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INFORMATION FOR SHAREHOLDERS
B 3R

Listing Information Place of Listing : Main Board of The Stock Exchange of Hong
tHER 2k Kong Limited (“SEHK”)
BERBMERGABIR AR (TERZM]) iR

Stock Codes SEHK B 22 AT . 715
A& AR 5 Bloomberg & :  715:HK
Reuters }&i&E 1t : 0715.HK
Market Capitalisation As at 30 June 2019 : Approximately HK$7.183 billion
m{E 20194 6 A 30 H : #B# 71.83 BT
Financial Calendar 2019 interim results announcement 5 August 2019
[ 3= 2019 FERERE QM 2019 8 A5 H
2019 annual results announcement March 2020
2019 FERFEBE QM 2020 F 3 A
2020 annual general meeting May 2020
2020 FERREFRE 2020 F 5 A
Registered Office Clarendon House, 2 Church Street, Hamilton HM11, Bermuda

HfMRER

Head Office and Principal Place of = 64/F., Bank of China Tower, 1 Garden Road, Hong Kong
Business in Hong Kong HETCEE 155 IRKE 64 12
ERNEERBETEER LT

Bermuda Principal Share Registrar MUFG Fund Services (Bermuda) Limited
BRERMBFEERHARE 4th floor North Cedar House, 41 Cedar Avenue, Hamilton HM12,
Bermuda

Hong Kong Branch Share Registrar Computershare Hong Kong Investor Services Limited
EERDBFETDE BB RBSFELARAF]
Shops 1712-1716, 17th Floor, Hopewell Centre 183 Queen’s Road
East, Wan Chai, Hong Kong
EBBIFERAER 183 5%
BFFRL 17 18 1712-1716 5748

Corporate Information The press releases, financial reports and other information of
ARE the Company are available at the website of the Company at
www.oceanwide.hk
RRAGIHFETER - MRS REMEREEHNAAR]

i1k www.oceanwide.hk
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Investor Relations Contact Investment Management Department

REZEBBRBK HEERE
Telephone EzE @ +852 3959 5500
Facsimile 882 :  +852 3585 8496
Email B & ir@oceanwide.hk
Address HihF . B64/F., Bank of China Tower,
1 Garden Road, Hong Kong
HABTEEE 1 FPIRAE 64 12
Website www.oceanwide.hk
A
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DEFINITIONS

“associate(s)”

[BFEEA

“Board”

[EFg]

“China Oceanwide Group”
[z

“China Oceanwide Holdings
Group”

[ BB EE ]

“China Oceanwide Holdings”

or “Company”

[FZHER ] 3 (AR )

“Directors”

[E%]

“Group”
[AR&E ]

“HKS”
(B
“Hong Kong”
[&&]

“Indonesia”

[ENFE ]

“Listing Rules”
[EmRA]

means

=
B

means

e

means

means

5

means

means

=
B

means

=
B

means

1=
=]

means

1=
=]

means

{=1
=]

means

=1
=]

has the same meaning ascribed to it under the Listing Rules

BB LA R T % AR E FDR &

the board of Directors

e

China Oceanwide Group Limited, a company incorporated in Hong
Kong with limited liability and a wholly-owned subsidiary of Oceanwide
Holdings

RZEBARARF - AREBEMRINERAR - TZEBERNEZEN
JES/NG]

China Oceanwide Holdings Group Co., Ltd.*, a company incorporated
in the PRC with limited liability and the controlling shareholder of
Oceanwide Holdings

FEZBEREBARAR - ARPEGMKINBERDT - B2 ER
B 452 AR i R

China Oceanwide Holdings Limited (Stock Code: 715), a company
incorporated in Bermuda with limited liability whose Shares are listed on
the Main Board of the Stock Exchange
FIZERBERAR (BRHHRE : 715) -
Eﬂx@b’éﬁﬁﬁxﬁﬁiﬁiﬁﬁi

ARARETMAINER R F

the directors of the Company

ARARES

the Company and its subsidiaries

ZN/NCIDSEY )= UNE]

Hong Kong dollars, the lawful currency of Hong Kong

B BRREEEY

the Hong Kong Special Administrative Region of the PRC
PEBEEFRITTRER

the Republic of Indonesia

EEerma M

the Rules Governing the Listing of Securities on the Stock Exchange

B X FTRE 7 E AR A
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“Model Code”
ST

4

“Oceanwide Holdings’

(2R

“PRC”

[FPE

“RMB”

AR ]

“SFO”

[ &7 R AR A

“Share(s)”
[ A&7 ]

“Stock Exchange”
[ B 22 iy |

“U.S.” or “United States”

S0

“Us§’
(%5

wop
[%]

Unless otherwise specified, conversions of US$ into HK$ in this
interim report are based on the exchange rate of US$1.00 =
HK$7.8152 for illustration purpose only. No representation is
made that any amounts in US$ or HK$ can be or could have
been converted at the relevant dates at the above rate or any

other rates at all.

means

means

means

means

=1
B

means

means

=1
B

means

i}

means

B

means

=
B

means

5

* for identification purpose only (£ %45

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules

ERAIER+ATEE LM BT AR STETESF X HHIRESTRI

Oceanwide Holdings Co., Ltd.* (Stock Code: 000046), a joint stock
company established in the PRC with limited liability whose shares are
listed on the Shenzhen Stock Exchange and the controlling shareholder
of the Company

I BIERRMARAE (FHRE : 000046) © —FERPBEKZHRNE
RAR - ERONAYESRZ S LT - RARTNEREKR

the People’s Republic of China, which for the purpose of this interim
report, shall exclude Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

REARKEME - iAPHRENS - TREEE - FERFIFIITHE

RAE

Renminbi, the lawful currency of the PRC
ARE - FRIREEEY

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong)
BHELBEEN (FEEDIE 71 2)

ordinary share(s) of HK$0.10 each in the share capital of the Company
RARRAFRFREAESE 0.10 TH @K

The Stock Exchange of Hong Kong Limited
BERBERHBR AR

the United States of America
FEHERE R

U.S. dollars, the lawful currency of the U.S.
En 0 XEREEEH

per cent.
Bkt

b B HEBS) - RAK B & A E T 5
VBB TG 121,005 7T 3 B #57.81527T £ B
KBME  (EHFHZH o BT T F T
ZE T 38 B S TE A I 2 fE A LA R A B H
B 17 i PE 3K o 17 (o] E fih & 3K 5 14 o
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CHAIRMAN'S STATEMENT
ETR|mE

Since 2015, China Oceanwide Holdings has been committed
to the management of U.S. dollar denominated assets. It has
focused on the investment in real estate development projects in
the first-tier cities of North America, property investment projects
in the core areas of Shanghai and other U.S. dollar or U.S. dollar
concept assets. Currently, it has already developed into an
international integrated holding corporation engaging in property
investment, real estate development, energy and strategic
financial investment. Reliant on the recovery of the economy of
the United States of America (the “United States” or the “U.S.”)
and the stability of the U.S. dollar, and because of the diversified
investment and financing management channels as well as
outstanding professionals in the free market of Hong Kong, the
Group’s U.S. dollar denominated assets continued to grow in
size, and its asset value will be released gradually together with
the general trend.

MACRO-ECONOMIC ENVIRONMENT

The world’s economic condition in the first half of 2019 was
complicated and full of changes. The conflicts between major
economies have intensified in the first quarter with an increase
in uncertainties. A downward slip of the global economy has
become more evident. With the impact of factors such as rising
of trade protectionism, accumulative effects of tightening U.S.
policies and increased risks of geopolitical tensions, the global
economic growth continued to decelerate. Facing clear signals of
staggering credit risks, various central banks, with an intention to
extend the economic expansion cycle, became more dovish with
monetary policies mainly dominated by easing of liquidity. Under
the uncertainties of this macroeconomic environment, the Group
was cautious and maintained its strategy of investing in U.S.
dollar denominated assets and engaging mainly in the existing
projects to achieve steady development.
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The economies in China and the U.S. both demonstrated
unexpected growths in the first quarter of 2019, which partly
offset the effect of the global economic slowdown. However,
the strong growth of the economy of the U.S. in the first quarter
prompted a negative spillover effect which resulted in the
continuous strengthening of U.S. dollar against Renminbi. In
response, the People’s Republic of China (“China”) stepped
up its efforts in aligning its monetary and fiscal policies, and
implemented counter-cyclical adjustment measures to boost
economic growth. The meeting between Xi Jinping and Donald
Trump at the G20 summit at the end of June has somewhat
eased the trade standoff between the two countries, while the
U.S. Federal Reserve’s temporary suspension of interest rate hike
and even an openness towards interest rate cut have made room
for the stabilisation and recovery of the Renminbi. Amid such
volatility in the forex market, the exchange rate of Hong Kong
dollar against Renminbi has also soared substantially.

Most of the development projects of the Group are denominated
in U.S. dollars and reported in Hong Kong dollars. Although there
were considerable fluctuations in the U.S. dollar market, the
financial data of the Group’s overseas (outside China) projects did
not show substantial exchange gain or exchange loss due to the
linked exchange rate system in Hong Kong. However, the income
from properties in Shanghai was slightly adjusted downward as a
result of the weak Renminbi.

PEKER0M9FE-—FEHERER
iR —FRELEET 2RLER
R RHRENE - XNEBERE ([
BEEEF - FTERBEHNBRIIZE -
REXTHARBHNE ®EE h R EMNE
KTCREMTT - PEARAME ([HE])
AR N EHRE B MM BRER - Bi
REBBFARER  REEEER -6AK
B RS EEG0E S MG
RETMBENEZER: XBBERE
BRMBEEEHREFAMEE A/ A
RENGRMEANETER - BEX
ARBHEER  SERBPREES -

AEBMAZEERTRBHYAZTAE
NBEZ2H -ARNBBETHREXH
B AEXTHBEERNKBNAEGRER
T AEEBIHN(PEZINHBEOHB
BELAAFAREXHBELRERERE
# BELBMENRARAREESH
ERFE BLMTH-
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After two consecutive years of high-intensity efforts on
“deleveraging” and “risk prevention” in China, some enterprises
found difficulties in financing and credit defaults have become
abundant. In the context of economic growth with volatile
fluctuations in the foreign exchange and credit markets, the
management of the Group strictly adhered to the principle
of stability and continued to control risks, with focus on the
adequacy of capital in supporting the progress of its business
development. Through flexible alignment of various financing
channels, the Group stepped up the consolidation of its overseas
liquidity and improved the efficiency of its cash utilisation, in order
to ensure that its projects were developed in an orderly manner
according to sufficiency of funds, respective development plans
and corresponding timelines. With the unremitting efforts of the
management, the Group has successfully raised a net financing
proceeds of HK$1,287.4 million during the six months ended 30
June 2019 (the "Period"). Meanwhile, the controlling shareholder
continued to provide the Group with financial support to ensure
the liquidity of the Group. As at 30 June 2019, the Group has
obtained a total loan amount of approximately HK$5,566.8 million
from the controlling shareholder (31 December 2018: HK$5,194.8
million).

FINANCIAL RESULTS

During the Period, the scale of the Group’s assets continued
to grow. As at 30 June 2019, total assets of the Group rose
to HK$24,716.5 million, representing an increase of 2% as
compared with the total assets recorded as at 31 December
2018. In particular, the scale of investment properties increased
by 11% to HK$4,900.4 million as compared with that as at 31
December 2018. The scale of properties under development
increased by 3% to HK$15,189.6 million as compared with that
as at 31 December 2018. The properties under development are
located mainly in prime areas of major cities in the U.S., which will
be developed into properties of residential, hotel and commercial
complexes. The properties will be available for sale as well as for
holding, and are expected to bring returns to the Group upon
completion.
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Considering the overall economic environment and the trade
war, the property investment sector in Shanghai has suffered
considerably. As the performance of some of the existing
tenants’ export businesses deteriorated, some tenants, including
international companies, have sought for early termination of
leases or reduction of leased areas to reduce costs. As the
real estate development segment and energy segment of the
Group were at a stage of initial establishment, they were unable
to generate income and profit for the time being. In addition,
the management would rather consolidate resources on certain
projects and as a result the development of other projects have
been delayed. Part of the expenses of those projects were
not capitalised, resulting in a significant increase in operating
expenses recognised in the income statement, as well as losses
of the Group during the Period. Revenue for the Period amounted
to HK$57.6 million (2018: HK$76.7 million) and losses before
interest expense and tax (“LBIT”) for the Period amounted to
HK$27.2 million (2018: earnings before interest expenses and tax
(“EBIT”) of HK$25.1 million). Excluding other net gains' of HK$1.0
million (2018: other net losses of HK$5.7 million), LBIT for the
Period amounted to HK$28.2 million (2018: EBIT of HK$30.8
million).

Consolidated loss attributable to shareholders of the Company
for the Period amounted to HK$35.6 million (2018: consolidated
profit attributable to shareholders of HK$13.8 million), while basic
loss per share amounted to HKO0.22 cent (2018: basic profit per
share of HK0.09 cent).

i Other net gains for the Period of HK$1.0 million included net exchange
gains of HK$0.1 million; and net fair value gains (before tax) on revaluation
of financial assets at fair value through profit or loss of HK$0.9 million. Other
net losses of HK$5.7 million for the corresponding period in 2018 was a net
exchange losses of HK$19.1 million; less the net fair value gain (before tax)
on revaluation of financial assets at fair value through profit or loss of HK$7.1
million (which included the net fair value gain on revaluation of unlisted equity
investments of HK$19.5 million and the net fair value loss on revaluation
of fund investments of HK$12.4 million); and the net gains (before tax) on
disposal of financial assets at fair value through other comprehensive income
(which were listed debt securities) of HK$6.3 million.
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INTERIM DIVIDEND

In order to maintain cash reserve for the Group’s business
development, the Board does not recommend the payment of
any interim dividend for the Period (2018: Nil).

BUSINESS REVIEW OF EACH SEGMENT

Property Investment

During the Period, revenue generated from the property
investment segment amounted to HK$43.5 million, representing
a decrease of 15% as compared with HK$51.0 million for the
corresponding period in 2018. EBIT amounted to HK$34.5
million, representing a decrease of 22% as compared with
HK$44.4 million for the corresponding period in 2018. The
decrease in both revenue and EBIT was mainly attributable to the
depreciation of RMB and the decrease in occupancy rates of two
office and commercial properties in Shanghai during the Period.
The increasing new supply of properties in the neighbourhood of
the two investment properties in Shanghai, coupled with the poor
performances of certain tenants who were affected by the trade
war, contributed to the early termination of leases or reduction of
leased areas. As at 30 June 2019, the average occupancy rate of
the two offices and the commercial properties was 82%.

The property investment segment continued to generate stable
revenue for the Group. The Group’s property investment team
is committed to increasing the profit contribution to the Group
from the property investment segment through various means of
income stream expansion and cost cutting.
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Real Estate Development

In view of the recovery of the U.S. economy, the Group has
maintained its focus on the development of its U.S. real estate
projects. All projects are located in prime locations of major
cities in the U.S. and are positioned as mid to high-end luxurious
complexes and new regional landmarks. As at 30 June 2019, the
five real estate development projects of the Group are as follows:

5 i 2 B &%

ERREELEENE AEEBNEE
FEEMEMBED SHAERPRNE
BEERBMOESHE  BEEMNE B
FREmRELRAYE  BEIBE R
20196 H30H ' X&EEBEHEUTHERE
HWERZEIRE :

Fund invested as
at 30 June 2019
(US$’ million)
120196 A30R
ERAES
(BBZR)

Site area

(sqm)
THEE
(FAK)

Project name

BEE&%

Los Angeles Project

B HIAR

18,662 1,110.4

New York Project 405.4

it RElE

1,367

Current project status

BEERERR

Construction works for all main
structures were completed;
installation works of curtain
walls for the main structures
are completed; regarding

electrical and mechanical works,

over 85% of electrical and
mechanical controls and end
devices of the tower building
were completed, and 70%
completion for the installation
of the project’s overall electrical
and mechanical systems; over
60% of interior drywalls in
buildings 2 and 3 were installed

%ﬁ%ﬁz%%ﬁlﬁﬁﬁ:%
KERIMEBRIR
REAEEHD E’]%E@?E B *D
Rim R 2 7T ak B 885% * 1
BERBEZATHI0RNE
k2 3REEARBHAE
SEFK 8 1860%

In the stage of preliminary
planning
ARSI R

Project development

BEEERE

Upscale condominiums, a luxury
five-star hotel under the “Park
Hyatt” brand, a large-scale
shopping mall and the largest LED
signage panel in the west coast of
the U.S.

BHAE  AHEBEE] REGEN
RERZERE  AEBWHSR
FE R FRAHLEDE &

A mixed use complex comprising
high-end hotel and residential units
BERRBENEENEABRRE

RZERERAQT 2019F R RS
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Project name

BEHR

Hawaii Ko Olina No. 2
Land Project

BRRMIP _FKIRA

Hawaii Ko Olina No. 1
Land Project

B RN AR ER

Hawaii Kapolei Project

ERRFHERER

Site area

(sqm)
TEE
(FH%)

70,000

106,311

2,066,286

Fund invested as
at 30 June 2019
(US$’ million)
12019%6A30A
ERAESE
(BE%R)

2117

297.5

123.7

Current project status

BERERER

In the stage of preliminary
planning
RN EEIRE

In the stage of preliminary
planning
RN AT B BIRE B

In the stage of preliminary
planning
R A D B BIRE B
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Project development

HERE

Two luxury branded hotels and
residential condominiums

MEAEEREEERLAE

An international luxury resort under
the “Atlantis” brand with luxury
residences and a hotel

R [ Atlantis ] (2 HEFH) @2
SEMEARRERRN AR RE
AEREE

Commercial, residential properties
and community facilities
HE EETRURRR



Los Angeles Project

In October 2015, the Group successfully acquired the real estate
development project in Los Angeles, the U.S. from a subsidiary of
its parent company, Oceanwide Holdings. This project is located
in the core of Los Angeles next to the landmark buildings such as
Staples Center (home to the Lakers and the Clippers), Microsoft
Theater, Los Angeles Convention Center and The Ritz-Carlton.
With considerable heavy flow of people and customer traffics, it is
an excellent site for the development of commercial complex. The
project covers a total land area of approximately 18,662 square
meters (“sgm”) with a gross floor area of approximately 138,249
sgm. It is planned to be developed into a large scale mixed use
urban commercial complex with three upscale condominiums,
a luxury five-star hotel under the “Park Hyatt” brand, which is
the topnotch hotel brand under the Hyatt group and a shopping
mall with a gross floor area of approximately 15,476 sgm, which
will carry the largest LED signage panel in the west coast of
the U.S. In 2018, construction works of the project for all main
structures were completed; curtain wall installation works for
the main structures were completed; over 85% of electrical and
mechanical controls and end devices of the tower building were
installed, and 70% of the project’s electrical and mechanical
systems were completed; and over 60% of interior drywalls in
buildings 2 and 3 were installed. The signing of lease contracts
for the commercial portion has begun and a number of letters of
intent to lease were received from large and medium enterprises.
As at 30 June 2019, the total amount of funds invested in the
project was approximately US$1,110.4 million (equivalent to
approximately HK$8,678.0 million).

EEHBER

2015F10H A E KRR FZE
ZEROMBARBATEBSECHEE 1
ERBIEE  ZEBMRNSEETZLO
A - BEABET & HT A 0 OB A B R
BRE%) MEES  SEEERP L
BEFRRHEBRESHIZEE ARMAE
MEENE ERENEELSAERE
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New York Project

In March 2016, the acquisition of land parcels in New York was
completed. This project involves two land parcels located in
the core area of Seaport District, Lower Manhattan, the U.S.,
adjacent to East River and next to the famous Brooklyn Bridge on
its east. It enjoys the view of New York Harbour and the Statue
of Liberty to its south, facing World Trade Center to its west and
overlooking the skyline of the whole Manhattan Island to its north.
With a land area of approximately 1,367 sgm and a developable
area of 75,975 sgm, the site is well-positioned for the
development of hotel and residential properties. Certification for
the project has been obtained from the City Planning Commission
of the City of New York. The plan is to develop the land into a
mixed use complex comprising a high-end hotel and residential
units. The project is currently in the stage of preliminary planning.
As at 30 June 2019, total funds invested in the project were
approximately US$405.4 million (equivalent to approximately
HK$3,168.3 million).

Hawair Projects
Ko Olina No. 2 Land

In December 2015, the Group acquired certain parcels of land
in Ko Olina District on Oahu Island in Hawaii, the U.S., which is
one of the most popular tourist destinations in the world. These
land parcels are the only few development sites available for
hotel development on Oahu Island. They are endowed with rich
natural resources and beautiful coastline, covering an area of
approximately 70,000 sgm. The estimated total gross floor area
of approximately 92,292 sgm. will be developed into two luxury
branded hotels and residential condominiums. The project is
currently in the stage of preliminary planning. As at 30 June
2019, the total amount of funds invested in the project was
approximately US$211.7 million (equivalent to approximately
HK$1,654.5 million).
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Ko Olina No. 1 Land

In September 2016, the Group completed the acquisition of three
parcels of land in Ko Olina District on Oahu Island in Hawaii, the
U.S. with an area of approximately 106,311 sgm. In December
2016, the Group reached an agreement with the company of the
“Atlantis” brand to develop the land parcels into an international
luxury resort under the “Atlantis” brand, which will comprise
approximately 800 guestrooms, an aquarium, restaurants, bars,
spas, gyms, conference facilities and outdoor pools and bars,
etc. There will also be a branded residential component with
approximately 524 luxury residences associated with the “Atlantis”
brand. The project is currently in the stage of preliminary
planning. As at 30 June 2019, the total amount of funds invested
in the project was approximately US$297.5 million (equivalent to
approximately HK$2,325.0 million).

Kapolei

In October 2016, the Group completed the acquisition of a
number of land parcels in the Kapolei area on Oahu Island in
Hawaii, the U.S. with an area of approximately 2.07 million
sgm. These parcels of land are in the neighbourhood of the
abovementioned land parcels in Ko Olina District on Oahu
Island. Together they will enjoy synergy effects and enhanced
brand values. The land parcels are planned to be developed into
commercial and residential properties with community facilities.
The project is currently in the stage of preliminary planning. As at
30 June 2019, the total amount of funds invested in the project
was approximately US$123.7 million (equivalent to approximately
HK$966.7 million).

As the above projects are currently not in operation but in the
preliminary stage of development, loss before interest expense
and tax (“LBIT”) of the real estate development segment
amounted to HK$31.3 million, representing an increase of 133%
as compared with HK$13.4 million in the corresponding period
in 2018. The increase in LBIT was mainly attributable to the
management’s intention to focus resources on the development
of certain projects and as a result the development of other
projects have been delayed, part of the expenses of those
projects were not capitalised resulting in an increase in operating
expense recognised in profit or loss, and a loss of the Group
during the Period.
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Energy

In 2015, the Group acquired an energy project to develop
coal-fired steam power plants (with a net capacity of 2*150
megawatts) in the Medan industrial zone of Indonesia (the “Medan
Project”). The project company for the Medan Project, PT.
Mabar Elektrindo (“PT Mabar”), entered into a power purchase
agreement with the local state-owned power grid company, PT
Perusahaan Listrik Negara (Persero). The structural construction
for the Medan Project is basically completed and it is currently
at the stage of installation works. As at 30 June 2019, the total
amount of funds invested in the Medan Project was approximately
US$362.0 million (equivalent to approximately HK$2,829.1
million).

As the Medan Project is still in the construction stage, LBIT of the
energy segment for the Period was HK$17.6 million, representing
an increase of 572% as compared with HK$2.6 million for the
corresponding period in 2018. The increase in LBIT was primarily
attributable to an increase in operating costs expensed during the
Period.

Finance investment and others

The revenue of the finance investment and others segment for
the Period was HK$14.1 million, representing a decrease of 45%
as compared with HK$25.7 million in the corresponding period
in 2018. LBIT for the Period was HK$12.8 million (2018: HK$3.3
million). Excluding other net gains' for 2019 and other net losses
for 2018, LBIT was HK$13.8 million (2018: EBIT of HK$2.5
million). The decrease of profit was mainly attributable to the
increase in expenses and the decrease in dividend and interest
income.
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As at 30 June 2019, the aggregate fair value of the Group’s
financial assets at fair value through other comprehensive income
and through profit or loss was HK$381.4 million (31 December
2018: HK$379.0 million), representing 1.5% of the Group’s total
assets.

OUTLOOK

Looking ahead, as the Group’s capital expenditure is increasing
amid business expansion, the management will take the
maintenance of sufficient capital reserve as our first priority.
Funds will be raised through shareholders or third party loans,
as well as various debt and equity financing alternatives. We will
strive to monitor the development progress of various projects
and to optimise capital structure as well as to reinforce the
operation and management of projects in order to control various
capital and operation risks that come with business growth.
Meanwhile, the management will place further efforts on project
control and management, and strictly control capital expenditures
and various costs.

The escalating China-U.S. trade war is expected to be a
“protracted battle”. The management will closely monitor
China’s macro economy and policies and signs of changes in
the global economy, political landscapes, market environment
and competition as well as the impacts they may have on the
Group, and corresponding risk management measures, including
proper adjustments to allocation of assets and improvements on
investment strategies, will be implemented when necessary. By
taking advantage of Hong Kong as an international platform for
overseas access, the management will look for more profit growth
points around the globe, including short-term and long-term
investments.

On the premise of capital adequacy, the Group will continue to
be cautious and extensively identify investment and business
development opportunities for efficient and stable growth. The
Group will also actively seek opportunities to optimise its asset
allocation, and timely dispose of unprofitable assets in exchange
for more profitable business in the short term, with an aim to
improve profitability and lay a solid foundation for its future
development.
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By formulating long-term development plans and leveraging the
extensive experience of the management team of Oceanwide
Holdings, the Group is committed to developing existing projects
under stringent cost and risk controls, the Group will continue
to grow bigger and stronger, with an aim of improving long-term
returns for the shareholders.

APPRECIATION

On behalf of the Board, | would like to express my sincere
gratitude to all of our staff for their hard work and dedication. |
would also like to thank all of our shareholders, business partners
and customers for their continuous support.

HAN Xiaosheng
Chairman

Hong Kong, 5 August 2019

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2019

BRERENBRAS  BBZEERE
REENEERE AKERBNER
RAEB  HEEERATEMBOKRAN
Ko [\ B A ) T - AN B 4 A MOK i oR
RERTT R @R

B
AAERRESE A2EETHE S
THERBSERRROEH  FAT

RUBERFARAZBERER XHE
HREPRANKI R SH

FIE
BBRL

EF#& - 20198 A5H



CAPITAL RESOURCES AND OTHER INFORMATION

FUND MANAGEMENT

The primary treasury and funding policies of the Group focus on
liquidity management to achieve an optimum level of liquidity,
while funding subsidiary operations in a cost efficient manner.
Management closely monitors the liquidity position of the Group
to ensure the liquidity structure, comprising assets, liabilities and
commitments, of the Group can meet its funding requirements.
The Group’s finance department will source funding by
borrowings and issuance of debts, convertible notes and new
shares when necessary. Operating as a centralised service, the
finance department manages the Group’s funding needs and
monitors financial risks, such as those relating to interest and
foreign exchange rates, as well as counterparty.

During the six months ended 30 June 2019, the Group did
not enter into any interest or currency swaps or other financial
derivative transactions.

Interest rate risk

The Group has no significant interest-bearing assets and liabilities
except for cash and bank deposits, loans receivables, note
receivables, listed debt securities included in financial assets
at fair value through other comprehensive income, bank and
other loans, amount due to an intermediate holding company,
amount due to a fellow subsidiary and convertible notes. The
interest rates for the loans receivables, note receivables, listed
debt securities, amount due to an intermediate holding company,
amount due to a fellow subsidiary, certain other loans and
convertible notes are fixed.
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Foreign currency risk

The Group’s revenue and operating costs are denominated in
HK$, US$ and RMB. The Group is exposed to foreign currency
movements, primarily in terms of investments in the United
States and Indonesia, bank deposits, financial assets at fair value
through other comprehensive income, financial assets at fair value
through profit or loss, loans receivables, note receivables, certain
bank loans, amount due to an intermediate holding company
and other loans denominated in US$. The Group’s management
manages this risk by closely monitoring the exchange rate
movement and changes in market conditions that may have a
significant impact on the operations and financial performance.

Market price risk

The Group’s main market price risk exposures relate to its
financial assets at fair value through other comprehensive income
and financial assets at fair value through profit or loss, which
mainly comprise listed debt securities and non-publicly traded
listed equity securities. The Group’s management manages this
risk by closely monitoring the price movement and changes in
market conditions that may have an impact on the value of these
financial assets.

Credit risk

Surplus of the Group’s capital are to be managed in a prudent
manner, usually in the form of bank deposits with financial
institutions with good credit ratings. The senior management
of the Group regularly monitors price movements of financial
institutions and their counterparties, credit ratings and sets limits
for the total amount of credit for each of their counterparties, in
order to manage and control default and credit risks.

The Group’s investments in listed debt securities included in
financial assets at fair value through other comprehensive income
are listed in Singapore with credit rating of A2/A- as rated by
Moody’s and Standard & Poor’s as at 30 June 2019. As at
30 June 2019, the other receivables of the Group were mainly
(i) loans and interest receivables made to the non-controlling
shareholder of the energy project to develop two coal-fired steam
power plants (with a net capacity of 150 megawatt each) in the
Medan industrial zone of Indonesia; and (ii) notes receivable
repayable within 2 years.
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LIQUIDITY AND WORKING CAPITAL

As at 30 June 2019, the Group’s total unsecured and unrestricted
cash, liquid funds and listed investments amounted to HK$96.8
million (31 December 2018: HK$678.0 million), 53.8%, 30.9%
and 14.5% (31 December 2018: 9.2%, 88.6% and 2.2%) of
which were denominated in the US$, HK$ and RMB respectively
and the remainder were denominated in various other currencies.

As at 30 June 2019, the Group had bank and other loans
(including convertible notes) of HK$6,190.8 million (31 December
2018: HK$6,147.5 million), of which HK$1,741.7 million
(31 December 2018: HK$3,025.7 million) were floating-rate
borrowings repayable within one year, HK$1,533.6 million (31
December 2018: HK$1,488.2 million) were fixed-rate borrowings
repayable within one year, HK$1,278.9 million (31 December
2018: Nil) were floating-rate borrowings repayable in two to five
years and HK$1,636.6 million (31 December 2018: HK$1,633.6
million) were fixed-rate borrowings repayable in two to five
years. As at 30 June 2019, the Group also had an amount due
to an intermediate holding company of HK$5,566.8 million (31
December 2018: HK$5,194.8 million), which was fixed-rate
borrowing repayable in one to two years. The Group’s gearing
ratio (being calculated as total borrowings divided by total equity)
as at 30 June 2019 was 57.6% (31 December 2018: 56.9%).

The Group will seek to secure additional financing for its
continuous development and construction. The management
team expects to obtain bank loans to finance the construction
costs of the projects and the operations of the Group. In the
event that any or all of the above loans cannot be secured, the
Group will be able to obtain additional working capital through
alternative fund raising activities, such as equity financing and/or
loans from the Company’s intermediate holding companies and/
or any other parties, with the financial support of the Company’s
controlling shareholder.
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CASH FLOWS

During the six months ended 30 June 2019, net cash used in
operating activities and investing activities amounted to HK$176.9
million (2018: HK$1,063.8 million) and HK$578.1 million (2018:
HK$592.7 million), respectively. The decrease in net cash used in
operating activities was mainly due to the delay in development of
certain overseas projects during 2019. Net cash generated from
financing activities during the six months ended 30 June 2019
amounted to HK$149.2 million (2018: HK$1,202.7 million) mainly
included borrowings from an intermediate holding company.

CHARGES AND CONTINGENT LIABILITIES

The detailed information of the pledged assets and contingent
liabilities of the Group as at 30 June 2019 are set out in Note 22
and Note 24 to the condensed consolidated financial statements
respectively.

Apart from Note 22 and Note 24, the Group had not created
any other guarantee or other contingent liabilities during the six
months ended 30 June 2019 and year ended 31 December 2018.

HUMAN RESOURCES

As at 30 June 2019, the Group employed 95 employees (30
June 2018: 127). Total employee costs (including the Directors’
emoluments) for the six months ended 30 June 2019 amounted
to HK$49.0 million (2018: HK$58.3 million). The Group’s
remuneration management policy remains the same as those
described in the 2018 annual report of the Company.
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the listed securities of the Company.

UPDATE ON DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

BE HEIBWEALFZL
™ & 2

AE E2019F6830H It6M AR - AR
RAIETMAHBARMEREE L&k
EETEMARG 2 EHES -

RELEDRAE1S51B)EE
HEEER

Name of Director Details of Change

EEnS SIS

YAN Fashan Re-designated from a member to a chairman of the remuneration committee (the
Bk E “Remuneration Committee”) under the Board on 31 May 2019.

R201945 A3 FHEZER THFMZBS ((FMZES ) KERAE/AER

LO Wa Kei Roy Appointed as a member of the Remuneration Committee on 31 May 2019.
BER R2019% 5 A 31 REZERFMEESKE -

REVIEW OF FINANCIAL INFORMATION

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June 2019
has been reviewed by the audit committee under the Board.
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CORPORATE STRATEGY

The primary objective of the Group is to generate long-term
returns for the shareholders. To achieve this objective, the
strategy of the Group is to maintain sufficient liquidity through
diversified funding strategy so as to sustain the business growth
and development of the Group. The Chairman’s Statement
contains discussions and analysis of the performance of the
Group and the basis on which the Group generates or preserves
value over the longer term and the strategy for delivering the
objective of the Group.

PAST PERFORMANCE AND FORWARD
LOOKING STATEMENTS

The performance and the results of operations of the Group
contained in this interim report are historical in nature, and
past performance is no guarantee for the future results of the
Group. Any forward-looking statements and opinions contained
in this interim report are based on current plans, estimates and
projections, and therefore involve risks and uncertainties. Actual
results may differ materially from expectations discussed in
such forward-looking statements and opinions. The Group, the
Directors, employees and agents of the Group assume (i) no
obligation to correct or update the forward-looking statements or
opinions contained in this interim report; and (i) no liability in the
event that any of the forward-looking statements or opinions do
not materialize or turn out to be incorrect.
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CONTINUING DISCLOSURE OBLIGATION
UNDER RULE 13.21 OF THE LISTING RULES

Facility Agreement Dated 23 July 2018

On 23 July 2018, the Company entered into a facility agreement
with a licensed bank in Macau relating to a HK$784,669,900
facility. The facility has a term of one year. The purpose of the
facility is to fund the coal fuel steam power project in the Medan
industrial zone of Indonesia.

As one of the conditions of the facility, Oceanwide Holdings shall
procure its savings and respective interests (equivalent to the
outstanding loan amount or more) in the bank as security for the
facility, the breach of which the outstanding loan amount of the
facility is repayable in full on demand by the bank.

As at the date of this interim report, the loan was fully repaid and
the facility was not renewed.

Facility Agreement Dated 9 August 2018

On 9 August 2018, the Company, as parent guarantor, entered
into (i) a facility agreement relating to a term loan facility in
an amount of US$215.0 million (equivalent to approximately
HK$1,687.3 million) (subject to adjustment) with, among
others, China Oceanwide Real Estate Development Holdings
Limited, a wholly-owned subsidiary of the Company as
borrower (“COREDH”), and Global Max Opportunity IV Limited,
an independent third party as lender (the “Lender”); and (ii) a
keepwell deed with the COREDH, the Lender and Oceanwide
Holdings. The maturity date of the loan is the date falling 364
days after the first utilisation date of the loan.

Pursuant to the facility agreement, upon Oceanwide Holdings
ceasing to beneficially own, directly or indirectly, at least 51%
of the entire issued share capital of the Company, there will be
acceleration of the loan. Further, a breach of certain undertakings
in the keepwell deed will constitute an event of default under the
facility agreement and the Lender may demand, among others,
acceleration of the loan.

As at the date of this interim report, the above specific
performance obligation imposed on Oceanwide Holdings under
the aforesaid facility agreement continued to exist.
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DISCLOSURE OF INTERESTS

== N\ /
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DIRECTORS’ INTERESTS IN SECURITIES

The interests and short positions of the Directors, including the
chief executive officer of the Company, and their respective
associates in the shares, underlying shares and debentures of
the Company and its associated corporation (within the meaning
of Part XV of the SFO) as at 30 June 2019 as recorded in the
register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
under the Model Code, were as follows:

() Long positions in Shares

EEcESESR

RAR B H & B E &0 35215 i #&
B o Me sk SR RIZAESERIM
RARHEBIABEHMNBN  SES (R
BAQGBH) REESAZHBAR
20196 A30H AT AN & 7] [z H AH Bt
B (&5 RBEEROIEXVE A EE)
AR 1D - RN REREE 2w kA
BT

)y AROZHE

Approximate %
of shareholding
Number of in the Company

Name of Director Capacity Nature of interest Shares held {HAATREZ
EEHE 514 ERME R4 E BHES T
LIU Jipeng Beneficial owner Personal interest 9,212,000 0.05
245 EnlEAA & A 25
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(I1) Long positions in shares of Oceanwide

Holdings

M) RZEERRODZFR

Number of
ordinary shares
in Oceanwide

Approximate %
of shareholding
in Oceanwide

Holdings held Holdings
Name of Director Capacity Nature of interest B ErR bR ERRE
EEHE 514 EmME ZEREE ZHMAB I
HAN Xiaosheng Beneficial owner Personal interest 3,500,000 0.06
BB EnlEAEA & A 25
LIU Bing Beneficial owner Personal interest 90,000 0.001
217k EnlEAEA & A 25
LIU Hongwei Beneficial owner Personal interest 30,000 0.0005
(g ExnBEAEA & A 25
ZHANG Xifang Beneficial owner Personal interest 276,000 0.005
REF EnEEA & A 25
LIU Guosheng Beneficial owner Personal interest 400,000 0.007
25 ExnlEEA & A 25
ZHAO Yingwei Beneficial owner Personal interest 200,000 0.003
FHIRE EnlEEA & A # 2
Save as disclosed above, as at 30 June 2019, none of the Br EXFIRBEEIN BEBHFRHAER

Directors and their respective associates had any interests or

short positions in the shares, underlying shares and debentures

of the Company or any of its associated corporations taken
or deemed to as recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to

the Company and the Stock Exchange required, pursuant to the

Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SECURITIES

So far as is known to the Directors, as at 30 June 2019, the
following persons (other than the Directors and chief executive
officer of the Company) had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO:

ETERRRHEMAT ZE SR

BEEEAHAM  B2019F6A308 © T A
T (RRRIEFHELH BRI KRG S H
BIRD A B REZ S R EEHEXV
HE2REIDEB 2 GEXERMA RN THE
CHERIKE KA RABREFSF KB
B {55 2533614 #7 7E i & 77 ) & 5t il B 50
SR EmPORE

Long positions in Shares RO ZHE

Approximate %

of shareholding

Number of in the Company

Name Capacity Shares held XA AREZ

wEEBE 54 PR IR 0 2B BA B DL

LU Zhigiang Interest of controlled corporations 12,098,515,178 74.95
& EoA EHIAT 2R (Note 1)
(Bt 3E1)

HUANG Qiongzi Interest of controlled corporations 12,098,515,178 74.95
mIEE SN - X (Note 1)
(PR ET)

Tohigh Holdings Co., Ltd.” Interest of controlled corporations 12,098,515,178 74.95
HEERERA A kil N o 5 (Note 2)
(P EE2)

Oceanwide Group Co., Ltd.” Interest of controlled corporations ~ 12,098,515,178 74.95
wBEBEBRAG REH AR 2w (Note 3)
(Bt 3E3)

China Oceanwide Holdings Group Interest of controlled corporations 12,098,515,178 74.95
R BT S E k| /N o X (Note 4)
(Pi5E4)

Oceanwide Holdings Interest of controlled corporations 12,098,515,178 74.95

e BRI

REH AR 2 S
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Approximate %
of shareholding

Number of in the Company

Name Capacity Shares held {HARAFTKEZ

wE S EB g7 FrER©O B E BHABEDE

China Oceanwide Group Interest of controlled corporations 12,098,515,178 74.95
RZEHE REH AR (Note 5)
(M$5E5)

Oceanwide Holdings International Beneficial owner 11,267,476,178 69.80
Co., Ltd EREBA (Note 5)
BRI AR A (Ktsx5)

Haitong Securities Co., Ltd. Interests of controlled 10,245,856,608 63.47
BEBHFRMHDAERAF corporations (Note 6)
REHRAA 2 R (PfifE6)

Haitong International Holdings Interest of controlled corporations 10,245,856,608 63.47
Limited REH AR 2R (Note 7)
BRERERARA (PBFEE7)

Haitong International Securities Interest of controlled corporations 10,245,856,608 63.47
Group Limited TE AR 2R (Note 8)
BEERESEEERAA (PF5E8)

Haitong International Financial Security interest in Shares 9,414,871,108 58.32
Products (Singapore) Pte. Ltd. BERMDAIRE #E= (Note 8)
(Ht3E8)

Haitong International Financial Beneficial owner 830,985,500 .16
Products Limited EnEAA (Note 8)
BREEReRERBRA (Pt 5E8)

Notes:

(1) Mr. LU Zhigiang and Ms. HUANG Qiongzi (spouse of Mr. LU Zhigiang)
together hold more than one-third of the voting power at general meetings
of Tohigh Holdings Co., Ltd.*. By virtue of the SFO, Mr. LU Zhigiang and
Ms. HUANG Qiongzi are deemed to be interested in all the Shares in which

Tohigh Holdings Co., Ltd.* is interested.

2) Tohigh Holdings Co., Ltd.* holds 100% equity interest in Oceanwide Group

Co., Ltd.*. By virtue of the SFO, Tohigh Holdings Co., Ltd.*

is deemed

to be interested in all the Shares in which Oceanwide Group Co., Ltd.” is

interested.
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Oceanwide Group Co., Ltd.* holds 98% equity interest in China Oceanwide
Holdings Group. By virtue of the SFO, Oceanwide Group Co., Ltd.* is
deemed to be interested in all the Shares in which China Oceanwide
Holdings Group is interested.

China Oceanwide Holdings Group directly holds 68.49% equity interest in
Oceanwide Holdings. By virtue of the SFO, China Oceanwide Holdings Group
is deemed to be interested in all the Shares in which Oceanwide Holdings is
interested.

Oceanwide Holdings International Co., Ltd, Oceanwide Holdings International
Finance Ltd and Oceanwide Real Estate International Company Limited are
the wholly-owned subsidiaries of China Oceanwide Group, which in turn is a
wholly-owned subsidiary of Oceanwide Holdings. By virtue of the SFO, China
Oceanwide Group and Oceanwide Holdings are deemed to be interested
in an aggregate of 12,098,515,178 Shares, including: (i) 11,267,476,178
Shares held by Oceanwide Holdings International Co., Ltd; (ii) 751,500,000
Shares held by Oceanwide Holdings International Finance Ltd; and (iii)
79,639,000 Shares held by Oceanwide Real Estate International Company
Limited. Oceanwide Holdings International Co., Ltd and Oceanwide
Holdings International Finance Ltd have charged 8,251,197,108 Shares and
751,500,000 Shares respectively in favour of Haitong International Financial
Products (Singapore) Pte. Ltd. for a loan facility. Oceanwide Holdings
International Co., Ltd. has also charged 3,016,279,070 Shares in favour of
China Minsheng Banking Corp., Ltd., Hong Kong Branch in order to secure
the obligations of China Tonghai International Financial Limited (“CTIF”,
whose shares are listed on the Stock Exchange (Stock Code: 952)), a non
wholly-owned subsidiary of Oceanwide Holdings, under a credit facility.

Haitong Securities Co., Ltd holds 100% equity interest in Haitong
International Holdings Limited. By virtue of the SFO, Haitong Securities Co.,
Ltd is deemed to be interested in all the Shares in which Haitong International
Holdings Limited is interested.

Haitong International Holdings Limited holds 63.59% equity interest in
Haitong International Securities Group Limited. By virtue of the SFO, Haitong
International Holdings Limited is deemed to be interested in all the Shares in
which Haitong International Securities Group Limited is interested.

Haitong International Financial Products (Singapore) Pte. Ltd. and Haitong
International Financial Products Limited are the indirect subsidiaries of
Haitong International Securities Group Limited. By virtue of the SFO, Haitong
International Securities Group Limited is deemed to be interested in (i)
9,414,871,108 Shares in which Haitong International Financial Products
(Singapore) Pte. Ltd. has security interest; and (ii) 830,985,500 Shares
beneficially owned by Haitong International Financial Products Limited.
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Save as disclosed above, as at 30 June 2019, there was no other
person who held interests and/or short positions in the Shares
or underlying Shares which was required, to be entered in the
register to be kept under section 336 of Part XV of the SFO, or
was a substantial shareholder of the Company.

SHARE OPTION SCHEME

The Company’s existing share option scheme (the “Share Option
Scheme”) was conditionally adopted on 19 May 2015, under
which the Directors may grant options to eligible persons to
subscribe for Shares, subject to the terms and conditions as
stipulated therein.

No option has been granted by the Company under the Share
Option Scheme since its adoption.

CONVERTIBLE NOTES

On 27 December 2018, the Company issued convertible notes
with an aggregate principal amount of HK$600 million with
the initial conversion price of HK$0.71 per share (subject to
adjustment). For further details, please refer to the announcements
of the Company dated 12, 20, 27 and 28 December 2018 and
Note 17d to the consolidated financial statements.

As at the date of this interim report, the net proceeds from the
issue of the notes of HK$587.5 million have been fully utilised
as follows: (i) as to HK$556.5 million for refinancing two loans
advanced by licensed banks in Hong Kong; (i) as to HK$14.0
million for interest payment; and (iii) as to HK$17.0 million for the
general operating expenses.

As at the date of this interim report, the conversion right attaching
to the notes had not been exercised by the noteholders.
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CORPORATE GOVERNANCE
TXER

The Company is committed to maintaining good standards
of corporate governance best suited to the needs and
interests of the Group as it believes that effective corporate
governance practices are fundamental to safeguarding
interests of shareholders and other stakeholders and enhancing
shareholders’ value. To this end, the Board and our management
make continuous effort to reinforce our standards of corporate
governance with emphasis on independence, effective internal
control, transparency and accountability to the shareholders of
the Company.

Throughout the six months ended 30 June 2019, the Company
has complied with all applicable code provisions (“Code
Provision(s)”) and principles under the Corporate Governance
Code contained in Appendix 14 to the Listing Rules, except for
the following deviations:

CODE PROVISION A.2.1

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual.

Mr. Han Xiaosheng currently performs the two roles of the
Company’s chief executive officer and chairman of the Board.
The Board believes that vesting the roles of both chairman and
chief executive officer in the same person has the benefit of
ensuring consistent leadership with the Group and enables more
effective and efficient overall strategic planning for the Group.
The Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure
will enable the Group to make and implement decision efficiently.
The Board will regularly review the effectiveness of this structure
to ensure that such structure is appropriate in view of the Group’s
prevailing circumstances.
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CODE PROVISION E.1.2

Code Provision E.1.2 stipulates that the chairman of the board
should attend the annual general meeting. He should also invite
the chairmen of the audit, remuneration, nomination and any
other committees (as appropriate) to attend.

Due to other business engagement, Mr. Liu Jipeng, the
independent non-executive Director and the chairman of audit
committee under the Board, did not attend the annual general
meeting of the Company held on 23 May 2019.

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Board has adopted a Model Code for Securities Transactions
by Directors (the “Securities Code”) regulating the Directors’
dealings in securities of the Company, on terms no less exacting
than the required standard of the Model Code. Specific enquiries
have been made to all the Directors and each of the Directors
have confirmed that he has complied with the Securities Code
and the Model Code throughout the six months ended 30 June
2019.
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INTERIM FINANCIAL STATEMENTS
R A B B ¥ Ak

CONDENSED CONSOLIDATED STATEMENT OF INCOME
EEECL €

Unaudited
REEE R
Six months ended 30 June
B Z6H30A 618 A
2019 2018
20194 20184
Note HK$’000 HK$’000
Bt & BT T BT I
Revenue N 5 57,590 76,680
Cost of sales HEKAK (3,892) (4,297)
Gross profit EF 53,698 72,383
Other net gains/(losses) HiFEFE (E18) 6 1,003 (5,724)
Administrative expenses TEHER (79,576) (38,444)
Selling and distribution costs $HE Ry KA (2,358) (3,139)
Operating (loss)/profit & (F]R) 7 (27,233) 25,076
Interest expense FEREZ 8 (2,402) =
(Loss)/profit before tax BRBLAT (B51R) A E 6 (29,635) 25,076
Income tax expense Fris®if X 7 (12,929) (11,909)
(Loss)/profit for the period B (ER) 78 (42,564) 13,167
(Loss)/profit attributable to: LTSz (B5R)/FiE:
Shareholders of the Company RAERRE (35,571) 13,755
Non-controlling interests FEFER A (6,993) (588)
(42,564) 13,167
Basic (loss)/earnings per share AAARREGZER
attributable to shareholders of BEX(EE) &R HK(0.22) cent  HKO0.09 cent
the Company 10 7 #5(0.22) 1l 75 #50.0911L
Diluted (loss)/earnings per share ZAAFTRREMLZER
attributable to shareholders of B8 (EE) BF HK(0.21) cent HK0.09 cent
the Company 10 78 #5(0.21) 1L 75 10.091
The notes on pages 46 to 104 form an integral part of this FAGEEF104BE 2T AARBHLZE F
condensed consolidated interim financial information. HIB IS &R 2 —885 o

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2019



CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE |NCO|\/|E
BHHSETHBER

Unaudited
RBER
Six months ended 30 June
B Z6H30A 618 A
2019 2018
20194 20185
HK$’000 HK$’000
BETT BT
(Loss)/profit for the period MR (EE)/FE (42,564) 13,167
Other comprehensive (expenses)/income: Hth2m (X)W :
Items that may be reclassified subsequently HEénES B2 BR7IEA -
to profit or loss:
Translating financial statements of foreign BINEBRBRR AT
operations:
- (Losses)/gains taken to reserves -t AREZ (BE)/FE (23,905) 41,134
Debt investments at fair value through BAREBEFAEBZERE
other comprehensive income: ZEBRE
— Net valuation gains/(losses) taken to —FTAFE 2 LER
reserves 715/ (&18) 1,717 (6,330)
— Net gains previously in reserves —-BEFAREZEFNE
recognised in statement of income P g R TR - (6,281)
Items that will not be reclassified to TeEFHEZEm B
profit or 0ss:
Equity investments at fair value through BARBEFAELGBEZE
other comprehensive income: Wa 2 BRAKE -
— Net valuation losses taken to reserves —STARBEZHERER - (39,376)
Other comprehensive expenses for HABRB & E b2 ERE
the period, net of tax** (22,188) (10,853)
Total comprehensive (expenses)/income HR2E(BAX) WEdE
for the period (64,752) 2,314
Total comprehensive (expenses)/income UTEGEZZE
attributable to: (BX) W85 -
Shareholders of the Company RARRE (65,571) (417)
Non-controlling interests FETE IR B = (9,181) 2,731
(64,752) 2,314

ok

There was no tax effect on each component of the other comprehensive
(expenses)/income for the six months ended 30 June 2019 and 2018.

The notes on pages 46 to 104 form an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR & B AR R R

Unaudited Audited
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
Note HK$’000 HK$’000
s BET T BT T
ASSETS BE
Non-current assets kRBEE
Properties, plant and equipment ERN Y E L 11 2,854,198 2,852,735
Investment properties KEWE 1 4,900,356 4,413,071
Right-of-use assets EREEE 2 71,185 -
Leasehold land and land use rights THE L & b fsF A 2,236 2,291
Financial assets at fair value through &2 2 BEF A E M
other comprehensive income PHRBEZHEEE 12 315,900 314,290
Financial assets at fair value BAREEFTAERZZ
through profit or loss MBEE 13 65,482 64,700
Deposits, prepayments and e BRNRER
other receivables E A JE W 3R E 14 800,887 624,105
Deferred income tax assets EEMSREE 18 7,828 10,585
9,018,072 8,281,777
Current assets REBEE
Properties under development BRPYE 15 15,189,609 14,798,884
Trade receivables JE UK BR 3k 16 203 1,595
Deposits, prepayments and e BRNRKER
other receivables H A & W kB 14 65,525 73,504
Restricted cash = PR 4135 & 346,335 411,892
Cash and cash equivalents ReRREEEY 96,776 677,983
15,698,448 15,963,858
Total assets EE#E 24,716,520 24,245,635
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Unaudited Audited

RBER eEZ
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
Note HK$’000 HK$’000
B 7 BET T BT T
EQUITY X
Equity attributable to RATRREERELS
shareholders of the Company
Share capital fig A 19 1,614,265 1,614,265
Reserves & 8,702,502 8,759,303
10,316,767 10,373,568
Non-controlling interests FERER 429,691 438,872
Total equity S 10,746,458 10,812,440
LIABILITIES =R
Non-current liabilities kRBEE
Borrowings =8y 17 2,915,526 1,633,570
Lease liabilities HEERE 2 71,038 =
Amount due to an intermediate JE A~ — Rl o R R AR
holding company RNAIFIA 23g 5,566,826 5,194,773
Deferred income tax liabilities BREMSHARE 18 274,095 269,339
8,827,485 7,097,682
Current liabilities REAE
Deposits received, other BliRe - B ER
payables and accruals RIBRIESTIER 1,825,287 1,795,017
Borrowings BE 17 3,275,240 4,513,893
Lease liabilities HERE 2 17,429 o
Current income tax liabilities REBAEHRAERE 24,621 26,603
5,142,577 6,539,613
Total liabilities EEHEHE 13,970,062 18,433,195
Total equity and liabilities EERkEEERE 24,716,520 24,245,635
The notes on pages 46 to 104 form an integral part of this FAEEF104E 2 AARBRELEE
condensed consolidated interim financial information. HIBT 8B R 2 — 585 o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2019

Unaudited
RBER
Six months ended 30 June
B Z6H30R 1618 B
2019 2018
20195 20185
HK$’000 HK$’000
BETT BT
Operating activities REEK
Cash used in operating activities before Kt F|E8H % ERNHER
interest expense, tax paid and LEECRYILLER
changes in working capital FrAZES (29,424) (12,450)
Changes in working capital HEEeEY (154,671) (1,065,766)
Cash used in operations REXBRAZEAS (184,095) (1,078,216)
Interest received 2 R 10,159 13,934
Dividend received B U B 2,404 7,927
Tax paid BB (5,327) (7,491)
Net cash used in operating activities REXEMA2HREFH (176859)  (1,063,846)
Investing activities BREEK
Purchase of properties, plant and BEWME BERZE
equipment (11,243) (123,771)
Additions to investment properties "EWE 23N (378,402) (641,440)
Purchase of financial assets at fair value B EZ AL BETABZRZ
through profit or loss MEEE - (313,638)
Purchase of note receivables BEERZEE (170,015) -
Proceeds from disposal of financial HERARBETAELM
assets at fair value through other PHENECTBEEY
comprehensive income FTiS /1R = 240,394
Proceeds from disposal of financial HERARBHETAERLZ
assets at fair value through BB EEZFTSIIR
profit or loss - 244,290
Principal elements of lease payments HENF A (10,599) -
Increase in other non-current assets HiIEREE EEimn (7,005) =
(Increase)/decrease in restricted cash ZREBE GEM), B (874) 1,428
Net cash used in investing activites REEHKFFAZHESTE (578,138) (592,737)



Unaudited

RBER
Six months ended 30 June
B Z6H30R 618 B
2019 2018
2019 20185
HK$’000 HK$’000
BET T BAETT
Financing activities MEEK
Proceeds from bank and other loans KB IRTT )SZ,HJ‘M‘T R
i3I 1,287,385 1,428,879
Proceeds from borrowings from kB —fH EF' HE NG
an intermediate holding company BEZFBHIA 2,258,754 1,592,813
Proceeds from borrowings from kE—ERRKBA
a fellow subsidiary ELPAIESY 5,000 S
Repayments of bank and other loans ERRINHEHMER (1,299,097) (356,342)
Repayments of borrowings to EE—HPEZERARGE
an intermediate holding company (2,026,444) (1,378,020)
Interest paid BIFE (144,919) (89,330)
Decrease in restricted cash XBRHFEE R 68,509 4,687
Net cash generated from financing MEEBEEZRSTHE
activities 149,188 1,202,687
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Unaudited

RCERZ
Six months ended 30 June
B Z6H30A8 618 A
2019 2018
20194 20184
HK$’000 HK$’000
BETT BT
Decrease in cash and cash equivalents BeRBREEEYHD (605,809) (453,896)
Cash and cash equivalents at 1 January MB1RZBEREBELEEY 677,983 713,397
Exchange gains on cash and cash equivalents B¢ RS ZEYE ZFE 24,602 13,816
Cash and cash equivalents at 30 June R6H30BZRERELEEY 96,776 273,317
Analysis of unsecured and unrestricted cash, ZEEFARFZREHBE
liquid funds and listed investments RBEERLETREDN
Bank deposits with maturity of less than R={EAREE 2 RITHER
three months 2,108 40,144
Cash at banks and on hand ROIERERS 94,668 233,173
Cash and cash equivalents BeRBREEEY 96,776 273,317
Unsecured financial assets at fair value BEEFEALBERTA
through other comprehensive income, HEmermbian o BBEE -
listed investments FmEE - 432,228
Total unsecured and unrestricted cash, BEARTZRHRS
liquid funds and listed investments RBEER EHREBE 96,776 705,545

The notes on pages 46 to 104 form an integral part of this
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLEESE 323 kS

Unaudited
REE
Non-
controlling Total
Attributable to shareholders of the Company interests equity
ARARRER FEREE REAE
Fair value
through other
bens Convertible (Note)
Share  Share Exchange PNV poteequity  Other  Retained

capital  premium  reserve income reserve reserve  reserves profits  Sub-total
BROAER
PARMEE TEREE (R
B RGEE ENRES hERE  BEEE HbER REANE it
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$000  HKS'000  HK$'000  HKS'000
BTn R8T EMTn BYTn BT BMTn  BMTR  BETn  EETn BRI

At 1 January 2019, previously R201951 718

reported (Audited) (mi2d)
(E5H) 1614265 8,181,541 220477 (65020 23121 (55,047) 455,140 10373568 438,872 10,812,440
Recognttion on adoption of NEAEABRS
HKFRS 16 (Note 2) BRI 165 ERD
() - - (159) - - - (1,20 - (1,20
At 1 January 2019, H20195181A
as restated (&53)) 1,614,265 8,181,541 220,318 (65,929) 28121 (55047) 454069 10,372,338 438,872 10,811,210
Other comprehensive H2EER)/
(expenses)/income s
Tranlating financial statements ~ AEGH £HEE
of foreign operations: :
- Losses taken to ~HARENEE
TESeIVes - - (21,685) - - (32 - ) (2,188)  (28,905)
Debt investments at fairvalue through %73 4 B85t AZHAh
other comprefensive income: 2EANENES
BE:
- Net valuation gains taken to - ARENREE
reserves & - - - 1,17 - - - 1,77 - 1,17

Net (expenses)income recognised ~ EEREREANF
directly n equty: (%) & : - - (21,685 1,717 - (3)
Loss for the period HAERE - - -

- 0000 (2188 (22189
B55M)  (B5T) (6999  (42564)

Total comprehensive (expenses)/ 27 (B%)/
income it - - (21,689 1,17 - (32 (8557)  (B55T)  (9181) (64,752
At 30 June 2019 (Unaudited) 201956308
(RBEH) 1,614,265 8,181,541 198,633 (64,212) 28121 (95,079) 418,498 10,316,767 429,691 10,746,458
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Unaudited

REBY
Non-
controling Total
Attributable to shareholders of the Company interests equity
ARARRER FhREE  ERAE
Fair value
Investment ~ through other (Note)
Share Share  Exchange  revaluation  comprehensive Other  Refained
capital premium reserve reserve  Income reserve 1eServes profits  Sub-total
BAREE

58 dARMEE (M)
BE  BOEE  ENBE  EHRE Yakk  AlEE  RENE it
HKS000  HKSOOD  HKS000  HKS000 HKSOD  HKS000  HKBOOD  HKSOOD  HKSOO0  HKS000
BT ABTT RETR EETR BT A¥TT RMTn RRTR RETn AETR

At 1 January 2018 Ho0185181A
previously reported (mE2#H) 1614206 8,181,541 205,715 (24,194) - (b4,662) 724,674 10,707,339 468,461 11,175,800
Reclassification on adoption ~ WL A A M B RS
of HKFRS 9 EIS0REEN
A8 - - - 24,194 (22490) - (1,704 e = =
At1 January 2018 Ho0185191A
as restated (mE7)) 1,614,205 8,181,541 205,715 - (22,490) (b4,662) 722970 10,707,339 468,461 11,175,800
Other comprehensive ~ Ef2EKE /(%)
income/(expenses)
Translating financial BNEREHRER
statements of foreign LhE:
operations:
- Gains/[losses) taken —HAFEZHE/
1o reserves (B#) - - 37,888 - - ) - 37815 3319 41134
Debtinvestments atfar KA LEEFALR
value through other ARG BERE:

comprehensive income:
- Net valuation losses —iARR A

faken to resrves BEE = = = ' (6:330) - - 6350 . (6330
~Netgains previously i~ — B3 AR
reserves recognised in FHERGER
statement of income 2 = = = - (6.281) - i 6261 y (6281)
Equity mvestments at far R4 BEAZf
value through other ARG RERE:
comprehensive income:
- Net valuation losses —irARREE
faken {o reserves B2 - = = - (39,376) - - (93 S )

Net income(expenses) ERNERRALE
recognised directly in equity: &/ (%) : - = 37,688 - (51,987) ) - (1417 3319 (10859
Profit/loss) for the period~ EFIE /(E%8) = - - - : : 18,755 13,755 o) 18167

Total comprehensive 2ahE/ (AR 48
income/(expenses) - - 37,888 - (61,987) (&) 13,755 (7 2,131 2,314

Transfer of losses on ERMERDAEEH

disposal of equity A2 ENE?
investments at fairvalue ~ RAREFEZRE

through other Bl

comprehensive income to

fetained earnings e o B e - s > B gron 1 . . -
At 30 June 2018 R2018£6530A

(Unaudited) (REEH) 1,614,206 8,181,541 303,603 - (70,680) (64,735 732928 10,706,922 411,192 11,178,114
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

Note:

Other reserves comprise other properties revaluation reserve, merger reserve,

capital redemption reserve and other reserve.

GEE

HitFBeREnmEEtite aHEE &X
R [ o 18 L At e A

Other
properties Capital
revaluation Merger redemption Other

reserve reserve reserve reserve Total

Hitm Bx
EREAE SOtHRE B E#E Hibf# B Bt
HK$’000 HK$'000 HK$'000 HK$’'000 HK$’000
BT T B¥TT BYTT BHYTT BT T
At 1 January 2018 M20185F1A1H 8,383 (913) 3,658 (65,690) (564,662)
At 30 June 2018 7201846 A30H 8,310 (913) 3,558 (65,690) (54,735)
At 1 January 2019 7A2019%F181H 7,998 (913) 3,558 (65,690) (55,047)
At 30 June 2019 7A2019566H30H 7,966 (913) 3,558 (65,690) (55,079)

The notes on pages 46 to 104 form an integral part of this

condensed consolidated interim financial information.
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
information (“Interim Financial Statements”) is prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
Appendix 16 of the Rules Governing the Listing of Securities
on the Main Board of The Stock Exchange of Hong Kong
Limited. These Interim Financial Statements should be read
in conjunction with the annual financial statements for the
year ended 31 December 2018.

These Interim Financial Statements have been prepared
under the historical cost convention except for investment
properties, financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit or loss which are stated at fair values.

The accounting policies applied and methods of
computation used in the preparation of these Interim
Financial Statements are consistent with those used in
the annual financial statements for the year ended 31
December 2018, except for the adoption of the standards,
amendments and interpretations issued by the HKICPA that
are relevant to the Group’s operations and mandatory for
accounting periods beginning 1 January 2019 which are set
out in Note 2 to the Interim Financial Statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

As at 30 June 2019, the Group had properties under
development of HK$15,189,609,000 which were classified
as current assets while expected to be completed and
recovered after one year. Excluding these properties
under development, which are illiquid in nature, the
Group’s current liabilities exceeded its current assets by
HK$4,633,738,000 as at 30 June 2019. This is mainly
because certain borrowings of HK$3,275,240,000 will
fall due within twelve months of the date of statement of
financial position. In addition, the Group’s businesses in
real estate development in the United States of America
(the “United States” or “U.S.”) and energy sector in the
Republic of Indonesia (“Indonesia”) are capital intensive in
nature and funding the continuous development of these
businesses would require access to substantial capital in
the foreseeable future.

In view of these circumstances, the directors of the
Company (“Directors”) have taken careful consideration
to the future liquidity, the construction progress of the
projects in the U.S. and Indonesia and its available sources
of financing in assessing whether the Group has sufficient
working capital for the next twelve months from the date
of the consolidated statement of financial position. In order
to improve the Group’s financial position and alleviate the
liquidity pressure, the Directors have been implementing
various measures as follows:

()  The Group is currently negotiating with the banks and
financial institutions to renew or extend the existing
facilities;

(i) The Group is able to utilise the undrawn facilities as
at 30 June 2019 amounting to HK$3,811,414,000
(including undrawn facilities from an intermediate
holding company);

MAUEERTEGTEHE

(4&)

M2019F6 308 + A& H 2 B R
H ) ¥ 5% #15,189,609,0007T
DPEARDEE  BAR—F%R%E
R U [E o R2019E6 A30H & f#
WRZENEBIERD 2ERTY
¥ BAAEEZRBEBEERKRER
&) & EE AR ) 75 #4,633,738,0007T
FERHREEB3,275,240,000
TR R R & B Big12(8 A A
BlE o b AEBZEFBRER
B[R] SHERBERMIDE
e HFE ([ENfE)) gEIRE 11 %
BEBEAREHE EARERA
REEB LR BEEERAEARTEN
BREEX -

BERLE  RFBAKRERBES
MBI EZ BBRERKI2EAEE
BERRHEEESR ARAES
([E=x)EEBEZERXRBIE
EBREBERB T2 E R 7] AR
BHIR - RAEARKE Z BB
NMBRERSHUERSN  EFXCEET
UED RPN

() AEBBELEBRZREBEFTRE
BMIEER . ARERNEEN
AR

(i) AEEAEANR201956
AS0OB 2 RIZEL gL & B ¥
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&)
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(i)  The Group will also continue to seek other alternative
financing and bank borrowings to finance the
settlement of its existing financial obligations and
future operating and capital expenditures;

(iv)  The Group entered into a non-binding term sheet with
a well-known financial institution for a project financing
facility amounting to US$850,000,000 (equivalent to
HK$6,642,920,000); and

(v)  The Group is able to seek additional financial support
from its intermediate holding company, such as
obtaining additional facilities, for any additional
financial needs.

In light of the above, taking into account all the financial
resources currently available to the Group, including the
banking facilities currently available (subject to renewal and
extension) as well as further borrowings currently under
negotiation with potential lenders and the continuous
financial support from the Company’s intermediate holding
companies (when necessary), the Directors are of the
opinion that, the Group will have sufficient working capital
to finance its operations and to meet its financial obligations
as and when they fall due within the next twelve months
from 30 June 2019. Accordingly, the financial statements
have been prepared on a going concern basis.

These Interim Financial Statements are presented in Hong
Kong dollars (“HK$”), unless otherwise stated.

These Interim Financial Statements were approved for issue
on 5 August 2019.
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CHANGE IN ACCOUNTING POLICY

HKFRS 16 Lease

This note explains the impact of the adoption of Hong Kong
Financial Reporting Standard 16 “Lease” (“HKFRS 16”) on
the Group’s financial information and the new accounting
policies that have been applied from 1 January 2019, where
they are different to those applied in prior periods.

The Group has adopted HKFRS 16 retrospectively from 1
January 2019, but has not restated comparatives for the
2018 reporting period, as permitted under the specific
transitional provisions in the standard. The reclassifications
and the adjustments arising from the new leasing rules are
therefore recognised in the opening statement of financial
position on 1 January 2019.

a. Impact of adoption

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as ‘operating leases’ under
the principles of HKAS 17 Leases. These liabilities
were measured at the present value of the remaining
lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 January 2019.

The associated right-of-use assets for property leases
were measured on a retrospective basis as if the new
rules had always been applied. Other right-of use
assets were measured at the amount equal to the
lease liability, adjusted by the amount of any prepaid
or accrued lease payments relating to that lease
recognised in the balance sheet as at 31 December
2018. There were no onerous lease contracts that
would have required an adjustment to the right-of-use
assets at the date of initial application.
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2 CHANGE IN ACCOUNTING POLICY 2 BHEREEH

HKFRS 16 Lease (Continued) EREYBHREERF165
HE (&)
a. Impact of adoption (Continued) a RAKZE(E
In applying HKFRS 16 for the first time, the Group has REXERESUEHRE &
used the following practical expedients permitted by AIZE165R R - REBEEFERAN
the standard: THZEAFAFTHAITEE
Tk
e the use of a single discount rate to a portfolio of e BWBARBUBCIEEMAE
leases with reasonably similar characteristics; EHEHKBE—RE:
. reliance on previous assessments on whether o KBLERBEAREERSD
leases are onerous; BB
e the exclusion of initial direct costs for the e THEHRERBBHERM
measurement of the right-of-use asset at the WMEBEKRAUGEFER
date of initial application, and BEE &
. the use of hindsight in determining the lease term o MEHE S LRI
where the contract contains options to extend or HEZEE#E AILNER
terminate the lease. ZHREEHENFH -
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2 CHANGE IN ACCOUNTING POLICY

HKFRS 16 Lease (Continued)

a. Impact of adoption (Continued)

The following table shows the adjustments recognised
for each individual line item in the condensed
consolidated statement of financial position on 1
January 2019. Line items that were not affected by the
changes have not been included.

2 ERXREH

EARAMKRELEDE165E
HE (&)

a.

31 December

AR ZE (&

TERZ2HMHR2019F1A1H 2
HREEYBRARERS
HEMNHAE IR E
B EMIER -

2018, as 1 January
previously Adoption of 2019, as
reported HKFRS 16 restated
Condensed consolidated fERRE P H20185F &8 N20195F
interim statement of B AR R & 12A310 HEBEEA 1A1H
financial position (extract) (F %) (w25 1655 (&E5)
(Audited)
(RES)
HK$’000 HK$’000 HK$’000
BET T BETT BET T
Assets BE
Right-of-use assets EREEE - 83,795 83,795
Investment properties REME 4,413,071 232 4,413,303
Properties, plant and equipment % « R R iEE 2,852,735 (137) 2,852,598
Properties under development BREPYE 14,798,884 2,328 14,801,212
22,064,690 86,218 22,150,908
Liabilities &
Lease liabilities HEBE = 96,482 96,482
Deposits received, other payables 2414 « E b fE =
and accruals BN EIER 1,795,017 (9,034) 1,785,983
1,795,017 87,448 1,882,465
Equity R
Reserves (A 8,759,303 (1,230) 8,758,073
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2 CHANGE IN ACCOUNTING POLICY

HKFRS 16 Lease (Continued)

The Group’s leasing activities and how these
are accounted for

The Group leases various properties including offices,
sales centre and apartments. Lease contracts are
typically made for fixed periods of one to eleven years
but may have extension options as described in (ii)
below. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any
covenants, but leased assets may not be used as
security for borrowing purposes.

Up to 31 December 2018, leases of the above
properties were classified as operating leases.
Payments made under operating leases (net of any
incentives received from the lessor) were charged to
income statement on a straight-line basis over the
period of the lease.

From 1 January 2019, leases which are not exempted
under HKFRS 16 are recognised as a right-of-use
asset and a corresponding liability at the date at
which the leased asset is available for use by the
group. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged
to income statement over the lease period so as to
produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The
right-of-use asset is depreciated over the shorter
of the asset’s useful life and the lease term on a
straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

° fixed payments (including in-substance fixed
payments); and

° payments of penalties for terminating the lease, if
the lease term reflects the lessee exercising that
option.
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2 CHANGE IN ACCOUNTING POLICY

HKFRS 16 Lease (Continued)

b. The Group’s leasing activities and how these
are accounted for (Continued)

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be
determined, the lessee’s incremental borrowing rate
is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset
of similar value in a similar economic environment with
similar terms and conditions.

Right-of-use assets are measured at cost comprising
the following:

U]

(i)

the amount of the initial measurement of lease
liability;

any lease payments made at or before the
commencement date less any lease incentives
received;

any initial direct costs; and
restoration costs.
Variable lease payments

Estimation uncertainty arising from variable lease
payments

Some property leases in the U.S. contain variable
payment terms that are linked to the operating
expenses of the whole building owned by the
landlords.

Extension options

Extension options are included in certain
properties leases across the Group. These terms
are used to maximise operational flexibility in
terms of managing contracts.

Critical judgements in determining the lease term

In determining the lease term, management
considers all facts and circumstances that create
an economic incentive to exercise an extension
option. Extension options are only included in
the lease term if the lease is reasonably certain
to be extended.
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ESTIMATES

The preparation of these Interim Financial Statements
requires management to make judgements, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing these Interim Financial Statements, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2018.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

a. Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
price risk and interest rate risk), credit risk and liquidity
risk.

These Interim Financial Statements does not include
all financial risk management information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31 December 2018.

There have been no material changes in the risk
management policies since 31 December 2018.
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4 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

b.

Liquidity risk

As at 30 June 2019, the Group’s total unsecured and
unrestricted cash, liquid funds and listed investments
amounted to HK$96.8 million (31 December 2018:
HK$678.0 million), 53.8%, 30.9% and 14.5% (31
December 2018: 9.2%, 88.6% and 2.2%) of which
were denominated in the US$, HK$ and RMB
respectively and the remainder were denominated in
various other currencies.

As at 30 June 2019, the Group had borrowings
(including convertible notes) of HK$6,190.8 million
(31 December 2018: HK$6,147.5 million), of which
HK$1,741.7 million (31 December 2018: HK$3,025.7
million) were floating-rate borrowings repayable
within one year, HK$1,533.6 million (31 December
2018: HK$1,488.2 million) were fixed-rate borrowings
repayable within one year, HK$1,278.9 million (31
December 2018: Nil) were floating-rate borrowings
repayable in two to five years and HK$1,636.6 million
(31 December 2018: HK$1,633.6 million) were
fixed-rate borrowings repayable in two to five years.
The Group also had an amount due to an intermediate
holding company of HK$5,566.8 million (31 December
2018: HK$5,194.8 million), which was fixed-rate
borrowing repayable in one to two years. The Group’s
gearing ratio (being calculated as total borrowings
divided by total equity) as at 30 June 2019 was 57.6%
(31 December 2018: 56.9%).
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4 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

b. Liquidity risk (Continued)

The Group will seek to secure additional financing for
its continuous development and construction. The
management team expects to obtain bank loans to
finance the construction costs of the projects and
the operations of the Group. In the event that any
or all of the above loans cannot be secured, the
Group will be able to obtain additional working capital
through alternative fund raising activities, such as
equity financing and/or loans from the Company’s
intermediate holding companies and/or any other
parties, with the financial support of the Company’s
controlling shareholder.

Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of gearing ratio. This
ratio is calculated as total debt divided by total capital.
Total debt is calculated as “total borrowings”. Total
capital is calculated as “total equity”, as shown in
the condensed consolidated statement of financial
position.
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4 FINANCIAL RISK MANAGEMENT 4
AND FINANCIAL INSTRUMENTS
(CONTINUED)

C.

Capital risk management (Continued)

BHEREEREMITA
(#&)

c. EXERER(H)

The Group’s strategy is to maintain a healthy gearing REB RBEEHIFTERE
ratio. The gearing ratios, as calculated by total Z’ﬁztiﬁfﬁtt“f’ BEREEL
borrowings over total shareholders’ equity, are as R(IREEEBEHRIAREEZ
follows: BMEHHE)WNT
Unaudited Audited
REER KEZ
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$’000 HK$’000
BET T BT I
Total borrowings (excluding EERTE (T &?E}*EH—FEEJ
amount due to an intermediate AR R I A B FRIE)
holding company) 6,190,766 6,147,463
Amount due to an intermediate FEAT— R B R A & 5B
holding company 5,566,826 5,194,773
Total borrowings (including BERE(BREEN—ME
amount due to an intermediate R R A B FRIE)
holding company) 11,757,592 11,342,236
Total equity B 10,746,458 10,812,440
Gearing ratio (excluding amount BREELR (T aTEFEH
due to an intermediate holding — AP EER A A FHIE)
company) 57.6% 56.9%
Gearing ratio (including amount BEARBELE (BEERN
due to an intermediate holding —MEEZERAAFKIE)
company) 109.4% 104.9%

In order to fund the daily operation and the expansion
of the business of the Group, significant amounts
of capital in the form of borrowing or equity, or a
combination of both, is considered to be necessary
in the future. The directors of the Company consider
such funding for the future operation and expansion
will be available as and when required.
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4 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation

The following table presents the Group’s financial
instruments that were measured at fair value at 30
June 2019 and 31 December 2018. The different
levels have been defined as follows:

(i) Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

(i)  Inputs other than quoted prices included within
Level 1 that are observable for the assets or
liabilities, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

(ily Inputs for the assets or liabilities that are not
based on observable market data (that is,
unobservable inputs) (Level 3).
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4 FINANCIAL RISK MANAGEMENT 4 HHEREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(CONTINUED)
d. Fair value estimation (Continued) d. AREEME (&)
Level 1 Level 2 Level 3 Total
E1R E24R 3R st
HK$’000 HK$’000 HK$’'000 HK$’000
BETr BETr B¥Tr BETrx
At 30 June 2019 72019F6 A30H
Financial assets at fair value BARBEFABRZ
through profit or loss BsEE
- Non-publicly traded fund —FAHEEES
investments KRE - 65,482 - 65,482
Financial assets at fair value BARBEFAEMS
through other comprehensive Az BEE
income
- Non-publicly traded listed —FAFMEEL™
equity securities BEES - - 200,956 200,956
- Listed debt securities with —BEME2z LT
fixed interest rate BEREFH 114,944 - = 114,944
Total financial assets BB EELE 114,944 65,482 200,956 381,382
At 31 December 2018 72018%F12H31H
Financial assets at fair value BARBEFABRZ
through profit or loss B EE
- Non-publicly traded fund - FRHAEEES
investments RE - 64,700 - 64,700
Financial assets at fair value BAREBEEFTAEMS
through other comprehensive  E Wiz 2 IS A E
income
- Non-publicly traded listed —-kAHEELEM
equity securities REFEH — — 200,956 200,956
- Listed debt securities with —EEMNEZ £
fixed interest rate B8 % 113,334 - - 113,334
Total financial assets MREERE 113,334 64,700 200,956 378,990
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4 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation (Continued)

During the six months ended 30 June 2019 and
the year ended 31 December 2018, there were no
transfers between Levels 1, 2, and 3.

(i) Financial instruments in Level 1

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the date of the statement of financial
position. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The
quoted market price used for financial assets
held by the Group is the current bid price.

(i) Financial instruments in Level 2

The fair value of financial instruments that are not
traded in an active market (for example, over-the
counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. If all significant
inputs required to fair value an instrument are
observable, the instrument is included in Level 2.
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4 FINANCIAL RISK MANAGEMENT 4 HKRBREEREMIA

AND FINANCIAL INSTRUMENTS (48)
(CONTINUED)
d. Fair value estimation (Continued) d. AREEME (&)
(iij) Financial instruments in Level 3 (iii) FE3RAZE[MTA
If one or more of the significant inputs is not fi) —I8 8k 2 18 & Ké A
based on observable market data, the instrument BIEWIEER A B RAT
is included in Level 3. JBzmGEE - BlZI
B3| ANE3H -
The following table presents the changes in Level TREVNFIFTEHE
3 instruments for the six months ended 30 June 20194 K&20184%6 A30
2019 and 2018. HIE6MEA 2 &8 -
Unaudited
REBEZ
Six months ended 30 June
EH Z£6H30H 1618 B
2019 2018
20194 20184
HK$’000 HK$'000
BT T BT T
Opening balance EEEIEEE S 200,956 80,670
Fair value gains on revaluation of EHIE QA R BEFTA
financial assets at fair value B2 BEEZ
through profit or loss N BERMSE - 19,463
Exchange difference fEHE5 - 320
Closing balance HR R 45 R 200,956 100,453
Total gains for the period included R R&HIRFHH W EE
in income statement for assets sTAkERZEA
held at the end of the reporting FEsazE - 270
period, under “Other net gains/ [E A FEFE(E18)]
(losses)” - 19,783
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4 FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(CONTINUED)

d. Fair value estimation (Continued)

(iii)  Financial instruments in Level 3
(Continued)

The fair value of the following financial assets
and liabilities approximate their carrying amount:
a. loans receivables;

b. trade receivables;

c.  other receivables;

d.  cash and bank deposits;

e. deposits received, other payables and
accruals;

f. borrowings; and

g. amount due to an intermediate holding
company.

The disclosures of the investment properties that
are measured at fair value are set out in Note 11.
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REVENUE AND SEGMENT INFORMATION

Revenue represents rental income, interest income and
dividend income. The amounts of revenue recognised
during the period is as follows:

5 WARZHESR

WABREHEE W - A8 et Ik
Bz - BIARERZ A SEMT

Unaudited
RER
Six months ended 30 June

H Z6A30H 1L61E A
2019 2018
20194 20184F
HK$’000 HK$'000
BET T BT T

Rental income from investment BEWME 2B W=

properties 43,515 50,979
Interest income T B Uk #= 11,671 16,914
Dividend income B B U Es 2,404 8,787
57,590 76,680

The senior management comprising the Company’s
executive directors and the chief financial officer are
the Group’s chief operating decision-maker (“CODM”).
Management has determined operating segments for
the purposes of allocating resources and assessing
performance.

Segments are managed separately as each business
segment has different business objectives and is subject to
risks and returns that are different from one another.

Earnings/(losses) before interest expense and tax (“EBIT/
(LBIT)”) is regarded as segment results in respect of the
Group’s reportable segments as the CODM considers that
this can better reflect the performance of each segment.
EBIT/(LBIT) is used in the Group’s internal financial and
management reporting to monitor business performances.
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ﬁ%ﬁ*ﬁ&Zﬂ e o[B8 3 A Bl
E‘B ESPL- A= =1 Pl = N

REREERBRNGF
RERI 2 &R (BE)
MATAF (EE8)]) e
DEbC KRB MHEERAE
BASEEAmEDE 2 DEFELE °
FERBARR, (BEB) TARAK
SR AT BREBERE - AE
REBRKE -

RZERERAQT 2019F R RS

63



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

5 REVENUE AND SEGMENT INFORMATION 5 WARDIER (E)
(CONTINUED)
Segment information: oDEE R
a. Condensed consolidated statement of a BHEESNmERAEME
income and other significant information ZEHR
Unaudited
REEHK
Six months ended 30 June 2019
HZ2019%6A30H LL6fH A
Real Finance
Property estate investment
investment development Energy  and others Total
BERE
NERE ERERR BRESD RHEAM o
HK$’000 HK$’000 HK$'000 HK$’000 HK$°000
BET T BETT BET T BET T BETT
Segment revenue DERA 43,515 - - 14,075 57,590
Segment results before  H A EF1E 5 2
other net gains DHEE 34,451 (31,257) (17,582) (13,848) (28,236)
Other net gains (Note 6a)  E 4% 15 ([ 3¥6a) - - - 1,003 1,003
EBIT/LBIT) FMERBARH/ (E8) 34,451 (31,257) (17,582) (12,845) (27,233)
Interest expense FERY (2,402)
Loss before tax BREAER (29,635)
Income tax expense FEHAY (12,929)
Loss for the period HAEE (42,564)
Depreciation of properties, #1% « KB RREZ
plant and equipment neE 295 1,421 533 138 2,387
Depreciation of right of FHEEENE
use assets - 3,124 3,084 4,176 10,384
Amortisation of leasehold & 1 3 [z + 3t A 4
land and land use rights 2 # 84 47 = = - 47
Additions to non-current BRI D HEE
segment assets (Note) () 10,514 489,253 12,657 59 512,483
Note: Bt & -

FEERDHDEAERHFRNE
BERRE RENE RRELTH
ZRNRANRDEERAR 2N
o -

The additions to non-current segment assets include additions to
properties, plant and equipment, investment properties, prepayments
for construction of power plants and prepayments for property
development projects.
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The additions to non-current segment assets include additions to
properties, plant and equipment, investment properties, prepayments
for construction of power plants and prepayments for property

development projects.

5 REVENUE AND SEGMENT INFORMATION 5 WARDIER (E)
(CONTINUED)
Segment information (Continued): oEER (&) :
a. Condensed consolidated statement of a BEBHreUmZRAME
income and other significant information EER (FE)
(Continued)
Unaudited
REEZ
Six months ended 30 June 2018
H 22018567308 1618 A
Finance
Property ~ Real estate investment
investment  development Energy and others Total
HBERE
NERE FHERE EIRE N REfM @5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Segment revenue PEEA 50,979 - - 25,701 76,680
Segment results before  EfFERAZ
other net losses PEEE 44,392 (13,436) (2,615) 2,459 30,800
Other net losses (Note 6a)  H )% 518 (Fi:16a) - = = (5,724) (6,724)
EBIT/(LBIT) M RFRER/ (BB) 44,392 (13,436) (2,615) (3,265) 25,076
Income tax expense FEHAY (11,909)
Profit for the period HR 7|8 13,167
Depreciation of properties, #1% « #ERHKE 2
plant and equipment nE 190 388 55 933 1,566
Amortisation of leasehold 78 & £ 3ty & + % R &
land and land use rights 7 48 27 - - - 27
Additions to non-current BRI D HEE
segment assets (Note) (F3E) 23,242 635,977 197,043 45 856,307
Note: Bt 5

RERRDOBEERBREANEYE
ZENRBEARMERRIAR 2N

R °

RZERERAQT 2019F R RS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
EEAAGRES B E R M (&)

5 REVENUE AND SEGMENT INFORMATION 5 WARDHER (&)

(CONTINUED)
Segment information (Continued): SEER (F) :
b. Condensed consolidated statement of b. BEHLEEH BN LE
financial position
Unaudited
RBEZ
As at 30 June 2019
120196 A30H
Finance
Property  Real estate investment
investment development Energy  and others Total
BERE
NERE ERERR BRED REM o
HK$’000 HK$’000 HK$'000 HK$’000 HK$'000
BET T BETT BET T BT BETT
Segment assets DEEE 1,281,399 19,302,932 3,497,473 626,888 24,708,692
Deferred income tax assets ELFEREE - 7,828 - - 7,828
Total assets BEAR 24,716,520
Segment liabilities NHER 70,356 1,600,966 187,048 55,384 1,913,754
Borrowings BE - 3,586,941 - 2,603,825 6,190,766
Amount due to an B — B REER AR
intermediate holding FE
company 25,292 4,582,721 - 958,813 5,566,826
Current income tax liabilities &) F 157 & & 22,424 - - 2,197 24,621
Deferred income ELHMEHAR
tax liabilities 270,897 3,198 - - 274,095
Total liabilities BEEE 13,970,062
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5 REVENUE AND SEGMENT INFORMATION 5
(CONTINUED)

Segment information (Continued):

b.

Condensed consolidated statement of
financial position (Continued)

WAR 7 H

2 EBE R (&) !
b. BHLEERHBEMRRE (E)

BEH (&)

Audited
REZ
As at 31 December 2018
720185F12A31H
Finance
Property  Real estate investment
investment  development Energy  and others Total
BHRE
NERE RBHERE BREN REAM @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Segment assets NEEE 1,485,413 18,239,875 3,498,194 1,011,568 24,235,050
Deferred income ERFMEHREE
tax assets - 10,585 - — 10,585
Total assets BEAE 24,245,635
Segment liabilities paR=iy== 71,737 1,509,166 169,432 44682 1,795,017
Borrowings X - 2,269,437 - 3,878,026 6,147,463
Amount due to an JEI — A 2 AR
intermediate holding UNGIEQE]
company 874,140 3,424,855 - 895,778 5,194,773
Current income tax MEFMERAR
liabilities 24,406 = — 2,197 26,603
Deferred income tax ERFTBHAR
liabilities 266,842 2,497 - = 269,339
Total liabilities BRASE 13,433,195
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

5 REVENUE AND SEGMENT INFORMATION 5 WARDIER (E)
(CONTINUED)
Geographical information: b1 = S
The Group operates primarily in Hong Kong, the People’s KEBMFENEE - PEARLM
Republic of China (the “PRC”), the U.S. and Indonesia. In (T E])  EBEREERLE
presenting information of geographical segments, segment RIS D ELERE - » I
revenue is based on the geographical location of the WATIARHRT - B KRB
provision of services, interest and dividend income. IR B A -
Revenue and total assets by geographical location are as BHEBNEBE D 2 WAREERE
follows: R
U.S. Indonesia PRC Hong Kong Total
EYE] g R BE k]
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT T BET T BET T BT T BT T
Revenue L'ON
30 June 2019 20196 A30H
(Unaudited) (REERZ) 879 5,524 43,744 7,443 57,590
30 June 2018 20186 A30H
(Unaudited) (Ri&zE%) 1,321 7,214 58,975 14,170 76,680
Total assets EEHE
30 June 2019 20196 A30H
(Unaudited) (REEER) 19,310,760 3,496,773 1,279,574 629,413 24,716,520
31 December 2018 201812 A31H
(Audited) (BERZ) 18,250,460 3,497,484 1,483,578 1,014,113 24,245,635
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(LOSS)/PROFIT BEFORE TAX 6

(Loss)/profit before tax is stated after crediting and charging

the following:

BRBiAT (B518) FH

BB (&1R) /FBEf ARNR
NHIEA -

Unaudited
RBEZ
Six months ended 30 June
E Z6H30H 1L61E B
2019 2018
20194 2018%F
HK$’000 HK$’000
BT T BT T
Crediting EPN
Net fair value gains on revaluation of BEHERAREBEFABRZ
financial assets at fair value through PBEEZ AR BEFNGE
profit or loss (Note a) (Fft5Fa) 933 7,137
Net realised gains on disposal of HERAABEFAEMEZE
financial assets at fair value through W2 M EEZ FEIRF
other comprehensive income (Note a) 13 (fftiFa) - 6,281
Net foreign exchange gains (Note a) HNESBEE 0 R 1S (BT 5Ea) 70 -
Charging HBR
Staff costs (including directors’ EERAN (BREEEH <)
emoluments) (Note b) (Pt 5Eb) 35,265 22,959
Depreciation of properties, plant and W MR NRIEZITTE
equipment (Note c) (Fff3Ec) 2,387 1,566
Depreciation of right-of-use assets EREEERE (Hike)
(Note e) 10,384 i
Amortisation of leasehold land and FHE + b % £ s (F PR 2 8
land use rights 47 27
Operating lease charges in respect of ¥ KLHEEE A (Mizrd)
properties (Note d) 1,444 5,843
Net foreign exchange losses (Note a)  HNEE[E 5 )% &5 48 ([ 5Xa) - 19,142
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(LOSS)/PROFIT BEFORE TAX
(CONTINUED)

Notes:

Other net gains of HK$1,003,000 for the six months ended 30 June
2019 represented (i) the net foreign exchange gains of HK$70,000;
and (ii) the net fair value gains on revaluation of financial assets at fair
value through profit or loss of HK$933,000.

Other net losses of HK$5,724,000 for the six months ended 30
June 2018 represented (i) the net foreign exchange losses of
HK$19,142,000; net of (i) the net fair value gains on revaluation of
financial assets at fair value through profit or loss of HK$7,137,000;
and (i) the net realised gains on disposal of financial assets at fair
value through other comprehensive income of HK$6,281,000.

For the six months ended 30 June 2019, staff costs amounting
to HK$8,814,000 (2018: HK$26,753,000), HK$4,906,000 (2018:
HK$6,368,000) and nil (2018: HK$2,185,000) were capitalised into
properties under development, investment properties and properties,
plant and equipment respectively.

For the six months ended 30 June 2019, depreciation charges
amounting to HK$305,000 (2018: HK$1,303,000), HK$172,000
(2018: HK$163,000) and nil (2018: HK$490,000) were capitalised into
properties under development, investment properties and properties,
plant and equipment respectively.

For the six months ended 30 June 2019, operating lease charges
amounting to HK$1,737,000 (2018: HK$3,960,000), HK$981,000
(2018: HK$1,031,000) and nil (2018: HK$3,077,000) were capitalised
into properties under development, investment properties and
properties, plant and equipment respectively.

For the six months ended 30 June 2019, depreciation of right-of-use
assets amounting to HK$1,347,000 (2018: Nil) and HK$761,000
(2018: Nil) were capitalised into properties under development and
investment properties respectively.
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6 FRBiAT (EE]) FE (&)

BEE

#H E2019F6A308 L6 A 2 H b %
#1157 %1,003,0007T A ()5 ¥ [E 3 %
#1187 #70,0007T ¢ R(NVEHIEA R
BEFTABZZVBEEZ AR EBE
F 715 7 #933,0007T °

#H E2018F6A308 L6 A 2 H b %
&5 18 75 #55,724,0007T A(i)Fh B 5 %
B51878 119,142,000t k(i) E %
RRABEFABZZUBEEZRR
B 1EF FI18 /5 #7,137,0007T & K (i)
ERQABEFAEbEE K 2B
BEEZ FEEF57%%6,281,0007T °

H E201966A30H L6fH B 2 B B
AR AN % #:8,814,0007 (20184 = 8
#26,753,0007T) % #4,906,0007T
(20184 : #%6,368,0007T) RiE#T
7T (20184 : % #2,185,0007T) & 2 5l
RERFVE BREMEUNRDE -
e gs Rl E AL -

HE201946A30R L6 A 2 &
& F 7 #305,0007T (20184 : & #&
1,308,0007T) * 7% ¥172,0007 (2018
& : #A¥%163,0007T) R AT T (2018
& : A #490,0007T) B D BIRBEREF
ME - REMEARDE HBERE
ERERE -

H Z=20194F6A30R L6 A 2 & &
T E & A8 81,737,0007T (20184 :
7 #3,960,0007T) * 4 #981,0007T
(20184 : % #1,031,000T) Rk B#E=S
7T (20184 : ##3,077,0007T) B 2 B!
REBRME KEMEURDE -
e 28 2 Sl R E AL -

H =2019F6A30H 1L61E A < fF /A #
B T B B H1,347,0007T (20184 :
BT L) RA#761,0007T (20184 ¢
BETT)ENRRERTFMERKE
MEFRERE -



7

INCOME TAX EXPENSE

7 FEHAX

Unaudited
REEZ
Six months ended 30 June
HZE6H30H 1L61E A
2019 2018
20194 2018%F
HK$’000 HK$'000
BT T BT T
Current income tax TENVFT ST
— Outside Hong Kong —H BB 3,759 6,889
Deferred income tax charge BEEFMSHAX
(Note 18) (Mf5E18) 9,170 5,020
12,929 11,909

The Group’s subsidiaries in the PRC are subject to
Enterprise Income Tax at a standard rate of 25% for the six
months ended 30 June 2019 (2018: 25%).

For the six months ended 30 June 2019 and 2018, no U.S.
Federal or State Income Tax was provided as the Group
had no estimated assessable profits.

For the six months ended 30 June 2019 and 2018, no
Hong Kong profits tax was provided as the Group had no
estimated assessable profits.

#H E2019F6 A30H It61E A » A&
B AR B2 M B AR ERIZEER K
25% (2018%4F : 25% ) B> X FT 15
B o

HZE2019%F M20185F6 A30H [L61E
A B E B T R AR B A
B k2 B R B SN FR IS B
TR -

#H E20194 % 2018F6 A30H 161

A AR B E G5 R A
B MU EE BN SRR -
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8 INTEREST EXPENSE

8 FERX

Unaudited
REEER
Six months ended 30 June

E Z6H30H L6/ B
2019 2018
20194 20184
HK$’000 HK$’000
BT T BT T
Interest expense on borrowings BEZFAERAX 378,129 252,742
Interest expense on lease liabilities HEEBEZMERX 2,747 -
Total Interest expense FERZ B 380,876 252,742
Less: Capitalised on qualifying assets i : N& BB EET AL (378,474) (252,742)
2,402 =

Interest expense have been capitalised at a rate of 1.80%
- 9.5% (2018: 1.80% - 8.50%) per annum on qualifying
assets.

9 INTERIM DIVIDEND

The directors of the Company do not recommend the
payment of an interim dividend in respect of the six months
ended 30 June 2019 (2018: Nil).
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AMEREXEETF1.80%29.5%
(20184 : 1.80%%8.50% ) 2t =
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10 BASIC AND DILUTED (LOSS)/EARNINGS

PER SHARE

Basic (loss)/earnings per share is calculated by dividing the
(loss)/profit attributable to shareholders of the Company by
the weighted average number of ordinary shares in issue
during the period.

10

BREAREBE (BE)
27

BREAX(BR) /AFNTDREAR
BB R e (B18) /AR AR
BREITEARBZIMEFHHE -

Unaudited
AEER
Six months ended 30 June
B Z6H30R0 L6fAA
2019 2018
20194 20185

Weighted average number of ordinary BETERARKRZ
shares in issue INFEFHE
(Loss)/profit attributable to shareholders of 722 & X 3 fE14
the Company (HK$'000) (B8 /78

(B&F)

Basic (loss)/earnings per share attributable
(&#8)/ &7
(BRREEAL)

to shareholders of the Company (HK cent
per share)

ARBBRREEGRER

16,142,653,060 16,142,653,060

(35,571)

13,755

(0.22) 0.09

Diluted (loss)/earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The Company’s dilutive potential ordinary
shares are only derived from the convertible notes. In
calculating the dilutive (loss)/earnings per share, the
convertible notes are assumed to have been converted
into ordinary shares, and the net (loss)/profit is adjusted
to eliminate the Interest expense, exchange gains on debt
component and the fair value gains on embedded financial
derivatives less the tax effect, if applicable.

kg (BR) BANIEBR
BRIEABEEEZENEARD
B EmABETEINE BN
BFOHBHE - AR AREEHRE
FENEBRARBAIRRERE -
R E kg (BR) B -
SRR RBREERSEBR
I FEF (BR) /FH AR F S
S ERAKE DB E X FE K
BRARMBITETEN DA BEN
5 THERRBEE (WER) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

10 BASIC AND DILUTED (LOSS)/EARNINGS 10 SREXRREE (HE)

PER SHARE (CONTINUED) ZR (&)
Unaudited
REBER
Six months ended 30 June
B, 264308 t618 A
2019 2018
20194 20184

(Loss)/profit attributable to shareholders of 7573 7] B3 5 fE 46 (598 /)8
the Company (HK$’000) (B¥FT) (35,571) 18,755

Weighted average number of ordinary shares & 347 & i I% 2 il 7 19 &

in issue 16,142,653,060 16,142,653,060
Effect of dilutive potential ordinary shares &7 58 L@k v &£
- convertible notes -7k EE 845,070,422 -

Weighted average number of ordinary shares B\ E &R (518) /&7
for diluted (loss)/earnings per share )L 3 A% 2 A I 2 16,987,723,482 16,142,653,060

Diluted (loss)/earnings per share attributable 7k 72 7] B% 5 JE 1t 5 Bk 58
to shareholders of the Company (HK cent  (f&18) /& F (G &k ABAL)
per share) (0.21) 0.09
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11 PROPERTIES, PLANT AND EQUIPMENT 11 Y% BERIBEURR
AND INVESTMENT PROPERTIES =L/
Properties, (Note b)
plant and Investment
equipment properties
1 (Kt &Eb)
EXE BREWE
HK$’000 HK$°000
BET T BET T
Six months ended 30 June 2019 H 2201996 H30H LL61E A
Net book value or valuation BRIEF (B 3 {518
At 1 January 2019, previously R20199F1 A1H @ &Rl
reported (Audited) EHEHEZR) 2,852,735 4,413,071
Adoption of HKFRS 16 (Note 2) MBI B REERIE165
(FF3E2) (137) 232
At 1 January 2019, as restated R2019F1 A1H @ £EF 2,852,598 4,413,303
Additions NE 10,892 500,433
Depreciation e (2,864) =
Exchange translation differences &5 =5 (6,428) (13,380)
At 30 June 2019 (Unaudited) R2019F6 A30H (REEZ) 2,854,198 4,900,356
Six months ended 30 June 2018 EH £2018%F6H30H LL61E A
Net book value or valuation BREFE G E
At 1 January 2018 (Audited) R2018F1 18 (KK FE%) 2,749,420 3,400,473
Additions NE 105,689 664,029
Depreciation e (3,522) .
Transfer (Note a) B (M 5Ta) 2,782 (3,929)
Exchange translation differences EH =% 10,838 (3,038)
At 30 June 2018 (Unaudited) R2018F6 A30H (KA EZ) 2,865,207 4,057,535
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

AR AR & H B 7 B R BT AE (AR

11 PROPERTIES, PLANT AND EQUIPMENT 11 Y - HBERBREURE
AND INVESTMENT PROPERTIES EYx (&)
(CONTINUED)

Notes: B3
a. Certain premises held by the Group previously classified as investment a. HERAEBFBEZETYERER
properties was reclassified to properties, plant and equipment as H Z£2018F6A30H 1L61E A WA A&
there was a change in use from held to earn rentals to held for the DEemMBEERERAEEGAmE
Group’s own use during the six months ended 30 June 2018. B HMEZSEVECHAELEARE
b. The Group’s investment properties comprise: b. AEB 2K EMEDIE
Unaudited Audited
RGEX KEZ
30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
HK$’000 HK$’000
BETT BET T
Shanghai, the PRC - Office units (i) B L — R E L) 1,246,240 1,241,449
Los Angeles, the U.S. - Commercial properties 35 B /& A2 T — 3 & b 79 2 W0 2 (i)
under development (ii) 3,654,116 3,171,622
4,900,356 4,413,071
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11 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES

(CONTINUED)

Notes: (Continued)

11 Y%  ERERREUARR

BY% (&)

fEE: (48)

b. (Continued) b. (&)

(i) The following table analyses recurring fair value measurements (i) TRINTEEREME KT
for investment properties. These fair value measurements MAREBEEFEST HEA
are categorised into different levels in the fair value hierarchy A EBENFAERBEERMAN
based on the inputs to valuation techniques used. FRZBABEMNRAREE

ERHROBETERA -
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
Fair value hierarchy Level 1 Level 2 Level 3 Total
HEEEE HthE KR BEARFRH
SERBTME L A RE BEmME
ZHRE 28| ABE 2| ABE
ARAEBEER F1R HE24R £33 st
HK$’000 HK$’000 HK$’000 HK$’000
BT BETT BETT BET T
At 30 June 2019 7420196 A30H
(Unaudited) (REEZR)
Office units — PRC PWAEELN—FE - 1,246,240 1,246,240
At 31 December 2018 A2018F12H31H
(Audited) (RER)
Office units - PRC MREEM—HE = 1,241,449 1,241,449
There were no transfers among Level 1, Level 2 and Level 7201946 A30H LE61E A & #
3 during the six months ended 30 June 2019 and the year Z2018F12A31BLLEE * 5
ended 31 December 2018. The Group’s policy is to recognise 140~ ZB24% R S8 34% 2 A I #m 6
transfers into/out of fair value hierarchy levels as of the date of B REBZHBRAENE LS
the event or change in circumstances that caused the transfer. HER 2 EH RN EE
BARAARBESREZEA
S -

As at 30 June 2019 and 31 December 2018 respectively,
the office units in the PRC have been valued by Cushman &
Wakefield Limited, professional valuers. The fair value of the
investment properties was determined based on, amongst
other factors, comparable market transactions, rental income
from current leases and assumptions about rental income from
future leases in light of current market conditions.

20196 A30H KX20184F 12
H31B - fEIMAZEEMTIA
EXGEMBERTERAR
ETHE-REMEZRAE
ENRE (BREEMAR) Ak
RZMHR5 RARAELD
ZBEWERIZRTHREE
KERKBHZBEWEZ R
R EE °
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11 PROPERTIES, PLANT AND EQUIPMENT

AND INVESTMENT PROPERTIES

(CONTINUED)
Notes: (Continued)
b. (Continued)

(i) (Continued)

11 Y% EBERREUARR
BEWE (&)

The valuations are derived using the income capitalisation
method. This method is based on the capitalisation of net
income with due allowance for outgoings and reversionary
income potential by adopting appropriate capitalisation rates,
which are derived from analysis of sale transactions and
valuers’ interpretation of prevailing investor requirements
or expectations. The prevailing market rents adopted in the
valuation are referenced to valuers’ view of recent lettings,
within the subject properties and other comparable properties.

Information about their fair value measurements on office units

in the PRC based on Level 3 fair value hierarchy is as follows:

BsE s (48)
b. (%)

(i)

€

HEARESERCTAERE -
WETI AR S FEERER
HEE -RKMEREACE @
EAXHBEERKEZEN
EHEE  EXMEXRDSEY
BEER 2N RMEEREHR
AEETZERAHEZRE
MelE e EEMERRZBITH
BEESE2ZHEMEMAMR
HMBEMEZLREEZR
B

BRRRRAEBEERA
REEBMRZAREENEL
BHMT :

Range of significant

Fair value at unobservable inputs
EXFTEE
RTIBHZAREE FEzB A HEERE
Unaudited Audited
REER TR Relationship of
30 June 31 December Unaudited Audited  unobservable
2019 2018 Significant REERK LEZ  inputs to
2019% 2018% unobservable 30 June 31 December  fair value
64308 12A31H  Valuation inputs 2019 2018 AUBRMBZ
Description HK$’000 HK$'000  technique EAFUEE 20194 2018  BWABBH
it EETT BETT  fhER 2@ AE 6A430H 12A318  ARBEZER
Harbour Ring Plaza 968,998 972,833 Income Capitalisation rate 7.0% 7.0%  The higher the
B ES capitalisation ~ EA(L® capitalisation
method rate, the lower
€3N (97 the fair value
BALEMS -
AREEBE
Rental rate RMB170-240/ RMB170-240/  The higher the
Hex month/sq.m. month/sg.m. rental rate,
SYFXEA B¥LKEA the higher
AR¥ AR the fair value
170-2407 170-240  HEEHE -
AnBEES
Harbour Ring 277,242 268,616 Income Capitalisation rate 7.0% 7.0%  The higher the
Huangpu Centre capitalisation &7k XK capitalisation
BEEER L method rate, the lower
Yz &A% the fair value
BALEHS -
AR EEBE
Rental rate RMB95-220/ RMB95-220/  The higher the
Hex month/sq.m. month/sa.m. rental rate,
EYEXEA BFAAEA the higher
AR ARE the fair value
95-2207C 95-220r HEEHE-

AREEER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

11 PROPERTIES, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES
(CONTINUED)

12

Notes: (Continued)

b. (Continued)

(i

The investment properties in the U.S. are under construction
and their fair value is not reliably measureable due to
significant uncertainty as to its future cash flows. Accordingly,
the investment properties are carried at cost. The fair value
is expected to become reliably measureable when the
construction is completed.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

Vs BBERREUARR
BY% (&)

MEEE © (8)
b. (%)

(ii) RAEBZEZEREMEZR
A EBEEEEARTE BRRA
HARBRESREFEEATTHE
EH Bt ZEREWER
BARTIER - AR BETEBHT R

REMEGASERTE

[REEFAHEMAEZE
mZMBEE

INCOME
Unaudited Audited
RIBER EZ
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
Listed debt securities EHEBES
— Overseas — & 114,944 113,334
Non-publicly traded listed equity FAMEE LMRAES
securities
- Hong Kong (Note) — &% (M5 200,956 200,956
315,900 314,290
Note: BEEE

The Company’s equity investments in China Huiyuan Juice Group Limited
(“Huiyuan Juice”) has become non-publicly traded as trading of shares of
Huiyuan Juice has been suspended since April 2018. Hence, these equity
investments were transferred from listed equity securities to unlisted equity
securities as at 31 December 2018.

ARFEERRATSEEERAR (DERRET L)
1D B2018F4 A R EEEE - AR RINE
BRANREREEKRIEAHEE - AL -
M2018F12A31H ' ZERAKEEHE™
RAFBLHEBR I ETRAEZS -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

EEAAGRES B E R M (&)

12 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (CONTINUED)

The financial assets at fair value through other
comprehensive income are denominated in the following
currencies:

12 BAAREBEEFAHMEZE
W BEE (&)

BAnEBEFARMEZEEEZ Y
BERENTIEEE:

Unaudited Audited

RIRERZ BEZ

30 June 31 December

2019 2018

20195 20184

6H30H 12H31H

HK$’000 HK$’000

BT T BT T

us$ ETT 114,944 113,334
HK$ B 200,956 200,956
315,900 314,290

13 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

13 BAAREBETFTABRZZH
KEE

Unaudited Audited
RBEZ KEZ
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
Non-publicly traded fund investments FEFAHEZEE LK E
— Overseas — &N 65,482 64,700
The financial assets at fair value through profit or loss are BARBEFABZ ZUBEEIN
denominated in the US$. EILETE °
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14 DEPOSITS, PREPAYMENTS AND OTHER 14 B& - - ANREREME

RECEIVABLES g
Unaudited Audited
RSB EZ
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
Non-current portion kREBFD
Prepayments for construction of power &8 5% 5 B~ 187 518 (Mf3ka)
plants (Note a) 334,146 327,141
Loan and interest receivables from R B AR ZER R
shareholders of subsidiaries (Note b FB. (M 5Eb & M 5£23g)
and Note 239)
- Shanghai Electric Power —LBENEREREM
Construction Co., Ltd. (“SEPC”) A8 ([SEPC]) 4,130 4,139
— PT. Garda Sayap Garuda (“GSG”) — PT. Garda Sayap Garuda
(IGsGJ) 266,476 261,598
Note receivables (Note c) &S A=) 169,462 -
Prepaid insurance for property MEBRIBEE 2TENRE
development project 12,616 12,644
Others Htb 14,057 18,583
Total non-current portion MBS D B 800,887 624,105
Current portion RENI 2
Prepaid insurance for property MHEZEREIBE 2BNRE
development project 28,982 5,77
Other interest receivables E 1t i Ug F 2 3,026 6,914
Amounts due from related parties Uk B 3 A 308 (M 7E23g)
(Note 239) 12,333 12,070
Others Hith 21,184 19,143
Total current portion BN DAt 65,525 73,504
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14 DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

Notes:

a. The balance mainly represents advanced payments made to SEPC,
a non-controlling shareholder of certain subsidiaries of the Company,
and its subsidiary, PT. Shanghai Electric Power Construction (“PT.
SEPC”), for the procurement and installation of equipment and
machineries for the Group’s power plant projects in Indonesia.

b. The loan and interest receivables are due from SEPC and GSG,
non-controlling shareholders of certain subsidiaries of the Company
and are denominated in US$.

As at 30 June 2019, the principal amount of the loan to SEPC
was fully repaid and the carrying amount of the loan to GSG was
HK$219,111,000 (31 December 2018: HK$219,612,000). The loan to
GSG is interest bearing at 7% per annum and is repayable through its
share of the future dividend of the subsidiaries.

The interest receivables from SEPC and GSG were HK$4,130,000 (31
December 2018: HK$4,139,000) and HK$47,365,000 (31 December
2018: HK$41,986,000), respectively. The interest receivables are
interest free and repayable through their shares of the future dividend
of the subsidiaries.

©, The note receivables are denominated in US$, interest bearing at
3.65% per annum and repayable within 1 to 2 years.

As at 30 June 2019, an expected credit losses provision of
HK$6,818,000 (31 December 2018: HK$6,818,000) was
made on the loan and interest receivables from shareholders
of a subsidiary, respectively.
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14 BE -FANREREME
W FRIE (&)

BEE

a. ZREETERRAEECRENE 2 8
BEREARBRLERGRERET MR
ARABETHEB AR —&IFERR
JRSEPCK H if & 2 BIPT. Shanghai
Electric Power Construction ([ PT.
SEPC]) X 2 R FKIE ©

b. ZERRERRFEEARARE T
B 88 A B) 2 FEE B B RSEPC R GSGUR
B - LAETTEHE ©

#2019F6A30R ' 4 FSEPCZ B &K
AEBEEHEE M4 FTGSGZE
HZ RS EAE 219,111,000
(2018412 A318 : 7 #219,612,000
TL) ° % TGSGZ B BIE F F R7%:t
B AEBARELZSENBARZ

BEE-

=]

fE WWSEPC MGSGZ #| B 5 Bl B 7 #
4,130,0007C (20184128318 : &
#4,139,0007T) & % #47,365,00070
(201812318 : 7 #41,986,000
) BRFBEREE BFEBHEKE
EZENBARIZREEE -

. MEMERLETHE - REFIE3.65%
8 ARIE2EINMEE -

»2019F6 A30H -« &t & Uk Kt B
NAE R R ZE R RF BT iRB
6,818,0007T (20184F12A31H : /&
#6,818,0007T) < A Hi{z A 1B K &
1 o



15 PROPERTIES UNDER DEVELOPMENT 15 BRPY=E

HK$°000
BT T
Six months ended 30 June 2019 EH 220196 H30H LL61E A
At 1 January 2019, previously reported 7201941818 + 5% AT 2 M (L H/Z)

(Audited) 14,798,884
Adoption of HKFRS 16 (Note 2) HNE S SRS R F165% (M FE2) 2,328
At 1 January 2019, as restated R2019%F1 A18 » & H7 14,801,212
Additions NE 423,262
Exchange translation differences & H =58 (34,865)
At 30 June 2019 (Unaudited) MR2019F 6 H30R (R&FEZ) 15,189,609
Six months ended 30 June 2018 EH Z£2018%F6H30H LL61E A
At 1 January 2018 (Audited) 201851 A18 (BEXR) 12,131,649
Additions NE 1,283,981
Exchange translation differences fEH =% 49,487
At 30 June 2018 (Unaudited) R2018F6 A30H (K& HEX) 13,465,117

RZERERAQT 2019F R RS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

15 PROPERTIES UNDER DEVELOPMENT 15 BRPWE (&)
(CONTINUED)

Properties under development comprise: BERPYMERIE:
Unaudited Audited
RIRERZ BEZ
30 June 31 December
2019 2018
20195 20184
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
Los Angeles, the U.S. R 6,436,574 6,204,586
Ko Olina No. 2 Land, Hawaii, the U.S. BB g = B 45 — 551 1,679,460 1,672,794
Ko Olina No. 1 Land, Hawaii, the U.S. B B {38 Bl W — 55 b 2,679,168 2,554,406
Kapolei, Hawaii, the U.S. EHERMRRIAER 1,006,074 972,320
New York, the U.S. EEAL 3,388,333 3,394,778

15,189,609 14,798,884

As at 30 June 2019 and 31 December 2018, the properties 20196 H30H %2018 12 A31
under development were expected to be completed and B ZEGAVEBHAEN —FER
recovered after one year. T R U E FIE -
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16 TRADE RECEIVABLES 16 EUWERM

At 30 June 2019 and 31 December 2018, the Group’s trade R2019F6 A30H &20184F12 531
receivables represented rental receivables for which no H ANEEZERERRITERT
credit terms have been granted. The aging analysis of trade FEEHZEWNHAS UNBRZHEA
receivables, net of provision, based on the date of invoices W B % 2 BRIWRFARER D
is as follows: R UENE
Unaudited Audited
RIREZ BEZ
30 June 31 December
2019 2018
20194 2018%F
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
0-30 days 0-30H 203 548
31-60 days 31-60H = 525
61-90 days 61-90H = 522
203 1,595
No interest is charged on the overdue trade receivables. BEAEWERZW T8 - BRFTH
The trade receivables included in the above aging analysis FHZ 2B IR E T ER R AL
are considered not impaired (2018: Nil) as these relate to 8% - B E BRI 0 AT FT B 4R A E UK
a number of independent customers for whom there is no BR R EE A AR A B RLE (20184
recent history of default. 7)o
The maximum exposure to credit risk at the reporting date RAKERBHOZ K EERR AE
is the fair value of the trade receivables. WERRE AR EE o
At 30 June 2019 and 31 December 2018, no expected MR201946 A30H K&20184F12 A31
credit losses provision was made on the trade receivables, B - 3 4 5 FE UK AR 3K T 3R (7] 7R AR
respectively. ERBRERE -
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17 BORROWINGS

17 B &

The analysis of borrowings is as follows: BESTHT :
Unaudited Audited
RILEX A%
30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
HK$’000 HK$’000
BT T BT T
Bank loans, secured (Note a) IRITER - B (M 3Fa) 1,741,634 3,025,647
Other loans from third parties, RAEBE=ZFHWEME -
secured (Note b) B (K 5Eo) 3,586,940 2,269,437
Other loans from a fellow subsidiary, TE—HRERMB AR ZEAM
unsecured (Note c) B mEA (Hie) 292,353 288,000
Convertible notes (Note d) ARk Rk (M 5Ed) 569,839 564,379
Borrowings BE 6,190,766 6,147,463
Less: current portion B mENER (3,275,240) (4,513,893)
Non-current portion EmENE D 2,915,526 1,633,570
Notes: B
a. As at 30 June 2019, the Group’s bank loans were secured by a. MR2019F6A30R  AEEZRITER

assets amounting to HK$1,284,579,000 (31 December 2018:
HK$1,492,093,000), issued capital of certain subsidiaries of the
Company and guarantees provided by an intermediate holding
company of the Company, a non-controlling shareholder of
subsidiaries, the Company and certain of its subsidiaries as well as
letters of credit in favour of the lenders.

The bank loans are denominated in US$ or HK$ and bear interest at
London Interbank Offering Rate and Hong Kong Interbank Offering
Rate plus a specific margin.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2019

£ 7 #1,284,579,0007T (2018412 A
318 : #%1,492,093,0007T) 2 BE
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17 BORROWINGS (CONTINUED)

Notes: (Continued)

b.

As at 30 June 2019, the Group’s other loans from third parties were
secured by assets amounting to HK$18,983,721,000 (31 December
2018: HK$14,577,934,000) and issued capital of certain subsidiaries
of the Company as well as guarantees provided by the Company,
certain of its subsidiaries and an intermediate holding company of the
Company.

A keepwell deed was executed by an intermediate holding company
of the Company with certain undertakings in favour of the lender
for a loan borrowed by a subsidiary with a carrying amount of
HK$1,241,253,000 (31 December 2018: HK$1,200,246,000).

The other loans are denominated in US$ and bear interest at fixed
rates or London Interbank Offering Rate plus a specific margin.

As at 30 June 2019 and 31 December 2018, the Group’s loans from
a fellow subsidiary was unsecured.

A keepwell agreement was executed by an intermediate holding
company of the Company to provide comfort to the lending fellow
subsidiary that the Company shall be in sound financial condition to
meet all liabilities and perform all obligations under the one of the
facility agreements.

The loans are denominated in HK$ and bear interest at fixed rates.

The Company issued 5-year 6% convertible notes with an aggregate
principal amount of HK$600 million at the face value on 27 December
2018 and convertible notes were listed on the Singapore Exchange
Securities Trading Limited on 28 December 2018.

The convertible notes are denominated in HK$. Each bond will at
the option of the holder be convertible (unless previously redeemed,
converted or purchased and cancelled) into fully paid ordinary shares
with a par value of HK$0.01 each in the issued and paid up capital
of the Company at an initial conversion price of HK$0.71 per share
subject to anti-dilutive adjustments on the issued share capital of the
Company.

Unless previously redeemed, converted or purchased and cancelled,
the convertible notes will be redeemed on the maturity date at 100%
of the principle amount. The Company has an early redemption
option on 27 December 2021 to redeem in whole, but not in part,
the convertible notes for the time being outstanding at a redemption
price equal to 100% of the principal amount of the convertible notes
together with interest accrued to (but excluding) the date fixed for
redemption. The holders also have an early redemption option to
require the Company to redeem all or some only of convertible notes
on 27 December 2021 at 100% of the principle amount in accordance
with the terms and conditions of the subscription agreement.

Therefore, in determining the fair value of the liability host of the debt
at initial recognition of the convertible notes, the maturity date is
considered to be 27 December 2021 since contractual cash flow for
the principal is unavoidable if the note holders choose to exercise the
option to require the Company to redeem the convertible notes. The
interest is payable semi-annually on 27 June and 27 December.

17 BE (&)

BeE - ()

b.

MR2019F6A30H - AEMMKE FE =
752 E B 3k B #18,983,721,000
7T (20185 12A31H : B #
14,577,934,00070) 2 A E AR A&
FHBARZBEEITRA  URARA
ACHEEBETHBAR KRR HEIER
AR AT Z B R EIR R -

Apral—BHPBEERAGEH® — M
WBARAMEBEA RESEABE
1,241,253,0007T (2018412 A31H :
75 #51,200,246,0007T) B B R 4
HEE AAEERERAELET
o

H b B RAR Tat B LR B E 3k s
RITAEF SN LR ESEFTE -

201946 A30H 2018412731
A AEERE-HERMERRN
BERREER -

ARAR - EERABDERLELT
HaE - REBBRERBRMTE QA
R AR FE ARG R BRI
BIIR - BEBETHREEER

ERABTAHEL REEFN KRS -

R2018%12A27H + RN A 7 #& | & %
17 7 & #8 %8 7% %600,000,0007T B)54F
H6% AT IR F & - AT HRREHRK2018
FI12A28BEFNBEHF R HTAR
DAL -

ABMEERABESE - ZBFAA
EREBRVSRABRESREMNER
OB NER(FHCERD &
BMEBOIW FEERIN) BHRAEAAF
BT RARRFBEA S G REER
BOOITWEAREREAR 915
BEETRARBNEETRAEL
REEFE o

BRIFERCEE - sk iEE e
GRIMTHRRER SR BHERASE
BI100% & 8] - & R &) A] ;2021412
A27TARBEERTRREEARSEN
100% CERBZE (BT R1E) FiE &R
BHEAMAS) NEREREER 2
HMIEDBH EREAREROATRRKRE
BB ATE#EZRARA R R2021
F12 8278 B 1R R B 17 3% A0 15 50 R AK
132 2N & FE /H9100% 12 F & B 2 3 =k 35
DB R -

At REEVRBERAIRREEN
RABEREKABEIBNAABE
B ZIH3 H W48 A2021F12/278 -
REAMEEFE ANRBITEERE -
BRAAREEAJBREZRE QXS
MENRESRDEATR R FBES
FER6A27TA R12A278 1+ ©
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17 BORROWINGS (CONTINUED)

Notes: (Continued)
d. (Continued)

The convertible notes are separated into two components, equity
conversion component and liability component. The liability
component is carried at amortised cost using the effective interest
method until distinguished on conversion. The effective interest rate of
the liability component on initial recognition is 8.2% per annum.

As at 30 June 2019, the equity conversion and liability components
of the convertible notes are presented in the statement of financial
position as follows:

17 BE (&)

BeE - ()

(%)

AMBREERES AMEHAKE D - BDE
mEBREARBIREBEEKES - &
BEHER B FEABERFBIERE K
AYER HEEREBREERAL -8
BHEKBO RV TSRO ERFF
£ 58.2% °

R2019F6A30H AR ZEEERE
BEEBEAKTHRUBERREFT

RO

Equity
Liability conversion
component component Total
BEARBY BIERARTD w5t
HK$’000 HK$’000 HK$’000
BETT BETT BETT
At 1 January 2018 (Audited) 201851 18 (K HFEIX) = - -
Convertible notes issued at 27 R12A27HETH

December AR ER 576,387 23,613 600,000
Less: transaction costs W RBA (12,008) (492) (12,500)
At 31 December 2018 and A2018F12A31A &

1 January 2019 (Audited) 20191818 (REXK) 564,379 23,121 587,500
Effective interest expense BRAEHEX 5,460 - 5,460
At 30 June 2019 (Unaudited) 7420196 A30H

(REBER) 569,839 23,121 592,960
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17 BORROWINGS (CONTINUED)

At 30 June 2019 and 31 December 2018, the Group’s
borrowings were repayable as follows:

17 & (&)

201946 H30H k2018412 A 31

B AEEWNEERE

BEWT

Unaudited Audited

RIREZ BEZ

30 June 31 December

2019 2018

20194 2018%F

6H30H 12H31H

HK$’000 HK$’000

BT T BT T

Bank loans — within one year RITER——FA 1,741,634 3,025,647
Other loans from third parties KBE=FTHWEMER

— within one year ——F R 1,241,253 1,200,246

Other loans from a fellow subsidiary KE—BEEMEBRAN

— within one year HiER——FRA 292,353 288,000
Other loans from third parties KEE=FTHHEMER

—in two to five years ——ZhEF 2,345,687 1,069,191

Convertible notes — in two to five years AR ZiE— —F HF 569,839 564,379

Total B5 6,190,766 6,147,463

As at 30 June 2019, the Group had undrawn facilities
amounting to HK$3,811,414,000 (31 December 2018:
HK$4,635,517,000) (including undrawn facilities from an
intermediate holding company).

20196 A30H * KREBHE A
FIZREUEE B B #3,811,414,000
7T (2018412 A31 8 : B #&
4,635,517,0007T) (B #E R B — M
FREEZER QAR ARZERRE) °
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18 DEFERRED INCOME TAX (ASSETS)/ 18 EZEFEH(EE) A

LIABILITIES
Deferred income tax comprises: BIEFTSTREE -
Unaudited Audited
RBER BB IZ
30 June 31 December
2019 2018
20195 20184
6H30H 12H31H
HK$’000 HK$’000
BET T BT I
Deferred income tax assets RIEFEREE (7,828) (10,585)
Deferred income tax liabilities BIEMEFRAE 274,095 269,339
266,267 258,754
The net movement in the deferred income tax (assets)/ REFSH (BE) /ABFEFHMNM
liabilities is as follows: ™
HK$°000
BET T
Six months ended 30 June 2019 B £2019%F6H30H 1L61E A
At 1 January 2019 (Audited) R2019F1 A18 (KER) 258,754
Exchange translation differences b 5 =& (1,657)
Charge to statement of income (Note 7) R RN (M 5E7) 9,170
At 30 June 2019 (Unaudited) 2019F6 A30H (R EX) 266,267
Six months ended 30 June 2018 B £2018%F6 H30H 1L61E A
At 1 January 2018 (Audited) R2018F1 A18 (KER) 259,576
Exchange translation differences X =% (1,999)
Charge to statement of income (Note 7) R RN (M 5E7) 5,020
At 30 June 2018 (Unaudited) #2018F6A30H (R FEZ) 262,597
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19 SHARE CAPITAL

19 IR

Number of
shares Amount
R A &8
HK$°000
BET T
Authorised ordinary shares of BREEAE0ATTZEEE B
HK$0.1 each:
At 1 January 2018, 30 June 2018, 31 72018F1H1H ~ 20186 A30
December 2018, 1 January 2019 H - 2018%12H31H ~ 20194
and 30 June 2019 1H18 %201966A30H 50,000,000,000 5,000,000
Issued and fully paid: EETRER
At 1 January 2018, 30 June 2018, 31 7A2018%F1H1H ~ 201856830
December 2018, 1 January 2019 A~ 2018%12831H * 20194
and 30 June 2019 1A18 %20194%6HA30H 16,142,653,060 1,614,265

20 CAPITAL COMMITMENTS

As at 30 June 2019 and 31 December 2018, capital
commitments contracted but not provided for were as

20 BAREE

R201946 A30H K&20185F12A31
A EXNERBBEZERAED

follows: T
Unaudited Audited
RBER Lz
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$°000 HK$’000
BET T BT T
Properties, plant and equipment Y% - R R 1,076,448 490,103
Properties under development and BERPMERIEED S
investment properties 4,261,062 4,367,420
Total 45 5,337,510 4,857,523
RZERAERAT 20195 HHE
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21 OPERATING LEASES COMMITMENTS

a. As at 30 June 2019 and 31 December 2018,
the Group had future aggregate minimum lease
receivables under non-cancellable operating leases in
respect of investment properties as follows:

21

ReEHERE

201996 A308 K&2018412
A31E  NEBBRIEEMER
BAAGHELEHEER KK
s xERSETENOT

Unaudited Audited

RIREZ KEZ

30 June 31 December

2019 2018

20194 20184

6H30H 12HA31H

HK$’000 HK$'000

BT T BT T

Not later than one year —F AR 80,712 72,279
Later than one year and not later —FZEERAFUARN

than five years 197,617 155,408

Later than five years hFZ® 113,351 109,538

391,680 337,225

b.  The Group leases various properties including offices,
sales centre and apartments under non-cancellable
operating lease agreements. Substantial leases have
been recorded as lease liabilities as at 30 June 2019
under newly adopted accounting standard HKFRS
16 (Note 2) and the Group has no operating lease
commitment as at 30 June 2019. The operating lease
commitment of the Group as at 31 December 2018
presented below represents the future aggregate
minimum lease payments under all non-cancellable
operating leases.

AEBBETAFHELCER
EREAERAE  HEFRDH
MABEZETRYE - KE
A8 FRIEMN201956 A30H 1R
BEEM @ ERF BN
R E B F 165 (M sE2) 5t
AMHERE ' MMR2019F6AH
30 AEEMELKLEHE
AHE o R K TSI R20184F
12A31BMEEHERKIER
REMETAFHELCEHE
RAREMZzZERSRE -

Unaudited Audited

RICER BEIZ

30 June 31 December

2019 2018

20194 20184

6H30H 124318

HK$°000 HK$'000

BET T BT

Not later than one year —FUA - 28,745
Later than one year and not later —FZERAFUA

than five years - 37,795

Later than five years hE 2% - 19,398

- 85,938
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22 PLEDGE OF ASSETS 22 EEEKH

As at 30 June 2019 and 31 December 2018, certain assets 20196 H30H &2018F 12 431
of the Group were pledged to secure borrowings of the H AEEETFTEEEERELRK
Group as follows: FAEBZEBEEZERAT
Unaudited Audited
REEHFER Lz
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$’000 HK$’000
BT T BT T
Pledged bank deposits BERIFIRITHER 158,892 224,897
Financial assets at fair value through BEARBEFAEMZERES
other comprehensive income 2 A E 114,944 113,334
Properties under development ERPYE 15,189,609 11,404,106
Properties, plant and equipment Y% MR E 6,462 7,216
Leasehold land and land use rights ME T & - b A 2,236 2,291
Investment properties "EME 4,796,157 4,318,183

20,268,300 16,070,027

Save as the pledged assets disclosed above, the issued BREXHEEZEBEBEEN B
shares of 17 subsidiaries (31 December 2018: issued shares 2019F 6 H30R * A RQ A17[HE K B
of 14 subsidiaries) of the Company were also pledged to NEZBEITRML (2018412 A31
secure borrowings of the Group as at 30 June 2019. B:14EM B AR ZE BITERMD)

HEER  UBRSAEEZEE -
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23 MATERIAL RELATED PARTY
TRANSACTIONS

The directors of the Company consider the ultimate holding
company of the Company to be Tohigh Holdings Co., Ltd.*,
a company incorporated in the PRC, which is ultimately
controlled by Mr. Lu Zhigiang.

Save as disclosed elsewhere in these Interim Financial
Statements, the following significant transactions were
carried out with related parties during the period in the
normal course of business at terms determined and agreed
by both parties:

a. Sales

23 EXBEALRS

ARAREFERR  RNRBZ &R
BARRBEZERBERAR  &ZA
BN BEEMAY - WHERRE
BRI o

A SRR 9 B B 5 B
S A EBEALETUTE
AR5 BEXPPRELLHB
e iR 5 W R R 2 HHR
17

a. $HE
Unaudited
RBEZ
Six months ended 30 June
B Z6A30A LL61E A
2019 2018
20194 20184
HK$°000 HK$’000
BT T BT
() Rental income from a fellow (i) A — & &M B A 7 EL 2
subsidiary He e
— Tohigh Construction —EEERBERAQA
Company Limited* - 127
— Oceanwide Power Holdings — X BENERERRA A
Co., Ltd.” 14 7
(i) Management fee income from (i) AR X i & A & UEL 2
fellow subsidiaries BB =
- Oceanwide Property — R BMEEEBFRRA A
Management Co., Ltd* (MZamEER])
(“Oceanwide Property
Management”) 90 105
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23 MATERIAL RELATED PARTY 23 EXBEEALTRS ()
TRANSACTIONS (CONTINUED)

b. Purchases b. X
Unaudited
RBER
Six months ended 30 June
B Z6H30A 618 A
2019 2018
20194 20184
HK$’000 HK$’000
BET T BET T
(i) Rental expense charged by (i) RRMBRRWEZ
fellow subsidiaries ez
- PTCOI* — PTCOI* - 3,619
- China Oceanwide USA — FBENZ B ERER
Holdings Co. Ltd BRAA(NZE
(“Oceanwide USA B
Holdings”)* 156 343
(i) Purchase of building (i) mM—AERRMEAFBE
management service from Y E R R
a fellow subsidiary
- Oceanwide Property — R BYEER
Management 1,617 443
(ili) Purchase of loan arrangement (i) [ —BIR ZWE A TS
service from a fellow BERZBERH
subsidiary
— China Tonghai Securities —FhRBEEFELFBRAA
Limited (“China Tonghai ([FEREBEES])
Securities”) - 50
(iv) Purchase of insurance service (iv) [f]— BRI XM B AR EE
from a fellow subsidiary R B AR 75
— Asia-Pacific Property & —BAVERBERRQ A
Casualty Insurance Co., Ltd. 795 409
(v) Purchase of right-of-use assets (v) m— R 2K B AREE
from a fellow subsidiary FREEE
— Oceanwide USA Holdings* — 2 g B AR 2,949 =
3 Upon adoption of HKFRS 16 by the Group from 1 January G B A& B R2019F1 818 R4
2019, the leases from PTCOI and Oceanwide USA Holdings BB B RS 2R 1658 8 ¢
are capitalised as lease liabilities. R BPTCOI Kz g 3= B 2 ik /9
EERNMLAHEAEE -
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23 MATERIAL RELATED PARTY 23 EXEEALTRZ (H)
TRANSACTIONS (CONTINUED)

c. Interestincome c. AMEWz=E
Unaudited
REER
Six months ended 30 June

B Z6H30H LL61E B
2019 2018
20194 20184
HK$’000 HK$’000
BT T BT T

Interest income from WER T Fi| Bl 2%
- GSG — GSG 5,507 7,206
d. Borrowing costs d. EERA
Unaudited
REEER
Six months ended 30 June

HZ6H30H LL61E B
2019 2018
20194 20184
HK$’000 HK$’000
BT T BT T

() Borrowing costs charged by (i) — ™ RB#EAX A FIUCE 2
an intermediate holding fEE KA
company
— China Oceanwide Group —HRZEEBRAA
Limited (“COG”") ([FZz&E])

(Note 23g(i)) (P 7E239()) 143,713 73,205

(i) Borrowing costs charged by (i) R Z i /B A &7 WE 2

fellow subsidiaries fEEA
— China Tonghai Finance — RS AR A A
Limited (“China Tonghai ([FEBEHB])
Finance”) (Note 17¢) (MisE17c) 12,257 8,504
- PTCOI* —PTCOI* 779 =
- Oceanwide USA Holdings* — 2R EER 68 -
g Upon adoption of HKFRS 16 by the Group from 1 January # B A% BER2019F1A18 KA
2019, the leases from PTCOIl and Oceanwide USA Holdings B & B S & 2E Bl 51655 8 -
are capitalised as lease liabilities. R BPTCOIR 72 /8 % B £ ik &9

HEEAMcREERE -
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

e.

Construction cost paid to a
non-controlling shareholder of
subsidiaries, SEPC and its subsidiary
PT.SEPC

(i)

(i

SEPC and its subsidiary PT.SEPC are
engaged on a fixed lump sum contract of
US$431,930,000 (equivalent to approximately
HK$3,375,619,000) for the design, engineering,
procurement, construction, commissioning,
testing and completion of, and making good of
defects in relation to two coal fuel steam power
plant facilities with net capacity of 150 megawatt
each in Medan Industrial Area, North Sumatra,
Indonesia.

During the six months ended 30 June 2019,
construction costs of HK$7,815,000 (2018:
HK$94,907,000) were paid and recognised
as properties, plant and equipment and
prepayments for the construction of the power
plant facilities.

SEPC is engaged to procure the main equipment
for the construction of the Group’s power plant
facilities in Banyuasin, South Sumatera Province,
Indonesia, for a total cash consideration of
US$39,550,000 (equivalent to approximately
HK$309,091,000).

During the six months ended 30 June 2019
and 2018, nil construction costs were paid and
recognised as prepayments for construction of
power plant facilities.

23 EXBEALRE (&)

e. INFZEHEBELQT
f9 IF 2 IR B RSEPC K
H B A TPT.SEPC
HY 22 5% AX AS

() SEPCK HW B R 7
PT.SEPC#2431,930,000
ET (HERNBE
3,375,619,0007T) Z
THREDEEHMEEE
ZEXRF - ITEAE -
e = s A |
& & R AL R B E 4 &
PEEEREIERR -
TFERE S A150IK B 2
BRIR B 25 7 B BRRER A
I 1R 78 I ERPE o

MNE =20199F6 A30H
IEBE A « BRA AR EE
7,815,0007T (20184 :
% #94,907,0007T) B X%
Hi%%@%%% - MR
BEAREZESH
ameT"EHﬁAIE °

(i) SEPCEZEK H%ZKE
EREEmE&IE
BanyuasiniZ & % E J
WBRRZEERE 2
¢ K& A39,550,000
ET (BERHNBE
309,091,0007¢) °

R E E20194F 20184
6A30H Lt61A A  E &
D2 N )
REBEREER AN
EAI,E"
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

f. Key management compensation

No transaction was made with the directors and senior
management of the Company during the period other
than the emoluments paid or payable to them (being
the key management personnel compensation) as

23 EXBFEALRS (R)

FTEEBAEHMH

A BRATENHEMNAR
AEEhEREEABZH
T (EEEBABFHM) I
MERFFETEMNRS

follows:
Unaudited
REEZ
Six months ended 30 June
B Z6H30H 1L61E A
2019 2018
20195 2018%F
HK$’000 HK$'000
BT T BT T
Salaries and other short-term HeREMEIBREERETR
941 907

employee benefits
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g. Balances arising from related party

23 EXBEALRE (&)

g BEAIXRZREXE

transactions Z &R
Unaudited Audited
RBER EZ
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$’000 HK$’000
BET T BT T
Amount due to an intermediate & A< — Rl R R AR AR 2 & SRA()
holding company (i)
- COG —hzEH 5,566,826 5,194,773
Amount due to a fellow subsidiary & — & R Z K B A 7 2018
- China Tonghai Finance — B3 B
e Loans from China Tonghai o REFERBEEGHMBH
Finance (Note 17¢) B (MisE17c) 292,353 288,000
e Interest payables to China o FETH BRI AT EH
Tonghai Finance & 885 734
293,238 288,734
Amounts due from/(to) related FEU (FEAT) RERS 5 k1B
parties
- Oceanwide Property —ZBMEER (—HRZE
Management, a fellow [ iNENCIDE (D)
subsidiary (ii) (241) (838)
— China Tonghai Securities, —hEBESES(—ERZR
a fellow subsidiary (ii) B B8 2 7)) (i) - (150)
- SEPC, a non-controlling — SEPC (% &M B A Rl
shareholder of subsidiaries (ii) JEHE AR A% 2R (i) 4,111 4,023
— PT. Satya Abadi Semesta, — PT. Satya Abadi Semesta
a non-controlling shareholder (— BT BT /B 2 =) ) FE 22 A%
of a subsidiary (ii) AR ER) (ii) 8,222 8,047
— PTCOlI, a fellow subsidiary (ii)* — PTCOI(—E R XK B~
al) (iiy* - (6,750)
- Oceanwide Holdings Co., Ltd.* — 328K MD B R A 7
(“Oceanwide Holdings”), an (Mg l) (—RPHE
intermediate holding PERZ R AD) (ii)
company (ii) (1,343) (1,347)
— Oceanwide Center LLC, — Oceanwide Center LLC
a fellow subsidiary (ii) (— & B Z B 88 22 =) (i) (18,569) (17,749)
(7,820) (14,764)
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g. Balances arising from related party

23 EXBAEALRE (F)

g BEAIXRZHRELE

transactions (Continued) 2tk ()
Unaudited Audited
RICER KRz
30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
HK$’000 HK$’000
BET T BT T
Construction payable to a JEATBT B A B — R FEIRAR AR R
non-controlling shareholder of B 72 2R ZIAN)
subsidiaries (iii)
- SEPC — SEPC 155,135 155,169
Interest receivables from a FE UL BT B A B — & FEFE AR AR
non-controlling shareholder of BMFE (FizE14)
subsidiaries (Note 14)
- SEPC — SEPC 4,130 4,139
Loan and interest receivables W —REMB AR —%
from a non-controlling FEERR R E R R A B
shareholder of a subsidiary (BF7E14)
(Note 14)
- GSG — GSG 266,476 261,598
Lease liabilities payable to fellow &+ [F & M B 2 71HY
subsidiaries HEBRE
- PTCOI* — PTCOI* 20,685 =
— Oceanwide USA Holdings* — 28 3= B R 1,501 =
# Upon adoption of HKFRS 16 by the Group from 1 January # AAEBER2019F1 A1 KM

2019, the leases from PTCOI and Oceanwide USA Holdings

are capitalised as lease liabilities.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2019

The loans were unsecured and interest-bearing
at 5% per annum. The maturity date of the loans
is 31 December 2020. The borrowers have the
discretion to opt for early repayment, while COG
undertakes not to request any early repayment.
As at 30 June 2019, HK$5,566,826,000 (31
December 2018: HK$5,194,773,000) was drawn.

B BT S B F165E AL
K BPTCOIR % /8 3 Bl £ B 1)
HEEAMcRMEERE -

ZEERBEERRRIE
FF R5%:T B o B H
H A2020F12831H o
BRABERIERE
REEFR MPZEER
Al IgERRERE
> R201946 4308 -
75 566,826,000
(2018128311 : B
5,194,773,0007T) & &
By o



23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

g. Balances arising from related party
transactions (Continued)

(i)

(ii)

Balances are unsecured, interest-free and
repayable within the next twelve months after
the end of the reporting period. The carrying
amounts approximate their fair values.

Balance are unsecured and settled based on
agreed credit terms. The carrying amounts
approximate their fair values.

h. Others

(i)

(ii

As at 31 December 2018, an intermediate
holding company of the Company procured
standby letters of credit in favour of the banks to
secure for a bank loan of the Company with total
carrying amount of HK$975,076,000 (Note 17a).
The loan was fully repaid as at 30 June 2019.

As at 30 June 2019, an intermediate holding
company of the Company secured a bank
deposit for guarantees in favour of the licensed
bank for a bank loan of the Company with
a carrying amount of HK$781,000,000 (31
December 2018: HK$781,000,000) (Note 17a).

23 EXBEALRE (&)

g BEAIXRZHEXE
Z &ex (1)

(if)

(i)

(i

‘BHSERAR 2ER
ARHEHRERARAK
HARER--K®E
REHENAEEES

W 4+
o

& A BRI R 1R
EZEEMEN K@
THREHAABEEES -

ftt

M2018%F12A31H -
AN QR — PR R
NAIBITUARITAR S
AZEBRERSZ R
ANBIREAREABE
975,076,0007C Z $R1TE
RZ B (sE17a) °
ZEEHBE R2019F6 A
0B BHEE -

201996 A30H » &
Aal—HFREZERA A
N—REEFERITAZH
AR —FRITFR
ERARR—£KAS
B & 7 781,000,0007T
(2018%F12A31H : Bk
781,000,0007T) 4R 17
EROER (MiE17a) o
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23 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

h. Others (Continued)

(i)

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2019

As at 30 June 2019, an intermediate holding
company of the Company acted as guarantor and
provided a guarantee on a loan of the Company
with a carrying amount of HK$1,066,775,000 (31
December 2018: HK$1,069,191,000) (Note 17b).

As at 30 June 2019, a keepwell agreement was
executed by an intermediate holding company
of the Company to provide comfort to the
lending fellow subsidiary in respect of a loan
from the fellow subsidiary with carrying amount
of HK$279,353,000 (31 December 2018:
HK$280,000,000) that the Company shall be in
sound financial condition to meet all liabilities and
perform all obligations under the loan agreement
(Note 17¢).

As at 30 June 2019, an intermediate holding
company of the Company secured a bank
deposit of US$8,474,000 (equivalent to
approximately HK$66,226,000) on behalf of
PT Mabar for a bank guarantee in favour of PT
Perusahaan Listrik Negara (Persero) (“PLN”), an
Indonesia state-owned limited liability company.
The guarantee is required under a power
purchase agreement entered into between PLN
and PT Mabar.

23 EABAEALRE ()

h.

Hto ()

(i)

(iv)

M2019F6 H30H + &
ANA—FEHREERA A
ERBERA  BARA
—5FEHLBABKE
1,066,775,0007T (2018
F12HA31H8 : B
1,069,191,0007T) ¥ &
FHBHEER (HEE170) ©

M2019F 6 HA30H * &
AaE—EFEERA A
A—EEREMESBARAABE
279,353,0007T (2018
F12H431 8 : B #&
280,000,0007T) 2 B &
BT HE NEE
R ERE R E R A
REAQRRAEEERY
ZHBERAUNBITRE
RBETZHERAR
=B 2 ER (MEE17c) °

R2019F6 308 -
AR A — [P RE R
NBEIRERXPT Mabar
#t LAPT Perusahaan
Listrik Negara (Persero)
([PLNJ - —HEHERA
ERAF) AZXmAZ
AT HE R 78,474,000
ET (BERHNBEK
66,226,0007T) Z $R1771F
o mBERTIBE —
% APLNEEPT Mabarz]
NZBNEERE R

ERMY -



23 MATERIAL RELATED PARTY

TRANSACTIONS (CONTINUED)

h. Others (Continued)

(vij  As at 30 June 2019, a keepwell deed was
executed by an intermediate holding company
of the Company with certain undertakings
in favour of the lender for the loan borrowed
by a subsidiary with a carrying amount of
HK$1,241,253,000 (31 December 2018:
HK$1,200,246,000) (Note 17b).

24 LITIGATION AND CONTINGENT

LIABILITIES

On 31 January 2019 (Los Angeles (“LA”), the U.S. time),
a subcontractor (the “Subcontractor”) of the Group’s real
estate project in LA (the “LA Project”), sued Oceanwide
Plaza LLC (“Oceanwide Plaza”), the LA Project subsidiary
of the Company, the general contractor (the “General
Contractor”) of the LA Project and a lender of Oceanwide
Plaza in LA County Superior Court (the “Court”) to foreclose
on a mechanic’s lien (the “First Lien”) for approximately
US$52.9 million (equivalent to approximately HK$413.4
million) recorded on the LA Project’s title.

On 19 February 2019 (LA time), the Subcontractor recorded
an amended lien for approximately US$49.4 million
(equivalent to approximately HK$386.1 million) and released
the First Lien and also amended its lawsuit to reflect the
lower lien amount, but did not file its amended complaint.

23

24

ERBEATRZ (H)

h. Hit (&)

(vij $20194F6H308 ' K
AA—HEPHEERARA
BB —MEWE QR A
BA - BFESBEABE
1,241,253,0007T (2018
F12A831H B K
1,200,246,0007T) ) &
RELHETRE WA
EHEMERAEEET
#EwE (WHiE170) o

FRARIAEE

REBEAZH (R 2H]) K E2019
F1A81A  AEBREBEME
BE(BE®REE DN —E2988
(T2 BE]) MREHES S SRR
(DA BF AR BN SIZHIBE
MEBARZEESERAR([ZE
Bi5]) BEHREENEERBER KX
wBEISH—RERA  WEEE
WIEE £HERE L AS52908ETT
(FBERLDBEA134ET) BT
HER(EZ—ZBER]D RILE-

RIS S 201962 8198 © #%
DEEREREL  HEEENSRE
B BH4,9408 kT (HHERD
VS #53.86118 ) - WA R & — &
AR EBEERENSRERDEE
BZEEHFD  BERARBREILE
FTHYERER ©
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24 LITIGATION AND CONTINGENT

LIABILITIES (CONTINUED)

On 26 March 2019 (LA time), the Subcontractor recorded a
new lien (the “Third Lien”) for approximately US$60.3 million
(equivalent to approximately HK$471.3 million) and filed a first
amended complaint to sue for this new amount. Oceanwide
Plaza received the Third Lien on 2 April 2019 (LA time).

On 10 April 2019 (LA time), Oceanwide Plaza filed a
motion to have the Court order the Subcontractor to
remove the US$40.0 million (equivalent to approximately
HK$312.6 million) component for delay, productivity, or
impact damages, which shall be excluded under normal
lien application. Nonetheless, the Court unusually denied
the motion and Oceanwide Plaza is preparing to appeal
this ruling. Regardless of the appeal and despite the fact
that the lawsuit will continue, Oceanwide Plaza will post a
lien-release bond which is legally required to be 125% of
the lien amount and will prevent the Subcontractor from
foreclosing on the mechanic’s lien.

In addition to the above motion, Oceanwide Plaza
and the General Contractor filed motions to force the
Subcontractor’s lawsuit into arbitration, which the Court
also denied, and which Oceanwide Plaza has appealed.

Oceanwide Plaza is, on the one hand, preparing a
vigorous defense and reserving all rights under the law
while on the other hand, exploring the opportunity to
negotiate a settlement with the Subcontractor to resolve
the dispute. Sufficient provision has been made in relation
to the aforesaid case after the assessment made by the
management.

Apart from the aforesaid case, the Group did not involve in
any material litigation or arbitration during the Period.

CHINA OCEANWIDE HOLDINGS LIMITED INTERIM REPORT 2019
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FRARIAEE (&)

IS HRE REI20194F3 A26H » 5% 5
PR TRIEITNEE#EST ([$
—HE#]  £%HAR6,0308BETT
(FHERLBEE4. 7138 L) » WHLi
MEBRER T HRABRBFNERL -
e GBS  E W R 20194 A2
HUKREIE=BEEMNER -

PR A2 RS 20194 8108 - 2
BESRERIER T —IHEE
BERKEBERES TR /40008 X T
(HERHBEB3126(ETT) (BEE
REENNEEZTHE) B
R—RONEEERFINERSEL
TR -BREWL  EREBRTZ
BESNENZE M2 /BESEER
FULERRE E5F - T EFFanfa
Mt EEREFRBEERET 28
BiSNeniulBERERETS
B EREBEREITERERBE
S EEM1256% ZERBEH LS
BEEUEBRERE -

Br Bt BRSO - 2B RS MEAR
B TR D BEHETHENS
& AR MMERT HIESZE - =
BEBE IR EFF -

e BESRIE-TTHERBREEZNR
o WAREMBAREN - S—7
| RESREEEZD BEETH
BB RUG  -EEEEEH
FEE ERLRRGFELETDE
1o

B bR AEERBALE
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