o TEEHEAE R H
"V’ China Saite Group Company Limited

(Incorporated in the Cayman Islands with limited liability)
(REEHEAMAE LI BRAE])
Stock Code B{3R5% : 153

uuuuuu

e -
o A
. p
LI o i

2019 w15 #t 4

Interim Report




15

16

17

18
19

32

Contents

Corporate Information
Management Discussion and Analysis

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial
Statements

Other Information

5 42

NEER

EEER LM

B E R MM 2 EEER
EIRER S BB R

[EEEENE: Fad- LS

HRGERSRER
ERRAR S M IRAM T

HibEHF




Corporate Information
NEER

DIRECTORS

Executive Directors

Mr. Jiang Jiangiang (Chairman)

Mr. Shao Xiaogiang (Chief Executive Officer)
Mr. Xu Fanghua

Mr. Liu Zhibo (appointed on 8 July 2019)
Mr. Hua Gang (appointed on 8 July 2019)

Independent Non-Executive Directors
Mr. Xu Jiaming

Mr. Wu Zhongxian

Mr. Yan Hualin (appointed on 8 July 2019)

Mr. Luk Chi Shing (resigned on 5 July 2019)

CHIEF FINANCIAL OFFICER

Mr. Lin Jiahui

COMPANY SECRETARY

Ms. Foo Man Yee Carina

AUTHORISED REPRESENTATIVES

Mr. Jiang Jiangiang
Ms. Foo Man Yee Carina

AUDIT COMMITTEE

Mr. Yan Hualin (Chairman)
Mr. Xu Jiaming
Mr. Wu Zhongxian

REMUNERATION COMMITTEE
Mr. Wu Zhongxian (Chairman)

Mr. Yan Hualin

Mr. Shao Xiaogiang

NOMINATION COMMITTEE

Mr. Jiang Jiangiang (Chairman)
Mr. Xu Jiaming
Mr. Wu Zhongxian

02 China Saite Group Company Limited ff &= E AR AR

==

HITES

B (XE)

BR/Nog S (7T AREL)

RIFELE

RIEALELE (R2019F 7 A8 HEZ(E)
RIS E (R2019F 7 A8 AEZE(T)

BYFHMITES

BRRASLE

REBLE

BREEME A (R20194 7 A8 HEEZ(F)
FERERk S (R 20194 7 A 5 H BHE)

ISR

MEEELE

REWE
meEst

BERERR
B
mEELt

BEREES
BREE L (28)
BRI
SBEEE

FHEES
REBLE(LF)
BEB
B8

REZEE
B ()
RREB L
SEBEE



REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTER AND PRINCIPAL
PLACE OF BUSINESS IN THE PRC
No. 88 Saite Road

Gaocheng Industrial Park

Yixing

Jiangsu Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 6105

61/F, The Center

99 Queen’s Road Central

Hong Kong

AUDITOR

Deloitte Touche Tohmatsu

LEGAL ADVISER AS TO HONG KONG
LAW

Chiu & Partners

PRINCIPAL BANKERS

China Construction Bank Corporation
(Yixing Gaocheng Branch)

Agricultural Bank of China Limited
(Yixing Chengzhong Branch)

Jiangsu Yixing Rural Commercial Bank Co., Ltd.
(Gaocheng Branch)

DBS Bank (Hong Kong) Limited

Corporate Information

AR EE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

MEBRPEETEEEE

H

L#RE
HEM
EETER
ERF K 889

BERITEERMH

BB

SRREF 995
FIRFL 6118
61052

]

&) « EMRTT GRTANTT

BRZAM S HNEEER

B 8 55 B o R B B A T

FEERRIT
FERRETRAOERAT
(ERERELTT)
FERERTRAERAT
(EERY 2 17)

e e LIRS
(BREZT)
ERE(T (B8 ERAT

REEHR

Interim Report 2019 == — N F R #iRE 03



Corporate Information

DNEEHR

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Tricor Investor Services Limited

Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

CAYMAN ISLANDS SHARE
REGISTRAR AND TRANSFER OFFICE
Royal Bank of Canada Trust Company (Cayman) Limited
4th Fl., Royal Bank House

24 Shedden Road, PO Box 1586

Grand Cayman KY1-1110

Cayman Islands

STOCK CODE
153

COMPANY WEBSITE

www.chinasaite.com.cn

04 China Saite Group Company Limited ff &= E AR AR

EERNBFERLTTE

BEBAFERABRAT
55
ERRER183%
AL 541E

FRERERONBFERRE

Royal Bank of Canada Trust Company (Cayman) Limited
4th Fl., Royal Bank House

24 Shedden Road, PO Box 1586

Grand Cayman KY1-1110

Cayman Islands

BRAD LR

153

NGIEEN

www.chinasaite.com.cn



Management Discussion and Analysis

INTRODUCTION

As a provider of integrated construction solutions using steel
structures and prefabricated components, the Company and
its subsidiaries (together, the “Group”) delivers customised
integrated construction solutions based on the technical
specifications and requirements of different projects as well as
the needs of customers. Its services cover design, secondary
detailed design, production, installation, and after-sale services
for customers.

The Group's steel structure solutions mainly focus on
construction of large-scale public structures (such as sports
stadiums, convention and exhibition centres, airports, and
railway stations), bridges (such as railway bridges, highway
bridges, landscape bridges, river-crossing bridges and sea-
crossing bridges), large-scale factory premises, industrial park
zones, logistics park zones, etc.

The Group's prefabricated construction solutions are mainly
used in construction of low-income housing and public utilities
during the process of urbanisation initiated by the PRC
government.

BUSINESS REVIEW

The Group recorded steady revenue, gross profit and net
profit for the six months ended 30 June 2019 (“1H2019")
over the corresponding period of last year (“1H2018"). During
1H2019, the Group recorded revenue of approximately
RMB755.8 million (1H2018: approximately RMB675.4 million).
Gross profit for TH2019 amounted to approximately
RMB156.6 million (1H2018: approximately RMB168.8 million).
The average gross profit margin was approximately 20.7%
(1H2018: approximately 25.0%). Profit attributable to the
owners of the Company amounted to approximately RMB76.9
million (1H2018: approximately RMB102.6 million). Basic
earnings per share amounted to approximately RMB2.97 cents
(1H2018: approximately RMB4.40 cents). The board (the
“Board”) of directors (the “Directors”) of the Company has
resolved not to recommend any interim dividend payment
(1H2018: Nil).

BEENWE DN

]
#s

R —REAMNEB R EREBRBIFZERR
HERBREHEER  RARBRENME LR (5[ A%
B DIREAFIE B MR E - ERNEPHFR -
REPENGABEERMARNE RBENTBR/E
FRer » ZIRRMERET  BUE - KEMERIRS -

AEEERERERS R EEEIRAR GRS
RED: BER  GRDL WS AER) B2
(fn : BSEHE - DEEIE - BB BT EAE) - &
AR TEEE PREERRS -

E2RREBEHBHEERRTREDY  FAEET 2R
ERTEBFESORE(CRRPOREEERZ

RMAFRIEER °

EH R

HZE2019F6 A30B ENEA ([2019F LH4F])
REBEMWE - TRFAFEEEFRE([20184F
E¥FNREBFE-2019F LFF - AEFHRBK
wHHARBARKETISS8AEIT(2018F LHF - HAR
B 675.4FEIL)  2019F FEFMEFNAARE
156.6 B &L (2018 F L¥F : HARK1688EH &
TL)  FHERMEREL A207% (20184F L F 4
25.0%) c RATRHEBAEBERNAORBARKET7698
EBL(018F L¥F : HARK 1026 HEL) - K
BEAREFHBARE 2975 (2018 F L¥F : HAR
¥4409) ApmESE((EFNe((EF5g) &)

TEBRMNEAPHRS (2018F L¥4 - &) -

Interim Report 2019 == — N F R #iRE 05



Management Discussion and Analysis
EEENWR DT

Steel structure

For 1H2019, the Group’s revenue generated from the steel
structure business amounted to RMB596.5 million, up 48.4%
from RMB402.1 million for TH2018. The gross margin for the
steel structure business was 17.2%, widened 0.3 percentage
point from 16.9% in TH2018, mainly due to corresponding
adjustments on industry profits.

In addition, the Group has successfully extended the
application of the steel structure business to steel structure car
parks. During 1H2019, the smart car park project in Yichun,
Jiangxi Province completed construction and has commenced
operation, providing 1,811 car park spaces. The project has
been initiated by the government, with the construction being
funded by the social capital party, which has also been
mandated to manage the operation. The Group aspires to
groom this into a showcase project for steel structure car
parks which will open the door for more business
opportunities.

During 1H2019, the type and number of steel structure
projects completed by the Group were as follows:

2019F FHF - AEBMABERBZAARE
596.5HETL - 2018 F L¥FMARK 402188
TLIERA8.4% - MEEEBEN K B172% @ &
2018 F EHFM16.9%BEA0IEENE - TEH
RETTEFRBEL AR AT o

S - AR E B R IHIE 45 18 X TR @ A E E —
FIEMREMEBFES - R2019F ¥ F - A&EH
RIREEEMHEENSBFESRACKRTER
BEOBMA 1,818 - ZHEBWEFERARBAR
BEER HBBEATAERERBN TR ES - K
SEMEEERR eRAMEBERSNREEE
REEBERRMAEH -

2019F ¥ F - AEBHNEBEIEBEEN LY E
NN

Number of projects completed
For the six months
ended 30 June

EREBHE
BZ6H30HLAKEA

2019 2018
Type of project HEER 2019 20184
Factories 5 2 3
Public structures NS =3 5 4
Export orders of steel structure M AR DRI & 5
Total st 12 10

During 1H2019, the Group’s steel structure business were
located in middle and lower streams of Yangtze River at
Nanjing, Shanghai, Jiangsu Province, Jiangxi Province for
construction of factories, highways and bridges.
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Management Discussion and Analysis
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As at 30 June 2019, the type and number of the Group's steel 201946 A30H - AEEMAABAEEE B R
structure projects in progress were as follows: HEWT

Number of projects in progress
as at 30 June

EREEHEE

MA6HA30H

2019 2018
Type of project HEER 2019 20184F
Factories &= 2 3
Public structures DR 4 1
Total et 6 4
The above-mentioned steel structure projects in progress are A EEEFEEN 2019 F N FE52020F
expected to be completed in the second half of 2019 or in SR °
2020.
Prefabricated construction PHEMARBUHBREER
During 1H2019, revenue from the Group’s prefabricated 20194 ¥4 - AEE L ERBREHREERY
construction business amounted to approximately RMB159.3 =N ABARKEISOIAEIL BK2018F L¥FHA
million, representing a decrease of approximately 41.8% from R¥2733B 8L N K D418% EF XL A
RMB273.3 million in 1H2018. Gross profit margin was 341%  BELWELIIEAESE  RRABREN
approximately 34.1%, representing a shrinkage of B EERR AT AN o

approximately 1.1 percentage points year on year, as a result
of higher costs of production of prefabricated parts.

For 1H2019, the Group completed 585,300 sq. m. of 20194 ¥ &F » AEFELIEREREHZEME T
prefabricated construction materials, up 14.9% from 509,200 K& /A585,300F 5K - 820184 ¥ F#)509,200
sq. m. for 1H2018. 5 KERAT 14.9% HRIE ©

For 1H2019, the Group completed 6 residential projects and 2019F ¥ F - AEEFEZKEEEB6E &3
had 2 residential projects under construction, while for EIEE 2@ MR 2018F F¥F - REBED TS5 E
1H2018, the Group completed 5 residential projects and had FxEE WAIFELEEREIEER -

3 residential projects under construction.

The revenue from the prefabricated construction business H2018F E¥FAL - 2RMBERBHEEEBIK
declined from 1H2018 due to the lack of major low-income HTPE  RALEHE —SRERs KERERER -
residential projects in Jiangsu Province while the competition MILAZEEENEESSF BB EUE  AEEeH
for projects by private developers was intensifying. The Group TEBARIEN IR PR LRI o

will adopt various measures to expand its clientele and
business scale.
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Management Discussion and Analysis
EEENWR DT

Investment business

The Group has been proactively preparing itself for an entry
into the smart car park business in recent years. It established
two years ago Zhongting Intelligent Transportation Jiangsu
Co. Ltd. ("Zhongting”) with a 20% interest. The Group has
been mandated by Yichun City Government, Jiangxi Province
for a smart car park project in Yichun Trade Plaza and
completed the construction of 1,811 car park spaces.
Zhongting has been mandated by Yichun Government to
operate these for a period of 15 years with the first right of
refusal for extension.

Another project currently in operation is Jining First People’s
Hospital in Shandong Province. In this project, the Group has
been managing 1,500 car park spaces steadily for five years
now. The Group continues to prospect opportunities in cities
with heavy traffic and difficulties in parking, seeking to
negotiate cooperation with city and provincial governments to
initiate smart car park businesses to make parking easier and
reduce illegal parking.

FUTURE PROSPECTS

The PRC maintained its economic growth steadily at 6.2% for
the first half of the year, still within the 6-6.5% range as
prescribed by the Government. The PRC Government has
enacted a multitude of measures to stimulate the economy,
including tax cuts, increases in investments in infrastructure,
more relaxed economic policies, etc. The Group is of the view
that despite the slowing growth, the PRC economy has
stabilized. The policy of stimulating domestic consumption by
strengthening infrastructure investments has taken shape.
Management of the Group will explore more business
opportunities in its steel structure business through enlarging
its shareholder structure and participating in the smart car
park business.

In addition, the policy to make prefabricated construction
comprise 30% of all new construction, announced two years
ago, remains intact. Compared with developed countries, the
PRC uses a lower proportion of steel structures and steel-
concrete composite structures for bridges. Especially for short-
span bridges, less than 1% of them are built from steel
structures or steel-concrete composite structures. That is
behind the efforts from ministries including the Ministry of
Transportation to promote steel structures and steel-concrete
composite structures, targeting to have steel structures
backing most of the new long-span and ultra-long-span
bridges by the end of the Thirteen Five-Year Plan period.

08 China Saite Group Company Limited /2 B &5 £ E B[R A 7
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As far as the steel structure business is concerned, the Group
will continue expand into central and western China from its
established turf in Yangtze River Delta, and expand into
overseas markets of Australia, Turkey and other African
countries through cooperating with multinational
corporations, capturing larger shares in these markets.

For the prefabricated construction business, the low-income
residential housing sector is facing a construction bottleneck
which is expected to remain in place for a while. Coupled with
the intense competition within the industry, the Group will
adopt a more defensive strategy, striving to maintain the scale
of its prefabricated construction business and profit
contribution.

In a nutshell, facing the complex economic landscapes both in
the domestic and overseas markets, the Group will adopt a
more proactive stance and continue to enhance efficiency in
management. It will tap opportunities afforded by the
domestic economic landscape and the increasing connections
with the international market. It seeks to leverage its strength
in the steel structure business to exploit other synergies and
opportunities. The Group will strengthen cooperation with
state enterprises, central government enterprises and
multinational corporations to expand its business range and
widen its revenue sources to take its businesses to the next
level and achieve long term value for shareholders.

Management Discussion and Analysis
EERENWR DT
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Management Discussion and Analysis
EEENWR DT

FINANCIAL REVIEW
Revenue

For the six-month period ended 30 June 2019, the Group's
revenue amounted to approximately RMB775.8 million,
representing an increase of approximately RMB80.4 million or
11.9% as compared with that for the period ended 30 June
2018.

The following table sets out a breakdown of the Group’s
revenue in terms of steel structure projects and prefabricated
construction projects for each of the periods indicated:

Bt 7 B
W =
HZE2019F6 A308 1L/ E A HE - AEE/KE

HAEANREETIISSEBIL WEZE2018F6 A30H
BRSO ARE 804 B E T 11.9%

TREISATHEAEENMARER 2R
TREME T EEEIE B m s AR AR ¢

Six months ended 30 June

BZE6H30RALKEA
2019 2018
2019 20184
RMB’000 RMB’000 (%)
AR®T T AEBTTT (%)
Construction of 28
— Steel structure projects  — $f45 18 B 596,542 78.9 402,048 59.5
— Prefabricated — RRETAERIE S
construction projects EERIE R 159,252 21.1 273,339 40.5
Total 45t 755,794 100.0 675,387 100.0

For the six months ended 30 June 2019, revenue from steel
structure projects represented approximately 78.9% of the
Group's total revenue, while revenue from prefabricated
construction projects represented approximately 21.1% of the
Group's total revenue. The revenue generated from each of
these two principal businesses in proportion to the Group'’s
total revenue was basically similar to that for the
corresponding period of last year.

Revenue from steel structure projects increased by
approximately 48.4% from approximately RMB402.1 million
for the six-month period ended 30 June 2018 to approximately
RMB596.5 million for the six-month period ended 30 June
2019. On the other hand, revenue from prefabricated
construction projects decreased by approximately 41.8% from
approximately RMB273.3 million for the six-month period
ended 30 June 2018 to approximately RMB159.3 million for
the six-month period ended 30 June 2019.
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Gross profit and gross profit margin

The following table sets out a breakdown of the Group's gross
profit and gross profit margin (“GP margin”) in terms of steel
structure projects and prefabricated construction projects for
the six months ended 30 June 2019:

Management Discussion and Analysis

EEENWR DM

EFRERNZR
TEREFNEZE2019F6 B30H IENEAARERR

MEBAB L2 RRBEABHEEBRENENRE
A2 ([EFIZE ) A :

Six months ended 30 June

HZ6HA30HIEAEA
2019 2018
2019 20184F
RMB’000 GP margin (%) RMB’000  GP margin (%)
AR¥T T ERE (%) AREFT FEME (%)
Construction of B4
— Steel structure projects ~— 451 IE R 102,391 17.2 68,025 16.9
— Prefabricated — 2RETERE
construction projects EEATE R 52,274 34.1 100,820 36.9
Total HEt 156,645 20.7 168,845 25.0

For the six months ended 30 June 2019, overall GP margin of
the Group was approximately 20.7%, representing a decrease
of 4.3 percentage points as compared to approximately
25.0% for the six months ended 30 June 2018.

GP margin for steel structure projects increased approximately
0.3 percentage point from approximately 16.9% for the six
months ended 30 June 2018 to 17.2% for the six months
ended 30 June 2019. The increase was mainly due to
corresponding adjustment on industry profits, which in turn
resulted in the increase of GP margin for the Group’s steel
structure business.

GP margin for prefabricated construction projects decreased
by approximately 2.8 percentage points from approximately
36.9% for the six months ended 30 June 2018 to 34.1% for
the six months ended 30 June 2019. The decrease was mainly
due to cost rise on production of prefabricated parts.

HZE2019F6 A30B 1L ~EA » AEBRNEEEF
R4 520.7% - BLE FE 20184 6 A 30 H 1L/ 1A A #Y
FEFEL25.0% AL TBE43EE D2 -

HAEBENENEBREZ2018F 6 A308 1E/~E
B#14116.9% LA EE D HEEHZE2019F6 A
30HIEAREART72% » EAEBZARITENEE
PEZEAE EmMESASBMEEERENES
Frsgn -

HZE2019F6 A30HIEAER - 2EEBEREMHE
SIEENEMNERHEZE2018F 6 A30H IE/XAABH
#936.9% B HI2 8EE D EE3L41% c ZRLEE
AR EESERBERBE AN LK -
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Management Discussion and Analysis
EEENWR DT

Capital structure, liquidity and financial
resources

The Group’s cash and cash equivalents were approximately
RMB414.9 million as at 30 June 2019 (as at 31 December
2018: RMB856.9 million).

As at 30 June 2019, the Group had current assets of
approximately RMB3,233.3 million (31 December 2018:
RMB2,770.8 million) and current liabilities of approximately
RMB535.4 million (31 December 2018: RMB426.6 million).
The current ratio (which is calculated on the basis of current
assets over current liabilities) was approximately 6.0 as at 30
June 2019 (31 December 2018: 6.5).

Total equity of the Group as at 30 June 2019 was
approximately RMB2,993.6 million (31 December 2018:
RMB2,632.5 million). As at 30 June 2019, the Company’s
issued share capital was approximately HK$259.1 million (31
December 2018: HK$233.1 million) with 2,590,747,935
shares (31 December 2018: 2,330,747,935 shares) in issue.

Administrative expenses

For the six months ended 30 June 2019, the Group’s
administrative expenses were RMB23.5 million, represented a
decrease of RMB1.6 million as compared to the administrative
expenses of RMB25.1 million for the six months ended 30
June 2018, which was mainly resulted from the decrease of
executive's emoluments as well as the decrease of professional
fees.

Pledge of assets

As at 30 June 2019, certain machineries of Jiangsu Saite Steel
Structure Co., Ltd., a subsidiary of the Group, with a fair value
of approximately RMB18.0 million is pledged against a
banking facility of RMB3.5 million granted to the subsidiary.

Gearing ratio

Gearing ratio is calculated based on interest-bearing debt at
the period end divided by equity attributable to owners of the
Company at the period end. As at 30 June 2019, the gearing
ratio of the Group was approximately 11.3% (31 December
2018: 13.8%).
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Foreign exchange exposure

The Group's businesses are principally operated in China and
substantially all of its transactions are conducted in RMB and
most of the Group’s assets and liabilities are also denominated
in RMB. The Group is subject to foreign exchange rate risk
arising from future commercial transactions and recognised
assets and liabilities which are denominated in a currency
other than RMB. During the period under review, the Group
did not commit to any financial instruments to hedge its
exposure to foreign currency risk and did not adopt any
foreign currency hedging policy. However, the management
of the Group monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should
the need arise.

Employees

As at 30 June 2019, the Group had approximately 538
employees. The related staff cost (including remuneration of
Directors in the form of salaries and other benefits) for the six
months ended 30 June 2019 was approximately RMB32.1
million (for six months ended 30 June 2018: RMB31.7 million).

The Group remunerates its employees based on their
performance, experience and prevailing industry practice.
Competitive remuneration package is offered to retain elite
employees. Our package includes salaries, medical insurance,
discretionary bonuses, on-the-job training, other benefits as
well as mandatory provident fund schemes for employees in
Hong Kong and state-managed retirement benefit schemes
for employees in the PRC.

Contingent liabilities

No contingent liabilities were incurred on 30 June 2019.
Dividend

The Board of Directors has resolved not to declare payment of

an interim dividend for the six months ended 30 June 2019
(1H2018: Nil).

Management Discussion and Analysis
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Management Discussion and Analysis
EEENWR DT

Post period-end-day events

On 11 July 2019, the Company entered into a subscription
agreement with JT&# K FEE R B R A A (iangsu Huami
Business Management Co., Ltd.*) (“Jiangsu Huami”) pursuant
to which Jiangsu Huami has agreed to subscribe for, and the
Company has agreed to allot and issue, 230,000,000 shares
at the subscription price of HK$0.38 per share. The
subscription shares represent (i) approximately 8.88% of the
then issued share capital of the Company as at 11 July 2019;
and (i) approximately 8.15% of the issued share capital of the
Company as enlarged by the allotment and issue of such
subscription shares. The Company intends to use the HK$87.4
million proceeds for repayment of certain outstanding financial
indebtedness of the Group.

On 12 July 2019, the Company entered into a subscription
agreement with Wenjia International Limited (“Wenjia
International”) pursuant to which Wenjia International has
agreed to subscribe for, and the Company has agreed to allot
and issue, 200,000,000 shares at the subscription price of
HK$0.38 per share. The subscription shares represent (i)
approximately 7.72% of the then issued share capital of the
Company as at 12 July 2019 (excluding the issue of shares
announced on 11 July 2019); and (i) approximately 6.62% of
the issued share capital of the Company as enlarged by the
allotment and issue of such subscription shares. The Company
intends to use the HK$76 million net proceeds for repayment
of certain outstanding offshore financial indebtedness of the
Group.

These two transactions provide additional and on-time funding
at lower costs of capital and lesser time constraint, compared
to the current capital and debt structure, which reduce costs
of funding and bridges working capital gap between uncertain
and long fund return cycles of business projects in the PRC
and fixed maturity dates from creditors, especially under the
current economic uncertainty.

On 15 August 2019, the Company completed the allotment
and issue of 230,000,000 and 200,000,000 shares to Jiangsu
Huami and Wenjia International, respectively.

* for identification purpose
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
G Ea R AttEZE SR

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

Six months ended 30 June

BZ6HA30R1LKEA
2019 2018
2019 20184
NOTES RMB’000 RMB’000

BsE AR¥ T ARET T
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)

Revenue g 3 755,794 675,387
Cost of sales SHE KA (599,149) (506,542)
Gross profit EH 156,645 168,845
Other income E g A 5,796 4,916
Selling and marketing expenses SHE R & HA S (1,737) (1,657)
Administrative expenses TER R (23,453) (25,073)
Finance costs P LIDN 4 (23,456) (5,280)
Share of profit of a joint venture DMEE ERERN 225 456
Profit before tax M55 B & F 114,020 142,207
Income tax expense e 5 (37,079) (39,656)
Profit and total comprehensive income KA R A AFE(EEAA

for the period attributable to owners RS ET N

of the Company 6 76,941 102,551
Earnings per share TR AR 8

Basic (RMB cents) EARARES) 2.97 4.40
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Condensed Consolidated Statement of Financial Position

B4R S B H55iA R R

At 30 June 2019 72 2019 F 6 A 30 H

As at As at
30 June 31 December
2019 2018
12019 F #2018 F
6 H30H 12831H
NOTES RMB’000 RMB’000
BIsE AR¥ TR ARBTT
(Unaudited) (Audited)
(REE&EZX) (fe®z)
Non-current assets FRBEE
Property, plant and equipment M - B REE 9 243,980 261,236
Prepaid lease payments i‘EHﬂ‘E}%\ 55,864 56,422
Investment in a joint venture REEPENKE 154,586 154,243
Equity instruments at fair value through & @ 2 Uk
other comprehensive income TZE/D\EFTEEIJ BRZBATA 22,230 22,230
Interests in associates RN P~ Ty 2,753 7,637
Deferred tax asset }ELTRIEI%E 40,733 40,733
520,146 542,501
Current assets REBEE
Inventories FE 139,215 10,642
Contract assets SHEE 10 557,183 542,105
Prepaid lease payments SEUNY ffmlﬁ 1,755 1,329
Trade receivables FEWE 53 IE 11 1,749,724 1,265,749
Other receivables, deposits and H{’@F‘é”&z B BZe R
prepayments TEfTFIA 370,530 94,061
Bank balances and cash RITEHREIRS 414,886 856,924
3,233,293 2,770,810
Current liabilities =R
Contract liabilities BHEE 610 =
Trade payables FEfTE 55K 12 92,064 91,546
Deposits received, other payables and EH&E% - H AR FIE K
accruals fEsTE A 125,446 104,584
Amounts due to associates F&‘ﬁ%ﬁ%ﬁ IH - 3,194
Short-term borrowings %ﬂ HE® 13 4,500 4,500
Corporate bonds — due within one year R —F R EH 7 A alE5 14 288,237 196,069
Tax liabilities %RIE\E\E 24,559 26,668
535,416 426,561
Net current assets REEEFRHE 2,697,877 2,344,249
Total assets less current liabilities BEERABERE 3,218,023 2,886,750
Non-current liabilities FRBEME
Deferred tax liabilities FEEFIEEE 92,116 92,116
Corporate bonds — due after one year R —F&EIHZ AalE5H 14 132,307 162,163
224,423 254,279
2,993,600 2,632,471
Capital and reserves ERRH#E
Share capital R& 7N 15 209,614 187,410
Share premium and reserves R a B R EHE 2,783,986 2,445,061
2,993,600 2,632,471
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Condensed Consolidated Statement of Changes in Equity

BRGRESEa SR

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

Share Share Capital Statutory Retained
capital premium reserve reserves profits Total
[SE R 1D B BARE HERE REBER #ct

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTE ARETE ARETT AREBTT ARETRT

At 1 January 2018 R2018F 1418 187,410 511,515 66,587 170,684 1,662,085 2,598,281
Profit and total BN &
comprehensive SEBALEE
income for the period - - - - 102,551 102,551
At 30 June 2018 20184
(unaudited) 6H30H
(Rgs2=Rz) 187,410 511,515 66,587 170,684 1,764,636 2,700,832
At 1 January 2019 M2019F 1818 187,410 511,515 66,587 206,838 1,833,289 2,805,639
Profit and total BRI &
comprehensive SEB AL
income for the period - - - - 76,941 76,941
Issue of new shares  ZE1THTIA% (D 22,204 88,816 - - - 111,020
At 30 June 2019 A 20194
(unaudited) 6A30H
CREEZ) 209,614 600,331 66,587 206,838 1,910,230 2,993,600

Notes: B E

(a) Capital reserve represents (a) B
() waiver of amount due to former immediate holding (i) N ENBIEEER AT ZRE

company;

(ii) the difference between the nominal value of shares of the (i) AARBITEAREBNRNEEEERRFRSD
Company issued as consideration in exchange for the NEBBEXSHEER AR ([BEAT]) EHAIA
aggregate of the share capital of the subsidiary of the AIABASENEEMETZAREA( AR
Company arising upon the corporate reorganisation (the BHEDEEZARRRANBRBINKRAEERNE
“Corporate Reorganisation”) to rationalise the Group's NS
structure prior to listing of the Company’s shares on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”); and

@iy  capital contribution from shareholders under the Corporate (i)  BRERBEAFTEMEHAEE -

Reorganisation.

(b) The statutory reserves represent the amount transferred from net (b) EEMEEBRFPEARLANE ([ ])BEAEREP
profit for the year of a subsidiary established in the People’s AR R R R F AR (R Z R B E R AR
Republic of China (the “PRC") (based on the PRC statutory financial hBEEM SRR ERANIE  BEE RS ETHEER
statements of that PRC subsidiary) in accordance with the relevant 2B A RS E AR 50% A1 o ZEETEFEE AT
PRC laws until the statutory reserves reach 50% of the registered B MR A 2T E RS E RGN o

capital of that subsidiary. The statutory reserves cannot be reduced
except either in setting off the accumulated losses or increasing
capital.
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Condensed Consolidated Statement of Cash Flows

BRGEREMNER

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

Six months ended 30 June

2019
2019 F
RMB’000
AR¥T T
(Unaudited)
(REEER)

HZE6A30HIE/5EA

2018

20184F
RMB’000

AR®ET T
(Unaudited)
(REEEZ)

Net cash used in operating activities RETERFTANESFE (482,121) (256,198)
Net cash (used in) from investing activities R&EEE (FTA)EENRELSFEE
Interest received BUF & 960 1,807
Purchase of property, plant and equipment BEYE  BEER (189) (185)
Net cash from (used in) financing activities FEEEEL (FTH)NREBE 771 1,622
Interest paid 2AFE (23,000) (5,280)
Repayments of a borrowing BB (85,500) (91,598)
New other borrowings raised g H A &R 147,812 325,037
39,312 228,159

Net decrease in cash and cash equivalents BRE&RBELZEEBEYHLD FE (442,038) (26,417)
Cash and cash equivalents at beginning of HIMELRBRLZEY

the period 856,924 757,321
Cash and cash equivalents at end of HARESRBESEEY

the period, represented by URITEBRRA LT

bank balances and cash 414,886 730,904
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Notes to the Condensed Consolidated Financial Statements

GRS BRI

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 347) Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except certain
financial instruments which are measured at fair value.

Except as described below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2019 are the same as those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 December 2018.

HKFRS 15 “Revenue from Contracts
with Customers”

HKFRS 15 and the related clarification to HKFRS 15
(hereinafter referred to as “HKFRS 157) present new
requirements for the recognition of revenue, replacing
HKAS 18 “Revenue’, HKAS 11 “Construction
Contracts”, and several revenue-related Interpretations.
HKFRS 15 establishes a single comprehensive model
that applies to contracts with customers and two
approaches to recognise revenue: at a point in time or
overtime. The model features a contract-based five-step
analysis of transactions to determine whether, how
much and when revenue is recognised.

Contract assets are rights to consideration in exchange
for goods or services that the Group has transferred to
a customer when that right is conditional on something
other than the passage of time.

B ERE

BRGEAMBREDRBRBGHMAS ([EE
BEEIAE DEMNBTBEHEAE34R(TE
BETERIE 34 ) PP HRE - UEREE
BMaRSMBERARRZSF EMAT EWR
B PSRN 2 BRI TR ERE

FEEEE

RGP BMRTIRE XA ERR - 1E5
TERMTERAFEFE -

BT X Pt s - #Z=2019%6 A30H LE/X
8 A KR PRAR & M S 3R R IR A M S 5T BUR Rt
B AR AEBEZE2018F 12 A31H1E
FEMNFEMBREMFAERR -

BRMBRELENFISKIRAT
FEHHWA

BRI BMEERNE 1557 REBPBRE LR
FSEEMER(TXER [ BRMBREE
RIS 1558 ) B AR FRE - WRKE
B ERE 18 WAL BB G ERE
NEIREANI RETERBEANRE - &
B BEREERNFE S RREMEZT AT
BHNE—RARARERRANMETTE
PA— {El s B HE AR B oA — BRES RV RERR. © AR AR
FEBUBNAEENTBELRITRS - A
EEEE A AERBA - RS DA K]
BULN ©

fied 52 1 M) 28 A5 By R FE RS DA SN AR (E T TR

BREERWERKENERN - LRBAKED
AEPERENE MR -
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Notes to the Condensed Consolidated Financial Statements

LEENS

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

2.

20

PR AR MR

PRINCIPAL ACCOUNTING
POLICIES (Continued)

HKFRS 15 “Revenue from Contracts
with Customers” (Continued)

Contract liabilities are obligations to transfer goods or
services to a customer for which the Group has received
consideration, or for which an amount of consideration
is due from the customer.

The adoption of HKFRS 15 has no material impact on
the Group’s condensed consolidated statement of profit
or loss.

HKFRS 9 “Financial instruments”

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement”. It makes major
changes to the previous guidance on the classification
and measurement of financial assets and introduces an
“expected credit loss” model for the impairment of
financial assets.

When adopting HKFRS 9, the Group has applied
transitional relief and opted not to restate prior periods.
Differences arising from the adoption of HKFRS 9 in
relation to classification, measurement and impairment
are recognised in retained profits.

The adoption of HKFRS 9 has impacted the following
areas:

o for trade receivables, retention receivables and
contract assets, the Group applies a simplified
model of recognised lifetime expected credit
losses as these items do not have a significant
financing cost; and

° for available-for-sale financial asset under HKAS
39 has been reclassified as financial asset at fair
value through profit or loss under HKFRS 9. Fair
value changes previously accounted for in other
comprehensive income has transferred to the
opening balance of retained profits as at 1
January 2019.
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Notes to the Condensed Consolidated Financial Statements

E AR S MR aR AT

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

REVENUE AND SEGMENT
INFORMATION

The Group’s operating activities are attributable to the
operating segments focusing on the construction of
steel structure and prefabricated construction projects.
These operating segments have been identified on the
basis of internal management reports that are regularly
reviewed by the executive Directors who are the chief
operating decision makers of the Group (the “CODM").
The executive Directors review revenue and gross
margin analysis by each construction contract for the
purpose of resource allocation and performance
assessment.

For segment reporting under HKFRS 8, the revenue and
gross margin of each construction contract with similar
economic characteristics has been aggregated into a
single reportable and operating segment. The
accounting policies of the operating segments are the
same as the Group’s accounting policies. The segment
revenue and segment result (i.e. gross margin) reviewed
by the CODM is the same as the Group’s revenue and
gross profit.

Entity-wide information

An analysis of the Group’s revenue by major types of
construction contract is as follows:

3.

W 58 K 7 BB & #

AEBENRLRHBNREDH  ZEDAE
ERMEERERIEBRBIFEEAE MRE
ML o 2B D BB THIR A AR E IR T E
EMABEEREAATEST(RE/LE
ErEgerRs((Z8REREE D)) EH
Bz WITEFEHNERESRMNEEREF
T PAETTEIRDBL MR FHE ©

HEBMBRELNFESHE T DEHE2HRMS
i BRLE B LS Rl REM R
EAHAE—AI2BREENE - KED D
S BREAKEN ST ERRMAR - KEBL
BRREZMN D R Mo 2B %4 (BIE R
x) BB W R EFER e

AREBIZZEA R ERRE DMz DT iA

Six months ended 30 June

BZEZ6H30HLKEA
2019 2018
2019 2018 4F
RMB’000 RMB’000
AR®T T AREFT
(Unaudited) (Unaudited)
(REEER) (REEZ)

Construction of R

— Steel structure projects — A BIAR 596,542 402,049
— Prefabricated construction projects — 2R AR HELIER 159,252 273,338
755,794 675,387
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Notes to the Condensed Consolidated Financial Statements

RS M IR R AL

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

3. REVENUE AND SEGMENT 3. WERDEER &)
INFORMATION (Continued)
Geographical information & &
No geographical segment information is presented as all BHRASBENKEEIHRE PR EE - A
the Group’s revenue is derived from operations in the SEARMBHIEREEE NI AR - I
PRC and most of the Group’s non-current assets are m27E 5 =BER -

located in the PRC.

4. FINANCE COSTS 4. BFRERRAR

Six months ended 30 June
HZ6 HA30HIEAEA

2019 2018
2019 20184
RMB’000 RMB’000
AR¥T R ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)

=

Interests on borrowings and corporate TR NN RIESFE
bonds 23,456 5,280

>T
o

\
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Notes to the Condensed Consolidated Financial Statements

E AR S MR aR AT

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

5. INCOME TAX EXPENSE 5. Fi8%iBxX

Six months ended 30 June
BZ6HA30H1LKEA

2019 2018
2019 2018 4F
RMB’'000 RMB’'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Current tax: BNEARRIR

PRC Enterprise Income Tax (“EIT") P B ATIS R ([ EPET) 37,079 39,656
Provision for the PRC EIT was made based on the PR ER 1 B P 1S B0 B8 TR AR 15 AR 2 B 89 A B B
estimated taxable profits calculated in accordance with BAREANABER AR MARTENG
the relevant income tax laws and regulations applicable STERFHEREDL -

to the Company’s PRC subsidiaries.

Under the Law of the PRC on EIT (the “EIT Law") and BE(PEARLMBECERSHE) ([EM
Implementation Regulations of the EIT Law, the tax rate BEE]D) RERER AT D - A A7FH
of the Company’s PRC subsidiaries is 25%. B Bt B8 A RIAI AR 75 25% ©

No provision for Hong Kong Profits Tax has been made RS B A MR AR EE R ESEE T E
as the Group had no assessable profits arising in Hong BB - BN RETIEE AR SR EE o

Kong for both periods.
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Notes to the Condensed Consolidated Financial Statements

RS M IR R AL

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

6. PROFIT FOR THE PERIOD

24

6. HARF

Six months ended 30 June

BZE6H30RL<EA
2019 2018
2019 20184F
RMB’000 RMB’'000
ARMT T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period has been arrived at &% (5t A) LA T &IBEEHH
after charging (crediting): BN &R :
Depreciation of property, plant and M - BERZETE
equipment 8,415 7,288
Less: amounts capitalised in contract W REREESRIERERT S
work in progress BAREFRIA (6,718) (6,128)
1,697 1,160
Amortisation of prepaid lease payments &/~ 78 & kI8 HE 8 720 458
Less: amounts capitalised in contract B RNERARIRTRERTAER
work in progress K FRIR (720) (169)
- 289
Staff salaries (including Directors’ ETHS (BDREEZHM)
emoluments) 28,139 27,857
Retirement benefit scheme contribution 3R {R#E FIET 2142 3,945 3,816
Total staff costs 488 TR 32,084 31,673
Less: amounts capitalised in contract work J& : RER AR LRFE T A
in progress BB FIA (27,144) (26,046)
4,940 5,627
Operating lease rentals in respect of: UTRERENHES
Premises LES 2,618 2,595
Less: amounts capitalised in contract B REESRIERERT R
work in progress AR FRIA (1,589) (1,568)
1,029 1,027
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Notes to the Condensed Consolidated Financial Statements

E AR S MR aR AT

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

DIVIDENDS 7. BRE
During the current interim period, no final dividend per A HAEAR - IES REZ2018F 12 B31H
share was declared in respect of the year ended 31 I FERFRREAMR S -
December 2018.
2019 2018
PINEE:S 20184
RMB’'000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(RE&ER) (REER)
Dividend recognised as distribution HNER R D IR S
during the period - -
The Directors do not recommend the payment of an EETERENEZE2019F6 8308 LN @
interim dividend for the six months ended 30 June AepHARR S -
2019.
EARNINGS PER SHARE 8. BRER
The calculation of basic and diluted earnings per share R BVHEA A (LT IREAR N #5828 5 TR &
attributable to owners of the Company is based on the IATBURFH -

following data:

Six months ended 30 June

BZ6H30RLX<EA
2019 2018
20195 20184
RMB’'000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (REER)
Earnings ZF
Earnings for the purpose of basic and STESREARRETRT AR
diluted earnings per share
Profit for the period attributable to owners 782 &% & A FE {5 H3 N &
of Company 76,941 102,551
‘000 ‘000
FR TR
Number of shares RHOEE
Weighted average number of ordinary 5+ &I E AR N #5582 H 1 E @A
shares for the purpose of basic and kEFE 8
diluted earning per share 2,590,748 2,330,748
No diluted earnings per share were presented for both BB FHTREE S ER - W ERES
periods as there was no potential ordinary share in Em27|GREERT -
issue.

Interim Report 2019 == — W F R #iRE 25




Notes to the Condensed Consolidated Financial Statements

RS M IR R AL

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

9. PROPERTY, PLANT AND 9. V¥ BMENRZE
EQUIPMENT
During the six months ended 30 June 2019, the Group REE2019F6 A30B IE/NAR - KEBE UK
acquired property, plant and equipment of B - WE RREHN AR 189,000 7T (BlE
approximately RMB189,000 (six months ended 30 June 20186 H30H LE/NE A « ARK185,0007T) °
2018: RMB185,000).
The Group did not dispose of or write off any property, B R {E BR R - N &R B 4 S s i S AR (T
plant and equipment for both periods. ¥ RERRME -
10. CONTRACT ASSETS 10. EHNEE
30 June 31 December
2019 2018
2019 2018 4F
6 A30H 12831H
RMB’000 RMB’000
ARBT T AERBTT
(Unaudited) (Audited)
(REBER) (fE&E%)
Retention receivables of construction BEASRZEVRE
contracts 607,352 589,867
Less: impairment losses B OREBE (50,169) (47,762)

557,183 542,105
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Notes to the Condensed Consolidated Financial Statements

E AR S MR aR AT

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

11. TRADE RECEIVABLES 1. BIWE ZRIE
The trade receivables arising from construction contracts HESEAREANEWSE S FIBINIRE BT =
are billed and receivable in accordance with terms of FERBHEESE RIKE - MEZGRERIEEES
the relevant agreements. Payments are typically made N EERER IR ER M THEEED -
based on either the milestone events stipulated in the UTARREERIGEERBBREY N EWRE
construction contracts or the actual progress of the SEIE (KGR RERME) EER DT ©

work performed. The following is an aged analysis of
trade receivables, net of allowance for doubtful debts,
presented based on the date of progress billing at the
end of the reporting period.

At At

30 June 31 December

2019 2018

R2019F #2018 F

6 H30H 12831H

RMB’'000 RMB'000

ARET T ARET T

(Unaudited) (Audited)

(REER) (FeE=Z)

0-30 days 0-30K 155,535 143,459
31-90 days 31-90K 280,760 231,849
91-180 days 91-180 K 236,721 150,519
181 days—1 year 181K-14F 422,090 373,902
Over 1 year 1964 E 754,831 462,465
1,849,937 1,362,194
Less: impairment loss recognised W BERRBEESRE (100,213) (96,445)
1,749,724 1,265,749
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RS M IR R AL

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

12. TRADE PAYABLES 12. BB ZFIHE
Trade payables are settled in accordance with the BB SHEINIRERBRE SN - RREH
relevant agreements. An aged analysis of the Group’s K ASENENESHEGRRERR) MR
trade payables (by goods receipt date) at the end of the EOMIR ¢

reporting period is as follows:

At At

30 June 31 December

2019 2018

R2019 % 722018 £

6 H30H 12H31H

RMB’000 RMB’000

AR¥T T AREFT

(Unaudited) (Audited)

(RE&ER) (FeE=%)

0-30 days 0-30K 53,795 53,320

31-90 days 31-90 KX 1,177 953

91-180 days 91-180 K 102 86

181 days—1 year 181K-14F 877 258

over 1 year 1F U E 305 171

56,256 54,788

Retention payables ERHRE % 35,808 36,758

92,064 91,546

Retention payables BN REE

Due within 1 year 1 F A E|H 32,717 34,009

Due after 1 year 1 F 1% 5 58 3,091 2,749

35,808 36,758

=] =k
13. SHORT-TERM BORROWINGS 13. EHIER

On 30 June 2019, the Group had one (31 December 201946 A30H « "EEHE —E (20184 12
2018: one) short-term borrowing of RMB4,500,000 in H318 « —2)EHER - & AK¥4,500,000

aggregate (31 December 2018: RMB4,500,000). J0(20184 12 A31H : AR¥4,500,0007T) °
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For the six months ended 30

Consolidated Financial Statements

E AR S MR aR AT

June 2019 E = 2019 £ 6 A 30 HIE/~E A

14. CORPORATE BONDS 14, DEIES
30 June 31 December
2019 2018
2019 20184
6H30H 12A31H
RMB’000 RMB'000
AR¥T ARETT
(Unaudited) (Audited)
(REBER) (EE%)
Carrying amount as at 30 June 2019 720194 6 A 30 HAIEREE 420,544 358,232
Less: amount due within one year shown R —FAREEY ARBAE
under current liabilities H) I8 (288,237) (196,069)
Amount shown under non-current liabilities aly=¥ =R EGOE e 132,307 162,163
15. SHARE CAPITAL 15. R
Number of Shown in the
Shares at consolidated
HK$0.10 financial
per share Amount statements
BREE mEns
0.10 B TH HwERA
B EE ot | FrR&sE
HK$'000 RMB'000
T AREET T
Authorised: EE
At 31 December 2018 and R2018F 12 A31 B X
30 June 2019 201946 A30H 50,000,000,000 5,000,000
Issued and fully paid: ERITRAR :
At 31 December 2018 M2018%F 12 A31H 2,330,747,935 233,075 187,410
Issue of new shares BEITHRR D 260,000,000 26,000 22,204
At 30 June 2019 201946 A30 B 2,590,747,935 259,075 209,614

On 13 March 2019, the Company issued 260,000,000
new shares to an independent third party at the issue
price of HK$0.50 per share on the completion date,
with corresponding increase of share capital at
RMB22,204,000 and an increase of share premium at
RMB88,816,000. These new shares rank pari passu in all
respects with the existing shares of the Company. No

other new ordinary shares were issued during the

period.

R2019F3 8 13H ' ARARREHKEHAET
BROS0B L 2 BITE MBI E = 75 817
260,000,000 A% 37 A% 17 -
R 22,204,000 7T & B% {5 % (B 3 0 A R #&
88,816,000 7T ° % F ¥k 0 BA AN B3R B R (0
EEREZEREER - HAMERITEMI
LA o

BHRABEE DA
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Notes to the Condensed Consolidated Financial Statements

RS M IR R AL

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

16. KEHERIE

16.

30

OPERATING LEASE
COMMITMENTS

The Group as lessee

At 30 June 2019, the Group had commitment for future
minimum lease payment under non-cancellable
operating leases in respect of rented premises and
machinery which fall due as follows:

REEER/EBAA

R2019F 6 A30H @+ AEBRER T 7 HR
FER B RAEE Y RS Al BUEs & A
EMAENRREEREREAENT ¢

At At
30 June 31 December
2019 2018
R2019 5 #2018 4
6 H30H 12H31H
RMB’'000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REEX) (f&E%)
Premises and machinery EYSE 3
Within one year —F R 3,456 5,342
In the second to third year inclusive F_EE-—F (BEEERT) 3,864 4,471
7,320 9,813

The leases of the Group are negotiated for terms
ranging from one to three years at fixed rental.

The Group as lessor

Machinery rental income earned during the period was
approximately RMB1,077,000 (30 June 2018:
RMB1,077,000). The machinery held have committed

tenants for the next one year.

At the end of the reporting period, the Group has

AEEHESREFTHSFHTE -

+

o

REBEESHEA

B FTREVE 23 T S WA K A AR 1,077,000
Tt (201846 A30H : AR#¥1,077,0007T) °
Ptk 2 BN R R—FEERFEAM -

HE#NF—2=

RMEMKR - AEEC EBF TR KRIE

contracted with a tenant for the following future HERIEETA
minimum lease payments:
At At
30 June 31 December
2019 2018
R2019 % 2018 £F
6 A30H 12H31H
RMB’'000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(RE&ER) (&)
Machinery 25
Within one year —&FR 2,520 2,520
In the second to third year inclusive F_EE=F (BEEERSF) 2,500 2,520
5,020 5,040
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Notes to the Condensed Consolidated Financial Statements

E AR S MR aR AT

For the six months ended 30 June 2019 &% 2019 % 6 A 30 H1L/~EA

17. CAPITAL COMMITMENTS 17. EREE
At At
30 June 31 December
2019 2018
R2019F #2018
6 H30H 12831H
RMB’'000 RMB'000
AR¥T T ARET T
(Unaudited) (Audited)
(REER) (FeE=%)
Capital expenditure authorised AT HIER B REERFTAH
but contracted for in respect of: BEARRY :
— Acquisition or construction of factory — ghiEF AU RS E%
premises and production facilities R E & A EE AR IE

for expansion of production capacity - -

18. RELATED PARTY TRANSACTIONS 18. BEALR S

Compensation of key management personnel. FEEEASHEM -

The remuneration of executive Directors and other REESRER  FITESREEEEABEM
members of key management for both periods were as BXEHVETHAN T -

follows:

Six months ended 30 June
HZ6HA30HIEAEA

2019 2018
2019 F 20184
RMB’000 RMB’000
AR¥T R AREET T
(Unaudited) (Unaudited)
(REER) (REER)

Short-term benefits EHEEA 2,970 2,120
Contributions to retirement benefits RIRAE T B HER

scheme 15 31

2,985 2,151
19. PLEDGE OF ASSETS 19. EEER

As at 30 June 2019, certain machineries of Jiangsu Saite R2019F6 A30H ' AEBZEMBRART
Steel Structure Co., Ltd., a wholly-owned subsidiary of HEFHEEERARETAFELNAEARE
the Group, with a fair value of approximately 18,040,000 T Z 2R BEAE TR B AT 2
RMB 18,040,000 are pledged against a banking facility AR 3,500,000 7T 2 RITRE 2 A -

of RMB3,500,000 granted to the subsidiary.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2019, the interests or short positions of the
Directors or chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in
the register of the Company required to be kept under section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”), are
set out below:

Long position in the shares of the Company

5

B

7 - HE

b

EERETETHA
RO RES 2 Em

E

g
54

MR2019F 6 A30H  EFRARAREEBTHAER
AAR S E A AR EZE(FERFHRBEKRD
([BHEREEED]) EXVER) 2% - ABERD
BEHFRAEBIREES KB KRDIE 352 BRERAT
BAFHFBEZBRREAMALE  IRE EMEITAE
BETEFRHOZESTR (2SR REAB
MARB R AT s SOR BT ¢

REQRTARGBZHFR

Approximate
percentage of

Number of shareholding as
Name of Director Nature of interest shares held’ at 30 June 2019* Note(s)
A2019F
6 A30 BEMBLA
EEnE EEME RGO EA REBD B EE
Mr. Jiang Jiangiang Beneficial owner 42,202,000 (L) 1.63%
Bt BE=EBA
Interest of controlled corporations 1,020,000,000 (L) 39.37% 2&3
RAEHDEE
Notes: B E
1. The letter “L” denotes the person’s long position in such shares. 1. FE L RTFZATREERND ZFE ©
2. These shares are held by Keen Luck Group Limited (“Keen Luck”), 2. ZERMBBRMNEEBRIE([EIR])FE - mEMA

which is wholly owned by Champ Origin Limited (“Champ Origin”).

3. Champ Origin is owned as to 51% by Mr. Jiang Jiangiang and 49%
by Mr. Jiang Yixuan.

4. As at 30 June 2019, the total issued capital of the Company is
2,590,747,935 shares.

Save as disclosed above, as at 30 June 2019, none of the
Directors and chief executive of the Company had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO), as recorded in the
register of the Company required to be kept under section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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BRERRR([ER]) 2EHES -

3. TRAEEREERBREFRED RIS 51% K 49% 1

25 o

4. MR2019F6A308 AARMBEETRALEA
2,590,747,935 B A% 15

M E XTI BTSN R2019F6 A30R  EERA
AEEBITHAEBBEN AR RS AT AR EE
(EERBHFRIEEFIEXVELD) 2 G - HERD
REFTREBRIEFES KB KIS 352 FHREARR
RIATHEZREAMALE  KIREIZESTAIR
TEBBAMAN T MR 2 A RERSAR ©



SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, so far as was known to the Directors, the
following persons, other than the Directors and chief executive
of the Company, had an interest or short position in the
shares and underlying shares of the Company, which were
required to be recorded in the register maintained by the
Company pursuant to Section 336 of the SFO were as follows:

Other Information

TR KR EEE

MR2019F6 A30H ' IBEBMA ' REERAR
BITHMABI  THALTHEEREZES LY i%ﬂ*

BIZE 336 KB AR AR FEREAM Z AR

D RABERG 2 EEAR

Approximate
percentage of
Number of shareholding at

Name of shareholder Nature of interest shares held” 30 June 2019 Note(s)
2019
6 830 HWEEA
RERERE HE HEME RO EA " BEESEY  KE
Keen Luck Beneficial owner 1,020,000,000 (L) 39.37
#im BEmiaA
Champ Origin Interest of a controlled corporation 1,020,000,000 (L) 39.37 2
TR Rt EEE R
Ms. Zhou Xiaoying Interest of spouse 1,062,202,000 (L) 41.00 4
BN+ B {8 o
Mr. Jiang Yixuan Interest of a controlled corporation 1,020,000,000 (L) 39.37 2&3
R E Rt EEE R
China Huarong International Person having a security interest 1,020,000,000 (L) 39.37 8
Holdings Limited in shares
("China Huarong”) RO EEERERN AL
PR ER BT AR A A
(T EER)
STERLBIE AR AR (Jangsu  Beneficial owner 260,000,000 (L) 10.04
Kaimeng Investments Co., Ltd.*) Em#A A
IENRIEERRAR]
Mr. Li Xiaofei Interest of a controlled corporation 260,000,000 (L) 10.04 5
FREREE REEEEE R
Ms. Quan Zhu Interest of a controlled corporation 260,000,000 (L) 10.04 5
it REEEE R

* for identification purpose only
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Approximate
percentage of

Number of shareholding at
Name of shareholder Nature of interest shares held" 30 June 2019 Note(s)
M2019F
6 830 H AN
BRERE KR EEME FrislRmEE " REFDLL B EE
Five Seasons XIV Limited Beneficial owner 197,464,000 (L) 7.62 6&7
(“Five Seasons XIV") BEEAE A
Five Seasons XIV Limited
([Five Seasons XIV])
Five Seasons XVII Limited Interest of a controlled corporation 197,464,000 (L) 7.62 6&7
(“Five Seasons XVII") SEHABRER
Five Seasons XVII Limited
([Five Seasons XVII 1)
Fullshare Holdings Limited Interest of a controlled corporation 197,464,000 (L) 7.62 6&7
("Fullshare™) S AE e s
BRI AR AT ([25%])
Magnolia Wealth International Interest of a controlled corporation 197,464,000 (L) 7.62 7
Limited (“Magnolia”) RAEHDEE
Magnolia Wealth International
Limited ([Magnolia )
Mr. Ji Changqun Interest of a controlled corporation 197,464,000 (L) 7.62 6&7

TEREE RAEHDEE

Notes: ffeE -

1. The letter “L” denotes a person’s “long position” (as defined under 1. FEIL RFAZATREERG 2 T2 |(FEREFR
Part XV of the SFO) in such shares. BB GBI XV ED) ©

2. These shares are held by Keen Luck, which is wholly-owned by 2. ZERMBEERFE  MERBTREEHRES -
Champ Origin.

3. Champ Origin was owned as to 51% by Mr. Jiang Jiangiang and 3. TR B R S RIE RIS D RIEAR 51% & 49% #
49% by Mr. Jiang Yixuan. e

4. Ms. Zhou Xiaoying is the spouse of Mr. Jiang Jiangiang. 4, BN AR 2 BLAE o

5. TTERE\ B EBR A A (Jiangsu Kaimeng Investments Co., Ltd.*) is 5. IHNBREBRARATERCERST TSR
owned as to 60% by Mr. Li Xiaofei and 40% by Ms. Quan Zhu. B 60% K 40% K iERS o

6. Five Seasons XVII, Fullshare, Mr. Ji Changqun and Magnolia are 6. Five Seasons XVII + Z g% - 25 & B¥ 5 4 I Magnolia #1581

deemed to be interested in the 197,464,000 shares, as Mr. Ji
Changqun holds the entire equity interest in Magnolia, which in
turn holds 45.05% equity interest in Fullshare.

* for identification purpose only
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Fullshare holds the entire issued share capital of Five Seasons XVII,
and Five Seasons XVII holds the entire issued share capital of Five
Seasons XIV, the beneficial owner of the Company.

1,020,000,000 shares are legally and beneficially owned by Keen
Luck. Keen Luck is 100% owned by Champ Origin. Champ Origin is
owned as to 51% by Mr. Jiang Jiangiang and 49% by Mr. Jiang
Yixuan. On 26 January 2017, Keen Luck executed the relevant
documentation to create a charge over 1,020,000,000 shares in
favour of China Huarong as chargee to provide loan to Keen Luck.
China Huarong was owned by Huarong Real Estate Co., Ltd as to
88.10%. Accordingly, China Huarong is deemed to be interested in
1,020,000,000 shares of the Company.

Pursuant to Section 336 of the SFO, the shareholders of the
Company are required to file disclosure of interests forms (the “DI
Forms”) when certain criteria are fulfilled and the full details of the
requirements are available on the Stock Exchange’s official website.
When a shareholder’s shareholdings in the Company changes, it is
not necessary to notify the Company and the Stock Exchange unless
certain criteria are fulfilled. Therefore, substantial shareholders’
latest shareholdings in the Company may be different to the
shareholdings filed with the Company and the Stock Exchange. The
above statements of substantial shareholders’ interests are prepared
based on the information in the relevant DI Forms received by the
Company as of 30 June 2019. The Company may not have sufficient
information on the breakdown of the relevant interests and cannot
verify the accuracy of information on the DI Forms.

As at 30 June 2019, the total issued capital of the Company is
2,590,747,935 shares.

Save as disclosed above, the Directors and the chief executive
of the Company are not aware that there is any party who, as
at 30 June 2019, had interests or short positions in the shares
and underlying shares of the Company that was required to
be recorded pursuant to section 336 of the SFO.

Other Information

7. & 3% FF A Five Seasons XVII & B B % 17 I8 2+ ifi Five
Seasons XVII 5 7K A &) E 25 A A Five Seasons XIV & &
BBITRA -

8. 1,020,000,000 (R AR 19 R I & /E R B A - Mk h

BREAEZIER THRABERCERBEREXED
RIHEB51% N 49% o M2017F 1 A26H « #inE
STARB R UAE S —IEME - 4 5 1,020,000,000 A% A
7 APEERBEERTER FRHERAZIFA
HEMBEGRETAREES8.10% W - AP EH
AR ER AR A F]HY1,020,000,0008 8% 19 AR #E A #E25 o

9. RIEEH REEEHE336HE - MEEAETESE A2
RIRRBZREEREERIE((HHEERRE]) AR
ER R FHBERERATE F AW 5 - EREAT
BAQGIREZEZEHE  RIEFEETHRGE ST
BAERMARRNR LB Al TERERARFZ &
FRBELEHRAARRTRBRAAiREE - LillE
TR AR 2 PR TR AN A RIELE 20199 6 A 30 HUE|
AR B R ERRIRANERRE - RRAFRRMEE
BEZPANTDER - BEEARERBRSERIEER
2 AR o

10.  A201946HA30H RABIMBEBITRALEA
2,590,747,935 B 15 ©

BEXFIHEBEN  BEERARARIEBETHRASR
Fran - R 201946 A308 @ METWALTHRARF
280 BB R B IRIEE S R EE &HIE 336
BB ERIRE -

Interim Report 2019 == — N F R #iRE 35




Other Information

Hiw&

SPECIFIC PERFORMANCE BY THE
CONTROLLING SHAREHOLDER

Acting as guarantor for the Note Purchase
Agreement with several institutional
investors

On 31 January 2018, the Company entered into a note
purchase agreement (the “Note Purchase Agreement”) with
several institutional investors pursuant to which such investors
agreed to subscribe for the bond (the “Bond”) in an aggregate
principal amount of US$32,000,000 issued by the Company.
As at 30 June 2019, the total outstanding principal amount
under the Bond was US$3,500,000 with its maturity date
being extended to 31 August 2019, upon the extension
agreement signed on 30 January 2019.

In order to provide security for the obligations of the Company
under the Note Purchase Agreement and the Bond, certain
subsidiaries of the Company, Mr. Jiang Jiangiang (being the
Chairman, executive Director and a controlling shareholder of
the Company) and several companies which Mr. Jiang
Jiangiang was interested in entered into deeds of guarantee in
favour of the investors, as guarantors. Under the Note
Purchase Agreement and the Bond, Mr. Jiang Jiangiang has to
beneficially hold, directly or indirectly, at least 35% of the
total voting power of the Company throughout the term of
the Bond. The Note Purchase Agreement and the Bond
impose, among others, a specific performance obligation on a
controlling shareholder of the Company, a breach of such
obligation will cause a default therein.

Further details regarding the Bond and the Note Purchase
Agreement were disclosed in the Company’s announcement
dated 31 January 2018.

Subordination of subrogation rights to the
bonds issued under the Programme

The Company has established a medium term bond
programme (the “Programme”) under which the aggregate
principal amount of bonds issued by the Company and
outstanding at any one time shall have provided the Company
with aggregate net proceeds not exceeding HK$516 million.
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2018F 1 A31H » AR R EETHEBIREEE L
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BEEREARREITHARS LR A32,000,000E T
NEH([EH]) - N201946 A308 - EHFE X
BEAEL#5/43,500,000% T £2HEBRER
2019F 1 A30 HEEMTEHHELERE2019F8 A
318 o

RARRBNEEBE HZEMESFA THRTRM
i ARAETFHERAR  KRFER HTEF
MR EREEREERBEEREERAERANE
TRAI(ERERA) AR EE RS AR LERR
- REZBEBEBZRNRES - BREtEANEHE
BEHFHMRAERAREESHEELARBBRE
EH35% ZEREBEBZELESEM(EHEE) Y
ARBAERBERNONBEROARE  ERAEBEEH
BEGER »

FHEF M EZEEBEMANE—THBEENEAA
AIHEA201841 A31BHAE -
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RNARBRY —BPEESFTEI([ZET8)) - Bt
PERESRE - ARRIETRMABEEFZASH
B RN A RIIR A H T 838 516,000,000 %8 7T 2 BT
BREFE -



In connection with the Programme, the events of default
under the instrument for the bonds issued thereunder, among
others, include failure by Mr. Jiang Jiangiang, being the
controlling shareholder of the Company or any of his
associates (including but not limited to companies directly or
indirectly owned or controlled by him) to subordinate to the
bonds issued under the Programme any subrogation rights
they may have against the Company or its subsidiaries in
respect of any debts of the Company or its subsidiaries they
have paid. As such, the bonds issued under the Programme
impose, among others, a specific performance obligation on
Mr. Jiang Jiangiang as the controlling shareholder of the
Company, a breach of such obligation will cause a default
thereunder.

Further details on the Programme and the bonds issued
thereunder were disclosed in the Company’s announcements
dated 14 November 2018, 23 November 2018, 30 November
2018 and 12 April 2019.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(the “Scheme") pursuant to a resolution passed by its then
shareholders on 11 October 2013, for the primary purpose of
providing incentives or rewards to selected participants as
incentive or rewards for their contribution to the Group. The
adoption of the Scheme became unconditional upon the
listing of the Company on 1 November 2013.

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 20 May 2016, the
general scheme limit under the Scheme is re-set at
203,800,000 shares and the Company will be allowed to
grant further options under the Scheme and other share
option schemes carrying the rights to subscribe for a maximum
of 203,800,000 shares (representing approximately 7.87% of
the number of issued shares of the Company as at the date of
this report) of the Company. Apart from the Scheme, the
Company has no other share option scheme. The Company
has no share options outstanding as at 30 June 2019.

Other Information
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BEEE(HPEE) AR ERBRBER L AR
EABHEA(BRRETRNAEEZKHEZER IE
W2 AR RBRERED XN ZARRHEMBA
AlZEAEFEMAEEARRRERBARESZ
EAIR AR EE R IR RIEZAT 8 BT 2 EH
Z1& o At - AR T BRITZERE AR BHER
Rggmrtmm(ER el FERORETEER
BERREBRERED -

EZTEREBTROZESNE—THBEES
RAATIBEA20184F 11 A 148 ~ 2018411 A 23
H 2018411 A30B & 20194 12 HHALE o

BRI

AABRIBEEERBRENR2013F108 11 BEBH
—IBABRR A RN —IEERET EI([ZETEl)) -
FTEEAERLHRSNEREEERER  EAE
SHAEBRR 2 BEHOEE - EARRFIR2013F
11818 LT Zat 812 SRMBI A B EIE T -

BERAQTE201655 A20 B BT ZRERFA
ELRAMNERREER  ZiTeB T2 —RTER
HEE % 5203,800,000 B 15+ RANA B A FRAR IR
AT 8 R E A I A A] 52 BB H% % 203,800,000 A% A% 17 (4
EARNBIRAREBRZ BBITRMHEEH7.87%)
ZHER| 2 E b AR AT B — PR BB RRAE o BREZ
FTEION AARWEE A RE R IERT S - ARAR
20194F 6 A 30 B W £ 1% R 1715 R BE A4 -

Interim Report 2019 == — N F R #iRE 37




Other Information

Hiw&

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The audit committee of the Company (“the Audit
Committee”) consists of three independent non-executive
directors, namely Mr. Yan Hualin (appointed as a member and
the chairman of the Audit Committee on 8 July 2019), Mr. Xu
Jiaming and Mr. Wu Zhongxian. The primary duties of the
Audit Committee are to review and supervise the financial
reporting system, risk management and internal control
systems of the Group. The accounting information given in
this interim report has not been audited.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements for the six months ended 30
June 2019 and this interim report, including the accounting
principles and practices adopted by the Group.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities.

SUBSCRIPTION FOR SHARES

On 27 February 2019, the Company entered into a
subscription agreement (the “Subscription Agreement”) with
T % 8 B4 & A R A 7] (Jiangsu Kaimeng Investment Co.,
Ltd.*), (the ”Subscrlber”), pursuant to which the Subscriber
has agreed to subscribe for, and the Company has agreed to
allot and issue, 260,000,000 ordinary shares of the Company
at the subscription price of HK$0.5 per share. The aggregate
nominal value of the subscription shares (with a par value of
HK$0.1 per share) is HK$26,000,000. The net subscription
price was approximately HK$0.4998 per share.
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The subscription price of HK$0.5 per share represented (i) a
premium of approximately 16.28% to the closing price of
HK$0.43 per share as quoted on the Stock Exchange on 27
February 2019.

The Board considered that the subscription represented an
opportunity to raise additional funding for the Group’s
business operation. The subscription would also strengthen
the capital base and financial position for the Group's future
business development and broaden the shareholder base of
the Company.

The relevant conditions of the Subscription Agreement have
been fulfilled and the Company completed the allotment and
issue of 260,000,000 shares of the Company to the Subscriber
on 13 March 2019.

The net proceeds from the aforesaid subscription, after
deducting the relevant expenses, is approximately
HK$129,950,000 which would be used for general working
purpose and for future development of the Group’s business.

The net proceeds were used as follows:
(i) approximately HK$950,000 was used for purchase of
property, plant and equipment for expansion of existing

business; and

(i) approximately HK$129,000,000 was used for general
working purposes.

The proceeds from the issue of the Company’s shares have
been fully utilized as at 30 June 2019.

For further details regarding the aforesaid subscription and the
Subscription Agreement, please refer to the Company’s

announcement dated 27 February 2019 and 13 March 2019.

* for identification purpose only
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CORPORATE GOVERNANCE

The Company has complied with all the code provisions set
out in the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Listing Rules during the six
months ended 30 June 2019, except the deviations as

explained below.
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Considered reasons and

Code provision Deviation remedial steps for deviation
<F A5 32 mEEER RESEREMANREARBERER
A.7.1 Board meetings papers should  During the period, certain ~ The Board members of the Company were

be sent in full to all Directors at
least 3 days before the
intended date of meeting.

A7l BREFAXMFEREERT
SHAMANRD ZREEAR

2RES

VI

ad hoc Board meetings
were held and the relevant
Board meeting papers were
sent to all Directors less
than 3 days before the
date of the Board meeting.
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informed by the management of the Company by
email, by WeChat or by phone on the updated
information of proposed ad hoc projects/
transaction(s) to be entered by the Company from
time to time. Although the meeting papers could
not be sent to the Directors at least 3 days before
the meeting, the Board members still have
sufficient information to discuss the matters on
proposed projects or transactions of the Company.
The Board will use its best efforts to meet the CG
Code requirements.
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Considered reasons and

Code provision Deviation remedial steps for deviation
<F A5 X mEEER RESEREMBANREARBERER

C.1.2 Management should provide During the period, All the executive Directors were involved in the
all members of the Board with-  management failed to  daily operation of the Group and were fully aware
monthly updates giving a  provide to the Directors the  of the performance, position and prospects of the
balanced and understandable  consolidated financial =~ Company, and the management has provided to
assessment of the Company’s  statements of major all Directors (including independent non-executive
performance, position and  subsidiary companies each  Directors) half-yearly updates giving a balanced

prospects in sufficient details ~ month. and understandable assessment of the Company’s
to enable the Board as a whole performance, position and prospects in sufficient
and each Director to discharge detail prior to the regular Board meetings of the
their duties under the Listing Company.

Rules.

Further, the management of the Company has
provided all members of the Board, in a timely
manner, updates on any material changes to the
performance, position and prospects of the
Company and sufficient background or
explanatory information for matters brought
before the Board. Therefore, the Company
considered that all members of the Board had
been given a balanced and understandable
assessment on the Company’s performance,
position and prospects in sufficient detail.
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Considered reasons and

Code provision Deviation remedial steps for deviation
<F AR L REETER RFERBEREMBENRERBRIEE
C.2.1 The Board should oversee the  During the period, the Due to the inadvertent oversight, there was

C.21

CHANGE OF DIRECTORS’

issuer’s risk management and
internal control systems on an
ongoing basis, ensure that a
review of the effectiveness of
the issuer’s and its subsidiaries’
risk management and internal
control systems has been
conducted at least annually
and report to shareholders that
it has done so in its Corporate
Governance Report. The review
should over all material
controls, including financial,
operational and compliance
controls.
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INFORMATION

Company failed to have
effective risk management
and internal control
systems within the Group,
i.e. deficiencies in internal
control over compliance
matters.
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Upon specific enquiry by the Company and following
confirmations from the Directors, save as disclosed hereunder,
there is no change in the information of the Directors required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
since the Company’s last published annual report. The change

of Directors’ information is set out below:

deficiency in internal control system of the Group.

The Company had engaged RSM Consulting (Hong
Kong) Limited as internal control consultants to
review its certain existing internal control measures
on the areas agreed by the Board of Directors and
provide suggestions to improve its internal control
systems.
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ARREERBERXEABEFBER DR BAEZE
HER  NHEEERENESRSEETRA
RRBAZ I $6 te Se B (2 E A BRE B Rt e o

ESENEE

RARTHEEB EEHNEZFEL TIIRERR - &
TXAREEIN - BARRBRITIEFRAHE R
BEEMRAFI35BOGRETREZEFTENE
AR EFEREBEIINT

Directors Changes in positions held with the Company

BE R A BEENB #E

Luk Chi Shing Resigned as an independent non-executive Director and ceased to act as the chairman and a member
of the Audit Committee and a member of the remuneration committee (the “Remuneration
Committee”) of the Company with effect from 5 July 2019

BERAK SR BEBVIINTEE R TBEIERZES IR AN E LA AR FTMNEES((HHEES)KE -
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Directors Changes in positions held with the Company

B3 R A BHEENBL# 5

Yan Hualin Appointed as an independent non-executive Director, the chairman and a member of the Audit
Committee and a member of the Remuneration Committee with effect from 8 July 2019

B 2 I BEZERBIUIPTESR ERZESIFEINENRTNEESNKE - B2019F7 A8HRER

Liu Zhibo Appointed as an executive Director of the Company with effect from 8 July 2018

Z1%1A BRERNAFHNITES - B20195F7 A8 HEALEM

Hua Gang Appointed as an executive Director of the Company with effect from 8 July 2018

| BRERNAFNITES - B2019F7 A8 HEAEM

UPDATE ON WINDING-UP PETITIONS

As disclosed in the Company’s announcement dated 31 July
2019, the Company and the relevant creditors had reached
settlement arrangement on the winding-up petition dated 11
April 2019 (Case Number: L107/2019) and the winding-up
petition dated 30 April 2019 (Case Number: L128/2019)
respectively. As a result, the aforesaid winding-up petitions
were then withdrawn and dismissed.

In addition, the Company received a winding-up petition
dated 8 July 2019 filed by one of its existing creditors (the
“Petitioner”) (Case Number: L209/2019) in the Court of First
Instance of High Court of Hong Kong in respect the
outstanding balance of the principal amount of
HK$31,375,075.21. On 25 July 2019, the Company and the
Petitioner filed the Consent Summons pursuant to which the
Company agreed to full payment of the overdue indebtedness
to the Petitioner and a validation order to effect the payment
to the Petitioner. According to the terms of the Consent
Summons, the Petitioner agreed to withdraw the aforesaid
winding-up petition.

In addition, the Company received a winding-up petition
dated 30 July 2019 filed by one of its existing creditors (Case
Number: 1L232/2019) in the Court of First Instance of High
Court of Hong Kong in respect the outstanding balance of the
principal amount of HK$3,000,000. The Company and the
relevant petitioner have filed a Consent Summons on 15
August 2019 and the High Court has granted a Validation
Order on 20 August 2019 whereby upon full payment by the
Company within 15 days of receipt of the sealed order from
its relevant Hong Kong bank account, the petitioner will
withdraw the winding up petition.
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In addition, the Company received a winding-up petition
dated 15 August 2019 filed by one of its existing creditors
(Case Number: L244/2019) in the Court of First Instance of
High Court of Hong Kong in respect the outstanding balance
of the principal and interest amount of HK$692,205. On 30
August 2019, the Company has fully repaid the outstanding
balance of the principal and interest in the amount of
HK$692,205 to the relevant petitioner and the petitioner
agreed that the winding up petition shall be withdrawn.

As at the date of this report, to the best knowledge and belief
of the Company, there is no other outstanding winding-up
petition filed against the Company. The Company has been
liaising with its existing creditors to resolve the outstanding
indebtedness as soon as practicable.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct for securities
transactions and dealing (the “Code of Conduct”) by Directors
on terms no less exacting than the required standard
contained in the Model Code as set out in Appendix 10 to
Listing Rules. The Company has made specific enquiry of all
Directors as to whether they have complied with the required
standard set out in the Model Code and the Code of Conduct
during the six months ended 30 June 2019.

All the Directors have confirmed that they have complied with
the required standards set out in the Model Code and the
Code of Conduct throughout the six months ended 30 June
2019.

By order of the Board

China Saite Group Company Limited
Jiang Jianqiang

Chairman

Hong Kong, 29 August 2019
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