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Group Financial Highlights

EZ6530H LA
Six months ended 30 June
2019 2018 Change in
FET FTAT B
HK$’000 HK$’000 %
Wz Revenue 847,840 877,530 -3.4
EH Gross profit 157,345 155,007 +1.5
NY/NCIE RS DN Ayl Profit attributable to
owners of the Company 6,898 18,306 -62.3
BRAEF Earnings per share
BEARREE O&) Basic and diluted (HK cents) 1.37 3.64
R =& Profit margin
EH = Gross profit margin 18.6% 17.7%
A R Operating profit margin 1.1% 2.2%
)R P Net profit margin 0.8% 2.1%
NRARIER AEMG Return on equity attributable to
1 75 0] 3R 3K owners of the Company 2.0% 5.3%
2019%F6H30H 2018 12A31H
As at As at
30 June 2019 31 December 2018
RN g Gearing ratio 29.5% 29.6%

Hiit: MARHEIB AN AR E AFEEIREEEH NP EA 5% Note: Details of the dividends attributable to owners of the Company for
BEHE 9 - the period are set out in note 9 to the interim financial information.

20195 AHARE  Interim Report 2019 5



FERE
Chairman’s Statement

RABRRRBEERARAR ([ARR]]) REH B
AR (HEAIAER]) MSUKRREZAEEEE
201956 H30R LN A ([AHIA ) 2 RIQE %A
HETHIXSE-

RAHBAZEERBRRERTEBIERTHES
%*%%ﬁﬁﬁ*aﬁ%%%%s?%%@ziﬁﬁﬁﬁi%m%-
BEASBERERTESREFAAARFNNEHER
—F'Eﬁﬁ*ﬁ%@%%%ﬂ%ﬁ%&%i“ﬁ°/@E%f’zﬁﬁ'
M R EF R RSB EMTEE  BRARAE RS
RERANERARA L EEMISINYE  BRE KR ET
E MEEEBECERY ER AmMBEEERAEE
MERSEIE - BEM S - AEBRN A HMSREBKEL
847,800,0007% 7t (20184 [7] £ : 877,500,000/ 7T ) -
REFRBTEI4% EFXRAEBEAFRBAMIT7%
EAZE18.6% - AR FHEHE A FEAG 4 416,900,000
7T (20184F [A] £ : 18,300,000/ 7T ) * % 2= F A HAm
62.3% - BAXEBRBECHBULHETITX [EREN®
ESHT] —&fe

ARARER([EF e ([EE€)TEEAMES
2019¢6H30Eut/\1lﬁ/JEHEPHHJ& L (20184E P HRR
1B A 5,024,500 7T ) ©

) EREERERA D

EGL HOLDINGS COMPANY LIMITED

Dear Shareholders,

On behalf of EGL Holdings Company Limited (the “Company”) and
its subsidiaries (hereinafter collectively referred to as the “Group”),
| hereby present the unaudited condensed consolidated interim
results of the Group for the six months ended 30 June 2019 (the
“Period”).

During the Period, travel and related business has slackened
vis-a-vis the same period last year, under effects of the political
atmosphere locally in Hong Kong, ongoing Sino-US trade
disputes and other factors. The Group, under such conditions,
adopted competitive marketing strategies to achieve growth in
gross profit margin in the travel and related business. For our
hotel business, the gross profit and gross profit margin recorded
slight decrease compared to same period of last year. During
the Period, as the hot spring bath building in Osaka commenced
operations, depreciation charges on relating property, plant
and equipment also began. The increases in both depreciation
charges on fixed assets and other hotel operating costs have
resulted in a loss for the Period for the hotel business. On
the whole, the Group recorded total revenue for the Period of
approximately HK$847.8 million (corresponding period in 2018:
HK$877.5 million), representing a decrease of 3.4% as compared
to the corresponding period of last year, whereas the gross
profit margin increased from last year’'s corresponding period of
17.7% to 18.6%.
was approximately HK$6.9 million (corresponding period in

Profit attributable to owners of the Company

2018: HK$18.3 million), representing a decrease of 62.3% as
compared to the corresponding period of last year. For the details
of our business performance, please refer to the section headed
“Management Discussion and Analysis” below.

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (interim dividend
for 2018: HK1 cent per share, totalling HK$5,024,500).
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BUSINESS REVIEW

The Group has always been committed to providing and exploring
diversified travel product portfolio for our customers, so as to live
up to our objective of “Bringing More Happiness for Customers
(ZBBEAZ—DRL)”
Group made a further achievement this year. The hot spring bath
building adjacent to Osaka Hinode Hotel ( XRiENDF B S ) was
grandly opened in April this year, making it possible for customers

. In terms of the hotel business, the

to relieve fatigue in such a large bath full of deep hot spring water
of pure quality and with rich minerals, thus offering customers a
more superior accommodation experience.

Looking ahead, the Group’s travel related business has moved
towards its 33rd year. To celebrate the 33rd anniversary, the
Group held a splendid “EGL Happy 33 Travel Carnival (EGLE
SR iEHappy 33ikEEE=F2E) ” for the first time. 14 prefectures’
representatives from Japan and over 30 business partners have
Limited
travel concessions were offered to participants within the venue,

been sincerely invited to attend the two-day carnival.

game booths were organised and exquisite gifts distributed as
well. Moreover, there were a total of 18 travel-related seminars
held with a full-house audience during the two days, showcasing

an unprecedented scenario.

In response to Hokkaido Tourism Organisation’s campaign in
revitalising its tourism industry, the Group released an online short
video clip headed “EGL x Genki Hokkaido, Latest Genki Report on
Hokkaido (EGL x7t R ILBE-L/BE R TRME) " at the end
of last year, with an aim to enable tourists to regain confidence
in travelling in Hokkaido. The local elements of Hong Kong have
been intentionally added into the online short video clip, which has
been shot by the film-shooting crew who set foot on Hong Kong
islands and Kowloon and other places to collect the vision and
blessings of Hong Kong people for Hokkaido. The best wishes
incorporated in the short video clip has been specifically sent to
the locals of Hokkaido and the film recorded more than 400,000
hits on social media.

20195 AHARE  Interim Report 2019 7
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EGL HOLDINGS COMPANY LIMITED

SOCIAL PERFORMANCE

The Group has always committed to fulfilling its corporate
social responsibilities with respect to community development,
consumers, staff and many other areas, together to build an even
better society. The “EGL Caring Society Team” was established
by the Group in order to host and organise charitable events
to promote community development with the benefit of our
knowledge of the tourism industry as well our own resources. The
Group continues to participate in the “Good Employer Charter”
held by the Labour Department of Hong Kong to promote jointly
a decent human resources management culture, and pledges to
adopt good up-to-date employee-oriented good human resource
management measures, so as to build a harmonious relationship
in the workplace. Stepping into the 33rd anniversary, the
Company hosted the 33rd anniversary gala dinner to encourage
employee communication and exchange beyond workspace,
as well as to acknowledge and praise employees’ effort and
contribution. At the gala dinner, apart from the participation of
business partners, distinguished guests and staffs, 33 Japan
mascots were assigned by respective Japanese prefectures to
join the celebration, marking their first ever joint performance. The
response from the guests was overwhelming, and the dinner was
full of happiness and joy. During the Period, the Group organised
a number of staff activities, including stretch workshops for
improving physical health, coding robot workshops for families
which allows them to learn design thinking, financial management
seminars, as well as activities to soothe mental health, such as
making popular flower aromatic waxes, leather card holders,
starry sky porcelain plates and flower light bulbs. These activities
can inspire employees’ diversified thoughts and creativity, also
allow them to relax during their leisure time.

During the Period, the Group participated in the “New Year Gift
Packs and Food Collection 2019” organised by St. James’s
Settlement to donate food to recipients of the food bank, hoping
to spread love and wish to every corner of Hong Kong, and also
encourage staffs to save food and share with others.
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In addition, the Group is committed to advocating the concept
of “Green Office” and steps up to implementing energy-savings
measures to reduce energy consumption by the Group. Apart
from the Group’s offices, the Group actively improves energy
efficiency during the course of providing travel agency related
services. The Group believes that the efficient use of energy can
save operating costs and reduce the consumption of natural
resources at the same time. The Group makes great efforts to
enhance the environmental awareness of its employees and
customers by encouraging them to use the resources in a
responsible manner, particularly in terms of energy-savings and
waste management, with a view to minimising the impact of the
Group’s business operations on the environment.

BUSINESS PROSPECT

The construction of the hotel development project in Okinawa of
the Group was carried out in March 2019. The Group expects the
hotel development project to be completed and to commence
operation in the fourth quarter of 2020. It will then bring more
momentum to the Group’s hotel business, allowing the Group’s

travel related business to enjoy the benefits from synergy.

As a travel agent based in Hong Kong, our business development
has reached the 33rd anniversary, the Group aims to bring to
each customer more delightfulness and provide unique travel
experience. The Group adheres to the mission of quality service
and continues to emphasize customer needs in our business
I would like to
express my sincere gratitude to our shareholders, customers

development and service products innovation.

and business partners for their trust and support, as well as the
management and staff members for their effort and contribution.
Let’s inherit the past experiences to soar to a new height. We are
grateful that the 33-year experience in the past has paved the way
for more growth capabilities of the Group in the future.

Yuen Man Ying
Chairman and Executive Director

Hong Kong, 23 August 2019

2019 FERR4E  Interim Report 2019 9
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EGL HOLDINGS COMPANY LIMITED

GROUP OVERVIEW

During the first half of 2019, the market needs was clouded by
the concerns over frictions in trade between China and the United
States and in political situation in Hong Kong. Even the revenue
of the Group decreased by 3.4% from approximately HK$877.5
million in 2018 to approximately HK$847.8 million in 2019 over
the first half of respective years, gross profit and gross profit
margin increased by 1.5% and 0.9 percentage point respectively
to approximately HK$157.3 million and 18.6% (six months ended
30 June 2018: HK$155.0 million and 17.7%) as a result of the
Group in adopting competitive pricing strategy towards the
market changes. Profit attributable to owners of the Company
decreased by 62.3% to approximately HK$6.9 million in the first
half of 2019 (six months ended 30 June 2018: HK$18.3 million).
The increase in operating expenses of the Group’s hotel business,
which mainly arose from the increase in depreciation of property,
plant and equipment following the completion of the construction
work of the Group’s hot spring bath building in March 2019, was
the main drag of the operating results of the Group for the six
months ended 30 June 2019.

Basic earnings per share for profit attributable to owners of the
Company for the first half of 2019 was HK1.37 cents (six months
ended 30 June 2018: HK3.64 cents). Net proceeds from the initial
public offering of the shares of the Company (the “IPO”) had been
fully utilised on intended uses of proceeds before June 2019.
Details will be discussed in the sub-section headed “Management
Discussion and Analysis — Use of proceeds from the IPO” below.

BUSINESS OVERVIEW

The principal activities of the Group comprise provision of
package tours, free independent travellers (“FIT") packages,
individual travel elements (together with FIT packages referred
to as “FIT Products”) and ancillary travel related products and
services as well as the ownership, development and management
of hotel business.
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Management Discussion and Analysis

HESEBDBNREREMEINDT

Revenue and gross profit from various business segments for the

periods are set out as follows:

HZ6A30H 1A
Six months ended 30 June
2019 2018
e EF E R Yoz EF EF %
Gross Gross
Gross profit Gross profit
Revenue profit margin Revenue profit margin
THER TART Batt TAET TAET BR
HK$'000 HK$’000 % HK$'000 HK$’000 %
k1T Package tours
-AK - Japan 438,517 66,360 15.1 478,112 64,057 13.4
S =N - Non-Japan 273,577 31,097 11.4 251,278 25,079 10.0
TR B Total package tours 712,094 97,457 13.7 729,390 89,136 12.2
BEHTERNEHH FIT Products and
TR1T R in 2 AR 7% ancillary travel related
products and services 101,136 34,310 33.9 112,794 39,391 34.9
BIELE Hotel operation 34,610 25,578 73.9 35,346 26,480 74.9
gt Total 847,840 157,345 18.6 877,530 155,007 17.7
7T PACKAGE TOURS

RITEREFERMERRITESPURIHNEE - A%
B R2019F ¥ FHRASE
B 25 42 5B /984.0% (#, =22018F6 A30H 171 A -

3 2 e KRR B IRTT

83.1%) o

Revenue from package tours mainly represents tour fees received
from customers for outbound package tours. The main source

of the Group’s revenue is derived from package tours, which

contributed 84.0% to the Group’s total revenue during the first
half of 2019 (six months ended 30 June 2018: 83.1%).

2019 HHAR &

Interim Report 2019
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EGL HOLDINGS COMPANY LIMITED

Japan-bound package tours remain the major source of the
Group’s revenue, which contributed 51.7% (six months ended
30 June 2018: 54.5%) to the Group’s total revenue during the
first half of 2019. Clouded by the concerns over frictions in trade
between China and the United States and in political situation
in Hong Kong, number of customers decreased by 15.1% from
52,763 in the first half of 2018 to 44,819 in the first half of 2019,
revenue decreased by 8.3% from approximately HK$478.1 million
in 2018 to approximately HK$438.5 million in 2019 over the same
period, whilst gross profit and gross profit margin increased by
3.6% and 1.7 percentage points as compared to the same period
in 2018 by adopting competitive pricing strategy towards the
market changes.

The result of non-Japan-bound package tours was improved in
the first half of 2019 as compared to the same period in 2018,
number of customers increased by 8.4% from 37,211 in the first
half of 2018 to 40,335 in the first half of 2019, revenue increased
by 8.9% from approximately HK$251.3 million to approximately
HK$273.6 million, whilst gross profit and gross profit margin
increased by 24.0% and 1.4 percentage points as compared to
the same period in 2018. The increase was mainly contributed
by tours bound to long haul destination and China of which
were well-perceived by customers and improved the overall
performance of non-Japan-bound package tours in the first half of
2019.

FIT PRODUCTS AND ANCILLARY TRAVEL RELATED
PRODUCTS AND SERVICES

Revenue from FIT Products and ancillary travel related products
and services mainly represents income from sale of air tickets,
hotel accommodation, public transportation tickets, theme park
admission tickets, commission income from travel insurance
services and handling fees for remittance services provided to
souvenir and merchandise suppliers in Japan. Except intensive
market competition from budget airlines and online sales
platforms, frictions in trade between China and the United
States and in political situation in Hong Kong also restrained
the growth in sales of FIT Products and ancillary travel related
products and services, its revenue recorded a decline of 10.3%
from approximately HK$112.8 million in the first half of 2018 to
approximately HK$101.1 million in the first half of 2019, which
contributed 11.9% (six months ended 30 June 2018: 12.9%)
to the Group’s total revenue, whilst gross profit and gross
profit margin decreased by 12.9% and 1.0 percentage point as
compared to the same period in 2018.
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O JE & B
BEEENREEEARERETREMELENKRA
R2019F E¥ FERASE K BAENIA% (B E
2018F6A30H LN A 14.0%) - Wz L2.1% =2
#934,600,0007% 7T (& 2201846 A30H L /<@ A :
35,300,000/ 7T ) ° R20194F k3 F - EFI 23.4%
% #925,600,000/%8 7t (# =2018F6 5308 1L/l A -
26,500,000/ 7T ) * REFERF1.01EH 5 B E73.9%
(EZ=2018F6 8308 1E/AAA :74.9%) °

HOTEL OPERATION

Revenue from hotel operation mainly represents income
generated from letting the hotel rooms, which contributed 4.1%
(six months ended 30 June 2018: 4.0%) to the Group’s total
revenue during the first half of 2019. Revenue was decreased
by 2.1% to approximately HK$34.6 million (six months ended 30
June 2018: HK$35.3 million). Gross profit was decreased by 3.4%
to approximately HK$25.6 million (six months ended 30 June
2018: HK$26.5 million), and gross profit margin was decreased by
1.0 percentage point to 73.9% (six months ended 30 June 2018:
74.9%) during the first half of 2019.

M5 EE FINANCIAL REVIEW
FEAUBHE KEY FINANCIAL RATIOS
B Z6H30H LA A
Six months ended 30 June
2019 2018
EF = Gross profit margin 18.6% 17.7%
AR HE Operating profit margin 1.1% 2.2%
R & Net profit margin* 0.8% 2.1%
FEBEEX Interest coverage ratio 5.81% times 9.6f% times
BEERRE Return on total assets* 0.6% 1.9%
RATEA ANE(LERERE Return on equity attributable to
owners of the Company* 2.0% 5.3%
A2019%5F #20184F
6H30H 12H31H
As at As at
30 June 2019 31 December 2018
VLIPS Current ratio 1.01% time 1.3fZ times
ER L & Gearing ratio 29.5% 29.6%
* S FIRGTE _FIEAR LAl B A ENL & F - * Profit in calculation refers to the profit attributable to owners of the

Company.
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EGL HOLDINGS COMPANY LIMITED

REVENUE AND GROSS PROFIT

Please refer to the discussion on the Group’s revenue and gross
profit in the sub-section headed “Management Discussion and
Analysis — Business Overview” above.

SELLING EXPENSES

Frontline employee costs, advertising and promotion expenses for
media advertising and promotional activities are key elements of
selling expenses. Selling expenses of the Group decreased slightly
by 0.1% to approximately HK$42.2 million (six months ended 30
June 2018: HK$42.3 million).

ADMINISTRATIVE EXPENSES

Employee costs, directors’ remuneration, bank charges, rent and
rates and management fee and depreciation on property, plant
and equipment contributed to majority of administrative expenses.
Administrative expenses of the Group increased by 6.8% to
approximately HK$108.5 million (six months ended 30 June 2018:
HK$101.6 million), the increase was primarily contributed by
increase in staff costs for travel related business of approximately
HK$2.4 million, increase in expenses for hotel business of
approximately HK$4.6 million which was mainly driven by the
increase in depreciation of hotel’s property, plant and equipment
of approximately HK$2.8 million following the completion of hot
spring bath building construction in March 2019.

FINANCE COSTS

Imputed interests of approximately HK$153,000 (equivalent to
approximately JPY2.2 million) incurred on the bank borrowings
for construction of hot spring bath building and a hotel building
located in Okinawa were capitalised into construction in progress
in the first half of 2019 (six months ended 30 June 2018:
HK$21,000 (equivalent to approximately JPYQ.3 million) on the
bank borrowings for construction of hot spring bath building).
Upon the completion of hot spring bath building construction
in March 2019, imputed interests on construction of hot spring
bath building were transferred thereupon to property, plant and
equipment.
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After capitalisation of the above-mentioned imputed interests,
finance costs of approximately HK$1.6 million was incurred
(six months ended 30 June 2018: HK$2.0 million on the bank
borrowings for construction and decoration of hotel building,
acquisition of travel bus and daily operations of travel related
business) on the bank borrowings which were used to finance the
construction and decoration of hotel buildings and hot spring bath
building, and the acquisition of travel buses.

Following the adoption of HKFRS 16 “Leases” by the Group on
1 January 2019, finance costs incurred on lease liabilities in the
first half of 2019 amounting to approximately HK$1.8 million (six
months ended 30 June 2018: Nil) was recorded.

INCOME TAX EXPENSE/CREDIT

The income tax expense of the Group for the six months ended
30 June 2019 amounted to approximately HK$0.4 million (six
months ended 30 June 2018: income tax credit of approximately
HK$1.4 million), the expense was mainly resulted from the
increase in Japan profits tax of approximately HK$1.4 million and
the decrease in the deferred tax credit of approximately HK$0.8
million. The deferred tax mainly arose from the Group’s hotel
business in Japan as depreciation rates of property, plant and
equipment for accounting purposes and for tax purposes in Japan
are different.

INTEREST COVERAGE RATIO

Interest coverage ratio of the Group decreased from 9.6 times
in 2018 to 5.8 times in 2019 over the first half of the respective
years. This was mainly contributed by decrease in profit before
interest expenses and taxation resulted from the factors driven to
higher administrative expenses as mentioned above, and more
finance costs on bank borrowings were borne for hotel business
as compared to the first half in 2018.

Interest coverage ratio is calculated by dividing profit before
interest expenses on bank borrowings and taxation by interest
expenses on bank borrowings over the respective periods.

20195 FRHASRE  Interim Report 2019
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GROSS PROFIT MARGIN, OPERATING PROFIT
MARGIN AND NET PROFIT MARGIN

For the increase in gross profit margin, please refer to the factors
already discussed in the sub-section headed “Management
Discussion and Analysis — Business Overview” above.

Operating profit margin of the Group decreased from 2.2% in
2018 to 1.1% in 2019 whilst net profit margin decreased from
2.1% in 2018 to 0.8% in 2019 over the first half of the respective
years, these were primarily attributable to higher increase in
administrative expenses driven by the factors as mentioned
above.

CURRENT RATIO

As at 30 June 2019, the Group’s current ratio was 1.0 time (as
at 31 December 2018: 1.3 times). The slight decrease in current
ratio was mainly attributable to increase in contract liabilities of
approximately HK$77.2 million.

GEARING RATIO

As at 30 June 2019, the Group’s gearing ratio was 29.5% (as at
31 December 2018: 29.6%) as the Group had further drawn down
the bank borrowings, whilst its impact was net-off by additions of
property, plant and equipment.

Gearing ratio is calculated by dividing the total interest-bearing
loans by the total assets as at the respective period ends.
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RETURN ON TOTAL ASSETS AND RETURN ON EQUITY
ATTRIBUTABLE TO OWNERS OF THE COMPANY

Return on total assets and return on equity attributable to owners
of the Company for the six months ended 30 June 2019 were
0.6% (six months ended 30 June 2018: 1.9%) and 2.0% (six
months ended 30 June 2018: 5.3%) respectively. The decrease
in return on total assets and return on equity were mainly due to
decrease in profit attributable to owners of the Company during
the first half of 2019 as compared to same period in 2018.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

The Group had withdrawn bank borrowing of approximately
JPY500.0 million (equivalent to approximately HK$35.8 million)
(as at 31 December 2018: JPY349.0 million (equivalent to
approximately HK$24.7 million)), up to 30 June 2019, including
withdrawal of approximately JPY151.0 million (equivalent to
approximately HK$10.8 million) during the first half of 2019, for
construction of hot spring bath building which was completed
in March 2019, the carrying amount of the bank borrowing as
at 30 June 2019 amounted to approximately JPY496.1 million
(equivalent to approximately HK$35.5 million) (as at 31 December
2018: JPY346.1 million (equivalent to approximately HK$24.5
million)).

Regarding to the construction of Osaka Hinode Hotel completed
in 2017, the carrying amount of the bank borrowings as at
30 June 2019 amounted to approximately JPY3,189.7 million
(equivalent to approximately HK$228.5 million) (as at 31
December 2018: JPY3,365.7 million (equivalent to approximately
HK$238.5 million)).

To finance the construction of hotel located in Okinawa, the
Group had withdrawn bank borrowing of approximately JPY694.0
million (equivalent to approximately HK$49.7 million), the carrying
amount of the bank borrowing as at 30 June 2019 amounted
to approximately JPY673.1 million (equivalent to approximately
HK$48.2 million).

20195 FRHASRE  Interim Report 2019
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EGL HOLDINGS COMPANY LIMITED

For acquisition of five travel buses in 2017, the carrying
amount of the bank borrowing as at 30 June 2019 amounted
to approximately JPY80.6 million (equivalent to approximately
HK$5.8 million) (as at 31 December 2018: JPY92.9 million
(equivalent to approximately HK$6.6 million)).

Other than the above, the Group financed its operation with
its own capital, with the total equity attributable to owners of
the Company as at 30 June 2019 amounted to approximately
HK$343.5 million (as at 31 December 2018: HK$355.0 million).
As at 30 June 2019, the Group’s cash at banks and on hand
amounted to approximately HK$247.5 million (as at 31 December
2018: HK$230.0 million). Cash at banks and on hand were mainly
denominated in HKD accounting for approximately 57.7% (as at
31 December 2018: 50.9%), MOP accounting for approximately
11.83% (as at 31 December 2018: 8.1%), Renminbi accounting
for approximately 1.1% (as at 31 December 2018: 2.3%), Euro
accounting for approximately 8.0% (as at 31 December 2018:
6.3%) and JPY accounting for approximately 14.0% (as at 31
December 2018: 23.3%).

PLEDGE OF ASSETS

As at 30 June 2019, the Group had pledged bank deposits of
approximately HK$6.5 million (as at 31 December 2018: HK$6.3
million), majority of which were pledged to certain licensed banks
in Hong Kong and Macau to secure letters of guarantees issued
to certain third parties on behalf of the Group. Together with
corporate guarantee provided by the Company and guarantee
provided by the executive Directors to maintain the control over
the management and business of the Group, the Group’s total
guarantees amounted to approximately HK$17.6 million (as at 31
December 2018: HK$17.9 million), which were mainly issued to
the Group’s suppliers, such as airlines and hotels, to guarantee
the Group’s trade payable balances due to the suppliers.

Also, as at 30 June 2019, property, plant and equipment of Osaka
Hinode Hotel, hot spring bath building and hotel construction
project in Okinawa, travel buses and certain pledged bank
balances in Japan of approximately HK$391.4 million in total
(as at 31 December 2018: HK$287.6 million) were pledged for
the bank borrowings as mentioned in the sub-section headed
“Management Discussion and Analysis — Financial Review —
Capital Structure, Liquidity and Finance Resources”.
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Save as disclosed above, the Group had no other pledge of
assets as at 30 June 2019.

CAPITAL COMMITMENTS AND FUTURE CAPITAL
EXPENDITURES

The Group had capital commitments of construction work and
relevant preliminary works for hotel development in Okinawa of
approximately HK$216.9 million (equivalent to approximately
JPY3.0 billion) as at 30 June 2019 (as at 31 December 2018:
HK$4.8 million (equivalent to approximately JPY68.3 million)
for preliminary construction work for hotel development in
Okinawa), it mainly included the outstanding commitment for the
construction contract for the new hotel in Okinawa with contract
sum of JPY3,750.0 million as disclosed in the Company’s
announcement dated 12 March 2019.

As at 30 June 2019, the Group had capital commitment of
approximately HK$1.4 million (as at 31 December 2018: HK$2.5
million) to acquire property, plant and equipment for its travel
related business.

For future capital expenditures other than above-mentioned, the
Group currently intends to finance such expenses by internal
resources.

CONTINGENT LIABILITIES

The Directors considered that there were no material contingent
liabilities as at 30 June 2019 (as at 31 December 2018: Nil).
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FOREIGN CURRENCY EXCHANGE RISK AND
TREASURY POLICIES

Foreign currency exchange risk exposure is encountered by the
Group to the extent that receipt from customers and payments
to suppliers may not be reconciled, subject to prevailing foreign
currency fluctuations. As at 30 June 2019, the Group had one
floating to fixed interest rate swap contract with a bank in Japan
to hedge its exposure to interest rate risk and cash flow changes
of its floating-rate bank borrowings. Other than the aforesaid
swap contract, the Group did not rely on hedging arrangements.
The Group had implemented foreign exchange risk management
procedures to closely monitor the risk exposure. The procedures
were established to prevent carrying excessive cash balance in
foreign currencies, of which the purchase amounts were limited
to the corresponding costs of travel elements based on estimated
sales amount for one week, to cover the foreign exchange risk
exposure in connection. The objective of our foreign exchange
risk management procedures is to cover the foreign exchange
risk exposure in connection with those costs of travel elements
denominated in foreign currencies to be incurred for one week.
The procedures do not allow us to exercise any judgement over
the future direction of foreign exchange fluctuation and are strict
procedural steps for our operational staff to follow. The Group will
review the procedures from time to time and make appropriate
changes when necessary. Other than the transactional foreign
currency exchange risk, assets and liabilities of the group entities
are mainly denominated in its respective functional currency. The
Group’s treasury management policy is to place surplus cash
into bank deposits with licensed banks in mainly Hong Kong,
Macau and Japan. Also, working capital are centrally managed to
ensure proper and efficient collection and deployment of funds,
and sufficient funds to settle liabilities when they fall due. Net
exchange gain of approximately HK$1.8 million was recorded
during the first half of 2019 (six months ended 30 June 2018:
HK$4.8 million).
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HUMAN RESOURCES AND EMPLOYEE’ S
REMUNERATION

As at 30 June 2019, the Group had a total workforce of 615
employees (as at 31 December 2018: 635), of which 191
(as at 31 December 2018: 207) were full-time tour escorts.
Employees’ remuneration packages are determined with reference
to the market information and individual performance and will
be reviewed on a regular basis. The remuneration policy will
be reviewed by the Board from time to time. Emoluments of
Directors are determined by the remuneration committee of the
Board after considering the Group’s operating results, individual
performance and comparing with market conditions. In addition to
basic remuneration, the Group also provides medical insurance,
provident funds and other benefits in kind to the employees.
To intensify personnel training and development, the Group
provides a series of employee training programmes, which aims
to accelerate professional growth and identify competences and
talents of diversified teams. Through operating talent development
scheme and also Youth Upward Mobility Mentorship Program,
the Group has successfully extended the recruitment channels
and enhanced the opportunities on the hiring of high quality
and suitable staff. High potential staff will be groomed and
developed intensively according to the promotion plan towards
the management level. To attract and retain the suitable personnel
for the development of the Group, the Group has adopted a
share option scheme since November 2014. Pursuant to the
share option scheme, share options may be granted to eligible
employees of the Group as a long-term incentive. No share
options were granted, cancelled, lapsed or exercised in the first
half of 2019. During the first half of 2019, there was no significant
change in the remuneration policies, bonus, share option scheme
and training scheme of the Group.
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OUTLOOK

The Group provides quality services to customers as it did in the
past, aiming at enabling customers to obtain unique and tailored
travel experience. Following the operation of the Group’s first
hotel “Osaka Hinode Hotel” in November 2017, the Group is
now constructing a new hotel in Okinawa with construction work
commenced from March 2019 as disclosed in the Company’s
announcement dated 12 March 2019, and it is expected that
the hotel construction work will be completed and put into
operation in the fourth quarter of 2020. The expanded footprint
in hotel business not only provides premium accommodation to
customers but also creates business synergy to the Group.

USE OF PROCEEDS FROM THE IPO

The net proceeds from the IPO of the Company after deducting
underwriting commissions and related expenses were
approximately HK$115.8 million and had been fully utilised before
June 2019. The following table lists out the details of use of net

proceeds from the IPO:

HEZE2019%F
6H30H
2B AMIE
Amounts

utilised up to
30 June 2019

FET
P15 FRIE A iR Use of Proceeds HK$’000
0] 1ok fHE IR (i) Enhancing sales channel
— B EERBEDT — Refurbishment and face lifting of existing branches 9,200
—AE—E2AEMF AL — Development of a comprehensive online web portal 17,400
(i) BREEEEDRAMME (i) Promoting brand image and recognition through market
EREABE initiatives
—FARFE IR EREEREN — Conducting marketing initiatives with focus on
&R conventional media channels 9,300
—HEEREERIBBEERTA - Employing featured products or signature
il i F 2 IR 8 & 8 & &) tours marketing campaigns with suitable
spokespersons 8,100
— ¥ B2 R AT B — Launching reward and incentive scheme 11,500
(i) N5k & EE MR (i) Strengthening operational infrastructure
—BREBETEEBERITEIRA - Improving management information system by
HEBEEMESR implementing enterprise resources planning
system 13,900
— R AT M IR - Arranging charter flights to destination
B 8% HE B 1 not served by scheduled flights 25,400
— K| R BELABREYENES — Attracting and recruiting experienced employees 5,800
(iv) EBEERGINEEIRTT (iv)  Developing overseas wedding tours 5,700
v) FEREESMEM—MRARAE (v Forworking capital and other general
corporate purposes 9,500
115,800
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate
transparency and accountability. The Company is committed in
achieving a high standard of corporate governance and leading
the Group to attain better results and improve its corporate
image with effective corporate governance procedures. During
the six months ended 30 June 2019, the Board is of opinion
that the Company has applied the principles and complied with
all the applicable code provisions of the Corporate Governance
Code contained in Appendix 14 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. Having
made specific enquiry of the Directors, all the Directors confirmed
that they have complied with the required standard set out in the
Model Code throughout the six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) as recorded in the
register required to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

INTERESTS IN SHARES OF THE ASSOCIATED

EEHS

Name of Director

CORPORATION OF THE COMPANY

HBEEEE

Name of
Associated

Corporation Nature of Interest

BHRE

EER D BE
Total Number of
Shares Held in
the Associated
Corporation

LB EEER
BABE D
Approximate %
of Interest in
the Associated
Corporation

RNERE([REE]) REEEEEARAA BIBEFEOKIA (FiE1)
(ERFRQTES) (MREER])

Mr. Yuen Man Ying Evergloss Management  Founder of a discretionary trust
(“Mr. Yuen”) Group Company Limited  (Note 1)
(Chairman & (“Evergloss”)
Executive Director)

BE2EE([BEE]) REER REZEREENES (Hit2)
(BTEZE)

Mr. Huen Kwok Chuen Evergloss Interest of a controlled corporation
(“Mr. Huen”) (Note 2)

(Executive Director)
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EEHP

Name of Director

HECEE R

Name of
Associated
Corporation

Nature of Interest

BERER
EERNBEH
Total Number of
Shares Held in
the Associated
Corporation

L AEE L E Eléﬁrl
BMAE D
Approximate %
of Interest in
the Associated
Corporation

2as) et ([REE]) REER ERBEA 3,300 (L) 9.95
(BITES)

Mr. Leung Shing Chiu Evergloss Beneficial owner
(“Mr. Leung”)
(Executive Director)

FEHLE([Frt]) B E ERZXBARERHEARA 9,150 (L) 27.60
(BITES) (Hizt1k3)

Ms. Lee Po Fun (‘Ms. Lee”)  Evergloss Beneficiary of a trust &

(Executive Director) beneficial owner (Notes 1 & 3)

L e (L) Long position
B iz Notes:

1. FIEARAR ([FE] BFiducia Suisse SAZE#E%E) 1. The 8,850 shares in Evergloss were held by Likang Limited
55 12 i & 1£8,850/% B 1 Fiducia Suisse SAZ&The (“Likang”), which is wholly owned by Fiducia Suisse SA being the
Yuen Family 2014 Trust® = 5E A * fiThe Yuen Family trustee of The Yuen Family 2014 Trust, which is a discretionary trust
2014 TrustB R T ENEEZE F R R Z A RBEE/E set up by Mr. Yuen whose discretionary objects are Ms. Lee and
(BBAREENBEN) BRBIXEARLAOBIEER Ms. Yuen Ho Yee, wife and daughter of Mr. Yuen respectively and

both an associate of Mr. Yuen.

2. BEERERAR (BBLEEE2EHEA)FHAEMRE 2. The 7,650 shares in Evergloss were held by Kwok Lai Holdings
BEIE7,65008 8% 15 - Limited, which is directly wholly owned by Mr. Huen.

3. 9,1500% Mk B AR5 F - A K (Fiducia Suisse SAZ 3. Out of the 9,150 shares in Evergloss, 8,850 shares were held by
2EBWE AR )FHES,850M% %15 + Fiducia Suisse SAA Likang, a wholly-owned subsidiary of Fiducia Suisse SA which is
The Yuen Family 2014 Trustl 5t A - T2 L AZIET the trustee of The Yuen Family 2014 Trust. Ms. Lee is one of the
REHALZ— R TI00RBEEERMNBTLTIERE beneficiaries of the trust. The remaining 300 shares in Evergloss
=HEBARE - were held by Ms. Lee as the beneficial owner.

Br ESCATIREE & SN FR201946A308 - i EE Esk A  Save as disclosed above, as at 30 June 2019, none of the

NARESITHRABNRARRSET([HEEEE (E&K  Directors or the chief executive of the Company had any interests

BAENEEEGIEXVER) Z B - RS EREZESR  or short positions in the shares, underlying shares or debentures

WEARRRRIEFEHF R IEGPIEI2EBETHEFZE  of the Company, or any of its associated corporation (within

St Aracss  SARBIZESRBRITMEARARAALEELZ  the meaning of Part XV of the SFO) as recorded in the register

Fr 2 A RS SR B o required to be kept by the Company pursuant to section 352
of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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2019566 A30R " BEEHA AR A HZETHRAEF
HATKRE (BEERARARESTRAERIN) BE
BIRBESRIEIEHNEXVEF2NM3D B2 IEX AR
ARBIRBRFTIEE  RELER AR RREES K
EI&HIEIBCIEATHEFZERM HESTHAEERA

AN Rz AR

BRREE/ LB

Name of Shareholders

BEME

Nature of Interest

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, so far as was known to the Directors or

chief executive of the Company, the following shareholders (other

than the Directors or chief executive of the Company) who had

interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and

3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO, or as otherwise notified to the Company and the Stock

Exchange:

FREROAH

Total Number of
Shares Held

HEBITRA
BOBES T
Approximate %
of the Issued
Share Capital

1 e g R
Evergloss

Fiducia Suisse SA

HILL David Henry Christopher

HILL Rebecca Ann

BEaBEAA

Beneficial owner

REAN(KiE1)
Trustee (Note 1)

REZEREBMEE (HiE2)

Interest of a controlled corporation

(Note 2)

B (HiE3)

Interest of spouse (Note 3)

375,000,000 (L)

375,000,000 (L)

375,000,000 (L)

375,000,000 (L)

74.63

74.63

74.63

74.63
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1 N2 E)375,000,0000k I H IR E R IFE - B E 2
1 A1 B J Yohki Ryokoh Limited (['Yohki | ) %3 Bl & 49
26.70% }26.24% - F| 5 & Yohkid H Fiducia Suisse SA
2 & %A » Fiducia Suisse SAAM BB RIE(ETHNT
#EA v BI() The Yuen Family 2014 Trust* &= %&£ 5 Bl
NEZFFLLRLAREELE (HAREENHBE
AN) BBBEZRZARIANBIEET (i) Happyyau Family
Trust* BB FBRTENRZTFRBEAFTPELZLTR
RE=RAMBZEARINBIGEET-

2. Fiducia Suisse SAFHILL David Henry Christopher’t 4
A AR AR KR F375,000,0008% B 15 7 A #E

5o

3.  HILL Rebecca AnnZ = AHILL David Henry
Christophert £ M E®B HHE KR AR AR A
375,000,000/% B {5 #F B #E % ©

B X EEI R2019F6 A0  EEMEE
BREKAL (BEFSARRARRRITERABRIN REA
AR SRR RR 1) P B AR IR B A R EE &R AIEXV
BE2RID E XM AR A KRB RATEE - KD ek
RARBREFES MAEERIIEI6HRATEFZETL
i HEBITMEARRF BRI RESESAR

ERWERN SEER ZET

PR HATRE [PEARMERT &) — BT B AN RAF]
EEMZERAR - WB AR KRR ZREWEB R HER2019
F6A30H KR E E2019F6 A30H Lk~ B R Ak
T AL FEERE MRS 2 BEBRISHFHEIAT
ZTEBUEBKRE AR RS H A EE 2 IR 3K
EREBER -

Notes:

1. 375,000,000 shares of the Company were held by Evergloss.
Evergloss was owned as to approximately 26.70% by Likang and
26.24% by Yohki Ryokoh Limited (“Yohki”). Both Likang and Yohki
are wholly owned by Fiducia Suisse SA, which is the trustee of
two discretionary family trusts, namely () The Yuen Family 2014
Trust, which is a discretionary trust set up by Mr. Yuen whose
discretionary objects are Ms. Lee and Ms. Yuen Ho Yee, wife
and daughter of Mr. Yuen respectively and both an associate of
Mr. Yuen; (ii) Happyyau Family Trust, which is a discretionary trust
set up by Mr. Yau Shui Fung whose discretionary objects are Ms. Li
Siu King, wife and an associate of Mr. Yau Shui Fung, and Tung Wah
Group of Hospitals.

2. Fiducia Suisse SA was held by Mr. HILL David Henry Christopher
who has a deemed interest of 375,000,000 shares in the Company.

3. Ms. HILL Rebecca Ann is a spouse of Mr. HILL David Henry
Christopher who has a deemed interest of 375,000,000 shares in
the Company.

Save as disclosed above, as at 30 June 2019, there was no other
substantial shareholders or persons (other than the Directors or
chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under section 336 of the SFO, or as
otherwise notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
in this interim report, none of the Company, any of its holding
company, its subsidiaries and its fellow subsidiaries was a party
to any arrangements which would enable the Directors or any of
their spouses or children under the age of 18 to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate as at 30 June 2019 or at
any time during the six months ended 30 June 2019.
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SHARE OPTION SCHEME

The Company adopted the share option scheme pursuant to an
ordinary resolution passed by the shareholders on 13 November
2014 (the “Share Option Scheme”) which shall be valid and
effective for a period of 10 years from the date of listing of the
shares of the Company (i.e. 28 November 2014), subject to early
termination by the Company in a general meeting or by the Board.
The purpose of the Share Option Scheme is to provide incentives
to Eligible Person (as defined below) and is established to
recognise and acknowledge the contributions the Eligible Person
have had or may have made to the Group. Under the Share
Option Scheme, the Board may offer to grant an option to any
employee, or any secondee, consultant, agent, representative,
adviser, customer, contractor of the Group or any affiliates; or any
business partner/ally/alliance, joint venture partner, supplier of
goods or services to the Group or any affiliates or any employee
thereof (the “Eligible Person”).

The number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares of
the Company in issue from time to time. The maximum number
of shares available for issue under options which may be granted
under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of
the shares in issue immediately following completion of the IPO
(but taking no account of any shares which may be allotted or
issued pursuant to the exercise of the over-allotment option (as
defined in the prospectus of the Company dated 18 November
2014)), being 50,000,000 shares. The total number of shares
issued and which may fall to be issued upon exercise of the
options granted pursuant to the Share Option Scheme to each
Eligible Person in any 12-month period shall not exceed 1% of the
number of shares in issue as at the date of grant unless approved
by the shareholders of the Company in general meeting.
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The subscription price of a share in respect of any particular
option granted under the Share Option Scheme shall be
determined by the Board provided that it shall not be less than the
highest of: (i) the closing price of the shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant, which must
be a business day; (i) the average closing price of the shares as
stated in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant; and (iii)
the nominal value of a share.

Upon acceptance of the option, the grantee shall pay HK$1 to
the Company by way of consideration for the grant. An option
may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option
is deemed to be granted and accepted and prior to the expiry
of 10 years from that date. The period during which an option
may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10
years after it has been granted.

No option was granted by the Company under the Share Option
Scheme as at 1 January 2019 and 30 June 2019. No share
option has been granted, exercised, cancelled or lapsed during
the six months ended 30 June 2019 under the Share Option
Scheme.

As at the date of this interim report, the total number of
shares available for issue under the Share Option Scheme was
50,000,000 shares representing approximately 9.95% of the
issued share capital of the Company.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Ms. Wong Lai Ming, an independent non-executive Director,
resigned from the post of legal counsel for providing legal services
with effect from 9 April 2019 and ceased to be a practicing lawyer
in the PRC.
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REVIEW BY AUDIT COMMITTEE AND AUDITOR

The interim results for the six months ended 30 June 2019
have been reviewed by the audit committee of the Board which
comprises three independent non-executive Directors namely,
Mr. Chan Kim Fai, Mr. Tang Koon Hung Eric and Ms. Wong
Lai Ming. The interim financial information of the Group for the
six months ended 30 June 2019 has been reviewed by the
Company’s independent auditor, BDO Limited, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (interim dividend
for 2018: HK1 cent per share).

GENERAL DISCLOSURES PURSUANT TO RULE
13.18 AND 13.21 OF THE LISTING RULES

As at 30 June 2019 and up to the date of this interim report,
the Group entered the following facility letters containing
covenants relating to specific performance obligations on the
controlling shareholder of the Company which were subject to
announcement disclosure under Rule 13.18 of the Listing Rules
and requirements of disclosure in this interim report under Rule
13.21 of the Listing Rules, the details of which are set out below:

() On 11 May 2018, EGL Tours Company Limited (“EGL
Tours”), a wholly-owned subsidiary of the Company, as
borrower and the Company, Mr. Yuen, Mr. Huen, Mr. Leung
and Ms. Lee, each as guarantor or security provider,
accepted the offer from a bank for the grant of general
banking facilities (including two revolving loan facilities (the
“Revolving Loan Facilities”) and corporate credit cards
(the “CCD”) in the aggregate amounts of HK$70,600,000
(collectively, the “1st Facilities”). The Revolving Loan

Facilities have no fixed term and are subject to periodic

review of the bank and the CCD is subject to the terms and

conditions issued by the bank’s card centre to EGL Tours.

Under the facility letter for the 1st Facilities, EGL Tours has

undertaken to the bank, among others, the following:



Hit &R

Other Information

(it

(@) HEBMRRAL B4t RELAIFHL
E— ANBBEEERBERTHERART
ZERKRES WRFHAKEEE XS
Z R

b) HEBRRELE BELE RELIFLE
AR RS B & R EEARRFRARE
BT R45%E s R

€ HBEERBRERTH KBTBRAR (B
REE -BE RBREERTLIHFES
#160.63% .2 A 7)) RAN R ETERN 2 A R ER
THENETZERERP 2 FHRITES
> H50,000,0005 T °

RITAERHVIOBBEEBHEIE R FIRER
BENFHEREEREZ RN -BEERETHERR
TARRATZEE TXRRNRTEREE X
BUHEN BRREBRUNBRSEEBELIASR
B MR-

F2018F10A9R  WRMEIRTTH ERERAESX
—RKIBTBEE BB R ([E_MEERHE]) -
WA A BIIE IR 7 4258 548,300,000/ 7 (#4118
[F-EH@E]) 2 —R|ITHERINERE  F=
DEE TR ARR (EAERA) M-

REF _OBE XM RBRBIRITHD MRTA
(AR BE)ATEE:

@ REE BEE REERFRIEFM—A
BERTRBRBERTHEZ EFRES R
FUAEBEEENER 2 ZH &

(i

(@ it shall ensure that Mr. Yuen, Mr. Huen, Mr. Leung or
Ms. Lee any one shall remain chairman or director(s) of
EGL Tours and the Company and maintain control over
the management and business of the Group;

(b) it shall ensure that Mr. Yuen, Mr. Huen, Mr. Leung or
Ms. Lee, shall at all times collectively maintain, directly
or indirectly, not less than 45% beneficial shareholding
in the Group; and

() the major operating account to be maintained in the
bank with new average bank balance of the companies
which includes EGL Tours, Great Port Limited (being
a company controlled as to approximately 60.63%
by Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee
collectively) and the Company of not less than
HK$50,000,000.

The bank shall have an unrestricted discretion to cancel or
suspend, or determine whether or not to permit drawings in
relation to the 1st Facilities. The 1st Facilities are subject to
review at any time and also subject to the bank’s overriding
right of repayment on demand including the right to call
for cash over on demand for prospective and contingent
liabilities.

On 9 October 2018, EGL Tours as borrower accepted
the facility letter (the “2nd Facility Letter”) issued by a
bank offering for the grant of general banking facilities
and foreign exchange facility in the aggregate amounts of
HK$48,300,000 (collectively, the “2nd Facilities”), the 2nd
Facility Letter of which was countersigned by the Company
as a guarantor.

Under the 2nd Facility Letter, EGL Tours has undertaken to
the bank, among others, the following:

(@ any of Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee
shall remain chairman or directors of EGL Tours and
maintain control over the management and business of
the Group; and
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b) =RIEE -BEE REERTLZIREME (b)  Mr. Yuen, Mr. Huen, Mr. Leung and Ms. Lee shall at
R EE S HEE R RRER R BRERITAL all times collectively maintain, directly or indirectly, not
D DR4E%E 25 IR HE © less than 45% beneficial shareholding of EGL Tours.
BEE—MRERG RITBZEUEEFERE Pursuant to the 2nd Facility Letter, the bank has the
KERBERITAPEE —IBRLE TR N ER SRR overriding right at any time to require EGL Tours to
RARTTEN 2 EB ek A0 £ RBENRF N R, SEH IR immediately make payment and/or cash collateralisation of
SHEMo all or any sums actually or contingently owing to the bank

under the 2nd Facilities.
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To the Board of Directors of EGL Holdings Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 35 to 80 which comprises the condensed consolidated
statement of financial position of EGL Holdings Company Limited
(the “Company”) and its subsidiaries (hereinafter collectively
referred to as the “Group”) as of 30 June 2019 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows of the Group for the six months then ended and other
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. This
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate number P05057

Hong Kong, 23 August 2019



BMAGEeBEa R EM AN SR
Condensed Consohdated Statement of Profit or Loss and Other Comprehensive Income
#H Z=2019F6 A30H LE/5 @ A For the six months ended 30 June 2019

B Z6H30H LL<EA
Six months ended 30 June
2019 2018
(REEZ) (REEEIZ)
(Unaudited) (Unaudited)
B #t FET FE T
Notes HK$’000 HK$’000
Uk &= Revenue 6 847,840 877,530
5 B AR Cost of sales (690,495) (722,523)
EH Gross profit 157,345 155,007
HAb U A R s 5 5 5E Other income and gains, net 6 3,168 6,743
& 7 2 Selling expenses (42,224) (42,251)
THAX Administrative expenses (108,548) (101,624)
FE{RE & N B ¥4 Share of results of associates 1,434 1,059
Bl & Bk AR Finance costs 7 (3,582) (1,972)
B?Fﬁ SENIE Profit before income tax 7 7,593 16,962
B (AX) e Income tax (expense)/credit 8 (387) 1,409
HA &R A Profit for the period 7,206 18,371
HEWEHFIBEEZERN Other comprehensive income,
Hih2mEU that may be reclassified
subsequently to profit or loss:
REGINE TG HIE X =5 Exchange differences on translation of
foreign operations 1,866 895
PRI E G NI & R Al Ry Share of exchange differences on
ME W, =R translation of foreign associates (447) (323)
ReEmEH P TE. Effect on cash flow hedge, net of tax
A 238 -
B EMmE2EWE  f1ERFIIE Other comprehensive income
for the period, net of tax 1,657 572
B E2mWk = E%E > f1BRFITE Total comprehensive income
for the period, net of tax 8,863 18,943
BT ATEGHREGH : Profit for the period attributable to:
iN/N T%&ﬁ/\ Owners of the Company 6,898 18,306
FEFE AR HE = Non-controlling interests 308 65
7,206 18,371
U AT EEGEE Total comprehensive income
EEHRHAE: for the period attributable to:
iN/N T%ﬁﬁ/\ Owners of the Company 8,595 18,956
FEFE R HE = Non-controlling interests 268 (13)
8,863 18,943
KAREE AEEGEF 2 Earnings per share for profit
FRER attributable to owners of
the Company
—EARREE (B) - Basic and diluted (HK cents) 10 1.37 3.64
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Condensed Consolidated Statement of Financial Position
7201946 A30H As at 30 June 2019

120195 20184
6H30H 12H31H
As at As at
30 June 2019 31 December 2018
(REEERZ) (& 2Ez)
(Unaudited) (Audited)
Bt F&ET FH T
Notes HK$’000 HK$’000
EERAE ASSETS AND LIABILITIES
EREBEE Non-current assets
I E RN Property, plant and equipment 11 482,456 440,994
FREEE Right-of-use assets 12 76,647
EEIR Construction in progress 13 55,544 32,782
KB & AR =S Interests in associates 11,598 10,611
RIEFRTEE E Deferred tax assets 11,748 8,301
HKA Deposits 15 1,683 2,669
639,676 495,357
MENEE Current assets
FE Inventories 2,437 4,273
2 5 rWER Trade receivables 14 9,988 10,079
A& TN K EMEUWEE  Deposits, prepayments and
other receivables 15 165,454 162,115
JE W Bt 8 B BR 5K Amount due from an associate 21(b) 3,941 2,348
A Ug [B] #5718 Tax recoverable 947 1,994
IR ERITIE K Pledged bank deposits 16 6,456 6,307
RITFERREFRS Cash at banks and on hand 16 247,499 230,003
436,722 417,119
REIBE Current liabilities
B 5 RN ER Trade payables 17 47,474 58,749
JE 5T 5RIA K AL Ath FE {5 BR Accruals and other payables 18 55,713 64,140
X ON=RE Contract liabilities 227,435 150,215
JE 5P 28 A B BR 3K Amounts due to associates 21(b) 1,310 3,900
HEAE Lease liabilities 12 46,525 =
THIE R Provision for taxation 1,678 3,175
RITENR Bank borrowings 19 37,816 34,836
417,951 315,015
RENEERE Net current assets 18,771 102,104
HEERABARS Total assets less current liabilities 658,447 597,461

30 =REERERAD

EGL HOLDINGS COMPANY LIMITED
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Condensed Consolidated Statement of Financial Position
201946 8308 As at 30 June 2019

201945 720184
6H30H 12A31H
As at As at
30 June 2019 31 December 2018
(REHEX) (HEEZ)
(Unaudited) (Audited)
& FH& T AT
Notes HK$’000 HK$’000
ERBER Non-current liabilities
BiE Provision 787 779
RITERK Bank borrowings 19 280,182 234,802
HEARE Lease liabilities 12 27,240 =
FRIETRIE A E Deferred tax liabilities 1,919 1,674
PTESm T A Derivative financial instruments 2,760 2,055
312,888 239,310
EEFE Net assets 345,559 358,151
e EQUITY
RAREE A Capital and reserves attributable to
BihEARR & owners of the Company
% < Share capital 20 50,245 50,245
1 Reserves 293,267 304,770
343,512 355,015
FEREE Non-controlling interests 2,047 3,136
e Total equity 345,559 358,151
20194 FHI% %  Interim Report 2019 37/
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Condensed Consolidated Statement of Changes in Equity
H ZE2019%F6 A30H 1k 7~ fE A For the six months ended 30 June 2019

ADAREAEE

Attributable to owners of the Company

RE  ROBE AORE ZERE NERE HARE REEFN B FERER EREE
Foreign Non-
Share Share Merger ~ Statutory exchange  Hedging  Retained controlling Total
capital  premium*  reserve*  reserve*  reserve*  reserve*  earnings* Total interests equity
TR TR TR TR TER TER TR TR TET THET
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
#201951 818 At 1 January 2019 50,245 145,335 (58,214) 1,045 3,012 (2,055) 215,647 355,015 3,136 358,151
R Profit for the period - - - - - - 6,898 6,898 308 7,206
A2 EMz Other comprehensive income
BREBIEBNESZE Exchange differences on translation of
foreign operations - - - - 1,906 - - 1,906 (40) 1,866
ERRERINEEAAMELER  Share of exchange differences on
translation of foreign associates - - - - (447) - - (447) - (447)
BEREH R Z Y2 MKEHE  Effect on cash flow hedge, net of tax - - - - - 238 - 238 - 238
BREANRERE Total comprehensive income for the period - - - - 1,459 238 6,898 8,595 268 8,863
PE Appropriation - - - 112 - - (112) - - -
BERFERERNRR Dividend declared to non-controlling interests - - - - - - - - (1,357)  (1,357)
BRRERS (M) Final dividend paid (note 9(b)) - - - - - - (20,098  (20,098) - (20,098
1201956 A30R (REEH) At 30 June 2019 (unaudited) 50,245 145,335 (58,214) 1,157 4,471 (1,817) 202,335 343,512 2,047 345,559
RAREE NES
Attributable to owners of the Company
RA  ROEE  AHEE  EEEE  NERE  RERAN @i FERER
Foreign Non-
Share Share Merger Statutory ~ exchange Retained controlling Total
capital premium* reserve” reserve’ reserve* earnings* Total interests equity
THET THET THEL TR THET THET TR THET THET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R2018E1 818 REEES At 1 January 2018, as originally presented 50,245 145,335 (68,214) 975 251 197,562 336,154 2,807 338,961
NBEREEMBREENE15% Initial application of HKFRS 15 - - - - = (6,613) (6,613) = (6,613)
201851 51 AEESI 2 £ Restated balances at 1 January 2018 50245 145335 (58,214) 975 1 190949 329,541 2807 332,348
Lyt Profit for the period - - - - - 18,306 18,306 65 18,371
A2 Mz Other comprehensive income
REBNEBHESZE Exchange differences on translation of
foreign operations - - - - 973 - 973 (78) 895
EEREGNEERRMELZE  Share of exchange differences on
translation of foreign associates - - - - (323) - (323) - (323)
BREANREE Total comprehensive income for the period - - - - 650 18,306 18,956 (13) 18,943
A Appropriation - - - 70 - (70) - - -
FERER A Capital injection from non-controlling interests - - - - - - - 194 194
BRRABRE (Ko()) Final dividend paid (note 9(0)) = = = = = (5,024) (5,024) = (5,024)
2018568308 (REEH) At 30 June 2018 (unaudited) 50245 145335 (58,214) 1,045 901 204,161 343,473 2988 346,461

* REBRH Z2FREABERBARAMBINRKRFH

[ -
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*

The total of these accounts as at the reporting dates represents
“Reserves” in the condensed consolidated statement of financial
position.
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Condensed Consolidated Statement of Cash Flows
#HZE201956 A30H 1L/~ 1@ A For the six months ended 30 June 2019

HZ6H308 LA
Six months ended 30 June
2019 2018
(REEERZ) (REeEZ)
(Unaudited) (Unaudited)
THET FHIT
HK$’000 HK$’000
RETBHELENE S FHE Net cash generated from operating activities 113,640 84,202
BEME WEREE Purchase of property, plant and equipment (4,851) (69,990)
TR EREIRER Payment for construction in progress (75,582) (11,714)
R ITEI (3Em) m (Increase)/decrease in pledged bank deposits (152) 23,301
=& Interest received 128 314
RETHFANRES TR Net cash used in investing activities (80,457) (58,089)
IRITIE R PTERIBF 5 Net proceeds from bank borrowings 59,125 104,633
ERRITEK Repayment of bank borrowings (13,472) (75,293)
ENEEAR Payment of lease liabilities (38,367) =
IR X E Capital injection from non-controlling interests = 194
EATHE Interest paid (1,527) (1,901)
B IRE Dividend paid (20,098) (5,024)
RESES (FTA) EEW Net cash (used in)/generated from
BEFH financing activities (14,339) 22,609
HeERBSEEYIEINFEE Net increase in cash and cash equivalents 18,844 48,722
HEEESBTE Effect of foreign exchange rate changes (1,348) (4,566)
MRS RBESEEY Cash and cash equivalents
at beginning of the period 230,003 263,370
HRBEERBESEEY Cash and cash equivalents
at end of the period 247,499 307,526
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Notes to the Interim Financial Information
#HZE2019F6 A30H |E /<@ A For the six months ended 30 June 2019

1.
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RBEZERAERLT EGL HOLDINGS COMPANY LIMITED

1.

GENERAL INFORMATION

EGL Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 24 July 2014 as
an exempted company with limited liability. The address
of its registered office is PO Box 1350, Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands. Its
principal place of business is located at 15/F, EGL Tower, 83
Hung To Road, Kwun Tong, Kowloon, Hong Kong.

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 28 November 2014,

The principal activity of the Company is investment holding
and the principal activities of the subsidiaries are provision of
package tours, free independent travellers (“FIT”) packages,
individual travel elements (together with FIT packages referred
to as “FIT Products”) and ancillary travel related products
and services as well as the ownership, development and
management of hotel business.

BASIS OF PREPARATION AND PRESENTATION

The interim financial information for the six months ended
30 June 2019 comprises the condensed consolidated
statement of financial position as of 30 June 2019 and the
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) for the period then
ended.

The interim financial information has been prepared in
accordance with Hong Kong Accounting Standard 34
(“HKAS 34", issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
provisions of Main Board Listing Rules Governing the Listing
of Securities on the Stock Exchange. This interim financial
information was authorised for issue on 23 August 2019.
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Notes to the Interim Financial Information
#HZE2019%6 A30H 1E751& B For the six months ended 30 June 2019

2.
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2.

BASIS OF PREPARATION AND PRESENTATION
(Continued)

The interim financial information has been prepared with
the same accounting policies adopted in the 2018 annual
financial statements, except for those that relate to new
standards or interpretations effective for the first time for
periods beginning on or after 1 January 2019. Details of any
changes in accounting policies are set out in note 3.

The preparation of the interim financial information in
compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas
where significant judgements and estimates have been made
in preparing the financial statements and their effect are
disclosed in note 4.

The interim financial information is presented in Hong Kong
Dollars (“HK$”), unless otherwise stated. The interim financial
information contains condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2018 annual financial
statements. The interim financial information and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be
read in conjunction with the 2018 annual financial statements.

The interim financial information is unaudited, but has been
reviewed by BDO Limited in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. BDO Limited’s review
report to the Board of Directors is included on pages 33 to
34.
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Notes to the Interim Financial Information
H ZE2019%F6 A30H 1E7~1& B For the six months ended 30 June 2019
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EGL HOLDINGS COMPANY LIMITED

3.

ADOPTION OF HKFRSs

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the Group’s financial
statements in the current accounting period:

. HKFRS 16, Leases

° HK(IFRIC)-Int 283, Uncertainty over Income Tax
Treatments

° Amendments to HKFRS 9, Prepayment Features with
Negative Compensation

° Amendments to HKAS 19, Plan Amendment,
Curtailment or Settlement

° Amendments to HKAS 28, Long-term Interests in
Associates and Joint Ventures

° Amendments to HKFRS 3, HKFRS 11, HKAS 12 and

HKAS 23 included in Annual Improvements to HKFRSs
2015-2017 Cycle

The impact of the adoption of HKFRS 16 “Leases” (“HKFRS
16”) has been summarised below. The other new or amended
HKFRSs that are effective from 1 January 2019 did not have
any material impact on the Group’s accounting policies.
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Notes to the Interim Financial Information
#HZE2019%6 A30H 1E751& B For the six months ended 30 June 2019
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3.

ADOPTION OF HKFRSs (Continued)

(i)

Impact of adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for accounting
for lessees. It supersedes HKAS 17 “Leases”
(*HKAS 177), HK(IFRIC)-Int 4 “Determining whether
an Arrangement contains a Lease” (“HK(IFRIC)-Int
4”), HK(SIC)-Int 15 “Operating Leases-Incentives”
and HK(SIC)-Int 27 “Evaluating the Substance of
Transactions Involving the Legal Form of a Lease”. From
a lessee’s perspective, aimost all leases are recognised
in the consolidated statement of financial position as
right-of-use assets and lease liabilities, with the narrow
exception to this principle for leases of which the
underlying assets are of low-value or are determined
as short-term leases. From a lessor’'s perspective,
the accounting treatment is substantially unchanged
from HKAS 17. For details of HKFRS 16 regarding its
new definition of a lease, its impact on the Group’s
accounting policies and the transition method adopted
by the Group as allowed under HKFRS 16, please refer
to section (i) to (iv) of this note.

The Group has applied HKFRS 16 using the modified
retrospective approach and recognised all the
cumulative effect of initially applying HKFRS 16 as an
adjustment to the opening balance of retained earnings,
if any, at the date of initial application. The comparative
financial information presented for 2018 has not been
restated and continues to be reported under HKAS 17
and related interpretations as allowed by the transition
provision in HKFRS 16.
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Notes to the Interim Financial Information
H ZE2019%F6 A30H 1E7~1& B For the six months ended 30 June 2019

3. RPEFBMBHREE ®)

() FHABBHBREERFI6HAZE (i)

(&)

TRB M BEE T B REERFE165
HE E2018F12 A31H £2019F1 A1H

BRAGRA M BIRARNTE

3. ADOPTION OF HKFRSs (Continued)

Impact of adoption of HKFRS 16 (Continued)

The following table summarised the impact of transition
to HKFRS 16 on the condensed consolidated statement
of financial position as of 31 December 2018 to that of
1 January 2019:

i, CBd)
Increase/
(Decrease) in
FHT
HK$’000

A2019F1 A1 1 Condensed consolidated statement of
HRSRE MBEARRFR financial position as at 1 January 2019

1 FAEE E Right-of-use assets 105,187
ME&E (ERE) Lease liabilities (non-current) 32,777
ME&aE(RE) Lease liabilities (current) 67,942
TE TR Prepayments (4,468)

AT S BRI i 7201812 A31 B FEAF B
SR EAFEITHREENEERERERER

2019F1 1R £ BRLE A HM‘%HNR%EE
MWRnEARBZHEaENEERER

The following reconciliation explains how the operating
lease commitments disclosed applying HKAS 17 as at
31 December 2018 could be reconciled to the lease
liabilities at the date of initial application recognised
in the condensed consolidated statement of financial
position as at 1 January 2019:

FET
HK$’000
EEHEREHEEAEEENHER Reconciliation of operating lease
commitments to lease liabilities
HZE2018F 12 A1 H Wy & B H E & Operating lease commitment as of
31 December 2018 105,428
B BRI B Less: future interest expenses (4,709)
HE019F1A1ENEEaERSE Total lease liabilities as of
(KiE12) 1 January 2019 (note 12) 100,719

44 RBEZERAERLT EGL HOLDINGS COMPANY LIMITED
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FRAN 2B B TR 3R 2 Bl S5 165 i 52 22 (i)  Impact of adoption of HKFRS 16 (Continued)

3.

()

(%)

EEEREEN2019F1A1BERBELEA
PR ERNAREREEE EEAREA

IIREF IR EERFFIEKA5.4% °
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3. ADOPTION OF HKFRSs (Continued)

The weighted average of the lessees’ incremental
borrowing rates applied to lease liabilities by the

relevant group entities recognised in the condensed

consolidated statement of financial position as at 1

January 2019 is 5.4% per annum.

The carrying amount of right-of-use assets as at

AR &IE 1 January 2019 comprises the following:
FHET
HK$’000
BREUTREZFERAEEE: Right-of-use assets relating to:
KB BB E LR FE1655 1% Operating lease recognised
iR EEHE upon application of HKFRS 16 100,719
HENEERET Reclassified from prepaid lease payments 4,468
R2019F1 A1B 2 BREE (A1iE12) Carrying amount as at 1 January 2019 (note 12) 105,187
BRI : By class:
HEYZ Rental premises 34,840
N Office equipment 12,008
REEE Travel buses 58,339
105,187
Biat: MBS ERE LR F165E1% - ik 82 Note: Upon application of HKFRS 16, the current portion

BLrEMHEERN RIS (LT A
e EAREEMEREKELSA)D
4,468,000/ 8 L EF D EEFAEEE -

of prepaid lease payments of travel buses, which
was previously included in the line item of deposits,
prepayments and other receivables, amounting to

approximately HK$4,468,000 was reclassified to right-

of-use assets.
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EGL HOLDINGS COMPANY LIMITED

3.

ADOPTION OF HKFRSs (Continued)

(i)

Impact of adoption of HKFRS 16 (Continued)

After the initial recognition of right-of-use assets and
lease liabilities as at 1 January 2019, the Group as a
lessee is required to recognise interest expense accrued
on the outstanding balance of the lease liability, and
the depreciation of the right-of-use asset, instead of
the previous policy of recognising rental expenses
incurred under operating leases on a straight-line basis
over the lease term. This results in a positive impact
on the reported profit from operations in the Group’s
consolidated statement of profit or loss and other
comprehensive income, as compared to the results if
HKAS 17 had been applied during the period.

In the consolidated statement of cash flows, the Group
as a lessee is required to split rentals paid under
capitalised leases into their capital element and interest
element. These elements are classified as financing
cash outflows, similar to how leases previously classified
as finance leases under HKAS 17 were treated, rather
than as operating cash outflows, as was the case for
operating leases under HKAS 17. The adoption of
HKFRS 16 therefore results in a change in presentation
of cash flows within the consolidated statement of cash
flows.
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3.

ADOPTION OF HKFRSs (Continued)

(i)

New definition of a lease

Under HKFRS 16, a lease is defined as a contract, or
part of a contract, that conveys the right to use an asset
(the “underlying asset”) for a period of time in exchange
for consideration. A contract conveys the right to control
the use of an identified asset for a period of time when
the customer, throughout the period of use, has both:
(@) the right to obtain substantially all of the economic
benefits from use of the identified asset and (b) the right
to direct the use of the identified asset.

For a contract that contains a lease component and
one or more additional lease or non-lease components,
a lessee shall allocate the consideration in the
contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
component, unless the lessee apply the practical
expedient which allows the lessee to elect, by class of
underlying asset, not to separate non-lease component
from lease component, and instead account for each
lease component and any associated non-lease
component as a single lease component.

The Group has elected not to separate non-lease
component and account for all each lease component
and any associated non-lease component as a single
lease component for all leases.

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent
to which risks and rewards incidental to ownership of
a lease asset lie with the lessor or the lessee. If a lease
is determined as an operating lease, the lessee would
recognise the lease payments under the operating lease
as an expense over the lease term. The asset under
the lease would not be recognised in the statement of
financial position of the lessee.
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3.

ADOPTION OF HKFRSs (Continued)

(iii)  Accounting as a lessee

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to be
capitalised in the statement of financial position as
right-of-use assets and lease liabilities, but HKFRS
16 provides accounting policy choices for an entity to
choose not to capitalise (i) leases which are short-term
leases and/or (ii) leases for which the underlying asset is
of low-value.

The Group recognised a right-of-use asset and a lease
liability at the commencement date of a lease.

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (i) any
lease payments made at or before the commencement
date, less any lease incentives received; (iii) any initial
direct costs incurred by the lessee and (iv) an estimate
of costs to be incurred by the lessee in dismantling and
removing the underlying asset to the condition required
by the terms and conditions of the lease, unless those
costs are incurred to produce inventories. Subsequent
to the commencement date, under the cost model, the
Group measures the right-of-use assets at cost, less
any accumulated depreciation and any accumulated
impairment losses, and adjusted for any remeasurement
of lease liability. Unless the Group is reasonably certain
to obtain ownership of the leased asset at the end of
the lease term, the recognised right-of-use assets are
depreciated on straight-line basis over the shorter of
useful lives and lease term.
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3.

ADOPTION OF HKFRSs (Continued)

(i)  Accounting as a lessee (Continued)

Lease liability

The lease liability should be recognised at the present
value of the lease payments that are not paid at the date
of commencement of the lease. The lease payments
shall be discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate
cannot be readily determined, the Group shall use the
Group’s incremental borrowing rate.

The following payments for the right to use the
underlying asset during the lease term that are not paid
at the commencement date of the lease are considered
to be lease payments: (i) fixed payments less any
lease incentives receivable; (i) variable lease payments
that depend on an index or a rate, initially measured
using the index or rate as at commencement date; (iii)
amounts expected to be payable by the lessee under
residual value guarantees; (iv) the exercise price of
a purchase option if the lessee is reasonably certain
to exercise that option and (v) payments of penalties
for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and (iiij remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change in the
lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the
underlying asset.
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3.

ADOPTION OF HKFRSs (Continued)

(iv) Transition

As mentioned above, the Group has applied HKFRS
16 using the modified retrospective approach and
recognised all the cumulative effect of initially applying
HKFRS 16 as an adjustment to the opening balance of
retained earnings, if any, at the date of initial application
(i.,e. 1 January 2019). The comparative financial
information presented in this interim report has not been
restated and continues to be reported under HKAS 17
and related interpretations as allowed by the transition
provision in HKFRS 16.

The Group has recognised the lease liabilities as at
1 January 2019 for leases previously classified as
operating lease applying HKAS 17 and measured those
lease liabilities at the present value of the remaining
lease payments, discounted using the lessee’s
incremental borrowing rate at 1 January 2019.

The Group has elected to recognise all the right-of-
use assets at 1 January 2019 for leases previously
classified as operating lease under HKAS 17 at an
amount equal to the amount recognised for the
remaining lease liabilities, adjusted by the amount of
any prepaid or accrued lease payments related to
those leases recognised in the consolidated statement
of financial position immediately before the date of
initial application, and discounted using the lessee’s
incremental borrowing rate at the date of initial
application. For all these right-of-use assets, the Group
has applied HKAS 36 “Impairment of Assets” at 1
January 2019 to assess if there was any impairment as
on that date.
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3.

ADOPTION OF HKFRSs (Continued)

(iv) Transition (Continued)

The Group has also applied a practical expedient that
the Group applied a single discount rate to a portfolio of
leases with reasonably similar characteristics.

In addition, the Group has also applied the practical
expedients such that: () HKFRS 16 is applied to all
of the Group’s lease contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-Int
4 and (ii) not to apply HKFRS 16 to contracts that were
not previously identified as containing a lease applying
HKAS 17 and HK(IFRIC)-Int 4.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim financial information, the significant
judgements made by the management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
2018 annual financial statements, except for new significant
judgements and key sources of estimation uncertainty related
to the application of HKFRS 16 as described in note 3.

SEGMENT REPORTING

The Group has identified its operating segments based on
the regular internal financial information reported to the chief
operating decision-makers about allocation of resources to
assess the performance of the Group’s business.
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5.

SEGMENT REPORTING (Continued)

The Group has two reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations in
each of the Group’s reportable segments:

o Travel and travel related services business (“Travel
Related Business”)

o Hotel operation (“Hotel Business”)

Management assesses the performance of the operating
segments based on the measure of segment results which
represents the net of revenue, cost of sales, other income and
gain, selling expenses, administrative expenses and share of
results of associates directly attributable to each operating
segment. Central administrative costs are not allocated to the
operating segments as they are not included in the measure
of the segment results that are used by the chief operating
decision-makers for assessment of segment performance.

Segment assets include all assets with exception of corporate
assets, including cash at banks, tax recoverable and certain
prepayments which are not directly attributable to the
business activities of operating segments as these assets
are managed on a group basis. Likewise, segment liabilities
exclude corporate liabilities, such as certain other payables,
which are not directly attributable to the business activities of
any operating segments and not allocated to segments.
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5. SEGMENT REPORTING (Continued)

(a) Business segments

izl B JE T T
Travel
Related Hotel
Business Business Total
TET FET FET
HK$’000 HK$’000 HK$’000
HZ2019F6H30H1E  For six months ended
ANMEA (REBEK) : 30 June 2019 (unaudited):
U &5 Revenue
KB R P From external customers 825,146 22,694 847,840
RE DB e Inter-segment revenue (11,916) 11,916 -
o] 2 3] 5 2P U= Reportable segment revenue 813,230 34,610 847,840
] 2 35 &B Reportable segment
wAL (EE) profit/(loss) 14,891 (4,747) 10,144
Y% W= NEEITE  Depreciation on property,
plant and equipment 5,038 17,763 22,801
FRAEEERE Depreciation of right-of-use assets 38,255 = 38,255
il AN Share of results of associates 1,434 - 1,434
A& AR Finance costs 1,747 1,835 3,582
Y/ (%) Income tax expense/(credit) 1,442 (1,055) 387
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5. SEGMENT REPORTING (Continued)

HESE (B) (a) Business segments (Continued)
i sl s NS et
Travel
Related Hotel
Business Business Total
AT AT AT
HK$’000 HK$'000 HK$’000
HZ2018%56H30H Lt  For six months ended
NMEA (REFX) 30 June 2018 (unaudited):
U &5 Revenue
KREIINEBE From external customers 842,184 35,346 877,530
A2 7 F &= Reportable segment revenue 842,184 35,346 877,530
A 2 35 &% F Reportable segment profit 17,625 1,246 18,871
M BB NREITE  Depreciation on property,
plant and equipment 5,743 14,947 20,690
JE{LE & N B 4 Share of results of associates 1,059 = 1,059
A& A AR Finance costs 413 1,559 1,972
Frisfims (k) Income tax expense/(credit) 1,702 (3,111) (1,409)
RRPZERBMR AT  EGL HOLDINGS COMPANY LIMITED
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@ ZRBFEITES(E) (a) Business segments (Continued)
R B AE B TS BIEER s
Travel
Related Hotel
Business Business Total
FET FET FET
HK$’000 HK$’000 HK$’000
720196 H30H As at 30 June 2019
(REEER) : (unaudited):

ERHIEE Reportable segment assets 521,714 552,983 1,074,697
ERHIEE Reportable segment liabilities 404,234 323,659 727,893
NEERBDEE Additions to non-current assets 118,252 77,832 196,084
JE(FEt =S N A EERE  Share of net assets of associates 11,598 = 11,598

7M2018F12H31H As at 31 December 2018

(#REZ) : (audited):

2RO IEE Reportable segment assets 422 460 487,814 910,274
AERHIEE Reportable segment liabilities 272,964 278,473 551,437
ANEBEIETREBEE Additions to non-current assets 3,375 105,692 109,067
JE(EEt = N R EEFRE  Share of net assets of associates 10,611 = 10,611
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5. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenue,

HEE profit or loss, assets and liabilities
B Z6H30A L~ 18 A
Six months ended 30 June
2019 2018
(REERZ) (REEZ)
(Unaudited) (Unaudited)
FET FH T
HK$’000 HK$’'000
g Revenue
A2k PR Reportable segment revenue 847,840 877,530
RE W Consolidated revenue 847,840 877,530
EZ6H30H LA A
Six months ended 30 June
2019 2018
(REEERZ) (REEEZ)
(Unaudited) (Unaudited)
FE T F& T
HK$’000 HK$’'000
RR T 45 1 A A Profit before income tax
a] 2 3k 5 564 A Reportable segment profit 10,144 18,871
H I & Other gains 2 1
ROBEERS Unallocated corporate expenses (2,553) (1,910)
B TS B B4R & Al Consolidated profit before income tax 7,593 16,962

RREZERAERAT

EGL HOLDINGS COMPANY LIMITED
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5 SEMERE (&) 5. SEGMENT REPORTING (Continued)

(b) AIZFHRS ez Bm BEEREEZ (b) Reconciliation of reportable segment revenue,

HER () profit or loss, assets and liabilities (Continued)
A201945F 20184
6H30H 12H31H
As at As at
30 June 2019 31 December 2018
(RESEZ) (EZ)
(Unaudited) (Audited)
FHE T AT
HK$’000 HK$’000
EE Assets
A 2RO BEE Reportable segment assets 1,074,697 910,274
AOEGCEEE Unallocated corporate assets 1,701 2,202
IREREE Consolidated total assets 1,076,398 912,476
A20194F 720184
6H30H 12H31H
As at As at
30 June 2019 31 December 2018
(RESEZ) (EEZ)
(Unaudited) (Audited)
FExT AT
HK$’000 HK$’000
afE Liabilities
AEFoBEaE Reportable segment liabilities 727,893 551,437
APEEEEEE Unallocated corporate liabilities 2,946 2,888
RERAE Consolidated total liabilities 730,839 554,325
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5.

SEGMENT REPORTING (Continued)

(c) Geographic information

The following table provides an analysis of the Group’s

revenue from external customers and non-current

assets other than financial assets and deferred tax

assets (“Specified non-current assets”):

RENBEFHBRES RENERDEE
(REFRENLES) (REBRREHES)
Revenue from Specified

external customers
(by customer location)

non-current assets
(by physical location)

BZE2019F  EZE2018F
67308 6A30H 1420195 R2018%
EAREA 1E7~ A A 68308 12A318

Six months Six months
ended ended As at As at
30 June 30 June 30 June 31 December
2019 2018 2019 2018
(REBER) (REEZ) (REER) (BEZ)
(Unaudited) (Unaudited) (Unaudited) (Audited)
TER FTABT TER THT
HK$'000 HK$'000 HK$’000 HK$'000

BBMRRM Hong Kong and Macau

(FTEs) (place of domicile) 808,345 839,657 89,082 13,098
HA Japan 37,905 36,399 526,604 461,423
Hit Others 1,590 1,474 10,559 9,866
847,840 877,530 626,245 484,387

E RS EREERSEE R - HE
REBD &R BB O MR MEE

EBHFEXFZEF

HZE2019F6 A30H (758 B AN BB ET
MEBE-—ZFPERIAEE10%A FIE (EE
20186 A30H 1L/~ A A : ) -

RREZERAERAT

The place of domicile is determined by referring to the
place the Group regards as its hometown, has the

majority of operation and centre of management.

(d) Information about a major customer

ended 30 June 2018: Nil).

EGL HOLDINGS COMPANY LIMITED

The Group did not have any single customer
contributed more than 10% of the Group’s revenue
during the six months ended 30 June 2019 (six months
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SEGMENT REPORTING (Continued)

(e) Disaggregation of revenue

EEREER BREER E:h
Travel Related Business Hotel Business Total
BZ6A30H LA EZ6A30AL~EA EZ6A30AEAEA
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
2019 2018 2019 2018 2019 2018
(R&ER) (REER)  (REEK) (REER)  (REER)  (REER)
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
TR T TR TBL FTER THL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEHEDS Primary geographical markets
BBARF Hong Kong and Macau
(FifEs) (place of domicile) 808,345 839,657 - - 808,345 839,657
BA Japan 3,295 1,053 34,610 35,346 37,905 36,399
Efh Others 1,590 1,474 - - 1,590 1,474
813,230 842,184 34,610 35,346 847,840 877,530
KA E Timing of revenue recognition
sk At a point in time 101,136 112,794 - - 101,136 112,794
BRRREER Transferred over time 712,094 729,390 34,610 35,346 746,704 764,736
813,230 842,184 34,610 35,346 847,840 877,530
2019% FHI% %  Interim Report 2019 5Q
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6.

REVENUE AND OTHER INCOME AND GAINS,
NET

Revenue includes the net invoiced value of package tours,
ancillary travel related products, and hotel room rental
and ancillary services; the net proceeds from FIT Products
and ancillary travel related services. The amounts of each
significant category of revenue recognised during the period
are as follows:

BZ6H30R LA
Six months ended 30 June
2019 2018
(REERZ) (RE&EZ)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK$’000
Y & Revenue
i Package tours 712,094 729,390
BHITEmMR (M) FIT Products (note) 9,136 11,701
S MERITHEBE SRR Ancillary travel related products and services
(B73t) (note) 92,000 101,093
HRBEESEMEBIERE  Hotel room rental and ancillary services 34,610 35,346
847,840 877,530
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6. WERHEMIINRIWZEZZEE (&) 6.

Hra: AEEBBITERNE THBIERTHEME R
KIRBEENRERRRIERRERRRE
AWERE IR & - B A AR - B U B A
BRIREBEN TR

REVENUE AND OTHER INCOME AND GAINS,
NET (Continued)

Note: The Group’s revenue from FIT Products and certain ancillary
travel related products and services is considered as cash
collected on behalf of principals as an agent, and thus
recorded on a net basis. The gross proceeds received and
receivable are as follows:

HZEZ6H30H 1E<EA

Six months ended 30 June
2019 2018
(REER) (REEEZ)
(Unaudited) (Unaudited)
FB T FHEIT
HK$’000 HK$’000
BU & U TS FRIB B EE Gross proceeds received and receivable 150,141 195,506

TREINEBEZEBERKEEFENNEL

The following table provides information about trade

BENER: receivables and contract liabilities from contracts with
customers:

A2019% R20184F

6H30H 12H31H

As at As at

30 June 2019 31 December 2018

(REEX) (fee&=%)

(Unaudited) (Audited)

TET FET

HK$’000 HK$'000

2 SRR (Hit14) Trade receivables (note 14) 9,988 10,079

EHEE Contract liabilities 227,435 150,215
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6. UrE R H U\ KUk

62

—t NT37

o

H(®) 6. REVENUE AND OTHER INCOME AND GAINS,

NET (Continued)

HZ6H30H L8 B
Six months ended 30 June
2019 2018
(REEXR) (REggEE=Z)
(Unaudited) (Unaudited)
FE T FHET
HK$’000 HK$’000
Hah W AR W= F 58 Other income and gains, net
P& H W e 5 58 Exchange gain, net 1,815 4,836
BEEBA R Handling income and
BRI A forfeited fees from customers 213 253
HRITFERA B WA Interest income on bank deposits 122 270
{7 7 (=] 40 Rebate from a supplier 459 1,047
B A Sundry income 559 337
3,168 6,743
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7. BRER{GHIATE T 7. PROFIT BEFORE INCOME TAX
BRATSHADAMGMBRIATIER G Profit before income tax is arrived at after charging:
B Z6H30H L ~EA
Six months ended 30 June
2019 2018
(REER) (REEEZ)
(Unaudited) (Unaudited)
FHET FHT
HK$’000 HK$’000
HRERIMFEKR Cost of inventories recognised as expenses 6,873 11,226
M- WEREETE Depreciation on property, plant and
equipment 22,801 20,690
FHEEENE Depreciation on right-of-use assets 38,255 =
MUATHEEMNEEHREMRSE: Operating lease rental in respect of:
/S - Premises - 13,987
N - Office equipment - 1,694
— iR PEE — Travel buses = 31,142
A& A Finance costs:
—HEBEEENTERX — Interest expense incurred on
(Hiit12) lease liabilities (note 12) 1,776 =
—TESRMITEEAY — Interest expense incurred on
MERZ derivative financial instruments 233 -
—IRITEREENTERZ - Interest expense incurred on
bank borrowings 1,726 1,993
— B ERIRZERMME - Less: Imputed interest capitalised
ME (HaE13) into construction in progress
(note 13) (153) (21)
3,582 1,972
BEKAN (BREEEFHM) : Employee costs (including directors’
emoluments):
—HehHMEDRETN - Salaries and other benefits in kind 67,718 64,418
—RIRET B K — Retirement scheme contributions 3,073 3,015
70,791 67,433

2019 R HASREE  Interim Report 2019
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8.

64

ﬁﬁ?%*ﬂﬁ‘ﬁg‘z/?&% 8. INCOME TAX EXPENSE/CREDIT
BZE6H30A (L7~ 1E A
Six months ended 30 June
2019 2018
(REERZ) (REE&EZ)
(Unaudited) (Unaudited)
FEx FAT
HK$’000 HK$’000
BB — B BB/ Current tax — Hong Kong Profits Tax
— 7N HAFE A 18 — Tax for the period 1,047 1,441
BB E - BEREHE Current tax - Taiwan Profit-Seeking
TS ® Enterprise Income Tax
—AHAfE 18 — Tax for the period 111 111
BIEABE1E — B ARRIEH Current tax - Japan Profits Tax
—ANHAE T 18 — Tax for the period 1,398 -
IEIERL IR Deferred tax
— R AHEER A — Credited to profit or loss for the period (2,169) (2,961)
387 (1,409)
BERESHEREBERAAENEZE RES The group entities incorporated in the Cayman Islands and
BHENEEBAR RS TMK Y NEREE A the British Virgin Islands (the “BVI") are tax-exempted as
RNENRHEHENEBER RS ETERS no business is carried out in the Cayman lIslands and the
INEEA R T IE o BVI under the laws of the Cayman Islands and the BVI
respectively.
EHZE2018FE6A30H IF/NA A  FEFE R ik Hong Kong Profits Tax is calculated at 16.5% on the
fh st FEST B i M B9 16.5%5T & - 8 £22019F6 B estimated assessable profit for the six months ended 30 June
30H IE/XME A - {5 R4 A B & 2,000,000/ 2018; and at 8.25% on the first HK$2 million of estimated
TLIR8.25% 5t EH/ B S F - 1k 51 8 51 54 i F assessable profits and at 16.5% for the portion of the
i 382,000,00078 JT /9 3 5 Bl 32 16.5%5T & © estimated assessable profits above HK$2 million for the six

months ended 30 June 2019.
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8.

IREE A g e )

P E I RORPIFT S MR R DR IBIORFIE 8
H P B 2 B B il 5t B AT AUE M9 32 12% M0 B KR 5t
B RPIM B A B M E AR A EE L AR
J& RE A g Al o

MEBEATECEMSRIIBRBERPEARK
ME ([ Er B2 B & A s B
MG L25%E TR K5 H - MEAREH AR KERH
B2 @M E AR EEE A EBEF -

FE AR A & R B AT B AR B &
B MO B /2 A0 o 5 ST B 19321 7% 0 B
S

REAEENKHBARBEMBANBERDE
Friehi - BERBEREZER (FXHME[BARFE
Fil)  ZEHAEREZE201946 A30H L/~ B
RIBITEE REREAEGKEREATMEH
i RN T 49831% %= #934.6% (F £201846 530
HIEAEA :31%) - B A KB R & Z=2018F
6A30R /N8 A BHER B B AR 5T TR s
o BB EEL TR B ARFEREE-

8.

INCOME TAX EXPENSE/CREDIT (Continued)

Macau Complementary Tax is calculated at 12% on the
estimated assessable profits of a subsidiary operating in
Macau for both periods. There were no estimated assessable
profits derived from the subsidiary in Macau for both periods.

Enterprise Income Tax of the People’s Republic of China
(“PRC”) is calculated at 25% on the estimated assessable
profits of a subsidiary operating in the PRC for both periods.
The Group has no estimated assessable profit arising from
the subsidiary operating in the PRC for both periods.

Taiwan Profit-Seeking Enterprise Income Tax is calculated
at 17% on the estimated assessable profits of a subsidiary
operating in Taiwan for both periods.

Subsidiaries operating in Japan are subject to national
corporate income tax, inhabitant tax, and enterprise tax
(hereinafter collectively referred to as “Japan Profits Tax”) in
Japan, which, in aggregate, resulted in effective statutory
income tax rates ranging from approximately 31% to
approximately 34.6% (six months ended 30 June 2018: 31%)
for the six months ended 30 June 2019 based on the existing
legislation, interpretations and practices in respect thereof.
No provision for Japan Profits Tax was provided for the six
months ended 30 June 2018 as the Group had no estimated
assessable profits arising in Japan.
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0.

B2 9. DIVIDENDS
@ HifEARE (a) Dividends attributable to the period
MR2019F8 23R TTHEEZE SR L & At the Board meeting held on 23 August 2019, the
EeTEFRRMEZE2019F6 A30H IE7~E Board did not recommend the payment of an interim
REVh ERR B (2018F R HARK B : BB dividend for the six months ended 30 June 2019
il - & 5,024,500/ 7T ) © (interim dividend for 2018: HK1 cent per share of
HK$5,024,500 in total).
(b) REREI#EE RIS BT FEARE. (b) Dividends attributable to the previous financial
year, approved and paid during the period
NEAPR BB R4 & $£20,098,0007% 7T A final dividend of HK4 cents per share of
ERIREREFERE LEME WE R AHE] HK$20,098,000 in total was approved at the annual
HARIR A (8. 22018F6 A30H (E/~{@ A - general meeting and paid during the current interim
T - & ££5,024,500/5 ) ° period (six months ended 30 June 2018: HK1 cent per
share of HK$5,024,500 in total).
10. §iREF 10. EARNINGS PER SHARE
BZ6H308 LL<EA
Six months ended 30 June
2019 2018
(RECEZ) (REEsE%)
(Unaudited) (Unaudited)
FEx FABT
HK$’000 HK$’000
27 Earnings
RAalEA ANEGEF Profit attributable to owners of the Company 6,898 18,306

66
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10. BiREF (&)

11.

10. EARNINGS PER SHARE (Continued)

B ZE6H308 L@ A

Six months ended 30 June
2019 2018
(RECEZ) (REEZ)
(Unaudited) (Unaudited)
T Bz T A&
’000 ‘000

B 5 2 B Number of shares

TR E B Number of ordinary shares 502,450 502,450

A HIHIRE R AR - AN R A& #EE E R
N REREERNESRERNANER -

E RN

B E£2019F6A30B L NAA AEBEREY
¥ HWERBRHEIER K AN44,851,0007% 7T (&
Z2018F6 A30H LL 7~ A : 74,438,000/ T ) °
AN HA B R AR FE R BRER R S A - R B
BEHERNLHE -

11.

Diluted earnings per share were the same as the basic
earnings per share as the Company had no dilutive potential
shares during the current interim period and the same period
of last year.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment with a cost
of approximately HK$4,851,000 (six months ended 30 June
2018: HK$74,438,000). There were no significant disposals
of property, plant and equipment during the current and the
corresponding interim periods.
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Notes to the Interim Financial Information
H ZE2019%F6 A30H 1E7~1& B For the six months ended 30 June 2019

12. EREEE HEARK

AEERES  PHE

12.

EEREEETHE

MAREBRIREE L - RAFN2019F1 A1 BER
MBI B HRELRFE165%  HEEHBNER
REENHEABERBEMBEREERF165R1)
MEAERBR - AHE FEERAEEERE

RIGHT-OF-USE ASSETS/LEASE LIABILITIES

The Group leases certain properties, office equipment
and travel buses in Hong Kong, PRC, Taiwan and Japan.
Following the adoption of HKFRS 16 by the Company on 1
January 2019, the right-of-use assets and the lease liabilities
in respect of the leases were recognised at the date of
initial application of HKFRS 16. The movements in right-of-

EaBEZEHNOT: use assets and lease liabilities during the period/year are as
follows:
120195 720184
6A30H 12H31H
As at As at
30 June 2019 31 December 2018
(REER) (K gE=z)
(Unaudited) (Audited)
FET F& T
HK$’000 HK$’000
FREEE Right-of-use assets
M1 A1 At 1 January 105,187 -
NE Additions 10,311 -
& Disposal (596) =
EkRiTE Depreciation charged (38,255)
BREFE Net carrying amount 76,647 =
ZAE R By class:
THEME Rental premises 24,791 -
NS Office equipment 10,628 -
IR BEE £ Travel buses 41,228
76,647 -
HEEE Lease liabilities
®1A1H At 1 January 100,719 =
NE Additions 10,237 -
& Disposal (600)
B E Interests charged 1,776 =
EfHEE Rental paid (38,367) -
BRMAFEE Net carrying amount 73,765 =
HEAE Lease liabilities
— R — Current portion 46,525 =
—FERBBD — Non-current portion 27,240 =
REFE Net carrying amount 73,765 =

08 =mEERERAD
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13. ZEILIZ

13. CONSTRUCTION IN PROGRESS

2019 2018
(RE&EZ) (&%)
(Unaudited) (Audited)
FET T T
HK$’000 HK$’000
M1A18 At 1 January

B ER A B Opening carrying amount 32,782 4,578
NE Additions 75,735 28,252
EREEME BERRE Transfer to property, plant and equipment (53,796) =
RS Exchange adjustment 823 (48)
MA6H30H 12HA31H At 30 June/31 December 55,544 32,782

M6H308 128318 At 30 June/31 December
B 7R Cost 55,544 32,782
REr R EEE Accumulated impairment losses = =
EREDEE Net carrying amount 55,544 32,782

R2019F6 A30H MfEiE TI2 £ BH5 M B AR 48
EEABEETF-

H 220196 A30B It /NEAA - HEF B4
153,000 7T (#, £20184E6 A30H 1E /<@ A -
21,0008 7L) (E19) BEER L AERZ TR

H ZE2019%F6 A30H IF /58 A - B A KR #iE A
BREARNERTETHKBERBRORA (EREE
BEEREABE)EEREYE BE LRME-

Construction in progress as at 30 June 2019 mainly
represents hotel building being constructed in Okinawa,
Japan.

For the six months ended 30 June 2019, imputed interest of
approximately HK$153,000 (six months ended 30 June 2018:
HK$21,000) (note 19) were capitalised in construction in
progress.

During the six months ended 30 June 2019, the construction
of hot spring bath building in Osaka, Japan was completed
and the related costs including capitalised interests were
transferred to property, plant and equipment.
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14. B ZEWER

14.

TRADE RECEIVABLES

201945 R20184F

6H30H 128318

As at As at

30 June 2019 31 December 2018

(REERZ) (ezE=%z)

(Unaudited) (Audited)

T T FHET

HK$’000 HK$’000

B 5 R Trade receivables 9,988 10,079

REZZAH RB|EHR AEERBEZE

Z MR RE ST

The ageing analysis of the Group’s trade receivables that are
not impaired as at the end of the reporting period, based on

invoice date, is as follows:

1201945 720184

6H30H 12 H31H

As at As at

30 June 2019 31 December 2018

(REHER) (&%)

(Unaudited) (Audited)

FHET FET

HK$’000 HK$’000

0—90K 9,869 9,672
91—180K 91 — 180 days 119 326
181 —365X 181 — 365 days - 81
9,988 10,079

7O RRPZERBMR AT  EGL HOLDINGS COMPANY LIMITED
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15. Al & BT R E it BU iR

15. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

720195 20184
6H30H 12H31H
As at As at
30 June 2019 31 December 2018
(REER) (&%)
(Unaudited) (Audited)
THET FHET
HK$’000 HK$’000

FRBEE Non-current asset
e (ffat) Deposits (note) 1,683 2,669

RENEE Current assets

H b e Uk BR Other receivables 21,833 14,728
e (MiE) Deposits (note) 12,617 11,670
Faf R Prepayments 131,004 135,717
165,454 162,115

Bt %EEEEL2,310,0008 T M4 — REAE
AR RETERAR ([KRET])WEERS
(R2018%12A31H 1 2,771,0005 7T ) ° 3% 1%
CAREER RERREEHERREE-

Note: The amount included rental deposits paid to a related
company, Great Port Limited (“Great Port”), of approximately
HK$2,310,000 (as at 31 December 2018: HK$2,771,000).
The amount due is unsecured, interest-free and repayable at
the end of the rental periods.
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16. IRIPSRITESURRITEERERFEHSE 16. PLEDGED BANK DEPOSITS AND CASH AT
BANKS AND ON HAND

120195 720184

6H30H 12 H31H

As at As at

30 June 2019 31 December 2018

(REEER) (&%)

(Unaudited) (Audited)

FET FET

HK$’000 HK$’000

RITER Cash at banks 248,469 227,896

EFERE Cash on hand 5,486 8,414

253,955 236,310

R B IRER T Less: Pledged bank deposits (6,456) (6,307)
ARG AR T2 Cash at banks and on hand per

RITFERREFR S condensed consolidated statement of

financial position 247,499 230,003

MN2019F6 A30H  AREBSE THRITERL As at 30 June 2019, certain bank deposits of the Group

6,456,000 7t ( A2018%F12 A31H : 6,307,000 amounted to approximately HK$6,456,000 (as at 31

BT ) MG IRTT  EARRRAEENE TE= December 2018: HK$6,307,000) were pledged to banks as

it EE S EE R EAEERITER securities for letters of guarantee issued to certain third party

HY 3K H ) o suppliers on behalf of the Group and as securities for bank

borrowings of the Group.
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17. B G EMER 17. TRADE PAYABLES
Z SRR E HE I B E) 4 FE pg R Y IR The credit terms of trade payables vary according to the
RERMAR BEA1RBZ0K - RIBEESHR terms agreed with different suppliers, which normally range
EMEDCBTHEBREHE )  RHEEKR from 1 day to 30 days. Based on the receipts of services and
REBE GEMNENRBEOTAOT : goods, which normally coincided with the invoice dates, the

ageing analysis of the Group’s trade payables as at the end of
the reporting period is as follows:

20195 20184

6H30H 12H31H

As at As at

30 June 2019 31 December 2018

(REEZ) (&&= %)

(Unaudited) (Audited)

THET THETT

HK$’000 HK$’ 000

0—90K 0 - 90 days 43,249 55,105
91—180K 91 — 180 days 2,653 2,117
181—3865X 181 — 365 days 902 1,339
B B365K Over 365 days 670 188
47,474 58,749
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18. FEFEIA K H it 18R

19.

74

18. ACCRUALS AND OTHER PAYABLES

201945 A20184F
6H30H 12A31H
As at As at
30 June 2019 31 December 2018
(REEEZ) (LEZ)
(Unaudited) (Audited)
FE&x FABT
HK$’000 HK$’000
JEETFRIE Accrued expenses 12,195 13,406
H b fE AT BR Other payables 43,518 50,734
55,713 64,140
RITE 19. BANK BORROWINGS
120195 20184
6H30H 12A31H
As at As at
30 June 2019 31 December 2018
(REEEZ) (LE=Z)
(Unaudited) (Audited)
FHET FABTT
HK$’000 HK$’000
B Current
RITER BEHE Bank borrowings, secured 37,816 34,836
eI )| Non-current
RITER BEHE Bank borrowings, secured 280,182 234,802
317,998 269,638

RREZERAERAT
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19. RITEFR (&)

201946 A30H  £7317,998,000/% 7T (742018
#12A31H : 269,638,000/ It ) 1 3R 17 f& 7 T3 A
42 AR T {8 #9391,447,0007% 7T (72018412 A31
H : 287,606,000/ 7T ) &9 %) % - B 5 K& % & 5
RERRITIERIEE IR LN RITERE R L
5,774,000/ 7t (722018412 831 H : 6,585,000
BI) I —RBAKEB A A8 — &R EIEE AR
IR 2 W VR

M2019F6 A30R « NEEEERE KBPIRITH
BTPER —RIBTRE IINERERAFEHR
R A B E 1 - 4858 A142,438,00078 7T (R
2018412 A31H : 142,438,000/8 7T) ' % SR &
HIATEBIEAER:

o  ARERERMEHDEER:

s RXELAE BEZELE RRIEERF
BT REREAER

o #95,639,000/8 7T (720184 12H31H :
5,609,000/ 7T ) AN 52 B HE A /) 77 ZUK 3 o

R2019F6 H30R ' #EE Ll H 7 KRPIMIR
TR RS B RO SR 1T SR IR ER (722018
F12A31H #|E) o

RITERMERAREBE (HMRECELENERE
HRRA) & RRIRAERF ROXZ#H AT

B

19. BANK BORROWINGS (Continued)

As at 30 June 2019, the bank borrowings of
approximately HK$317,998,000 (as at 31 December 2018:
HK$269,638,000) were secured by charges over property,
plant and equipment and pledged bank deposits with
aggregate carrying amounts of HK$391,447,000 (as at 31
December 2018: HK$287,606,000). In addition, among these
bank borrowings, an amount of approximately HK$5,774,000
(as at 31 December 2018: HK$6,585,000) was also secured
by a property of a former non-controlling shareholder of a
subsidiary in Japan.

As at 30 June 2019, the Group accepted the facilities
letter issued by banks in Hong Kong and Macau offering
for grant of guarantees, general banking facilities, foreign
exchange facilities and corporate credit cards in aggregate
amounts of HK$142,438,000 (as at 31 December 2018:
HK$142,438,000) and the facilities were secured by:

° corporate guarantees provided by the Company;

° personal guarantee provided by Mr. Yuen Man Ying,
Mr. Huen Kwok Chuen, Mr. Leung Shing Chiu and
Ms. Lee Po Fun;

° a charge over deposits owned by the Group of
approximately HK$5,639,000 (as at 31 December 2018:
HK$5,609,000).

As at 30 June 2019, none of the bank borrowing has been
drawn down (as at 31 December 2018: Nil) in relation to
the above facilities letter issued by banks in Hong Kong and
Macau.

The bank borrowings are initially measured at fair value,
net of directly attributable costs incurred and subsequently
measured at amortised cost using the effective interest
method.
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19.

20.

76

RITER (&)

RITEREECMEANERFENEN T0.8%E
1.67% (7420185 12A31H :1.22%E1.67% ) %
BIH AT R HHAERMEATEEIRNBERS
#9153,0007% 7T (& 2201846 308 (L /<& A :

21,0008 ) (BI7E13) ©

19. BANK BORROWINGS (Continued)

The bank borrowings are subsequently measured at
amortised cost using effective interest rate ranging from 0.8%
to 1.67% (as at 31 December 2018: 1.22% to 1.67%) per
annum and imputed interest of approximately HK$153,000

(six months ended 30 June 2018: HK$21,000) was
capitalised as construction in progress during the period (note

13).
F RS 20. SHARE CAPITAL
2H £ 58
Number Amount
Tz T3
‘000 HK$’000
SETE Authorised
R 1E0. 15 7T .2 ZER Ordinary shares of HK$0.1 each
MR2018F12A31H & At 31 December 2018 and
201946 A30H 30 June 2019 1,000,000 100,000
EETRBEZEBR Ordinary shares, issued and fully paid
MR2018F12A31H & At 31 December 2018 and
201946 A30H 30 June 2019 502,450 50,245
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21. EFRXS

BATHSEERNEMIBLOBE X H LR In addition to the transactions and balances disclosed

S BB ETZRHWMT

@

21. RELATED PARTY TRANSACTIONS

elsewhere in this interim financial information, the following
transactions were carried out with related parties:

IRz EARHEFT X5 (a) Significant related party transactions during the
period
B Z6H30A 1L <A B

Six months ended 30 June
2019 2018
(REER) (REEZ)
(Unaudited) (Unaudited)
HiiF FET FBT
Notes HK$’000 HK$’ 000

Xt TRAEARZESR
17

AN

Rental paid to a related company
— Great Port ) 8,110 8,314

I IkTTE - B BT Costs charged by associates

7 5 J% 6 B 1 e 48
B RS

regarding the provision of package
tours, FIT Products and ancillary

NARIEZ &R travel related products and services
— RN EGLHAE* - Kabushiki Kaisha EGL Okinawa* (i) 11,433 15,342
—RBIBEIRITHEERE - EGL Tours Korea Co., Ltd.
BRAE (ii) 10,908 12,049
— R & B B — Niti Niti Travel Co., Ltd. (i) 2,527 -
FARMARITE - EHA1T  Amount received for provision of
EmMEBIEKTTIE  package tours, FIT Products and
FAEm N RIS EIE  ancillary travel related products and
AEWE Z & 58 services from a related company
—RETT — Great Port (ii) 100 102
KE—KEEZ AR Z  Advertising sponsorship income from
& E B A an associate
—HRIEIRITA B~ EGL Tours Korea Co., Ltd.
BRAR (i) 558 418
* XA TR E AR * English name for identification purpose only
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21. AEAX S (8)
@ HAZEABESXS (#)

KBiat -

() XNHTEREA
BIEFREAEEHARBER

185 % AR A 1T

Az BRI IER XL
AR ZHE

(i) ZEXRZIERENFETE KT HETT

ARBATESRXREE BE2EE

RRSEEMFESRETAREITZE
SUWRHERETIHE-

(b) M BETH S A FIER
BB -

RERR 2ER

© FEEEAEZFH

HAN EZRHEMEIREEABEZME W

21.

RELATED PARTY TRANSACTIONS (Continued)

(@)

(b)

(c)

Significant related party transactions during the
period (Continued)

Notes:

(i) Rental expenses paid to a related company were
conducted in the normal course of business and in
accordance with terms of the lease agreements entered
into between the Group and the related company.

(i) The transactions were conducted on the basis of
mutually agreed terms.

The executive directors of the Company, Mr. Yuen Man
Ying, Mr. Huen Kwok Chuen, Mr. Leung Shing Chiu
and Ms. Lee Po Fun, are also directors and have equity
interests in Great Port.

The amounts due from/to associates are unsecured,
interest free and repayable on demand.

Compensation of key management personnel

The remuneration of directors and other members of

T key management during the period was as follows:
EHZ6H30H L ~EA

Six months ended 30 June
2019 2018
(REEZ) (REEZ)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK$'000
EHEERT Short-term employee benefits 5,105 5,378
BER 12 R 7 Post-employment benefits 173 165
5,278 5,543
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22. EARKIE

BRAAKBENBENE BERREBARERZT
BOBEARRX 2 BAAENT

22. CAPITAL COMMITMENTS

Capital commitments in respect of capital expenditure for
acquisition of property, plant and equipment and construction
in progress for the Group are as follows:

20195 20184

6H30H 12H31H

As at As at

30 June 2019 31 December 2018

(REERZ) (&%)

(Unaudited) (Audited)

THET THETT

HK$’000 HK$’ 000

SRR = Contracted but not provided for 218,225 33,318

23. TRIEAREE

TREBFIRBERANEBESFERANEEIKZE

T AN

F—4: HRAEESABENERMEZHRE (K
AR )

B BRTEAFEREIREIN ZEENK

BEZABRGAZRE JAEE (K
WER) SkHEE (AREER) &

BESRRUIMRBEABEMS 2H
ABUE (TR BEHAZE)

23. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table provides an analysis of financial
instruments carried at fair value by level of fair value hierarchy:

Level 1:  Quoted prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2:  Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

Level 3:  Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
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23.

80

EMIENREE &) 23. FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)
20195 20184
6H30H 12H31H
As at As at
30 June 2019 31 December 2018
FHET FHET
HK$’000 HK$’000
FERBEE
Non-current liabilities
TTHESRIA E
Derivative financial instruments Level 2 2,760 2,055

H E2019F6A308 1E/~ 8l A - S 4 2 | I #E e
%o

NERHAN R EBESAKEFT RAIBRENER

BHANRTNTNEBIRR RREHRKL
FEHANRERBE N2 hEt e -

RBEZERAERLT EGL HOLDINGS COMPANY LIMITED

During the six months ended 30 June 2019, there was no
transfer between levels.

The fair value of interest rate swap is the estimated amount
that the Group would receive or pay to terminate the swaps
at the end of the reporting period, taking into account
observable interest rates and the current creditworthiness of
the swap counter parties.
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RomiE IR B R A F

EGL Holdings Company Limited

(RBASFEBEMELNERAR)
(Incorporated in the Cayman Islands with limited liability)

f% 101K 5% Stock Code : 6882

FRIEZERBR AT EGL Holdings Company Limited

it @ BB NEBIEBEES RREES 1518
Address : 15/F, EGL Tower, 83 Hung To Road, Kwun Tong, Kowloon, Hong Kong

#9u5 Website : www.egltours.com/travel/pages/investor_relations/#eng
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