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KEY ITEMS IN THE INTERIM CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Revenue
Gross profit

Listing expenses
Profit before taxation
Profit for the period

Yoz

E7
EHRAX
B A% A1 )
HA R348 A

KEY ITEMS IN THE INTERIM CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

Non-current assets

Current assefs

Current liabilities
Non-current liabilities

Total equity

FRBEE
MENEE
mBAE
FnBEaE
AR

Financial Highlights

MEIHE

HHGRERERNEEEA

Six months ended 30 June
BZEABA=1tHIEXHEA

2019
—2-NF
S$
I3 T

28,417,231
7,572,806
785,196
2,537,563
1,686,660

2018
—ET-N\F
S$
AN TT

29,687,441
8,454,664
1,494,073
4,008,777
3,012,750

% of change

SHEDL

-4.3%
-10.4%
=47 4%
-36.7%
-44.0%

FHFESUBERRRNEEER

As at

30 June
2019
R=ZZ—h%F
~A=t+H
S$

¥ 03 7T

20,755,095
38,839,016
4,199,930
4,652,837
50,741,344
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As at
31 December
2018
RZE—NF

+=A=+—8H

S$
s ot

19,425,751
26,620,755
10,272,099

1,931,663
33,842,744

% of change

E2HEIL

6.8%
45.9%
-59.1%
140.9%
49.9%



Financial Highlights
MERE

KEY FINANCIAL RATIOS FEBMKLLE
As at As at
30 June 31 December
2019 2018

R=B-7F H-F- %
AA=+RA +-A=t+-A

Return on total assets 488 FE O H K 2.8% 4.6%
Return on equity - F G B 3.3% 6.3%
Gearing ratio (fimes) (Note| EABELE (FE) (M) 0.06 0.1
Current ratio (times) MBI X (580 9.2 2.6

Six months ended 30 June
BEAA=1THILAEA

2019 2018
—F-hF —T-)\F
(%) (%)
(%) (%)

Gross profit margin ESRES 26.6 28.5
Profit before taxation margin BR 350 AT A1 2R 8.9 13.5
Profit margin for the period HA S A & 5. 10.1

Nofe: 5T -

Gearing ratio is calculated as sum of bank borrowings divided by tofal equity B & &L RIH MRS B N RITE @ LR A
as at the respective reporting dates. R HE
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Management Discussion and Analysis

BUSINESS REVIEW

The Group which is headquartered in Singapore is primarily focused
on the production, packaging and sale of nuts and chips with frack
record of more than 50 years. The Group's core products include
roasted nuts, baked nuts, potato chips and cassava chips. The Group's
products have been sold and distributed to over 10 countries, including
Singapore, Malaysia, the People's Republic of China (the "PRC"),
India, the United Kingdom and Indonesia. The Group principally
sells its products on a wholesale basis o (i) key account customers
which include supermarkets, hotels, airline and original equipment
manufacturer (OEM) customers; and (i) distributors.

The Group is committed to delivering high quality and safe food
products and continuously meeting consumers’ expectations and
complying with legal requirements. It implements comprehensive
and strict quality assurance procedures throughout all stages of the
production, from the procurement of raw materials to the packaging
and delivery of the finished products. In this regard, the Group
has been accredited with various certifications in relation to quality
management and food safety.

The Group's revenue decreased by approximately S$1.3 million or
4.3% from approximately $$29.7 million for the six months ended
30 June 2018 to approximately S$28.4 million for the six months
ended 30 June 2019 mainly due to a shorfer Chinese New Year
period which fell in early February 2019 which led to a shorter period
of ramp up sales in the beginning of 2019 as compared fo the six
months ended 30 June 2018 whereby Chinese New Year period fell
later, i.e. in the middle of February 2018.

THERE ST

E 3 e)
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Management Discussion and Analysis

THERWE S

Products

The Group's revenue was primarily derived from the sale of nuts and
chips. The following table sets forth a breakdown of the Group's
revenue for the six months ended 30 June 2018 and 30 June 2019:

Em
AEEBMUZEERABRRERZRERNEE -
TREHNEE_E-NFR_ZFT-NFA=ZT+

BIEAREAAREER YR :

For the six months ended 30 June

HEAA=TRILEAEA

2019 2018

“E-NF —E-N\E
$$ % S$ %
R T BOl AR T ERal
Nuts 2R 21,479,087 75.6% 22,477 969 75.7%
Chips Zh 5,642,557 19.9% 5,713,391 19.3%
Others (Note| Ht () 1,295,587 4.5% 1,496,081 5.0%
Tofal @t 28,417,231 100.0% 29,687 441 100.0%

Note: Others mainly refer

fo itfems such as disposable towels which were

normally sold together with nuts and chips products o food and beverage

companies.

The sale of nuts and chips products accounted for approximately
75.6% and 19.9% of revenue respectively for the six months ended
30 June 2019. The product mix between the sale of nuts and chips
were relatively stable for the six months ended 30 June 2018 and

30 June 2019.
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Management Discussion and Analysis
THBRR A

Geographical location IRy B

The Group's products are sold and distributed to customers in over AEBEMERBEERDHEHTFTEBIOEARRNE
10 countries. The table below sets forth the breakdown of revenue F - TEREBHNEHE-_ZE—NFR_ZT—NF A
by geographical location of end customers for the six months ended =+ H IE/NE AR KRR P HIRA B 89 H
30 June 2018 and 30 June 2019: R A

For the six months ended 30 June

BEAA=THLERER

2019 2018
—E-NF “B-NF
S$ % s$ %
IR T Bl AT B
Singapore N 17,303,982 60.9% 18,403,193 62.0%
Malaysia BRAE 6,927,365 24.4% 6,416,596 21.6%
The PRC (including Hong Kong] Bl (BFEEE) 1,933,779 6.8% 1,891,273 6.4%
Others [Note] Hth (FifaE) 2,252,105 7.9% 2,976,379 10.0%
Tofal @t 28,417,231 100.0% 29,687 441 100.0%
Note: Others include India, the United Kingdom and Indonesia. Bisr: HEMaBIEENE KB REE-

The Group's products were largely sold in Singapore and Malaysic AEEHEMEZE TH I REREDR - 55
which accounted for approximately 60.9% and 24.4% of tofal revenue  EBZEZZF—NFRA =1+ HIERE A BUYREL
respectively for the six months ended 30 June 2019. The composition ~ 60.9%&%24.4% - EEE T — \FXHA=TH
of sales by geographical location of end consumers for the six months  IE7SE A B - R mE P HIBU B E D AHEE
ended 30 June 2019 was relatively sfable as compared fo the six #ERBE=ZZT—NFNA=THILNEABE
months ended 30 June 2018. IBIE °
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Management Discussion and Analysis
EHBHRR A

Gross profit

The following table sefs forth a breakdown of the Group's gross profit
for the six months ended 30 June 2018 and 30 June 2019:

EZR

TREJBE_ZT-N\FR_ZT-AFRA=T
BIEANEAAEENENRA:

For the six months ended 30 June

BEAA=TRILAMEAR

2019 2018

—E-hE AL
Gross Profit Gross Profit
Revenue  Gross Profit margin Revenue Gross Profit margin
§- Y ENZ Wit EH EME
S$ s$ % 5$ $$ %
03 503K 7T % T T %
Nuts R 21,479,087 5,477,051 25.5% 22477969 5,883,445 26.2%
Chips 2h 5,642,557 1,750,535 31.0% 5,713,391 2,213,838 38.7%
Others it 1,295,587 345,220 26.6% 1,496,081 357,381 23.9%
Total @5t 28,417,231 7,572,806 26.6% 29,687,441 8,454,664 28.5%

The pricing of the Group's nuts and chips products are generally based
on prices comparable to competitors for similar products. In addition,
the cost of fresh potatoes and cassava roots are generally lower than
the cost of raw nuts, thereby resulting in a lower cost of producing
chips products. The percentage of cost of materials to revenue for chips
products was lower as compared fo the percentage of cost of materials
fo revenue for nuts products. As such, chips products recorded a higher
gross profit margin as compared fo nuts products.

The Group's gross profit margin for chips decreased from approximately
38.7% for the six months ended 30 June 2018 to approximately
31.0% for the six months ended 30 June 2019 mainly due fo
depreciation of the S$ against the US$ (which was one of the main
currencies in which purchases of fresh potatoes were denominated
within the period) as well as increase in raw potfato prices as
unpredictable weather conditions in the United States of America and
Europe negatively impacted supply of potato crops.
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Management Discussion and Analysis

Outlook and Strategies

looking forward in 2019, while the Group takes cognizance of an
uncerfain market ohead arising from among others, the United States of
America-PRC frade tensions and Brexit, the Group will continue to stay
focused on implementing its business objectives.

The Group's business objectives are fo mainfain sustainable growth
in its business and create longterm shareholders’ value. The Group
infends to achieve a higher growth in the future by expanding and
strengthening its market position in the snacks industry, through (i) the
production and launch of forfilla chips, a new chips product range
by leveraging its branding and production capability strength; and {ii)
increase the production capacity and sales of nuts and potato chips
products.

As stated in the Company's prospectus dated 31 December 2018
(the “Prospectus”), demand for snack products with less sugar, artificial
sweeteners and flavourings such as savoury snacks over the years has
seen stronger growth in terms of revenue for Singapore, Malaysia and
the PRC as consumers sfrive to eat better. Demand for chip products,
notably pofato and torfilla chips, are expected to increase in tandem
with the overall savoury snacks segment in Singapore, Malaysia
and the PRC. Potato and torfilla chips are made from ingredients,
such as potato, wheat and com, and generally contain less sugar,
arfificial sweeteners and flavourings as compared to sweet snacks. In
addition, chip products can generally be offered in differing flavours
and packaging sizes, allowing the products to cater to a wider range
of snack consumers with differing preferences. For tortilla chips, the
chips became popular within the savoury snack market during the
late 1990s, and has been gaining in momentum since to become
the second most popular chip after potato chips within the savoury
snack market. Notably, the chips can be consumed with a variety of
dips, such as salsa, which adds flavour to the chips and provides a
unique faste experience over other snack products. This serves as a
key differentiating factor for tortilla chips over other snack products,
confributing fo ifs popularity within the savoury snacks segment and fo
urban millennials. As such, these factors are expected to bode well for
the demand for chips products, such as potato and fortilla chips, and
subsequently the savoury snacks segment in Singapore, Malaysia and

the PRC.

THERE ST
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Management Discussion and Analysis
EHBHRR A

FINANCIAL REVIEW

Revenue

The Group's revenue decreased by approximately S$1.3 million or
4.3% from approximately $$29.7 million for the six months ended
30 June 2018 to approximately S$28.4 million for the six months
ended 30 June 2019 mainly due to a shorfer Chinese New Year
period which fell in early February 2019 which led to a shorter period
of ramp up sales in the beginning of 2019 as compared to the six
months ended 30 June 2018 whereby Chinese New Year period fell
later, i.e. in the middle of February 2018.

Cost of sales

The Group's cost of sales decreased slightly by approximately $S$0.4
million or 1.8% from approximately S$21.2 million for the six months
ended 30 June 2018 to approximately $$20.8 million for the six
months ended 30 June 2019 mainly due to the decrease in cost
of materials purchased by the Group. As there is a shorter Chinese
New Year period which fell in early February 2019 compared to
the previous year, the Group experienced relafively fewer orders from
cusfomers during the Chinese New Year period in the six months ended

30 June 2019 compared to the six months ended 30 June 2018.

Gross profit

The Group's fotal gross profit decreased by approximately $$0.9
million or 10.4% from approximately $$8.5 million for the six months
ended 30 June 2018 to approximately $$7.6 million for the six months
ended 30 June 2019 in line with the decrease in revenue. The Group's
overall gross profit margin decreased from approximately 28.5% for
the six months ended 30 June 2018 to approximately 26.6% for the
six months ended 30 June 2019 mainly due fo the increase in cost of
potatoes as discussed above.

Other income

The Group's other income was relatively stable at approximately
S$79,000 and S$76,000 for the six months ended 30 June 2018
and 30 June 2019 respectively.
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Management Discussion and Analysis

Other (losses) gains

The Group reported other losses of approximately S$81,000 for the
six months ended 30 June 2019 from other gains of approximately
S$189,000 for the six months ended 30 June 2018 mainly due to
recognition of exchange losses arising from the depreciation of S$
against US$ from cerfain payables of the Group.

Selling and distribution expenses

Selling and distribution expenses increased by approximately S$0.2
million or 20.5% from approximately S$1.1 million for the six months
ended 30 June 2018 to approximately S$1.3 million for the six months
ended 30 June 2019 mainly due to advertising and promotional
activities to further promote the Group's products in Malaysia.

Administrative expenses

Administrative expenses increased by approximately $$0.7 million
or approximately 35.5% from approximately S$2.1 million for the six
months ended 30 June 2018 to approximately $S$2.8 million for the six
months ended 30 June 2019, mainly due fo increase in staff cost due
to increase in staff headcount and increment of salaries and allowances
to sfaffs, and professional fees incurred by the Company in conjunction
with ifs listing status.

Listing expenses

The Group incurred and recognised listing expenses of approximately
$$785,000 for the six months ended 30 June 2019 compared to
listing expenses of approximately S$1.5 million for the six months
ended 30 June 2018 as the Company was successfully listed on the
Stock Exchange on the Listing Date.

Finance costs

Finance costs increased by approximately $$56,000 or 152.2% from
approximately $$37,000 for the six months ended 30 June 2018 to
approximately $$93,000 for the six months ended 30 June 2019 due

fo interest on lease liabilities arising from the Group's rightof-use asses.

THERE ST

Hft (B1R) W

AEEEE_T-NFANA=THLERNEANE
BB A 81,0008 I3X T MBE —F—\F
NAZTRIENEANE ML R189,0005
T T EHMRNERAEEE TEMNFIEEN
D3 7T 5 58 TU B (B 1 2 AR O B 3E &5 4R -

HERDHAX

HERHSWHAIMBE—T-\FAAZ+AL
ANE ALK EBHNFITIE K0 28 B AR
TR0 SEHE-Z-AFAAZTALERME
A SEBHMET EERRAEFREDE
TEERERESE—SHREREENER-

ITHRX

THRAXBEE T N\FXA=tHLXEA
2. 1B BF I ITIE 0.7 8 S BT HA
BSSNEBE_T-—NFANA=ZTHLEAREARALD
28BE&EHFMEIT DEEHRREE T ABIEM
AR BT # < MR ERRMEHE TRAE MK
ARREE T EENEEERMAR-

WX
BE_T-NAFARA=ZTRHLERER TEEHE
A R MR E TR X 4)785,0005 i3k T E —
E-N\FRA=THILREAN LEHRAXKR.5
BEMMEIT TTRRARF R L A BERR
PR T ek LT e

BE A
MEXRABBE_ZT—N\FXA=THLREH
H) #937,000%f A 3% 7T 38 A0 #956,000%f Hi 32 7T 3k
1522%2BE_FT—NFRNA=THILEREAH
HI#993,00051 I3 TT - IR AR B E BEEE
ELMBEERENTN M-

TS Wonders Holding Limited | 2019 iz 13



Management Discussion and Analysis
EHBHRR A

Income tax expense

Income fax expense decreased from approximately $S$996,000 for
the six months ended 30 June 2018 to approximately $$851,000
for the six months ended 30 June 2019 mainly due fo the decrease
in the Group's profit before tax by approximately S$1.5 million or
36.7% from approximately $$4.0 million for the six months ended
30 June 2018 to approximately $$2.5 million for the six months ended
30 June 2019. Such decrease in profit before tax was mainly due fo
the decrease in revenue, decrease in gross profit margin and increase
in selling and distribution and administrative expenses as discussed
above.

Profit for the period

Profit for the period decreased by approximately S$1.3 million or
44.0% from approximately $$3.0 million for the six months ended
30 June 2018 to approximately S$1.7 million for the six months
ended 30 June 2019 mainly due to the decrease in revenue, decrease
in gross profit margin and increase in selling and distribution and
administrative expenses as discussed above.

Liquidity and capital resources

Prior to the listing of the Company on the Stock Exchange, the Group's
source of funds for its operations mainly came from cash generafed
from operations, bank borrowings and funds advanced by the
executive Directors. The Group's primary uses of cash are for working
capital needs and purchase of property, plant and equipment. Upon
the listing, the Group's source of funds are a combination of infernal
generated funds, bank borrowings and net proceeds from the share
offer. As part of the Group's liquidity risk management, the Group
monitors its working capital to ensure that ifs financial obligations can
be met when due by (i) ensuring a healthy bank balances and cash
for payment of its shortterm working capital needs; (iij monitoring trade
receivables and its aging monthly and following up closely to ensure
prompt payment from customers; and (i) monitoring bank and finance
lease payments.

As at 31 December 2018 and 30 June 2019, the Group's current
ratio, being current assets over current liabilities was 2.6 times and 9.2
fimes respectively.
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Management Discussion and Analysis

Bank Borrowings

As at 30 June 2019, the Group’s bank borrowings amounted fo
approximately $$3.0 million, which was lower as compared to
approximately $$5.0 million as at 31 December 2018. The Group
maintained a relatively low gearing rafio, based on inferestbearing
bank borrowings divided by net assets, at approximately O.1 fimes and
0.06 times as at 31 December 2018 and 30 June 2019 respectively.

CONTINGENT LIABILITIES
As at 31 December 2018 and 30 June 2019, the Group provided

performance guarantee to certain customers with balances amounted to
approximately S$0.4 million and $$0.1 million respectively.

PLEDGE OF ASSETS
The Group has pledged leasehold building, freehold land and building

fo secure general banking facilities granted to the Group with carrying
values of approximately S$11.8 million as at 31 December 2018 and
30 June 2019 respectively.

CAPITAL EXPENDITURES AND COMMITMENTS

During the six months ended 30 June 2019, the Group had incurred
capital expenditures of approximately $$941,000 as compared to
approximately $$107,000 in the six months ended 30 June 2018.
The expenditures were mainly related fo the purchase of property, plant
and equipment to support the growth of the Group's business.

The Group has no capital commitments as at 30 June 2019

(31 December 2018 :Nlil).
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Management Discussion and Analysis
EHBHRR A

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments as at 31 December

2018 and 30 June 2019.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Future Plans and Use of
Proceeds” in the Prospectus, as at 30 June 2019, the Group does not
have any plans for material investments or capital asses.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

For the six months ended 30 June 2019, the Group did not have
any material acquisitions or disposals of subsidiaries and associated
companies, save for the reorganisation of the Group with defails set
forth in the Prospectus.

SHARE OFFER AND CAPITALISATION ISSUE

On 14 January 2019, a tofal of 799,999,000 new shares were
allotted and issued, credited as fully paid at par, fo the sole shareholder
by way of capitalisation of a sum of HK$7,999,990 standing to the
credit of the share premium account of the Company, and that such
shares to rank pari passu in all respects with the then existing issued
shares of the Company.

On 14 January 2019, 200,000,000 new ordinary shares with a
par value of HK$0.01 each of the Company were issued at a price
of HK$0.50 by way of share offer. On the same day, the Company's
shares were listed on the Main Board of the Stock Exchange.

For further details of the use of proceeds from the share offer, please
refer to the section headed “Use of Proceeds from Listing” of this report.
For further defails of the share offer and the capitalisation issue, please
refer to the Prospectus.
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Management Discussion and Analysis

EVENTS AFTER THE REPORTING PERIOD

Incorporation of subsidiaries

The Company has incorporated a wholly-owned subsidiary, TS
Group Investment Limited in the British Virgin Islands, which, in turn,
incorporated a direct wholly-owned subsidiary, ZC China Limited (9
MIRRABMLAF) ("ZC China"), in Hong Kong. It is infended that
ZC China would principally engage in the sales and disfribution of
nuts and chips, being the Group's core business. Apart from that, ZC
China would also engage in the sales and distribution of fibre-cement
polycarbonate (PC] sheets, glassfibre reinforced concrete (GRC)
boards, bricks, glassceramics, nanocrystal stone slab, microcrystal
jade tiles and coated fibre-cement boards (the “Products”).

On 3 September 2019, ZC China had entered info a sales agency
agreement [the “Sales Agency Agreement’) with F#1 (FR1E) LR}
BB AT (ransliterated as Zhongcai (Jiaozuo) Building Technology
Co., lid.) ["Zhongcai”), pursuant to which Zhongeai authorises ZC
China as its sole agent in the PRC for the sales and distribution of the
Products in the PRC, for a term of three years ending on 31 August
2022.

For further details, please refer to the announcement of the Company

dated 3 September 2019.

Save as disclosed, there were no significant events after the six months
ended 30 June 2019 and up to the date of this report.
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Management Discussion and Analysis
EHBHRR A

USE OF PROCEEDS FROM LISTING

The Company’s shares have been listed on the Stock Exchange since
14 January 2019, being the Llisting Date, and the net proceeds
from the share offer (after deducting listing expenses) amounted to
approximately HK$66.8 million (equivalent to approximately S$11.7
million) (the “Net IPO Proceeds’). The Group is in the process of
implementing ifs business strategies as sef out in the Prospectus and
has utilised approximately HK$ 1.9 million (equivalent fo approximately
S$$324,000) of the proceeds as at 30 June 2019 based on the
proposed applications under the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The following sets forth a summary
of the allocation of the Net Proceeds and its utilisation as at 30 June

2019:

LHARERERE
ARBBRMPAE-_FT-NAF-—A+EA(ANLMHA
H)RBRMET ROBEMEXREFR([E
RAFEBEERMERIEFRE]) (BMBR TR
RO 8ABBIL (HERMNI.7E B INK
TO) ARELEERBRERMBXZHREL
KR -F—AENA=ZTHERBEBRRERRE
SEINFERIERG] —fMERERES AR
BFIEMN 9B &R T (FHE R #4324, 0005t
L) TXEBIR—F-—AENA=ZTHIER
BRMBHIEFENME

Approximate

Approximate Approximate actual amount  Unused amount of
amount of percentage of utilised as at  net proceeds as
Use of proceeds net proceeds net proceeds 30 June 2019 at 30 June 2019
R=B-h%
RZE-RF AA=TH
FEXREFEN FEFEFEN  AAZTARHY WAREA
FEMERR BaEE BoEt BERDAEH FrEREFE
(HK$'million) (%) (HK$'million) (HK$'million)
(BBER) (%) (ABET) (BBETL)

Expansion of exisfing nuts and
potato chips products LERABRRERERER 26.7 39.9 = 26.7

Producion and launch of

forilla chips HERBELEARR 16.3 244 = 16.3
Expansion of workforce BREDN 17.6 264 = 17.6
Working capital BB 6.2 9.3 1.9 4.3
Total @t 66.8 100.0 1.9 64.9
As at the date of this report, the unutilised Net IPO Proceeds were — AZR$R4 HE - (4R BN & B X DB B EFR15;

deposited with licensed banks in Singapore and Hong Kong.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

As the Group sells a maijority of its food products overseas in which
these sales are principally denominated in US$ and sources its main
materials in which these purchases are principally denominated in US$,
Euro and AUD, the Group is exposed fo foreign currency exchange
fluctuations arising in the normal course of its business operations.

The Group generally hedges 30% of its expected monthly sales and
purchases denominated in foreign currencies.

The Group has a committee in place, comprising of its finance
manager and its execufive Direcfors. The committee meets regularly
from time fo time when necessary and is responsible for reviewing,
researching and studying the future foreign exchange rates and the
methods of hedging. In deciding whether to enter into any foreign
currency hedging fransactions, the committee will undertake a cautious
approach and will consider factors including (i) the expected sales and
purchases denominated in foreign currencies; (i) the historical foreign
exchange rates; and (i) the perceived future foreign exchange rates.
The finance manager keeps track of the Group's hedging activities and
all hedging confracts have to be approved by the Executive Directors.
As sales and purchases will confinue to be denominated in foreign
currencies, the Group expects that it will continue to enfer info hedging
arrangements where necessary.

DIVIDENDS

The Board has resolved not to declare an interim dividend for the six

months ended 30 June 2019 (six months ended 30 June 2018: nil).

EMPLOYEES AND REMUNERATION POLICIES

The Group had 215 employees and 256 employees as at 30 June
2018 and 30 June 2019 respectively. Remuneration is defermined
by reference to prevailing market terms and in accordance with
the performance, qualification and experience of each individual
employee.
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Interim Consolidated Statement of Profit or Loss and Other Comprehensive Income
PG SREREM2EKER
For the six months ended 30 June 2019  #HE-ZZ—AF/A=1+HIENEA

2019 2018
ZE-NF —T-N\F
S$ S$
03 7T oo
Note (Unaudited) (Audited)
iFsd (RBER) (REZ)
Revenue I 25 6 28,417,231 20 687,441
Cost of sales HE KA (20,844,425) (21,232,777
Gross profit EF 7,572,806 8,454,664
Other income H AUz A 7a 75,639 79,224
Other (losses| gains Hib (E51E) W 7b (80,53¢) 189,403
Selling and disfribution expenses HERDHEAX (1,306,712) (1,084,292)
Administrative expenses THRHX (2,845,559) (2,099,328
listing expenses FmHEX (785,19¢) (1,494,073)
Finance costs B & AR R 8 (92,879) (36,821)
Profit before taxation R B4 A0 5 F 2,537,563 4,008,777
Income tax expense st 9 (850,903) (996,027)
Profit for the period B RE R 10 1,686,660 3,012,750
Other comprehensive income Hft 2 mH =
Item that may be reclassified subsequently to & 1% A] 56 E #7773 28 2 18 25 A7
profit or loss: HE :
Exchange differences on translation of BREBINEBELENER
foreign operation Z3 (12,181) 237,045
Item that will not be reclassified subsequently FE# T & E 74 Z 1825 )
fo profit or loss: HE -
Revaluation of property, plant and equipment, ¥ % - HE M & # -
net of tax TR IE 130,770 152,521
Other comprehensive income BRHEMEEERE
for the period 118,589 389,566
Total profit and other comprehensive HREMNREMEE
income for the period W 4a 5 1,805,249 3,402,316
Basic and diluted earnings per share BREXRBERR
(S$ cents) (IR 2 ) 12 0.17 0.38

B HR A I TS R BE P P A

See accompanying notes fo the inferim consolidated financial

statements.
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Interim Consolidated Statement of Financial Position
R e MBERAE

As at 30 June 2019 M- E—AFA=FH

As at As at
30 June 31 December
2019 2018
P JI
—E-hEF —E-N\F
~AA=+H +=ZA=1+—8H
S$ S$
¥ 038 7T N T
Note (Unaudited) (Audited)
s (REER) (f&&:=Z)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment E RN BT 13 18,161,646 17,974,631
Right-of-use assets RREE 1,155,529 -
Investment property KREME 1,437,920 1,451,120
20,755,095 19,425,751
Current assets REEE
Inventories FE 14 8,997,084 10,234,921
Trade receivables =) 1 e 15 7,559,017 10,851,673
Other receivables, deposits and Hih IR - Re &
prepayments TR RIE 1,140,646 1,284,544
Financial asset at fair value through ROV EAEBRZ
profit or loss TRIEE 998,583 =
Derivative financial instruments THEEMmT A 4,469 51,237
Amounts due from shareholders JE WIS R R = 173,374
Bank balances and cash RITHEB MRS 16 20,093,465 4,025,006
Pledged bank deposits EHEARITER 16 45,752 =
38,839,016 26,620,755
LIABILITIES =L
Current liabilities REBEE
Trade and other payables B 5 NH M ENFRIE 17 2,258,804 5,227,444
Derivative financial instruments PTHEERTHE 40,674 61,985
Obligations under finance leases RUE T ERIE 9,315 13,765
Llease liabilities HEARE 192,444 -
Bank borrowings RITE 18 420,932 4,083,125
Income tax payable FERTFTISHL 1,277,761 885,780
4,199,930 10,272,099
Net current assets RBEEFE 34,639,086 16,348,656

TS Wonders Holding Limited | 2019 sk 21



Interim Consolidated Statement of Financial Position
hERSMERRAER
As at 30 June 2019 RZ-ZE—hFA=1H

As at As at
30 June 31 December
2019 2018
P I
—E-hEF —E-N\F
~A=+H +=ZA=1+—H
S$ S$
¥ h03% 7T g
Note (Unaudited) (Audited)
B3 (REERZ) (f&#E:=Z)
Non-current liabilities kRBERE
Obligations under finance leases B AT EAE - 2,551
Llease liabilities HEaE 1,088,301 -
Bank borrowings IRITIER 18 2,533,956 875,429
Deferred tax liabilities EEFRIEAE 1,030,580 1,053,683
4,652,837 1,931,663
Net assets EEFE 50,741,344 33,842,744
EQUITY =
Capital and reserves MRS R i1
Share capital A AR 19 1,725,819 2
Share premium I 10 w8 13,487,470 -
Other reserve E A (332,000) (332,000
Merger reserve BHHEEE 299,994 209,004
Revaluation reserve EhEE 11,784,084 11,653,314
Translation reserve PE 5 (1,586,684) (1,574,503)
Accumulated profits E Sl 25,362,661 23,795,037
50,741,344 33,842,744

See accompanying notes to the interim consolidated financial

statements.
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Interim Consolidated Statement of Changes in Equity

For the six months ended 30 June 2019

BHE—

PRGEHmEHR

Z-AFRA=Z+HIEAER

Share Share Other Merger ~ Revaluafion  Translation  Accumulated
capifal premium reserve reserve reserve reserve profits Total
RE  ROEE  AHREE SRR ERRE  EXRE  RIEA @t
$§ 8§ s S§ s$ s S s
MmET MR BT BT Mmoo BT Bt iR
[Note]
(BfzE)
At T January 2018 R=B-N§-A-H 300,000 S S - 11,220,786 (1,557,902) 21,658,943 31,621,827
Profit for the period HR a7 - = = - - - 3012750 3,012,750
Other comprehensive income HAEBEENE
for the period - - - - 152,521 237,045 - 389,566
Profit ond tofal comprehensive income B3R H R 2 E K
for the period ik = = = = 152,521 237,045 3,012,750 3,402,316
Transactions with owners, recognised B BAZR 5
directly in equily: ERERERNER:
Avising from group restruciuring [Note 2) EEBEREE
(Ht3t2) - - (332,000] S - S - (332,000
At 30 June 2018 RZE-N\E
~A=TH 300,000 - (332,000] - 11,373,307 (1,320,857) 24,671,693 34,692,143
At 1 Jonvary 2019 R=8-15-A-H 2 - 3300000 20994 11653314 (1574503 23795937 33,842,744
Prior year adjusiment on adoption of  RAVEIR B B H S £ A
IFRS 16 [Note 3) (Unaudited) FIRZBEEE
AR (M)
(REER) - - - - - - [119936)  (119,936)
At T Jonuary 2019 [Resfoted) RZE-nE-A-H
[Unaudited| (&)
(REEER) 2 - (332,000] 209,994 11,653,314 (1,574,503] 23,676,001 33,722,808
Profit for the period HREH = = = - - - 1,686,660 1,686,660
Other comprehensive income BREM2ERE
for the period = - = = 130,770 (12,181) = 118,589
Profit ond tofal comprehensive income  E3REH R 2 Bk &
for the period &% - - S S 130,770 (12,181) 1,686,660 1,805,249
Issue of shares pursuant fo REELETRA
the reorganisation (Note 19) (Kz19) 1,380,653 (1,380,653 - = = = = =
Issue of shares pursuant fo the RERABEETRE
Share Offer Note 19) (Hz19) 345164 16,913,040 - - - - - 17,258,204
Share Offer cost RO BEERA - (2,044917) = = = = - (2,044,917
A1 30 June 2019 RoB-nE
~A=TH 1725819 13487470 (332,000) 209,994 11,784,084 (1,586,684 25,362,661 50,741,344
Note: Other reserve represents the combined effect upon completion of share  FfisE: HibfEHEEAEBEMAN —BH  MATFR
transfer of TZF* and TSF* to TSS* by two individual shareholders of TZF TSFBYRER T — /\F M A RTSS* &3
and TSF in April 2018 as part of Group Reorganisation (defails of which TZF*RISF* IR & 0 & Gt 8 B M ot
are set out in Note 2). 20

* As defined in Note 2. = TE#E B2 -

7B 5L AP B AR B B 7S R R B PR P

See accompanying notes fo the inferim consolidated financial
statements.
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Interim Consolidated Statement of Cash Flows
hHlGaBeRER
For the six months ended 30 June 2019  #HE-ZZ—AF/A=1+HIENEA

2019 2018
—E-hEF —E-N\F
Note S$ S$
B 5 ¥ h03% T g
Operating activities RETED
Profit before taxation g 74 AR 2,537,563 4,008,777
Adjustments for: AR -
Depreciation of property, plant and ME - BB REREBITE
equipment 825,940 826,089
Depreciation of rightof-use assets EREEENE 99,741 =
Loss on disposal of property, HEME BE M
plant and equipment R E1E = 2,711
Finance costs B & B AR 92,879 36,821
Interest income 2 A (18,544) (8,301)
Fair value loss on derivative financial MTEESRTAMAFE
instruments B8 47,677 30,375
Net unrealised foreign exchange (gain) FIRHNE (Wz) BB
oo F (77,553) 691,041
Operating cash flows before movement in EEESEHALERS
working capital mE 3,507,703 5,587,513
Movements in working capital: EELETE
Decrease in inventories FERD 1,311,128 1,028,428
Decrease in trade receivables H 5 e W EIE R 3,304,252 1,055,341
Increase in other receivables, EmERZIE -Ze Xk
deposits and prepayments TRt FRIAE AN (415,709) (2,880,728)
Decrease in amounts due from related JE Y B B 75 SIR AL
parties - 127,025
Seftlement of derivative financial EETESRIA
instruments (22,220) (48,215)
Decrease in trade and other payables B 5 K E b fE S 5 OE R A (2,958,891) (2,206,053)
Decrease in amounts due to related FE 1 BB B 75 SRR R
parties - (1,012
Cash generated from operations REEERE 4,726,263 1,062,299
Income taxes paid, net of refunds EPTER - RER (397,627) (742,005)
Net cash from operating activities RETEMBRESFEH 4,328,636 1,220,294
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Interim Consolidated Statement of Cash Flows
hifGFaReRER

For the six months ended 30 June 2019  HE-_Z—AF/A=1+HIEN@EA

2019 2018
ZE-NF —ZE-)N\F
Note S$ S$
k3 03 7T 1IN TT
Investing activities REED
Purchase of property, plant and equipment BB Y% - BB k& (940,854) (107,388)
Purchase of other financial asset BERATETAERZ
at fair value through profit or loss Hih e mEE (998,583) -
Placement of pledged bank deposits FACREFRITER (45,752) =
Proceeds from disposal of property, HEWE BE &
plant and equipment RGPS IR = 843
Repayment of advances by related parties  B8EE 77 (B 250 173,374 =
Interest received B U F B 18,544 8,301
Net cash used in investing activities RETHFMARSTE (1,793,271) (98,244)
Financing activities REER
Proceeds from the share offer & 10 3 & F 15 3R 17,258,204 -
Repayment of lease liabilities BREERE (128,08¢) =
Proceeds from bank borrowings RITIE RS R 2,000,000 1,609,274
Repayment of obligations under BEMEREAE
finance leases (7,001) (11,0006)
Repayment of bank and other borrowings BERITREMER (4,003,666) (228,250
Interest paid BB (52,081) (36,821)
Repayment to shareholders M) % 332 3K - (4,705,407)
Advances from shareholders & R K - 1,008,600
Payment arising from group restructuring SEEHEEENHNRK - (332,000)
Issue cost paid B3I (1,553,864) (231,092)
Net cash from (used) in financing activities @& & &) 18 (FT )
REFHE 13,506,506 (2,926,702)
Net increase (decrease] in cash and HekReZEEYD
cash equivalents #n O ) H5E 16,041,871 (1,804,652
Effect of foreign exchange rate changes on 9N & B ¥ 3% 45 HMNE
the balance of cash held in ReEHRITE
foreign currencies 26,588 30,095
Cash and cash equivalents at beginning of  Ei¥IIR & RIREFEWY
the period 4,025,006 3,343,395
Cash and cash equivalents at end of BRASRREEEY
the period 16 20,093,465 1,568,838

7B 5L AP HAR B B TS R R B B P

See accompanying notes to the interim consolidated financial
sfatements.
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Notes to Interim Consolidated Financial Statements
hEF S M SR RMEE
30June 2019 —ZT—AFEXA=+H

GENERAL

The Company was incorporated in the Cayman Islands as an
exempted company and registered in the Cayman Islands with
limited liability under the Companies law, Cap. 22 (law 3 of
1961, as combined and revised) of the Cayman Islands on
19 April 2018. The Company was registered with the Registrar
of Companies in Hong Kong as a nonHong Kong company
under Part 16 of the Companies Ordinance (the “Companies
Ordinance”) (Chapter 622 of the laws of Hong Kong) on
23 May 2018 and the principal place of business in Hong Kong
is Room Q0O1, 9th Floor, Prosperity Tower, No. 39 Queen's Road
Central, Central, Hong Kong. lis registered office and principal
place of business are located at PO Box 1350, Clifion House,
75 Fort Street, Grand Cayman KY1-1108, Cayman Islands and
255 Pandan loop, Singapore 128433, respectively. The shares
of the Company have been listed on the Main Board of The
Stock Exchange of Hong Kong Llimited (the “Stock Exchange”)
with effect from 14 January 2019 (the “Listing Date”).

The Company is an investment holding company and its
subsidiaries are principally engaged in the production,
packaging and refailing of food products. lts parent and
ultimate holding company is SWL Limited ("SWL") a company
incorporated in the British Virgin Islands (the "BVI") with limited
liability. Its ultimate controlling shareholders are Mr. Lim Fung Yee
(“Mr. Winston Lim"), Mr. Llim Fung Chor (“Mr. lowrence Lim"),
Ms. Llim Seow Yen (‘Ms. Sandy Lim"), Mdm. Han Yew lang
("Mdm. Han"), Mr. Lloo Soon Hock James (“Mr. James Loo”) and
Ms. Ong liow Wah ["Ms. Jillian Ong”), all of them are fomily

members (collectively known as the “Controlling Shareholders”).

The interim consolidated financial statements are presented in S$,
which is also the functional currency of the Company.

The inferim consolidated financial statements are approved by the

Board of Directors of the Company on 26 August 2019.
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Notes to Interim Consolidated Financial Statements

GROUP REORGANISATION AND BASIS OF
PRESENTATION OF INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

Prior to the group reorganisation (the “Group Reorganisation”)
scheme, Tai Sun lim Kee Food Industries [M) Sdn. Bhd. (“TSF")
and Treatz Food Sdn. Bhd. ("TZF") were held directly by Tai Sun
(Lim Kee) Food Industries Pte. Ltd. (“TSS"), Mr. Winston Lim and
Mr. lawrence Llim of 64.4%, 17.8% and 17.8%, respectively
whereas TSS was beneficially owned by the Controlling

Shareholders.

On 23 April 2018, each of Mr. Winston Lim and
Mr. lawrence lim transferred all his shares in TZF to TSS for a
cash consideration of Ringgit Malaysia ("RM") 89,000 and
RM89,000 respectively. Upon completion of the share transfer,
TZF became a direct wholly-owned subsidiary of TSS.

On 24 April 2018, each of Mr. Winston Llim and Mr. lawrence
Lim transferred all his shares in TSF to TSS for a cash
consideration of RM409,000 and RM409,000 respectively.
Upon completion of the share transfer, TSF became a direct

wholly-owned subsidiary of TSS.

Tai Sun Holding Llimited (“TSH"] was incorporated in the BVI with
limited liability on 3 May 2018. On 10 May 2018, one share
in TSH was allotted and issued fo the Company, credited as
fully paid. Upon completion of the share subscription, TSH was
directly wholly-owned by the Company.

On 18 December 2018, the Controlling Shareholders transferred
all his/her shares to TSH at the consideration of S$6, which
was seffled by the Company allofting and issuing 900 new
shares, all credited as fully paid, to SWL at the directions from
the Controlling Shareholders. Upon completion of the share
fransfer, TSS became an indirect wholly-owned subsidiary of the
Company.

2

RETE
Tai Sun Lim Kee Food Industries (M) Sdn. Bhd.
([TSFJ) KTreatz Food Sdn. Bhd. ([TZF )
A Tai Sun (Lim Kee) Food Industries Pte. Lid.
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BERBOL.4%-
TR RESES -

AR S MBI R M

30 June 2019 —ZE—AFENA=1+H

SEEARTHGSYBHRERE
=2

BEA(EEEA] S

17.8%K%17.8% #& it » TSSH

—NFOA-+=H MIFFELER

WEEE EEZBBERTIFMBE RN EZE
FTSS Re K ED B R89, 0008 5P 55 #k
TR ([HBREEMET R ) R89,000/ KA
DMRE R o I R EA IR - TZFRX R TSSHY
Z2 BB AT

RZFE-N\FOA-+HA" WF#*%E
KT E R EE B ERTSFEY AT A B4
& TT1SS W E K E DRI /R409,0005% Xﬁ
ToARTE K 2 409,00055 K 78 a8 M i o A7
EETTKE  TSPKARTSSHEER 2 BB R

Tai Sun Holding Limited ([TSH1) R =Z—N
FRAAZHEXRBRERHESIMKIRE
ﬁﬁﬁa°5@:%§*}\¢ﬁﬁ+5'$ﬂaﬁ
it 3 R 31T — ARSI R SBUR BV TSHAR ()

IR RIB TR & - TSHR AR A B # %é{%

—NE+ZA+TNB ZERERHE

2RO EZETTISH RE/OF BT - B
AR BRIRIE AR BOR B9 467 » [AISWILER 3 %
BE1TO00M A BR B A R #0 37 AR £ i 450 ©
PR A B i e AR 1K - TSSIE K R AN & Bl B Rl 2
2EMBRA-

TS Wonders Holding Limited | 2019 fr iz 27
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GROUP REORGANISATION AND BASIS OF 2 SEEARTHGESMBERERE
PRESENTATION OF INTERIM CONSOLIDATED S| B2 )

FINANCIAL STATEMENTS (continued)

Pursuant fo the Group Reorganisation detailed above, TSS and ifs BIE PSS B EE TSSKEM B AR B
subsidiaries were controlled by the Controlling Shareholders. As PRAERZES - EREBEEEN —H 5 K&
part of the Group Reorganisation, the Group has been under the B —EXERRRA L EES - B RE R
common confrol of the Confrolling Shareholders and is regarded FEKLZER At TGRS M B®mERD
as a contfinuing entity. Accordingly, the interim consolidated REDERAEERBETARNMERE
financial statements have been prepared to include the financial BWINEBEETKENEBERBREBANK
statements of the companies now comprising the Group as if the BREZEMNTMA kA BB (A
group structure upon the completion of the Group Reorganisation REERE)—HFE-

had been in existence throughout the period, or since their

respective dates of incorporation or esfablishment where this is a

shorter period.

ADOPTION OF NEW AND REVISED STANDARDS 3 ERANHTET R &1 5T 2 Al

New and amended International Financial Reporting
Standards (“IFRS”) that are effective for the current year

IFRS 16 Leases

IFRS 16 introduces new or amended requirements with respect
to lease accounting. It infroduces significant changes to the
lessee accounting by removing the distinction between operating
and finance lease and requiring the recognition of a rightof-
use asset and a lease liability af commencement for all leases,
with exemption for shortterm leases and leases of low value
assefs. In contrast fo lessee accounting, the requirements for
lessor accounting have remained largely unchanged. The impact
of the adoption of IFRS 16 on the Group's inferim consolidated
financial statements is described below.

The date of initial application of IFRS 16 for the Group is
1 January 2019.

In applying IFRS 16 for the first time, the Group has used the
following practical expedients permitied by the Standard:

. No reassessment on whether a contfract is or contains a
lease if the contract was entered info before 1 January
2019. Accordingly, the definition of a lease in accordance
with IFRS 1-17 and IFRS INT 4 will continue to be applied
to those leases entered or modified before 1 January

2019.
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Notes to Interim Consolidated Financial Statements

ADOPTION OF NEW AND REVISED STANDARDS

(Continued)

I[FRS 16 Leases (Continued)

®  For shorterm leases (lease term of 12 months or less)
and leases of low-value assets, the Group has opted to
recognise a lease expense on a straightline basis as
permitied by IFRS 16. This expense is presented within
administrative expenses in the interim consolidated
statement of profit or loss.

e The Group accounted for operafing leases with a remaining
lease term of less than 12 months as at 1 January 2019 as
shortterm leases.

e The Group has used hindsight in defermining the lease ferm
where the contract contains options fo extend or terminate
the lease.

e The Group has applied a single discount rate to a portfolio
of leases with reasonably similar characteristics.

e The Group has excluded initial direct costs for the
measurement of the rightof-use asset at the date of initial
application.

e The Group has adjusted rightof-use assets by the amount of
provision for onerous leases recognised under IFRS 1-37 to

approximate impairment.

Impact of the new definition of a lease

The change in definition of a lease mainly relates to the concept
of confrol. IFRS 16 determines whether a confract contains a
lease on the basis of whether the cusfomer has the right to control
the use of an identified assef for a period of time in exchange for
consideration.

The Group applies the definition of a lease and related guidance
set out in IFRS 16 1o all lease contracts entered into or modified
on or affer 1 January 2019 (whether it is a lessor or a lessee in
the lease contract). In preparation for the firstime application of
IFRS 16, the Group had carried out an implementation project.
The project has shown that the new definition in IFRS 16 does
not change significantly the scope of contracts that meet the
definition of a lease for the Group.

3

AR S MBI R M

30 June 2019 —ZE—AFENA=1+H

BRANHTR] R AT 2 R o)

BRI EREERFEI6HKEE @

e HRUHHEE(HEMAI2EALMN
TREBEEEHE AEEERE
B IEREENEIORMATNE
RETEREE R S otk LA B4R
EERERNITHRAYXARES -

s AEKEH-_T-NAF—HA-—HBHHTH
HIORI2EANKLHEFESEHRE
EUN-T

e  FANEBITRIURLHEOHEER
AEBURA CHETHEDR-

o AEEHAFARELEHMHEEE
AERE—FEE-

s AKBEBAXRERBHBRIBER
PRARAGt EEREEE -

s AEERBBERMBHRSEERNFE-Z7
GRARIANEBEEEHEREESEA
BEREEEARBEMRS-

HENER 2R E

HEFTE BT REEGIR M THRA-
BRI BEREENFIOREREFRER
BEGREREX—RHPARREERRR
MEHEREEBEEARNERBEHE:

REBRR -_F—NF—A—HHZRA]
YHREFTHMEHEAN (BREREE
BHRREEASREA) &R B % &
SRR 16T AEE & RAAIES -
IR &8 1) 46 FE PR B R B 755 o o5 2 I 58 1 0537
B ANEECHIT-HERER -ZBEBR
TNERMBERESENFIOR M ERL B
RERETEAEEHETENEHHE -

TS Wonders Holding Limited | 2019 8R4 29



Notes to Interim Consolidated Financial Statements
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ADOPTION OF NEW AND REVISED STANDARDS

(Continued)

Impact on lessee accounting

Former operafing leases

IFRS 16 changes how the Group accounts for leases previously
classified as operating leases under IFRS 1-17, which were off-

balance-sheet.

Applying IFRS 16, for all leases [except as noted below), the
Group:

a)  Recognises rightof-use assefs and lease liabilities in the
statements of financial position, initially measured at the
present value of future lease payments;

b)  Recognises depreciation of rightofuse assets and inferest
on lease liabilities in the interim consolidated statement of
profit or loss; and

c)  Separates the total amount of cash paid into a principal
portion (presented within financing activities] and  inferest
(presented within operating activities) in the interim
consolidated statement of cash flows.

lease incentives (e.g. free rent period) are recognised as part
of the measurement of the rightof-use assets and lease liabilities
whereas under IFRS 1-17 they resulted in the inferim recognition
of a lease incentive liability, amortised as a reduction of rental

expense on a straightline basis.

Under IFRS 16, rightofuse assets are tested for impairment in
accordance with IFRS 1-36 Impairment of Assets. This replaces
the previous requirement to recognise a provision for onerous
lease confracts.

30 TS Wonders Holding Limited | Inferim Report 2019
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Notes to Interim Consolidated Financial Statements
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ADOPTION OF NEW AND REVISED STANDARDS 3 IRMAFTR KB )

(Continued)

Impact on lessee accounting (Continved) HEABAASTEEAZINEEw
Former operating leases (Confinued) BEKLHEE

For shortterm leases (lease term of 12 months or less) and leases SR EHEE (HEHAI12EANUT) X
of low-value assets, the Group has opted fo recognise a lease REBEEENE AEEDEEREVHER
expense on a straightline basis as permitied by IFRS 16. This HEAFIOFMAFNEREEREER
expense is presented within administrative expenses in the inferim X o RN RSB E R E TR
consolidated sfatement of profit or loss. A2

The Group has applied IFRS 16 retrospectively with the AEBRZENFEREGRZAFEE
cumulative effect of initially applying the Standard recognised WE R BRI B EERIE 165 BRE
as an adjustiment fo the opening balance of refained eamings RZENZ RAXEN B XER B HER
at the date of initial application, as permitied under the specific RRBRBM BOEROFARE - HEABRK
fransition provisions in the Standard. lease liabilities were SR THENROREETHAE LEALE
measured at the present value of the remaining lease payments, ER_Z-NF—-HA—HNESERN X
discounted using the Group's incremental borrowing rate as of LR - R_E-hhF—A—B EAR
1 January 2019. The weighted average lessee’s incremental HEBBEMINEF IR AL S ERFE
borrowing rate applied fo the lease liabilities on 1 January 2019 R4.92% °

was 4.92%.

Explanation of difference between operating lease commitments REMEAERBERGEZZRMHABPOT:

and lease liabilities:

2019
—B-hF
S$
N3 T
Operating lease commitments disclosed RZBE-N\F+A=+—HAKEZ
as at 31 December 2018 AR B R 1,902,558
less: Shortterm leases recognised on B RBEREERRAMXMEREE
a sfraightline basis as expense (12,947)
1,889,611
Discounted using the Group's incremental 156 FA A 5% [H 38 8 i RN 4. Q2% AT 2R
borrowing rate of 4.92% 1,133,435
Add: Finance lease liabiliies recognised mR-—ZE-N\Ft+-_A=1+—H#ERZ
as at 31 December 2018 MEHEEE 224,997
lease liabilities recognised as af RZZE-NF—-—HA—BHERAZHAEER
1 January 2019 1,358,432
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Notes to Interim Consolidated Financial Statements
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ADOPTION OF NEW AND REVISED STANDARDS

(Continued)

Impoct on lessee accounting (Continued)

Former operating leases (Confinued)

The rightofuse assets for property leases were measured on a
refrospective basis as if the Standard had been applied since the
commencement date. Other right-of-use assefs were measured at
the amount equal fo the lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments relating fo that lease
recognised in the statement of financial position immediately
before the date of initial application. Consequently, rightof-use
assefs of S$1,238,684 were recognised on 1 January 2019,
the net decrease on accumulated profits of S$119,936 was
recognised on 1 January 2019,

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The interim consolidated financial statements of the Group
have been prepared in accordance with International Financial
Reporting Standards issued by the International Accounting
Standards Board. In addition, the Interim consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange and the
applicable disclosures required by the Companies Ordinance.

ESTIMATES

The preparation of interim consolidated financial information
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this interim consolidated financial information, the
significant judgements made by management in applying the
Croup's accounting policies and the key sources of estimation
uncerfainty were similar fo those disclosed in the Company's
annual report for the financial year ended 31 December 2018.
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Notes to Interim Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the sales of food products, which can largely be
grouped under nufs and chips, also represents the revenue from
contracts with customers.

Information is reported fo the executive directors of the Company,
which are also the Chief Operating Decision Maker ("CODM”)
of the Group, for the purposes of resource allocation and
assessment of segment performance focuses on the types
of products sold and in respect of the “Nuts” and “Chips”
operations. In current year, the CODM starts fo review the
profits by type of product sold instead of overall results of the
Group as a whole as compared to prior years. Accordingly, the
comparative figure is disclosed with segment result. No operafing
segments have been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group's reportable segments under IFRS 8 are
as follows:

(i) Nouts,
li)  Chips,
liii)  Others.

Others mainly include items such as disposable towels which are
normally sold together with the nuts and chips products to food
and beverage companies.
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Notes to Interim Consolidated Financial Statements
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30 June 2019

REVENUE AND SEGMENT INFORMATION (confinved) 6

Segment revenue and results

The following is an analysis of the Group's revenue and results

by reportable segment:

Wz Ko EER @

PR L e E S

ES PRIk

For the six months ended 30 June

avi
=R

AT RIR A

BEANA=THLAEA

BEI D 2 AR B I

Revenue Net profit
W= #F

2019 2018 2019 2018

—E-hE —E-)N\F —E-AEF —E-N\EFE

s$ S$ S$ S$

303 T T 3% T T

Nuts BR 21,479,087 22,477 969 5,477,051 5,883,445
Chips ey 5,642,557 5,713,391 1,750,535 2,213,838
Others Hit 1,295,587 1,496,081 345,220 357,381
28,417,231 29,687 441 7,572,806 8,454,664

Other income Hib WA 75,639 79,224
Other (losses| gains Hith (BE) K& (80,53¢) 189,403
Selling and distribution expenses S8 R $EF X (1,306,712) (1,084,292)
Administrative expenses THAEY (2,845,559) (2,099,328
Listing expenses FmEY (785,196) (1,494,073
Finance costs BERA (92,879) (36,821)
Profit before taxation B B4 A1 a2 A1) 2,537,563 4,008,777
Income tax expense FTEHAY (850,903) (996,027)
Profit for the period A F 1,686,660 3,012,750
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Notes to Interim Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

The Group derives its revenue from sales of Nuts, Chips and
Others af a point in fime. During the year, all the contracts for
sales of goods to external customers are shortterm, and the
confract prices are agreed based on factors such as volume per
unit price.

All performance obligations for sales of goods are for periods
of one year or less. As permitted under IFRS 15, the transaction
price allocated to these unsatisfied contracts is not disclosed.

Segment profit represents the profit earned by each segment
without allocation of centralised other income, other (losses)
gains, selling and distribution expenses, administrative expenses,
listing expenses, finance costs and income fax expenses. This is
the measure reported o the CODM for the purposes of resource
allocation and assessment of segment performance.

Geographical information

The Group principally operates in Singapore and Malaysia,
which are the place of domicile of respective group entities.
Revenue from external customer is based on the geographical
location of the end-customers. The Group's non-current assefs are
located in Singapore and Malaysia.

6
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For the six months ended 30 June

BEAA=tTRHILAMEA

2019 2018
—E-hEF z— N\F
S$ S$
¥ 038 T Frnig T
Revenue by geographical location of RZHE PR & 85 B e
the end-customers:
- Singapore — I 17,303,982 18,403,193
- Malaysia —BRAER 6,927,365 6,416,596
— The People’s Republic of China —HPEARKENE (REEE)
(including Hong Kong] 1,933,779 1,891,273
— Others —HAth 2,252,105 2,976,379
28,417,231 29,687,441
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Notes to Interim Consolidated Financial Statements

RS MR RN
30June 2019 —ZT—AFEXA=+H

7a. OTHER INCOME

7a. Hilg A

For the six months ended 30 June

BEAA=tTRIEAEA

2019 2018

—E-NEF —E-)N\F

S$ S$

31 i3 T o

Government grants* BT 48 Bk * 20,896 31,556
Interest income B A 18,544 8,301
Rental income HaWA 35,780 38,969
Others HAith 419 398
75,639 79,224

no future related costs.

7b. OTHER (LOSSES) GAINS

The government grants received mainly comprise of the Wage
Credit Scheme and the Special Employment Credit. All of them are
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with

* ERBBAHBEIZEREMFHETER
BRI EMB - RIEHEELANMAXR
BEAEERTASENREBED (&
RAARBIRLA)

7b. HAtb (B51R)

For the six months ended 30 June

BEANA=tRIEXEAR

2019 2018
—E—-hEF —E-N\F
S$ S$
1 h0 3% T ¥hng o
Loss on disposal of property, HEME BE &

plant and equipment RBEE = (2,711)
Foreign exchange (loss) gain, net FEH (BB s F8 (32,859) 222,489

Fair value loss on derivative financial MESRITIARNTE
instruments E518 (47 ,677) (30,375)
(80,536) 189,403
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FINANCE COSTS 8 WMERA

For the six months ended 30 June

BEAA=TRILEAXEAR

2019 2018
—E-NEF —E-)N\F
S$ S$
3 N3 7T TN T
Interest on bank overdrafts, trust receipts RITHE X FFEHIR R B
and borrowings EORAIPSN 57,616 35,937
Inferest on obligations under finance leases B & M & #EH F & 1,465 884
Interest on lease liabilities HEBENHME 33,798 -
92,879 36,821
INCOME TAX EXPENSE 9 FBBHEX
For the six months ended 30 June
BEXA=THLAREA
2019 2018
—E-hEF —ZE-N\F
S$ S$
¥ 038 T $rnig T
Tax expense comprises: BRM X B
Current income fax BIEAPT1S 8K
Current period N HAfE 869,998 955,889
869,998 955,889
Deferred tax EEFIE
Current period N HAfE (34,106) 40,877
Underprovision in prior period BEREEETR 15,011 =
Effect of revaluations of assets for EHEENTBEE
faxation purposes - (739)
(19,095) 40,138
850,903 996,027
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PR & M SRR

30June 2019 —ZT—AFEXA=+H

|NCOME TAX EXPENSE (Continued)

Singapore Corporate Income Tax (“CIT") is calculated at 17% of
the estimated assessable profit and the subsidiaries in Singapore
are further eligible for CIT rebate of 20% of the tax payable
capped at S$10,000 for Year of Assessment 2019 which
is defermined based on financial year end date of the group
companies.

In Malaysia, the standard corporate tax rate is 24% for 2018
and 2019 which is applicable fo companies incorporated in
Malaysia with a paid-up capital of more than RM2,500,000.
For Year of Assessment 2018, Malaysian subsidiaries are eligible
for a reduction of between 1% and 4% on the standard fax rate
for a portion of their income if there is an increase of 5% or more
in the company’s chargeable income from a business, compared
fo the immediately preceding Year of Assessment. The reduction
in the tax rate will apply to the porfion of chargeable income
representing the increase.

The income tax expense for the period can be reconciled to the
profit before taxation per the interim consolidated statement of
profit or loss and other comprehensive income as follows:

FrEFHeEE X mw

N CZEREHR ((DEMER])IRMEET
FESERLFIB M1 7%5t 8 R B — ATRIE
E-#mEE AR EMRIEE —FE
B E20% ERR & 58 A10,000% MK T
RTEFSHRENR  DEREB RV BRE
“HEBT-

RERAE R-E-N\FR-_T-NAFH
BRERRME[24% CERRER KA
A Sz B 82 B A8 82,500,000 K A
THERNRR) R_T-NFRFE-
WMAR—BEBAFERT B ARZREF
U4 2 A 38 R 5%k A £ - B S 2K 78 oF Y B
RAEAINBORAGEBEBRZERBRIRENR KR
RN BEABEY TR o TR B 0 E A e AR R
WA RED D o

AHEHASHAXETREERa A
b 2 T W 28 2R O BR BE AT s A SRR AR TS

For the six months ended 30 June

BEANA=tHLAREAR

2019 2018
—E-hEF —E-N\F
S$ s$
03 T T oT
Profit before taxation R 75 A s 2,537,563 4,008,777
Tax at applicable tax rate of 17% RI17%HBRAB R ENHIA 431,386 681,492
Effect of different tax rates of subsidiaries ERRBNEERSEHHE R A
operating in other jurisdiction TR ERH T E 110,781 176,970
Tax effect of expenses not deductible for AEHBFA R E T E
fax purpose 296,198 265,895
Tax effect of income not taxable for BEARRBANT BT E
fax purpose (8,587) -
Tax effect of tax exemption under CIT EEPTSHIE T UK R &
M & (17,425) (52,791)
Effect of tax concessions and partial tax U R R E D BT E
exemption - (74,042)
Under provision in prior period BEHMERETRE 15,011 =
Others HAth 23,539 (1,497)
850,903 996,027
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hEiR S M IS RMEE
30 June 2019 —ZE—AFENA=1+H

10 PROFIT FOR THE PERIOD 10 #imim A
Profit for the period has been arrived at after charging (crediting: HREFE MR (A ATIER -

For the six months ended 30 June

BEANA=TRIEAEA

2019 2018
—E-hEF —ZE-N\F
S$ S$
¥ 038 7T TN T
Depreciation of property, plant and equipment ¥ % « Bk 5= K& 2 &I &
Recognised as cost of sales R AHEEM AR 702,038 690,940
Recognised as administrative expenses HERRITHAX 123,902 135,149
825,940 826,089
Depreciation of rightof-use assets CREEENE 99,741 =
Auditors’ remuneration Z A B & 2,000 -
Listing expenses WX 785,196 1,494,073
Directors’ remuneration B B H 734,773 609,643
Other staff costs Hi 8 TA
— Salaries and other benefits —Fre LEAMmET 2,546,508 2,266,771
— Confributions to employees’ provident —EEREE REERHER
fund and social security 214,058 195,531
Total staff costs @8 TR A 3,495,339 3,071,945
Inventories recognised as cost of sales ERABEEKANTFE 17,506,481 18,102,803
Gross rental income from investment property % & 13 © WA R %R (35,780) (36,431)
11 DIVIDENDS 11 RE
The Board has resolved not to declare an interim dividend for EEELRRTEEREE_ZE—NEAN
the six months ended 30 June 2019 (six months ended 30 June A=+tHLEAEANFTHEE(BHE=T
2018: nil). —NFARNA=Z+HIEAEAR &) -
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RS MR RN
30June 2019 —ZT—AFEXA=+H

12 EARNINGS PER SHARE

The calculation of the basic earnings per share affributable o
owners of the Company is based on the following data:

12 BRER
AR FRE AEENERERRFTDRE
AT B -

For the six months ended 30 June

BEXNA=THILAXEAR

2019 2018
—E-NEF —E-N\F
Earnings: BF
Profit for the period attributable to owners of ~ ZN 2 R B A FEAS B3 A5 71
the Company (S$) (¥ T) 1,686,660 3,012,750
For the six months ended 30 June
BEXA=THLAREA
2019 2018
—E-hEF —E-N\F
Number of shares: IR &8 :
Weighted average number of ordinary BEEITERRINEFIIE
shares in issue (Note) (F5E) 984,530,387 800,000,000
Basic and diluted earnings per share BREAREERN
(S$ cents) (N5 ) 0.17 0.38
Note: B 5

The calculation of basic earnings per share for the six months ended
30 June 2018 and 2019 is based on the profit for the period atiributable
fo owners of the Company and the weighted average number of shares
in issue.

The weighted average number of shares in issue for the purpose of
calculating basic eamings per share for the six months ended 30 June
2018 is based on number of outstanding shares before the Company's
initial public offering.

Diluted eamings per share is the same as the basic earmnings per share

because the Group has no dilutive securities that are convertible info

shares for the six months ended 30 June 2018 and 2019.
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Notes to Interim Consolidated Financial Statements
hEiR S M IS RMEE
30 June 2019 —ZE—AFENA=1+H

13 PROPERTY, PLANT AND EQUIPMENT 13 1% -BERHRE
Leasehold Freehold Freehold Plant and ~ Furniture and Motor  Renovation in
building land building  machinery fittings vehicles progress Total
KRR KAERE
HERTF i BT RBERRE HAR#E Ef BYRIR @t
s$ S$ 5§ S$ S$ S$ S$ 5§

MR MR MMRT O MIBET MBI BT BT MR

Cost or valuation: BARMEE:
At 1 January 2018 R=B-N&

-A—-H 6,800,000 2,796,053 2039475 10,316,143 2,202,482 1,245,515 - 25,399,668
Additions RE S S = 164,107 40,268 60,748 643,950 909,073
Disposals HE = = - - [7,660) - - 7,666
Revaluation gain Efths = = 167,976 = = = = 167,976
Exchange difference EHES - 7,247 2,210 20,846 2,552 682 - 33,537

At 31 December 2018 R=F—-N\#
+=ZA=+-8 6,800,000 2,803,300 2,209,661 10,501,096 2,237,636 1,306,945 643,950 26,502,588

Additions RE = 65,691 1,519,113 S (643,950) 040,854
Disposals HE = = = (1,163) = = - (1,163)
Revaluation gain Bitls = = = = = = = =
Exchange difference ERER - (9,610) [12,065) (85,477) (16,034) 12,402) - (125,588)
At 30 June 2019 R-E-h&

~A=TH 6,800,000 2,793,690 2197596 10,480,147 3,740,715 1,304,543 - 27,316,691
Accumulated RHE:

depreciation:

At 1 January 2018 R=2-N&F

-R-8 - - - 5158342 1,170,035 880,448 - 7,208,825
Change for the year FREY 261,540 = 57,007 972,311 214,467 140,379 - 1,645,704
Disposals HE = = - - (3,958) - - 13,958
Exchange difference R =R - - - (3,456 1822) 211 - (4,067
Eliminated on revaluation & 1 s il 8 (261,540) - (57,007 - - - - (318,547)
At 31 December 2018 R=Z—-N\F

+ZB=+-H = - - 6127197 1379722 1,021,038 - 85270957
Change for the year FREX 130,770 S 13,323 462,046 147,331 72470 = 825,940
Disposals HE - - - (1,160) - - - [1,160)
Exchange difference EREE - - - [56,846) 5,475 (2,228 - (53,599
Eliminated on revaluation & f& & il 38 (130,770) S (13,323 = = = = (144,093)
At 30 June 2019 RZE-h&

~A=TH = - - 6,531,237 1532528 1,091,280 - 0,155,045
Carrying amounts: BEE:
At 30 June 2019 RZE-NE

~NAZtH 6,800,000 2,793,690 2,197,596 3,948,910 2,208,187 213,263 - 18,161,646

At 31 December 2018 RZZE—-N\#
+-A=+—-8 6,800,000 2,803,300 2209661 4,373,899 857,914 285,907 643,950 17,974,631
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hEF S M SR RMEE
30June 2019 —ZT—AFEXA=+H

14 INVENTORIES 14 #E

As at As af
30 June 31 December
2019 2018
i »n
—E-hF —E-N\F
ANA=+H +ZA=+—H
S$ S$
F N3 oo o
Raw materials R K 5,786,324 6,664,055
Packaging materials BEME 989,436 1,104,103
Work-in-progress & 844,120 572,281
Finished goods BUAL 1,377,204 1,894,482
8,997,084 10,234,921

15 TRADE RECEIVABLES 15 EZEWRIE
As at As at
30 June 31 December
2019 2018
P »n
—E-NEF —E-N\F
ANA=+H +=-A=+—H
S$ S$
1 h0 3% 7T s T
Trade receivables 2 5 WA 7,559,017 10,851,673
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hEiR S M IS RMEE
30 June 2019 —ZE—AFENA=1+H

15 TRADE RECEIVABLES (Coniinuec) 15 B 5 BEWRRE @
The Group grants credit terms to customers typically ranging AEBRYEESEWZIEMEEQ L
from 7 to 60 days from the invoice date for trade receivables BTFTEPNF/E20RMEERME TH
and cerfain sales require payment in cash upon delivery. The EERRTAEFUREMR - U TAERE
following is an aged analysis of trade receivables presented MEBHREZAH(BFAORZEREE 2
[based on the invoice dafe] which approximated the revenue HIHE B EW BRSO

recogniftion date af the end of each reporting period:

As at As at

30 June 31 December

2019 2018

S i

—E-hEF —ZE-N\F

AA=+H +ZH=t+—H

S$ s$

03 7T TN T

Within 30 days 30BA 3,498,689 5,568,133
31 days to 60 days 31260H 3,278,024 4,226,041
61 days to 90 days 61290H 741,737 823,123
Q1 days to 180 days Q1E180H 702 193,249
181 days fo one year 181HE—F 39,865 41,127

7,559,017 10,851,673
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hEF S M SR RMEE
30June 2019 —ZT—AFEXA=+H

16 BANK BALANCES, CASH AND PLEDGED BANK 16 8RBT REeROKHETHE
=k

DEPOSITS X
As at As at
30 June 31 December
2019 2018
i N
—E-NF —E-N\F
ANA=+H +=-A=+—H
S$ S$
¥ h03% 7T g
Cash at banks RITIRE 9,653,057 3,638,235
Cash at hand FHEES 39,088 39,560
Bank deposits RITER 10,447,072 347,211
20,139,217 4,025,006
less: Pledged bank deposits B EAERIRITIER (45,752) -
Bank balances and cash WITHEB MRS 20,093,465 4,025,006

Pledged bank deposits represent deposits placed with a bank for
corresponding amounts of performance guarantees granted to the

Group in favour of customers.

The pledged bank deposits carry inferest of 2.95% per annum af

30 June 2019.

Other bank deposits of the Group represent shortterm bank
deposits with maturity of less than a year. Other bank deposits

BHEARTETEAANEPR/EZBART
7N 55 [ ) B A0 PR 1R B0 AE R 2 BB T A7 IR 4R

TR -

RIZB-NAFRNA=TH ZE2ERRTE

FIZE RN K2 O5%5t B o

AEBHEMBTEREINHER —FURA
MR R TT I 3R o A IRTT R R ERIT 4B 84

and bank balances carry inferest at variable market rates as BATRAIEM RS
follows:
30 June 31 December
2019 2018
—E—-hF —E-N\F
AA=+HA +t-H=+—H
Range of inferest rate per annum: FHREE:
Bank deposits RITHER 1.63%3.10% 3.30%
Bank balances HRITAEER 0%-2.28% 0%2.28%
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17 TRADE AND OTHER PAYABLES

AR S MBI R M

30 June 2019 —ZE—AFENA=1+H

17 BEEREMEMNFRIE

As at As at

30 June 31 December

2019 2018

i N

—E—-hF —E-N\F

ANA=+H +Z—A=+—H

S$ S$

¥ 038 T N T

Trade payables =) ANE e 1,726,238 3,072,114

Trade accruals P ETER = 131,690

1726,238 3,203,804

Accrued operating expenses JEEt 2 ERX 135,547 551,642

Accrued listing costs FEET A A = 1,012,214
Other payables H b e~ 5UE

- Advances from customers — KPR 9,952 76,809

— Deposits received —Blize 18,781 11,401

— Goods and services tax payables — A LRI 79,333 146,236

— Others —HAth 288,953 225,338

532,566 2,023,640

258,804 5,227 444

The credit period on purchases from suppliers is between 7 to 30

days or payable upon delivery.

AHEEBRBNEERA7REI0XR  HR
A FEAT o
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hEF S M SR RMEE
30June 2019 —ZT—AFEXA=+H

17 TRADE AND OTHER PAYABLES (coiinued) 17 B5 R EAEMARE @
The following is an aged analysis of frade payables presented NTRRERZTREAREZAHEIH
(based on the invoice date) af the end of each reporting period: B 5 RN RIARRE 9T

As at As at

30 June 31 December

2019 2018

i JiS

—F-NF —EF-N\F

AA=+H t-A=+—H

S$ S$

#h03% T AN T

Within 30 days 30 783,765 2,469,111

31 days to 90 days 31Z290H 717,141 577,483

@1 days to 180 days Q12 180H 225,332 25,520

1,726,238 3,072,114

18 BANK BORROWINGS 18 SRITER
As at As at
30 June 31 December
2019 2018
i N
—E-NF —E-NF
ANA=+H +=-A=+—A”
S$ S$
¥ h0 3% T N T
Current liabilities: REEE:

Bank borrowings RITEX 420,932 4,083,125
420,932 4,083,125

Non-current liabilities: ERBEE:
Bank borrowings RITEK 2,533,956 875,429

2,954,888 4,958,554

The above bank borrowings are secured or guaranteed by: FARITERB AT FBERRSAER:

(i)  First legal mortgage over the Group's leasehold building (] ZAEBBERTFTEOKARELM K
and freehold land and freehold building; and AXEBEFNEERIRE &

[i)  Joint and several guarantees from the directors and i) AEBEERBREREZEHEERN
shareholders of the Group in their personal capacities. TER B R R ERIFELR o
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hEiR S M IS RMEE
30 June 2019 —ZE—AFENA=1+H

18 BANK BORROWINGS (Continued) ] 8 ﬂ?‘}{%%ﬂ(ﬁ)
The carrying amounts of the above bank borrowings are FHSRITEREEEN EENEE
repayable:
As at As at
30 June 31 December
2019 2018
i IS
—EF-NF —E-N\%F
AA=+H +ZH=+—H
S$ S$
03 7T N3 T
Within one year —F R 420,932 4,083,125
Within a period of more than one year —F 1B M E RN EARE
but not exceeding two years 1,359,532 215,405
Within a period of more than two years GESIERTESEH!
but not exceeding five years 1,174,424 645,217
Over five years HF® - 14,807

2,954,888 4,958,554
less: Amount due within one year shown BRRBRER IR —FA

under current liabilities EI|BRFRIR (420,932) (4,083,125)
Amounts shown under non-current liabiliies R IEREN B EIE N7 /RAIFIE 2,533,956 875,429
The effective interest rates (which are equal to contracted inferest REBERZERNX (FTFRESFNELHME)
rates) of the Group's borrowings are as follows: NS

As at As at

30 June 31 December

2019 2018

i i

—E-hE —E-N\F

NA=TH +=-A=+—H”

Effective interest rates (per annum) FRIBITERZER

variable-rate bank borrowings (%)= 2.48% to 5.27%  3.77% to 5.94%

2.48% & 5.27% 3.77% & 5.94%
At 30 June 2019, the Group had available $$5,480,420 (as R-ZBE—NEFENA=1+8 AEBM#EEZ
at 31 December 2018: 5$3,489,242) of undrawn committed A BAREMEAFEEERE A£S5,480,420
borrowing faciliies in respect of which all conditions precedent g (RZE-N\F+-_RA=+—8:
has been met. 3,489,242%7 13 r.) BT A A8 B8 2t R 1K

B A -
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RS MR RN
30June 2019 —ZT—AFEXA=+H

19 SHARE CAPITAL

The shares of the Company were successfully listed on the
Main Board of the Stock Exchange on 14 January 2019 by
way of placing of 200,000,000 ordinary shares (comprising
150,000,000 new shares and 50,000,000 sale shares) and
public offer of 50,000,000 ordinary shares at the price of

19 KA

R BEE B E200,000,0008 & @ (2
#5150,000,0008% % i 5&.50,000,000%4 &
Pt ) KRR BROSOETHEBRARES
50,000,0008% & @ (TR P& E]) - B
R-TE-—NE—-AtTOBERDRBRAE

HK$0.50 per share (“Share Offer”). M ETe
Number of
shares Par value  Share capital
R4 8 E RHEHE @S
HK$ HK$
BT BT
Authorised share capital of RRBEFE A :
the Company:
At date of incorporation on R-_Z—-N\FEHA+IA
19 April 2018 (Note a) (FEfAKZ BHR)
(Mi5Ea) 38,000,000 0.01 380,000
Increase on 20 December 2018 M T — /\F
(Note ¢ T+ AZ=+HEN
(MtzEc) 4,962,000,000 0.01 49,620,000
At 31 December 2018 RZZE—N\F
+=—HA=+—H 5,000,000,000 0.01 50,000,000
At 30 June 2019 RZZE—h%F
NA=TH 5,000,000,000 0.01 50,000,000
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30 June 2019

AR S MR RN T
—E-NEFRNA=Z1H

issued to the Company, all credited as fully paid, in consideration
for the Company allotting and issuing in aggregate 900 new
shares for the acquisition of the entire issued share capital of TSS

by TSH.
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19 SHARE CAPITAL (Continued) 19 Eﬁzk(ﬁi)
Number of
shares  Share capital
ROEE R
s$
N3 T
Issued and fully paid of TSS and TSSKEWE A RIE BT REE
its subsidiaries
At 1 January 2017 and RZT—tF—A—HK
31 December 2017 —E—+HF+-A=+—H 300,000 300,000
Issued and fully paid of the Company: RRBEETRAR
At date of incorporation on R-ZE-N\FOA+IA
19 April 2018 (Note a) (MR B ER) (Fff5ta) 100 =
Issue of shares pursuant fo RIREAETRG (Mizkb)
the reorganisation (Note b Q00 2
At 31 December 2018 R_T—)\F+_A=+—H 1,000 2
ssue of shares pursuant fo the reorganisation 1R 1% E 4 TR (i skc)
(Nofe ¢) 799,999,000 1,380,653
Issue of shares pursuant fo the Share Offer R 17 ZFE ZH TR D 200,000,000 345,164
At 30 June 2019 R_ZE-NFRA=1+H 1,000,000,000 1,725,819
Nofes: B3
al  On 19 April 2018, the Company was incorporated in the a RIZE-NFOA+TIABE ARFARHEES
Cayman Islands with an authorised share capital of HK$380,000 RS JETFERARR380,000% 7T
divided into 38,000,000 shares of HK$0.01 each. As at the time 7 £38,000,0000% F X EEO.0 174 T iR
of its incorporation, one share was allotied and issued, credited e R E M ALK — IR EE A KRS
as fully paid at par, to the initial subscriber, which was transferred REROBRMNAEERETTINGERBA
for cash at par to SWL on the same date. On 19 April 2018, 99 WHE B REEERETSWUARRE S -
additional shares were allotted and issued to SWL, all credited as RZZT—N\FMA+NE " QOBRARIA
fully paid. R A BIMNRID BT R FITTSWL -

b)  On 18 December 2018, @ shares in TSH were allotted and b) RZZE—NF+=A+/\B: ORARZ

RBRTSHE (D Ac 3 R #E1T T AR A
LAE RA R R FATSHI BTSSR AP B AT
AT A 3% J 32176 HOOORE A 0 B9 (M8



Notes to Interim Consolidated Financial Statements

RS MR RN
30June 2019 —ZT—AFEXA=+H

19 SHARE CAPITAL (Continued)

Notes: (Continued)

19 BIRZA a0

Bst: (4

c)

Pursuant to the written resolution of the sole shareholder of the
Company dated 20 December 2018, it was resolved that
the authorised share capital of the Company increased from
HK$380,000 to HK$50,000,000 by the creation of an
additional 4,962,000,000 shares; and conditional on the share
premium account of the Company being credited as a result of
the Share Offer, an amount of HK$7,999,990 which will then
be standing to the credit of the share premium account of the
Company be capitalised and applied to pay up in full at par a
total of 799,999,000 Shares for allotment, rank pari passu in all
respects with all the then existing shares.

20 RELATED PARTY TRANSACTIONS

Some of the Group's transactions and arrangements are with

related parties and the effect of these on the basis determined

between the parties are reflected in these financials statements.

Related parties refer to entities in which directors of the Group

have a beneficial interest in it.

The Group entered into the following fransactions with related

parties:

Transactions with related parties BT X5
Sale of goods HEEm
Rental expenses paid ENEER

cd BEAXFAE-BRER-_ZFT-N\F+A
“TRRANEERAR REBBIER
#24M,962,000,0008 B 17 1§ AN 2 BlE
A% 7% H1 380,000 7T 44 4 % 50,000,000/
T RAFARR R Ry B R A A &
BSERE AR EERNERS
#87,099,900/8 7T fa 5 1§ B Fe & AL AR
REEREHR A 799,999, 00087 -
NHEE ZEROESHTEHEMEER
REBRNDEEREHA -

20 EB AR S
AEEETRGRRHTEBH T TR
BT EEELETINZERI L H
MR BN SR MR AR R - B 5 5K
SEEENETRAESHENER-

AREED BB TR ATRS

For the six months ended 30 June

BEAA=tTRIEAEAR

2019 2018
—E-hF —E-N\F
S$ s$

3 003 7T AN T
- 2,609

(61,621) (101,197)
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20 RELATED PARTY TRANSACTIONS (continved)

The remuneration of directors and other members of key
management during the periods were as follows:

RS BB RME
30 June 2019 —ZE—AFENA=1+H

20 BEEAR S w0
HRNEENEMFTEEE A BB FHNE
M

For the six months ended 30 June

HBEXNA=THILAEAR

2019 2018

—E-hEF —T-N\F

S$ S$

03 7T 1N T

Short term benefits 5 HAtE A 1,071,428 870,752
Post-employment benefits BERL 2 1B A 50,858 46,989
1,122,286 Q17,741

As af 30 June 2019, cerfain directors of the Company provided
personal guarantees in respect of the performance bond in
favour of the Group, amounting to $$75,164 (30 June 2018:
$$225,971).

RZEBE-NFARNA=TH ARAIETE
ERNAEERTEANBOEFREE
AR5 16450 T (ZF— NFXA
=+8:225971% MK T) °
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Corporate Governance and Other Information

ERESRRAMEH

CORPORATE GOVERNANCE

The Company is commitled fo fulfilling its responsibilities to its
shareholders and protecting and enhancing shareholders’ value through
good corporate governance.

The Directors recognise that a good corporafe governance is essential
for the Company to achieve its objectives and drive improvement, as
well as maintain legal and ethical standing in the eyes of shareholders,
regulafors and the general public.

The Company has been listed on the Stock Exchange since 14 January
2019. The Company has adopted the Corporate Governance Code
contained in Appendix 14 fo the Listing Rules.

To the best of the knowledge of the Board, the Company has complied
with the Corporate Governance Code since the Listing Date and up fo
the date of this report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 20 December 2018 to enable the Board to grant share
options to eligible participants with an opportunity to have a personal
stake in the Company with a view fo achieve the following objectives:
(i) motivate the eligible participants to optimise their performance
efficiency for the benefit of the Group; and (i) attract and refain or
otherwise maintain an ongoing business relationship with the eligible
participants whose contributions are or will be beneficial to the
longterm growth of the Group.

No share opfion has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since ifs adoption on 20 December
2018. As at 30 June 2019, there was no outstanding share option
granted under the Share Option Scheme.
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF SHARES

Since 14 January 2019, being the Llisting Date, and up to 30 June
2019, neither the Company nor any of ifs subsidiaries had purchased,
sold or redeemed any of the listed securities of the Company.

INTERESTS OF COMPLIANCE ADVISER

As nofified by the Company's compliance adviser, Vinco Capital
Limited (the "Compliance Adviser”), except for the compliance adviser
agreement entered info between the Company and the Compliance
Adviser dated 20 December 2018, the Compliance Adviser nor its
directors, employees or close associates had any interests in relafion
to the Company, which is required to be notified to the Company
pursuant to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed lIssuers (the “Model Code”) as sef out in Appendix
10 to the listing Rules as its own code of conduct governing the
Direcfors’ securities fransactions. All the Direcfors have confirmed, upon
specific enquiries made by the Company, that they have complied with
the Model Code during the six months ended 30 June 2019 and up fo
the date of this report.

ERESRAMEHR

BE -LEIEDRAD

BE-ZE- N F-—A+EANLETRABIEEC
E-NAFRNA=TRHBRE AQF REERNB
NEGERE HEFBRARREA LHES -

SR EBER

RMALALRENEEREARAT (A4
RERL) AT A0 B R A FIBA R EERA AT ¢ B
AT N\FE+-A-+EMAREN BRI
AMEMREES ERXENBEARERES
RS ETRAIBME AR TN EAR TG
rO -

EEETRSRENEETR

ARBCRMA MR R Pr#c EMETA
ERETEFRGNFRESTRIRESTRI] - ER
EXRETRFRG IR TER - BARBMEL A
BERE MEEEHEIAERBE_T-LEX
A=ZtALEANEAAERRE AR —EETREST
Al

TS Wonders Holding Limited | 2019 #3453



Corporate Governance and Other Information

ERESRRAMEH

DIRECTORS' INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND THE
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests or short positions of the Direcfors of
the Company in the shares, underlying shares and debentures of the
Company or any of the associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO")), which were required: (a) fo be
nofified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); (b] pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code contained in Appendix
10 to the Listing Rules, were as follows:

Long position in the shares of SWL Limited, an associated
corporation of the Company

Name of Directors Capacity/nature of interest

E=pE B REEME
Ms. Llim Seow Yen Beneficial owner
o EnEEA
Mr. Llim Fung Yee Beneficial owner
MEFRE EmER A
Mr. Llim Fung Chor Beneficial owner
MAETE EREAA

Note: SWIL Limited held in aggregate 750,000,000 shares, representing 75%
of the issued share capital of the Company. The issued share capital of
SWL Llimited is legally and benéficially owned as to 24.5% by Mdm.
Han Yew lang, 24.5% by Ms. Lim Seow Yen, 24.5% by Mr. Lim Fung
Yee, 24.5% by Mr. Lim Fung Chor, 1.0% by Mr. loo Soon Hock James
and 1.0% by Ms. Ong Liow Wah.

54 TS Wonders Holding Limited | Interim Report 2019

EERNA DA RABEBEN

%= H iz
EROEERETHRERR

%
3

—NERNA=ZTH ARFEERAR
&Eiﬁ%ﬂﬁﬂswil(E%ﬁ%i’%iifﬁﬂ%ﬁ %Eﬁ"
R BEGED ([FH5RBEEG]) FXVER) 9 x
o HEEERD RERETES  (QAREBEESFR
HERGIEXVE SR8 B A& AN Q7 M B R
FreviEs R B (BREERIEES LS ED
BRGREFXBEREENERIIXE) : (b)
RIBE 5 LB RO B 35216 R & e R ez &Pt
BLMAREIORR  K()RIE LR RIME+
PRERETRIANE AR B LB RO EREIA R
LIS

RZA R B B EBSWL Limited IR 40 # B9
"R

Number of  Percentage of
shares held shareholding
FRERGEE BFRESH
490 24.5%

490 24.5%

490 24.5%

£ SWIL Llimited® ££4548750,000,0008% f% 17 * 1
KRARIBEEITRARZ5% © SWL Limited) E 3
TRADRIRERBE L L M)t AT
FHAE -MAEHLE  loo Soon Hock Jamesst 4
MEBELTEEREREE24.5%  24.5%"
24.5% 24.5%~1.0%81.0% °



Corporate Governance and Other Information

Save as disclosed above, as at 30 June 2019, none of the Directors
of the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company (within the meaning
of Part XV of the SFO), which were required: (a) to be nofified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including inferests and short positions which he/
she was taken or deemed to have under such provisions of the SFO),
(b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or (c) pursuant fo the Model Code fo be notified to
the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, so far as is known to the Directors, the following
persons (other than a Director of the Company) and entities had
interests or short positions in the shares and under|\/ing shares of the
Company which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register
required to be kept by the Company under section 336 of the SFO:

Name of shareholder Capacity/nature of inferest

BEREZE B EEHE
SWIL Limited Beneficial owner
SWL Limited E=mERA

Note: The issued share capital of SWL Limited is legally and beneficially owned
as to 24.5% by Mdm. Han Yew lang, 24.5% by Ms. lim Seow Yen,
24.5% by Mr. Lim Fung Yee, 24.5% by Mr. Lim Fung Chor, 1.0% by
Mr. Loo Soon Hock James and 1.0% by Ms. Ong Liow Wah.

Save as disclosed above, as at 30 June 2019, so far as the Directors
are aware, no other persons [other than a Director of the Company) or
entities had any interests or short positions in the shares or underlying
shares of the Company, which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or as recorded
in the register required to be kept by the Company under section 336
of the SFO.
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INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

During the six months ended 30 June 2019, none of the Directors
or their respective close associates had interests in businesses which
compete or are likely to compete, either directly or indirectly, with the
business of the Group pursuant fo the Listing Rules.

NON-COMPETITION UNDERTAKING

SWIL limited, Mdm. Han Yew lang, Ms. Llim Seow Yen, Mr. Llim Fung
Yee, Mr. lim Fung Chor, Mr. loo Soon Hock James and Ms. Ong
liow Wah (collectively, the “Controlling Shareholders”) entered into
a deed of non-competition dated 20 December 2018 in favour of
the Company and the subsidiaries (the “Deed of Non-competition”)
regarding certain non-competition undertakings. Details of the Deed of
Non-competition were disclosed in the section headed “Relationship
with our Controlling Shareholders” in the Prospectus.

The Controlling Shareholders have confirmed compliance with and the
enforcement of the terms of the Deed of Non-competition during the six

months ended 30 June 2019.

REVIEW BY THE AUDIT COMMITTEE

The Company esfablished an Audit Committee on 20 December
2018 with writtlen terms of reference in compliance with the Corporate
Governance code. The primary duties of the Audit Committee
are fo review the financial information of the Group, oversee the
Group's financial report system, risk management and internal control
procedures, provide advice and comments to the Board, and monitor
the independence and objective of the external auditor.

The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Chan Ka Yu, M. lee
Yan Fai and Mr. Chew Keat Yeow. Mr. Chan Ka Yu is the chairman
of the Audit Committee. The Audit Committee has reviewed the
unaudited interim consolidated financial statements for the six months
ended 30 June 2019. The Audit Commitiee was of the opinion that
the preparation of such results complied with applicable accounting
standards and requirements as well as the Listing Rules and relevant
adequate disclosures have been made.

The unaudited inferim consolidated financial statements for the six
months ended 30 June 2019 has not been audited by the auditor of
the Company.
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