Hong Kong Exchanges and Clearing Limited and ThekExchange of Hong Kong Limited
take no responsibility for the contents of this ammcement, make no representation as to its
accuracy or completeness and expressly disclaim labylity whatsoever for any loss
howsoever arising from or in reliance upon the vehor any part of the contents of this
announcement.

Burwill Holdings Limited

ERFEREBERA F
(incorporated in Bermuda with limited liability)
(Stock Code: 24)

INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

The Directors of Burwill Holdings Limited (the “Cqgmany”) hereby present the unaudited
condensed consolidated financial statements o€trapany and its subsidiaries (the “Group”)
for the six months ended 30 June 2019 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

Unaudited
Six months ended 30 Jur
2019 2018
Notes HK$'000 HK$'00C
Continuing operations
Revenu 2 932,79 1,014,12
Cost of sale (927,508 (989,349
Gross profi 5,28¢ 24,77
Other income and nlosse 3 (51,459 (2,263
Selling and distribution expen: (15,029 (16,329
General and administrative exper (24,429 (36,465
Net impairment losses on financial as (30,000 -
Share option expens (21,002 -
Operatincloss 4 (136,65() (30,280
Finance cos 5 (35,482) (22,631
Share oprofits of associate 1,17: 2,99(
Share of losses of joint ventu (11,985 (262
Loss befordncometax (182,944) (50,183
Income taxcredit/iexpens) 6 1,061 (1,742
Loss for heperioc from continuing operatiol (181,883) (51,925
Discontinued operation:
Profit for theperioc from discontinued operatio - 94,45
(Loss)Profit for theperioc (181,8€3) 42,52¢
(Loss/Profit attributable tc
Owners of the Compan (181,883) 42,79:

Non-controlling interest (266

(181,8€3) 42,52¢



CONDENSED CONSOLIDATED INCOME STATEMENT (Continued)

(Loss/Profit attributable t owners of the

Company arises fro:
Continuing operatior
Discontinued operatiol

(L os9)/Earnings per share from continuing
and discontinued operations attributable
to owners of the Companyfor the period

Basic(loss)earnings per she
From continuing operatior(HK cents
From discontinued operatic (HK cents

Diluted (loss)earnings per she
From continuing operatio (HK cents
From discontinued operatio (HK cents

Notes

Unaudited
Six months ended 30 Jur
2019 2018
HK$'000 HK$'000
(181,8¢€3) (51,925
- 94,717
3181,8532 42.79:
(3.5€) (1.04
- 1.8¢

3.5¢ 0.8t

(1.04,

(3.56)
- 1.8¢

3.5¢€ 0.8



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE | NCOME

(Loss)/Profit for the period

Other comprehensive income/(expense):

Items that may be reclassified to profit or loss

Share of other comprehensive income/(expense) of
associates

Release of translation adjustments upon disposal of
subsidiaries

Currency translation differences

Items that will not be reclassified to profit osk
Changes in the fair value of financial assetsiat fa
value through other comprehensive income

Other comprehensive expense for the period, net of
tax

Total comprehensive expense for the period

Total comprehensive expense for the period
attributable to:

Owners of the Company

Non-controlling interests

Total comprehensive expense attributable to owners
of the Company arising from:

Continuing operations

Discontinued operations

Unaudited
Six months ended 30 June

2019 2018

HK$'000 HK$'000
(181,883) 42 526
478 (1,741)
- (55,515)

(4,904) (432)
(117) (8,012)
(4,543) (65,700)
(186,426) (23,174)
(186,426) (22,908)
- (266)
(186,426) (23,174)
(186,426) (62,110)
- 39,202
(186,426) (22,908)



CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
30 June 31 December
2019 2018
Notes HK$'000 HK$'000
ASSETS
Non-current assets
Property, plant and equipment 1,322 1,869
Right-of-use assets 7,252 -
Investments in associates 204,734 208,026
Investments in joint ventures 37,710 49,695
Financial assets at fair value through other
comprehensive income 21,484 21,601
Club debentures 1,473 1,473
Deferred income tax assets 15,238 14,206
Total non-current assets 289,213 296,870
Current assets
Inventories 7,792 86,024
Financial assets at fair value through
profit or loss 78,283 133,937
Bills and accounts receivable 8 637,016 699,462
Deposits, prepayments and other receivables 381,447 402,315
Due from associates 98,394 129,062
Due from joint ventures 58 58
Income tax refundable 649 649
Cash and bank balances 64,040 70,251
Total current assets 1,267,679 1,521,758
Total assets 1,556,892 1,818,628




CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

Unaudited Audited
30 June 31 December
2019 2018
Notes HK$'000 HK$'000
EQUITY
Share capital 9 511,162 510,962
Other reserves 1,012,509 1,004,943
Accumulated losses (872,776) (691,187)
Capital and reserves attributable to owners
of the Company 650,895 824,718
Non-controlling interests - (8,670)
Total equity 650,895 816,048
LIABILITIES
Non-current liabilities
Borrowings 19,834 71,301
Deferred income tax liabilities 4 4
Total non-current liabilities 19,838 71,305
Current liabilities
Borrowings 607,886 593,871
Contract liabilities 10,388 32,179
Due to associates 17,559 516
Bills and accounts payable 10 15,326 88,000
Other payables and accruals 234,594 215,109
Income tax payable 406 1,600
Total current liabilities 886,159 931,275
Total liabilities 905,997 1,002,580
Total equity and liabilities 1,556,892 1,818,628
Net current assets 381,520 590,483
Total assets less current liabilities 670,733 887,353




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY

Balance at 1 January 2019

Total comprehensive expense for the
period

Share option scheme:
- value of services
- share options exercised
Release upon lapse of share options
Changes in ownership interests in
subsidiaries without change of
control

Total transactions with owners

Balance at 30 June 2019

Balance at 1 January 2018

Total comprehensive income/(expense)

for the period
Share option scheme:

- share options exercised

- share options lapsed
Disposal of subsidiaries
Total transactions with owners

Balance at 30 June 2018

Unaudited six months ended 30 June 2019

Attributable to owners of the Company Non-
Share Other Accumulated controlling Total
capital reserves losses interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
510,962 1,004,943 (691,187) (8,670) 816,048
- (4,543) (181,883) - (186,426)
- 21,002 - - 21,002
200 71 - - 271
- (294) 294 - -
- (8,670) - 8,670 -
200 12,109 294 8,670 21,273
511,162 1,012,509 (872,776) - 650,895
Unaudited six months ended 30 June 2018
Attributable to owners of the Company Non-
Share Other Accumulated controlling Total
capital reserves losses interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
497,2831,010,532  (520,363) (35,646) 951,806
- (65,700) 42,792 (266) (23,174)
16,740 19,569 - - 36,309
- (294) 294 - -
- 50,027 (50,027) 27,242 27,242
16,740 69,302 (49,733) 27,242 63,551
514,0231,014,134  (527,304) (8,670) 992,183



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Unaudited
Six months ended 30 June

2019 2018

HK$'000 HK$'000
Net cash generated from/(used in) operating aiesvit 48,541 (185,740)
Net cash generated from/(used in) investing aigvit 5,582 (91,537)
Net cash (used in)/generated from financing acwit (78,324) 211,703
Net decrease in cash and cash equivalents (24,201) (65,574)
Cash and cash equivalents at 1 January 65,628 121,530
Effect of exchange rate changes (9) (35)
Cash and cash equivalents at 30 June 41,418 55,921

Analysis of the balances of cash and cash equitgalen

Cash at bank and on hand 64,040 58,760
Less Pledged bank balances - (2,839)

Bank overdrafts (22,622) -

Cash and cash equivalents 41,418 55,921



Notes:

(1)

Basis of preparation and accounting policies

The unaudited condensed consolidated financiakrsints have been prepared in accordance
with HKAS 34 “Interim Financial Reporting” issued/ the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The unaudited condensed consolidated financiarsiants should be read in conjunction with the
financial statements for the year ended 31 Dece2®E8.

The accounting policies used in the preparationthefse unaudited condensed consolidated
financial statements are consistent with those uséde financial statements for the year ended
31 December 2018, except that the Group has addptedew standards and interpretations
which are mandatory for financial year ending 3lc&eber 2019. The adoption of the new
standards and interpretations has no significdatebn these financial statements except for the
adoption of HKFRS16 - Leases.

New standards and amendments to HKFRSs that are maatorily effective for the current
year, having significant effect on financial staterants

The Group had to change its accounting policie®viohg the adoption of HKFRS 16 and the
effects arising from initial application of it isimmarised below:

HKFRS 16 - Leases
(a) Adjustments recognised on adoption of HKFRS 16

On adoption of HKFRS 16, the Group recognised |diabdities in relation to leases which
had previously been classified as ‘operating léaseder the principles of HKAS 17
“Leases”. These liabilities were measured at thesgmt value of the remaining lease
payments, discounted using the lessee’s increméptabwing rate as of 1 January 2019.
The weighted average lessee’s incremental borrovetegapplied to the lease liabilities on 1
January 2019 was 2.5%.

The measurement principles of HKFRS 16 are onlyliegppafter that date. The
remeasurements to the lease liabilities were rasednas adjustments to the related
right-of-use assets immediately after the datenitibil application.

HK$'000
Operating lease commitments disclosed as at 31niexe2018 12,620
Discounted using the lessee’s incremental borrowatg at the date of
initial application (206)
Exemption for short-term leases (7112)
Lease liabilities recognised as at 1 January 2019 1,708
Of which are:
Current lease liabilities 2,835
Non-current lease liabilities 8,868
11,703



(1) Basis of preparation and accounting policie§Continued)
(@) Adjustments recognised on adoption of HKFRS 1@8Continued)

The associated right-of-use assets were measutbd amount equal to the lease liabilities,

adjusted by the amount of any prepaid or accruadelgpayments relating to that lease
recognised in the consolidated balance sheetais Becember 2018. There were no onerous
lease contracts that would have required an adgrtio the right-of-use assets at the date of
initial application.

The recognised right-of-use assets related todlfmafing types of assets.

As at As at
30 June 1 January

2019 2019

HK$'000 HK$'000

Properties 7,252 11,703

The change in accounting policy affected the foltayvitems in the opening unaudited
condensed consolidated balance sheet on 1 Jandiy 2

right-of-use assets — increase by HK$11,703,000
lease liabilities — increase by HK$11,703,000
Practical expedients applied

In applying HKFRS 16 for the first time, the Grouqas used the following practical
expedients permitted by the standard:

- the use of a single discount rate to a portfolfoleases with reasonably similar
characteristics;

« the accounting for operating leases with a remgitease term of less than 12 months
as at 1 January 2019 as short-term leases;

« the exclusion of initial direct costs for the ma@snent of the right-of-use assets at the
date of initial application; and

« the use of hindsight in determining the lease tetrare the contract contains options to
extend or terminate the lease.

The Group has also elected not to reassess whetbentract is, or contains a lease at the
date of initial application. Instead, for contraetstered into before the transition date the
Group relied on its assessment made applying HKASd HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease”.



(1)

Basis of preparation and accounting policie§Continued)

(b) The Group’s leasing activities and how these araccounted for

As a lessee, the Group’s leases are mainly rentatsfice. Rental contracts are typically
made for fixed periods of 3 years. Lease termsnagotiated on an individual basis and
contain a wide range of different terms and coadgi The lease agreements do not impose
any covenants, but leased assets may not be usedwasty for borrowing purposes.

Until the 2018 financial year, leases of propeglant and equipment was classified as
operating leases. Payments made under operatisgsléaet of any incentives received from
the lessor) were charged to profit or loss onaigtit-line basis over the period of the lease.

From 1 January 2019, leases are recognised asofigise assets and a corresponding
liabilities at the date at which the leased asartsavailable for use by the Group. Each lease
payment is allocated between the liability and riice cost. The finance cost is charged to
profit or loss over the lease period so as to preduconstant periodic rate of interest on the
remaining balance of the liability for each periddhe right-of-use asset is depreciated over
the shorter of the asset’s useful life and thedeasm on a straight-line basis.

Assets and liabilities arising from a lease ardéidly measured on a present value basis.
Lease liabilities include the net present valughef fixed payments (including in-substance
fixed payments), less any lease incentives reckdvab
The lease payments are discounted using the ihtexresimplicit in the lease. If that rate
cannot be determined, the lessee’s incrementabworg rate is used, being the rate that the
lessee would have to pay to borrow the funds nacgss obtain an asset of similar value in
a similar economic environment with similar ternmsl @onditions.
Right-of-use assets are measured at cost comptisnigllowing:

the amount of the initial measurement of leadalites;

+ any lease payments made at or before the commentelate less any lease incentives
received; and

+ any initial direct cost.

Payments associated with short-term leases argmisenl on a straight-line basis as an
expense in profit or loss. Short-term leases agde with a lease term of 12 months or less.

The Group has not early applied any new or revegaddards or interpretations that have been
issued by the HKICPA but are not yet effective.

(2) Segmentinformation

Revenue recognised during the six months periad f®llows:

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
Continuing operations
Sale of goods 932,797 1,014,126

-10 -



(2) Segment information(Continued)

The segment results are as follows:

Unaudited
Six months ended 30 June 2019
Continuing operations

Lithium
Steel trading business Unallocated Group
HK$’000 HK$’000 HK$’000 HK$’000
Total segment sale 932,79 - - 932,79
Inter -segment sale - - - -
Sale: to external customer: 932,79 - - 932,79
S ——
Operating profit/( loss) before below item: (10,219 831 (21,1¢5) (30,548)
Fair value losse on financial assets at fait
value through profit or loss - - (55,100) (55,100)
Net impairment losses on financial asse - - (30,000 (30,000
Share option expense - - (21,002 (21,002
Operating profit/( loss) (10,219 831 (127,2€7) (136,€50)
Finance cost (5,207 (2,94¢) (27,227) (35,482)
Share ofprofits of associate - - 1,17: 1,17:
Share of(losse)/profits of joint ventures - (12,121 13€ (11,985
Segment result 15,42: 14,23¢ 153,285 (182,944)
Income tax credit 1,061
Loss for the period from continuing
operations (181,883)
Profit for the period from discontinued
operations -
Loss for the period (181,8€3)
—
Unaudited
Six months ended 30 June 8
Continuing operatiot
Lithium
Sted trading busines Unallocate! Groug
HK$'00C HK$'00C HK$'00C HK$'00C
Total segment sal 1,014,112 - - 1,014,112
Inter-segment sal - - - -
Sale: to external custome 1,014,12 - - 1,014,12
Operating profit/(los¢ beforebelow item: 10,19¢ (3,628 (32,869 (26,302
Fair value losses on financial assets at fair
value throug profit or loss - (3,934 (44 (3,978
Operating profit/(los: 10,19 (7,562 (32,913 (30,280
Finance cos (4,865 (144 (17,622 (22,631
Share of profits of associa - - 2,99( 2,99(
Share of losses of joint ventu - (262 - (262
Segment resul 5,33( (7,968 (47,54%) (50,183
Income taxexpens (1,742
Loss for the period from continuing operati (51,925
Profit for the period from discontinued
operation 94,45:
Profit for theperioc 42,52¢

-11 -



)

®3)

Segment information(Continued)

The revenue by location of customers are as follows

Continuing operations

Mainland China

Europe

Asia (other than Mainland China and Hong Kong)
Hong Kong

Others

Other income and net losses

Fair value losses on financial assets at fair véiusugh
profit or loss
Interest income on:
- bank deposits
- other receivables
- due from associates
Others

-12 -

Unaudited

Six months ended 30 June
2019 2018
HK$'000 HK$'000
464,831 259,254
384,553 426,986
76,480 223,825
4,896 94,336
2,037 9,725

932,797 1,014,126

Unaudited

Six months ended 30 June
2019 2018
HK$'000 HK$'000
(55,100) (3,978)
37 21

79 79

1,170 1,170
2,355 445

(51,459) (2,263)



(4) Operating loss

Operating loss is stated after (crediting)/chardimgfollowing:

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
Depreciation of property, plant and equipment 551 558
Depreciation of right-of-use assets 4,451 -
Operating lease rentals 526 4,544
Net exchange (gains)/losses £2,8562 712
(5) Finance costs
Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000
Interest on:
- bank borrowings 5,181 4,865
- finance lease liabilities 123 -
- convertible bonds 17,757 13,229
- notes payables 7,515 3,193
- other loans 4,906 1,344

35,482 22,631

(6) Income tax (credit)/expense

The Company is exempted from taxation in Bermudil @035. The Company’'s subsidiaries
established in the British Virgin Islands are exé&dpfrom British Virgin Islands income taxes.
Hong Kong profits tax has been provided at the cdit#6.5% (2018: 16.5%) on the estimated
assessable profit arising in or derived from Horan& for the six months period. Subsidiaries of
the Group in Mainland China are subject to Mainl@fdna enterprise income tax of 25% (2018:
25%) on their taxable income determined accordmd/inland China tax laws. Taxation on
other overseas profits has been calculated ondtmated assessable profit for the six months
period at the rates of taxation prevailing in tbartries in which the Group operates.

Unaudited
Six months ended 30 Jur
2C19 2018
HK$'000 HK$'00C
Adjustments in respect prior years
- Hong Kongtaxatior - 46E
Deferredtax:
Origination and reversal of temporary differer (1,061 1,27
Income tax(credit)expens 51,061 1,74

-13 -



()

(8)

(Loss)/Earnings per share

Basic and diluted (loss)/earnings per share isutatled by dividing the (loss)/profit attributable
to owners of the Company by the weighted averagebeu of ordinary shares in issue during the
period.

Unaudited
Six months endd 30 June
2019 2018
Loss from continuing operations attributable to owr
of the Company (HK$'00( (181,883) (51,925
Profit from discontinued operations attributable
owners of the Company (HK$'0C - 94,71"

(Los)/Profit attributable to wners of the Compar

(HK$'000) (181,883) 42,79:

Weighted average number of ordinary shares in i
(thousands) 5,110,628 5,005,95.

Basicand dilutec(loss/earnings per share (HK cer

From continuing operatio (3.5¢6) (1.04

From cdscontinued operatio - 1.8¢
3.5¢€ 0.8t

The outstanding share options and convertible bdudi®g the period ended 30 June 2018 and
30 June 2019 have an anti-dilutive effect on th@dodoss)/earnings per share.

Bills and accounts receivable

The Group normally grants to its customers creelitqals for sale of goods ranging from 30 days
to 180 days.

Ageing analysis of bills and accounts receivablesisollows:

Unaudited Audited
30 June 31 December

2019 2018

HK$'000 HK$'000

Within three months 299,588 435,669
Over three months but within six months 113,381 125,894
Over six months but within twelve months 216,132 137,246
Over twelve months 7,915 653
637,016 699,462

-14 -



(9) Share capital

Unaudited
Number of shares Nominal value
(thousands) HK$'000
Authorised
Ordinary shares of HK$0.1 each
At 1 January 2018, 30 June 2018 and 1 January
2019 6,800,000 680,000
Creation of additional new shares 2,000,000 200,000
At 30 June 2019 8,800,000 880,000
Issued and fully paid
Ordinary shares of HK$0.1 each
At 1 January 2018 4,972,829 497,283
Share options exercised 167,400 16,740
At 30 June 2018 5,140,229 514,023
Share options exercised 5,900 590
Repurchase of shares (36,506) (3,651)
At 1 January 2019 5,109,623 510,962
Share options exercised 2,000 200
At 30 June 2019 5,111,623 511,162
(10) Bills and accounts payable
Ageing analysis of bills and accounts payable i®Hgws:
Unaudited Audited
30 June 31 December
2019 2018
HK$'000 HK$'000
Within three months 15,326 87,643
Over twelve months - 357

15,326 88,000

-15 -



(11)

(12)

Related party transactions
The following transactions were carried out wittated parties during the period:

Unaudited
Six months ended 30 June
2019 2018
HK$'000 HK$'000

Interest income received from associates 1,170 1,170
Key management compensation 7,552 9,444

Events after the reporting period

As announced on 21 August 2019, the Company hédfab repay a loan of approximately
HK$70 million (together with the accrued interestym Haitong International Financial Products
(Singapore) Pte. Ltd. (“Haitong”) and has receidetnand letters from Haitong for repayment.
The default in the above repayment has triggerexssedefaults in certain borrowings and
adversely affected the Group’s business operatibos.details, please refer to the Company’s
announcement dated 21 August 2019.

DIVIDEND

The Directors do not recommend the payment of terim dividend for the six months ended
30 June 2019 (2018: Nil).

-16 -



REVIEW AND OUTLOOK

For the first half of 2019, the turnover of the Gpodecreased by 8% to approximately
HK$933 million and the gross profit decreased b$o7® approximately HK$5 million as
compared to the last corresponding period. The lok the Group attributable to the
shareholders for the first half was approximatel K$#82 million, including certain
exceptional losses, namely an impairment loss erséturity investment in a Singapore-listed
lithium company of approximately HK55 million, nebhpairment losses on financial assets of
approximately HK$30 million and share option expenef approximately HK$21 million.

Lithium related business

During the first half of 2019, the New Energy Vdag (“NEV”), the main demand driver for
lithium compounds, has achieved 47.4% vyear-on-y&&es growth to 1,120,000 units
worldwide. Its share of total global auto salesunoé climbed to 2.4%. In China, against the
backdrop of auto sales declined by 12.4% year-@mn-& 12,300,000 units, NEV sales growth
to 617,000 units, representing an increase of 49%68&&-on-year. Accordingly, the installed
lithium battery capacity rose by 93.1% year-on-ytee30.0GWh.

From the supply side perspective, lithium carbor@igout grew by 29% year-on-year, to
67,500 tons. In fact, the growth rate came in betbes market expectation. There are two
reasons behind that: firstly, the bottleneck invasting raw material for most spodumene users.
It usually took a longer-than-expected period faesie new built capacities, from adapting the
converters for the spodumene, to producing stasdasthpliant products of stable quality;
secondly, for brine producers, the output from mewjects fell behind the schedule, due to the
solarizing process of brines and challenges inmge#ttable output of verified products.

Our operation in this area was impacted directlyaimegative way by the change in the
industry value chain from the upstream to the ddreasn. Although the Bald Hill Mine in
western Australia produced 77,008 tons of lithiuppdumene and shipped 58,000 tons to
Jiangxi Baojiang Lithium Industrial Limited (“Ba@jng”), it has suffered from high production
costs that led to lower-than-expected profits aamshcflow, which eventually triggered a debt
default of Alita, its controlling company. Meanwdjldespite Baojiang has successfully revised
the pricing of the off-take contract from the fixecheme to the floating-scheme, it still
operated at losses during first half of 2019, du¢he low price of industry-grade carbonate
while the higher price, profitable battery-grad@duct was still not in mass production. In
addition, the Group’s prepayment for the purchdsgpodumene was tied up for a long time,
which also negatively impacted the operating césh. fThese factors have contributed to the
situation that the Group has insufficient cashutéilf some of its outstanding debt obligations.

Look into the second half of 2019, as the transiperiod of NEV subsidy policy comes to an
end, China’s NEV sales enter into a period of adpest. The supply side of lithium
compounds to respond accordingly, which will likddying about limited growth in supply.
Meanwhile, the processing costs, including deptieria and taxes etc., are likely to make
pressure on the price of lithium carbonate.

217 -



REVIEW AND OUTLOOK (Continued)
Steel trading

In the first half of this year, China's steel outpantinued to increase, up 11.4% year-on-year
to 587 million tons, but thanks for real estate arfdastructure investments which drove the
steel demand and effectively absorbed the new d@gp#ee overall market performance was
therefore stable. During the period, iron ore mwicese all the way to a four-year high due to
the dramatic reduction of shipments from Brazil #dbtralia. However, steel prices did not
follow the rapid rise of iron ore price, so that ttost of steel companies has increased greatly
and profit declined significantly.

During the period under review, as Chinese domeasgiel prices were much higher than those
of other exporting countries, Chinese Steel arecoatpetitive and therefore lost its previous
dominant position in international trade, resultthgt export volume continued to decline. In
the first half of 2019, China exported a total 4f39 million tons of steel, which fell by 2.6%
year-on-year, and the year-on-year decline in &xpanded to 23.5%.

At the same time, protectionism in the major trgdnegions of the world has intensified,
various methods such as anti-dumping, tariff ineeeand import quota system have emerged
endlessly, resulting cross-regional steel traddidag day by day, which has greatly affected
the flow of international trade.

Under the above circumstances, the Group’s tradieme and profit are inevitably affected
seriously.

Looking forward to the second half of 2019, glolstdéel demand, other than China, will
continue to grow especially in Asia. It is expectldt the demand for steel in the Asian region
will increase by more than 6% in 2019. In additismce February 2019, many countries have
reduced its interest rate one after another, cgubia global funds shifting to loosening from
tightening which may benefit to the Group's tradaagjvities in the second half of the year.

The Group will pay close attention to the developt&f Sino-US trade relations as well as

changes of trade policies around the world, andigumtly select and strengthen the business
sectors with low risk and relatively high returns.

-18 -



FINANCIAL POSITION

Reference is made to (i) a facility agreement da?dd December 2017 (the “Facility
Agreement”) entered into by the Company and Haitdmigrnational Financial Products
(Singapore) Pte. Ltd. (the “Lender”) for the advament of a loan in the total sum of HK$70
million to the Company (the “Loan”), such Loan wased to invest in the shares of Alita
Resources Limited (formerly known as Alliance MialeAssets Limited) as pledged shares for
the Loan; and (ii) the announcements of the Complatgd 25 September 2017 and 20 March
2018 in relation to the subscription agreement®redt into by the Company and Haitong
International Financial Products (Singapore) Ptiel. in relation to the issue of convertible
bonds in the aggregate principal amount of not ntlbam US$20,000,000, and the Company
and certain subscribers in relation to the issueoofvertible bonds in the aggregate principal
amount of not more than US$13,000,000 respectiveilectively, the “Subscription
Agreements”).

As at the date of this announcement, the Compasyfdied to repay the Loan together with
the accrued interests which have become due arablegaynder the Facility Agreement, and
has received demand letters from the Lender foayment. The Group does not have
sufficient cash available to fulfil its repaymetligations of the Loan which has resulted in an
event of default under the Facility Agreement (thefault”).

The Default has constituted breach of covenantewutite Facility Agreement and triggered
cross-defaults under the other loan facilities mrtténto between members of the Group and its
other lenders, including without limitation, the ESaription Agreements, which contain
covenants requiring the Group not to default arheotoan facilities entered by the Group,
having a material adverse effect. As at the datehi® announcement, the Company has
assessed that the potential demands for repaynfidoarms by the relevant lenders including
those yet to fall due, the aggregate unfulfilledayment obligations and possible breaches of
the other loan facilities and notes amount to agprately over HK$300 million.

Given that (i) the Group is going to dispose oftahtial portion of its available assets to
fulfill its repayment obligations under the Fagilhgreement and other loan facilities; (ii) the
market price of lithium concentrate and its doweaitn products, lithium carbonate, operated
by the Group has dropped by more than 60% fromhis@rical high, and the steel trade was
also greatly reduced owing to the anti-dumping@es of various countries, resulting the very
limited cash inflow of the Group; and (iii) the camt financial difficulty and the series of
defaults in its repayment obligations are likelyatfbect the availability of the existing and
future credit lines granted by the relevant bamkthe Company directly, the Board considers
that the Group’s business operations have beenrialbteand adversely impacted. As at the
date of this announcement, the Group’s businesgatpes are mostly suspended due to the
aforesaid financial difficulties. The Group has patried out any new sales activities since 21
August 2019.

The Company is considering all possible ways, idiclg without limitation, asset and business

restructuring as well as debt restructuring with dteditors and is looking for all feasible
sources of financing to resume its business opersti
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LIQUIDITY AND FINANCIAL RESOURCES

The Group had financial difficulties as announced 21 August 2019. The Group is
considering all possible ways, including withounikation, asset and business restructuring as
well as debt restructuring with its creditors asdaoking for all feasible sources of financing
to resume its business operations. The Group’srgeeatio and current ratio increased to 0.90
(31 December 2018: 0.73) and decreased to 1.4B¢8tmber 2018: 1.63) respectively as at
30 June 20109.

The total borrowings of the Group decreased to@pprately HK$628 million (31 December
2018: HK$665 million) as at 30 June 2019 and thwiturity profile was as follows:

HK$ million

Within one yee 60¢
Between one and two ye 15
Between two and five yes 5
62€

The Group’s borrowings were denominated in US Dpltdong Kong Dollar, Euro and
Singapore Dollar and were charged interest at j[dnegamarket rates.

FOREIGN EXCHANGE RISK EXPOSURE

The Group’s receipts, payments, assets and liasil#re principally denominated in US Dollar,
Renminbi, Hong Kong Dollar, Euro and Singapore BwllIThe Group considers that its
exposure to exchange rate risk is modest excefudos. To minimise the exchange rate risk,
forward exchange contracts are used when required.

CONTINGENT LIABILITIES

There has been no material change in the Groupitingent liabilities since 31 December
2018.

CAPITAL COMMITMENTS
As at 30 June 2019, the Group had no capital comemts (2018: Nil).
CHARGE ON ASSETS

As at 30 June 2019, the following assets of theu@mere pledged: (i) certain inventories of
approximately HK$6,730,000 (2018: HK$67,601,000);dertain financial assets at fair value
through profit or loss of approximately HK$78,22100(2018: HK$115,157,000); (iii) certain

bills and accounts receivable of approximately HK#20,000 (2018: HK$38,655,000); and
(iv) interest of shares in certain subsidiaries.

STAFF

As at 30 June 2019, the Group employed 258 sttdff &muneration packages are structured
and reviewed by reference to market terms and il merits. The Group also provides
other staff benefits which include contributory yident fund and medical insurance. Share
options and discretionary bonus may also be graiatedigible staff based on individual and
Group performance. Training programmes for stadf@ovided as and when required.
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SHARE OPTION SCHEMES

The share option scheme adopted by the Company am& 2011 (“2011 Option Scheme”)
was terminated after the adoption of a new shat®mscheme (2018 Option Scheme”)
approved by shareholders of the Company at theamyameral meeting of the Company held
on 7 June 2018. As at 30 June 2019, there wereorgptfor 243,500,000 shares and
510,800,000 shares granted by the Company pursu@0tll Option Scheme and 2018 Option
Scheme respectively, which were outstanding antirmomto be valid and exercisable.

Movements of option shares during the six monttiedr80 June 2019 were as follows:

2011 Option Scheme

Exercise Number of option shares
price outstanding granted exercisec cancelled lapsed balance
Date of per Exercise period as at during during during during as at
grant share from until 01/01/2019 the period  the period the period the period  30/06/2019
HK$
(i) Directors
SIT Hoi Tung 13/06/2017 0.217 14/07/2017 13/07/2019 7,000,000 - - - - 7,000,000
KWOK Wai Lam 13/06/2017 0.217 14/07/2017 13/07/2019 4,900,000 - - - - 4,900,000
TSANG Kwok Wa 13/06/2017 0.217 14/07/2017 13/07/2019 4,900,000 - - - - 4,900,000
CHEUNG Sing Din 13/06/2017 0.217 14/07/2017 13/07/2019 4,900,000 - - - - 4,900,000
HUANG Shenglan 13/06/2017 0.217 14/07/2017 13/07/2019 4,900,000 - - - - 4,900,000
(i) Continuous 13/06/2017 0.217 14/07/2017 13/07/2019 221,800,000 - - - (4,900,000) 216,900,000
contract
employees
Total: 248,400,000 - - - (4,900,000) 243,500,000
e —

2018 Option Scheme

Number of option shares

Exercise (Note 1) (Note 2)
price Exercise period outstanding granted exercisec cancelled lapsed balance
Date of per as at during during during during as at
grant share from until 01/01/2019 the period  the period the period the period 30/06/2019
HK$
(i) Directors
CHAN Shing 03/05/2019 0.138 01/06/2019 31/05/2022 - 5,000,000 - - - 5,000,000
SIT Hoi Tung 03/05/2019 0.138 01/06/2019 31/05/2022 - 8,000,000 - - - 8,000,000
KWOK Wai Lam 03/05/2019 0.138 01/06/2019 31/05/2022 - 8,000,000 - - - 8,000,000
SHAM Kai Man 03/05/2019 0.138 01/06/2019 31/05/2022 - 8,000,000 - - - 8,000,000
CUI Shu Ming 03/05/2019 0.138 01/06/2019 31/05/2022 - 5,000,000 - - - 5,000,000
TSANG Kwok Wa 03/05/2019 0.138 01/06/2019 31/05/2022 - 5,000,000 - - - 5,000,000
CHEUNG Sing Din 03/05/2019 0.138 01/06/2019 31/05/2022 - 5,000,000 - - - 5,000,000
HUANG Shenglan 03/05/2019 0.138 01/06/2019 31/05/2022 - 5,000,000 - - - 5,000,000
(i) Continuous 20/02/2019 0.140 01/04/2019 31/03/2022 - 463,800,000 (2,000,000) - - 461,800,000
contract
employees

Total: - 512,800,000 (2,000,000 - - 510,800,000
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SHARE OPTION SCHEMES (Continued)

Notes:

1.

The closing prices per share of the Company oneX@uary 2019 and 3 May 2019, being the dates
of grant of the options, were HK$0.140 and HK$0. i&&pectively.

The fair value of the employee services receivedinhange for the grant of the options is
recognised as an expense. The total amount to fene&d is determined by reference to the fair
value of the options granted:

- including any market performance conditions (foaraple, an entity’s share price);

- excluding the impact of any service and non-manietformance vesting conditions (for
example, profitability, sales growth targets anthaming an employee of the entity over a
specified time period); and

- including the impact of any non-vesting conditigfts example, the requirement for employees
to save or holding shares for a specific periotinog).

According to Black-Scholes options pricing modéie tfair values of options granted as at 20
February 2019 and 3 May 2019 were approximately HK$62,000 and HK$2,450,000
respectively of which the Group recognised a shaption expenses of approximately
HK$21,002,000 for the six months ended 30 June 2019

Details of option shares exercised during the gxtims ended 30 June 2019 are as follows:

Exercise price per Weighted average closing price per share of Number of option shares
Exercise date share the Company at exercise date exercised
HK$ HK$
01/04/2019 0.140 0.144 2,000,000

The outstanding option shares under 2011 Optioer8etwas expired and lapsed on 14 July 2019.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHOR T POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positid the Directors and chief executive of the
Company (including those interests and short posstiwhich were taken or deemed to have
interests and short positions under the provisadrithe Securities and Futures Ordinance (the
“SFQO")) in shares, underlying shares and debentaféeke Company or any of its associated
corporations (within the meaning of Part XV of tBEO) as recorded in the register required to
be kept by the Company pursuant to Section 35h@®f3FO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Doecof Listed Issuers, were as follows:

Interests in Shares and Underlying Shares of the Gapany

Approximate

Number of issued voting ordinary shares held percentage in (Note 1)

the Company’s Number of

Personal Family Corporate issuedvoting  option shares

Name of Director Interests Interests Interests Total shares personally held
CHAN Shing 170,772,521 (L) 104,042,601 (L) 1,091,486,149 (L)1,366,301,271 (L) 26.73% (L) 5,000,000

(Note 2)

SIT Hoi Tung 10,213,869 (L) - - 10,213,869 (L) 0.20% (L) 15,000,000
KWOK Wai Lam - - - - 0% (L) 12,900,000
SHAM Kai Man 10,900,000 (L) - - 10,900,000 (L) 0.21% (L) 8,000,000
CUI Shu Ming 7,150,000 (L) - - 7,150,000 (L) 0.14% (L) 5,000,000
TSANG Kwok Wa - - - - 0% (L) 9,900,000
CHEUNG Sing Din - - - - 0% (L) 9,900,000
HUANG Shenglan 2,250,000 (L) - - 2,250,000 (L) 0.04% (L) 9,900,000

Notes:

1. These underlying shares were unlisted option stgraegted pursuant to the share option schemes
of the Company. Particulars of which are set owaction “Share Option Schemes”.

2. 879,119,336 shares were held by Glory Add Limit€ldry Add”), a wholly-owned subsidiary of
Favor King Limited (“Favor King”). 211,900,848 slearwere held by Strong Purpose Corporation
(“Strong Purpose”). Favor King and Strong Purpaseveholly-owned by Mr. CHAN Shing and
Ms. LAU Ting, the spouse of Mr. CHAN Shing. 465,%%ares were held by Hang Sing Overseas
Limited, a wholly-owned subsidiary of Orient StrémgLimited (a company which is
wholly-owned by Ms. LAU Ting).

3. The letter “L” denotes long position and the lett®t denotes short position.

Save as otherwise disclosed above, as at 30 Jui®e 26ne of the Directors or chief executive
of the Company had, or were deemed under the SEAu®, any interests or short positions in
shares, underlying shares and debentures of theo&wonor any of its associated corporations
(within the meaning of Part XV of the SFO) whichreeequired to be recorded in the register
kept by the Company under Section 352 of the SF@satherwise notified to the Company
and the Stock Exchange pursuant to the Model Cad8dcurities Transactions by Directors of
Listed Issuers.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSIT IONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, according to the register redqub be kept by the Company under Section
336 of the SFO, the following persons (other thia@ Directors and chief executive of the
Company) had interests and short positions in shemd underlying shares of the Company:

Interests in Shares and Underlying Shares

Number of Approximate percentage  Number of gption

issued voting in the Company’s shares held by
Name of shareholder Nature of interest  ordinary shares held issued voting shares  family member(s)
LAU Ting Personal, Family & 1,366,301,271 (L) 26.73% (L) 5,000,000
Corporate (Note 1) (Note 2)
Favor King Corporate 879,119,336 (L) 17.20% (L)
(Note 3)
CHEUNG Kwan Personal & 662,110,000 (L) 12.95% (L)
Corporate (Note 4)

Notes:

1. 104,042,601 shares were directly held by Ms. LAbGTi170,772,521 shares were directly held by
Mr. CHAN Shing, the spouse of Ms. LAU Ting. 879,1336 shares were held by Glory Add, a
wholly-owned subsidiary of Favor King. 211,900,8t8res were held by Strong Purpose. Favor
King and Strong Purpose are wholly-owned by Mr. @HA&hing and Ms. LAU Ting. 465,965
shares were held by Hang Sing Overseas Limitedhallyvowned subsidiary of Orient Strength
Limited (a company which is wholly-owned by Ms. LATIng). As the interests of each of Mr.
CHAN Shing and Ms. LAU Ting are deemed to be therists of each other, the figures referred
to the same shares.

2. These underlying shares were unlisted option shael by Mr. CHAN Shing, the spouse of Ms.
LAU Ting, granted pursuant to the share option s@seof the Company. Particulars of which are
set out in section “Share Option Schemes”. As titerests of each of Mr. CHAN Shing and Ms.
LAU Ting are deemed to be the interests of eachrpthe figures referred to the same underlying
shares.

3. These interests were held by Glory Add, a compahjchvis wholly-owned by Favor King.
Favor King is wholly-owned by Mr. CHAN Shing and MsAU Ting.

4. 539,110,000 shares were directly held by Ms. CHEWN@&nN. 123,000,000 shares were held by
The Internet of Things Investment Ltd. which is Wo@wned by Ms. CHEUNG Kwan.

5. The letter “L” denotes long position and the lettet denotes short position.

Save as disclosed above, as at 30 June 2019,whsrao person (other than the Directors and
chief executive of the Company) who had an intesestort position in shares and underlying
shares of the Company as recorded in the registglired to be kept under Section 336 of the
SFO and/or who were directly or indirectly intessbtn 5% or more of the issued share capital
carrying rights to vote in all circumstances atggahmeetings of any members of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTE D SECURITIES

Neither the Company nor any of its subsidiariescpased, sold or redeemed any of the
Company’s listed securities during the six monthdesl 30 June 2019.

LITHIUM CONCENTRATE OFFTAKE CONTRACTS

Burwill Lithium Company Limited (“BLCL”), a whollyewned subsidiary of the Company,
principally engages in lithium concentrate procueein lithium carbonate and lithium
hydroxide processing and sales.

BLCL entered into exclusive lithium concentrate tale contracts (as amended) (the
“Contracts”) with Alliance Mineral Assets Limited,ithco No. 2 Pty Ltd and Tawana
Resources NL (collectively, the “Sellers”) respeely since 2017, pursuant to which, BLCL
advanced HK$86,298,000 to the Sellers as at 31rDieee2018.

Following amendments made on the Contracts, thepgaagnand BLCL respectively entered

into new amended contracts (the “New Contractsthwine Sellers, Jiangxi Special Electric

Motor Co., Ltd. and Jiangxi Bao Jiang Lithium Inthied Limited on 14 January 2019. The

Company considered that entering into the New @otdgrdetermines new main buying entity,
offtake quantities and pricing mechanism etc. whigkatly reduces the market price risk
caused by volatile fluctuation and is in the bestrests of the Company. Details of key terms
of the New Contracts were set out in the Compaaryisouncement dated 15 January 2019.

Alliance Mineral Assets Limited merged with TawaRasources NL in December 2018 and
changed its Company name to Alita Resources Limitedily 2019.

WINDING UP PETITION

Strong Petrochemical Limited (the “Petitioner”) Héad a petition (the “Petition”) to the High
Court of Hong Kong Special Administrative Regiohgt‘High Court”) for the winding up of
the Company on 4 September 2019 and the Petititbbevheard before the High Court on 30
October 2019 at 9:30 a.m.. The Company receivedPttdgion on 4 September 2019 the
matter of the Companies (Winding Up and MiscellarseBrovision) Ordinance (Chapter 32 of
the laws of Hong Kong) (the “Companies (WUMP) Osmtine”) that the Company may be
wound up by the High Court under the provisiongha® Companies (WUMP) Ordinance on
the ground that the Company may be insolvent arablento pay its debts. The Petition was
filed against the Company for failure to settleiftdebtedness to the Petitioner in the sum of
HK$21,050,000 (the “Indebtedness”) as at 30 Au@@dt9. The Indebtedness is in relation a
loan agreement dated 17 January 2019 made beta®mg others, the Petitioner (as lender),
the Company (as corporate guarantor), Burwill ComumaéHoldings Limited (a wholly owned
subsidiary of the Company) (as borrower) for a loen the principal amount of
HK$20,000,000.

The Company is actively seeking legal advice iatreh to the Petition and is concurrently in
the process of negotiating with the Petitionerdmettlement and an amicable disposal of the
matter. As at the date of this announcement, ntesetnt agreement regarding the Petition has
been reached.
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AUDIT COMMITTEE

Following the resignations of Mr. CHEUNG Sing Dimda Mr. TSANG Kwok Wa, the
Company currently has only one Independent Non-txex Director, one member in the
Audit Committee and not comprising a majority ofl@pendent non-executive directors in the
Remuneration Committee of the Company. As suchCitrapany is temporarily not compliant
with Rule 3.10(1), Rule 3.10A, Rule 3.21 and Rul253of the Listing Rules. The Company is
in the process of identifying suitable candidateadt as Independent Non-Executive Director,
member of the Audit Committee and Remuneration Cdteen of the Company and the
appointments will be made as soon as practicable.

The Company has established an Audit Committeelwticrently comprises one Independent
Non-Executive Director of the Company, Mr. CUI S¥ling. Mr. CUI Shu Ming, chairman and
the sole member of the Audit Committee, and theagament have reviewed and assessed the
management the accounting principles and practaispted by the Group and auditing,
internal controls and financial reporting mattéree unaudited interim financial statements of
the Group for the six months ended 30 June 2018 haen reviewed by Mr. CUI Shu Ming.

CORPORATE GOVERNANCE

The Company has complied with all the applicablelecgrovisions of the Corporate
Governance Code (the “Code”) as set out in Appefdixf the Rules Governing the Listing
of Securities on the Stock Exchange (the “ListingeR”) throughout the six months ended 30
June 2019, except for the following deviations:

- Code provision A.1.1 stipulates that the boarousth meet regularly and board meetings
should be held at least four times a year at apprabtely quarterly intervals with active
participation, either in person or through othescélonic means of communication, of a
majority of directors entitled to be present. A® tB@ompany did not announce its
quarterly results, one regular Board meeting wéd thering the period for reviewing and
approving the annual financial performance of thheup for the year 2018, which the
relevant Code provision had not been fully compléth. Board meetings will be held
on other occasions when Board decisions are retjuire

- Code provision A.2.1 stipulates that the roleslmhirman and chief executive should be
separate and should not be performed by the sashigidnal. The Chairman and
Managing Director of the Company, Mr. CHAN Shingsrently assumes the role of the
chairman and also the chief executive. Given thiaraaof the Group’s businesses which
require considerable market expertise, the Boaliduasl that the vesting of the two roles
provides the Group with stable and consistent lesdiiie and allows for more effective
planning and implementation of long term businesstegies. The Board will
continuously review the effectiveness of the stitetto balance the power and authority
of the Board and the management.
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CORPORATE GOVERNANCE (Continued)

- Code provision A.4.2 stipulates, inter alias tbgery director, including those appointed
for a specific term, should be subject to retirettgnrotation at least once every three
years.

The Directors have not been required by the Byeslaithe Company (the “Bye-laws”)
to retire by rotation at least once every threegigdowever, in accordance with Bye-law
85 of the Bye-laws, at each annual general meaifnthe Company one-third of the
Directors for the time being (or, if their numbernot a multiple of three, the number
nearest to but not greater than one-third), othan tthe Director holding office as
Chairman or Managing Director, shall retire fronfiad by rotation. The Board will
ensure the retirement of each Director, other ttte one who holds the office as
Chairman or Managing Director, by rotation at leaste every three years in order to
comply with Code provision A.4.2. The Board consadkthat the continuity of office of
the Chairman provides the Group a strong and demsideadership and is of great
importance to the smooth operations of the Group.

- Code provision A.5.1 stipulates, inter alias,tthamination committee which is chaired
by the chairman of the board or an independentexatutive director and comprises a
majority of independent non-executive directors.

Following the resignations of Mr. CHEUNG Sing DindaMr. TSANG Kwok Wa, the
Company currently has only one Independent Non-&xex Director, one member in the
Nomination Committee and not comprising a majonfyindependent non-executive
directors in the Nomination Committee of the CompafAs such, the Company is
temporarily not compliance with the relevant reqmient. The Company is in the process
of identifying suitable candidates to act as Inaejgat Non-Executive Director as well as
members of the Nomination Committee of the Compang the appointments will be
made as soon as practicable.

- The chairman of the board should attend the angeradral meeting as stipulated in Code
provision E.1.2. Mr. CHAN Shing, the Chairman oé tBoard, was unable to attend the
Company’s annual general meeting held on 12 Jut®.20evertheless, he had arranged
for Mr. SIT Hoi Tung, an Executive Director and D&p General Manager of the
Company, to take the chair of the meeting and ansthareholders’ questions.

The Board reviews the corporate governance streiciad practices from time to time and
makes necessary arrangements when the Board cangg®opriate.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Seesifftansactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix T@he Listing Rules as its code of conduct
for dealings in securities of the Company by theeBtors. Having made specific enquiry of all
Directors, all Directors confirmed that they hawenplied with the required standard set out in
the Model Code during the six months ended 30 20148.

CONTINUED SUSPENSION OF TRADING IN THE SHARES

Trading in the shares of the Company has been sdsegesince 19 August 2019 and will
continue to be suspended until further notidelders of the shares of the Company and

potential investors are advised to exercise cautiowhen dealing in the shares of the

Company.

On behalf of the Board
CHAN Shing
Chairman

Hong Kong, 18 September 2019

As at the date of this announcement, the Boardimcidrs of the Company comprises Mr.
Chan Shing, Mr. Sit Hoi Tung Mr. Sham Kai Man and Mg Man Fai, Matthew as executive
directors; Mr. Cui Shu Ming as independent non-exige director; and Mr. Huang Shenglan
as non-executive director.
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