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Financial Highlights
B RE

A summary of the main financial data of China NT Pharma HZE201966 A30B IEAE A - FEZRE
Group Company Limited (“NT Pharma” or the “Company”), HEEEARAA ([REBE L [EXA
and its subsidiaries (collectively, the “Group”) for the six A EREWNBAR (HEIAEE]))HE
months ended 30 June 2019 is set out below: ZHBEBEMM2F0T

For the six months ended 30 June
B Z6A308 LL&<fEA
2019 2018 Change
20195 20184 2R,

RMB’000 RMB’000
ARBT R ARBTT
(Unaudited) (Unaudited)
(REEX) (REEZR)

Revenue W = 186,055 311,985 (40.4)%
Gross profit ES 133,875 241,141 (44.5)%
Profit from operations 2258 F 33,741 142,484 (76.3)%
Profit for the period HA 90 3,700 84,329 (95.6)%
Profit attributable to equity RATERTEA

holders of the Company arises  F&E 14 3R B 15 & 48 %

from continuing operations TS0 = A 4,751 104,508 (95.5)%
Earnings per share from BRABNEEFELE

continuing and discontinued EBREKIEKE

operations (RMB cents) ¥R (ARED)
Basic =N 0.28 5.28 (94.7)%
Diluted #E 0.28 4.48 (93.8)%
Earning per share from BRANRAHAELE

continuing operations =B (ARESD)

(RMB cents)
Basic HAR 0.28 6.65 (95.8)%
Diluted %8 0.28 5.64 (95.0)%

The board (the “Board”) of directors (the “Directors”) of ARaEE([BEE)e([EEg])TE
the Company did not recommend the payment of an interim SRS EZ=2019F6A308 L@ A 2
dividend for the six months ended 30 June 2019. BAfZ B o

FEFABEEEER QA « FHIFRE 2019
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Management Discussion and Analysis

BEEENWN D

OVERVIEW

NT Pharma is a technology-based pharmaceutical company
integrated with research and development (“R&D"),
manufacturing and sales of its own products. With its products
covering therapeutic areas including central nervous system
("CNS"), osteology, oncology and hematology. NT Pharma
owns two new National Class 1 drugs, one well-known
international innovative brand-name drug and a number of
generic drugs. The Group conducts its manufacturing through
three subsidiaries, namely Suzhou First Pharmaceutical Co.,
Ltd. (“Suzhou First”), Jiangsu NT Biopharma Co., Ltd.
("Jiangsu Biopharma”) and NT Pharma (Changsha) Co., Ltd.
(“Changsha Pharma”). The Group owns several sales and
distribution companies with around 1,000 sales professionals
and R&D specialists. It also has an extensive sales network in
the People’s Republic of China (“China” or “PRC"), covering
nearly 10,000 hospitals.

In the first half of 2019, the Group devoted much effort to
the adjustment and restructuring of its sales model, tightening
of cost control and improvement of its financial condition.
During the six months ended 30 June 2019 (the “Period
Under Review"), prices of various products dropped due to
the pressure of the centralised tender procurement program. In
addition, the Group adjusted its sales model and sales channels
according to the industrial policies. The overall revenue of
the Group from continuing operations for the Period Under
Review decreased by RMB125.9 million to RMB186.1 million,
as compared with RMB312.0 million for the corresponding
period in 2018. Operating profit from continuing operations
for the period ended 30 June 2019 decreased by RMB102.2
million to RMB3.7 million, as compared with an operating
profit of RMB105.9 million for the corresponding period in
2018. The Group recorded a net profit of RMB3.7 million for
the period ended 30 June 2019, as compared with a net profit
of RMB84.3 million for the corresponding period in 2018,

representing a decrease of 95.6% year on year.

mE
REBEI-REMTEME ((HE])
HE- ﬁﬁ%@*ﬁﬁuﬁ?ﬁﬁﬁ' R BRI
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?Efi*céff’:nd) CBR ER MRS REE

oo REBERAMMBEBER —HHE - —
EEFRAMNE R mEERZEE AR
G AEEBBER =M B L EEMNE
SRHEARAF([HMNEE]) FELEY
RETHARRA (DIHREMRE]
FEBE(ED)BRAR ((RYVBHE])
ETEMEE  ARBRAZRHEERD
AR URATANHEERMEER
AE  HEEEBEM2PEARKNE
(THED  YEEOEHER -

R2019F FHF AEBRHNEFTHE
N EAEEREN - BRI A Rk =8
BRI o MELE2019%E6 308 175 A

((mEHmE)  AEFREREEM
EETERBOFE SEMNERIE

TR - N EAREERBEREITEBCR AR
ERARPERE  AEERGHELE
EBOERBRARDARKI2598E T
ZARM186.18 &t + 1HLL20184F [A &
BIRAR¥312.08 87T - 812201956 A
30H IFHAM - REFHBLEXBHNL LR
RO AREI1022BETEARK3ITE
Bt HHt2018F R EAR & & % 5B A
ARBE10598 87T - REENE E2019
F6A30R L MBS GSANMARKITEE
7T 2018 RIBAIRARK-43EHE
7T A EE R 495.6% ©
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Management Discussion and Analysis (Continued)

EEE W&k (F)

BUSINESS REVIEW

In the first half of 2019, the global environment continued to
be uncertain. The China-United States (“U.S.”) trade tension
and geopolitical risks in various regions exacerbated global
instability. At the same time, the PRC pharmaceutical industry
was still confronted with tremendous challenges. Despite the
growing demand for medical services in the mainland, there
was tightened price control over the medicines covered by
medical insurance. The ever-changing national policies on
medicines brought significant changes to the pharmaceutical
industry in terms of its development trend and the competition
therein. Under such circumstances, the Group continued to
adhere to its established development strategy during the
Period Under Review, make flexible adjustments to its business
policies and consolidate internal resources. It actively arranged
and deepened its sales channels for the orthopedic and
psychiatric drug markets while exploring and strengthening its
biotechnological research platform, with an aim to becoming
an integrated technology-based pharmaceutical company with

biologics development capabilities.

In the area of CNS, Shusi (generic name: quetiapine fumarate
tablets), the Group’s atypical antipsychotic drug, is the
Group's first self-developed, produced and sold product. With
more than 15 years of development, Shusi has been widely
recognised by the clinical specialists and the industry, and
currently takes an important position in the quetiapine generic
drug market. During the Period Under Review, the Group
re-adjusted its sales network and developed a targeted sales
strategy. It further refined its marketing management to fully
explore the potentials of the untapped market. On the one
hand, it took over and deepened the sales channels in third
and fourth-tier cities, on the other hand, it supplemented the
markets and channels in first and second-tier cities, so as to
enhance brand awareness and market penetration of Shusi.
During the Period Under Review, the Group actively promoted

the consistency evaluation of Shusi.

Epy AE)
20195 45 - 2IRBERHETHAR -
FEZZEEARERNULSE IR &
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T NG
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Management Discussion and Analysis (Continued)

BEEE W&o ()

Shusi is a proprietary product of Suzhou First. In December
2013, Shusi was approved by the China Food and Drug
Administration (BIRZEREEEELLF) ("CFDA") for
treatment of schizophrenia and maniacalis insultus as a result
of bipolar affective disorder. Shusi is an atypical antipsychotic
first-tier drug with reliable safety and good therapeutic
effects on first-time psychiatric patients, elderly patients
and adolescent patients. Shusi is listed on both the National
Reimbursement Drug List and the National Essential Drugs
List and is a state-approved prescription medicine. Shusi is a
mature brand with high recognition in the quetiapine market,
with its competitive pricing under the background of PRC's
encouragement of generic drugs, this product will have
tremendous growth potential and will continue to play a key
role in the future development of the Group.

In the area of orthopedics, the acquisition of the two
orthopedics formulations, injection and nasal spray, of
Miacalcic (generic name: salmon calcitonin) was completed by
the Group in 2016 and 2017, respectively. Miacalcic has been
used for clinical purposes for more than 30 years, which is
highly recognised in the orthopedics area in terms of its efficacy
and brand. During the Period Under Review, the Group’s
sales team rapidly built up close relationships with domestic
orthopedists and provided professional services. The Group's
Miacalcic has been sold in 32 provinces and 36 first-tier cities
laying
a solid foundation for the Group's orthopedics business and

across the country, as well as 12 overseas countries,

strategic development.

As a well-known international orthopedic brand, Miacalcic
is mainly used in the treatment for bone pain resulted from
osteolysis and low bone mass, osteoporosis, Paget's disease,
hypercalcemia and reflex sympathetic dystrophy syndrome.
Miacalcic recorded a stable sales with a global sales network
covering China and other countries and regions. The Group has
strategically established its presence in the area of orthopedic

treatment and secured its market position.
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o WERBRIENR T A% - 57208
MR EERTITSEREER - BFE
EBREDL  ERREFHEFBHKRER
T ZERERBNIEX  EREBEERRE
BERITEEDEEEAG -

BREE S TE TES(BREG  BEAR
522 69 51 ) A0 52 05 7 R AR A AL EE R =

NE @D B 20165 201746 K W
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EIEEEREA - RNEEHE B KRE RR
imiﬁilmm”f“ﬂ SERVERMNAR IR
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BTN R B RBAE - BEBRPERE
B KM R TSR IHEIRTE - HERE
B EEk - AEBEREMEEABRAE
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T

/

China NT Pharma Group Company Limited e Interim Report 2019



Management Discussion and Analysis (Continued)

BEEE W&o ()

The Group entered into a cooperation agreement with Pfenex
Inc. (“Pfenex”), a U.S. biotechnology company, in April 2018
to jointly develop teriparatide products. Under the agreement,
the Group has exclusive right to commercialise teriparatide
products in five countries/regions including the PRC, Hong
Kong, Thailand, Singapore and Malaysia. The overall clinical
R&D results of the teriparatide products were remarkably
satisfactory. The new drug application has been submitted to
the U.S. Food and Drug Administration (“FDA") in October
2018.

Teriparatide is an important drug in the area of osteoporosis
treatment. It is the first and the only FDA-approved drug for
the treatment of osteoporosis, which can be used to stimulate
bone formation, increase bone mass and improve bone quality.
In recent years, the Group has made much effort in developing
the orthopedic area. Teriparatide and Miacalcic, an existing
orthopedic product, will create synergy effects in achieving
complementary advantages in the orthopedic product mix. As
ageing and osteoporosis symptoms are becoming more and
more common, the Group aims to provide better-quality drugs
to patients and further reinforce its market position in the

orthopedics area at the same time.

In the areas of oncology and hematology, Xi Di Ke (generic
name: uroacitide injection), a national class 1 new drug, has
been approved by the CFDA for the treatment of non-small
cell lung cancer and terminal breast cancer. During the Period
Under Review, the Group sped up the admission work of Xi Di
Ke and successfully had it admitted into the medicine catalogue
for medical insurance of both Jiangsu and Anhui provinces. In
addition, the Group commenced the clinical research work for
Xi Di Ke in new myelodysplastic syndromes (“MDS") indications
and obtained the approval of CFDA to enter the green channel
for fast approval of innovative drugs. Meanwhile, it also
received central subsidies of RMB5.9 million in total from the
new drug project division of the National Health and Family
Planning Commission (BIZKEEHEHEHIEA) in April 2018,
which further demonstrated the PRC government’s support
towards the Group’s research work on Xi Di Ke in MDS

indications.
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Management Discussion and Analysis (Continued)

EEE W&k (F)

Xi Di Ke is a proprietary product of Jiangsu Biopharma. Xi Di Ke
was awarded the new Good Manufacturing Practices (“GMP")
certification by the CFDA in March 2017 and was officially
commercialised in hospitals starting from April 2017. The first
prescription of Xi Di Ke was issued in June 2018. In terms of
new indications, as Xi Di Ke is the only drug for the treatment
of low and medium risks MDS in the market, it has exclusive
treatment advantage. Xi Di Ke has also demonstrated good

treatment results and safety in clinical trials.

OPERATING RESULTS
Sales

The Group’s business is currently composed of two major
operating segments, i.e. proprietary products manufacturing

and sales and promotion of Miacalcic.

The Group’s proprietary products include Shusi, Xi Di Ke,
Zhuo'ao, Songzhi Wan and other drugs. For the six months
ended 30 June 2019, the total revenue from manufacturing
and sales of proprietary products decreased by RMB66.0 million
or 41.3% to RMB94.0 million, as compared with RMB160.0
million for the corresponding period in 2018. Revenue of Shusi
decreased by RMB24.9 million or 25.2% to RMB73.8 million
for the Period Under Review, as compared with RMB98.7
million for the corresponding period in 2018. The decreased
sales amount of Shusi was attributable to the negative impact
brought by the price adjustment of Shusi after the shifting of
sales model from proprietary to agency sales during the Period
Under Review. For the six months ended 30 June 2019, revenue
from Xi Di Ke amounted to RMBO0.4 million, as compared
with RMB34.3 million for the corresponding period in 2018.
Revenue of Zhuo'ao decreased by RMB1.4 million or 10.0%
to RMB12.6 million for the Period Under Review, as compared
with RMB14.0 million for the corresponding period in 2018.
The slight decrease in sales amount of Zhuo'ao was mainly
due to the negative impact brought by the price adjustment
of Zhuo'ao after the shifting of sales model from agency to

proprietary sales during the Period Under Review.

ERnEIHEYRESTEENER -
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Management Discussion and Analysis (Continued)

EEE W&k (F)

For the six months ended 30 June 2019, revenue from the
Miacalcic segment amounted to RMB92.0 million, as compared
with RMB152.0 million for the corresponding period in 2018.
Brand licensing fee income of Miacalcic Injection decreased
by RMB2.4 million or 63.2% to RMB1.4 million for the Period
Under Review from RMB3.8 million for the corresponding
period in 2018. Revenue from Miacalcic Injection decreased by
RMB40.5 million or 34.4% to RMB77.4 million for the Period
Under Review, as compared with RMB117.9 million for the
corresponding period in 2018. Brand licensing fee income
of Miacalcic Nasal Spray amounted to RMB8.9 million, as
compared with RMB26.5 million for the corresponding period
in 2018. Revenue from Miacalcic Nasal Spray amounted to
RMB4.3 million for the Period Under Review, as compared with

RMB3.7 million for the corresponding period in 2018.

HUMAN RESOURCES

As at 30 June 2019, the Group had 426 full-time employees
(30 June 2018: 802 employees). For the period ended 30 June
2019, the Group’'s total costs on remuneration, welfare and
social security amounted to RMB49.7 million (30 June 2018:
RMB78.5 million). The Group maintains good relationships
with its employees and certain policies have been carried
out to ensure that the employees are receiving competitive
remuneration, good welfare and continuous professional

training.
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Management Discussion and Analysis (Continued)

EEE W&k (F)

The remuneration structure of the Group is based on employee
performance, local consumption levels and prevailing conditions
in the human resources market. Directors’ remunerations are
determined with reference to individual Director’'s experience,
responsibilities and prevailing market standards. On top of
basic salaries, bonuses may be paid according to the Group’s
performance as well as individual's performance. Other staff
benefits include contributions to the Mandatory Provident
Fund retirement benefits scheme in Hong Kong and various
retirement benefits schemes including the provision of
pension funds, medical insurance, unemployment insurance
and other relevant insurance for employees of the Group
pursuant to the PRC rules and regulations and the prevailing
regulatory requirements of the PRC. The salaries and benefits
of the Group’s employees are kept at a competitive level
and employees are rewarded according to their individual
performances within the framework of the Group’s salary and
bonus system, which is being reviewed annually. The Group
also has a share option scheme adopted by the Company on 22
September 2014, and a new share award scheme adopted on
4 September 2015, where options to subscribe for shares and
share awards may be granted to the Directors and employees of

the Group.
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Management Discussion and Analysis (Continued)

EEE W R D ()

OUTLOOK

In view of the downward pressure of the global economy in the
second half of 2019, the PRC economy is expected to maintain
steady growth amid the fine-tuning of macroeconomic policies.
The PRC pharmaceutical industry has been growing rapidly
with further improvements in the medical insurance system and
continuous implementation of the supply-side reform. With
the impact of factors such as frequently issued pharmaceutical
policies, the promotion of the Chinese health industry
strategies and an ageing population, the pharmaceutical
industry will undergo a structural adjustment and gradually
enter a new development cycle. With further deepening efforts
in national pharmaceutical reform, including the promotion of
consistency evaluation on the quality and efficacy of generic
drugs as well as the implementation of the new National
Essential Drugs List and the centralised tender procurement
program, it is believed that the pharmaceutical industry will be

full of new challenges and opportunities.

The Group will continue its strategy to focus on psychiatric
and orthopedic products and vigorously drive the sales of Shusi
and Miacalcic. Meanwhile, through taking Shusi and Miacalcic
as key products in its promotion and continuous efforts
in optimising its sales management system and allocating
resources to marketing, the Group aims at achieving the goal
of continuous development in terms of products, sales channels
and markets. The Group will ensure a more effective allocation
of resources and continue to improve the operational efficiency

through more stringent management and internal control.

In addition, the Group will closely monitor the developments
in pharmaceutical policies and changes in the market and
accelerate the progress of its R&D projects. It will strengthen
its R&D capabilities in biotechnology, expedite the development
of its innovation and research capabilities, and actively seize
the opportunity of changes in the industry to maintain the

momentum for the Group’s continuous development.

RE
ENR2019F T 45 2K HEE T1TE
N PEEEERHE R B BR M T A M
BYRBER PEBETEERERR
BERBERE-ITZ  HEAUNERERE
o B EBRIAE - PR R E XS
HBRAOZRICERRZET - BETT
EREEEBERRE  XELEAFNIE
RBH - HEEFZNBEEREE TR
b B HEAE (7 B B an B AR ) — B
AHBEANR B ERELER R EPRE
REHRS  HEBETERDIH
BN -

v

15N

R B S A AR S B BHE /3 BURS
B BREPHTFENTEENHEE - [
B SRR EERERARBEMNER
Em BATHTZHEEERE A&
Meg IR - BREM  HERERD
BORRHEER ARERBBEREN
EERARBER  BREREEBIRBRM
BB W TNE o E o

FIN AEEREDBIBERRERN
MSECIMRESFEIBEER - N8R
BHHEMRERENE - NRIEEEH
KEHTEE ) - BIRIEEITRAES - 4
RASBAFHEERDS -
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Management Discussion and Analysis (Continued)

BEEFNWE D (&)

MBEE-SFEEERER

FINANCIAL REVIEW - CONTINUING

14

OPERATIONS
Revenue WA
For the six months ended 30 June
H26A30A L~ MR
2019 2019 2019 2018 2018 2018
Sales Unit Sales 2019 Sales Unit Sales 2018
volume pricc  amount Proportion volume price amount  Proportion
2019 2019% 20195 2019% 20185 2018% 20184
HER Ef HER ikt Eff HER (4
‘000 RMB  RMB'000 (%) RMB  RMB'000 (%)
T AR% ARETR ARE ARETT
Proprietary products ~ BEEREERHE
production and sales
Shusi e 2,532 29.1 31N 39.7% 3,137 315 98,747 31.7%
Xi Di Ke ERR 1 603.8 357 0.2% 734 4673 34,301 11.0%
Zhuo'ao =5 6,195 2.0 12,551 6.7% 7,049 2.0 14,027 4.5%
Others Efty 8,113 0.9 7,34 3.9% 7,839 16 12932 41%
Subtotal gt 94,023 50.5% 160,007 51.3%
Miacalcic BEE
Miacalcic Injection BERISE 485 1596 77,400 41.6% 649 181.7 117,920 37.8%
Miacalcic Nasal Spray FEEREE 2 192.7 4,297 2.3% 16 2327 3,723 12%
Brand licensing fee income %1% B 141 El G i
of Miacalcic Injection REERERA 38 38.8 1,456 0.8% 85 452 3,839 1.2%
Brand licensing fee income %% 5 BB E ff2
of Miacalcic Nasal Spray KR BEMA 62 142.9 8,879 4.8% 146 181.0 26,49 8.5%
Subtotal P 92,032 49.5% 151,978 48.7%
Total o 186,055 100.0% 311,985 100%

China NT Pharma Group Company Limited e Interim Report 2019



Management Discussion and Analysis (Continued)

EEE W&k (F)

Revenue from manufacturing and sales of proprietary products
decreased by RMB66.0 million to RMB94.0 million, accounting
for 50.5% of the total revenue in the Period Under Review,
as compared with RMB160.0 million or 51.3% of the Group's
revenue in the corresponding period in 2018. The decrease in
revenue from manufacturing and sales of proprietary products
was due to the negative impact on the unit price of propriety
products Shusi and Zhuo’ao after the shifting of sales model

and sales channels during the Period Under Review.

During the Period Under Review, both the sales volume and
unit price of Miacalcic dropped as a result of the change in
sales channels as well as the impact of the prices in certain
overseas markets. Miacalcic contributed income of RMB92.0
million to the Company for the six months ended 30 June 2019
as compared to RMB152.0 million for the corresponding period
in 2018.

Cost of Sales

For the six months ended 30 June 2019, cost of sales decreased
by RMB18.7 million to RMB52.2 million, as compared with
RMB70.8 million for the corresponding period in 2018. The
decrease in cost of sales was mainly due to the decrease in cost

of sales of Shusi and Zhuo'ao during the Period Under Review.

BEEMEERBENRARD AR
66.0ABTE AR 0BE T  1HEE
HAR A 48 UL A50.5% ¢ fH 20184 | HA
Al A AR 160.08 BTG AEBMBA
51.3% - BB EmEE RFEHBASES
B REREEEHER - HEER R
EREEE  HRAERTERREREE
TRABTE -

CIEHEAN - ZEEREZ T REAREIN
MZNERTE FESNHEEREE
ZEBEEH TG - BE2019F6 8308 1E~
A A EERE RARRATFRARK2.08
BB ATE - Bk2018FREAIAA
RE152.08 8T °

#H & B AR
HZE2019F6A308 1E/~E R A - $HE
BRARMDARKISTEETLE ARKS22
BEIT - 1BE2018F AR R ARK70.8
BET - HEKNRD T ERAE L EH
RSB RERNHEERR TR -
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Management Discussion and Analysis (Continued)

Gross Profit EA
For the six months ended 30 June
BZ6A308 L&A
2019 2019 2018 2018
Gross Gross Gross Gross
Profit Profit Profit Profit
Margin Margin
20195 20195 20184 20184
Products EF EFIF EH EF=
RMB’000 RMB’000
ARBT T AR¥ET T
Proprietary products HEEREER
production and sales HE
Shusi i) 56,860 77.1% 75,750 76.7%
Xi Di Ke ERER 340 95.2% 29,674 86.5%
Zhuo'ao 2B 7,378 58.8% 8,683 61.9%
Others HAt (3.341)  (45.5)% (2,408) (18.6)%
Subtotal NEF 61,237 65.1% 111,699 69.8%
Miacalcic BER
Miacalcic Injection =BT A 60,432 78.1% 96,061 81.5%
Miacalcic Nasal Spray REESEE 1,871 43.5% 3,046 81.8%
Brand licensing fee income B & BT 5| T hE
of Miacalcic Injection REERERA 1,456 100.0% 3,839 100.0%
Brand licensing fee income % £ 8 £ & F| & %
of Miacalcic Nasal Spray REFSHERA 8,879 100.0% 26,496 100.0%
Subtotal NEE 72,638 78.9% 129,442 85.2%
Total ot 133,875 72.0% 241,141 77.3%
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Management Discussion and Analysis (Continued)

Gross profit decreased by RMB107.2 million to RMB133.9
million in the six months ended 30 June 2019, as compared
with RMB241.1 million in the corresponding period in 2018.
Gross profit margin decreased by 5.3 percentage points to
72.0% for the six months ended 30 June 2019, as compared
with 77.3% for the corresponding period in 2018. The
decrease in gross profit margin was mainly due to the decrease
in average selling prices and sales contribution of products with
higher gross profit margin such as Shusi and Xi Di Ke, as well as

the decrease in revenue contribution from Miacalcic.

Reportable Segments Operating Profit

The operating expenses of the Group decreased by RMB8.5
million or 11.6% to RMB64.8 million for the six months
ended 30 June 2019, as compared with RMB73.3 million for
the corresponding period in 2018. The Group recorded an
operating profit of RMB69.1 million for the six months ended
30 June 2019, as compared with RMB167.9 million for the
corresponding period in 2018. The following table sets forth
a breakdown of the Group’s operating profit by reportable

segments for the six months ended 30 June 2019:

REE2019F6 8308 (L5 8 A HH -
EFRIOAREIOI2EELEARE
13398t H2018FRBAIAAR
¥241 1B BT - Bl 2201956 H30H 1k
NEAHE EMETESIEEHE
72.0% - BLL2018F RIAAIA77.3% - E
MENTREIZANRSEMNENERN
R ERRMIEEHEREEHLOMRE
ERZEBBHBARDFTE -

A] 2 37 Bk

#H Z=2019F6A30H LA B B - A
EEMNKEERTBS ARBSHEETTH
11.6% = ARM64. 878 T  #HL20185F
FEERAAREIZIIEET - REE2019
F6HA30H IENE A B - AREHEL
ERAAREEINEEIT - 20185 H
HAAARKEI1679B & - TRHHIAK
E@§2019¢6ﬂ305¢/—\1ﬂ %
A2WMH WA TH L E 5 FAMA -

For the six months ended 30 June

BE6H30BLLAXEA
2019 2019 AONRSS AONRSS
Operating Operating Operating  Operating
Profit profit Profit profit
margin margin
20195 20195 2018%F 20184F
Products RERAN KEBAE LEEN LEEAX
RMB’000 RMB’000
ARET TR AR T T
Proprietary products HEEMEER
production and sales HE 12,373 13.2% 63,241 39.5%
Miacalcic BEER 56,684 61.6% 104,613 68.8%
Total et 69,057 37.1% 167,854 53.8%
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Management Discussion and Analysis (Continued)

EEENWED T (&)

Finance Costs

The Group’s finance costs consist of interest on bank
borrowings and bank charges. Finance costs increased by
RMB3.7 million or 14.1% to RMB30.0 million for the six
months ended 30 June 2019, as compared to RMB26.3 million
for the corresponding period in 2018. The increase in finance
costs was mainly due to an increase in bank borrowing interest

rates as compared with the corresponding period in 2018.

Taxation
Income tax expense was RMBO0.05 million for the six months
ended 30 June 2019 as compared to an income tax expense of

RMB10.3 million for the corresponding period in 2018.

Profit/Core Profit Attributable to Equity Holders
of the Company

Profit attributable to equity holders of the Company for the six
months ended 30 June 2019 was RMB4.8 million as compared
to a net profit of RMB82.9 million for the corresponding period
in 2018. Core profit attributable to equity holders of the
Company for the six months ended 30 June 2019 was RMB7.3
million as compared to a core profit of RMB84.7 million for the

corresponding period in 2018.

Earnings per Share

The basic earnings per Share and basic core earnings per Share
are calculated by dividing the profit attributable to equity
holders of the Company and the core profit attributable to
equity holders of the Company, respectively, by the weighted
average number of ordinary Shares of the Company in issue
during the six months ended 30 June 2019. The diluted
earnings per Share and diluted core earnings per Share are
calculated by dividing the profit attributable to equity holders
of the Company and the core profit attributable to equity
holders of the Company, respectively, by the weighted average
number of ordinary Shares of the Company in issue during the
six months ended 30 June 2019 (with adjustments made for all

potential dilution effect of the ordinary Shares).

Bl & P AR
AEENMERABERITEENF SR
RITEMR - H=2019F6A30A L~ EA
HE - MERARNEMARBITESTHK
14.1% = ARM30.08 87T - 20184
FERABARE2635EIL - BMEMA L
FEEHRRITERFER20185F [F HA1E
e

IR

HZE2019F6A30R IE /<@ A HM - F115
ALY AARB00SEET * HHL2018%F
REFEHASZAAARBI03BEETT °

RRAREERE ARG SR %
D A
HZE201966 A30H LB A #IRE - &2
AREERAEABRGRNNAARBISEE
7T MEEE2018F RIEARI AL AR #82.9
BEIT - REZ2019F6A30H LA
HE - ARRERFHAEAREZORNA
AR®B738 & HE2018FRERIA
BORMARKESITEET

AR &
BREAZF R F/RERZLEFTIH R
AR R R FEE ARG R M KAz 0 F
B AE E2019F6 A30H (/518 A IR A
RAIBEITEBERZ INETHEEE -
A% #8588 22 ) e 9 AR E A O BRI T 95 Bl BA
AR BESFA A A RO 5 B
LAEE2019F6 A308 IE/AE A BMAA
AIEBTETARZ MBI (ER LB
BB ETBELEBIEARE)HE -
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Management Discussion and Analysis (Continued)

BEEFNWE D (&)

As at 30 June
M6A30H

2019 2018
20194 20184

Profit attributable to equity holders of RAaE=FE ARG RF

the Company (RMB’000) (ANREFT) 4,751 82,940
Plus: equity-settled share option m: AEREEERERS
expenses (RMB’000) (ANR¥T ) - 34
Plus: share of gain/(loss) of an m: s h—EEE ARz
associate (RMB’000) Wz, (E18)
(AR¥FT) 3) 1
Plus: net exchange loss (RMB’000) o bE N E R R
(AR TT) 2,552 1,751
Plus: net loss on disposal of property, n: HEME - BERREE
plant and equipment (RMB'000) Y &5 18 5 58
(AR¥ETFT) - =
Core profit attributable to equity NAE T A ARBGEZD
holders of the Company (RMB’000) wF (AR FIT) 7,300 84,726
Less: Fair value gain on financial W AR RE R R A S Rl
liabilities of convertible preference BENA A EKZS
shares (RMB’000) (AR TT) - (4,320)
Diluted core profit attributable to AR ERTE AELEE
equity holders of the Company Zm M (ANRETT)
(RMB'000) 7,300 80,406
Weighted average number of ordinary B %17 & @& 2 1ifEFEHH
Shares in issue (Thousand Shares) (F ) 1,668,682 1,572,106
Weighted average number of ordinary Ltk AE R EEITE
Shares in issue after taking into the MmETRGD 2 E% 2
effect of Shares issued upon exercise BETLTERZ
of share options (Thousand Shares) InE 5 & (FRR) 1,668,682 1,851,827
Basic earnings per Share BRERZF
(RMB cent per Share) (BERARED) 0.28 5.28
Diluted earnings per Share FREERT
(RMB cent per Share) (BERAR®D) 0.28 4.48
Basic core earnings per Share BIRERZL AT
(RMB cent per Share) (BRAR®S) 0.44 5.39
Diluted core earnings per Share Fi#EEZLAF
(RMB cent per Share) (BERARESD) 0.44 4.34
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Management Discussion and Analysis (Continued)

EEE W R D ()

The core profit attributable to equity holders of the Company
is the profit attributable to equity holders of the Company
excluding equity settled share option expenses, share of loss
of an associate, net exchange loss and net loss on disposal of

property, plant and equipment.

Capital Expenditure

Total capital expenditure decreased by RMB113.5 million
or 76.6% to RMB34.7 million for the six months ended 30
June 2019, as compared with RMB148.2 million for the
corresponding period in 2018. The capital expenditure was
mainly used for acquiring the exclusive intellectual property
rights and distribution rights relating to Miacalcic Nasal Spray
drug products.

LIQUIDITY AND FINANCIAL RESOURCES
Treasury Policies

The primary objective of the Group’s capital management is to
maintain its ability to continue as a going concern so that the
Group can constantly provide returns for shareholders of the
Company and benefits for other stakeholders by implementing
proper product pricing and securing access to financing at
reasonable costs. The Group actively and regularly reviews
and manages its capital structure and makes adjustments by
taking into consideration the changes in economic conditions,
its future capital requirements, prevailing and projected
profitability and operating cash flows, projected capital
expenditures and projected strategic investment opportunities.
The Group closely monitors its debt/assets ratio, which is

defined as total borrowings divided by total assets.

ARrEDRFA ARIEZLREN AR
%E%ﬁ/\ﬁﬁéfﬁ}ﬁﬂﬁ%%%%ﬁn%%ﬁ%ﬂx
BRX  DhE—HBEARZER EX
BERFELLEYE  BEERENER
HE -

BN

HE2019F6A30H L@ A M - &
AAXZBERISAREIBEETH
76.6%Z ARM34 78 BT - MLL2018%
REAAARKI1482EETL - EAFX
TEARBEEREERSEAER 2B
KAMBEERDHE -

RBEERUBER

JEB 15 R
AEBEAERNTEZEARRERHE
RERE  APAKBETEENERTE
EYUNAEKARGRE  BESARA
P BREE 1 [B] R N 7% EL A A 25 AE B E AR R
R $’§E%ﬁiiﬁﬂﬁéﬁﬁﬁﬁé$ &
B UKEELERANES  BRES
K B AT R TRH R BRI RE g@fﬁﬁm
B FAHEAHXNEHRBREKEN
EHAE - ARETEEHEAEHERE
Lo (BME AR EER A B ERE) -
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Management Discussion and Analysis (Continued)

BEEFNWE D (&)

Foreign Currency Exposure

The Group is exposed to currency risks primarily through sales
made by the Group’s Hong Kong and PRC subsidiaries, certain
bank deposits and bank loans which are denominated in Hong
Kong dollars. The Group recorded a net exchange profit of
RMB2.6 million for the six months ended 30 June 2019, while
the net exchange loss of the Group for the corresponding
period in 2018 was RMB1.8 million. Currently, the Group
does not employ any financial instruments to hedge foreign

exchange risk.

Interest Rate Exposure

The Group’s interest rate risk arises primarily from bank
loans, unsecured debenture and bank balances. Borrowings at
variable rates expose the Group to cash flow interest rate risk.

Currently, the Group does not employ any financial instruments

to hedge against interest rate risk.

SN BE [ Fg
AEEmMENIINERBRFERERNEED
B8 Ko BT B A A E 8 & 0E B R DB
TEHEME TRITERRBITER - BE
20196 A30H IE/N 8 A B - AEE 8
BEXKSFEAREK6BET MR
20185 A H - AEEIELEEFEAAR
18EEB L BRI AEEWEKAME
fa] & @b T 2 %5 R HMNE @LBg o

RSN
AEENFERAREFERGRITER &
BERESRRITER - FERERSEAEE
AZRESRANERR - BAl - AEEWE
KAEM e T A HRF R -

As at As at

30 June 31 December

2019 AONRSS

20195 720184

6H30H 12H31H

RMB’000 RMB’000

AR T ARBTTT

(Unaudited) (Audited)

(REER) (EZ)
Total debt (LR ECE (1,363,663)  (1,411,632)

Pledged bank deposits, cash BEMRITENR Ba2 Rk

and cash equivalents BeEEY 106,615 125,793
Net debt BEFE (1,257,048) (1,285,839)

FEFABEEEER QA « FHIFRE 2019
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Management Discussion and Analysis (Continued)

BEEFNWE D (&)

The maturity profile of the Group’s borrowings is set out as

follows:

AEBEEZERBWT :

As at As at

30 June
2019 2018
120195

31 December

20184
12A31H
RMB’000
AR IT
(Audited)
(EEZ)

6H30H
RMB’000
AR T
(Unaudited)
(REERK)

Repayable: AR TSI EEEE -

Within 1 year or on demand —F R IFERK 778,072 775,786

After 1 year but within 2 years —FEBERRER 112,520 95,070

After 2 years but within 5 years MFERBREREFTNA 67,993 139,694
958,585 1,010,550

The Group’s bank borrowings as at 30 June 2019 were
approximately RMB852.3 million (31 December 2018:
RMB859.3 million), out of which RMB619.4 million were
bank borrowings from banks in the PRC (31 December 2018:
RMB587.6 million) with fixed interest rates ranging from 4.3%
to 6.5% per annum. As at 30 June 2019, the Group's bank
borrowings of approximately RMB232.9 million (31 December
2018: RMB271.7 million) were made from banks in Hong Kong.

As at 30 June 2019, the Group's other borrowings amounted
to RMB106.3 million in aggregate (2018: RMB151.3 million)
with fixed interest rates ranging from 5.40% to 14.04% per

annum.

REBIRITEER2019F6 A30BH A A
R #8523 8Bt (2018F12A318 « A
R¥859.38 &) - AR HFEZRITE
FH A ANREE19.48 &t (2018512 A
310 : AR¥587.6B87T) BEMEA
T F4.3%%6.5% * H2019F6HA30H -
ERRITHEENORARK23298E T
(2018F12A31H : AR¥27T1.7EET) °

201956 H30H - AEE Z HMEE LR
FERARKEI1063BET (20185 : AR
15138&8T) BEMEREF540%E
14.04% °
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Management Discussion and Analysis (Continued)

Debt-to-Assets Ratio

To ensure its solvency and its ability to continue as a going

concern, the Group closely monitors its debt-to-assets ratio to

optimize its capital structure.

BYERHEABEHEELXUEL
C ARERAKEERNEED R

As at As at

30 June 31 December

2019 2018

R20194F 7220184

64830R 12A31H

RMB’000 RMB’000

AR®F T AR T T

(Unaudited) (Audited)

(REER) (& &EZ)

Total debt (EE T 1,363,663 1,411,632

Total assets BEE 2,343,029 2,227,162

Debt-to-assets ratio BEHEELX 58.2% 63.4%
Charges on the Group's Assets REEEEEM

As at 30 June 2019, the Group's bank deposits of RMB78.0
million (31 December 2018: RMB38.0 million) were pledged
to the banks to secure certain bank loans and bills payable
amounting to a total of RMB76.5 million (31 December 2018:
RMB38.0 million). As at 30 June 2019, certain banking facilities
of the Group were secured by the Group’s fixed assets, which
amounted to RMB46.3 million (31 December 2018: RMB277.3

million).

Capital Commitments

The Group is the lessee of a number of properties under
operating leases. The leases typically run for an initial period
of one to three years. None of the leases includes contingent

rentals.

201956 H308 - REBEMRITHERA
R#78.08 87T (20185F12A318 : AR
#38.08 &) WK A T RST - :‘—L_Eﬁﬁ{’ﬁ
BERETRITERRENZEREHA
#7658 &L (2018F 128318 - )\Eﬁ%
38.0E B L) ° N2019F6A30H » K&
EETRITRETHARBARK46.38
B0 (2018128318 + AR¥E277.36
Br)MEEEEEERR -

BN HE
REBARBEEHETHRZEY X
HERMEA c BEEE—RVPAH—FE=
FAYTREXAES -

A F] e RHAFRE 2019
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Management Discussion and Analysis (Continued)
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Significant Investments Held
Except for investments in its subsidiaries, the Group did not
hold any significant investment in equity interest in any other

company for the six months ended 30 June 2019.

Material Acquisition and Disposal

Reference is made to the announcement of the Company
dated 10 July 2019 in relation to the conditional acquisition
agreements dated 25 June 2019 entered into among,
among others, the Company and WD Investment Co., Ltd
and the conditional subscription agreements entered into
among, among others, the Company and Hong Kong WD
Pharmaceutical Co., Limited (the “Target Company”),
pursuant to which the Company will be interested in
approximately 52.00% of the total issued share capital of
the Target Company upon completion of the acquisition
and subscription and the Target Company will become a
non-wholly-owned subsidiary of the Company (the “Proposed

Transactions”).

The Proposed Transactions are subject to Shareholders’
approval and a circular containing further details of the
Proposed Transactions and the notice of extraordinary general
meeting will be provided to Shareholders in due course. Please
refer to the announcement dated 10 July 2019 for further

details.

Save as disclosed above, during the Period Under Review, the

Group did not have any other material acquisition or disposal.

Future Plans for Material Investments and
Capital Assets
The Group did not have other plans for material investments

and capital assets for the six months ended 30 June 2019.

Contingent Liabilities
As at 30 June 2019, the Group had no material contingent

liabilities.

RBERNRE
BRIBERHEA RS - AEEREE2019
6 A308 1L/ A A BRI AR E R H A
ARZBHEEPHEEAERRE

BRGENRLESEE
PR AR R A HA2019F7 108 8
NE - NABBARAGEWD Investment
Co., Ltd& H b A+ 7T H #/R201956
R25B W) B R WE = - ARARQF]
BlHong Kong WD Pharmaceutical Co.,
Limited (B & AR ]) R HAM A LT
BRURER® - Bt FERKBESRE
RRBEIRE  ARAKEEEFERTE
BT A B EHIS52.00% 8 e - B E
RNAMEKBARAIRIERENE R A
([BBXZ] -

BERIPBEBREMME  BEEERD

— A &J&%%%IJXA iZLIJH—JE"
HERERRRER - E—THEF2H
A & 7%2019&7)%1052&%0

B EXFEESN  DEMEA - NEH
BEEMEMERRBRHESER -

EARENEREE 2 RKETE

AREBREZ=2019%F6830H 1-7<1E A Hi
BWEERNENERNEE 2 HMETE -

HEBEBE
MR2019F6 43080  AEBIWEEKRNKE
afFE-
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Management Discussion and Analysis (Continued)
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ISSUE OF CONVERTIBLE BONDS

On 1 April 2019 and 2 April 2019, the Company entered into
a placing agreement and a supplemental placing agreement
respectively with the placing agent in relation to the issuance
of convertible bonds in an aggregate principal amount of
HK$234,600,000. Below is a summary of the placing of the

convertible bonds and the use of net proceeds:

BITUBRES

M2019F 4810 &2019F482H8 + &
NAHERERED R LESHE R
WAREHE NEEBRETHELASE
234,600,000 TTH AT R E S - TR E
fo & TR R B 5 R PTG R IBF AR A
=

Net
proceeds
Fund-raising activity raised

Date of Date of
agreement

completion

ERHE

8579 REFR

(Closing price

on the last

Reasons for trading day
fund-raising prior to
and use of the date of
net proceeds agreement

REEHR
f&E
FERR

UEEEE
B&R5H
WRmHE

Actual use
of net
proceeds

as at 30 June
2019
R2019%
6A30A
i
ERRAR

1 April 2019 18 April 2019 Convertible bonds in an aggregate principal amount ~ HK$234,200,000  Repayment of HK$0.70  All net proceeds
2019F4F18  2019%47188  of HK$234,600,000 have been allotted and issued 234,200,000 &7t existing debts, 07057 have been utilised
to three placees under the general mandate. business for the repayment
Such perpetual convertible bonds could be development and of existing
converted into 316,172,506 ordinary Shares with general working debts, business
an aggregate par value of US$25.29 at an initial capital development and
conversion price of HK$0.742 per conversion share. EEREER $5% general working
The three placees are Mr. Ho Kin, Mr. leong Chong ¥ER-REEE capital
Mang and Firstgreat Limited. Firstgreat Limited s a & 2HMEFERE
company beneficially owned by Mr. Cheung Ching ERERERER
Ping Stephen. B EBERR-
RE-RRETAREREAAEEE234,600,000 k=gde

BIHTARESF=MARA - ZAATRR
EATENRERESRARRR0 1428 TEA
316,172,506 & &kt - EE#EAL5.29%T -
ZRAREANBAELE  BRALE Riirstgreat
Limited ° Firstgreat Limited 5—EAREF £ £ E &
AN

Details of the issuance of convertible bonds were set out in the
announcements of the Company dated 1 April 2019, 2 April
2019, 17 April 2019 and 18 April 2019.

Save as disclosed above, the Company did not issue other
equity securities (including securities convertible into equity

securities) for cash during the Period Under Review.

EBEBTABREBRES ZFBEHRAQF
HE81 A2019F4A18 ~ 201954H2H
2019448178 %2019F48188 2 &

%o

B EXPmBEEN  ARAREEREA
WEBTEHORAES (BRUBERRR
AEHZES) ABRBRS

~a) e FEfFRE 2019
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Other Information

Hi&*

PRE-IPO SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Pre-IPO
Share Option Scheme”) on 7 April 2011. Under the Pre-
IPO Share Option Scheme, the Company granted 50,027,881
options before the listing of the Company. Each option gives
the holder the right to subscribe for one ordinary share in the
Company. Up to 30 June 2019, no further options have been
granted under the Pre-IPO Share Option Scheme. A summary of
the principal terms and conditions of the Pre-IPO Share Option
Scheme is set out in the section headed “Pre-IPO Share Option
Scheme” in Appendix VIII of the Prospectus. 300,000 shares

were lapsed during the six months ended 30 June 2019.

As at 30 June 2019, options to subscribe for an aggregate of
3,515,740 shares of the Company were outstanding and these

options relate to the options granted to the following grantees.

BRAAHRBEANBRES
NRR2011F4 A7 B RPN —EERER
[BERABREANBRETE]) - RIR
RARBERIBRESE - NARER
E AR 150,027,881 10 &I - B H 8
IRRERE T B ARFRE-IRAAR LA
B - B E2019F6 301 - MIEREF X
NFEE RIIE AR B B MR E TR AR
R BRARMBENBRES SN EZR
ARG ESENBRERWENTER
NHAFEEAERETE ] —& - #ZF2019
F6H308 1E/5{E A  300,0008% A% 5

o

>>g|_r

R2019F6A308 I RBEBARA A
3,515,740/ I 10 RO BE AR 4 & R B 7T {3
Mz ERERIETER T THER ANER
1 o
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Other Information (Continued)

HtpEH ()

Employees of the Company Working under
Continuous Contracts other than the Directors

Tﬁ ?é:f ZE [==) /\/U i“

=0

BNALEIEE (B

Number of share options
BREHE
Lapsed/ Approximate
Exercised cancelled percentage
Exercise  Balanceas  during the  during the Balance as at to the issued
Date of grant Option period price at 1/1/2019 period period 30/6/2019 share capital
R2019% R2019% BB
1818 Bre 6A308  RAHHL
RLAH BRERE (K3 Mgk  HBREAE  XR/EH i3 Aatt
Employees 18/9/2009 18/9/2009 US$0.20 499,074 - - 499,074 0.03%
B8 2009594 18H -18/9/2019  020%%T (Note 1)
200969 18HZ (Wit1)
2019%9A418H
28/1/2010 28/1/2010 US$0.20 216,620 - - 216,620 0.01%
2010%1H28R - 28/1/2020 0207 (Note 2)
20106182852 (Wit2)
2020%1H28R
1/9/2010 1/9/2010 Us$0.20 300,000 - (300,000) 0 0.00%
201059A1H -1/922020  0.20%7T (Note 3)
01059A15Z (Wit3)
20209A1H

Notes: it -

(1) The options are vested in three tranches in the proportion of (1) ZEBBRENARAZED =ZH1/3
1/3, 1/3 and 1/3 on 18/9/2010, 18/9/2011 and 18/9/2012, 13 %138 L B9 RIFR20108F9 4181
respectively. 20119 9A18H K&2012F9 A 18 A EBT

ot -

(2)  The options are vested in three tranches in the proportion of (2) ZEBBRENARAZED =ZHA1/3
1/3, 1/3 and 1/3 on 28/1/2011, 28/1/2012 and 28/1/2013, 1313 B9 IR 2011461 5281
respectively. 201241 A28H K&2013F1 A28 A &B1T

ot -

(3)  The options are vested in three tranches in the proportion of 1/3, (3) “ZEBRENARAGY ZHA1/3-

1/3% 138t Bl 5 B 7A2011F9H18 -
201249818 KX2013%F9 A1 B ESTE
1 o

1/3 and 1/3 on 1/9/2011, 1/9/2012 and 1/9/2013, respectively.

~a) e FEfFRE 2019
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Other Information (Continued)

Hiv & (F)

Long position in share options of the Company

Balance
Name of Exercise as at
Director Date of grant  Option period price  1/1/2019
i
2019 %
1A1H4
BREDH e
Wu Weizhong  18/9/2009 18/9/2009 - Us$0.2 1,500,000
RRB 2009%9A188  18/9/2019 0.2%7T
200949A18HF
2019597 18H
28/1/2010 28/1/2010 - US$0.2 1,300,046
201018288 28/1/2020 0.2%7
2010614288 F
20201H28R

NEW SHARE OPTION SCHEME

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 22 September 2014. Under the
New Share Option Scheme, the Company granted 6,300,000
options to certain senior management staff of the Company
with an exercise price of HK$1.25 per share on 10 November
2014 (the “2014 Options”), and granted 41,500,000 options
to certain individuals with an exercise price of HK$1.23 per
share on 15 January 2015 (the “2015 Options”), respectively.
Each option gives the holder the right to subscribe for one

ordinary share in the Company.

A summary of the principal terms of the New Share Option
Scheme is set out in Appendix | of the circular of the
Company dated 4 September 2014. For further details of
the 2014 Options and the 2015 Options, please refer to the
announcements of the Company dated 10 November 2014 and
15 January 2015, respectively. 7,491,666 shares were lapsed
during the six months ended 30 June 2019. No shares were
cancelled nor exercised during the six months ended 30 June
2019.

RARPEREN TR

Number of share options

BREYR
Lapsed/ Approximate
Exercised  cancelled Balance percentage
during the during as at to the issued
period the period  30/6/2019 share capital
#2019 § HERT
MAE 6A30H RAHEL
BRBAE %% /5# inkey3 ARk
- - 1,500,000 0.08%
- - 1,300,046 0.07%

B AESTE
ANRAEF2014F9 A22 B R BE ML RE T
B (B RESTE)) - RIEFEREST
2 KAAE D RIR2014F11 8108 @A
RAElETEREEAEBRKT6,300,0001
e (1TEE AT RI.25E L) (2014
FERE]) LPR2015F1A15BRFET
& A41,500,00017 gl i (1T E B A E R
1.23%70) (120155 BRE]) - §HER
AR TFRHEARE—RARA L ERKRZ
REF) o

FEBREFIZEIZERZIBEHRN
N QA R2014F9 548 ) 2 i@ 1 2 Y
B — - BE#2014F U8 Bx # 20156 8
BEZE—FFHB FLHEAQAA
5 B A2014F11 8108 %201541
R15B 2 A% - BLE2019F6H30H
WA A - 7,491,666 B8 1D B K30 - &
F£2019F6 H30H LE/NE A - 37 & I (0 3
LY SETTRR o
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Other Information (Continued)

Hiv & (F)

As at 30 June 2019, options to subscribe for an aggregate of
12,708,334 shares of the Company were outstanding in respect
of the 2014 Options and the 2015 Options.

SHARE AWARD SCHEME

With effect from 6 March 2014, the share award scheme
(the “Share Award Scheme”) of the Company, which was
adopted on 11 January 2012, was terminated. No shares had
been granted nor held by the trustee under the Share Award

Scheme since its adoption.

The Company adopted the new share award scheme (the
“New Share Award Scheme”) on 4 September 2015. The
purposes of the New Share Award Scheme are to recognise
the contribution made by certain employees of the Group
and to provide eligible employees with incentives in order to
retain them for the continual operation and development of
the Group and attract suitable personnel for the growth and

further development of the Group.

As at 30 June 2019, the trustee of the Share Award Scheme
held a total of 28,407,847 shares (30 June 2018: 1,680,500)
and 12,280,866 shares (2018: 2,299,097) were granted under

the New Share Award Scheme.

MB2019F 6 A30H © 20144 B % #
R2015FERES R 2 RBEAE H
12,708,334 KA A& 1 2 BE AR 1 18 R
7 o

iz 17 32 B 5+ &l

H2014F3A6H 8 - AN A FM20129F1 A
TTHIRMAE R G5 ZEN S ([R5 R BT
B ) BEHRIE - BRG BB B M B
R - ARIR AR SRR ET B8 A IR 9
it BRFEARFEEMRS -

A E 201599 84 8 £ 4% 5 A% 1 12 B
STEI (TR R B &) - 3D 2R 5T
EMENNREASBETREMELE
B WHEAERES  LWBEREAN
SENFELERER  URRSIEEA
TREASENKRRE-SERTS -

M2019%6 H308 - fxfn EE) 5T &l % 5
AB H#H28,407,8470% (201846 A30
B :1,680,5008%) 2 fn - JA %212,280,866
B% (20184 : 2,299,097 %) 1R 1% ¥7 A% {7 82
BEhEt a2 iR o

H
£
R

R
8
et
i

=EBERLQF] o hHATRE 2019
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Other Information (Continued)

Hiv & (F)

DIRECTORS’" AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")), as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) under the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “"Model Code”) contained in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”), were as follows:

Long Positions in the Ordinary Shares and
Underlying Shares of the Company

Personal
interests

ETNTY

Name of Director interests

EEns HAESR RikER
Ng Tit 500,000 4,000,000
RE (Note 1) (Note 1)
(fri1) (BrE1)
Chin Yu 4,500,000 427,397,000
Be (Note 1) (Note 4)
(Hiat1) (fti#4)
Wu Weizhong 3,866,904 -
RAER (Note 5)
(#1425)
Yu Tze Shan Hailson 150,000 -
REEW
Wang Fei 11,800,000 -
IR

EERBRETHRAERAEARQT
FEABEATNRE - HEAKR
DREFNEERXR

M20195F6H30H » ARAEEZERE®IT
BAEBRARATRERBE AR (EERE
BEAPIESTEFFREAEGA ([FHR
HE RG] EXVED) Rk - ARG &
BEHFTF  FEREBFS LT EHE352
BEREAFSARRATFEMNZLMAR
mRKE  ABRB(EABMERSFBR
AEl((BRF]) FHLEMRAD (T LEHR
Bl e+ FTE I E T AEFET
BHERHMIRETR) ([EESFA ) AN
SARNAIRBIAOERRABWT

\

/NSRS =L QNG EL ol gm0k 53

%

AN
=

Number of shares of the Company

FRARBEE

Approximate
percentage of
Corporate Other interest in the
interests interests Company
(Note 6)
ERA RS
ARRE HiEE  BOESM
(Bt7t6)
602,892,000 427,397,000 54.33%
(Note 2) (Note 3)
(Hit2) (#133)
602,892,000 - 54.33%
(Note 2)
(Hit2)
- - 0.20%
- - 0.01%
- - 0.62%
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Other Information (Continued)

Hiv & (F)

Notes:

(1

(6)

Mr. Ng Tit and his spouse, Ms. Chin Yu jointly own
500,000 Shares. 4,000,000 share options were granted
to Ms. Chin Yu on 15 January 2015 under the New Share
Option Scheme.

An aggregate of 602,892,000 Shares are beneficially
owned by Golden Base Investment Limited (“Golden
Base”). Mr. Ng Tit and Ms. Chin Yu are the controlling
shareholders of Golden Base.

Mr. Ng Tit became a member of a concert party group
who is interested in 427,397,000 Shares. As such, Mr. Ng
is deemed to be interested in the 427,397,000 Shares held
by the concert party group.

Ms. Chin Yu is the spouse of Mr. Ng Tit.

1,500,000 and 1,300,046 share options were granted
to Mr. Wu Weizhong on 18 September 2009 and 28
January 2010, respectively, under the Pre-IPO Share Option
Scheme.

As at 30 June 2019, the total number of issued shares of
the Company are 1,904,635,472 Shares.

Save as disclosed above, as at 30 June 2019, none of the

Directors nor the chief executive of the Company or their

associates (including their spouses and children under 18

years of age) had any interests or short positions in the

shares, underlying shares or debentures of the Company

or its associated corporations, as recorded in the register

required to be kept under Section 352 of the SFO or

required to be notified to the Company and the Stock

Exchange under the Model Code contained in Appendix

10 to the Listing Rules.

Het -

(6)

B b X AT 8 & S

30H

RYLERERBERZTHRAR
A500,0000% AR AIBE (A © 742015
F1A158 - BRBEFNERER 2
6] #8 & 22 + 4% 114,000,00017 B8 %
T o

Golden Base Investment Limited
([Golden Base]) Bz A & £
602,892,0000% f& 15 - R #i % & &
B R LI AGolden Baseh % i% ik
o

REEERB—BITEEEKE -
#427,397,0008% % 15 7 ¥ B 1
oo Lt - REERE BN —8IT
&) %= @5 A /9427,397,0008% J& 15
P EER -

BRULTRREALEZERE -

M2009%F9A18H K201051A
280 ERBEEAAFAEESAE
iR #5181 9 Bl A R & B AR
1,500,0001% %&%1,300,0461) B i%
1 o

M201996A30H ' AR A ZE %
1TR% 17 48 88 51,904,635,472 /% ©

M2019F6 A
CEBEERARAREITHRAES

FWENBEA (BFEAERBRI185
AT F20) BEER AR A A AR
RAM D - BB REFF
FARER LR EGDIFE352168
ERFENE MO MR
mPORE  HRE AR BIK A+
P&V IR AE ST RIZE & A 1 &) Mo Bt
R EMESESKAR -

REBEEBERAT o PHIFRE 2019
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SUBSTANTIAL SHAREHOLDERS FERRK
Substantial Shareholders’ Interests and Short FTERERAARNR KD & AERE K
Positions in Shares and Underlying Shares of MR SOX R

the Company

As at 30 June 2019, the interests and short positions of the 20196 A308 A AR X B E (B
substantial shareholders of the Company (other than the ERARBEERITHRABRIN RARQF]
Directors and chief executive of the Company) in the shares and B AR (D - BB RIEE S L
underlying shares of the Company as recorded in the register B GO EXVEB3361GH EAER AR R FIF
required to be kept by the Company under Section 336 of Part ENERMERRABEWT :

XV of the SFO were as follows:

Number of shares of the Company (long positions) Approximate

AARRBHE (F8) percentage of

Interests of interest in

Beneficial controlled Family Other  the Company

owner corporation interests interests (Note 8)

RN R ER

R4 BREDL

EEER : (H1i£8)

Golden Base 602,892,000 - - - 31.65%

Shanghai Jiao Da Onlly Co., Ltd. 175,829,000 182,090,000 - - 18.79%
(Note 1)

LBXABUBRBERDE (Hit1)

Annie Investment Co., Ltd. (Note 2) 220,279,000 - - - 11.57%
Annie Investment Co., Ltd. (#7i#2)

Shum Ning (Notes 2 & 3) 220,279,000 - 327,381,500 - 28.75%
LB (f1725%3)

leong Chong Mang (Note 4) 327,381,500 - 220,279,000 - 28.75%
g (f1i4)

Haitong Securities Co., Ltd. (Note 5) - 124,062,500 - - 6.51%

BREFBRODERDA (HiL5)
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Hiv & (F)

Number of shares of the Company (long positions) Approximate

ARARBEE (F8)
Interests of
Beneficial controlled

owner corporation

224
EEER

Haitong International Securities - 124,062,500
Group Limited (Note 5)
BRERELEBER AR (M:5)

Haitong International Holdings - 124,062,500
Limited (Note 5)
BRERZERER AR (A:#5)

Haitong International Financial Products = =
(Singapore) Pte. Ltd. (Note 5)

Haitong International Financial Products
(Singapore) Pte. Ltd. (477#5)

WD Investment Co., Ltd (Notes 6 & 7) 1,030,789,000 -
WD Investment Co., Ltd (#7:26%7)

Wong Pui (Notes 6 & 7) - 1,030,789,000
TRMEcR7)

Notes:

(1) These Shares are held by Onlly International Investment (HK)
Limited, which is held as to 100% by Shanghai Jiao Da Onlly Co.,
Ltd..

(2)  These Shares are held by Annie Investment Co., Ltd., which is
held as to 100% by Shum Ning.

(3)  Shum Ning is the spouse of leong Chong Mang. Under the SFO,
Shum Ning is deemed to be interested in all the Shares in which
leong Chong Mang is interested.

(4)  leong Chong Mang is the spouse of Shum Ning. Under the SFO,
leong Chong Mang is deemed to be interested in all the Shares in
which Shum Ning is interested.

percentage of

interest in

Family Other  the Company

interests interests (Note 8)
ERAFRER

BREDHL

(H1:28)

= = 6.51%

= = 6.51%

= 124,062,500 6.51%

= = 54.12%

= = 54.12%

U

() BERMASTEBRESLRA AN

B MBTARREERATELER
KBTI B R AT 5100%H 2% -

(2)  #ZZE BAnnie Investment Co., Ltd#

& MAnnie Investment Co., Ltdfi L%
HH100% R

B NERBFANER BREBEEFLHE

Pl BB RRGRA BB EaN
P A Bt o A M s

4) BRARLENER REEHFLHE

GO BREWR BT ERE AR
P A Bt o A M i

2

FlZR i BB EE AR AT o FHIHRE 2019
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(5)  Haitong International Financial Products (Singapore) Pte. Ltd.
is wholly owned by Haitong International Securities Group
(Singapore) Pte. Ltd., which in turn is wholly owned by Haitong
International (BVI) Limited, which in turn is wholly owned
by Haitong International Securities Group Limited. Haitong
International Holdings Limited holds 63.08% of the issued share
capital of Haitong International Securities Group Limited. Haitong
International Holdings Limited is wholly owned by Haitong
Securities Co., Ltd.. Haitong International Financial Products
(Singapore) Pte. Ltd. held the Shares in the capacity of having a
security interest in shares.

(6) WD Investment Co., Ltd has acquired interest in 427,397,000
Shares pursuant to the acquisition agreement dated 25 June
2019 upon its execution. As at 30 June 2019, WD Investment
Co., Ltd is owned as to 5.16% by Mr. Ng Tit, 28.50% by Dong
Liang Chang, 28.50% by Wei Xiaoxiong and 37.84% by Wong
Pui, being the ultimate beneficial owners of WD Investment Co.,
Ltd. Under the SFO, Wong Pui is deemed to be interested in the
Shares held by WD Investment Co., Ltd.

(7)  Furthermore, WD Investment Co., Ltd is a member of a concert
party group who is interested in 603,392,000 Shares. As such,
WD Investment Co., Ltd is deemed to be interested in the
603,392,000 Shares held by the concert party group.

(8) As at 30 June 2019, the total number of issued shares of the
Company are 1,904,635,472 Shares.

Save as disclosed above, as at 30 June 2019, the Company had
not been notified by any other parties (other than the Directors
and chief executive of the Company) who had any interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of Part XV of the SFO.

CHANGES IN THE BOARD AND THE
DIRECTOR’S INFORMATION

The changes in the Board and the information of the Directors
since the date of the Company’s 2018 annual report are set

below:

Mr. Wang Fei has been appointed as an executive Director of
the Company with effect from 10 January 2019.

(5)

(8)

Bk L XTI EE &S

Haitong International Financial
Products (Singapore) Pte. Ltd.MH
Haitong International Securities Group
(Singapore) Pte. Ltd.2&#W A& -
MHaitong International Securities
Group (Singapore) Pte. Ltd.F3Haitong
International (BVI) Limited®& A © M
Haitong International (BVI) Limited F/&
BERESEEERARZEHRSE -8
AERZERERAAFREGRBRES
EEBRATDEITRANG63.08% /8
BEBRZERBERAFRBEBESFRND

R AAl2&E¥A - Haitong International
Financial Products (Singapore) Pte. Ltd.
URRGOHPHEEERESZ 2 OB ER

{/'\ o

WD Investment Co., LtdE21R¥E R A
201956 A25H M W iE i N 2 AT 12 K
f%427,397,000% I& 17 B9 #E 24 - 722019
65308 * WD Investment Co., Ltd%
Bl RE L EHAB5.16% * Dong Liang
Chang## 528.50% * Wei Xiaoxiong
BF28.50% & FEHEA37.84% * BIWD
Investment Co., LtdEY R B5EA A °
RIEFEF R IBEED - TEHEKEARWD
Investment Co., Ltd#F A R i&% {H o # A #E

N2
=< o
m

It 5N © WD Investment Co., LtdA— &
TEEEMKE - $603,392,0008% f% 15
AR o B UL - WD Investment
Co., LAER AR —BITHEBBEEMN
603,392,000/% A% 7 F1 #E A #E 2= o

MR2019F6 A308 AR A Z B ETI
19 4288 51,904,635,4720% -

M2019%F6 A30H -

RABW AT MEBEREMEMAL(EER

ZAN/N

ARHITRABRIN RAR BB D

AR OFPIFEREEFMAEENE
XVEE3I36IEREBHARRNFFERNE
Mt E RS KA -

EEERETERNEE

EARNRI2018FFHBELAK  EFE R
EEEHEHOT

IRAELECEZTARARNITES B
20191 108 AR -
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Apart from a total of 430,000 Shares purchased by the trustee
of the Share Award Scheme on the Stock Exchange at the price
of approximately HK$321,220 in aggregate pursuant to the
terms of the Share Award Scheme and the relevant trust deed,
neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2019.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the listed

securities of the Company during the Period Under Review.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to ensuring high standards of
corporate governance and has adopted the code provisions
set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Listing Rules and certain
recommended best practices. The Company has complied with
all the applicable code provisions in the CG Code throughout
the six months ended 30 June 2019 except for the deviation
from code provision A.2.1 of the CG Code, which stipulates
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
Mr. Ng Tit assumes both the roles of chairman and chief
executive officer of the Company. Nevertheless, the division
of responsibilities between the two roles is clearly defined.
On the whole, the role of chairman is that of monitoring the
duties and performance of the Board, whereas the role of chief
executive officer is that of managing the Company’s business.
The Board believes that at the current stage of development
of the Company, vesting the roles of both chairman and chief
executive officer in the same person provides the Company
with a strong and consistent leadership and allows for effective
and efficient planning and implementation of business

decisions and strategies.

BE HEITE@ LTRSS

% 17 82 @ 5 81 ) X7t AR IR AR 10 22 @ 51
ZIRABRREFERAIER LB BE
321,2207T £ 5t 22 B 8 A & $£430,000/%
BAp s - R DB KEEMME R RREE
201956 A30H |E/]fE A HAB M &I & -
HESBRERART EHHESH o

B EXWBEESN  REEMEA - RNAF
REWMBARMERE HEXBERALQ
AR ETHES

BFhEERTA

RRARBOEREKEFHEEER  EE
B AR AR 8%+ 0 A 1 F B A <P B
(AT BTG - AR
ETEZHRETR - REE2019F6H30
BiIENERHE - ARARIEEBTFREER
PRIz 280 E ARG - HIRBESTAR
FERITBESNACEERY - WA EHH
—ANBERFRENEERTASFAEX
A2 1EBRIN s R ERBEEARRA
MERRTEREE  AMmEBENS S
ETEWMRE -REME  EENAEAR
ERFEERELKRER  MITRAHNA
BAREERARRNER EFFRR
RARBERHERREE AR —ARE
ERMITBAEERA AR FREEM—
BAEE - BHRA MRS B EL I #H
TR BB RE o
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The Board currently comprises four executive Directors, two
non-executive Directors and three independent non-executive
Directors, with the independent non-executive Directors
representing one-third of the Board members. Such percentage
of independent non-executive Directors on the Board can
ensure their views carry significant weight and reflect the

independence of the Board.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions on terms no less
exacting than the requested standard set out in the Model
Code. Having made specific enquiry by the Company, all
Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout the
six months ended 30 June 2019. The Company continues and
will continue to ensure the compliance with the corresponding

provisions set out in the Model Code.

DIVIDENDS

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (2018: nil).

EXoHMBERNENTES  MAFHR
TESFLR=2BIIFERTES - MBILF
WTESHEFEABN=DZ— &=
BN A D LB IFNITE = A R
BENBERBRREEYRREFTSHIEL
1% -

BFLTROTAESETES
RENBEESTH

ARX BB B 48 BB 8% 1 P iR 2
TAHERE B S EMEFTHETELRRIFIN
TRSFR - BT RME A ST BIEZ &)
MELEA - CARFHEHBEER®E - 2
BEECHERNEZE2019F6A30A LA
B ARNEEFREFRIFAEHTIAER - K
NAEEBER S SEBERRETEETIE
51| 89 HE FE 1R S ©

R E
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Other Information (Continued)

Hiv & (F)

REVIEW OF INTERIM REPORT BY AUDIT
COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises Mr. Patrick Sun (Chairman), Mr. Tze
Shan Hailson Yu and Dr. Hong Yan, who are all independent
non-executive Directors. The Audit Committee has reviewed
the unaudited interim report of the Group for the six months
ended 30 June 2019 and has recommended its adoption by the
Board. The Audit Committee is of the opinion that the financial

statements comply with the applicable accounting standards.

EVENTS AFTER THE REPORTING PERIOD

As of the date of this report, there is no significant event after
the reporting period that is required to be disclosed by the
Group.

BERZESHTHBRENER

KARBIEZZER ([BREEBE])BH¥E
SR (EF) » REFILEARERSAMELTA
B 2R RBUIERITES - BXEE
SEEMAEEHE2019F6A30A 1L~
BAZAREEZPHERE  VEERES
RN BEREZEGRARMBBERFTEE
gt ARl -

=

WERRER
BEAREAS  AEERRSEHERLE
EAEEFEATURE -

FEFABEEEER QA « FHIFRE 2019
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Condensed Consolidated Income Statement

GRS G

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

Six months ended 30 June
HZ6H30R 1L~ EA
2019 2018
20194 20184

Notes RMB’000 RMB'000
Wi ARBT T AREBTT
(Unaudited) (Unaudited)

(RBER) (REEZ)

Continuing operations FEREER
Revenue Uy z8 186,055 311,985
Cost of sales S E B (52,180) (70,844)
Gross profit ER 133,875 241,141
Other (loss)/revenue Hit (B18), MW 4 (2,613) 545
Other net loss H fth 8518 5 88 5 (2,552) (1,751)
Selling and distribution expenses HERDHEAY (54,067) (50,043)
Administrative expenses THRAX (40,916) (51,693)
Fair value change on financial liabilities R AABEIIABZZEHEE

at fair value through profit or loss Z AR ER B 1 4,320
Share of gain/(loss) of an associate i — R E R A s

(E18) 3 (1)

Equity-settled share option expenses NEnEE s BRERY - (34)
Profit from operations R Al 33,741 142,484
Finance costs B & PR (29,991) (26,290)
Profit before taxation B i A & F 6 3,750 116,194
Income tax expense TR A= 7 (50) (10,297)
Profit for the period from HARBFESEEKHNRER

continuing operations 3,700 105,897
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Condensed Consolidated Income Statement (Continued)

s S W mR (&)

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

Six months ended 30 June

HZ6H308 LA~EA
2019 2018
2019 2018%F
Notes RMB’000 RMB*000
Hiaz AR®T R ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)

Discontinued operation ERIEREEE
Loss for the period from HARBER L&

discontinued operation EBRNEE - (21,568)
Profit for the period HARER 3,700 84,329
Attributable to: BUR & E EAh
Equity holders of the Company RAGERFEA 4,751 82,940
Non-controlling interests R = (1,051) 1,389
Profit for the period H A F 3,700 84,329
Profit attributable to equity holders ZAAFEREZFE AEERE

of the Company arises from: U HEMNRA
Continuing operations SEICEET 4,751 104,508
Discontinued operation BRIEEEER - (21,568)

4,751 82,940

Earnings per Share BRER 8
From continuing and REFELEEL R

discontinued operations BRI EET
Basic LN 0.28 cent? 5.28 centn
Diluted g 0.28 cent? 4.48 cent®?
Earnings per Share BREF
From continuing operations RERELEER
Basic 2K 0.28 cents 6.65 cent?
Diluted e 0.28 cent? 5.64 cent?

~a) e FEfFRE 2019
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Condensed Consolidated Statement of Comprehensive Income

BHRGEEERER

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

Six months ended 30 June
B Z6A30H LL/<EAR
2019 2018
2019% 20184

RMB’000 RMB’000
AR¥T AR T T
(Unaudited) (Unaudited)
(REEFX) (REEER)

Profit for the period B A% A 3,700 84,329

Other comprehensive income BMAHEMm2mEE A
for the period

Exchange differences on translation H BRI E B8 Y B TS SRk

of financial statements of entities HmEMEARNERZ58

outside the PRC 22,913 (1,442)
Total comprehensive income HAZEKRALLE

for the period 26,613 82,887
Attributable to: AR ZIEEL
Equity holders of the Company /NS E5E SRS DN 27,664 81,498
Non-controlling interests JEFE RS (1,051) 1,389
Total comprehensive income HAZEBALLE

for the period 26,613 82,887
Total comprehensive income for ARREBEAEMLRAE

the period attributable to owners LT &EWERA

of the Company arise from: ZEB AL :
Continuing operations HEREER 27,664 103,066
Discontinued operation BRI E T - (21,568)

27,664 81,498
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Condensed Consolidated Statement of Financial Position

& BA 45 5 B FE AR OR 3R

As at 30 June 2019 /]_/\2079$6ﬁ305

30 June 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB'000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REER) (T %)
Non-current assets ERBEE
Fixed assets BEEE
— Property, plant and equipment —4@]% 5 K =& 9 278,477 290,240
— Interests in leasehold land held for —& &S\ N 1EE A
own use under operating leases RS+ kR 40,538 40,994
— Right-of-use assets —FEREEE 6,188 -
325,203 331,234
Intangible assets EEE 1,280,328 1,271,169
Interest in an associate, net R—HEBER A2
W F R 16,920 16,918
Prepayment for acquisition of Yo i | & B 2 TR BR K
intangible asset 17,191 17,191
Financial assets at fair value BRARBIAEBZZ
through profit or loss TREE 4,007 -
Available-for-sale financial asset AHENESMEE 561 559
1,644,210 1,637,071
Current assets REEE
Inventories FE 52,650 44,962
Trade and other receivables B 5 N H b fE W FRIE 10 539,554 419,336
Pledged bank deposits BRI 11 30,010 38,000
Cash at banks and in hand RITEFERMAS 12 76,605 87,793
698,819 590,091
Current liabilities REEE
Contract liabilities EHEaE 13,202 12,871
Trade and other payables B 5 Kk H b fE I 5RIB 13 231,484 298,533
Bank and other borrowings RITREMEE 14 908,585 1,007,000
Financial liabilities at fair value BAREIAERZ
through profit or loss SRIBE 401,082 10,024
Current taxation N HR B 1B 11,800 12,557
Lease liabilities HEaE 1,891
1,175,095 1,340,985
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Condensed Consolidated Statement of Financial Position (Continued)
G M BEMRRE ()

As at 30 June 2019 K201946530H

30 June 31 December
2019 PAONRS)
20194 20184
6H30H 12A318
RMB’000 RMB'000
AR®T T AREFIT
(Unaudited) (Audited)
(REEZR) (BB E%)
_Net current liabilites ~~ #“B&fE®*E 000000 (869,225) (750,894)
Total assets HWEE 2,343,029 2,227,162
Total assets less current liabilities #EERREEE 774,985 886,177
Non-current liabilities kRBERE
Bank and other borrowings RITREMEER 50,000 3,550
Financial liabilities at fair value BERARBEIABZZ
through profit or loss Ea == 3,996 391,058
Lease liabilities HEBE 4,297 =
I 58,293 ¢ 394,608
NET ASSETS EEFE 716,692 491,569
CAPITAL AND RESERVES B E 16
Share capital &N 1 1
Reserves & 715,467 489,291

Total equity attributable to AAREREEAERN

equity holders of the Company fEz=# %8 715,468 489,292
Non-controlling interests IR 1,224 2,277
TOTAL EQUITY AR 716,692 491,569
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Condensed Consolidated Statement of Changes in Equity
B 3%

For the six months ended 30 June 2019 E? 2201996 H30H 1F 7~ 18 A

I RA 4R 5

SRERE

4=4

mom

Attributable to owners of the Company

KLARAAEE
Non-
Share  Preferred Share  Exchange  Statutory Merger Other Capital ~ Accumulated controlling Total
capital share  premium  reserve  resewe feserve reserve  reseme losses interests equity
FER
& Bik  RGEE  EIRE  GERE  GBRE  HBBE  EAEE  ZiEE BxEE  REfE
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RAMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB000
AEETR ARMTT ARMTR ARMTz ARBTn ABBTR ARMTR ARMTR  ARETR AE¥TR  ARETR
As at 31 December 2017 H017E128318
and 1 January 2018 R2018%1518 1 9714 1488193 18,156 88,206 8,256 338,509 10772 (861,387) 1,420,380 8313 1428793
Changes in equity for 2018; HOBEEEED:
Los for the year ERER - - - - - - - - le TR 60 (93T
Other comprehensiv income Ef2EhE
Fair value gain on financial liablties ~ BA4EFIBA2BAER
at fair value due to increase n BAEERRAMELY
own credit risk YL - - - - - - - - 181 4,801 - 21801
Exchange differences on tianslaion ~~ EASEREENET
of financial statements of entifes ERNEBRRAELEN
outside the PRC EXZE = = = 38397 = = - - - 38397 - 38391
Total comprehensive loss 2FREE - - - 38,397 - - - - (8T (8 (6,09 (900,54)
Dividends paid (note 12(0) BARE (Ha120) = - = - - - (6709 - - (56709 - (6709)
Equitysetted share-based WERERY IR AERY
transactions (note 7(b) 25 (Hi#10) - - - - - - - 8,260 - 8260 = 8,260
Shares purchased for the share RERAEHTHEARR
award scheme note 29 (d) (k29 - - - - - - - - -
st of new shares upon REATRETARERR
conversion of redeematle {7k (:32)
convertible preference shares
(note 32) - (53,583) 74179 - - - - - - 20,5% - 20,5%
Balance at 31 December 2018 ROIBENANBNES
(audited) (BFH) 1ueB 15623 56,553 88,206 825 281800 10245 (1794230 49292 21 191569
Balance at 1 January 2019 HIOEIB1RNER
(Audited) (B%h) 1 6,131 1,562,332 56,553 88,206 825 281,800 10245 (1,794232) 48929 221 491,569
Changes in equity for 2019: 019 FHEERE:
Profitloss) for the year ERgH/ (B8) - - - - - - - - 4,750 4750 (1,052 369
Other comprehensive income Ef2ENA
Bxchange differences on trensltion of ~ AE BRI E T EENEE
financial statements of entes ARASHELNELZE
within the Group outside the PRC - - - 0913 - - - - - 0913 - 0913
Total comprehensive income SRR - - - 2913 - - - - 4750 27,663 (105 26611
Issue of ordinary shares upon conversion - BT ERERREELER
of convertible reference shares - - - - - - - - - - - -
Conversion of convertible bonds EhakES - - 104,448 - - - - - - 194448 - 104,448
Equitysettled share-based transactions A EREEUHRAAERNLS - - - - - - - - - - - -
Shares purchase under the Share BERORETHEARD
Award Scheme - - - - - - - 4,064 - 4,064 - 4064
Balance at 30 June 2019 H2019E6A30R K55
(Unaudited) (*E2H) 1 6,131 1,756,780 19,466 88,206 8,256 281,800 14309 (1,789,482) 15,467 1205 716,692
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Condensed Consolidated Statement of Cash Flow

G ERERER

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

Six months ended 30 June
HZ6A30HLL<EA
2019 2018
2019 20184

RMB’'000 RMB'000
N ARBFTT
(Unaudited) (Unaudited)
(REER) (REER)

Net cash generated/(used in) from RESEEE, (FTA)

operating activities Re3E (81,838) 21,387
Investing activities REFEE
Payment for purchases of property, plant BEWE  BERXEMHE

and equipment (30,166) (1,373)
Payment for purchase of intangible assets BEEWEEMNFIE (4,572) (146,820)
Proceeds from disposal of property, plant and H&%% - FE R

equipment RGPS HA 2,191 242
Interest received B U ELF & 1,837 1,197
Increase in pledged bank deposits BERRITE LM 7,990 (29,830)
Refund of deposit received for proposed SR & — KT B 2 R AT IR

disposal of a subsidiary ReRR (70,000) -
Net cash used in investing activities RETBFMARESFE (92,720) (176,584)
Financing activities MEEE
Proceeds from new bank loans MERTERMERIE 529,000 396,500
Repayment of bank loans BEEBITER (548,086) (167,122)
Proceeds from new other borrowings iéﬂa/\ﬁﬂﬁfﬁﬁﬁ 3 HIR 24,969 =
Repayment of other borrowings BREMEE (59,902) -
Proceeds from insurance of convertible bonds 277 A] # % & % F 13 508 227,750 -
Interest paid BfFE (29,991) (26,290)
Shares purchase for the Share Award R ERE =0

Scheme (282) (3,150)
Net cash generated from financing MEZTBMERSFE

activities 143,458 199,938

Net increase/(decrease) in cash and cash HRERREZEWE M GHD)

equivalents R (31,100) 44,741
Cash and cash equivalents at 1 January R1B1HNRESRBLZEY 87,793 146,868
Effect of foreign exchange rate changes EZZFHHNE 19,912 (6,709)
Cash and cash equivalents at 30 June R6A30EMEAEERRSEEY 76,605 184,900
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Notes to the Condensed Consolidated Interim Financial Statements

8 B 4R 5 A H B S R R BT R

For the six months ended 30 June 2019 & %2201946 A30H 1~ 1EA

1.

PRINCIPAL ACTIVITIES OF REPORTING
ENTITY

The Group is principally engaged in research and
development, manufacturing, sales and distribution of
pharmaceutical products and the provision of marketing
and promotion services to suppliers in the People’s

Republic of China (“PRC").

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim

Financial Reporting”.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in the condensed
consolidated financial statements for the six months
ended 30 June 2019 are consistent with those followed in
the preparation of the Company’s consolidated financial

statements for the year ended 31 December 2018.

Adoption of New/Revised HKFRSs —
effective 1 January 2019

In the current period, the Group has applied for the first
time the following new/revised HKFRSs issue by HKICPA,
which are relevant to and effective for the Group's
financial statements for the annual financial period

beginning on 1 January 2019.

Annual Improvements 2015-2017
Cycle

Long-term Interests in Associates
and Joint Ventures

Prepayment Features with Negative
Compensation

Leases

Annual Improvements to
HKFRS
Amendments to HKAS 28

Amendments to HKFRS 9
HKFRS 16

HK(IFRIC) = Int 23 Uncertainty over Income Tax

Treatments

1.

FHRERCEERER

AEBETERPEARKLME ([H
B EME £E HERDH
BEER URAHEBHREHRTS
HERE ERY -

ABEZZERARAPHREITIR
BEAMARIMAERRAAES L
mARA(TERRR]) 8+ X258
R ERE REB G ERE345%
[P BHRE IR -

FESTHE

RE ZE2019F6A308 L@ A 2
AR E M ERR A G TR R
REHZE2018F12A31BIEFEZ
RRRERE VB RREMEAE —
g(o

BNE eI B AN SRS
ZRAI—-2019F 1 A1HEBER
RAHE  AEEEEXEA T
HESSRHMAGHBEBRZH K
B EBMBREEN - HEARE
ER2019F 1 A1HRABZ FE MK
HiM 2 s MR MBI A -

ERMBREED 201552017 BHERE

JEENERE  WEEE
FREENE BELARAECENRE
28R (BIER) &
EERBREER EHARHENREENT
F9%: (B3] 1)

EEMBHREED HE

E16%

FE(ERYBE FEHERCTEEN
LREZEY)
BEEH

REBEEEERA

7] o FRHEAFR4E 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

RS T HA B T R M T (88)

For the six months ended 30 June 2019 Z 220196 A30H 17164

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Adoption of New/Revised HKFRSs —
effective 1 January 2019 (Continued)

The Directors anticipate that the application of these
new or revised standards and amendments will have no
material impact on the results and the financial position

of the Group.

3. SEGMENT REPORTING
The Group manages its businesses by business lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has presented the

following two reportable segments:

- Proprietary products production and sales: revenue
from production and sales of NT Pharma branded

products and generic drugs.

- Miacalcic: revenue from sale of Miacalcic Injection
and Miacalcic Nasal Spray branded pharmaceutical
products for treatment of bone pains caused by
osteolysis and lower bone mass, osteoporosis,
Paget's disease, hypercalcemia and reflex
sympathetic dystrophy syndrome and sub-licensing
of intellectual property rights, marketing and
distribution rights of Miacalcic Injection and

Miacalcic Nasal Spray.

(@) Segment results
For the purposes of assessing segment performance
and allocating resources between segments,
the Group’s most senior executive management
monitors the results attributable to each reportable

segment on the following bases:

FESFEER (&)

RARFT BRI BB IS HRE
EBHI—2019F1A1HRBEM
(%)

EEE ARSI RGBT E
AIREITBTEHAEB $ER
HBRREEEATE -

S EEE
AEEBREBETHEER - A E
E25 THAMET2HH B HR
8155 B R BT A5 5 R M A A K
B8 E AT EREEABAHEE A
KT R ARR -

- BAEREENHEE: WmK
BEERHEREZBEREE
an X IE B B o

JW%E)SU E%lf@Zﬂ
] B i %R E - PagetiX B
W T I A5 E R AT 1 AT R A
RBAE 2 BB BT 5B &
EEmEAmREREE ST
5 70 0 55 0 7B R EE A - 4
K5 SHHE o

Jﬂ]ﬂ

(a) DELEAE
RTTEDEIARBRDEDF
ZHEER  AEBZSRITR
EBABRATEEEZTET
EWMD AL -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

Fﬁ Eﬂ n‘/-.r\

[ Bf 75 ¥ 2% B 5 (48)

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A
3. SEGMENT REPORTING (Continued)

(@) Segment results (Continued)

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and expenses

incurred specifically by those segments.

The measure used for reporting segment

operating profit is “operating profit” which
is the profit from operations adjusted for
items not specifically attributed to individual
segments, such as other revenue, other
net income/(loss), head office or corporate

administration expenses.

Information regarding the Group’s reportable

segments as provided to the Group’s most senior

executive management for the purposes of resource

allocation and assessment of segment performance
for the six months ended 30 June 2019 and 2018 is

set out below.

Was MR T2 EZ
7 BPE LR IHE R KX
2

DR EEREER

=
o
o=
~T
fic

P2

B ELRmA - s
BT RBER DB IE
B (WnE b - Ak
A (BE)FRE £
HRBITHFX) (FH T
o

B Z2019% %2018 6 H30
H1E7SE A
BEEATHEEABUAER
BRRABHEHRRH G
REEF2

FIR T o

R T AREE

W B E R

A F] e FHEAFRE 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

3. SEGMENT REPORTING (Continued) 3. DEHME (&)
(a) Segment results (Continued) (a) DEZEHE(E)
Continuing Operations BEREER

Proprietary products
production and sales Miacalcic Total

Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
HEEREERSE HER @t
HZ6A308 LA~ EA HZ6A30AL~ER HZ6A308.LA AR

2019 2018 2019 2018 2019 2018
20195 20185 2195 20185 219§ 2018%
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000

ARET T T ARETn ARETn AR%ETR ARETR
(Unaudited) Unaudited)  (Unaudited)  ( (Unaudited)
(REZEK) ) (REEHR) 2 (REER)
Reportable seqment revenue & 275 Pz 94,023 160,007 92,032 151,978 186,055 311,985
Cost of sales HERA (32,786) (48,308) (19,304) (22,536) (52,180) (70,844)
Reportable seqment A2RABER
gross profit 61,237 111,699 72,638 129,442 133,875 241,141
Reportable segment BEE GRS
operating profit bl 12,373 63,241 56,684 104,613 69,057 167,854
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

3. SEGMENT REPORTING (Continued) 3. 7EIRE (&)
(b) Reconciliations of reportable segment (b) I 25 30U o B A
revenue and profit Rk

Continuing Operations

HEREER
Six months ended 30 June
BE6H30R1LA<EA
2019 AONRS]
20195 20184
RMB’000 RMB’000
ARBT R ARBTTT
(Unaudited) (Unaudited)
(REEX) (REER)

Revenue W =
Reportable segment revenue A E2HR D = K&
and consolidated revenue e R 186,055 311,985
Profit s
Reportable segment operating profit ] 2 ¥ 5 3048 2 % A 69,057 167,854
Unallocated head office and R B4R A & (30,165) (28,449)
corporate expenses NEFAX
Other (loss)/revenue Hih (BE) M= (2,613) 545
Fair value change on financial BEARBEIABRZ 11 4,320
liabilities at fair value through cRAEEZ
profit or loss RREEE)
Other net loss Hith B3 48 F 58 (2,552) (1,751)
Finance costs & AR (29,991) (26,290)
Share of gain/(loss) of o — R E QA 3 (1)
an associate Wz (E518)
Equity-settled share option LA 2% 45 5B PR e - (34)
expenses 53
Consolidated profit before taxation R RI4R & i 7] 3,750 116,194
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BRSSP HI B R KRMEE ()
For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A
4. OTHER (LOSS)/REVENUE

Hit (B51E) W

Continuing Operations

Six months ended 30 June
BZ6A30RL<MEA
2019 2018
2019F 20184
RMB’000 RMB’000
ARBT R ARBTTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Bank interest income RITR B U A 1,837 1,197
Government subsidy income 5T 7 B A - 315
Other loss Hith 518 (4,450) (967)
(2,613) 545
5. OTHER NET LOSS H 551858

Continuing Operations
Six months ended 30 June
BE6H30RLX<MEA

2019

20194
RMB’000
ARBT R
(Unaudited)
(REEX)

PAONRS]
20184
RMB'000
AR T T
(Unaudited)
(RE&EZ)

Net loss on disposal of property, HEME  BEK
plant and equipment REEEFE - -
Net exchange loss [ 5 & 1E)F 58 2,552 1,751
2,552 1,751
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

6. PROFIT BEFORE TAXATION 6. BRBIAIZEF
Profit before taxation is arrived at after charging: BB R M E MR 5% I8

Continuing Operations
Six months ended 30 June
B Z6H30H L <EA
2019 2018

2019 20184
RMB’000 RMB’000
AR®ET R ARBTTT
(Unaudited) (Unaudited)
(REER) (REER)

Depreciation of property, plant and M BEMREZITE

equipment 8,190 10,610
Amortisation of interests in leasehold & HEB T iH1EE B

land held for own use under HE iR 2 #iH

operating leases 457 457
Amortisation of intangible assets B A E 7 BN 405 348
Asset impairment losses: BEREEE :

— inventories —FE 79 182

— trade debtors — B FRERERER 10,928 687
Operating lease charges in respect of HREMEZKEHEE A

properties 6,719 6,718
Cost of inventories sold BEEFEXA 52,180 71,214
Reversal of impairment for inventories 1% & 8 {& # @l (340) (552)
Reversal of impairment for B 5 W R ZOR B

trade debtors (5,237) (10,783)

FEZE B S E AR AT o FHIZRE 2019 51



52

Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A
INCOME TAX EXPENSE

7.

Current tax — PRC Income Tax

7.

REBE - FEMREH

FiEHAEX

Continuing Operations

Six months ended 30 June
B ZE6H30R IL~fEA

2019 2018
20184
RMB’'000
ARBTTT
(Unaudited)
(REEZ)

2019%F
RMB’000
ARBT R
(Unaudited)
(REEZ)

Provision for the period BN B 50 10,006
Deferred tax EEBIE
Origination and reversal of TRt EEEERED

temporary differences - 291
Income tax expense iR 50 10,297

Notes:

(i)

For the

Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
("BVI"), the Group is not subject to any income
tax in the Cayman Islands and BVI.

The Company’s subsidiaries in the Hong Kong
Special Administrative Region are subject to Hong
Kong profits tax at tax rate of 16.5% (2018:
16.5%). No income tax provision is made for
the Hong Kong subsidiaries for the six months
ended 30 June 2019, as these subsidiaries either
derived no income subject to Hong Kong profits
tax or sustained losses for Hong Kong profits tax
purpose.

six months ended 30 June 2019, the Company’s

subsidiaries in PRC are subject to a statutory income tax

rate of

25% (2018: 25%), except that Suzhou First is

subject to income tax rate of 15% (2018: 15%).

At

(i)

RIBF S BB X 8 B B
E(RBEZHER] OR
AIRRG) - AEBEERSE
5 MR RE LB B BRI
ERIFTEH

AARREBRFRITHEZ
BB AR ZBE116.5% (2018
F:165%) MEHGRE S
B - & 2201946 A30
HIEANEAR  ARZENEB
NEITER B EREBHNE
Rz WA EEF B M
FELEBE RNITERES
M A REL TS IEE -

HE2019F6A30H /<@ A » &
RNAEIEFEZH B AR EE25%
(2018%F : 25% ) TR B EE 1S
R meEMNEBESZATEREA15%
(20184 : 15%) °
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
4R & P HA B S SRR MY 5T (48)

For the six months ended 30 June 2019 # 2201946 /530H 1 7~ 185
8. EARNINGS PER SHARE

(a)

Basic earnings per Share

The calculation of basic earnings per share of
the Company (the “Share”) is based on the
profit attributable to the equity holders of the
Company for the six months ended 30 June 2019
of RMB4,751,000 (2018: RMB82,940,000) and the
weighted average number of 1,668,862,310 (2018:
1,572,106,031) ordinary Shares in issue during the
period.

Diluted earnings per Share

The calculation of fully diluted earnings per Share is
based on earnings for the six months ended 30 June
2019 of RMB4,751,000 (2018: RMB82,940,000) and
the weighted average number of 1,668,862,310
(2018: 1,851,827,041) ordinary Shares in issue
after adjusting for the effect of all dilutive potential

ordinary Shares.

9. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2019, the Group

acquired buildings under construction and land use
rights with total net book value of RMB21,536,000
(2018: RMB332,000) and incurred RMB92,000 (2018:
RMB1,041,000) on acquiring machineries and equipment.

8. BRER

9.

(a)

BRERAAN
KRR HD (TR4)) 8K
EXRBNIGBREEZE2019
F6HA30B IEREABNAEAR
AEEFREABRGEFAR
#4,751,0007T (20184 : A
R #82,940,0007T) X H "
BATH E AR A N TS
1,668,862,310/% (20184 :
1,572,106,0310%) 5T & -

TS B A
TEEECEREFDERE
201966 A308 LA A &
F AR ®4,751,0007T (2018
F: AR#82,940,0007T)
RE#ETTBRMNET S
1,668,862,310% (20184 :
1,851,827,0410%) 5 & - W 5t
AR E LB s EIE
AR o

ME - BERRE
REZ2019F6 4308 1E /<& A -
AEEBKRBERHAFERARKE
21,536,0007C (2018F : AR
332,0007T) 2 FEZEF K L b {E A
BAREHEHRERRESTEE
4+ AR¥92,0007T (20185 « AR¥E
1,041,0007T) °

TEBEEEBRA

7] o FRHEAFR4E 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BRSSP HI B R KRMEE ()
For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A
10. INVENTORIES

10. &

As at As at

30 June 31 December

2019 PAONES]

120195 20184

6H30H 12H31H

RMB’000 RMB’000

AR¥ T AR T T

(Unaudited) (Audited)

(REEZ) (& EZ)

Raw materials JR 1 # 15,479 27,603
Work in progress =R 3,047 3,428
Finished goods IRk T 34,124 32,832
52,650 63,863

11. TRADE AND OTHER RECEIVABLES

1. EZREMERFIE

As at As at

30 June 31 December

2019 2018

120195 20184

6H30H 12H31H

RMB’000 RMB’000

ARETR ARBT T

(Unaudited) (Audited)

(REER) (&%)

Trade debtors and bills receivable B Z KRR R ERERE 742,242 728,400
Less: Allowance for doubtful debts o REREAES (463,831) (486,016)
278,411 242,384

Deposits, prepayments and other 2e - BNZEKR

receivables H b & W 5K I8 261,143 176,952
539,554 419,336

As at 30 June 2019, none (31 December 2018: nil) of
the Group’s trade and other receivables were used for

securing certain banking facilities.

201968308 « AN & B W £ 5t
ETRITBMEUAEENESIRE
it JE W R IE /EHR 3R (20184F12 A 31
H:ME) o
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

AR S P HA B B Rk P & (48
For the six months ended 30 June 2019 Z(£201946 A30H 1 <18 A
11. TRADE AND OTHER RECEIVABLES
(CONTINUED)
Trade debtors are normally due within 30 to 240 days
from the date of billing. Included in trade and other
receivables are trade debtors and bills receivable (net of
allowance for doubtful debts) with the following ageing

analysis, based on the billing date of invoice, as at the

date of the statement of financial position:

11.

%5 & m@u& IE (IHE~
BHRUWERR —MRNFAZERERIO

EEZ40E|§IJHJ%SEH B 5 REAMIE
WHRIBBEE SRR R E K E
E(%&?ﬂﬁ%%ﬂ%ﬁéﬁ) R AR
=AM REZAVEHRZIERD
e

As at As at

30 June 31 December

2019 AONRSS

120195 20184

6H30H 12H31H

RMB’000 RMB’'000

AR® T ARET T

(Unaudited) (Audited)

(REEER) (&%)

Within 3 months @A 214,665 94,543
More than 3 months wm=1EAERSEARN

but within 6 months 9,430 69,011

More than 6 months but within 1 year FB@ESNE A ER —FR 31,506 30,734

More than 1 year but within 2 years  #B3i@ —FEEBRMER 22,810 48,096

278,411 242,384

12. PLEDGED BANK DEPOSITS 12. SHEFRITER

As at 30 June 2019, the Group's bank deposits of
RMB30.0 million (31 December 2018: RMB38.0 million)
were pledged to the banks to secure certain bank loans
and bills payable amounting to a total of RMB40.0 million
(31 December 2018: Nil).

72019F6A30H - REEMIRTT
FHRARM®E30.08 & T (2018%F12
A318 : ARM38.068m) KM
RIFIT - T EREEDE FTRTE
HRENERE X ARKI008E
L (2018F12A318 « &) -

A F] e RHAFRE 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

13. TRADE AND OTHER PAYABLES 13. EZ REMENFIE
All the trade and other payables are expected to be TEHMEBE S REMEARIER —
settled within one year or are repayable on demand. FRHBEREREER -

As at As at

30 June 31 December

2019 PAONRS]

R2019% 20184

6H30H 12H31H

RMB’000 RMB’000

AR T ARBTF T

(Unaudited) (Audited)

(REEEZR) (&&=

Trade creditors =) NS 21,575 17,829

Bills payable R EE 10 10

Total trade creditors and bills payable & 5 &~ 318 &

e RiBEEE 21,585 17,839

Accrued staff costs JEfT B TR A 2,409 4,870
Construction cost payable FE KA 30,059 51,605
Investment deposit received BllREIRS - 70,000
Considerations payable ERRE 10,772 10,772
Bonds payable ERES 33,302 -
Other payables and accruals H T 5RIE R BT B A 133,357 143,447
231,484 298,533
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

AR S P HA B B Rk P & (48

For the six months ended 30 June 2019 Z(£201946 A30H 1 <18 A

13. TRADE AND OTHER PAYABLES
(CONTINUED)
Included in trade and other payables are trade creditors
and bills payable with the following ageing analysis,

based on the date of invoice, as at the date of the

statement of financial position:

13. EZ R EMEMNKE (&)

R B R B
NHEBREZRNFALENR
B HAEZRARAENKREK DT

e

B 5 Kk H A&

As at As at

30 June 31 December

2019 AONRSS

20195 720184

6H30H 12A31H

RMB’000 RMB’000

AR TR ARBTTT

(Unaudited) (Audited)

(REEZ) (&%)

Within 3 months =@EARN 16,202 10,971

More than 3 months but within 6 il =1E HE

months RE AR 4,022 1,816
More than 6 months AN EAER—FA

but within 1 year 539 3,385

More than 1 year HiE—F 822 1,667

21,585 17,839

TEREBEEEFRAF o FHATERE 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A
14. BANK AND OTHER BORROWINGS

As at 30 June 2019, the bank loans comprised:

14. BTREMEES

MN2019%6 A308 @ RITERBFE

As at As at

30 June 31 December

2019 AONES]

20195 R20184F

6H30H 12H318

RMB’000 RMB’000

ARET R AREFIT

(Unaudited) (Audited)

(REBER) (B E%)

Bank borrowings IRITEE 802,250 859,282
Other borrowings HEMEE 106,335 147,718
908,585 1,007,000

Secured A 732,205 830,583
Unsecured 4 1 AR 176,380 176,417
908,585 1,007,000

As at 30 June 2019, the banking facilities were secured by

certain assets of the Group as follows:

M2019%F6A30H @ SRITRE UK
SEAETEEFNTER:

As at As at

30 June 31 December

2019 AONRSS

R2019F 20184

6H30H 12H31H

RMB’000 RMB’'000

AR®BT ARBTTT

(Unaudited) (Audited)

(REEZ) (& &EZ)

Fixed assets BEEBEE 201,798 201,798
Trade receivables B 5 W IR 60,000 75,547
Pledged bank deposits BEEFRITER 30,010 38,000
291,808 315,345
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

B4R S P I B R R M aE ()
For the six months ended 30 June 2019 Z(£201946 A30H 1 <18 A
15. DEFERRED TAXATION 15. IEER 1T
(a) The components of deferred tax assets recognised in (a) MEEEFBRARABERDN
the consolidated statement of financial position and FERIBEES D RAAZES
the movements during the period are as follows: W

At 1 January 2018 (audited)

Charged to profit or loss

Provisions and

impairment Total

BE KRB At
RMB’000 RMB’000
ARBTR ARBTR

R2018%F1A1H
(&%)
EREERi]S

56,885
(56,885)

56,885
(56,885)

At 31 December 2018 (audited)

R2018%F12H31H
(EE|%) - -

At 1 January 2019 (audited)

MR2019%1H1H

(EEZ) = =
Credited to profit or loss ST AEZE - -
At 30 June 2019 (unaudited) 720196 H30H

(REER) = -

16. CAPITAL, RESERVES AND DIVIDENDS

(@) Movements in components of equity
The reconciliation between the opening and
closing balances of each component of the Group’s
consolidated equity is set out in the condensed

consolidated statement of changes in equity.

(b) Dividend

No dividend was declared or paid by the Company
during the six months ended 30 June 2019.

16. BRA& - EEERE
(a) HEmEBDHYEE)

AN B 50 R A TS A

)75 B R A5 0 T 00 S BR T 0
R A RSB -

T

(b) B
H £201996 8308 Ik~ 1@
A AREES RS

B o
N

A F] e RHAFRE 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BEERGEE P RR T (&)
For the six months ended 30 June 2019 Z(£201946 A30H 1 <18 A
16. CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)
(c) Share capital
A summary of movements in the Company’s issued
share capital during the period ended 30 June 2019

is as follows:

Ordinary shares, issued and

fully paid:

At 1 January 2019 (audited) 720191 H1H

16. B4~ B REKRE (#)

i&% <

B 2£2019%F6A308 (- HfE -
AR R B BT AR A S B sl 4n
™

(c)

Amount
Tt
RMB’000
AR¥T T

No. of shares

RH#E

"000
TR

EER CBRITRARE:

(i) (ii) (i) & (iv) (BB A%) ()(ii)(iii) & (iv) 1,606,463 1
Issue of ordinary shares upon B2 ] A IS (8 A B
conversion of convertible bonds EITE IR 298,173 -
At 30 June 2019 (unaudited) 720196 A30H
(REEZR) 1,904,636 1
Convertible bonds, issued and AR ES -
fully paid: ERTRHBE
At 1 January 2019 7201951 H18 - =
Shares issued pursuant to the B BB R20194F
Placing Agreement dated AR18R WAL & i
18 April 2019 TR AR D 328,302 206,378
Issue of ordinary shares upon B2 A O] A8 (E 5 B
conversion of convertible bonds ETEBR (298,173) (194,628)
At 30 June 2019 (unaudited) 7201946 H30H
(REEEZ) 30,129 11,750
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BLERS

o 5 B 7 ¥ 2R B R (48)

For the six months ended 30 June 2019 & %2201946 A30H 1~ 1EA
16. CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)
(c) Share capital (continued)
Notes:

()

(i)

(iii)

(vi)

The Company was incorporated on 1 March 2010
with an authorised share capital of US$50,100
divided into 626,250,000 shares of US$0.00000008
each and one share was issued at par upon
incorporation.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at general meetings of
the Company. All ordinary shares rank equally with
regard to the Company's residual assets.

On 14 January 2015, the Company issued
216,391,300 new shares with a nominal value of
US$0.00000008, at a price of HK$1.050 per share.
Net proceeds from share issue, after deduction of
issuing expenses, amounted to RMB176,188,000.

On 1 July 2015, the Company issued 259,650,000
new shares with a nominal value of US$0.00000008,
at a price of HK$1.860 per share. Net proceeds from
share issue, after deduction of issuing expenses,
amounted to RMB377,060,000.

During the six months ended 30 June 2017, share
options to subscribe for 329,166 shares were
exercised, for which RMBO0.18 was credited to share
capital and the balance of RMB336,000 was credited
to the share premium account.

On 13 June 2017, upon completion of a placing
pursuant to a placing agreement dated 19 April
2017 entered into between the Company and
Shenwan Hongyuan Securities (H.K.) Limited as the
placing agent, the Company issued 294,659,500
redeemable convertible preference shares with a
nominal value of US$0.00000008, at a price of
HK$1.83 per share. Net proceeds from the share
issue, after deduction of issuing expenses, amounted
to RMB468,006,000.

16. B4~ B REKRE (#)

(0 BeA (&)

()

(i)

(iii)

(vi)

NAFIA2010F3 A1 8
PR AL - HUETE RS /50,100
FEJT 9 £626,250,000%
& /%0.000000083 7T 2 f& 15
LA B2 — B B% 193 B s A1 AR S B
REEET -

ERD S RPN R e
ERZBREAREERARRA
AIRRARE LFHA KA
B—R-MEEAEREARR
ABRTEEZERSMHA -

M2015F 18148 » AR
A LA #% 3 §%1.050% T 2
17216,391,300/% 5 i @ &
0.000000083E JLHIFT A °
B FITAE R FE (K
MBRETHIZ) BARE
176,188,0007T °

M2015%€7 818 » AR A
LA B 1% & I 1.86078 T 3 1T
259,650,0000% & I m &
0.00000008ETLHIFT A1) °
BT REFE (K
MBRETHI) BARE
377,060,0007T °

H E201766A308 1k~ @
B - RE329,166M X 1 2
BREDETE LB
ZEBRESARK0.18
TETARAE - M#EARE
336,0007CEF AR D@ ERE o

MR2017F6 8130 » FiR
ARARHEBEBRRES (B
B)ARAR (EAEREER
) R2017F4A198 5] 2
MEEEE KRS EH
% RARFIAE1.838 T
Y (& 1% 3% 77294,659,5000%
& % T {£0.000000083 7T
/) ] FE [o] AT #RRR 1B ST R o
B BHITATERIEFE (K
MBRETHI) BARE
468,006,0007T °

BRRAT] e FHIHRE 2019

>
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

RS T HA B T R M T (88)

For the six months ended 30 June 2019 ZZ220194F 6430 1F 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS

NT Pharma Holdings Company Limited (“NT Holdings")
operated a share option scheme which was adopted on
18 September 2009 (“2009 Share Option Scheme”).
Under the scheme, certain employees of the Group may
be granted share options to acquire the shares in NT
Holdings. The options vest after one to three years from
the date of grant and are exercisable within ten years
after the date of grant. Each option gives the holder the

right to subscribe for one ordinary share in NT Holdings.

On 7 April 2011, the directors of NT Holdings terminated
the 2009 Share Option Scheme and the directors of the
Company adopted the Pre-IPO Share Option Scheme
under which each option gives the holder the right to
subscribe for one ordinary share in the Company. Under
the Pre-IPO Share Option Scheme, each grantee of
options under the 2009 Share Option Scheme exchanged
his/her options under the 2009 Share Option Scheme for
options under the Pre-IPO Share Option Scheme on a 2
for 1 basis. The exercise price payable by the grantees
for each option granted under the Pre-IPO Share Option
Scheme is double the exercise price payable by the
grantees for their respective options granted under the
2009 Share Option Scheme (save for those options which
have an exercise price of 70% of the price at which the
Company offered its shares for subscription in the public
offering on 20 April 2011 (the "Offer Price”)). All other
terms of the Pre-IPO Share Option Scheme are identical
to the 2009 Share Option Scheme. The exchange of the
share options was considered a modification to the 2009
Share Option Scheme. As the modification did not result
in a material change in the value of the outstanding
options at the date of modification, the modification had
no impact on the profit or loss of the Group for the year
ended 31 December 2011.

17.

UEREEEIURGAE
BIXAHRSH

NT Pharma Holdings Company
Limited ([NT Holdings ) #77— 1
7200959 A 180 R #h 2 i A # &t
2/ ([20095F R MERT &) - RIBEZ
e AEEE TIEEERBRE
RENT Holdingstfn - BlkiER &
RERHE—ZE=FEE TN
Fihz AR FRTTAE- 8
DB TR A ARNRE — K
NT Holdings & i %

7201144878 * NT HoldingsHJ
EERIE2009F fE AR fE T &) - WA
RAZEFAHRME R AR EAE
AT & Bt BHBRENR
EAERRE-REAAGLAER -
BIBEERNFREESAERETZ -
20094 fE AR M 5t 118 T &Y B IR fE
BAE & B AE2009F B AE T &
ETHEREREMNOBN—HE
HEEBBERARESAEREST
EETHERE ARARRBRES
RARMEBEENBERETESERNE
HIERERNITEERAR AR
FIRE2009F AR B A
REEMITEENRE TEERE
NAEIR201MF4H20R ET AR
EFREVEEROUERENE
% ([EE]) 70% M ERAERRIN) -
BRAARAEEANERESTESINFME
H 15 ZRE220094F B A A 5T & —
B o AR IR 1 AR /320094 AR
REGHEIMIER] - BN ZIEFT L KRE
HEARTEBRENBEMNMEZ
BHBEEXRES METEARER
EEEHZ2011F12A318LEFE®
i A KB IR E R E o
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

BEERGEE P RR T (&)

For the six months ended 30 June 2019 Z 220196 A30H 17164

17. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)
The Company adopted a share award scheme (the
“Share Award Scheme”) on 11 January 2012 which was

subsequently terminated on 6 March 2014.

A new share option scheme was approved and adopted
by the shareholders of the Company pursuant to an
ordinary resolution passed on 22 September 2014 (2014
Share Option Scheme”). The 2014 Share Option Scheme
was set up for the purpose to provide rewards and
incentives to eligible participants for their contribution
to the Group. The exercise price is to be determined by
the Board and shall not be less than the highest of (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant of
such a share option; (ii) the average closing price of the
Shares as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days immediately
preceding to the day of offer of such a share option;
and (iii) the nominal value of the Shares. A nominal
consideration of HK$1 is payable on acceptance of the
share option within 21 days from the date of making such

offer.

The maximum number of shares in respect of which
options may be granted under the 2014 Share Option
Scheme and any other share option schemes of the
Company may not exceed 10% of the issued share capital
of the Company at the date of approval of the 2014
Share Option Scheme. The options under the 2014 Share
Option Scheme vest immediately and after one to three
years from the date of grant and are exercisable for a

period of ten years following the date of grant.

17. UEREES URGEE

BRI F (&)
ANA B H2012F1 A 118 R H KR H
HEErE ((RORBEE])  Hig
B R2014F3 568 # 1k °

BIE2014F9A22B BB 2 T @R
BEAQAREAERFEMN—IE
A ERT ) ([2014F B R 5
Bl - 20145 BEREFEINRT B
BARAMEERSEENAEEEL
ZERMIBHEERER - 1THEEH
ETgET BFBERTIES
(RN ZERAEE L B AR
R AREERRZWTE : (i)
B EREZERER LB BT
BAEXBRBIAMEBAREEMT
Z W E - Rk 2 EE -
REMERERENBRERLA
HE21 BB KRB RE BT -

RIE2014F IR I R R A FIME
] L fth B AR 4 5+ &1 % 1 B AR 4 AR
ZROBEHEZTBHRALRARR
20144F AR MEST Bl L E B AR 31T
B Z210% R IE20144F BE B& #E &1
B BERERR RAE L A%
E=-FREE  WAIRFLBHE
TEFERITE -

H
=

EBEESEAGR AT o« PHIHRE 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R B4R & B B A SR R M 5T ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. U BB EE X UAROGBE
TRANSACTIONS (CONTINUED) BN S (E)
On 10 November 2014, the Company granted 2,800,000 2014114108 » AR a R iE
share options to employees under the 2014 Share Option 2014F R EFT S A EE K B
Scheme. Each share option entitles the holder to subscribe 2,800,00010 fE I 1 - T 15 BB AR 4
for one share of US$0.00000008 of the Company at an A EREABREUITEME25
exercise price of HK$1.25. BITREBE-—RAQAFAESREE

0.00000008& T 17 °

(a) The terms and conditions of the grants (@) W HBEREEHE (BET
(after modification) %)

Number of
options Vesting conditions Exercise period

BRERE BRERKA TR

Options granted to directors:

RPEFMEMRE :
- 0On 1 March 2010 2,400,000 Exercisable in 3 equal tranches On or prior to
— 120103418 from 1 March each year 28 February 2020
from 2011 t0 2013
M2011EF20135F #®202062 A28H
BEMB - MERHBIE KA
-0n 1July 2010 3,227,325 Exercisable in 3 equal tranches On or prior to
~ 1201057418 from 1 July each year 30 June 2020
from 2011 t0 2013
M0 FF20135F 120206 A30H
§F7R18 MM BREAENHFE B A
- 0On 15 January 2015 8,000,000 Vesting of the option is conditional On or prior to
—R2015F1A15H upon the performance of the 14 January 2025

participant. Options granted

are vested in 3 equal

tranches from 15 January

each year from 2016 to 2018
BRECSERZ2AERRME « R202561 7148
ﬁ%zﬂﬁﬁﬂémzowi 20185 A

851A PIYEAHERE

13,627,325
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
4R S P EA B I SRR M aE (4E)
For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A
17. EQUITY-SETTLED SHARE-BASED 17. LESEEIURAA/E
TRANSACTIONS (CONTINUED) WX Z (&)
(a) The terms and conditions of the grants (a) WHEGEREGEH (EF]
(after modification) (continued) %) (&)

Options granted to employees:

Number of
options

BREHE

Vesting conditions

BRERH

Exercise period

k3

BTEEMERE:

- On 18 September 2009 29,003,915 Exercisable in 3 equal tranches On or prior to

~ 1200997188 from 18 September 17 September 2019
each year from 2010 to 2012

H2010F 220125 - R201969717H

5FIR18H « AIMIERHETE %z

- On 28 January 2010 11,373,966 Exercisable in 3 equal tranches On or prior to

~ 1201017288 immediately from 27 January 2020
28 January 2011 to 2013

2[52011451A28A% E20135F 202061 R278

DI BREETHR oz

- On 1 March 2010 100,000 Exercisable in 3 equal tranches On or prior to

~ 120103418 from 1 March each year 28 February 2020
from 2011 t0 2013

H201146 E20135 - 1202062 A28 1

§E3018  AMBRAENHFE oz

-0On 1July 2010 1,522,675 Exercisable in 3 equal tranches On or prior to

—~1R2010€7A1H from 1 July each year 30 June 2020
from 2011 t0 2013

H20115 F20135 - 20206 A30H

SF7R18  AIMEREENFE B

- On 1 September 2010 800,000 Exercisable in 3 equal tranches On or prior to

—R2010F9A1H from 1 September each year 31 August 2020
from 2011 t0 2013

H2011F F20135 - 12020684318

FEIR1A  AIMARHENHFE Ed|

- On 1 November 2010 1,000,000 Exercisable in 3 equal tranches On or prior to

—R2010F11A18 from 1 November each year 31 October 2020
from 2011 t0 2013

m2011E 20135 - 72020104318

GENAIE  AMEREETE B

- On 17 December 2010 600,000 Exercisable in 3 equal tranches On or prior to

— 120105124178 from 17 December each year 16 December 2020
from 2011 t0 2013

m2011E 20135 - 720205127168

BENATR  DIMERAETE LA

TEFABESEERA
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
R4 & P HA B R SRR B A (48)

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. UEZ & B URHAE
TRANSACTIONS (CONTINUED) BINNRH (&)
(a) The terms and conditions of the grants (@) W HBERMEHE (BT
(after modification) (continued) %) (8&)
Number of
options Vesting conditions Exercise period
BEREYE ) LG i
- 0On 10 November 2014 487,500 Immediate from the On or prior to
— 120145115108 date of grant 9 November 2024
ZRERLAH R2024%11 98
%2 Al
- 0On 10 November 2014 1,462,500 Exercisable in 3 equal tranches On or prior to
— 120145115108 from 10 November each year 9 November 2024
from 2015 to 2017
M2015F 20175 R2024511A9H
FE1A10R - A3 BREEAE %2 Al
- On 10 November 2014 850,000 Vesting of the options is On or prior to
— 120145115108 conditional upon the 9 November 2024

performance of the participants.
Options granted are vested

in 3 equal tranches from

10 November each year

from 2015 to 2017
BhRiE,FBR2EE R2024%11798
RAME - Riti2ERIE YAl
M2015F 20175
BENAI0E - PWERUEER
- On 15 January 2015 1,200,000 Vesting of the option is On or prior to
~12015F1 /158 conditional upon the 14 January 2025

performance of the participants
BRE,GBR2AERAMTE R2025F 17148

B
48,400,556
Options granted to consultants:
R B MERE
- On 15 January 2015 9,000,000 Vesting of the option is conditional On or prior to
—R201561A15R upon the performance of the 14 January 2025
participants
BRECBBRZEERAME R20251 414A
A
71,027,881
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
IEAAR S H HA B B SR R B 5 (4E)
For the six months ended 30 June 2019 # 201946 A30H 1- 75 1ELA
17. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)
(b) The number and weighted average
exercise prices of share options

17. UEREES URGEE
BRXAHWRS (F&)
(b) HERRHESEE NntEFH1T
B

At 30 June 2019 At 31 December 2018
R20196A30H 2018127318
Weighted Weighted Weighted Weighted
average Number average Number
exercise price of options  exercise price of options
nEYS ERE il 352
& mEs A 1B
Outstanding at the beginning of the year — FAHRF{F Us$0.17 24,015,740 US$0.17 24,015,740
(RTESH 0I7ET
Exercised during the period/year /=R - - _ _
Forfeited during the period/year #/ERER
- Unvested -REEB - - - _
- Vested -BFE - - - -
Granted during the period/year #/ERB R - - - -
Outstanding at the end of the period/year % /F R W& {76 Uss0.17 24,015,740 US$0.17 24,015,740
(RVESS 0.I7ET
Exercisable at the end of the period/year 8/ FRTTE Us$0.17 24,015,740 Us$0.17 24,015,740
(RTES 0ITET

The share options outstanding at 30 June 2019
under the Pre-IPO Share option Scheme and 2014
Share Option Scheme had exercise price of US$0.20
(2015: US$0.20) and ranged from US$0.16 to
US$0.20 (2016: ranged from US$0.16 to US$0.20)
respectively and weighted average remaining
contractual life of 0.5 years (2018: 1 year) and 5
years (2018: 5.5 years), respectively.

20196 A308  RIEA
RARMBERBRESE X
2014F BE IR ST &I M R AT 1
FEARIE 2 1T B 5 5l /20.203%
JC (20154 : 0.20% L) BN
F0.16% 7t £0.20% 7T (2016
F N F0.16% L £0.20%
TT) c MMEFEHRBRENF
H5 Bl /&0.55 (20184 : 14F)
K 5% (20184 : 5.5%F)

FEFABEEEER QA « FHIFRE 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BEAGE P EAM BRI T (F)

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

17. EQUITY-SETTLED SHARE-BASED 17. U BB EE X UAROGBE

TRANSACTIONS (CONTINUED) BRXENRZ (&)

(c) Fair value of share options and (o) BIREAAENMRK
assumptions
The fair value of services received in return for share REBREMESRENAA
options granted is measured by reference to the fair BEN2RERENAEE
value of share options. The estimate of the fair value EoREBRENARERE
of the share options granted is measured based on ZIEA AN EITEE BB
a Binomial lattice model. The contractual life of the [ & #)BABR AR 1EZ R Y &t
share option is used as an input into this model. BEIE - - BHRFTENER
Expectations of early exercise shall be incorporated HEFERT A B A BhfEE L -

into the Binomial lattice model.

Options Options Options Options Options Options Options Options Options
Fair value of grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  grantedon  granted on
share options 18 September 28 January I Tluly 1September  1November 17 December 10 November 15 January
and assumptions 2009 2010 2010 2010 2010 2010 2010 2014 2015

R00sE  H00E  R0NE O H0NE  RONE O HONE  RONE RUOME  RusE
9A18E  1AA 3R1 1R1H 9818 MAIR nAMA NANR  1A1SA
BREARERRR RENRRE RUMMBRE RLNEER RENRER RENBER RUNBRE RUNBRE RENBRR REORRR

Fair value at measurement date US90.14 US80.16 US90.14 Us$0.22 Uss0.22 150.16 U550.18 HK$0.87 HK$0.67

MNERINALE 0ET 0leET 0MER 0T 0NER M6Em 018k 08TEm 06TAT
Share price 55024 US$0.28 55024 50,34 US§0.34 US$0.34 USS034  HKSI4  HKS120
RE 0UET  08ET  0MER OMET 03MET 0MEm 0MET 1MER 0BT
Brercise pice 55020 550,20 55020 50,20 US$0.20 50,20 HKS318 HKS1.25 Hk$1.23
i3 00T 00T 0NET 00ET 00Fr 0NFET 38T 15Em LB3BT

(70% of the

Offer Price)

(REEZ70%)

xpected volatlty 58.46% 58.3% 58.00% 5951% 58.94% 53.10% 57.19% §166% T490%
e
Option ffe 10 years 10 years 10 years 10 years 10 years 10 years 10 years 10 years 10 years
BREES 105 0% 105 10% 105 105 105 105 10%
Expected dividend yield 0% 0% 0% 0% 0% 0% 0% 0% 0%
BERENGE
Risk-free interest rate 4297% 4378% 4293% 4072% 3.415% 3.41% 3858% 1.83% 1.49%
BERHX
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

R B4R & B B A SR R M 5T ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A
17. EQUITY-SETTLED SHARE-BASED

TRANSACTIONS (CONTINUED)

17. UEREES URGEE

BIAHRS (&)

(c) Fair value of share options and (0 BREALEBERERE)
assumptions (continued)
The expected volatility is based on the historical Ta BROR B T #2 i AR R &Y hn T
volatility of listed companies in similar industries BRI F T ENRLUITE L
(calculated based on the weighted average MARELRBAEE Wit
remaining life of the share options), adjusted for RARAASERGTEMTERA
any expected changes to future volatility based on BB E B IED EE% o JB BRI
publicly available information. Expected dividends BhEELKREFE - 8K
are based on historical dividends. Changes in BB REE AR EEETE
subjective assumptions could materially affect the EERATE
fair value estimate.
Share options were granted under a service R AR IR IR AR S IR B 4 o
condition. This condition has not been taken into UL RErE MBS ARG
account in the grant date fair value measurement LR AR ERTETER
of the services received. There were no market A o $% S AR A I AR B S T 5
conditions associated with the share options B -
granted.
The Group recognised the total expense of Nil AEEREBEHEBASEER D
(2018: RMB34,000) in the profit or loss during the EREAEAHEBEZTER
period in relation of share options granted by the WY AT (2018F : ARE
Group. 34,0007T) °

FEREBEEEBR AT o FEERE 2019
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

18. COMMITMENTS 18. &L
(a) Capital commitments outstanding at (a) TFREFFIMN2019F6H30
30 June 2019 not provided for in the BRERE T B EmKR AL &
consolidated financial statements were BRI ARBEE AFRIE -
as follows:

The Group
rEE
As at As at
30 June 31 December
2019 2018
120195 F20184F

6H30H 12A31H
RMB’000 RMB'000
AR¥T AR T T
(Unaudited) (Audited)
(RBEX) (RER)

Contracted but not provided for B ET4)1B K& &

— property, plant and equipment  — %1% - HE MR E 149 164
— investment in an associate —R—REBE T2
BE 20,000 20,000
— intangible assets: computer —EBWEE : ;TE#
software ;i 399 1,025
20,548 21,189
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

18. COMMITMENTS (CONTINUED) 18. & IE (&)

(b) At 30 June 2019, the Group had total (b) 72019F6H30H » A&
future minimum lease payments under EN AR & EHER
non-cancellable operating leases as THREBERERESENNE
follows: CER NN

The Group
rEH
As at As at
30 June 31 December
2019 AONRSS
20195 720184
6H30H 12H31H
RMB’'000 RMB’000
AR T AREF T
(Unaudited) (Audited)
(RE&EZ) (& &EZ)
Within 1 year —F PR 9,368 13,722
After 1 year but within 5 years —FRERAFAN 6,421 19,164
Over 5 years BiEAF - -
15,789 32,886
The Group is the lessee in respect of a number of rEEAREBELLEHERNRZ
properties held under operating leases. The leases Y EWABA - BRAMEE—
typically run for an initial period of one to three WO RE—=2=9  B¥T
years. None of the leases includes contingent BIEIAESE -
rentals.
19. CONTINGENT LIABILITIES 19. BAE

The Group has no outstanding litigations or contingent AEBEEAREAPITERT 4

liabilities up to the date of this report. FHASKERE -
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
BRSSP HI B R KRMEE ()

For the six months ended 30 June 2019 Zt 2201946 A30H (|- 7~ 18 A

20. MATERIAL RELATED PARTY 20 FEBELRS
TRANSACTIONS
During the six months ended 30 June 2019, transactions B E2019F6A30H L NM@A -« &
with the following parties were considered to be related ATEFTNZSGEEREETRS :

party transactions:

Name of related party Relationship with the Group

BMEFEE BB BEASENER

Mr. Ng Tit and Ms. Chin Yu Directors of the Company, beneficial holders of the Company’s
R FEEBERLT 31.89% equity interest

KATES  ARAT31.89%REZ EEFHEAA

NT Holdings Holding company of the Group prior to the Reorganisation
REARBAREEIER A A

Key management personnel remuneration FEEEANE
Remuneration for key management personnel of the TEREWAEBEZZETEABNTH
Group, including amounts paid to the Company’s B BREENARAEERE T&
directors and certain of the highest paid employees, is as BEMEBMEHH -

follows:

Six months ended 30 June
HZ6A30HIL~ER

2019 2018
20194 20184

RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(RESER) (REEFEZ)

Short-term employee benefits EHEER 11,864 1,349
Equity-settled share-based payment LA %5 45 B30 LARR 9
expenses 2 A5 ) R B - 8,484
11,864 9,833
21. NON-ADJUSTING EVENTS AFTER THE 21. HEHRFARER
REPORTING PERIOD
The Group had no significant non-adjusting events AEEN2019F6 30 BT &=
subsequent to 30 June 2019. KNIEFHEEEIF o
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