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Corporate Information (Continued)
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Financial Summary
B2

(in RMB’000 unless otherwise stated) (B 5 GHETRIN + UAARETFLI7)

Six months ended 30 June

Profitability data and ratios BANEERER BEAA=THILEAEA
2019 2018
—EB-NEF —E-N\F
Revenue WA 384,009 313,989
Timber houses and their related parts NE N E RS RS 317,425 230,696
and structures
Leisure household products RFERIEEm
Outdoor and indoor furniture ERIMRIBE R 6,384 6,909
Recreational products PRRE M 16,625 12,872
Landscape garden products EEHEER 2,578 6,699
Pet-home designs products EMEEM 5,815 7,354
Trading of timber AHME S 31,746 39,991
Renewable energy products BAERRER 3,436 9,468
Gross profit EH 13,288 54,767
Gross profit margin ER = 3.5% 17.4%
Net (loss)/profit F(E18), 57 (14,673) 10,518
Net profit margin YF | & -4.0% 3.3%
(Loss)/profit per share (RMB) B (68B), BRI (ARE) (0.0043) 0.0034
At 30 June At 31 December
Financial position data and ratios MIEARR BB R LR 2019 2018
R=B-N& RIZT-N\F
RAA=Z+H +tZRA=+—H
Non-current assets EmEEE 546,946 549,520
Current assets MENEE 513,272 618,361
Current liabilities mEBaE 105,603 197,862
Non-current liabilities EmEaE 20,385 19,471
Equity attributable to equity shareholders RERREIEER 934,230 950,548
Current ratio (Note 1) mENL R (KT T) 4.9:1 3.1:1
Quick ratio (Note 2) RE)LLE (HE2) 2.2:1 1.4:1
Inventory turnover days (Note 3) (days) FEEERE(HE3)(X) 165 218
Trade receivables turnover days (Note 4) (days) B 5 EIWRFRIEFE X E
(Hfet4)(X) 54 65
Turnover days on prepayment for JRMBITE A SR E R B
raw materials (Note 5) (days) (HtaE5) (%) 33 48

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2019




Financial Summary (Continued)
PR (&)

(in RMB’000 unless otherwise stated) (B 5 GHETRIN + UAARETFLI7)

Notes:

Current ratio is the ratio of current assets to current liabilities.

Quick ratio is calculated by dividing current assets (excluding inventories) by

current liabilities.

Inventory turnover days is calculated by dividing average inventories by cost of
inventories and multiplying the resulting value by 181 days for the six months
ended 30 June 2019 and 365 days for the year ended 31 December 2018.

Trade receivables turnover days is calculated by dividing average trade
receivables (excluding VAT) by turnover and multiplying the resulting value by
181 days for the six months ended 30 June 2019 and 365 days for the year ended
31 December 2018.

Turnover days on prepayment for raw materials is calculated by dividing average
prepayment for raw materials by cost of inventories (excluding staff costs,
depreciation and research and development costs) and multiplying the resulting
value by 181 days for the six months ended 30 June 2019 and 365 days for the
year ended 31 December 2018.
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Management Discussion and Analysis

B IR [E 5w L AT

RESULTS OF OPERATION

The Group achieved a growth in revenue by 13.3% to RMB355.9
million as compared to the corresponding period of the previous year
(“2018 TH”) (2018 1H: RMB314.0 million). The Group’s operating
results were affected by the intensified trade conflicts and recorded a
loss of RMB14.7 million (2018 TH: profit of RMB10.5 million).

BUSINESS REVIEW
Segment review

During the Period, the performance of our business segments are as

follows:

Segment revenue derived from
external customers

RESNBEF Z2BRA

Six months ended 30 June

BEAA=TRLAMER

KEHEE
REBHBRAREFRA(IZZ—N\FL¥F))E
R133%EAREIS59HETL(ZT—N\FL¥F
ARMB3140B&ET) AEENKEXERESHF
RNMBENFEWRSERBARBI478EL(ZF
—NFL¥F  HGHMAREI05BET) ©

E Rl
53 &b =] A
RAEM - BANEBHBRAMT -

% to total segment

revenue derived from Reportable segment

external customers (loss)/profit (Note)
BRENDEF 2 2HH
BABUABD (B18) /%7 (MaE1)

Six months ended 30 June

BEAA=THLAEA

Six months ended 30 June

BEAA=TALAER

2019 2018 Change 2019 2018 2019 2018

“E-NE ZF-)\F %% —E-hE —T-)\F ZE-hE —T-)\F

RMB'000  RMB'000 % % %  RMB'000  RMB'000

ARBTR ARETT BAL Balt anl AR®Tr ARETT

Manufacturing and sales of wooden products £ R HEARE R 380,354 303,698 25.2% 99.0% 96.7%  (20,414) 10,820

Retail business TEEH 219 823 73.4% 0.1% 0.3% ) (591)
Manufacturing and sales of renewable FERHEBLER

energy products Eh 3,436 9,468 -63.7% 0.9% 3.0% 451 843

384,009 313,989 23%  1000%  1000% (19972 11,072

The Group'’s core business segments comprise production and sales
of wooden products; retail business; and manufacturing and sales of
renewable energy products. During the Period, revenue from these
three business segments amounted to approximately RMB380.4
million, RMB0.22 million and RMB3.4 million (2018 1H:
approximately RMB303.7 million, RMB0.82 million and RMB9.5
million), accounting for 99.0%, 0.1 % and 0.9% of the total revenue
(2018 TH: 96.7%, 0.3% and 3.0%).

AEENZLEBSBRBELEERBERER: T
BEB REERBEBERERER - RAHM - &
MHZE=AEBD BREDBINARKE38048E
T ARBO2LBEETREAREI4BET(ZE
—NFLEEF HARKE303. 788 AR¥0.82
BETRARKEISAET) 154185 99.0% ~ 0.1
%%0.9%(=F — \F £+ F:96.7% " 03%K%
3.0%) °

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)

EIEE S BT (@)

Manufacturing and sales of wooden products remains to be the
Group's largest business segment, contributing 99.0% of the Group's
revenue. The revenue derived from such business increased by
25.2%. The overall increase in revenue from this segment is mainly
attributable to the increase in sales orders placed by US customers
before the further increase in trade tariff in May 2019.

The US-China trade dispute started in the second half of 2018
continued to escalate. The Office of the United States Trade
Representative announced that effective from 24 September 2018, a
10% tariff was imposed on China’s 5,745 types of imported goods
with total value of US$200 billion. Such tariff was further raised to
25% on 10 May 2019. The Group’s wooden products exported to the
United States are among those imported goods being affected. The
Group’s export business to the United States still accounts for a
significant proportion of the Group’s total business volume, hence
the gross profit margin of the Group’s products exported to the
United States has declined due to the additional tariffs imposed by
the United States government during the Period. Therefore,
manufacturing and sales of wooden products segment recorded a loss
of RMB20.4 million during the Period.

The revenue and profit contribution from the retail business segment
remains insignificant during the Period, the Group sees this segment
as a strategic stepping stone in expanding its presence in the PRC
household product market, and will adjust its business direction
whenever appropriate.

The Group’s renewable energy business focuses on the recycling of
leftover sawdust from the production of our wooden products into
biomass pellet fuel. Due to the fierce domestic competition in the
renewable energy market, the Group’s renewable energy business
recorded a decrease of 63.7% in revenue to approximately RMB3.4
million during the Period, with its profit down to RMB0.45 million
(2018 TH: revenue of RMB9.5 million and profit of RMB0.84

million).

EERBEALSNARAEENBAEEHH -
A EBIR 4 99.0% - BRI S ARk
125.2% » A BRABBENEEMR =T —NE
BAE-SNUE BB ERES TR HE:T
EH A -

RZB-—NFTEFHREEFUBBHEAR - EEH
BIREMNAEZEM A= \FLA=-FTHMA
A EHP 5,745 BB EE 2,000 BETTHEREY
B 10% R - ZBRR _E—NFEFRA+BE—
HHAE25%  AEBEROEXTHIRERERZ
EZFENEORR AEEHEROLOERD
EAREBERBEBEHRAES - At AEBELEQE
F B E G Y E F) 3K B 70 2N AR 26 B BT AN A AR
MmE - Bt - ANEREAEE MIEERE G D ZBEEE
BARKE20485ETT -

BEARETEEB D BOWATEN T BIAT
R REERSED RN EEERERNHERE
EmmsinEnREEBRN ALY SREERHER
E LI

REBBERREFSEINEBARREEBERSP
EERER - AEBEE(CAEDMEBERRE - AR
HAERRTENBEARFHZ  ~MASENE
R ES BN T 63.7% ENARKEIAEE
gL MERFEEARK4BEETL(ZE—\F L
EF B AARBISEELLENAARK0.84

i —

HEJTL) ©

AR ERAT
RS
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Management Discussion and Analysis (Continued)

B2 =5 am B o AT (@)

MARKET REVIEW ™ i5 g

During the Period, the distribution of revenue from our global

markets are as follows:

Revenue
A

Six months ended 30 June

BEAA=THILAER

RAEIR > BRFIRERERMIHZ WS M T

% to total revenue
HBERBEEDL
Six months ended 30 June

BEAA=THLAEAR

2019 2018 Change 2019 2018

“E-NF ZT-)\F 28 —Z-hE —T-)N\F

RMB’000  RMB'000 % % %

AR®ETR ARETT % % %

The PRC FE 57,092 80,204  -28.8% 15% 26%
North America JEEM 212,613 132,382 60.6% 55% 42%
Europe B 21,451 21,110 1.6% 6% 7%
Asia Pacific (Exclusive of the PRC) SRR (TEEFRE) 3,850 6,711 —42.6% 1% 2%
Australasia BEAFIBED 89,003 73,582 21.0% 23% 23%
384,009 313,989 22.3% 100% 100%

The North American market represents the largest income stream of
the Group, accounting for 55% of the total revenue of the Group
(2018 1H: 42%). During the Period, revenue from the North
American market grew by 60.6% to RMB212.6 million (2018 1H:
RMB132.4 million) as our US customers stocked up their inventories
before the further increase in trade tariff in May 2019. Despite growth
in revenue, the US-China trade dispute is expected to bring adverse
effect to the profitability of the Group going forward. The Group will
continue to enhance its product competitiveness and closely monitor
the market trends.

In the first half of 2019, China economy reports the lowest GDP
growth on record as US-China trade dispute bites, GDP growth slide
from 6.4% in the first quarter to a record low of 6.2% in the second
quarter. The PRC is facing economic downturn pressure. Due to the
lowest economic growth pace, the Group’s revenue from the PRC
market fell by 63.9% to RMB29.0 million (2018 1H: RMB80.2
million), which accounted for 15% of the total revenue (2018 1H:
26%), and is still the third largest revenue source of the Group.

EETHSAAERNGZARABARER - (hAEE B
A55% (ZF—\F E¥F : 42%) c RAHEIRE - 3t
EMTHEHRAER60.6%EARE 2126 BEL(=
T N\FLEEF: ARBI13245EL) " JTHRE
HEFR-ZZE-NFRAE—TNMBESBEHARHE
HEHFEMR - BERAEAMER  PEESHUHTE
S EAE BB ARRENEGE N FRTFFE - K&
EREEReSEERRF N BETIERETSIS
ggt °

RZE-NFLE¥F FEKEREFPEEFUS
BB EHCDPIE R A L A RAHIEKF - GDP
BRAF —ZEMN6.4% NEEBEZEFE6.2%MESE
BAKKFE o REDEERAE NTEN o AR EG R
REHE  RNEEREPBETSHOKRET%63.9%
EARE200EETL(ZZE—N\FL¥F: ARE
802HETL)  1HBWE15% (T — \F L¥F:
26%) * NAREBEEE = RIKATR

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)
B E 5w B ) AT ()

The Australasia market became to be the second largest income EAFIFEIEMIZK AREBAIE Z RUEHR - 15
stream of the Group, accounting for 23% (2018: 23%) of the Group’s ~ AEE AU A B 23% (=T — )\F : 23%) ° B A F
total revenue. Income from the Australasia market recorded a growth ~ FAZE T35 A K IE R 2 7% & 8 K E & H 40 18R
of 21.0% to RMB89.0 million (2018 1H: RMB73.6 million) due to the B {#f K 1 {4 17 35 T 8 15 IR A B R 21.0% = A R ¥
successful expansion into timber houses and their related parts and  89.0B B T(ZZT—N\FL¥F: AR¥E7368E8
structure products market in the region. However, the demand for  Jt) « M - BAF G M EMBHEFEFHNEREZ
new buildings in the Australian property market has been softening T — /\F FHFLR—EHFEE > AEBBETENZ
since the second half of 2018. The Group expects it will be difficult ~ ZT—hF T ELFH UL RDER -

in sustaining strong growth throughout the second half of 2019.

FINANCIAL REVIEW L pi 4G
Revenue and gross profit margin by product LEmERNE 5 el REME
category
Revenue % to total revenue Gross Margin
WA T ONEpb EFilks
Six months ended 30 June Six months ended 30 June  Six months ended 30 June
BERB=THLAER BERA=THLAER BERA=THLAMEA
2019 2018 Change 2019 2018 2019 2018
ZB-NE ZE-N\E 28 —E-nE _T-)\E ZB-NF _T-)\%
RMB’000  RMB'000 % % % % %
ARBTR ARETT % % % % %

Timber houses and their related parts and ~ AZ R E BB H kM

structures 317,425 230,696 37.6% 82.7% 73.5% 2.9% 20.8%
Leisure household products REEEER

Outdoor and indoor funiture ERIMREER 6,384 6,909 -7.6% 1.7% 2.2% 8.2% 15.7%

Recreational products BEEER 16,625 12,872 29.2% 4.3% 4.1% 6.1% 43%

Landscape garden products RERER 2,578 6699  -61.5% 0.6% 2.1% 8.4% 23.0%

Pet-home designs products ENEEM 5,815 7354 -20.9% 1.5% 23% 16.9% 16.5%
Trading of timber AHES 31,746 39991 -20.6% 8.3% 12.8% 2.6% 1.3%
Renewable energy products BERER 3,436 9,468 —63.7% 0.9% 3.0% 12.6% 20.4%

384,009 313,989 22.3% 100.0% 100.0% 3.5% 17.4%

PREERERAH
“E-NFRHYRE
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Management Discussion and Analysis (Continued)

EIEE S BT (@)

Revenue from timber houses and their related parts and structures
remained the largest income stream of the Group in first half of 2019.
Revenue from such category increased by 37.6% to RMB317.4
million (2018 TH: RMB230.7 million), representing 82.7% of total
sales for the Period (2018 1H: 73.5%), attributable to the growth
recorded in the North America Market.

Overall revenue from the leisure household products decreased by
7.2% to RMB31.4 million (2018 TH: RMB33.8 million). Except for
the increase in revenue from recreational products by 29.2% to
RMB16.6 million, all other leisure household products recorded a
decrease in revenue which was mainly due to the sluggish consumer

sentiment in the European market.

The escalated US-China trade dispute has also impacted the
performance of trading of timber business. As a result, the turnover
from trading of timber decreased by 20.6% to RMB31.7 million (2018
1H: RMB40.0 million).

During the Period, the Group’s revenue from the renewable energy
business decreased by 63.7% to approximately RMB3.4 million (2018
1H: RMB9.5 million), due to the increasingly fierce competition in
the domestic renewable energy market.

Other revenue

During the Period, other revenue increased to RMB10.5 million (2018
1H: RMB4.4 million) mainly due to the increase in government
subsidies amounting to RMB8.6 million (2018 TH: RMB3.4 million).

Other net gain/(loss)

The Group recorded other net gain of RMB0.85 million for the Period
(2018 1H: other net loss RMB5.0 million). Such gain was attributable
to the net foreign exchange gain amounted to RMB3.4 million.

Selling and distribution expenses

Our selling and distribution expenses incurred during the Period were
RMB12.5 million (2018 TH: RMB12.9 million) which was similar to
the same period of last year.

RZZE—NFEF¥F KNEREEBBGREGR
AN AREBB AR o 725 EH k=18
37.6%EANREN7ABET(ZE—NFLF¥F:
AR®23078&ET) HERAHMAHEEEDY
82.7% (ZZT— \F L¥%F : 73.5%) * ThEAILENM
MBS IE R -

KEREERMNBRATERI2ZEARE3I48E
T(ZZE—NFL¥F: AR%338EERL) - BriE
EEERBAEMN29.2%EARE 166 BETTIN
FiEEMmREEREERZBRAHEEETY®  £E/H
RBON T35 )8 B & {5 MR FTEL

FHNEFBEFUNTETAMEZEBHRR
At KME SR EEETE20.6% 2 ARE31.7
AEL(ZE—N\FL¥F: AR400EET) ©

R AEEKREBEERESNRAHRRE
NBEERMISENHRFNE M TIFR63.7%EHNAR
M348 ZE— ) \FLF¥F : ARBISEET) °

H AU A

KA A RAEEAREI05EET(—F
—N\FLEF: ARW4AEET) - T EBREA
MEENEARKBOHABIT(ZF—/\FLALE
ARH3AEET) ©

Hib et (B518) 558
AEERAHRS I FRARE 0.85 HET(—
T\FLEF  HBRFEARKS0OEET) -
B Ml Ty SN R A A RS 3.4 B TR
B o

HE RO A
RABEEENHEERD BRI AARK 12588
T(ZE2E—NFL¥F: ARB12088T) - L
FRIEESE o
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Management Discussion and Analysis (Continued)

EIEE S BT (@)

Administrative expenses

Our administrative expenses incurred during the Period decreased to
RMB22.5 million (2018 TH: RMB25.3 million), which was the result
of the tightened cost control during the period.

Finance costs

Our finance costs decreased to approximately RMB2.0 million (2018
1H: RMB3.8 million), which was primarily due to decrease in bank
borrowings during the period.

Dividend

The Board does not recommend an interim dividend for the Period
(2018 TH: Nil).

Profit for the Period

As a result of the foregoing factors, the Group has recorded a loss of
approximately RMB14.7 million for the Period (2018 1H: profit of
RMB10.5 million).

Liquidity and capital resources

The Group principally meets its working capital and other liquidity
requirements through operating cash flows and proceeds from bank
borrowings. The Group anticipates that it can sufficiently meet
funding needs for working capital and capital expenditure. As at 30
June 2019, the Group had current assets of RMB513.3 million (31
December 2018: RMB618.4 million), of which bank deposits and
cash (including pledged deposits) were RMB53.4 million (31
December 2018: RMB56.1 million).

The Group’s cash is generally deposited with banks and denominated
mostly in RMB. As at 30 June 2019, total available banking facilities
of the Group amounted to RMB226.4 million (31 December 2018:
RMB237.2 million), banking facilities utilised as at 30 June 2019
were RMB27.2 million (31 December 2018: RMB91.2 million) and
these were mainly denominated in RMB and USD. All of the Group’s
banking facilities were subject to the fulfilment of certain covenants,
as are commonly found in lending arrangements with financial

institutions.

ITHHX
RAHEBEENTHRAIHLIEARBE2BET
(ZZE—N\EFEL¥FE: ARE22B3EET) HER
AN ARSI AN 58 AR AT HI AT R o

BRE AN
RMMBERAEEHARE20EBT(ZF— )\
FLAF: ARKISHET) TEANKHMR
R -

S
EFEYTRBRNABUORHRE (ZT—N\F
EHF )

7N BAfE] i A

AR LEIAE  AEEBRASEHSEEEOARE
1478BT (22— N\FLEF  GHARKE1058
&) °

mEEE REREIR

AEEEFBFBLERSRERRITERWAER
BEREEEELESREMTABEST K - AEEE
SEA RS MEEEES REAMASYR K - RZF
—NERA=Z1+H FEENRHEEAARYE
S33BBT(ZE—N\F+ZA=+—0: ARE
618.4EET) EFBRATFRERS (RIEFEAT
FOBAREBABEL(ZZE—N\F+_A=+—
H: AR®561BHET) °

AEENRS - MEERRITERBIUARES
B RZZE—NFARNA=ZTAH AEENITEHHRT
BEREAARE 26458 L(ZZ—N\FE+=A
=+—H: AR¥237288n)  RZZE—NERX
A=+HEDAMNRITREBAARIE272BET
(ZZ—)\F+=-—A=+—8: AR¥9II2BETL)
ZERITREUNARY RETTFE - REBHAAR
TMABENRSREERIEELRHPERZE
T2 o

R R AR A
T R
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Management Discussion and Analysis (Continued)

‘B 1P [E 5w Bl o AT ()

PLEDGE OF ASSETS

As at 30 June 2019, the Group pledged its plant and machinery, lease
prepayments and buildings held for own use and construction in
progress with net book value of RMB153.9 million (31 December
2018: RMB142.6 million) and deposits with banks of RMB1.8 million
(31 December 2018: RMB18.1 million) mainly for the purpose of
securing bank loans and financial derivative contracts issued by
banks to the Group.

CAPITAL EXPENDITURE

During the Period, the Group’s total expenditure in respect of
property, plant and equipment and non-current prepayments for
acquisitions of property, plant and equipment amounted to RMB10.8
million (2018 1H: RMB4.3 million).

CAPITAL COMMITMENT AND CONTINGENT
LIABILITIES

The Group had no significant capital commitments and contingent
liabilities as at 30 June 2019.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, FUTURE PLANS FOR MATERIAL
INVESTMENTS OR ACQUISITION OF CAPITAL
ASSETS

During the Period, there were no significant investments, material
acquisitions or disposals of subsidiaries by the Company. The Group
currently has no plan to make any substantial investments or
acquisitions of capital assets, but will continue to seek out potential
investment or acquisition opportunities according to the Group’s
development needs.

BEERH
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FOREIGN CURRENCY RISKS

The Group's sales are mainly denominated in USD and RMB while
our cost of sales and operating expenses are mainly denominated in
RMB. Therefore, the Group’s profit margin would be affected if RMB
appreciates against USD as the Group may not be able to reflect the
appreciation in selling prices to overseas customers that were
determined in USD. In response to this, the Group manages
fluctuations in the exchange rate of RMB against USD by entering
into foreign currency forward contracts mainly denominated in USD
and RMB with banks when sales contracts were entered with

overseas customers.

With the increasing level of our overseas purchases, the Group also
manages foreign exchange risk by matching the cash inflow from our
export sales denominated in USD with the cash outflow from our
import of timber denominated in USD.

At 30 June 2019, the Group had foreign currency forward contracts
with their fair values recognised as derivative financial instruments
(assets) of RMB444,000 (31 December 2018: RMB2,736,000) and
derivative financial instruments (liabilities) of RMB1,136,000 (31
December 2018: RMB2,546,000). The changes in fair value of the
foreign currency forward contracts were recognised in the
consolidated statement of profit or loss. All of the foreign currency

forward contracts are to be settled within one year.

PROSPECTS

Despite the loss during the Period, the Group will spare no efforts in
diversifying market risk and promoting business resilience with
product enhancement to maintain its competitiveness. However, the
arising trade dispute between the US and China has left great
uncertainty and adverse impact to the Group’s business prospects.
Since the additional tariffs came effective from 10 May 2019, which
will further suppress the Group’s profit margin on products exported
to the US and the negative impact will be reflected in the second half
of 2019.
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Management Discussion and Analysis (Continued)
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USE OF NET PROCEEDS FROM THE GLOBAL
OFFERING, PLACING AND SUBSCRIPTION

The shares of the Company were listed on the Main Board of the
Stock Exchange on 6 July 2012. Net proceeds from the global offering
were approximately HK$144.3 million (after deducting the
underwriting commission and relevant expenses).

On 26 June 2014, the Company issued 200,000,000 new ordinary
shares of HK$0.01 each at HK$0.80 per share by way of placing (the
“June 2014 Placement”). On 7 October 2014, the Company issued
165,000,000 new ordinary shares of HK$0.01 each at HK$0.93 per
share by way of placing (the “October 2014 Placement”). On 5
August 2015, the Company issued 272,600,000 new ordinary shares
of HK$0.01 each at HK$0.55 per share by way of placing (the
“August 2015 Subscription”). On 21 December 2015, the Company
issued 857,945,000 new ordinary shares of HK$0.01 each at
HK$0.20 per share by way of Open Offer (the “December 2015
Open Offer”). On 10 February 2017, the Company issued
514,500,000 new ordinary shares of HK$0.01 each at HK$0.13 per
share by way of subscription (the “February 2017 Subscription”). The
net proceeds from the issue of new shares under the June 2014
Placement, October 2014 Placement, August 2015 Subscription,
December 2015 Open Offer, February 2017 Subscription after
deducting related transaction costs, were HK$155.0 million,
HK$148.0 million, HK$149.7 million, HK$170.0 million, HK$66.7
million respectively.
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As at 30 June 2019, the aforesaid proceeds were utilised, except for
proceeds from December 2015 Open Offer. All the unutilised
proceeds were deposited in licensed banks in Hong Kong and the
PRC. A breakdown of the use of net proceeds is set forth in the table

THRTT = FTISAR

R-ZZE-AFRA=TH  ALAMSHRECE
PR M-ZE-OF+ - ARHBEENMEFRR
S o FTE KRBV A FTIS K

BHEFERBBRTEME

EFBRZERBERCIER TR

below:
Merger and
acquisition of
small to
The financing medium Increasing
of the sized and
acquisition of companies, enhancing
automated other timber Own-brand our
production  Establishing  Establishing processing promotion research
machinery new own-brand plants, and/ and other and Repayment General
and production  self-operated or other marketing  development of bank working
equipment facilities  store network resources events activities borrowing capital Total
AHERE
RAERE
BERB(L i Efeki  EERARM  RARME
LEHER R BEREN  NIER/  REKHS ADEN
RENRE  FEERE RERBR  AEbER kB F4E®  BERAER  -REEES i
HKS' million HKS' million HKS' million HKS' million HKS' million HKS' million HKS' million HKS' million HKS' million
BEAT BERT BE#T BERT BEAT BERT BEAT BERT BEAT
(Note)
(Hist)
From October 2014 Placement RE-Z-METAEE
Amount of et proceeds FEHERE NATER B0 NATEE 73 NATEE 127 100 250 1480
Percentage to total et proceeds {ERETEREEEAY NATER 93%  NATER 184%  NATER 8.6% 68% 169% 1000%
Utilised amount as at 30 June 2019 RZF-NERA=TA
B NATER 730 NATER 273 NATER 127 100 250 1480
Unutilised amount as at 30 June 2019 RZE-NERA=TA
R NATER - NATEE - NAREE - - - -
From December 2015 Open Offer RE-E-RETZA
NFYE
Amountof net roceeds FETETE 1190 NARER NATER  NATER NIA TR 170 NATER 340 1700
Percentage to otal et proceeds {EHEIREFERAY 00%  NATER NATER NATER NATER 100%  NATER 200% 100%
Utilised amount as at 30 June 2019 RZE-NERAZTA
E9RLE ms NARER NA TR NARER NA TR 170 NARNER 340 1628
Unutilised amount as at 30 June 2019 RZE-NERAZTA
RBRLE 72 NATER NATER NATER NATER - NATER - 72

Note: The unutilised amount will be fully utilised on or before 30 June 2020.

Bt RBDALBEN_T_TFA=THIZAZEIA -

RRAEYIERERDF
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Management Discussion and Analysis (Continued)
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HUMAN RESOURCES

As at 30 June 2019, we employed a total of 535 (30 June 2018: 576)
employees, mainly in the PRC and Hong Kong which included
management staff, product designers, technicians, salespersons and
workers. The Group has been consistently increasing production
process automation, strengthening the training of staff with an
emphasis on high-technique processing with a mission on the
continuous development and enhancing of competitiveness. The
Group offered highly competitive salary packages, as well as
discretionary bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based on the
performance of individual employee which will be reviewed
periodically. Apart from the provident fund scheme (operation in
accordance with the provisions of the Mandatory Provident Fund
Schemes Ordinance for Hong Kong employees) or social insurance
(including retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and maternity insurance
for the PRC employees), discretionary bonuses are also awarded to
employees and directors according to the assessment of individual
performance. Since the adoption of the share option scheme on 15

June 2012 and up to 30 June 2019, no options have been granted.

EVENTS AFTER THE REPORTING PERIOD

The Group has no material events after the reporting period.

ANDER
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of part XV of the Securities and
Futures Ordinance (the “SFO”) which would have to be notified to
the Company and the Stock Exchange pursuant to divisions 7 and 8
of part XV of the SFO (including interests and short positions which
he is taken or deemed to have under such provisions of the SFO) or
which will be required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein or which will be required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) contained in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”), will be as follows:

Interest in shares

EENSRITHRAERKND - HERSD
REFHER KR

N#xR=E

RZZE—NEANAZ+TH BEERARASRITH
ABTEARARREMEEZE (R RES KEE GG
[BHREIE G D EXVE) MY - BEKRND X
*%$%ﬁﬁf%%&%fﬁW%w%%7&%8
%Mﬂ@$ R P E R AR (BERE
% MW%E@MXﬁWﬁ%W#W%EM
& B AREE A KB KHIE 352 &AL
ZAGRFT L B R Mk IR BRI X FraE % LR AN ([ £
MR DS 10FE LT AZESETESFRS
RSP A (2SR R ) BRME AN QR KR8
Eam MOKBINT -

o
U]]

35‘>ﬁ7®£t‘>
BX

’;

Approximate
percentage of

Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
FREEA
EEpns B EEME RDEE B (%)
Mr. Wu Zheyan Interest in controlled corporation/ 449,647,412 14.56%
REExE Long position (Note)
EHEE MR R (M)
Benef|C|al owner/Long position 11,002,940 0.36%
BEnlAAN R
Ms. Xie Qingmei Beneficial owner/Long position 9,633,380 0.31%
HERRL BESBBEAN TR

Note: Mr. Wu Zheyan is deemed to be interested in the shares held by Green Seas
Capital Limited, his wholly-owned company.

Mt REEXAERR AR E 2 EHE & 2 Al Green Seas
Capital Limited 3% 89 8% 7 i 5 2 -

RRAEYIERERDF
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Save as disclosed above, none of the Directors and chief executive of
the Company had interests or short positions in the shares, underlying
shares of equity derivatives or debentures of the Company or any
associated corporation defined under the SFO which would have to
be notified to the Company and the Stock Exchange pursuant to
divisions 7 and 8 of part XV of the SFO (including interests and short
positions which he is taken or deemed to have under such provisions
of the SFO) or which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein or which will
be required to be notified to the Company and the Stock Exchange
pursuant to the Model Code as at 30 June 2019.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, the following persons (other than a Director or
chief executive of the Company), who had interests or short
positions in the shares or the underlying shares which would fall to
be disclosed under the provisions of Division 2 and 3 of Part XV of
the SFO, or which would be required, pursuant to Section 336 of
the SFO, to be entered in the register referred to therein, were as

follows:

Interest in shares

BEXFIEEEN  RZE—NEXA=TH ==
RARRRBRITEA B EN AR Bk A EE

E(EEREFHFRBEKD) KD  RASTETAR
HERGKESFTREREESFRBAEBKAEXVE
F7RESHDEEMGANT REZIOERIOKE

(BEBREES MBS IENNEBIECHEERAKE
TEME B M e KR ) WAREFEHF R EENE
352 (B AZIGFT L B e M e iR IR IZ ST RIZB A S

AR RERATE SRR

FERRRAQ AR R AEERDE
359589

gg ]uf %

—NERA=TH  TIAL(ALIFEFRA
RARITHRAR) R M ARG R HEREE
HIBRPIEXVERFE 2 R B30 AR XA THRE
sk R - HIRERE S R B GG 336 (FAL
Pt & fC e s sk A

=]

3
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X
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%A

% E\\
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Sk

Approximate
percentage of

Number of shareholding

Name Capacity/Nature of interest shares interest (%)

FREA

B HH 54 HERtE R B E B (%)

Green Seas Capital Limited Beneficial owner/Long position (Note 1) 449,647,412 14.56%
EnlBEAN R (1)

Hong Kong Run De Beneficial owner/Long position (Note 2) 430,000,000 13.92%

Holdings Limited

S BEERERAF B A TR (H32)
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Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
FREA
v 2 B RRtE ROEE B oL (%)
BEAE A ML IERAR Interest in controlled corporation/ 430,000,000 13.92%
Long position (Note 2)
REHEENER TR (B 2)
Mr. Lin Jian Interest in controlled corporation/ 430,000,000 13.92%
Long position (Note 2)
N RIEGIEE R R TR (i 2)
Hong Kong Guoyuan Group Beneficial owner/Long position (Note 3) 689,130,000 22.31%
Capital Holdings Limited
EBBTEE MR BEnEAAN TR (i 3)
BRAA
BRI E) T ¥R IR Interest in controlled corporation/ 689,130,000 22.31%
BRAF Long position (Note 3)
RIEGIEE R R TR (B 3)
Mr. Wang Xin Interest in controlled corporation/ 689,130,000 22.31%
Long position (Note 3)
ERTEE ZEGEENER TR (BT 3)
Note: et -
1. The entire issued share capital of Green Seas Capital Limited is legally and 1. Green Seas Capital Limited M) 2 F B ETRAHREE
beneficially owned by Mr. Wu Zheyan, who is deemed to be interested in the EEERERES  REE K E IR B Green Seas
Shares held by Green Seas Capital Limited. Capital Limited #7 #)f& {7 fh A #Ezs
2. The entire issued share capital of Hong Kong Run De Holdings Limited is legally 2. BEBGEERERARANEBEBRTRABBEAREA
and beneficially owned by #&#2 A% A f{t THEIRAF). The 98% issued share HIEIERARBGERERES BRAEAMLEISE
capital of BEARE A ML THRAF] is legally and beneficially owned by Mr. BATM9I8% BB TRARMMBELEREZNEGHR -
Lin Jian, who is deemed to be interested in the shares held by Hong Kong Run De MREEWR SN EBBEIERER A FFA RN F
Holdings Limited. BEERER -
3. The entire issued share capital of Hong Kong Guoyuan Group Capital Holdings 3. EERTEESRMIERARAFNDMPEEITRAR £

Limited is legally and beneficially owned by &%) T ¥ #ZRAR A R.
The 98% issued share capital of /818 T X2 HIZEAABR AT is legally and
beneficially owned by Mr. Wang Xin, who is deemed to be interested in the
shares held by Hong Kong Guoyuan Group Capital Holdings Limited.

BB TERBERARATNRERERRS - LB
BITERBIERERARN98% B BITRA B £ 4
BERERER  EMELERGARETER TEESH
BIRARABRFENRDFHEAES

R R AR A
T R
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Save as disclosed above, the Directors are not aware of any person,
other than the Directors whose interests are set out in the section
“Directors” and chief executive’s interests and short positions in
shares, underlying shares and debentures” above, who had an interest
or short positions in the shares or underlying shares that were
required to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO, or recorded pursuant to Section 336 of Part XV of
the SFO as of 30 June 2019.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders on 15 June
2012, the Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible participants had or
may have made to the Group. The Board may, at its discretion, grant
options pursuant to the Share Option Scheme to the Directors
(including executive Directors, non-executive Directors and
independent non-executive Directors), the directors of the Company’s
subsidiaries and employees of the Group and any other persons
(including consultants or advisers) whom the Board considers, in its
absolute discretion, have contributed or will contribute to the Group.
The Directors were authorised to grant options to subscribe for shares
of the Company and to allot, issue and deal with the shares pursuant
to the exercise of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/or desirable to
implement and give effect to the Share Option Scheme. The
maximum number of shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10%
of the total number of shares in issue immediately following
completion of the Global Offering (as defined in the Company’s
prospectus dated 25 June 2012), being 100,000,000 shares,
excluding any shares that may be issued under the options which
have lapsed in accordance with the terms of the Share Option
Scheme (or any other share option schemes of the Company), unless
otherwise approved by the shareholders of the Company in general
meeting and/or such other requirements prescribed under the Listing

Rules from time to time.

B EXPiREEIN R BN FRA=TH EF
BRABETAL(BEER EX[EERSRITH
ABRBD ~ BB REFHEm MR | —EE
SIME RSN R D XAERN P REEREZS K
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mEORR - HIRIEE 5 M HIE GPIE XV B 336 &
AT ECHERIAR

BERESE
BEZERIR-_ZE——F A THABAMNRE
B ARATIE B IRERMA—IERERE 2 (8RR
FHE) - B EREFLARAEEARNREEH TR
HEBER2HEAL - RBEBRIETS - EFEAMIE
MEE(BENTES  IRTEFRBELENITE
F) ARAIMBRRIZESR A5EREEREFS
2REMBERR G EE AL EEL BRI EMRE
AT (BEEREFIER) RLERE T8
RERDBREARBERQRRG - RIEEERE
STEE RN EREETEmMA R - BT RER
& ARRBREETEREAESIREZER M
BRER/UEBEN— PR o RIEBREA S RE
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AEMA-—ZE——H#XA-THBENERER)TK
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Unless otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted to an
eligible participant under the Share Option Scheme and any other
share option schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares in issue of the
Company within any 12-month period. Any grant of options to a
Director, chief executive or substantial shareholder (as defined in the
Listing Rules) of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved by our
independent non-executive Directors. Unless otherwise approved by
the shareholders of the Company in general meeting and/or such
other requirements prescribed under the Listing Rules, the number of
shares that may be granted to a substantial shareholder or any
independent non-executive Director or their respective associates
under the Share Option Scheme and any other share option schemes
of the Company (including both exercised and outstanding options)
shall not exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month period.

There is no minimum period for which an option must be held before
it can be exercised, and the period during which an option may be
exercised will be determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of a particular
option shall be not less than the highest of (a) the official closing
price of the shares on the daily quotation sheet of the Stock Exchange;
(b) the average official closing price of the shares on the daily
quotation sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value of
a share. The Share Option Scheme shall take effect from the date it is
adopted and shall remain effective within a period of 10 years from
that date.

From the date that the Share Option Scheme became effective and
unconditional and up to the date of this interim report, no share
options were granted under the Share Option Scheme.

BRIEERARRENIRR RS EBITHE - [AIA]
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HEA(EER EWR) R THEREEERMN
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report, the Company
has complied with the principles set out in the Corporate Governance
Code, except code provision C.1.2 of the Corporate Governance
Code as explained below.

According to code provision C.1.2, the management should provide
all members of the Board with monthly updates giving a balanced
and understandable assessment of the Company’s performance,
position and prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties under Rule 3.08
and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while the management
has updated most of the Directors on a monthly basis about the
business operation and performance of the Company, not all the
Directors received such updates as the monthly updates were
conducted on-site at the Group’s factory in China. Members of the
Board who did not attend such on-site meetings did not receive the
updates. However, the management would provide detailed updates
to all the Directors on a half-yearly and yearly basis. In the event that
there are any significant updates to be provided, the management
will update all the Directors as early as practicable for discussion and
the passing of resolution. The Company also has in place a system for
every Director to make enquiries with the senior management about
the business operation of the Group and to give suggestions or
feedback in the event such Director is not able to attend the monthly
on-site update meetings.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June 2012, the
Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and all Directors
confirmed that they have complied with the required standards set
out in the Model Code regarding their securities transactions for the
Period.

AUDIT COMMITTEE

The audit committee of the Company together with the management
have reviewed with management the accounting principles and
policies adopted by the Group and discussed auditing, internal
control and financial reporting matters, and also reviewed the
unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of any listed securities of the Company during the
Period and until the date of this report.

UPDATE OF DIRECTORS’ INFORMATION

On 17 July 2019, Mr. Lam Hin Chi has been appointed as executive
director and authorized representative of Qianhai Health Holdings
Limited, a company listed on the Stock Exchange (stock code: 911).
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Consolidated Statement of Profit or Loss — Unaudited

sreEmR — K

For the six months ended 30 June 2019 HZ - =

(Expressed in Renminbi) (AAREST)

CEZ

—hERNA=+THLEAREAR

Six months ended 30 June

BEANA=THIEREA

2019 2018
—EB-NEF —E-N\F
Note RMB’000 RMB’000
Kzt ARBTR AREFT
Revenue WA 3,4 384,009 313,989
Cost of sales $HEE Ak AN (370,721) (259,222)
Gross profit EF 13,288 54,767
Other revenue HAWA 6(a) 10,488 4,386
Other net gain/(loss) Hiblz, (B518) F5 6(b) 845 (4,971)
Selling and distribution expenses HERDERY (12,481) (12,887)
Administrative expenses THFX (22,510) (25,264)
Expected credit loss on financial assets TREENEHREEER (3,461) -
(Loss)/profit from operations e (FR), BT (13,831) 16,031
Finance costs BB 7(a) (1,962) (3,844)
Share of (losses)/profits of associates DIGEE R T (EE),EF (308) 49
(Loss)/profit before taxation BRBL AT (B518) R F 7 (16,101) 12,236
Income tax credit/(expenses) FrisRiiE e, (FAx%) 8 1,428 (1,718)
(Loss)/profit for the period M (E8),wF (14,673) 10,518
(Loss)/earnings per share sR (BB BT
Basic and diluted (RMB) HARES(ARET) 9 (0.0048) 0.0034
The notes on pages 31 to 76 form part of this interim financial report.  $31BZ 5768 KM T AR B HREN —2ED °
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

I:I\/

AN

H i, 2 TH) UK

IN=

For the six months ended 30 June 2019 HZ - =
(Expressed in Renminbi) (AAREST)

1R — AREEZX

—hERNA=+THLEAREAR

Six months ended 30 June

BEANA=THIEREA

2019 2018
—EB-NEF —E-N\F
RMB’000 RMB’000
AR®T AREFTT
(Loss)/profit for the period B (E8),aF (14,673) 10,518
Other comprehensive income for the period, HARHMEERE
net of tax: (MBRBiE) :
Items that may be reclassified subsequently HigngeE 21BN
to profit or loss: BEA :
— Exchange differences on translation of financial =~ — & GINEFR I IRE
statements of foreign operations ELEMERZER (790) 332
Items that will not be reclassified subsequently to HETgEHms»BEEEEN
profit or loss: EER
— Losses on equity investments — RAKREEE (855) (539)
Total comprehensive income for the period HAEEREEEE (16,318) 10,311

The notes on pages 31 to 76 form part of this interim financial report. ~ Z#31BZEZ
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Consolidated Statement of Financial Position — Unaudited

SRR MR R — REEZ

At30 June 2019 R=ZZE—hFA=+H
(Expressed in Renminbi) (AAREST)

At At
30 June 31 December
2019 2018

R=ZTB—h&E R-_ZT—N\F
NA=+H +-A=1+—H

Note RMB’000 RMB’000
Bt et AR® T ARETT
Non-current assets IRBEE
Property, plant and equipment VI - BB KR 10 459,800 462,194
Lease prepayments METERK 43,707 44,183
Non-current prepayments for acquisitions WM - BE KRR ES
of property, plant and equipment JERNERTE T 3K 13,851 14,329
Interest in associates NN 0L 11 24,408 24,716
Other financial assets Hih & E 3,062 3,267
Deferred tax assets RIETHIRE B 2,118 831
546,946 549,520
Current assets REBEE
Inventories FE 12 280,832 345,487
Current portion of lease prepayments HEFERKEBNEAE S 1,037 1,017
Trade and other receivables 2 5 RE A EIFIE 13 177,996 215,773
Pledged deposits [ LYES 14 1,784 18,084
Cash and cash equivalents RNENREEEBY 15 51,623 38,000
513,272 618,361
Current liabilities REEE
Trade and other payables g 5 KA R RIA 16 49,585 57,300
Contract liabilities BHERE 17 2,176 23,133
Lease liabilities HEAR 188 -
Bank loans RITER 18 27,212 91,152
Current taxation BIVERTS I8 26,442 26,277
105,603 197,862
Net current assets REBEEFE 407,669 420,499

2 6 China Environmental Technology And Bioenergy Holdings Limited
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Consolidated Statement of Financial Position — Unaudited (Continued)

SRR PBIMAR — REEZ @)

At30June 2019 R=-Z—NFA=+H
(Expressed in Renminbi) (AAREST)

At At

30 June 31 December

2019 2018

RZE—NEF E@:g—/\i

ANA=+H +tZHA=1+—

Note RMB’000 RMB’000

Wt ARET T ARETF T

Total assets less current liabilities BEERRBERE 954,615 970,019

Non-current liabilities FkRBEE

Debentures &% 19 17,962 17,620

Lease liabilities HEBE 124 -

Deferred tax liabilities FEEFIEEE 2,299 1,851

20,385 19,471

NET ASSETS EEFE 934,230 950,548
Equity s 20

Share capital R 2R 25,544 25,544

Reserves M 908,686 925,004

TOTAL EQUITY ERFEE 934,230 950,548

The notes on pages 31 to 76 form part of this interim financial report. ~ ZF31HZEZ2
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Consolidated Statement of Changes in Equity — Unaudited
AAERERR — KEEX

For the six months ended 30 June 2019 BE —E—hF/NA=+HI/NEA
(Expressed in Renminbi) (AAREST)

Attributable to equity holders of the Company

AREEBTEAERS
Fair value
reserve
Share Share Exchange Statutory (non- Retained
capital premium reserve reserve recycling) profits Total
APEGE
RS 4B B fEE EERE  (FTEE) REEF BE

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARMTR ARBTR ARBTR AR®TR AR®TR AR®TxR

(note 20(b)) (note 20(c))
(1 2000)) (i3 20(c))

At1 January 2018 R-E—N\F—F—B 25,544 677,305 6,746 54,784 1,343 362,713 1,128,435
Changes in equity for BE-_E-N\FXA=tH

the six months ended EAERAEEES

30 June 2018:
Profit for the period HBAER - - - - - 10,518 10,518
Other comprehensive income  Efth 2 U 25 - - 332 - (539) - (207)
Total comprehensive income  BiN 2 f iz 858

for the period - - 332 - (539) 10,518 10,311
Appropriations to BEEERE

statutory reserve - - - 1,450 - (1,450) -
At 30 June 2018 and R-ZB-NEXA=+HK

1 July 2018 —Z-N\¥tHA—A 25,544 677,305 7,078 56,234 804 371,781 1,138,746
Changes in equity for BE-Z-N\F

the six months ended +=ZHB=+—-8”

31 December 2018: EAERAEEES
Loss for the period HAEE - - - - - (195,449) (195,449)
Other comprehensive income  Hfth % E 425 - - 7,399 - (148) - 7,251
Total comprehensive income  Hi 2 E Uk 254258

for the period - - 7,399 - (148) (195,449) (188,198)
Appropriations to BEEERB

statutory reserve - - - (1,127) - 1,127 -
At 31 December 2018 R-EBE-NE+=-A=+-—-H 25,544 677,305 14,477 55,107 656 177,459 950,548

2 8 China Environmental Technology And Bioenergy Holdings Limited
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Consolidated Statement of Changes in Equity — Unaudited (Continued)
MAEEREPR — REEZ @

For the six months ended 30 June 2019 BE —E—hF/NA=+HI/NEA
(Expressed in Renminbi) (AAREST)

Attributable to equity holders of the Company

AREEBTEAERS
Fair value
reserve
Share Share Exchange Statutory (non- Retained
capital premium reserve reserve recycling) profits Total
APEGE
RS 4B B fEE EERE  (FTEE) REEF BE

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARMTR AR¥TR ARMTRT AR®TR AR®TR ARETR

(note 20(b)) (note 20(c))
(1 2000)) (Wit 20(c)
At 1 January 2019 R-ZT—hE—A—H 25,544 677,305 14,477 55,107 656 177,459 950,548
Changes in equity for the HE-ZE-NExA=1+A
six months ended IEREREREE
30 June 2019:
Loss for the period HAEE = = = = = (14,673) (14,673)
Other comprehensive income  E fth 2 [ iz - - (790) - (855) - (1,645)
Total comprehensive income  Hi 2 EUk 54258
for the period - - (790) - (855) (14,673) (16,318)
Appropriations to BEEEHEE
statutory reserve = = = = = = =
At 30 June 2019 R-ZE-n&EXA=1+A 25,544 677,305 13,687 55,107 (199) 162,786 934,230

The notes on pages 31 to 76 form part of this interim financial report.  $31BZ 5768 WM i AR B HRERN —2ED °
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Consolidated Cash Flow Statement — Unaudited
TERERER — RAEEZ

For the six months ended 30 June 2019 BE —E—hF/NA=+HI/NEA
(Expressed in Renminbi) (AAREST)

Six months ended 30 June

BEANA=THILEREA

30

2019 2018
—B-NEF —T-NF
Note RMB’000 RMB’000
et ARBT T AREFT
Operating activities REED
Cash generated from/(used in) operations BRI (FTA)IRE 73,153 (72,491)
Income tax paid EFTEH - -
Net cash generate from/(used in) RETERRE(FTA)
_operatingactivities RoRE ... 3153 72,491
Investing activities REEE
Payment for the purchase of property, SBEYE - BE R
plant and equipment REHHK (10,763) (4,278)
Refund of payment for the purchase of REBEDE BEK
property, plant and equipment REK - 9,793
Interest received [EA &IPS 571 623
Net cash (used in)/generated from REEE (FTA), /e
investing activities REFE e ao1 . 6,138
Financing activities BMEED
Proceeds from new bank loans B IRITE RS TR 67,025 211,404
Repayments of bank loans BBIRTTER (130,965) (267,387)
Decrease in pledged deposits EEAFTOR 16,300 61,379
Interest paid EYNPAESY (1,611) (4,590)
Capital element of lease rentals paid ENEERE (95) _
Interest element of lease rentals paid ENESME 9) -
Net cash (used in)/generated from BMEEE (FTH), e
_ financing activities PeEl ... “9,355) ... 806
Net increase/(decrease) in cash and ReRASEEY
cash equivalents ®n, (R) B8 13,606 (65,547)
Cash and cash equivalents at R—A—BHERER
1 January HEZEY 38,000 113,501
Effect of foreign exchange rate changes ERSENE 17 115
Cash and cash equivalents at 30 June RAA=+HW
ReRBLEEY 15 51,623 48,069

The notes on pages 31 to 76 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

ZN

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

REZB MRS T

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), including compliance
with International Accounting Standard (“IAS”) 34, Interim
financial reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue by the
Board of Directors on 30 August 2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2018 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2019 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to
an understanding of the changes in financial position and
performance of the Group since the 2018 annual financial
statements. The consolidated interim financial statements and
notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs”).
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Notes to the Unaudited Interim Financial Report (Continued)

ZN

RBEZPHASERE T (4

BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended 31
December 2018 that is included in the interim financial report as
comparative information does not constitute the company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The company has delivered the financial statements for the year
ended 31 December 2018 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under section 406(2), 407(2) or (3)
of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a new IFRS, IFRS 16, Leases, and a number
of amendments to IFRSs that are first effective for the current

accounting period of the group.

Except for IFRS 16, Leases, none of the developments have had
a material effect on how the group’s results and financial
position for the current or prior periods have been prepared or
presented in this interim financial report. The group has not
applied any new standard or interpretation that is not yet

effective for the current accounting period.
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(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)
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Notes to the Unaudited Interim Financial Report (Continued)
RS T B RS T @

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related interpretations,
IFRIC 4, Determining whether an arrangement contains a lease,
SIC 15, Operating leases — incentives, and SIC 27, Evaluating
the substance of transactions involving the legal form of a lease.
It introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and a lease
liability for all leases, except for leases that have a lease term of
12 months or less (“short-term leases”) and leases of low value
assets. The lessor accounting requirements are brought forward
from IAS 17 substantially unchanged.

The group has initially applied IFRS 16 as from 1 January 2019.
The group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect of
initial application as an adjustment to the opening balance of
equity at 1 January 2019. Comparative information has not
been restated and continues to be reported under IAS 17.
Further details of the nature and effect of the changes to
previous accounting policies and the transition options applied
are set out below:

(@) Changes in the accounting policies
(i)  New definition of a lease

The change in the definition of a lease mainly
relates to the concept of control. IFRS 16 defines a
lease on the basis of whether a customer controls
the use of an identified asset for a period of time,
which may be determined by a defined amount of
use. Control is conveyed where the customer has
both the right to direct the use of the identified asset
and to obtain substantially all of the economic
benefits from that use.
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Notes to the Unaudited Interim Financial Report (Continued)
AT B RS T

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

2  CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 16, Leases (Continued)

(@) Changes in the accounting policies (Continued)

(i)

(ii)

New definition of a lease (Continued)

The group applies the new definition of a lease in
IFRS 16 only to contracts that were entered into or
changed on or after 1 January 2019. For contracts
entered into before 1 January 2019, the group has
used the transitional practical expedient to
grandfather the previous assessment of which
existing arrangements are or contain leases.

Accordingly, contracts that were previously
assessed as leases under IAS 17 continue to be
accounted for as leases under IFRS 16 and contracts
previously assessed as non-lease service
arrangements continue to be accounted for as

executory contracts.

Lessee accounting

IFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by IAS 17.
Instead, the group is required to capitalise all leases
when it is the lessee, including leases previously
classified as operating leases under IAS 17, other
than those short-term leases and leases of low-value
assets. As far as the group is concerned, these newly
capitalised leases are primarily in relation to
property, plant and equipment as disclosed in note
22(b).

Where the contract contains lease component(s)
and non-lease component(s), the group has elected
not to separate non-lease components and accounts
for each lease component and any associated non-
lease components as a single lease component for

all leases.
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Notes to the Unaudited Interim Financial Report (Continued)

ARAE TP BB 75 R & P = ()

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

2 CHANGES IN ACCOUNTING POLICIES 2 ERBERE2F @)
(Continued)
IFRS 16, Leases (Continued) R E LA E 165 HE
(&)
(@) Changes in the accounting policies (Continued) (@ BFTBERZHHE)
(i) Lessee accounting (Continued) (i) REANESIEELE(E)

When the group enters into a lease in respect of a
low-value asset, the group decides whether to
capitalise the lease on a lease-by-lease basis. For
the group, low-value assets are typically laptops or
office furniture. The lease payments associated with
those leases which are not capitalised are
recognised as an expense on a systematic basis over
the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence
are charged to profit or loss in the accounting
period in which they are incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-of-
use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is
located, discounted to their present value, less any

lease incentives received.
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Notes to the Unaudited Interim Financial Report (Continued)
AT B RS T

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

2  CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 16, Leases (Continued)

(@) Changes in the accounting policies (Continued)

(ii)

Lessee accounting (Continued)

The right-of-use asset is subsequently stated at cost
less accumulated depreciation and impairment
losses, except for the following types of right-of-use
asset:

—  right-of-use assets that meet the definition of
investment property are carried at fair value;

—  right-of-use assets related to leasehold land
and buildings where the group is the
registered owner of the leasehold interest are
carried at fair value; and

—  right-of-use assets related to interests in
leasehold land where the interest in the land
is held as inventory are carried at the lower of

cost and net realisable value.

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the group’s estimate of the amount expected to be
payable under a residual value guarantee, or there
is a change arising from the reassessment of
whether the group will be reasonably certain to
exercise a purchase, extension or termination
option. When the lease liability is remeasured in
this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.
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Notes to the Unaudited Interim Financial Report (Continued)
=L B RS B R

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

CHANGES IN ACCOUNTING POLICIES

(Continued)
IFRS 16, Leases (Continued)

(a)

Changes in the accounting policies (Continued)

(iii) Leasehold investment property

(iv)

Under IFRS 16, the group is required to account for
all leasehold properties as investment properties
when these properties are held to earn rental
income and/or for capital appreciation (“leasehold
investment properties”). The adoption of IFRS 16
does not have a significant impact on the group’s
financial statements as the group previously elected
to apply IAS 40, Investment properties, to account
for all of its leasehold properties that were held for
investment purposes as at 31 December 2018.
Consequentially, these leasehold investment

properties continue to be carried at fair value.

Lessor accounting

In addition to leasing out the investment property
referred to in paragraph (a)(iii) above, the group
leases out a number of items of machinery as the
lessor of operating leases. The accounting policies
applicable to the group as a lessor remain
substantially unchanged from those under IAS 17.

Under IFRS 16, when the group acts as an
intermediate lessor in a sublease arrangement, the
group is required to classify the sublease as a
finance lease or an operating lease by reference to
the right-of-use asset arising from the head lease,
instead of by reference to the underlying asset. The
adoption of IFRS 16 does not have a significant
impact on the group’s financial statements in this
regard.
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Notes to the Unaudited Interim Financial Report (Continued)
AT B RS T

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

2  CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 16, Leases (Continued)

(b)  Critical accounting judgements and sources of

estimation uncertainty in applying the above

accounting policies

(i)

Classification of interest in leasehold land and
buildings held for own use In accordance with IAS
16, Property, plant and equipment, the group
chooses to apply either the cost model or the
revaluation model as its accounting policy for items
of property, plant and equipment held for own use
on a class-by-class basis. In applying this policy, the
group has concluded that its registered ownership
interests in leasehold properties and the right to use
other properties leased under tenancy agreements
are two separate groupings of assets which differ
significantly in their nature and use. Accordingly,
they are regarded by the group as separate classes
of asset for subsequent measurement policies in
accordance with the above accounting policies.
Specifically, registered ownership interests are
carried under the revaluation model, while rights to
use properties under tenancy agreements are carried
at depreciated cost.

In making this judgement, the group has taken into
account that, as the registered owner of a leasehold
property, the group is able to benefit fully from any
changes in the valuation of these properties whether
as holding gains or by selling the property interest to
others, as well as being able to use the properties in
its operation free of paying market rents. In contrast,
the shorter term tenancy agreements are typically for
periods of no more than 10 years and are subject to
other restrictions, in particular on transferability of
the group’s tenancy rights to others. These shorter
term tenancy agreements are executed in order to
retain operational flexibility and to reduce the
group’s exposure to the property market fluctuation.
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Notes to the Unaudited Interim Financial Report (Continued)
RS T B RS T @

(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

2  CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 16, Leases (Continued)

(b)  Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies (Continued)

(i) Determining the lease term

As explained in the above accounting policies, the
lease liability is initially recognised at the present
value of the lease payments payable over the lease
term. In determining the lease term at the
commencement date for leases that include renewal
options exercisable by the group, the group
evaluates the likelihood of exercising the renewal
options taking into account all relevant facts and
circumstances that create an economic incentive
for the group to exercise the option, including
favourable terms, leasehold improvements
undertaken and the importance of that underlying
asset to the group’s operation. The lease term is
reassessed when there is a significant event or
significant change in circumstance that is within the
group’s control. Any increase or decrease in the
lease term would affect the amount of lease
liabilities and right-of-use assets recognised in

future years.

(c) Transitional impact

At the date of transition to IFRS 16 (i.e. 1 January 2019),
the group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present
value of the remaining lease payments, discounted using
the relevant incremental borrowing rates at 1 January
2019.
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Notes to the Unaudited Interim Financial Report (Continued)
AT B RS T

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

2  CHANGES IN ACCOUNTING POLICIES
(Continued)

IFRS 16, Leases (Continued)

(c) Transitional impact (Continued)

To ease the transition to IFRS 16, the group applied the

following recognition exemption and practical expedients

at the date of initial application of IFRS 16:

(i)

the group elected not to apply the requirements of
IFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months
from the date of initial application of IFRS 16, i.e.
where the lease term ends on or before 31
December 2019; (ii) when measuring the lease
liabilities at the date of initial application of IFRS
16, the group applied a single discount rate to a
portfolio of leases with reasonably similar
characteristics (such as leases with a similar
remaining lease term for a similar class of
underlying asset in a similar economic
environment); and (iii) when measuring the right-of-
use assets at the date of initial application of IFRS
16, the group relied on the previous assessment for
onerous contract provisions as at 31 December
2018 as an alternative to performing an impairment

review.
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Notes to the Unaudited Interim Financial Report (Continued)
RS T B RS T @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

CHANGES IN ACCOUNTING POLICIES

(Continued)
IFRS 16, Leases (Continued)

(c) Transitional impact (Continued)

(i)

(Continued)

The following table reconciles the operating lease
commitments as disclosed in note 22(b) as at 31
December 2018 to the opening balance for lease
liabilities recognised as at 1 January 2019:

R

ora A -
REE (@)

B HHREEANE 165 HE

(%)

(c) B

(i)

2e ()

(&)

TEREINNR_ZE-—NEFE+ A

=t+—BRKEEERE(BRER

MisE22(0) B —FE—NEF—A—
HHERNIEEAENFVAER Y
BE :

1 January 2019

—B-hEF
—HA—H
RMB’000
AREFTT
Operating lease commitments at 31 December 2018 HRZZE—\F+ZA=+—HH
RS E AR 584
Less: commitments relating to leases exempt from B BEREERNEHEEA
capitalisation: =
—  short-term leases and other leases with —  EHEHE RFIERTEE
remaining lease term ending on or before RZE—NhF+=A
31 December 2019 =t —BARZAER
MEAMBEE (584)

Total lease liabilities recognised at 1 January 2019

R-T—NF—H—BERH
HERBEHRE

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised
at an amount equal to the amount recognised for the
remaining lease liabilities, adjusted by the amount of
any prepaid or accrued lease payments relating to
that lease recognised in the statement of financial
position at 31 December 2018.
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Notes to the Unaudited Interim Financial Report (Continued)
AT B RS T

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

CHANGES IN ACCOUNTING POLICIES

(Continued)

IFRS 16,

Leases (Continued)

(c) Transitional impact (Continued)

(i)

(Continued)

So far as the impact of the adoption of IFRS 16 on
leases previously classified as finance leases is
concerned, the group is not required to make any
adjustments at the date of initial application of IFRS
16, other than changing the captions for the
balances. Accordingly, instead of “obligations
under finance leases”, these amounts are included
within “lease liabilities”, and the depreciated
carrying amount of the corresponding leased asset
is identified as a right-of-use asset. There is no
impact on the opening balance of equity.

The group presents right-of-use assets that do not
meet the definition of investment property in
‘property, plant and equipment’” and presents lease
liabilities separately in the statement of financial

position.
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Notes to the Unaudited Interim Financial Report (Continued)
RS T B RS T @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

2 CHANGES IN ACCOUNTING POLICIES 2 EFEERZF@
(Continued)
IFRS 16, Leases (Continued) R B mEEE 165 HE
(&)
(c) Transitional impact (Continued) (0 BESE#E)
(i)  (Continued) (i (&)
The following table summarises the impacts of the TREBANAEBERS PR K
adoption of IFRS 16 on the group’s consolidated RABEBRTERELENE 1652
statement of financial position: 2
Carrying Carrying
amountat  Capitalisation amount at
31 December of operating 1 January
2018 lease contracts 2019
R-E-N\F R-B-N%F
+=-A=+-H ReEHE —HA—H
MEREE BRERL HEREE
RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARETT
Line items in the consolidated statement 3% £ 4% B bR 81 7%
of financial position impacted by HERERE 1657
the adoption of IFRS 16: FENGE MK
RRKER
Property, plant and equipment mE - KE
R 462,194 - 462,194
Total non-current assets FRBEELE 549,520 - 549,520
Trade and other payables B 5 REMEN
R 57,300 - 57,300
Lease liabilities (current) HE&EEH) - - -
Current liabilities TRBAE 197,862 - 197,862
Net current assets REBEERE 420,499 - 420,499
Total assets less current liabilities HEERRBARE 970,019 - 970,019
Lease liabilities (non-current) HEBE(GEENE) - - -
Total non-current liabilities FREBERE 19,471 - 19,471
Net assets EEFE 950,548 - 950,548

PREERERAH
“E-NFRHYRE
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Notes to the Unaudited Interim Financial Report (Continued)
RS T B RS T @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

The analysis of the net book value of the group’s
right-of-use assets by class of underlying asset at the
end of the reporting period and at the date of

2 CHANGES IN ACCOUNTING POLICIES 2 EFEERZF@
(Continued)
IFRS 16, Leases (Continued) PR B RS R
(#)
(c) Transitional impact (Continued) () BEFE(E)
(i)  (Continued) Q (&)

ZEHIFE165% - HE

THAAREBEIRABEEERE D
ZEREEENFERARBEER
R BREERF165E R 2K

transition to IFRS 16 is as follows: EFEST
At At
30 June 1 January
2019 2019
R=B-N& R-ZT—I#F
AA=TH —H—H
RMB’000 RMB’000
ARMTR AREFTT
Included in “Property, plant and AR - BE &
equipment”: &
Other properties leased for own use, BITERAINRNEE
carried at depreciated cost UAft B B E )3 309 -
Plant, machinery and equipment, BRI E B HURUR B 51 BR
carried at depreciated B - #eas MR
cost less impairment 459,491 462,194
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Notes to the Unaudited Interim Financial Report (Continued)

ARAE TP BB 75 R & P = ()

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

2  CHANGES IN ACCOUNTING POLICIES 2
(Continued)

IFRS 16, Leases (Continued)

(d) Lease liabilities

The remaining contractual maturities of the group’s lease
liabilities at the end of the reporting period and at the
date of transition to IFRS 16 are as follows:

SEBRES @)

BE RSB 165 HE
(4#)
(d HE

‘|]III
W

T RAKREREE A BREBRKRES
ﬁ‘% RELERE16KEH 2 HEB BRI
BRHIR

At 30 June 2019 At 1 January 2019
R-ZB-RAEXB=1H R-E-NF—A—H
Present value of Total Present value of Total

the minimum minimum  the minimum minimum

lease payments

lease payments lease payments lease payments

REHE REHE REHEE REEE

NRNRE E €L ARENKRE B Gt

RMB’000 RMB’000 RMB’000 RMB’000

ARBTR ARBTR AR®FT AR®EFT

Within 1 year —£R 188 199 - -

After 1 year but within 2 years —F L EMENUR 124 126 - -
e A - . S

Less: total future interest expenses 5 : B4 7 8 F % 8% 13 -

Present value of lease liabilites ~ FE & ERIRE 312 -

RENERERAT
T nEEEE
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Notes to the Unaudited Interim Financial Report (Continued)

ARAE TP BB 75 R & P = ()

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

3 REVENUE 3

The principal activities of the Group are manufacturing and
sales of outdoor wooden products, engaging in projects of
outdoor wooden products including the provision of design and
installation services, retail sales of outdoor wooden products
through self-operated retail shops and manufacturing and sales
of renewable energy products.

Revenue from contracts with customers within the scope of

A
AEENTIREBRAEENEEPIREM
REPIHIKRERBIER (BRERIRARLER
%) BBEETEETERPIIRERARE
ENHEBLERER °

REBRMEREENFE 15 REBEANTF AL

IFRS 15: Wz
Six months ended 30 June
BEXA=+THLEXEA
2019 2018
—EB-NF —E-N\F
RMB’000 RMB’000
ARBT R ARETT
Sales of outdoor wooden products HEPINRER 380,354 303,698
Retail sales of wooden products TERE M 219 823
Sales of renewable energy products HEBEREMR 3,436 9,468
384,009 313,989

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

ARAEEZ B I 5 S M = (@)

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

3 REVENUE (Continued) 3
Revenue from contracts with customers
Disaggregation of revenue information

In the following table, revenue is disaggregated by primary
geographical markets, major products and timing of revenue

YN )
BREA#HWEE
WA 5 KFEH

TRETEMETS  TEERIBAERE
B EUA -

recognition.
Six months ended 30 June 2019
BE-Z-hERA=tHLAER
Manufacturing
Manufacturing and sales of
and sales of renewable
wooden Retail energy
products husiness products Total
EERHE EER#E
R BEXK BERREM i
RMB’000 RMB’000 RMB'000 RMB’000
ARBTR ARBTR ARBTR ARBTR
Primary geographical markets TEBETHS
The PRC (place of domicile) FRE (FFT) 53,437 219 3,436 57,092
North America IEEN 212,613 = = 212,613
Europe B 21,451 = = 21,451
Asia Pacific (exclusive of the PRC) DAE (TRERR) 3,850 = = 3,850
Australasia BAFIF S 89,003 = = 89,003
380,354 219 3,436 384,009
Major products IEEM
Wooden products AEH 380,354 219 = 380,573
Renewable energy products BERER - - 3,436 3,436
380,354 219 3,436 384,009
Timing of revenue recognition WAREZRE
Product transferred at a point in time EREBENEERDY 380,354 219 3,436 384,009

HRAEYEREBIRD A
—E-NFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)
RS T B RS T @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

3 REVENUE (Continued) 3 WA@
Revenue from contracts with customers BEAEAIWES &)
(Continued)

Disaggregation of revenue information (Continued) WAREER (E)

Six months ended 30 June 2018
HE-_ZT—\FAA=THINER

Manufacturing
Manufacturing and sales of
and sales of renewable
wooden Retail energy
products business products Total
HERHE HERHE
REm TERHE BERRERD @5t
RMB'000 RMB’000 RMB’000 RMB'000
ARBTR ARBFT ARETT ARETT
Primary geographical markets TEREDS
The PRC (place of domicile) e (At 69,913 823 9,468 80,204
North America e 132,382 - - 132,382
Europe 20 21,110 - - 21,110
Asia Pacific (exclusive of the PRC) TRE (TeERE) 6,711 - - 6,711
Australasia BAFIAS 73,582 - - 73,582
303,698 823 9,468 313,989
Major products TEER
Wooden products AER 303,698 823 - 304,521
Renewable energy products BERER - - 9,468 9,468
303,698 823 9,468 313,989
Timing of revenue recognition WAREZRE
Product transferred at a point in time EnEBENE AR 303,698 823 9,468 313,989
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Notes to the Unaudited Interim Financial Report (Continued)

ZN

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

AT IZ T B B R I R ()

REVENUE (Continued) WA )
Revenue from contracts with customers XEA NS @)
(Continued)
Disaggregation of revenue information (Continued) WA EEER ()
The following table provides information about trade TEHINEEANMEBESEBZERALE
receivables and contract liabilities from contracts with BEHER o
customers.
30 June 31 December
2019 2018
ZE-NF —N\F
ANAB=+H +ZH=1—H
RMB’000 RMB’000
AR®T R ARETT
Trade receivables (note 13) B 5 REUWRIE (M5t 13) 91,383 121,888
Contract liabilities (note 17) aHBE (HE17) (2,176) (23,133)
SEGMENT REPORTING pal
In a manner consistent with how the Group manages its ERREAREEEARE BN - kA
business and the way in which information is reported BRAEREZRFEAAKREARSEEEAR
internally to the Group’s most senior executive management for NEZHEH —BW AN - ARECHETE =
the purposes of resource allocation and performance AEHmoE NEEREEARRD  TEXEH
assessment, the Group has identified three reportable segments, MREERHEBEHFER - AREIU B

namely Manufacturing and sales of wooden products, Retail
business and Manufacturing and sales of renewable energy
products. No operating segments have been aggregated to form
the above reportable segments.

— Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden products to
both domestic and overseas customers, and trading of
timber.

—  Retail business: retail sales of outdoor wooden products
through self-operated retail shops.

—  Manufacturing and sales of renewable energy products:
manufacturing and sales of biomass pellet fuel to both
domestic and overseas customers.

AEEDHABR DT 2HH B -

— HEREEARESR: AERIEFPLEE
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

SEGMENT REPORTING (Continued)

(a)

Segment results

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results
attributable to each reportable segment on the following
bases:

Reportable segment revenue represents the revenue
derived from the Group’s external customers by
Manufacturing and sales of wooden products, Retail
business and Manufacturing and sales of renewable

energy products, respectively.

The measure used for reportable segment (loss)/profit is
“(loss)/profit after taxation (excluding the after tax effect of
government subsidies)” of Manufacturing and sales of
wooden products, Retail business and Manufacturing and

sales of renewable energy products, respectively.

4

pa

7]

—_

a

-

)

B2
S
RHEDHERR RN EN RO EER -
ARESEREE IE/\E&T?IJ RER
KE &R 2D BHIRAE -

AI2F/DBWATEEEMEERE S
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Notes to the Unaudited Interim Financial Report (Continued)

ARAEEZ B I 5 S M = (@)

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

4 SEGMENT REPORTING (Continued)
(@) Segment results (Continued)

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2019 and 2018 is set out below:

Manufacturing

N
)
UH

’73“

JI

&%%
%EE&E%W%%E$E%W$%
AR 55

(%)

BAERMS

ﬁBéEEﬁZE%ﬁﬂ °

REE—

3 AR B

—NERZZFT—-N\FXA
:+E¢AMH’ﬂ§

Pl SR B
E“%@AETM )

ERAKERI2HOMNERFIIMT -

Six months ended 30 June 2019
EoE-NERAZTHLEAEA

Manufacturing

and sales and sales of
of wooden Retail renewable
products business  energy products Total
EERHE EERHE
N3 TEER BLEERER st
RMB’000 RMB’000 RMB’000 RMB'000
ARBTR ARBTR ARBTR ARETR
Revenue derived from the Group's REASEINDEPHWA
external customers 380,354 219 3,436 384,009
Inter-segment revenue FEERA 5,888 = 1,187 7,075
Reportable segment revenue DESGELON 386,242 219 4,623 391,084
Reportable segment (loss)/profit AZRH T (BR),/EH
((lossyprofit after taxation (excluding  (F%i4 (&) /&7
the after tax effect of government (T\’F}%E{W BT
subsidies)) 7E)) (20,414) 9 451 (19,972)

PREERERAH
—E-NFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

4 SEGMENT REPORTING (Continued) 4 DE2I @)
(@) Segment results (Continued) @ DEEEE)
Six months ended 30 June 2018
H2-_Z-\FRA=THIAEAR

Manufacturing Manufacturing

and sales and sales of
of wooden Retail renewable
products business energy products Total
EEREE HERHE
A TEXK BEEREm it
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARBTR ARETR
Revenue derived from the Group's REAEEINPEPHMA
external customers 303,698 823 9,468 313,989
Inter-segment revenue DERERA 56,623 - 958 57,581
Reportable segment revenue 2R BYA 360,321 823 10,426 371,570
Reportable segment profit/(loss) A2HRHWEF/ (FR)
(profit/(loss) after taxation (excluding (BFieEHN/(BR)
the after tax effect of government (T BT 2 Bifg
subsidies)) ge)) 10,820 (591) 843 11,072
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Notes to the Unaudited Interim Financial Report (Continued)
REEZT PRGN T @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

4 SEGMENT REPORTING (Continued) 4 DHEHR@
(b) Reconciliations of reportable segment (b) FI2¥ #BULA L A] 2 ¥ &P
revenue and reportable segment (E518),m R AR
(loss)/profit

Six months ended 30 June

BEAA=THILEAEA

2019 2018
—g-hE  —2-\F
RMB’000 RMB’000
AR®TR ARETT
Revenue ['ON
Reportable segment revenue A 25 HUA 391,084 371,570
Elimination of inter-segment revenue H 5 BB A (7,075) (57,581)
Consolidated revenue ERAE WA 384,009 313,989
(Loss)/profit (E518), =¥
Reportable segment (loss)/profit derived REAEBEINBEFH
from the Group's external customers 2D 0 (EB), A (19,972) 11,072
Government subsidies (net of tax) BT (HBRTRIE) 8,569 2,526
Unallocated head office and ROBBMRERR AR
corporate expenses (3,270) (3,080)
Consolidated (loss)/profit after taxation EERBE (BEB), 8T (14,673) 10,518

HRAEYEREBIRD A
—E-NFRHRE 5 3



Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

4  SEGMENT REPORTING (Continued) 4
(c) Geographic information
Revenue from external customers

The geographical location of customers is based on the
location at which the goods were delivered.

DEL IR (@)
(c) bl &R
BB ERE SR A

BEPHMIEIAG BRI H A% -

Six months ended 30 June

BEANA=THIEREA

2019 2018
—e-hE ST\
RMB’000 RMB’000

AR®TR ARBETTT

The PRC (place of domicile) B (fFEFrih) 57,092 80,204
North America 1b M 212,613 132,382
Europe B 21,451 21,110
Asia Pacific (exclusive of the PRC) EAE (TEEFE) 3,850 6,711
Australasia ~ CRXF/fgL: 89,003 73,582
326,917 233,785
384,009 313,989
5 SEASONALITY OF OPERATIONS 5 RKESEMN

The Group’s operations are not subject to significant seasonal
fluctuations. Sales revenue recorded in the first and second half
of the financial year is not affected by seasonal fluctuations.

AEEERBITEXEAFHERBAZE - 1
ﬁ?fﬂzift#i&Tﬁfﬁﬁ # 8  U AL R
FHURBATE -
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

6 OTHER REVENUE AND OTHER NET GAIN/ 6
(LOSS)

(@) Other revenue

Hitp AR H W=, (F18) F58

(a)

H A

Six months ended 30 June

BEANA=Z+THLAEAR

2019 2018
—E-NF —T-N\F
RMB’000 RMB’000

ARBTT ARETT

Interest income on bank deposits RITF RN BUA 571 623
Government subsidies BT 8 B 8,569 3,369
Other HAih 1,348 394

10,488 4,386

The Group received unconditional government subsidies
of RMB8,569,000 (six months ended 30 June 2018:
RMB2,855,000) for the six months ended 30 June 2019.
These government subsidies were granted to Fujian
Zhangping Kimura Forestry Products Co., Ltd.
(“Zhangping Kimura”) for subsidising various expenses
already incurred and were recognised as other revenue
when they became receivable.

The Group recognised government subsidies as deferred
income which compensates the Group for the cost of its
land use right and the cost of infrastructure development.
Government subsidies (deferred income) of RMBNil (six
months ended 30 June 2018: RMB514,000) were
recognised as other revenue for the six months ended 30
June 2019, which is on a systematic basis over the useful
life of the relevant assets.

HE-_ZT-NAFNAZFTHLEXNEA -
AN B B R A AR T A B AR
8,569,000 L(HE-_T—N\FRA=T
BlEREA : AR¥2,855,0007T) ° 1@
B EFANMERRAR(DEFEARN])
BRLSBTHEM AR EENS
TEF S A Al BB iR B EL AR o

AN BRI B AR E WA E A
BN EE 1 i AR AR R E AR e
BRA - BE_E—hEXA=Z1THEI
NEA - BUTHRCREWA) ARBEE
T(BEZZE-NFAA=Z+THIEAHE
A+ AR¥514,00070) E R AE AL
A WDEEREENAFERAFEHAER

PREERERAH
“E-NFRHYRE
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Notes to the Unaudited Interim Financial Report (Continued)
REEZT PRGN T @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

6 OTHER REVENUE AND OTHER NET GAIN/ 6 HWAREAMUWE (Eig) F58

(LOSS) (Continued) (#&)
(b) Other net gain/(loss) (b) Hbuezs (E18) F58
Six months ended 30 June
BEXA=+TRHLEXEA
2019 2018
—E-NF —T-N\F
RMB’000 RMB’000
ARET T AREFTT
Net foreign exchange gain/(loss) bE H s (B518) F 8 3,440 (590)
Changes in fair value of derivative TEeMmIAEATEEZE
financial instruments — unrealised — REIR (693) (4,690)
Others Hity (1,902) 309
845 (4,971)
7  (LOSS)/PROFIT BEFORE TAXATION 7 BREAT(EE), SRR
(Loss)/profit before taxation is arrived at after charging: BREBIAT (B518), SR RIS IR T3 S HE G
(@) Finance costs (@) BAE KA
Six months ended 30 June
BEXA=+THLEXEA
2019 2018
—E-NF —ET-)\F
RMB’000 RMB’000
ARBTT ARBFT
Interest expense on bank loans and RITEFRREFHD
debentures MERX 1,953 4,863
Interest on lease liabilities HEBENFE 9 -
Less: Interest expense capitalised into B BATERIIER
construction in progress* NN = (1,019
1,962 3,844
* The borrowing costs have been capitalised at a rate of 4.16% per * HEZT-/\FAA=THLEANERNE
annum for the six months ended 30 June 2018. No borrowing ERADIR416%NERERL - HE—
costs have been capitalised for the six months ended 30 June Z-NFARNAZTREXNERTEEERK
2019. AEEARE -

5 6 China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

ARAEEZ B I 5 S M = (@)

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

7  PROFIT/(LOSS) BEFORE TAXATION (Continued) 7 BFADER(EE) @)

(b) Other items (b) EMIER

Six months ended 30 June

BEANA=THILEREA

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000
ARBTT ARETT
Cost of inventories FERAR 370,721 259,222
Depreciation of property, plant and equipment  #1% - 5= L& EITE 11,397 15,696
Amortisation of lease prepayments TR E AN TR 456 816
Depreciation of right-of-use assets FREEENE 99 221
Research and development costs IREID RN 12,947 11,891
8 INCOME TAX IN THE CONSOLIDATED 8 HEBRIERAMNMEH
STATEMENT OF PROFIT OR LOSS
Income tax in the consolidated statement of profit or loss FEBmRANFTSHE
represents:
Six months ended 30 June
BEAAZ=+HLAEAR
2019 2018
ZE-NF —E-N\F
RMB’000 RMB’000
ARBT T ARETT
Current tax — PRC corporate income tax BNERFHTE — B EETEFT 60 282
Deferred tax (credit)/expense BERIE (%), FX (1,488) 1,436
(1,428) 1,718
(i)  Pursuant to the rules and regulations of the Cayman iy REFSHEIRBRAES([HEBR

Islands and the British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands and

the BVI. 7 o

No provision was made for Hong Kong Profits Tax as the BE_Z-NFR-IZE-)/\FRA=T
Group did not earn any assessable profits subject to Hong BHIERER - AEE Y ERREMNE
Kong Profits Tax during the six months ended 30 June 7B NS B0 B (LR AA] B R0 A1)+ #R I A
2019 and 2018. AN R -

LR DR AR - AEEHEBHE
RERENRBREIHESHBNEMNME

PREERERAH
—E-NFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

8

10

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (Continued)
(ii)  Zhangping Kimura applied and was approved for the
High and New Technology Entities qualification under
the PRC Corporate Income Tax Law and its relevant
regulations during 2013, and therefore is entitled to the
preferential income tax rate of 15% for a period of three
years from 2013 to 2015 and 2016 to 2018. Upon expiry
of the High and New Technology Entities qualification in
2019, Zhangping Kimura is subject to the statutory rate of
25%.

The Group’s other PRC subsidiaries are subject to PRC
corporate income tax at the statutory rate of 25%.

(LOSS)/EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2019 is based on the loss attributable to equity
shareholders of the Company of RMB14,673,000 (six months
ended 30 June 2018: profit of RMB10,518,000) and weighted
average of 3,088,335,000 shares (six months ended 30 June
2018: 3,088,335,000 shares) in issue during the six months
ended 30 June 2018, calculated as follows.

There were no potential dilutive ordinary shares during the six
months ended 30 June 2019 and 2018 and, therefore, diluted
earnings per share are the same as the basic earnings per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group acquired
items of plant and machinery with a cost of RMB10,763,000
(six months ended 30 June 2018: RMB4,278,000).

8

10

REBEBmRAAEH @)
i) FEFANER-T-—=—FRETACY

FrEBUEREABERRBLESSH
BT EENREESL - Eﬁlﬁ/\*f—*i
EZT-RFRZFT-REEZZT-N
F=FHEEEZE15%NE %Fﬁ TrR
BE - @ EMEENRIERNZ

—NFEmE /$$7K7FTT§25%E}‘]/£KE

A B E A BB A R AL 25% )5 E
RGN B RS -

S (&E) BF
HEZT-NFRNA=-ZTALAEAANERE
REMDZARNTEZRREEEEARKE
14,673,000 C(HEZE=_ZT—N\FA=THL
ANEA HEFAREE10,518,000T) © K&
3,088,335,000 R B BTN (BE T —N\F
NAZ+THIEAEA :3,088,335,000 0 8% 1% )
BN EETE o

EEE@%%Z: E-NER_F-N\FRA=1H
NER IR SRR MEREEER

Jiﬁiﬂx%$§ﬂ$ﬁlﬁ °

%¥~ﬁ%&%ﬁ
HE_Z-NFNAE=Z+tHINER A&EH
E%J\Hﬂ%&%ﬁé HABHKARNAEARE
10,763,000 ¢ (Hz=—ZE— N\FXNA=Z+HI
NEA - AR¥ 4,278,000 7T) ©

SH
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

11 INTEREST IN ASSOCIATES

11 REENTER

The Group

A5H
At At
30 June 31 December
2019 2018
R=ZB-—hE RZIZT-N\F
RAA=t+H +ZA=+—H
RMB’000 RMB’000
AR®F T AREETIT
Share of net assets R EEFE 24,408 24,716

Details of the Group’s interest in the associates are as follows:

Proportion of
ownership interest

FrE R L fl
Place of Group’s
establishment effective Heldbya  Principal
Name of associate and operation interest subsidiary  activity
AEEH  HANELR
BENTAER BUREEHRE - BRER B IREE
Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”) The PRC 45% 45%  Trading of imported timber
TARESBRAR (4R ]) hE BEEAAM
Longyan Deliyuan Biomass Energy Co., Ltd. The PRC 45% 45%  Research & development
(“Deliyuan”) H and sales of biomass
sEEHERE M EERAT (BFE) energy
EMB RIS LA E
Xiamen Zhonglisheng Trading The PRC 45% 45%  Whole sale of forestry
Co., Ltd. (“Zhonglisheng”) H products and
EFRFRESBRDA ([HFE]) building material
MEERSLEMHE
Fujian Longyan Zhangping Weston Wood Component The PRC 45% 45%  Manufacture and sale of

and Material Company Limited (“Weston Wood")
BREREMETFRIBAGHEML
BRAF (TEUEED)

HE

wooden products

ARmRERHE

HRAEYEZERBIRD A
—E-NFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

11

INTEREST IN ASSOCIATES (Continued)
Lvyuan, Deliyuan, Zhonglisheng and Weston Wood are

accounted for using the equity method in the consolidated

financial statements.

Summary of financial information of the associates:

11 A
B -

BERBNPTBERBE -

ENEER @)

BHRIR -« oA B8 MR HTE R
RARAEREARR -

A BT HR

Lvyuan Deliyuan Thonglisheng Weston Wood
&R BRR i BEE
At At At At At At At At
30 June 31 December 30June 31 December 30June 31 December 30June 31 December
2019 2018 2019 2018 2019 2018 2019 2018
Z2-pF 0 ZE\E ZE-nf T8 ZE-AF % /” ZE-pF 0 CE)E
AAETR TZA=t-B  ABETR fZAZT-B ®B=tR fZA=t-B  AA=tR ftZA=t-A
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBIR  ARETR  ARETR  ARETR ARETR  ARETr  ARETR  ARET:
Non-current assets FEHEE 84 - - - - - 2,899 3,467
Current asses THEE 5,570 5,672 9,985 9,986 10,019 10019 8,367 13,674
Non-current liabilities ket - - - - - - - -
Current liabilities FHAR (102) (186) (1) (1) (15) (15) (6,780) (13,404)
Net assets BERE 5,552 5,686 9,984 9,985 10,004 10,004 4,486 3937
Group'sshare of netassetsof ~ AEEE(EEE DA
the associates MEEGE 2499 2,559 4493 4493 4,502 4502 2,019 1,77
Revenue for the six month HEZZ-NE/A=1H
period ended 30 June 2019/ 1t5fAR/ZF-N\E
year ended 31 December 2018~ TZA=F—HILFE
U&/\ 178 1,606 - - - - 21,406 47464
{Loss)profitfrom continuing “E2-nERAZTH
operations for the six month JJ:/\@ B/5-N\&
period ended 30 June 2019/ TZA=H-HLER
year ended 31 December 2018 BELLH (BE)/EH (133) (355) (1) M - (2) (550) 810
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12 INVENTORIES 12 78
At At
30 June 31 December
2019 2018
R=B-NE RZ-NF
AA=E+H +tZA=t+—H
RMB’000 RMB’000
ARBT T AREFT
Raw materials e 191,112 165,793
Work in progress EEH 61,717 34,915
Finished goods FK dh 28,003 144,779
280,832 345,487
There was no write down of inventories during the six months BE_ZT-NFR-Z-NFARA=THIEX
ended 30 June 2019 and 2018. &AM EMRTFE -

FHENBRERAT 1
T nEEEE



Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

13 TRADE AND OTHER RECEIVABLES 13 BZRHEHMEWFIE
At At
30 June 31 December
2019 2018
R=—B—hE Eé:i?—/\%
XA=+B +-A=+—
RMB’000 RMB’000

ARBTT AREEFTT

Trade and bills receivables B 5 FEBOA & B E K 96,824 117,268
Trade receivable from associates FEUES =N B E 5 A 2,730 9,246
Less: Loss allowance B SRR (8,171) (4,626)
Total trade receivables B 5 eI 91,383 121,888
Prepayment for raw materials R EIFEN R 70,091 71,134
Derivative financial instruments PTEEMTA 444 2,736
Amount due from a related company JEU B N B RIA 71 71
Amount due from associates JRE LB 2 N B FRIB 25 1,973
Amount due from a director B — R EERIA - 30
Other receivables H A fE UL GRIB 16,283 18,326
Less: Loss allowance B EIE R (301) (385)
Total other receivables Hih e I 4258 86,613 93,885
177,996 215,773
All of the trade and other receivables, apart from those balances B EXPIEEIEERMZ S a0 - TSt BEE S
specified in note above are expected to be recovered or Ko Bt FEUGRIBHE X — F IR R SRR RIS ©

recognised as expense within one year.
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Notes to the Unaudited Interim Financial Report (Continued)
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13 TRADE AND OTHER RECEIVABLES (Continued) 13
(@) Ageing analysis
As at 30 June 2019, the ageing analysis of trade and bills

receivables (which are included in trade and other
receivables), based on invoice date and net of allowances

j=vs}

(

m

Z R HMEWFRIE @)

E'EW?E M

RZBE-AFRA=1TH BEZEEH
I FNBR R AR A HE A0 E 5 8 R I e
RE (B AE S R EMEYFR) BRie

of doubtful debts, is as follows: DA =
At At
30 June 31 December
2019 2018
RZEB—-HAF RZZ—N\F
NA=+H +t=ZA=+—H
RMB’000 RMB’000
AR® T AREET T
Within 1T month R1EAR 32,675 45,592
1 to 2 months 1E21EA 17,976 25,581
2 to 3 months 2E31EA 2,593 6,562
Over 3 months B3 EA 38,139 44,153
91,383 121,888

Trade and bills receivables are normally due within 90
days to 180 days from the date of billing.

B S REBGRIA M EWREER — RN LA
ZRHEAFETI0HZE 180 HAZIHA o

PREERERAH
—E-NFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)
REEZT PRGN T @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

14 PLEDGED DEPOSITS 14 THEMEFK
Pledged deposits with banks have been placed as security for ERTRTOFRE BERITRAARNEE LR
banking facilities and financial derivative instruments issued by TTEVE R e BITA T RrYEA o

banks to the Group.

15 CASH AND CASH EQUIVALENTS 15 RERREZEY
Cash and cash equivalents in the consolidated statement of REFEEHBHMRAKRREERERERANRSE
financial position and consolidated cash flow statement MREEHEMRE
comprise:
At At
30 June 31 December
2019 2018

R=—ZB-h&E RKRZT—N\F
ARA=E+H +tZA=+—H
RMB’000 RMB’000
AR®TR ARMEFIT

Deposits with banks and other financial R1T R H M B TSt
institutions T 364 6,846
Cash at bank and in hand RITNFERE 51,259 31,154

51,623 38,000
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

16 TRADE AND OTHER PAYABLES

16 BZREAMESFIE

At At

30 June 31 December

2019 2018

R=ZB—-HhE RZIZT—N\F

AA=Z+H +tZRA=t+—H

RMB’000 RMB’000

AR®TR ARETT

Trade payables (note (a)) B HRNKRIE (Mt (@) 3,703 12,018

Amounts due to associates JE < Bt & A R RIE 27,713 23,276

Derivative financial instruments TEERTAE 1,136 2,546

Amount due to a director ER—BEEHIA 13 12

Amount due to a related company JET RS A R SRIE 283 283
Other payables and accruals (note i) H b B SRR N BT B

(Htati) 16,737 19,165

49,585 57,300

Note:

i Balance mainly represent salaries, wages, bonus and other accrued i
benefits, and payables for the purchase of property, plant and equipment.

All of the above balances are expected to be settled within one

year or repayable on demand.

izt -

o
= e

BHIBEFES  TE  EAREMEFEFIA
KBEME - BERRENEMNTUE -

P LIl A TRET N — FREN IR ERE

PREERERAH
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16 TRADE AND OTHER PAYABLES (Continued)
(@) A maturity analysis of the trade payables is

as follows:

As at 30 June 2019, the maturity analysis of the trade

payables balance is as follows:

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

£

é’
_|_
RZFE-AER

Notes to the Unaudited Interim Financial Report (Continued)

16 EZRHEMENTIE @
( Z) e AR R EI B B 247 40

=TH BHEMK

Ei*ﬁ%ﬂ’] IEEIS éﬂﬁﬁlﬂ?:

At At
30 June 31 December
2019 2018
R-ZB-hAE R=-ZT—) ¢
ARA=+tH +ZA=+—
RMB’000 RMB’000
ARBTR ARKEFT
Due within 1 month or on demand 118 A 2 EAE R =k
REREN 697 9,669
Due after 1 month but within 3 months 1EAZBEIEARN
FHER 3,006 2,349
3,703 12,018
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17 CONTRACT LIABILITIES 17 BHEE

At At

30 June 31 December

2019 2018

R=ZZB-HhE R-ZTNF

RA=ZtH +tZA=+—H

RMB’000 RMB’000

AR®T AREFT

Contract liabilities EHaE 2,176 23,133
The contract liabilities represented the aggregate amount of the BHREERBERERRIEERTKENE
transaction price allocated to the performance obligations that EHRGHBIEERE - NEETERS I ERTHK
are unsatisfied as of the end of the reporting period. The Group BHEENZZERERAEEATEFEEE

expects the transaction price allocated to the unsatisfied o R TR A AR o

performance obligations will be recognised as revenue when
the Group transfers goods to the customer.

The contract liabilities represented receipt in advance from ’]E%TE B EARAEFEBREMNEFP T
customers for goods that have not yet been transferred to the TR EE-AFERAZTHEER T -NF
customers. As at 30 June 2019 and 31 December 2018, the ‘|’ A=+—H 6y aEFTEFEHEERY
contract liabilities mainly included the receipt in advance MU B TERGRIE - BE - NFRA=T
received from sales of wooden products. The contract liabilities BIERER - aHaERD AR 20,957,000
decreased by RMB20,957,000 during the six months ended 30 JC TEHRREETERGRIER AT -

June 2019 primarily due to the decrease in sales with receipt in

advance.

During the six months ended 30 June 2019, all brought-forward BE_Z-NFRA=ZTHIEXNER  FEH
contract liabilities at the beginning of the financial period were BB A& B BHEBRBER RN -

fully recognised as revenue.

SRR AR AT
“x peamms O/
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17 CONTRACT LIABILITIES (Continued) 17 BREE@)
Sales deposits HERS
Typical payment terms which impact on the amount of contract HEHBANEESRBRTZEN —RITHE
liabilities recognised are as follows: AT
When the Group receives a deposit before the delivery of EAKEEINEY 2AIREIRER - el
goods, this will give rise to contract liabilities at the start of a RAEHWRBRBELESNAE  ERIRINKRA
contract, until the revenue recognised exceeds the amount of HBiRkee® - HERSNSE(WA) DRRE
the deposit. The amount of the sales deposit, if any, was BEREREE PR MmE
negotiated on a case by case basis with customers.
At At
30 June 31 December
2019 2018
R=B-N&E RIZT-N\F
RNA=tR +ZA=t—FH
RMB’000 RMB’000
AR®T ARBEFTT
At 1 January ®n—H—H 23,133 10,094
Amounts included in contract liabilities RE AR B =
that was recognised as revenue EHAERNTIER
during the year Hy I8 (23,133) (10,094)
Cash received in advance of performance HRBFARERFA
and not recognised as revenue WABERB/WRNRES
during the year 2,176 23,133
At 30 June/31 December RAB=+H/T-A=+—H 2,176 23,133
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Notes to the Unaudited Interim Financial Report (Continued)
AT P RE M & @

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

18 BANK LOANS 18 RITER
(@) As at 30 June 2019, the bank loans were @ RZZE—NFAA=TH &
repayable as follows: EEMRITERAT ¢
At At
30 June 31 December
2019 2018
RESBE-NAE RKRZZE—N\F
NA=+H +t=ZA=+—H
RMB’000 RMB’000
ARET T AREFIT
Within 1 year or on demand —FRFIRERK 27,212 91,152
(b) As at 30 June 2019, the bank facilities (b) M :%E—jlfﬁfxﬂ =+HB" 7
available were as follows: FEMEITRENT
At At
30 June 31 December
2019 2018
RZEBE-NAE RZZE—N\F
ANA=+H +=ZA=+—H
RMB’000 RMB’000
ARETT AREF I
Bank facilities available AEARRITREE
— Secured — B 226,374 237,200
— Unsecured — IR = -
226,374 237,200
PR AR A F

BN

69



/70

Notes to the Unaudited Interim Financial Report (Continued)

ARAEEZ B I 5 S M = (@)

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

18 BANK LOANS (Continued) 18

(b) As at 30 June 2019, the bank facilities
available were as follows: (Continued)

The secured banking facilities were secured by the

following assets with carrying values as follows:

IRITE R @)

by RZZE—NFA=1+H" 17
FAMBITRENT « (@)
BRERITRE AT B E M EmEE
AR

At At

30 June 31 December

2019 2018
R=ZB-hE RZT-NF
RA=ZtHR +tZA=+—H
RMB’000 RMB’000

ARBT ARETT

Pledged deposits (note 14) BEEAER (M 14) 1,784 18,084
Buildings BF 74,057 59,631
Plant and machinery 5 M i 28 37,819 59,029
Construction in progress EETRE 8,395 4,757
Lease prepayments METERK 33,659 19,200
155,714 160,701
19 DEBENTURES 19 &%

The Group has entered into agreements with two individual
third parties issuing unsecured debentures with principal
amounting to HK$20,000,000. The debentures are bearing
interest at 3% per annum, unsecured and repayable on 29
August 2022.

REEEHEMEE=HBEAR L HE - HTA
©%120,000,000 % T MR ES - HEAES
REB3%TE  AREERBEER =T ==
NAZ+NBEE-
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Notes to the Unaudited Interim Financial Report (Continued)

<

=2 B 1S R T ()

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

20 CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Dividends

20 B fEEkRE

(i)  The Board of Directors does not recommend the
payment of an interim dividend for the six months
ended 30 June 2019 (six months ended 30 June

(a)

S}

) EFELTEIRBE-T-NF
AR+ AR AR T HR S
(BE-F—\FRA=+ELA

2018: Nil). fBA &) -
Share capital (b) PRZ
2019 2018
—E-NF —E-N\F
Number of Number of
shares Amount shares Amount
REBHE x| Ry 4= k|
000 HK$'000 ‘000 HK$'000
TR TET TR THET
Authorised: EE
Ordinary shares of FREE0.01 BT
HK$0.01 each LB 10,000,000 100,000 10,000,000 100,000
Ordinary shares, issued EER  ERITK
and fully paid: MR
At 1 January and 30 June R—A—BR
~H=TH 3,088,335 30,883 3,088,335 30,883
Reserves (c) &
Fair value reserve (non-recycling) DNHERFE (RIER)

The fair value reserve (non-recycling) comprises the
cumulative net change in the fair value of equity
investments designated at FVOCI under IFRS 9 that are

held at the end of the reporting period.

NP EFETAER) BERREHR
FEMREBBERMEHRELERFIRE
AR FAERT A E s 2 Wt 10 BN 4R
B RFERFEEFE -

PREERERAH
“E-NFRHYRE

/1



/2

Notes to the Unaudited Interim Financial Report (Continued)

ZN

4

-

B2 AR 1 R I (4

)

(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

21

FAI

R VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

(a)

Financial assets measured at fair value

As at 30 June 2019, the Group's derivative financial
instruments assets and liabilities amounting to
RMB444,000 and RMB1,136,000 respectively (31
December 2018: assets and liabilities of RMB2,736,000
and RMB2,546,000 respectively) (notes 13 and 16) were
carried at fair value, and these instruments fall into Level
2 of the fair value hierarchy as defined in IFRS 13, Fair

value measurement.

During the six months ended 30 June 2019 and 2018,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

(i)  Valuation techniques and inputs used in Level 2
fair value measurements

The fair value of forward exchange contracts,
currency swap, interest rate swap and currency
option in Level 2 is determined by discounting the
contractual forward price and deducting the current
spot rate. The discount rate used is derived from the
relevant government yield curve as at the end of
reporting period plus an adequate constant credit

spread.

There were no other financial assets or liabilities
carried at fair value as at 30 June 2019 and 31
December 2018.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying values of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2019 and 31
December 2018.

21

TR TANQFENE

(a)

BEATERENSREE
R-Z—AFENAB=Z1T8  NEBOT
FeMIEEERBEIINAARE
444,0007C & AR #1,136,000T( =
—N\FE+ZA=+—H BEREESD
Bl B AR #2,736,0007T & A R ¥
2,546,000 7T) (MisE 13 & 16) I AFES
B ZEITABRBERMERSERE
135« A FEGFETEENDTESZRD
FEZH o

BHE-_Z-NFR-_T-N\FRA=+
BIEAEA F-REFE-_HTAMYL
BER TEEAZF-HAHBEE=AE
e AEBHNBRANAFESRANHE
FEREPRBLERREZFRES

() ESRATEI RN ER
R A RS
E-@MEENEAL S
5+ A A T O AR A TAE T
B A 4B B R R
BDERRR AT « A ARSI
R SRR BT A 2 8 % 0
TAEFIEE S EMEHEEY -

RZZE-AERA=ZTHAEZE
—NF+ZA=1t—08 HEH
BAHEIRNEREENEE -

AEDFEIIRNSEBEE K
BEMAFE
ARBRR A B ERAT RN @ T
AREEEREN_"T-AF A=+
AR=ZF-N\F+ZA=+t—HHORQF
BEYBERER -
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Notes to the Unaudited Interim Financial Report (Continued)
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22 COMMITMENTS 22 EIE
(a) Capital commitments outstanding at 30 @ RPEFLGEETBEmRERANRIEL
June 2019 not provided for in these BEEN-_ZE—hF A=
consolidated financial statements were as ARAREENEARENT :
follows:
At At
30 June 31 December
2019 2018
RZE-—NE RKRZIZE—N\F
AA=+tH +tZA=1+—H
RMB’000 RMB’000
AR¥T T ARETF T
Contracted for SHES = 23,374
(b) As at 31 December 2018, the total future b R=ZF-NFFZA=1—
minimum lease payments under non- A AR A= S A
cancellable operating leases in respect of THASEHAIE T REB R AR
rental of offices are repayable as follows: RIKHEM @RI T
At
31 December
2018
RZE—N\F
+=-—A=+—H
RMB’000
AREFIT
Within 1 year —FR 303
After 1 year but within 5 years —FRERLFA 281
584

The group is the lessee in respect of a number of
properties and items of plant and machinery and office
equipment held under leases which were previously
classified as operating leases under IAS 17. The group has
initially applied IFRS 16 using the modified retrospective
approach. Under this approach, the group adjusted the
opening balances at 1 January 2019 to recognise lease
liabilities relating to these leases (see note 2). From 1
January 2019 onwards, future lease payments are
recognised as lease liabilities in the statement of financial
position in accordance with the policies set out in note 2.

AEERRBBERBEEKR S ENSE
17 EREEHENHERSENET
WMENRBE R R AREER N
EEA o AEBEDEREERTBEREY
FREABEREBREERNE 165 - RIE
ZIE AEEE-_ZT-NF-A—H
ET S AR EZSEEN
MEEaE(RME2) B2 —NF
—A—HE  RRBEENFREM T2
FrEERRN M HREATHEARHEERRE

HRAEYEZERBIRD A
—E-NFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (kx5 EIETI) + LA RKEZT)

23 MATERIAL RELATED PARTY TRANSACTIONS 23 BEXEEAIRS

The Group entered into the following significant related party REBRERAMIT L TIERBH RS -
transactions during the periods presented.

(@) Name and relationship with related parties (a) [T 78 M EL R B 5 /Y BB R
During the periods presented, the directors are of the REWBPHE  EFRE - NEBE S BFE
view that related parties of the Group include the TRETIIERE:

following entity:

Name of party Relationship

BB & RES

Zhangping Jiupengxi Ecological Tourism A private company controlled by Wu Zheyan.
Development Company Limited Wu Zheyan is the ultimate controlling shareholder
(“Jiupengxi”) and a director of the Company.

EEMABRERREEREGRETRF REEEHNLERR] - REERARBREER
(TABEX D) BRMEEZ -

Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”) An associate of the Group.

TARESHERRR ([4R]) REBZHERT] -

Longyan Deliyuan Biomass Energy Co., Ltd. An associate of the Group.
(“Deliyuan”)

REEMEMNREMERER AR ([BHAIR]) REBZBERT] -

Xiamen Zhonglisheng Trading Co., Ltd. An associate of the Group.
(“Zhonglisheng”)

EFHMEEZAERAR ([FHEE]) AEEZBERT] -

Fujian Longyan Zhangping Weston Wood An associate of the Group.

Component and Material Company Limited

wERARETEFENEAREBEMHARAR REBZBERT] -

The English translation of the name is for reference only. RBYELEMRS2Z AR IOHEXS
The official name of this related party is in Chinese. FELAR LB o
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5G + AARKESTR)

23 MATERIAL RELATED PARTY TRANSACTIONS 23 B ABEHARS (&)

(Continued)
(b) Significant related party transactions b) EXBHAIRH
Particulars of significant related party transactions during SWHRPRABREH T ZS0FBWT

the periods presented are as follows:

Six months ended 30 June

BEAA=THILEAEAR

2019 2018
—B-hE T \F
RMB’000 RMB’000

AR®TR ARETT

Sales of wooden products to Lvyuan AR IR S R & 2,492 468
Sales of wooden products to Weston Wood [ & 2798 $% & AR 8L 5 20,576 5,442
Sales of renewable energy products to M HTERIE & B AR R E M@

Weston Wood - 13
Sales of fixed assets to Weston Wood [ Bl HT IR 5 [ E B 178 266
Purchase of raw materials from Weston Wood [/ £ff 8 57 B8 R A7 19,195 21,173
The directors confirm that the above sales and purchase EFHR LHAEERHIINEKER
transactions are entered into with trading terms similar to BRI HBELUR SIERET »

those with third parties.

(c) Amount due to a related company (c) FERTREEEG A TIZIE
At At
30 June 31 December
2019 2018

R-B-AF RKR-T-)N\F
AA=tR +t-A=+—H
RMB’000 RMB’000
ARMF T ARET T

Amount due to Jiupengxi JEST LIS SR8 283 283

The amount due to a related company was arisen from JERTRARE A RIFIATIRE —RIFER S -
normal sales transactions. It was unsecured, interest-free ZEREAEERR 25 MIEBRE
and expected to be settled according to credit term which HEE =7l L AURNERIERER -

is similar to that with third parties.

PR ARA T
S nsemus /O
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Notes to the Unaudited Interim Financial Report (Continued)
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23 MATERIAL RELATED PARTY TRANSACTIONS 23 B ABEEAR S (&)

(Continued)
(d) Key management personnel remuneration (d) FT2EEEA S
Remuneration for key management personnel of the AEBFEBEEASHBWNT -

Group is as follows:

Six months ended 30 June

BEANA=THILEREA

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000

AR®T ARBETT

Short-term employee benefits RHEEER 1,131 800
Retirement scheme contributions RGBSR 9 11
1,140 811
24 COMPARATIVE FIGURES 24 HEBHF
The group has initially applied IFRS 16 at 1 January 2019 using REBRUERCETBWEE T —NF—
the modified retrospective method. Under this approach, H—BREABERMBRELERE 165  RIFZ
comparative information is not restated. Further details of the TEHEBEMTTEY c BESHBERER
changes in accounting policies are disclosed in note 2. EVHE— SR BN IR 2 4058 -
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