





























Interim Condensed Consolidated Statement of Financial Position (Continued)
30 June 2019

As at 30 June  As at 31 December

2019 2018
Notes RMB’000 RMB’000
(Unaudited) (Audited)
NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings 654,774 706,119
Convertible bonds 737,300 713,460
Deferred income 61,013 58,687
Deferred tax liabilities 11,663 2,387
Other liabilities 240,979 230,680
Total non-current liabilities 1,705,729 1,711,333
Total liabilities 6,330,665 5,543,544
Net assets 8,048,754 7,977,173
EQUITY
Equity attributable to owners of the parent
Share capital 13 1,315,084 1,315,082
Equity component of convertible bonds 205,651 205,673
Treasury shares (679,177) (685,174)
Reserves 7,150,595 7,088,063
7,992,153 7,923,644
Non-controlling interests 56,601 53,529
Total equity 8,048,754 7,977,173
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Interim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2019

Attributable to owners of the parent (Unaudited)

Equity
Special component
Issued reserve - Statutory of  Exchange Non-
share Share  Treasury safety  surplus Other convertible fluctuation  Retained controlling Total
capital  premium* shares fund*  reserve*  reserve* bonds  reserve*  profits* Total interests equity
RMB000  RMB000 ~ RMB'000  RMB000  RMB'000  RMB000  RMB'000 ~ RMB'000  RMB'000  RMB000 ~ RMB'000  RMB'000
At1 January 2019 1,315,082 2,867,708  (685,174) 2615 253717 174296 205,673 26,560 3,763,167 7,923,644 53529 7,977,173
Profit for the period - - - - - - - - 297200 297,201 (182) 297,019
Other comprehensive income/
(loss) for the period
Exchange differences on
translation of foreign
operations - - - - - - - 18,137 - 18,137 (3,046) 15,001
Total comprehensive income
for the period - - - - - - - 18137 297201 315338 (3,228) 312,110
Conversion of convertible
bonds into share capital 2 96 - - - - (22) - - 76 - 76
Equity-settled share-based
payment - - - - - 134878 - - - 134878 - 134878
Transfer to reserve - - - 9,489 - - - - (9,489) - - -
Capital contribution from non-
controlling shareholders - - - - - - - - - - 6,300 6,300
Utilisation of safety fund - - - (8,078) - - - - 8,078 - - -
Dividend - - - - - - - - (387,780)  (387,780) - (387,780)
Unpaid dividend to unlocked
restricted A shares - - 5,997 - - - - - - 5,997 - 5997
At 30 June 2019 1,315,084 2,867,804  (679,177) 402 253717 309174 205,651 44697 3671177 7,992,153 56,601 8,048,754
* These reserve accounts comprise the consolidated reserves of RMB7,150,595,000 in the consolidated statements of financial

position as at 30 June 2019.
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)
For the six months ended 30 June 2019

Attributable to owners of the parent (Unaudited)

Equity
Special component
Issued reserve - Statutory of  Exchange Non-
share Share  Treasury safety surplus Other convertible  fluctuation ~ Retained controlling Total
capital  premium* shares fund*  reserve*  reserve* bonds  reserve* profits* Total interests equity

RMBO00  RMBOO0  RMBOOO  RMBUOO  RMBUOOO  RMBUO0  RMBOOO  RMBUO0  RMBUOO  RMBU0O0  RMBUOOO  RMB000

At 1 January 2018 741,171 575,262 (588,128) 7,361 140,790 14,414 205,699 (10,076) 2,950,111 4,037,204 5966 4,043,170
Profit for the period - - - - - - - - 730217 730,217 (214) 729,943
Other comprehensive loss for

the period

Exchange differences on

translation of foreign

operations - - - - - -

(10,776) - o7y (63%3)  (17.129)

Total comprehensive income

for the period - - - - - - - (10,776) 730,217 719,441 (6,627) 712,814
Issue of restricted A shares 2,123 94,923 (97,046) - - - - - - - - -
Conversion of capital reserve

into share capital 371,631 (371,631) - - - - - - - - - -
Conversion of convertible

bonds into share capital 1 13 - - - - @) - - 10 - 10
Deferred tax on convertible

honds - - - - - - 1 - - 1 - 1
Equity-settled share-based

payment - - - -

130,580 - - - 130580 - 130580
Transfer to reserve - - 10,127 - - - - (10,127) - - -
Capital contribution from a

non-controlling shareholder - - - - - - - - - - 11,500 11,500
Utilisation of safety fund - - (5,438) - - - - 5,438 - - -
Dividends - - - - - - - - (297,305)  (297,305) - (297,305)
Repurchase and cancellation

of restricted A shares (632)  (49,449) - - - 50,081 - - = - - -

At 30 June 2018 1114894 249118  (685174) 1205 140,790 195075 205696  (20,852) 3,378,334 4,589,931 10,839 4,600,770
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Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2019

For the six months ended 30 June

2019 2018
Notes RMB’000 RMB’000
(Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 387,537 853,939
Adjustments for:
Finance costs 87,781 34,963
Share of profits and losses of:
Joint ventures and associates (92,599) (10,173)
Fair value of financial instruments at
fair value through profit or loss 5 118,578 81,354
Dividends and interest from investments at
fair value through profit or loss 4(b) (10,561) (11,547)
Net loss/(gain) on disposal of property, plant and equipment 5 7,825 (127)
Depreciation of property, plant and equipment 5 95,398 56,959
Depreciation of right-of-use assets 5 5,514 -
Amortisation of prepaid land lease payments 5 - 1,573
Amortisation of intangible assets 5 6,213 5,258
Impairment/(reversal) of receivables 5 7,319 (10,382)
Reversal of provision for inventories 5 (1,479) (99)
Exchange loss on bank borrowings 7,570 6,915
Equity-settled share-based payment 134,878 90,580
753,974 1,099,213
(Increase)/decrease in amounts due from related parties (4,079) 62,841
Increase/(decrease) in amounts due to related parties 31,270 (5,004)
Increase in inventories (53,613) (443,656)
Decrease/(increase) in trade and bills receivables 349,960 (365,267)
Increase in debt investments at fair value through other
comprehensive income (338,703) -
Decrease/(increase) in prepayments, other receivables and
other assets 19,287 (254,570)
(Increase)/decrease in pledged deposits (191,295) 3,670
(Decrease)/increase in trade and bills payables (61,945) 179,341
Decrease in other payables and accruals (87,574) (81,067)
417,282 195,501
Income taxes paid (222,894) (228,519)
Net cash flows from/(used in) operating activities 194,388 (33,018)
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For the six months ended 30 June

2019 2018
RMB’000 RMB’000
(Unaudited) (Unaudited)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment and
prepaid land lease payments (509,443) (435,807)
Proceeds from disposal of property, plant and equipment 2,077 2,278
Dividends and interest from financial assets at
fair value through profit or loss 6,594 11,547
Dividends from a joint venture 121,974 -
Purchase of financial assets at
fair value through profit or loss (300,302) (1,219)
Purchase of financial products (380,000) (800,350)
Proceeds from sale of financial products 430,000 651,390
Additions to other intangible assets (59,528) (15,944)
Prepayment of purchase of equity interests of associates (160,403) -
Purchase of equity interests of a joint venture (461,312) -
Recover of deposit for prospecting right 300,000 -
Receipt of government grants - 4,123
Advances of loans to associates (453,693) -
Proceeds from disposal of financial assets at fair value
through profit or loss 566 52,389
Net cash flows used in investing activities (1,463,470) (531,593)
CASH FLOWS FROM FINANCING ACTIVITIES
New bank loans 1,960,000 884,663
Repayment of bank loans (595,405) (830,194)
Principal portion of lease payments (3,707) -
Advanced payment in cancellation of restricted A shares (685,174) -
Proceeds from issue of shares - 97,046
Capital contribution from non-controlling shareholders 6,300 11,500
Decrease in amounts due to a preferred shareholder
of a subsidiary - (31,253)
Interest paid (46,685) (26,457)
Pledged deposits for bank loans 374,734 (79,832)
Dividends paid - (293,073)
Others - (13,327)
Net cash flows generated from/(used in) financing
activities 1,010,063 (280,927)




Interim Condensed Consolidated Statement of Cash Flows (Continued)
For the six months ended 30 June 2019

For the six months ended 30 June

2019 2018

RMB’000 RMB’000

(Unaudited) (Unaudited)

Net decrease in cash and cash equivalents (259,019) (845,538)

Net foreign exchange differences 3,532 836

Cash and cash equivalents at beginning of period 3,218,615 2,165,352

Cash and cash equivalents at end of period 2,963,128 1,320,650
Analysis of balances of cash and cash equivalents

Cash and bank balances 3,163,415 1,468,660

Less: Pledged deposits (200,287) (148,010)

Cash and cash equivalents as stated in
the statement of cash flows 2,963,128 1,320,650
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Notes to Interim Condensed Consolidated Financial Information

30 June 2019

1. CORPORATE INFORMATION

The Company is a limited liability company established in Xinyu, Jiangxi Province. On 10 August 2010, it was
officially listed on the Small and Medium Enterprise Board of the Shenzhen Stock Exchange (the “A-Share
Listing”), and on 11 October 2018, it was listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the “H-Share Listing”). The registered office of the Company is located at Longteng Road, Xinyu Economic
Development Zone, Jiangxi Province.

The Company focuses on the development, manufacture and sale of further processed lithium products, lithium
new materials, lithium power and energy storage batteries, lithium resources, lithium battery recycling, etc.

Information about subsidiaries

As at the date of this report, the Company has direct or indirect interests in the following principal subsidiaries,
the particulars of which are as follows:

Place of Issued Percentage of
establishment ordinary/registered ownership interest Principal

Name and operations share capital Direct Indirect activities

Fengxin Ganfeng Fengxin, Jiangxi Registered share 100 - Manufacture
Lithium Co., Ltd. Mainland capital of and sale
* EFEEERIEES  China RMB135,000,000 of lithium
R~ a] products

Yichun Ganfeng Yichun, Jiangxi  Registered share 100 — Manufacture
Lithium Co., Ltd. Mainland capital of and sale
*EHEHEEEEXE  China RMB50,000,000 of lithium
RAR products

GFL International Hong Kong Issued share capital of 100 — Sale of lithium
Co., Limited. #&§% USD158,248,200 products
BIER A PR~ 7]

Jiangxi Ganfeng Xinyu, Jiangxi Registered share 100 — Manufacture
Battery Mainland capital of and sale of
Technology Co., China RMB500,000,000 lithium power
Ltd. * T FA5544 batteries
MR B R A A

Dongguan Ganfeng Dongguan, Registered share 100 — Manufacture
Electronics Co., Guangdong capital of and sale of
Ltd. * BREEEE4EE Mainland RMB100,000,000 lithium power
THERAF] China batteries

* These subsidiaries are registered as limited liability companies under PRC law.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

2.1

2.2

30 June 2019

CORPORATE INFORMATION (CONTINUED)

Information about subsidiaries (Continued)

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally affected
the results during the reporting periods or formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors, result in particulars of excessive length.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months ended 30 June 2019 has been
prepared in accordance with IAS 34 Interim Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual consolidated financial statements for the year ended 31
December 2018.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed consolidated financial information
are consistent with those applied in the preparation of the Group’s annual consolidated financial statements
for the year ended 31 December 2018, except for the adoption of the new and revised International Financial
Reporting Standards (“IFRS”) effective as of 1 January 2019.

Amendments to IFRS 9 Prepayment Features with Negative Compensation
IFRS 16 Leases

Amendments to IAS 19 Plan Amendment, Curtailment or Settlement
Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures
IFRIC-Int 23 Uncertainty over Income Tax Treatments

Annual Improvements 2015-2017 Cycle Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23

Other than as explained below regarding the impact of IFRS 16 Leases, Amendments to IAS 28 Long-term
Interests in Associates and Joint Ventures and IFRIC-Int 23 Uncertainty over Income Tax Treatments, the new
and revised standards are not relevant to the preparation of the Group’s interim condensed consolidated
financial information. The nature and impact of the new and revised IFRSs are described below:

(@) Adoption of IFRS 16

IFRS 16 replaces IAS 17 Leases, IFRIC-Int 4 Determining whether an Arrangement contains a Lease, SIC-
Int 15 Operating Leases — Incentives and SIC-Int 27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors
will continue to classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have any financial impact on leases where the Group is the lessor.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

30 June 2019

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(a)

Adoption of IFRS 16 (Continued)

The Group adopted IFRS 16 using the modified retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the standard is applied retrospectively with the
cumulative effect of initial adoption as an adjustment to the opening balance of retained earnings at 1
January 2019, and the comparative information for 2018 was not restated and continues to be reported
under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract conveys a right to control the use of
an identified asset for a period of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic benefits from use of the identified
asset and the right to direct the use of the identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only to contracts that were previously identified as
leases applying IAS 17 and IFRIC-Int 4 at the date of initial application. Contracts that were not identified
as leases under IAS 17 and IFRIC-Int 4 were not reassessed. Therefore, the definition of a lease under
IFRS 16 has been applied only to contracts entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease and non-lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee, which the Group has adopted, not to separate non-
lease components and to account for the lease and the associated non-lease components (e.g., property
management services for leases of properties) as a single lease component.

As a lessee — Leases previously classified as operating leases
Nature of the effect of adoption of IFRS 16

The Group has lease contracts for buildings and land. As a lessee, the Group previously classified leases
as either finance leases or operating leases based on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of assets to the Group. Under IFRS 16, the Group
applies a single approach to recognise and measure right-of-use assets and lease liabilities for all leases,
except for two elective exemptions for leases of low value assets (elected on a lease by lease basis) and
short-term leases (elected by class of underlying asset). The Group has elected not to recognise right-of-
use assets and lease liabilities for (i) leases of low-value assets (e.g., laptop computers and telephones);
and (ii) leases, that at the commencement date, have a lease term of 12 months or less. Instead, the
Group recognises the lease payments associated with those leases as an expense on a straight-line
basis over the lease term.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

30 June 2019

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(a)

Adoption of IFRS 16 (Continued)
As a lessee — Leases previously classified as operating leases (Continued)
Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on the present value of the remaining lease
payments, discounted using the incremental borrowing rate at 1 January 2019 and included in interest-
bearing bank and other borrowings.

The right-of-use assets were measured at the amount of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the lease recognised in the statement of financial position
immediately before 1 January 2019. All these assets were assessed for any impairment based on IAS 36
on that date. The Group elected to present the right-of-use assets separately in the statement of financial
position. No lease assets recognised previously under finance leases were reclassified from property,
plant and equipment.

The Group has used the following elective practical expedients when applying IFRS 16 at 1 January
2019:

. Applied the short-term lease exemptions to leases with a lease term that ends within 12 months
from the date of initial application

. Used hindsight in determining the lease term where the contract contains options to extend/
terminate the lease

. Applied a single discount rate to a portfolio of leases with reasonably similar characteristics
. Excluded initial direct costs from the measurement of the right-of-use asset at the date of initial
application
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(@) Adoption of IFRS 16 (Continued)
As a lessee — Leases previously classified as operating leases (Continued)
Impacts on transition (Continued)

The impacts arising from the adoption of IFRS 16 as at 1 January 2019 are as follows:

Increase/
(decrease)
RMB’000
(Unaudited)
Assets

Increase in right-of-use assets 199,904
Decrease in prepaid land lease payments (160,945)
Decrease in prepayments, other receivables and other assets -
Increase in total assets 38,959

Liabilities
Increase in interest-bearing bank and other borrowings 38,959
Decrease in other payables and accruals =
Decrease in deferred tax liabilities =
Increase in total liabilities 38,959

Decrease in retained earnings =
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)
(@) Adoption of IFRS 16 (Continued)
As a lessee — Leases previously classified as operating leases (Continued)
Impacts on transition (Continued)

The lease liabilities as at 1 January 2019 reconciled to the operating lease commitments as at 31
December 2018 is as follows:

RMB’000

(Unaudited)

Operating lease commitments as at 31 December 2018 46,213

Weighted average incremental borrowing rate as at 1 January 2019 3.90%

Discounted operating lease commitments as at 1 January 2019 40,789
Less: Commitments relating to short-term leases and those leases with

a remaining lease term ending on or before 31 December 2019 1,830

Commitments relating to leases of low-value assets -

Add: Commitments relating to leases previously classified as finance leases -

Payments for optional extension periods not recognised as at
31 December 2018 -
Lease liabilities as at 1 January 2019 38,959

Summary of new accounting policies
The accounting policy for leases as disclosed in the annual financial statements for the year ended 31

December 2018 is replaced with the following new accounting policies upon adoption of IFRS 16 from 1
January 2019:
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Notes to Interim Condensed Consolidated Financial Information (Continued)

30 June 2019

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(a)

Adoption of IFRS 16 (Continued)
As a lessee — Leases previously classified as operating leases (Continued)
Right-of-use assets

Right-of-use assets are recognised at the commencement date of the lease. Right-of-use assets are
measured at cost, less any accumulated depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. When the right-of-use assets relate to interests in leasehold land
held as inventories, they are subsequently measured at the lower of cost and net realisable value in
accordance with the Group’s policy for “inventories”. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of the estimated useful life and the lease term. When
a right-of-use asset meets the definition of investment property, it is included in investment properties.
The corresponding right-of-use asset is initially measured at cost, and subsequently measured at fair
value, in accordance with the Group’s policy for ‘investment properties’.

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend
on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease, if the lease term reflects the Group exercising
the option to terminate. The variable lease payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance fixed lease payments or a change in assessment
to purchase the underlying asset.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

30 June 2019

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(a)

(b)

Adoption of IFRS 16 (Continued)
As a lessee — Leases previously classified as operating leases (Continued)

Amounts recognised in the interim condensed consolidated statement of financial position and
profit or loss

The carrying amounts of the Group’s right-of-use assets and lease liabilities (included within ‘interest-
bearing bank and other borrowings’), and the movement during the period are as follow:

Right-of-use Assets

Lease

Buildings Land Sub-total liabilities

RMB’000 RMB’000 RMB’000 RMB’000

As at 1 January 2019 38,959 160,945 199,904 38,959
Additions - 8,564 8,564 -
Depreciation charge (3,819) (1,807) (5,626) -
Interest expense - - - 723
Payments - - - (3,707)
As at 30 June 2019 35,140 167,702 202,842 35,975

The Group recognised rental expenses from short-term leases of RMB1,830,000 and rental income from
subleasing right-of-use assets of RMB90,000 for the six months ended 30 June 2019.

Amendments to IAS 28 clarify that the scope exclusion of IFRS 9 only includes interests in an associate
or joint venture to which the equity method is applied and does not include long-term interests that in
substance form part of the net investment in the associate or joint venture, to which the equity method
has not been applied. Therefore, an entity applies IFRS 9, rather than IAS 28, including the impairment
requirements under IFRS 9, in accounting for such long-term interests. IAS 28 is then applied to the
net investment, which includes the long-term interests, only in the context of recognising losses of an
associate or joint venture and impairment of the net investment in the associate or joint venture. The
Group assessed its business model for its long-term interests in associates and joint ventures upon
adoption of the amendments on 1 January 2019 and concluded that the long-term interests in associates
and joint ventures continue to be measured at amortised cost in accordance with IFRS 9. Accordingly,
the amendments did not have any impact on the Group’s interim condensed consolidated financial
information.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (CONTINUED)

(€) IFRIC-Int 23 addresses the accounting for income taxes (current and deferred) when tax treatments
involve uncertainty that affects the application of IAS 12 (often referred to as “uncertain tax positions”).
The interpretation does not apply to taxes or levies outside the scope of IAS 12, nor does it specifically
include requirements relating to interest and penalties associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an entity considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the examination of tax treatments by taxation authorities; (iii) how
an entity determines taxable profits or tax losses, tax bases, unused tax losses, unused tax credits and
tax rates; and (iv) how an entity considers changes in facts and circumstances. The interpretation did not
have any significant impact on the Group’s interim condensed consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products and services
and has three reportable operating segments as follows:

(a) Lithium metal and compound segment: manufacture and sale of lithium series products, and the
rendering of processing services;

(b) Lithium battery segment: manufacture and sale of lithium batteries; and
(c) Lithium ore resource segment: exploration and sale of lithium ore and other lithium products.

Management monitors the results of the Group’s operating segments separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated based
on reportable segment profit/loss, which is a measure of adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit before tax except that interest income and finance
costs are excluded from such measurement.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

3. OPERATING SEGMENT INFORMATION (CONTINUED)

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Six months ended Lithium metal Lithium ore
30 June 2019 and compound Lithium battery resource Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue (note 4)

Sales to external customers 2,534,705 267,534 - 2,802,239
Intersegment sales 2,167 403 4 2,574
2,536,872 267,937 4 2,804,813

Reconciliation:

Elimination of intersegment sales (2,574)
Revenue 2,802,239
Segment results 429,158 (17,926) 5,854 417,086

Reconciliation:
Elimination of intersegment

results
Interest income 66,120 207 10 66,337
Finance costs (80,329) (5,652) (9,905) (95,886)
Profit/(loss) before tax 414,949 (23,371) (4,041) 387,537
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

3. OPERATING SEGMENT INFORMATION (CONTINUED)

Six months ended Lithium metal Lithium ore

30 June 2018 and compound Lithium battery resource Total
RMB’000 RMB’000 RMB’'000 RMB’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue (note 4)

Sales to external customers 2,089,182 150,024 114 2,239,320

Intersegment sales 247 37 - 284
2,089,429 150,061 114 2,239,604

Reconciliation:

Elimination of intersegment sales (284)

Revenue 2,239,320

Segment results 899,297 (4,443) (17,291) 877,563

Reconciliation:

Elimination of intersegment

results

Interest income 11,034 302 8 11,339

Finance costs (34,041) (918) (4) (34,963)

Profit/(loss) before tax 876,290 (5,059) (17,292) 853,939
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Notes to Interim Condensed Consolidated Financial Information (Continued)

OPERATING SEGMENT INFORMATION (CONTINUED)

30 June 2019

The following table presents the asset and liability information of the Group’s operating segments as at 30 June
2019 and 31 December 2018, respectively.

(Unaudited)

(Unaudited)

(Unaudited)

Lithium metal Lithium ore
and compound Lithium battery resource Total
RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited)

Segment assets

30 June 2019 8,826,084 1,823,750 3,729,585 14,379,419
31 December 2018 9,272,568 1,650,284 2,597,865 13,520,717
Segment liabilities

30 June 2019 5,048,029 857,650 424,986 6,330,665
31 December 2018 4,147,478 716,717 679,349 5,543,544

Seasonal factors have no significant impact on the Group’s segment revenue and segment results.

4. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue, other income and gains is as follows:

(@) Revenue

For the six months ended 30 June
2019 2018

RMB’000 RMB’000
(Unaudited) (Unaudited)

Revenue from contracts with customers

Sale of goods 2,764,782 2,206,863
Rendering of services 37,457 32,457
2,802,239 2,239,320
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019
4. REVENUE, OTHER INCOME AND GAINS (CONTINUED)
(@) Revenue (Continued)
Disaggregated revenue information for revenue from contracts with customers

For the six months ended 30 June 2019

Lithium metal Lithium ore
Segments and compound Lithium battery resource Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Type of goods or services
Sale of goods 2,497,248 267,534 - 2,764,782
Rendering of services 37,457 - — 37,457
Total revenue from contracts
with customers 2,534,705 267,534 - 2,802,239
Geographical markets
Mainland China 1,543,248 227,969 - 1,771,217
Asia 944,749 39,565 - 984,314
Europe 31,598 - - 31,598
North America 10,050 — - 10,050
Other countries/regions 5,060 - - 5,060
Total revenue from contracts
with customers 2,534,705 267,534 - 2,802,239
Timing of revenue
recognition
At a point in time 2,534,705 267,534 - 2,802,239
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Notes to Interim Condensed Consolidated Financial Information (Continued)

4.

REVENUE, OTHER INCOME AND GAINS (CONTINUED)

(a)

Revenue (Continued)

30 June 2019

Disaggregated revenue information for revenue from contracts with customers (Continued)

For the six months ended 30 June 2018

Lithium metal Lithium ore
Segments and compound Lithium battery resource Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Type of goods or services
Sale of goods 2,056,725 150,024 114 2,206,863
Rendering of services 32,457 - - 32,457
Total revenue from contracts
with customers 2,089,182 150,024 114 2,239,320
Geographical markets
Mainland China 1,548,401 150,024 114 1,698,539
Asia 486,865 - - 486,865
Europe 29,637 - - 29,637
North America 19,262 - - 19,262
Other countries/regions 5,017 - - 5,017
Total revenue from contracts
with customers 2,089,182 150,024 114 2,239,320
Timing of revenue
recognition
At a point in time 2,089,182 150,024 114 2,239,320
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

4. REVENUE, OTHER INCOME AND GAINS (CONTINUED)

(b) Other income and gains

For the six months ended 30 June

2019 2018
RMB’000 RMB’000
(Unaudited) (Unaudited)
Gain on disposal of financial assets at fair value

through profit or loss 565 4,163

Dividends and interest from financial assets at fair value
through profit or loss 10,561 11,547
Sale of raw materials 14,136 86,603
Government grants 30,010 127,009
Gain on disposal of property, plant and equipment - 127
Interest income 66,337 11,339
Reversal of receivables - 10,382
Reversal of provision for inventories 1,479 99
Others 657 2,089
123,745 253,358
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Notes to Interim Condensed Consolidated Financial Information (Continued)

5.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

30 June 2019

For the six months ended 30 June

2019 2018
RMB’000 RMB’000
(Unaudited) (Unaudited)
Cost of sales and services 2,094,054 1,246,630
Cost of selling raw materials 11,372 48,956
Impairment of financial assets, net:
Impairment/(reversal) of trade receivables, net 6,785 (11,068)
Impairment of financial assets included in prepayments, other
receivables and other assets, net 534 686
Reversal of provision for inventories (1,479) (99)
Depreciation of property, plant and equipment 95,398 56,959
Amortisation of prepaid land lease payments - 1578
Depreciation of right-of-use assets 5,514 -
Amortisation of intangible assets 6,213 5,258
Fair value losses, net:

Financial assets at fair value through profit or loss 118,578 81,354
Net loss/(gain) on disposal of property, plant and equipment 7,825 (127)
Research and development costs:

Current year expenditure 36,847 27,493
Bank charges 1,270 843
Exchange differences, net 7,570 6,915
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

6. FINANCE COSTS

An analysis of finance costs from continuing operations is as follows:

For the six months ended 30 June

2019 2018

RMB’000 RMB’000

(Unaudited) (Unaudited)

Interest expense on bank borrowings and other loans 63,119 23,715
Interest expense on discounted bills 8,104 2,210
Interest expense on lease liabilities 723 -
Interest expense on convertible bonds 26,232 24,548
Total interest expense 98,178 50,473
Less: Interest capitalised, in respect of convertible bonds 2,292 15,510
95,886 34,963

7. INCOME TAX

The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

For the six months ended 30 June

2019 2018

RMB’000 RMB’000

(Unaudited) (Unaudited)

Current corporate income tax 77,733 153,673
Deferred tax 12,785 (29,677)
90,518 123,996
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

7. INCOME TAX (CONTINUED)

The subsidiaries incorporated in Hong Kong were subject to profits tax at the rate of 16.5% during the reporting
periods. No provision for Hong Kong profits tax has been made as all the profits were derived from offshore, and
were not taxable in Hong Kong.

Provision for Mainland China current income tax was based on the statutory rate of 25% of the assessable profits
for the reporting periods of the Group as determined in accordance with the PRC Corporate Income Tax Law,
which was approved and became effective on 1 January 2008, except for the Company and certain subsidiaries
of the Group in Mainland China, which were taxed at a preferential rate of 15%.

The Company has been recognised as a high and new technology enterprise (“HNTE”), and such status will
expire on 13 August 2021. Based on the Enterprise Income Tax Law and related regulations, the applicable
tax rate of the Company, is 15% provided that the Company complies with the conditions set out in the relevant
requirements. The subsidiaries are also recognised as HNTEs and the effective periods are as follows:

Name Effective period
Fengxin Ganfeng Lithium Co., Ltd. 2016/11/15-2019/11/14
Yichun Ganfeng Lithium Co., Ltd. 2018/8/13-2021/8/12
Ganfeng Recycling Technology Co., Ltd. 2018/8/13-2021/8/12

8. DIVIDENDS

For the six months ended 30 June

2019 2018
RMB’000 RMB’000
(Unaudited) (Unaudited)
Declared cash dividends
Dividends on ordinary shares financial declared:
2019: RMBO0.30 per share (2018: RMBO0.40 per share) 387,780 297,305

Note:
On 28 March 2019, the board of directors of the Company resolved to propose the final dividend for the year ended 31

December 2018 of RMB0.30 per ordinary share. It was approved by the shareholders at the general meeting of the Company
on 11 June 2019.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF

60

THE PARENT
For the six months ended 30 June
2019 2018
RMB’000 RMB’000
(Unaudited) (Unaudited)
Earnings
Profit attributable to ordinary equity holders of the parent 297,201 730,217
Less: Cash dividends distributed to share award scheme - (4,895)
Adjusted profit attributable to ordinary equity holders of the parent for
the basic earnings per share calculation 297,201 725,322
Cash dividends distributed to share award scheme - 4,895
Interest expense on convertible bonds 23,940 9,038
Adjusted profit attributable to ordinary equity holders of the parent for
the diluted earnings per share calculation 321,141 739,255

For the six months ended 30 June

2019 2018
RMB’000 RMB’000
(Unaudited) (Unaudited)

Shares
Weighted average number of ordinary shares for the calculation of
basic earnings per share

1,292,597,884

1,092,783,237

Effect of dilution — weighted average number of ordinary shares:
— Share award scheme*
— Convertible bonds**

19,359,975

11,218
19,362,913

Weighted average number of ordinary shares for the calculation of
diluted earnings per share

1,311,957,859

1,112,157,368

Basic earnings per share (RMB)

0.23

0.66

Diluted earnings per share (RMB)

0.23

0.66
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Notes to Interim Condensed Consolidated Financial Information (Continued)
30 June 2019

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF
THE PARENT (CONTINUED)

* No adjustment has been made in respect of the share award scheme as it had an anti-dilutive effect on the basic
earnings per share amounts presented for the six months ended 30 June 2019 and 2018.

*x Because the diluted earnings per share amount is increased when taking convertible bonds into account, the
convertible bonds had an anti-dilutive effect on the basic earnings per share for the six months ended 30 June 2019
and 2018 and were ignored in the calculation of diluted earnings per share. Therefore, the diluted earnings per share
amount is based on the profit for the six months ended 30 June 2019 of 297,201,000 (30 June 2018: 725,322,000), and
the weighted average number of ordinary shares of 1,292,597,884 (30 June 2018: 1,092,783,237) in issue during the six
months ended 30 June 2019.

The calculation of the basic earnings per share amount is based on the profit for the year attributable to
ordinary equity holders of the parent excluding cash dividends attributable to the shareholders under the share
award scheme expected to be unlocked in the future, and the weighted average number of ordinary shares of
1,292,597,884 (30 June 2018: 1,092,783,237) in issue during the six months ended 30 June 2019 and 2018.

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group acquired assets with a cost of RMB370,272,000,
excluding property, plant and equipment acquired through properties under construction (30 June 2018:
RMB555,194,000), excluding property, plant and equipment acquired through a business combination and a
property under construction.

Assets with a net book value of RMB9,902,000 were disposed by the Group during the six months ended 30
June 2019 (30 June 2018: RMB2,151,000), resulting in a net loss on disposal of RMB7,825,000 (net gain for the
six months ended 30 June 2018: RMB127,000).

As at 30 June 2019, the impairment of property, plant and equipment is amounting to RMB92,000 (31 December
2018: RMB92,000).

11. TRADE AND BILLS RECEIVABLES

As at 30 June As at 31 December

2019 2018

RMB’000 RMB’000

(Unaudited) (Audited)

Trade receivables 1,048,855 1,002,137
Bills receivables - 403,463
1,048,855 1,405,600
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30 June 2019

11. TRADE AND BILLS RECEIVABLES (CONTINUED)

An ageing analysis of the trade receivables as at the end of the reporting period, based on the invoice date, is as

follows:
As at 30 June As at 31 December
2019 2018
RMB’000 RMB’000
(Unaudited) (Audited)
Within six months 959,751 946,737
More than six months but less than one year 44,857 7,282
One to two years 33,024 51,245
Two to three years 44,795 25,029
More than three years 7,086 5,718
1,089,513 1,036,011
Less: impairment (40,658) (33,874)
1,048,855 1,002,137

12. TRADE AND BILLS PAYABLES

As at 30 June As at 31 December

2019 2018

RMB’000 RMB’000

(Unaudited) (Audited)

Trade payables 349,280 386,654
Bills payable 267,589 292,160
616,869 678,814
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12.

13.

14.

30 June 2019

TRADE AND BILLS PAYABLES (CONTINUED)

An ageing analysis of the trade and bills payables as at the end of the reporting period, based on the invoice
date, is as follows:

As at 30 June As at 31 December

2019 2018

RMB’000 RMB’000

(Unaudited) (Audited)

Within 3 months 228,474 319,946
4 to 6 months 50,960 34,309
7 to 12 months 43,573 20,562
1to 2 years 22,222 10,227
2 to 3 years 3,469 1,610
over 3 years 582 -
349,280 386,654

The trade payables are non-interest-bearing and are normally settled on terms within 180 days.

SHARE CAPITAL

For the year of 2019, conversion of the convertible bonds resulted in an increase in share capital of RMB2,326.
The number of shares converted from convertible bonds was 2,326 shares, resulting in an increase in share
capital and share premium amounting to RMB2,326 and RMB96,394.

SHARE AWARD SCHEME

Restricted A Share Incentive Scheme

On 12 April 2019, pursuant to the resolution approved by the general meeting of shareholders and the board of
directors, the Group decided to repurchase and cancel 942,000 restricted A shares which were granted but not
unlocked from 16 resigned incentive participants and 3 passed away incentive participants, and repurchase and
cancel 7,044,298 restricted A shares which were granted but not unlocked from 108 incentive participants failed
to achieve the performance evaluation index for the year 2017 and 375 incentive participants failed to achieve
the performance evaluation index for the year 2018. The Group agreed to terminate implementing the Restricted
A-Share Incentive Scheme for the year 2017 and repurchase and cancel 14,498,072 restricted A shares which
were granted but not unlocked. The total amount of unlocked restricted A shares that should be repurchased
and cancelled were 22,484,370, which account for 1.71% of total share capital of the Group. The repurchase
price was RMB30.21 per share.
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30 June 2019

14.

15.

SHARE AWARD SCHEME (CONTINUED)

For the 942,000 unlocked restricted A shares repurchased from the resigned and passed away incentive
participants, and the 7,044,298 unlocked restricted A shares repurchased from the incentive participants who
fail to meet the vesting conditions, the Group didn’t recognise the expense amounting to RMB86,758,000 and
RMB15,474,000 for the year ended 31 December 2018 and the six months ended 30 June 2019, respectively

For the six months ended 30 June 2019, the Group has recognised share-based payment expenses of
RMB134,878,000, in which amounting to RMB119,850,000 were expenses that were treated as an acceleration
of vesting. The Group recognised immediately that would otherwise have been recognised over the remainder
of the vesting period. As at 30 June 2019, the outstanding restricted A shares under the Restricted A-Share
Incentive Scheme are zero, the shares have not been written off and the Group still hold them as treasury shares
and were completed at 13 July 2019.

COMMITMENTS

The Group had the following capital commitments at the end of the reporting period:

As at 30 June As at 31 December

2019 2018
RMB’000 RMB’000
(Unaudited) (Audited)

Contracted, but not provided for:
Land and buildings 177,701 154,790
Plant and machinery 332,950 202,155
510,651 356,945
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16. RELATED PARTY TRANSACTIONS

(a)

30 June 2019

In addition to the transactions detailed elsewhere in this financial information,
the Group had the following transactions with related parties during the

period:

For the six months ended 30 June

2019 2018
Note RMB’000 RMB’000
(Unaudited) (Unaudited)
Loans to associates
International Lithium Corporation (“ILC”) (i) - -
Exar Capital B.V. (i) 273,269 -
Lithium Americas Corporation (“LAC”) (i) 296,042 -
569,311 -
Purchases from an associate
Zhejiang Shaxing Technology Co., Ltd.
(“Zhejiang Shaxing”) (iv)/(v) 4,265 -
Purchases from joint ventures
Dalian Yike Energy Technology Co., Ltd. (v) 44 5,840
Reed Industrial Minerals Pty Ltd.(“RIM”) (v) 963,863 841,521
963,907 847,361
Sales to an associate
Zhejiang Shaxing (iv)/(v) 4,003 -
Notes:
(i) ILC and GFL International Co., Ltd. (“GFL"), a subsidiary of the Group, entered into a loan agreement dated

24 July 2015. Loans to ILC are unsecured and subject to interest at a rate of 10% per annum, with a maturity
date on 14 March 2024. The carrying value of loan receivable amounted to RMB13,749,000 as at 30 June 2019.

During 2019, there is no new loan to ILC incurred.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

30 June 2019

16. RELATED PARTY TRANSACTIONS (CONTINUED)

(a)

(b)

()

In addition to the transactions detailed elsewhere in this financial information,
the Group had the following transactions with related parties during the
period: (Continued)

(if)

(iii)

(iv)

)

Exar Capital B.V. and GFL entered into a loan agreement dated 30 October 2018. Loans to Exar Capital B.V.
are unsecured and interest-free, with a maturity date on 30 October 2025.

LAC and GFL entered into a loan agreement dated 9 August 2018. Loans to LAC are unsecured and subject to
interest at a rate of 8% per annum for the first three years, 8.5% for the fourth year, 9% for the fifth year and 9.5%
for the sixth year. LAC should repay the loan before 17 January 2023.

Zhejiang Shaxing has become the associate of the Group since 3 January 2019.

The sales and purchases from the associates and joint ventures were made according to the published prices.

Other transactions with related parties:

Certain of the Group’s bank and other borrowings of up to RMB455,000,000 were secured by the pledge
of executive restricted shares of the Company held by the Group’s shareholder, Mr. Li Liangbin as at 30
June 2019 (31 December 2018: RMB220,000,000).

Commitments with related parties

0)

On 14 October 2014, ILC and GFL entered into arrangements regarding Mariana Property with
GFL having an 80% participating interest and ILC having a 20% participating interest. At any time
and up until 120 days from the completion of a feasibility study that demonstrates the feasibility of
placing the Mariana Property or part thereof into commercial production, ILC will have the right to
elect to “buy back” a 10% participating interest in the Mariana Property (the “Back-in Right”) by
giving written notice to GFL of the exercise of the Back-in Right.

If ILC exercises the Back-in Right, ILC must pay to GFL 10% of the total exploration costs incurred
by GFL from 14 March 2014 to the time of the GFL’s election to exercise the Back-in Right. In
addition to the payment of this fee, ILC must also pay to GFL interest on the fee at a rate of 10%
per annum calculated annually on a straight-line basis and calculated for each budget year
accordingly. The fee, along with the interest amount, must be paid to GFL within 15 days of ILC’s
delivery of written notice to GFL of exercise of the Back-in Right. So far, the feasibility study has
not been available.

If ILC’s participating interest in Mariana Property was diluted to less than 5%,it should be
automatically converted to a 1% Net Smelter Royalty (“NSR”). NSR means the sum equal to the
gross proceeds actually received by the payer from the sale of all minerals and mineral products,
including concentrates, within or produced from the ores extracted from Mariana Property.
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30 June 2019

16. RELATED PARTY TRANSACTIONS (CONTINUED)

(c) Commitments with related parties (Continued)

(i)

(iii)

On 25 September 2015, GFL, a subsidiary of the Group, entered into a long-term offtake
agreement commencing in 2017 with RIM, to purchase spodumene (the “Product”) from the Mount
Marion project (A) for the Group’s future production. In the first three contract years, the Product
produced from the Mount Marion project (including 4% coarse product, 4% fine product and 6%
Product (B)) would be sold to the Group at fair market price, and for each contract year thereafter
(C), at least 49% produced of 6% Product (estimated at 98,000 dry metric tonne for each), plus
the RIM Option Volume (D) would be sold to GFL. In March 2017, the Mount Marion project was
completed and commenced exploitation. As at 30 June 2019, the offtake agreement is still going
on.

Notes:
(A): a mining project operated by RIM for spodumene
(B): the percentage represents the percentage of LiO2 content of spodumene

(C): from the year 2020 until the end of the Supply Period

(D): estimated extra quantity in addition to the annual contract quantities set out above, by giving GFL not
less than 180 days’ notice before the start of the relevant contract year

On 14 July 2017, GFL entered into an offtake agreement with Lithium Americas Corp., an associate
of GFL from June 2017. LAC has a 50% share of actual production from Stage 1 of the Cauchari-
Olaroz Project (the “Cauchari Project”), pursuant to the agreement, GFL has been entitled to an
option to purchase 80% of LAC’s share of the Cauchari Project’s actual production, which means
the GFL has a 40% share of the Cauchari Project’s production, the pricing is to be consistent
with that of an arm’s length market purchaser. LAC will take all actions as necessary to receive
its share of the actual production from the Cauchari Project. The agreement will have a term of 20
years from the commencement of commercial production of the Cauchari Project extended for any
suspensions or force majeure periods. Commercial Production of the Cauchari Project is expected
to start in 2020. The Product will at least meet either technical or battery grade specifications.

Pursuant to the investment agreement signed between GFL and LAC, GFL will provide to LAC
a USD125,000,000 project debt facility to be used to fund a portion of LAC’ share of Cauchari-
Olaroz construction costs. Then, on 13 August 2018, GFL and LAC entered into another investment
agreement amounting to USD100,000,000. The project debt facility has a term of six years, with
an interest rate of 8.0% for the first three years which will be increased to 8.5% in the fourth year,
9.0% in the fifth year and 9.5% in the sixth year. LAC shall set up a wholly-owned subsidiary and
transfer 70% of LAC’s 50% interest in Cauchari-Olaroz Minera to such subsidiary, provided it can
be effected on a tax neutral basis. That subsidiary shall provide to GFL a secured guarantee of the
obligations of LAC to GFL. As at 30 June 2019, the loan amounting to USD54,438,000 (equivalent
to RMB374,241,000) has been provided by GFL.
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30 June 2019

16. RELATED PARTY TRANSACTIONS (CONTINUED)

(d)

Outstanding balances with related parties

Particulars of amounts due from associates are as follows:

30 June 31 December
2019 2018
RMB’000 RMB’000
(Unaudited) (Audited)
Trade-related:
Zhejiang Shaxing 4,079 5,367
Non trade-related:
ILC (i) 13,749 13,727
Exar Capital B.V. 376,493 218,465
LAC (i) 374,241 78,069
764,483 310,261
Particulars of amounts due to associates are as follows:
30 June 31 December
2019 2018
RMB’000 RMB’000
(Unaudited) (Audited)
Trade-related:
Zhejiang Shaxing 976 -
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16. RELATED PARTY TRANSACTIONS (CONTINUED)

(d)

(e)

Outstanding balances with related parties (Continued)

Particulars of amounts due to joint ventures are as follows:

30 June 2019

30 June 31 December
2019 2018
RMB’000 RMB’000
(Unaudited) (Audited)
Trade-related:
RIM 393,350 362,909
Dalian Yike Energy Technology Co., Ltd. 1,055 1,202
394,405 364,111
Notes:
(i) Except the loans to ILC, and LAC, the remaining balances due to/from related parties are unsecured, interest-

free and payment on demand.

Compensation of key management personnel of the Group:

For the six months ended 30 June

2019 2018

RMB’000 RMB’000

(Unaudited) (Unaudited)

Short-term employee benefits 3,548 2,565

Post-employment benefits 257 232

Equity-settled share award expense 23,512 7,544

Total compensation paid to key management personnel 27,317* 10,341
* On 12 April 2019, pursuant to the resolution approved by the general meeting of shareholders and the board

of directors, the Group was agreed to cancel the Restricted A Share Incentive Scheme which were granted but
not unlocked. The Group recognised all the expenses immediately that would otherwise have been recognised

over the remainder of the vesting period.
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30 June 2019

17. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial instruments as at 30 June 2019 and 31 December
2018, other than those with carrying amounts that reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
30 June 31 December 30 June 31 December
2019 2018 2019 2018
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Audited) (Unaudited) (Audited)

Financial assets:
Financial assets at fair value
through profit or loss 768,058 635,698 768,058 635,698
Debt investments at fair value
through other comprehensive

income 338,703 - 338,703 -

Financial assets included in
other long-term assets 764,483 310,261 686,134 250,116
1,871,244 945,959 1,792,895 885,814

Financial liabilities:
Non-current portion of
— interest-bearing bank

borrowings 555,493 636,113 612,966 675,032
— interest-bearing other
borrowings 70,006 70,006 64,512 60,903
Convertible bonds 737,300 713,460 896,853 786,870
Non-current portion of other
liabilities 240,979 230,680 240,979 230,680
1,603,778 1,650,259 1,815,310 1,753,485

Management has assessed that the fair values of cash and bank balances, trade and bills receivables, trade
and bills payables, financial assets included in prepayments, other receivables and other assets, and financial
liabilities included in other payables and accruals and amounts due to related parties approximate to their
carrying amounts largely due to the short term maturities of these instruments.

The Group’s finance department headed by the finance manager is responsible for determining the policies and
procedures for the fair value measurement of financial instruments. The finance manager reports directly to the
chief financial officer. At each reporting date, the finance department analyses the movements in the values of
financial instruments and determines the major inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer.
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17. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
(CONTINUED)

The fair values of the financial assets and liabilities are included at the amount at which the instrument could
be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to estimate the fair values.

The fair values of the non-current portion of interest-bearing bank and other borrowings, the liability component
of convertible bonds and other liabilities have been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for the non-current portion of interest-bearing bank and other borrowings as
at 30 June 2019 was assessed to be insignificant.

The fair values of listed financial instruments are based on quoted market prices. The directors believe that the
estimated fair values resulting from the valuation technique, which are recorded in the consolidated statement

of financial position, and the related changes in fair values, which are recorded in profit or loss, are reasonable,
and that they were the most appropriate values at the end of each of the reporting periods.

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the Group’s financial instruments:
Assets measured at fair value:

As at 30 June 2019

Fair value measurement using

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Financial assets at fair value

through profit or loss 438,064 329,994 - 768,058
Debt investments at fair value

through other comprehensive

income - 338,703 - 338,703

438,064 668,697 - 1,106,761
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17. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
(CONTINUED)
Fair value hierarchy (Continued)
Assets measured at fair value: (Continued)

As at 31 December 2018

Fair value measurement using

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’'000 RMB’000
(Audited) (Audited) (Audited) (Audited)

Financial assets at fair value

through profit or loss 477,111 158,587 - 635,698

Liabilities measured at fair value:

The Group did not have any financial liabilities measured at fair value as at 30 June 2019 and 31 December
2018.

During the period, the stock value amounted to RMB113,819,000 transferred from Level 1 into Level 2 (six
months ended 30 June 2018: Nil). There were no transfers into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2018: Nil).

Assets for which fair values are disclosed:

As at 30 June 2019

Fair value measurement using

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Financial assets included in other

long-term assets - 686,134 - 686,134
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17. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value hierarchy (Continued)
Assets for which fair values are disclosed: (Continued)
As at 31 December 2018

Fair value measurement using

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’'000 RMB’000
(Audited) (Audited) (Audited) (Audited)

Financial assets included in other

long-term assets - 250,116 - 250,116

Liabilities for which fair values are disclosed:

As at 30 June 2019

Fair value measurement using

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Non-current portion of interest-
bearing bank borrowings - 612,966 - 612,966
Interest-bearing other borrowings - 64,512 - 64,512
Convertible bonds 896,853 - - 896,853
Non-current portion of other
liabilities - 240,979 - 240,979
896,853 918,457 - 1,815,310
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17.

18.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value hierarchy (Continued)

Liabilities for which fair values are disclosed: (Continued)

As at 31 December 2018

Fair value measurement using

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’'000 RMB’'000 RMB’000
(Audited) (Audited) (Audited) (Audited)
Non-current portion of interest-
bearing bank borrowings - 675,032 - 675,032
Interest-bearing other borrowings - 60,903 - 60,903
Convertible bonds 786,870 - - 786,870
Non-current portion of other
liabilities - 230,680 - 230,680
786,870 966,615 - 1,753,485

EVENTS AFTER THE REPORTING PERIOD

In addition to the transactions disclosed elsewhere in the interim condensed consolidated financial statements,
the Group had following subsequent events after the reporting period.

1)

2

On 17 August 2019, Ganfeng Lithium Netherlands Co., B.V., the wholly-owned subsidiary of GFL, has
completed the payment and equity settlement of the equity transaction, of which Ganfeng Lithium
Netherlands Co., B.V. has subscribed 141,016,944 new shares of Minera Exar with its own funds of
USD160,000,000. After the completion of the transaction, Ganfeng Lithium Netherlands Co., B.V.,
increased the interests in Minera Exar from 37.5% to 50%.

Pursuant to the resolution approved by the general meeting of shareholders on and the board of directors
on 12 April 2019, the Group was agreed to terminate implementing the Restricted A-Share Incentive
Scheme for the year 2017 and repurchase and cancel all the restricted A shares which were granted but
not unlocked. As of 13 July 2019, the above restricted A shares have been cancelled at the Shenzhen
Branch of China Securities Registration and Settlement Co., Ltd. After the cancellation of the restricted
A shares, the company’s total share capital will be reduced from 1,315,084,256 shares to 1,292,599,886
shares.

Ganfeng Lithium Co., Ltd.



