisition of plant =N
and machinery
- Contracted for but not — BET4B R EIRRLR
provided in the condensed SRR
consolidated financial
statements 28,721 24,249

Capital expenditure inrespect RAEDENRKRE

of investments in joint BEAXRMAX
ventures
- Contracted for but not — B ETAE R EIAAR
provided in the condensed SRR
consolidated financial
statements 279,310 479,300
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

20. RELATED PARTY DISCLOSURES 20. I E
Other than those disclosed elsewhere in the MRS RAAR & B TS IR M E AL E0
condensed consolidated financial statements, the DEAEBEEIN  REIR - AAFA]
remuneration of directors and other members of key EEREMEBEEABNOEH
management of the Company during the periods was O
as follows:

Six months ended
BEAA=THLEREA
30.06.2019 30.06.2018
—g-nE | ZFN\E

RMB’000 RMB'000
ARETRT | ARETI

(unaudited) (unaudited)

(RBEK) CREER)

Short-term benefits EHER 7,167 10,223
Post-employment benefits RKIER 25 71
7,192 10,294
The remuneration of directors and other members of A - ARAEERAMEEE
key management of the Company during the period BAEBNFMEETMEEEE R
were determined by the remuneration committee with EARR RSB LEETE
regard to the performance of individuals and market
trends.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

21. FAIR VALUE MEASUREMENTS OF 21. EMT A AFEFE

FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets and AEEREMRAFETE
financial liabilities that are measured at fair HNeMmEERERMAEZA
value on a recurring basis TE
Some of the Group’s financial instruments are AEERETem TAERRESRR
measured at fair value at the end of the reporting WAFEE - TRIREFH
period. The following table gives information about AETZESMEENATE
how the fair values of these financial assets are (%R ZFTERMEREREA
determined (in particular, the valuation techniquel(s) BE) ARIBEAFEFESH
and inputs used), as well as the level of the fair value AR A BRZE S AT ER
hierarchy into which the fair value measurements EVENRATEER(B1RES
are categorised (Levels 1 to 3] based on the degree M) ZERY

to which the inputs to the fair value measurements is

observable.

e Level 1 fairvalue measurements are those o FBIMATEFERAMER
derived from quoted prices (unadjusted) in active BENBERNERMS ZH)
market for identical assets or liabilities; BOREHAE)

e Level 2 fair value measurements are those o E2BATEFHERBEE
derived from inputs other than quoted prices REBEAINI R EEXBE
included within level 1 that are observable for the B (BB ) s s (AR
asset or liability, either directly (i.e. as prices) or BHER)BRAEMNE AR
indirectly (i.e. derived from prices); and B &

e Level 3 fairvalue measurements are those o EIMRATEFEREBVRE
derived from valuation techniques that include I FEARIR AT ER SR T 35 B0 HE 2
inputs for the asset or liability that are not based BEIBERASE(CTA
on observable market data (unobservable inputs). R ASUR)MEERE ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

21. FAIR VALUE MEASUREMENTS 2. 2RI AEZAFEFE
OF FINANCIAL INSTRUMENTS (#&
[Continued)]
Financial assets/ Fair value Significant
Financial liabilities Fairvaluesasat Fairvaluesasat hierarchy Valuation technique(s) key input(s) unobservable inputls)
RATES RATRE
SHEE/CRER WATE WATE  AVEESR  fEREIEEARE EATURRRARE
30.06.2019
ZE-fF
AB=TH
RMB'000
ARETR
(unaudited
(%858
Financial assets measured at FVTPL 2,008,775 2163888 Level ! Quoted bid prices in an active market NA
- listed securities £ RERMAZMREAR Iyl
RATRI\BRZ ERER
- [
Financial assets measured at FYTPL - 653 Lewel? Quoted prices from the financialinstitution ~ N/A
- financial product £ with reference to the fairvalue of actual ~ MER
RATEA A B EBEAR investment portfoio underlying n the
-SRER financial product

HEBREAS 2 EOHERER
ERRARR ATERHRR
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

21. FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS

[Continued)]
Financial assets/ Fair value
Financial liabilities Fairvaluesasat Fairvaluesasat hierarchy
RAT RS RATRE
SHEE/SRER HAYE WATE AVERR
30.06.2019
Z§-n%
AB=tHA
RMB'000
ARBTR
(unaudited)
(RE%H)
Financial assets measured at FYTPL 124,275 136960 Level?
- eqity investments £
RATEAABRSBEAR
-lnkE
Financial assets measured at FVTPL 340,727 3BT Leveld
- equity investments (unlisted 23
investments|
RATEA A BRSBEAR
~RARE Gk FTiRE)

2. €M I A2 AT EFE
(&)

Significant
Valuation techniquels) key input(s) unobservable inputls)

HERETEAARE EXTUREHARE

=
=

Quoted prices from the fund manager by
reviewing the underlying invested isted 8
share prices excluded relevant expenses

HESAEBERNIRE LTRE

(MREBRRFHER
Comparable Company Model PIE Multiple of 4083
A ARER (31 December 2018: 3357;
PIS Multiple of 3.1
Comparable company is employed in (31 December 2018: 1.96)
deriving the fair value of the MREL08
financial assets measured at (ZZ-NETZR
FVTPL - equity investments. =t-R:35]):

RAERATEA RS, SRAE - EE(ZE -1\
BfEZ AT ERRAALAT - TZR=1-8:1%)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

21. FAIR VALUE MEASUREMENTS 2. 2RI AEZAFEFE
OF FINANCIAL INSTRUMENTS (&
[Continued]
Financial assets/ Fair value Significant
Financial liabilities Fairvaluesasat Fairvaluesasat hierarchy Valuation techniquels) key input(s) unobservable input(s)
AUAT RS RATEE
SHEE/SRER WATE WATE DYEER  fEAEIZEARE EXFTRERAEE
30.06.2019 §
= k3
RB=TH
RMB'000
ARBTR
(unaudited)
(%E%H)

Embedded derivative components of (2,605 (13373 Lewel3 Binomial Pricing Model Expected volatilty of
the CB classfied as financial 230 Ry stack price
instruments at FVTPL BHRERE

ARRRATEI R/ SHIEN Binomial Pricing Modelis employed in
TEREFRARTE LA deriving the fairvalue of the CB. The value

of the embedded derivatives components

is the difference between the fair value
of the CB and the fair value of the liabilty
component of CB, which is the present
value of the contractually determined
stream of future cash flows discounted
ata rate that provided substantiallythe
same cash flows, on the same terms, but
without the derivative component.

A EERHANG L TARES L AT
& RAATETESANERATER
ERMATEETARERRETANA
TR ARG R A ERR S
RE(ETAFTETARA MNEES
HePERARRERERE) ZANE
ge
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

21. FAIR VALUE MEASUREMENTS 21.&EMI B2 AFETE
OF FINANCIAL INSTRUMENTS (&
[Continued)

Financial assets/ Fair value Significant
Financial liabilities Fairvaluesasat Fairvaluesasat hierarchy Valuation techniquels) key input(s) unobservable input(s)

WATRE  WITRA
SHEE/SHAR WAYE WATE  AVEER  fEREIEAANE EXTUREHARE

30.06.2019

E-AE
~R=tHR

RMB'000
AEETR
(unaudited)
(%E%R)

The main inputs at the 30 June 2019
include a term to maturity of six months
(31 December 2018: 1 yearl,
risk-free rate of 1.99%

(31 December 2018: 1.89%,

stock price as of the valuation

date of HK$2.33 (31 December 2018:
HKS4.45), exercise price of HK$3.27
(31 December 2018: HK$3.27) and
expected volatilty of 42%

(31 December 2018: 69.18%).

REE-NEAR= TN ERARE
AREEER AR (23 -\ 1A
St 1F) ERRAE 5%
(ZB-NFtZA=-A:18%)
KBRS BELDET(ZE-N\E
TZR=T-B :445ET)
RE BT "E-NF
TZAST-B 3R TRESR
U =E-N\Fr=A=1-8:
6.16%) ¢
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

21. FAIR VALUE MEASUREMENTS 2. 2T AEZAFEFE
OF FINANCIAL INSTRUMENTS (&
[Continued)]
Financial assets/ Fair value Significant
Financial liabilities Fairvaluesasat Fairvaluesasat hierarchy Valuation techniquels) key input(s) unobservable input(s)
AUAT RS RATEE
SHEE/SRER WATE WATE APEER  HEAIIERANE EXFTRERAEE
30.06.2019
= k3
AA=tH
RMB'000
ARBTR
(unaudited)
(%E%H)
Contingent consideration payables (123,763) (116,808 Leveld Kinjiang Edukeys Xinjiang Edukeys: expected
EREARE £ Gl volatlity of stock price

RN : BARENE
Black-Scholes-Merton Option Pricing Model
was used to capture the present value of
the expected future economic benefits
that will flow out of the Group arising from
the contingent consideration, at the
30 June 2019 isk-free rate of 2.19%
(31 December 2018: 1.81%|, expected
volatlty of 42% (31 Decernber 2018: 47%)
and stock price s at date of valuation of
HK$2.33 (31 December 2018: HKG4.49)
are used in the model.
RRRIR-HBEHEEE: N2k
FRREMEEN A SR 2 B
AREREIRE N2 NERA
TR SRRAEL(-ENF
TZRZT-8:181%) - BERRL
(ZF-NFr=A=t=R: Mk
MRS REL AT R-NE
TZAZT—R: G45AT BIVER
R
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

21.

124

FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS
[Continued)

There is no transfer in/out between the different levels
of the fair value hierarchy for the period.

The management considers that carrying amounts of
other financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated
financial statements are approximate their fair values.

The Group has an established control framework
with respect to the measurement of fair values. This
includes a team that has overall responsibility for
overseeing all significant fair value measurements
with assistance from external qualified valuer,
including Level 3 fair values, and reports directly to
the chief financial officer.

The team regularly reviews significant unobservable
inputs and valuation adjustments. If third party
information, such as market quotes or pricing
services, is used to measure fair values, then the team
assesses the evidence obtained from the third parties
to support the conclusion that these valuations meet
the requirements of HKFRS, including the level in the
fair value hierarchy in which the valuations should be
classified. Significant valuation issues are reported to
the Group's audit committee.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

21. FAIR VALUE MEASUREMENTS . ERMIBEZAFERFE

OF FINANCIAL INSTRUMENTS (&

[Continued)

Reconciliation of Level 3 fair value tREERESRMBENEIN
measurements of financial assets and ATETEZHE

financial liabilities

The following movements show a reconciliation from Ty EEEREHEERSHE
the opening balances to the closing balances for BEREIRAFEF 2L
Level 3 fair value measurements of financial assets B EASR AL eR 7 HIBR -

and financial liabilities:

Financial
assets
measured Embedded
at FVTPL derivative Contingent
- equity components  consideration
investments of CB payables
BAVERA
Bz WHRRESFZ
ERMEE- BAR
RA®RE FTEIARS EARIARE
RMB'000 RMB000 RMB'000
AREFT AREFTT AREFT
At 31 December 2018 R=Z—\F
+=RA=+—H 323,947 (13,373) (11¢,888)
Transferred and/or settled ~ EEZEE HKELE - - 46,088*
Fair value change recognised RIEZHPHERZ
in profit or loss ANEEE) 19,410 10,620 (52,758)
Exchange difference BE 5 =R (2,630) 148 (185)
At 30 June 2019 RZE—NERA
=+A 340,727 (2,605) (123,743)
* For the six months ended 30 June 2019, the carrying E BHE_Z—NWF~A=1+HL
amount of contingent consideration payable of 7~EA - WekEStirling Coleman
RMB13,667,000 arising from the acquisition of Stirling Capital Limited EE* 2 & 5
Coleman Capital Limited was transferred to other FARBZEABEBARK
payables upon satisfaction of the management’s 13,667,000 7T © A E IR BIEK
performance with the agreed amount and the balance HESEMNRREEBREH A
has not been paid at 30 June 2019. In addition, the ERIE - R —NF XA
carrying amount of contingent consideration payable =18 ZEBREASHN - I
of RMB32,421,000 was settled via the transaction o - FEMERAREBZEREEA
of transfer of 5% equity interest in Topford Vast R #¥32,421,0007C B i 1B ¥ %
International Co., Ltd. to its non-controlling shareholders. Topford Vast International Co.,
Ltd. 5%t T HIFERARZ
RG#EE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

22. ACQUISITION AND DISPOSAL OF
SUBSIDIARIES
For the six months ended 30 June 2019

22 B R HEH B QA

BE-_2-AFRA=t+H
WEREA
(a) Disposal of Tiantai Culture (a) HEXFXt

126

During the current interim period, the Group
entered into an agreement to dispose of its 100%
equity interest in Tiantai Culture. Tiantai Culture
and its subsidiary are regarded as a discontinued
operation ("Discontinued Operation”). The
purpose of the disposal is to focus on the
expansion of the Group's other businesses.
The disposal was completed on 29 March 2019,
on which date the Group lost control of Tiantai

R EIEAR - AEERTZ
BELEENRREXLZ
100% A48 » REX(ERE
B ARRIRRE L ILEE
EB([BRLEEER])
ZHEFREEFIRR
REE 7 Hh%ET - ZHE
EHER-_ZE-NAF=AR
—TABZER - NERERZ

Culture. B EEHRXR XA IEH
o
The loss for the period from the Discontinued BRI EE B BINEE

Operation is set out below. The comparative
figures in the condensed consolidated statement
of profit or loss and other comprehensive
(expenses) income have been restated to
represent the Discontinued Operation.

O - REAGESER
K E b2 (RS ek
WHLLBFEED - INEH
2VNERIEEE -

Six months ended
BEARA=THLAEA

30.06.2019 30.06.2018

—E-hF ZZ)N\F

RMB’000 RMB'000

ARBTRT ARBTIT
Loss from Discontinued BRI AR g

Operation for the period ol = (3,695) (1,740)
Gain on disposal of properties I EYIEFZE &
development and sales SHE s

business 3,695 -

- (1,740)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

22. ACQUISITION AND DISPOSAL OF 2B ERLHERE QT

SUBSIDIARIES (Continued) (%)
For the six months ended 30 June 2019 BE-Z—NEXA=+H
[Continued) WEAREA (&)
(a) Disposal of Tiantai Culture (Continued) (a) HEXRZEIL(E
The results of the Discontinued Operation for BT AR A ER R EM
the period from 1 January 2019 to 29 March 2EFAX)BREZAZER

2019 and for the six months ended 30 June 2018,
which have been included in the condensed
consolidated statement of profit or loss and
other comprehensive (expenses) income, were as
follows:

MR E — T —hE—
A—BE-Z—NE=A
“t+hBEHEEREE=ZZT
—N\EXA=ZF+HILXNEA
ZELBWT ¢

Period Six months

ended ended

29.03.2019 30.06.2018

BZE H=E

—E—-hEF —Z-)\F

=A=thH ~NA=1H

LEHARS 1E7SE A

RMB’000 RMB'000

AR¥TR AREFIT

Other gain and losses E b Woas & 518 23 -
Administrative expenses THEX 1,160 1,273
Finance costs BhE R AN 2,512 467
Loss before taxation BREL ARS8 3,695 1,740
Taxation IE - -
Loss for the period HINEE 3,695 1,740

For the six months ended 30 June 2019, the
Discontinued Operation used RMB77,000 (six
months ended 30 June 2018: RMB29,562,000) of
the Group’s net operating cash flows, received nil
(six months ended 30 June 2018: RMB30,000,000)
in respect of financing activities and no cash flow
contributed to the Group’s investing activities (six
months ended 30 June 2018: Nil).

PEEREBERA

HE-_ZT—NEFE A=+
HIEAEA  BERIELEE
E¥BHHAEBRELES
MEFEARKT77000T
(Z=2—N\FAA=1+H81
NEA - AR¥29,562,000
JL)  BEEESHREAR
M T(ZE—NENRA
=tHILAEAR : ARK
30,000,000t ) + B 3 & %
AEEZHEFDELIRS
REAB(ZZ—N\F~A
=+HIENEA &)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

22. ACQUISITION AND DISPOSAL OF 2.WBERHENEB QT
SUBSIDIARIES (Continued) (&)
For the six months ended 30 June 2019 BE-Z—hFXA=+H
[Continued) IEXEA ()
(a) Disposal of Tiantai Culture (Continued) (a) HEXRZFL(E)
Consideration: RAE :
RMB'000
ARETIT
Consideration receivable ERRE 162,880
Total FoEy 162,880
Analysis of assets and liabilities over which BREEGEZEERARE
control was lost: DT
RMB'000
AREFTT
Property, plant and equipment M - BE kR 63
Bank balances and cash WITHER RIS 114
Property under development for sale FEEEME 289,695
Trade and other receivables B 5 R H M EWGRIA 69,019
Trade and other payables B 5 REAMERTRIEA (135,657)
Amount due to immediate holding company & B EEHER% A &) 5KA (39,120)
Borrowings EEN (9.979)
Deferred tax liabilities BIERIEAE (14,950)
Net assets disposed of BEHELEFE 159,185
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

22.ACQUISITION AND DISPOSAL OF 2 WEREENE A A
SUBSIDIARIES (Continued) (%)
For the six months ended 30 June 2019 BE-ZE—h&E~A=1H
[Continued) IEXEA ()
(a) Disposal of Tiantai Culture (Continued) (a) HWEXRZFIL(E)
Gain on disposal of subsidiaries: HEE A AW
RMB'000
ARETT
Consideration receivable ERRE 162,880
Less: Net assets disposed of B BHEAEFE (159,185)
Gain on disposal HeE W 3,695
Net cash outflow on disposal of subsidiaries: HEMNBAREEAZRER
R
RMB'000
ARETT
Cash consideration ReRE -
Less: cash and cash equivalent balances ~ J& : EHERERIRE
disposed of LAY (114)
(114)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

22. ACQUISITION AND DISPOSAL OF 2.WBERHENEB QT
SUBSIDIARIES (Continued) (&)
For the six months ended 30 June 2019 BE-Z—hEx<A=1+H
[Continued) WEREAE)
(b) Partial disposal of FC Yunnan (b) HEBIEEEE

During the current interim period, the Group
entered into an agreement to dispose of its 40%
equity interest in FC Yunnan. The purpose of the
disposal is to generate cash for the expansion
of the Group's other business. The disposal was
completed on 3 April 2019, on which date the
Group lost control of FC Yunnan. Following the
disposal, the remaining 30% equity interest in
FC Yunnan held by the Group, with a fair value
of RMB180,000,000 at the date of disposal was
reclassified as investment in an associate and a
gain resulting from the remeasurement of the
investment amounting to RMB55,127,000 was

AR B AR - AR pE
EERER BEZ40%E
RIS W% o ZIHERBEEE
RAEERREMEB R
Re - ZHEFBEEN 2
—NEFENA=HZK  &&
BERZAKREHEREEZ
PEGIRE - RXBEEHER
AEEFEEMAEZH
T30%MENHERH A
(B & A K ¥ 180,000,000
T BEHMOBERN M
BERNRZRE  MEHN

recognised in the profit and loss. ATEREEEZHEAR
#55,127,000C B R 1B 2 T
2,
Consideration received: BEMARE :
RMB'000
AREFIT
Cash received 2 IR & 240,000
Total 45t 240,000
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued]
RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —ZE—hE XA =+H LN E A

22. ACQUISITION AND DISPOSAL OF 2.WERHENEB QT

SUBSIDIARIES (Continued) (&

For the six months ended 30 June 2019 BE-Z—hAFXA=1+H

[Continued)] WEXR@EAE)

(b) Partial disposal of FC Yunnan [Continued) (b) HERIEMEEE)
Analysis of assets and liabilities of FC Yunnan BREEGIEZEEEEE
over which the control was lost: ENEED -

RMB'000

ARETIT

Property, plant and equipment M - BE KRRE 382
Bank balances and cash RITHBRIRS 11,138
Trade and other receivables 5 RE MR GRIA 43,429
Deposits for investments KRERE 380,000
Trade and other payables B 5 REAMERTRIA (2,150)
Tax payables FERTFE IR (16,555)
Net assets disposed of BEHEEEFRE 416,244
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

22. ACQUISITION AND DISPOSAL OF 2 WERHENE A A
SUBSIDIARIES (Continued) (&
For the six months ended 30 June 2019 BE-Z—NAFX<A=+H
[Continued) IEXEA ()
(b) Partial disposal of FC Yunnan [Continued) (b) HEBIEMEEE)
Gain on disposal of a subsidiary: HE—RHRB ARz M -
RMB'000
ARETT
Consideration received B (E 240,000
Less: Net assets disposed of B BEHEEEFE (416,244)
Add: Non-controlling interest (30%) hn o FEIERREZS(30%) 124,873
Remaining 30% equity interest REBBEZHRT
held by the Group 30%% 1 124,873
Gain on disposal HEZ e 73,502
Net cash inflow on disposal of a subsidiary: HE—HNBAREE R
BRAFHE
RMB'000
AREFT
Cash consideration BHeRE 240,000
Less: cash and cash equivalent balances & : ©HERE MRS
disposed of ZEYEE (11,138)
228,862
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

22. ACQUISITION AND DISPOSAL OF

SUBSIDIARIES (Continued)
For the six months ended 30 June 2018

Acquisition of Tiantai Culture

On 26 February 2018, the Group acquired 100% equity
interest in Tiantai Culture, a company incorporated
in Henan Province, the PRC, and its wholly owned
subsidiary, namely Kaifeng Tiantai Commercial Hotel
Limited* (R XREHBEGR A7) by (i) allotting
and issuing 76,300,000 new shares, for consideration
of HK$235,004,000 (equivalent to RMB190,377,000)
and determined using the quoted price available at
the date of the acquisition, (i) consideration payable
of RMB930,000. This acquisition had been accounted
for using the acquisition method and regards as a
business combination due to the acquisition including
the management team of Tiantai Culture with
relevant construction and selling activities. Details
of the acquisition were set out in the Company’'s
announcements dated 6 February 2018 and 26
February 2018, respectively. Upon completion of the
acquisition, the Group was entitled to obtain economic
interest and benefits from the business activities of
Tiantai Culture and enable the Group to diversify its
business into a new business segment, i.e. properties
development and sales business.

Consideration transferred:

2B EREEHELQF

(&
BE-ZE2—N\ExA=1H
1EREA

W R =L

RZZE—-NF=_A=+x8"
N &= B BA (i) 42 235,004,000 58 7T
(¥E N AR 190,377,0007T)
ZREEBSEFERAKERSR
FImEREE) K8 KRET
76,300,000 % #T A 17 K (i) FE1H 3R
£ REAR930,0007T 25
U B8 K Ze 30k (— R R o BRI RS
BEMRIZZ AR RE2EH
BARAHAETIHBEEERA
A]100% P #E - RN S8
BREREXCEBREERBEEE
P EBEN  HZKESEED
FRUEEE ARG B—BER
XA E =2 T =
oA —\FZAEK
ZE-N\FEZA=Z+RBAZAER
AIAE - RMBEEEKE - A
FEEBERERAF XS EEE
AR - W AREEGHE
BHEENEE DAY EH
BEMGHEER)

EEEAE

RMB000
ARKET T

Consideration shares RERD 190,377
Consideration payable FERHRAE 930
Total Bt 191,307

* For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & Z —ZE—hAFE XA =F+HIENEA

22. ACQUISITION AND DISPOSAL OF 2.BWEREEHRE QA

SUBSIDIARIES (Continued) (&

For the six months ended 30 June 2018 BE-Z-N\F-A=+H

[Continued) EAREA (&)

Acquisition of Tiantai Culture (Continued) WERR (&)

Assets acquired and liabilities recognised at the date RUEEBHER 2 BWEEEREE

of acquisition are as follow: REBEWT

RMB'000

ARETT

Property, plant and equipment M - BEREE 2,331
Trade and other receivables* B 7 N H At UK IR 20,297
Bank balances R1TAEER 38
Property under development for sale** FEERYE 258,958
Other borrowings HfEmR (12,980)
Other payables H e FIE (62,387)
Deferred tax liabilities BRETRIAAE (14,950)
191,307

*  The fair value of trade and other receivables at the date * ORKEBRE BEZREME
of acquisition amounted to RMB20,297,000, which was WREZ2RTFESARE
same as the gross contractual amounts at the date of 20,297,0007T + B U B B H
acquisition. The best estimate at acquisition date of ZRBAEKNEEER - RKEAR
the contractual cash flows not expected to be collected - EEERRE 2 5 MBS
amounted to nil. MEZ RIEGHEERET -

** As at the date of acquisition, the Group intended to sell * RWEEE  AEEBERK
all the properties generated from acquisition in the RIEEWBEE 2 AW -
future.

Net cash inflow on acquisition of Tiantai Culture: WRER R EA Z R RAF

CEl

RMB000
AR¥ETTT

Cash and cash equivalent balances acquired EBWIER© KRS SEDEH 38

134 CHINA FIRST CAPITAL GROUP LIMITED 2019 INTERIM REPORT



23.

24,

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

RS M HRRM (R

FOR THE SIX MONTHS ENDED 30 JUNE 2019 #Z —Z—hFNA=1+H 1@ A

COMPARATIVE FIGURES

To conform with the presentation of current period’s
condensed consolidated financial statements, incomes
generated from government grants and release
of asset-related government grants amounting to
RMB1,449,000 and RMB1,275,000 in the condensed
consolidated statement of profit or loss and other
comprehensive (expenses) income for the six months
ended 30 June 2018 has been reclassified from line
item of “other gains and losses” to “other income and
expenses” respectively; losses resulted from provision of
allowance for doubtful trade receivables, net amounting
to RMB2,488,000 in the condensed consolidated
statement of profit or loss and other comprehensive
(expenses] income for the six months ended 30 June
2018 has been reclassified from line item of “other gains
and losses” to “impairment losses, net of reversal”.

The comparative figures in the condensed
consolidated statement of profit or loss and other
comprehensive (expenses] income for the six
months ended 30 June 2018 have been restated to
re-present the discontinued operation, including
administrative expenses and finance costs amounting
to RMB1,273,000 and RMB467,000, respectively,
have been reclassified to “loss for the period from
discontinued operation”.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in
the Company's special general meeting held on
19 October 2011, the Company approved and adopted
a share option scheme (the “Share Option Scheme”)
which will remain in force for a period of 10 years from
the date of its adoption. Details of the Share Option
Scheme are set out in section titled ‘Share Option
Scheme’ in the annual report for the year ended
31 December 2011.

For the six months ended 30 June 2019 and 2018, no
share options were granted under the Share Option
Scheme by the Company. In addition, as of 30 June
2019 and 2018, no share options under the Scheme
were outstanding.

PEEZEEERARF

23.

24,

EEEEF

RFERHHEBRGA TR
ZE2HITA  RBE_ZT—N
FRA=ZTRIENEA 2 LR
SlEREMEE(FX)REE
FI TR 2 IR 476 B B e s B8 E AR
W2 BURBNE £ 2 WA AR #E
1,449,000 7T & A R #1,275,000
TE D B[ E AUk e B 18 )
BEEMHBREIEMBARR
X1 RBEZT-NFEXA
=T HIEAEAZBREE B
REAM2E (5 WamKRFIR 2
B HRWHRIBER KRB R FEELS
Z BB AR 2,488,000 7T E M
[H ol & @518 118 B BF O
EREBBGIRER)]

BE-_Z—\FRA=1tHLX
BAGRAGEEEREMER
(AX)WERPOEREFEE
B NEFZ2YBERIELEEHE
% BESRIAARE1,273,000
TR AR 467,0007T 2 1T B
STRBMEKE  CEFHEE
[BERIEEEEE ZHREE] -

RS

BREN-_Z——F+A+NBE
TRZARRBRRE R A& 88
EIRRBR - ARBHAE R
M —TRRE S B ([ AR RS
8)) - BRMB PR AR+
F o B FBRRER
T——F+_A=+—RAIFE
Z [ EhEat S & -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
RS U HBRRMEE)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 & ZE —ZF—hFE/NA=1+ 8 1/~ EA

25.

136

EVENT AFTER THE END OF THE
REPORTING PERIOD

On 24 June 2019, the Company announced that
a subsidiary of the Company, Shenzhen First
Capital International Business consulting Limited
(“FC International Business"]* (FYI| & 1B 7975
KR AT has agreed to sell 49,078,365 Sichuan
Jinlu Group Co., Ltd. ("Jinlu Group”) shares (classified
as financial assets measured at FVTPL), representing
approximately 8.06% of the total number of issued
shares of Jinlu Group, to an independent third party
on 24 June 2019 ("Jinlu Announcement”]. After
signing of the Disposal Agreement B (as defined in
Jinlu Announcement], the parties to the agreement
shall submit necessary documents to Shenzhen
Stock Exchange ("SZSE") and China Securities
Depository and Clearing Corporation Limited ("CSDC")
regarding the transfer of the Jinlu Group shares by
FC International Business to the purchaser and shall
obtain a transfer confirmation of SZSE.

The transaction has completed on 11 July 2019 upon
completion of register for transfer of the Jinlu Group
shares at CSDC and the fair value change gain of such
Jinlu Group shares of RMB16,687,000 upon disposal
would be recognised in profit or loss.

* For identification purpose only
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GLOSSARY

Sk

In this interim report (other than the report on review of
condensed consolidated financial statements and the
condensed consolidated financial statements), unless the
context otherwise requires, the following expressions shall
have the meanings set out below:

“AGM”

“Articles of
Association”

“Audit Committee”
“Board”

“China” or “PRC”

“Chuang Yue”

“Company”

“Corporate
Communications”

the annual general meeting of the Company

the articles of association of the Company,
as amended from time to time

the audit committee of the Company
the board of Directors

the People’s Republic of China, which
for the purpose of this report, shall
exclude Hong Kong, the Macau Special
Administrative Region of the PRC and
Taiwan

Hongkong Chuang Yue Co., Limited, a
company incorporated in Hong Kong
with limited liability, is a substantial
Shareholder and is indirectly wholly-
owned by Mr. Tang Mingyang

China First Capital Group Limited, a
company incorporated in the Cayman
Islands with limited liability, whose
issued shares are listed on the Stock
Exchange

the documents issued or to be issued
by the Company for the information or
action of holders of any of the Company's
securities as defined in Rule 1.01 of the
Listing Rules

TEEZEEERATF

RARHBERN(BREATBHER
REMMERERGRA Y BRERR
M) - BXES AR - TIFAR
BB TXPsRsE

[RRAEAE] ¥ ALARRESAE

[EAERMA] & ARATRETHE
wEiRme

[ERZRE] § ARAHEEERR

)

- ¥k 2%g

[  REARLNE - 5
AREMS » TEE
B - PEIRMER
TBRRAE

[ Al ] # AMZRERAR
REREMKILE
REEAF B—%
TERR - YAEH
GrLREZERA

(327 ¥ PEEZEEERA
A RESHBEMN
RIMERRAT - &
BETRO B
L

[ ARE B RETRAE0E
MES - ARREE
Ffs T E L AGEAE
WEFHEAZEL
TRERTTE) .2 U {F
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GLOSSARY (Continued)
A (4E)

“Corporate Governance the Corporate Governance Code as set ~ [®¥EATA] 45 HPN LTRAIMER4

Code” out in Appendix 14 to the Listing Rules ZEERTH
“Director(s)” the director(s) of the Company [E=] & ARFEZ
“Fuqing Xishan” Fuging Xishan School* (/& 7L £12) [EEAEL] ¥ BEALER
“FVTPL” fair value through profit or loss [BATEFA 15 RATEFAER

B |
“Group” the Company and its subsidiaries [F&5E] B ARRIRANEAR
“HK$” Hong Kong dollars, the lawful currency 33T ] B BEEEEBET

of Hong Kong

“Hong Kong” the Hong Kong Special Administrative — [&7#& ] B PEEEEIITHE
Region of the PRC

“Hong Kong Branch  Tricor Investor Services Limited, the  [HBROBE & ALTEERNMEBF

Share Registrar”  Hong Kong branch share registrar and BRAE] BRORRERSE

transfer office of the Company LRBAF

“INED(s)" the independent non-executive Director(s) [ IEHIT ¥ BUFTES

=)

“IPO” initial public offering rPoJ & HRARBR

“Jiangxi Xishan” Jiangxi Xishan School* (T4 7L 24 [IfFEL] B IREALER

“K-12" from kindergarten through twelfth grade, ~ [K-12] B RPEENTZF
including kindergarten, elementary school, & eEHER -
middle school and high school 2. R ke

“Listing Rules” the Rules Governing the Listing of Securities [ LR Al ] & BRATES EWRA

on the Stock Exchange
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“Model Code”

“Nomination
Committee”

“R&D”

“Remuneration

Committee”

“RMB”

“SFC”

“SF0”

“Shareholder(s)”

“Share Option Scheme”

“Sharels)”

the Model Code for Securities Transactions
by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules

the nomination committee of the
Company

research and development

the remuneration committee of the
Company

Renminbi, the lawful currency of the
PRC

the Securities and Futures Commission

the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)

the holder(s) of the Sharel(s)

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 19 October 2011

(i) the ordinary share(s) of HK$0.10 each
in the issued and unissued share capital
of the Company prior to 28 February 2017;
or [ii] the subdivided ordinary share(s] of
HK$0.02 each in the issued and unissued
share capital of the Company with effect
from 28 February 2017, as the case may be
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GLOSSARY (Continued)

AR (&)

“Singapore”

“Stock Exchange”

“Strategy Committee”

“United Kingdom”

“United States”

“Us$”

“Wealth Max”

“Xishan Schools”

“Yinghua School”

“%n

*

the Republic of Singapore

The Stock Exchange of Hong Kong Limited

the strategy committee of the Company

the United Kingdom of Great Britain and
Northern Ireland

the United States of America

United States dollars, the lawful currency
of the United States

Wealth Max Holdings Limited, a
company incorporated in the British
Virgin Islands with limited liability, is a
substantial Shareholder and is wholly-
owned by Dr. Wilson Sea, an executive
Director and the chairman of the Board

collectively, Fuging Xishan, Fuging Xishan
Vocational and Technical School* (8%
LB ERIITEAT), Jiangxi Xishan and
Xishan Education Group* (FaILZ4 B &)

Jinan Shijiyinghua Experiment School*
(ARt REERER)

per cent

For identification purpose only
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